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For the six months ended 29 February 2012

Bt £20129F2529H 1L61E A .
Six months ended
BETY B8 LeEA
29 February 28 February
2012 2011
20125 201145
2R29H 2H28H
Notes HK$’ 000 HK$’ 000
et F#ET FET
(unaudited) (unaudited)
(REER) (REEZR)
Revenue = 3 3 3,207,910 3,678,314
Cost of sales SHE R A (2,958,605) (3,080,793)
Gross profit EF) 249,305 597,521
Other income and gains H AU A R U 72,452 29,189
Distribution and selling expenses PENEEER (99,549) (100,800)
Administrative expenses THER (325,913) (297,915)
Other expenses Hih&ER (1,043) (13,205)
Finance costs L& R A 4 (37,509) (34,813)
(Loss) profit before taxation FRELAT (B518) B F) (142,257) 179,977
Income tax expense ezt 5 (16,735) (16,893)
(Loss) profit for the period =HIR (FE) BF) 6 (158,992) 163,084
(Loss) profit for the period FE{h = EIRS (B518) B A -
attributable to:
Owners of the Company PANEIE 2PN (157,628) 154,111
Non-controlling interests R ER (1,364) 8,973
(158,992) 163,084
HK cents &l HK cents jB il
(Loss) earnings per share R (F5E) &R 8
Basic =N (19.9) 19.4
Diluted g (19.9) 19.4




Condensed Consolidated Statement of Comprehensive Income

FHHEE2EWER

For the six months ended 29 February 2012
BiE20129 25294 1L61E A

(Loss) profit for the period

Other comprehensive (expense) income:
Exchange differences arising on
translation of foreign operations
Reclassification adjustment of translation

reserve upon disposal of subsidiaries

Other comprehensive (expense) income

for the period

Total comprehensive (expense) income

for the period

Total comprehensive (expense) income
for the period attributable to:
Owners of the Company

Non-controlling interests

=HE (BR) BR

Hfp2m (Fs) Was -
BEBNERESE
ZERER
M S A B R EE R
ZEHDERE

=HBREMEE (FX) W&

2HEzE X WamdE

BiERBEE2E (%)
WEHARE
ROBEAA
SRR RS

Six months ended

BET3 HHL6EA
29 February 28 February
2012 2011
20124F 20114
2A29H 2H28H
HK$’000 HKS'000
FET FET
(unaudited) (unaudited)
(REBER) (REEZ)
(158,992) 163,084
(224) 4,766
- (616)
(224) 4,150
(159,216) 167,234
(157,973) 155,804
(1,243) 11,430
(159,216) 167,234




Condensed Consolidated Statement of Financial Position

EHAGZEMBRRR

At 29 February 2012
R201242529H

Non-current assets
Property, plant and equipment
Prepaid lease payments
- non-current portion
Deposits paid for acquisition of
property, plant and equipment
Prepayments for and rights under
life insurance policies
Deferred tax assets

Current assets
Inventories
Trade and bills receivables
Prepayments, deposits and
other receivables
Prepaid lease payments
- current portion
Derivative financial instruments
Tax recoverable
Short-term bank deposits
Bank balances and cash

Assets classified as held for sale

Current liabilities
Trade and bills payables
Other payables and accruals
Amounts due to non-controlling
shareholders
Consideration payable
Deferred income - current portion
Derivative financial instruments
Tax payable
Bank borrowings
- due within one year
Bank overdrafts

Net current assets

Total assets less current liabilities

Notes

Bt

kRSEE

ERE LY 9
BANEERE

—JEREERH
BEWE  HBERFRE
ZENEE
ASRBREBNANE

R AER 10
ELEBREE

RENEE

=FE 11
EEREERERRIE 12
EARE ReRk

Hib W E 12
FEAAERE

—REER D
TEEBMIEA
] Uy (5] 7 18
EHIRITER
RITEFRES

DEABFHEZEE 13

REERE

EEREBREARE 14
HihESHERESER 14
RIEFE R IR R FKIE

FES B 15
EIEW A — B R 12
TEEMTA
FEAS#18
RITEE

-—FREH
RITEX

RENEEFE
BEHRERRHAMRE
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At At

29 February 31 August
2012 2011
20125 20114
2H29H 8HA31H
HK$’000 HKS'000
FETT FET
(unaudited) (audited)
(REBEZ) (BE&REZ)
1,996,084 2,155,311
108,808 119,207
14,698 -
36,323 -
18,080 25,689
2,173,993 2,300,207
1,695,109 1,683,454
1,254,583 1,275,741
221,707 214,193
2,525 2,732
2,489 4,984
6,186 3,039
112,514 106,075
853,677 1,018,477
4,148,790 4,308,695
66,615 -
4,215,405 4,308,695
850,738 698,433
304,503 320,661
80,100 80,100

- 23,501

1,458 1,458

743 108
99,418 131,311
1,679,991 1,443,532
15,313 -
3,032,264 2,699,104
1,183,141 1,609,591
3,357,134 3,909,798




Condensed Consolidated Statement of Financial Position

EAGE MBI R

At 29 February 2012
R201242529H

Non-current liabilities
Deferred income
- non-current portion
Derivative financial instruments
Bank borrowings
- due after one year
Deferred tax liabilities

Net assets

Capital and reserves
Share capital
Reserves

Equity attributable to owners
of the Company
Non-controlling interests

Total equity

kRBEE
EHIEUW A
—JEREEB 4D
PTEE®MIA
RITIEE
- —FREH
EEBIREE

HEFE

BEXREE
[EES
(E3i]

ZNNCIE PN ALY £

SRR RS

fEnEE

At At

29 February 31 August
2012 2011
20124 20114
2H29H 8HA31H
HK$’000 HKS'000
FET FET
(unaudited) (audited)
(REER) (BREX)
66,349 67,080
33,970 45,583
384,387 755,854
3,312 3,055
488,018 871,572
2,869,116 3,038,226
158,802 158,802
2,518,717 2,679,224
2,677,519 2,838,026
191,597 200,200
2,869,116 3,038,226




NOTES

1.  BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”) and
with Hong Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “"HKICPA").

2.  PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial

instruments, which are measured at fair values.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for six months ended
29 February 2012 are the same as those followed in the preparation
of annual financial statements of the Company and its subsidiaries
(collectively referred to as the “Group”) for the year ended 31 August
2011 except for the accounting policy for prepayments for and rights
under life insurance policies newly adopted by the Group which has

been disclosed below.

Prepayments for and rights under life insurance policies

Prepaid life insurance premium component of the relevant contracts
is amortised over the life insurance policy period on a straight-
line basis. The remaining component of the contracts contains
discretionary participation feature as well as a guaranteed element.
Under the discretionary participation feature, the relevant insurers
have full discretion to declare interest on top of the guaranteed
interest on a monthly basis. Interest income is recognised upon
monthly declaration of the interest by the insurers. Rights under
life insurance policies are stated in the condensed consolidated
statement of financial position at cost plus accumulated interest

earned and minus insurance costs and administrative charges.

Moreover, in the current interim period, the Group has applied, for
the first time, the following new and revised standards, amendments
and interpretations (“new and revised HKFRSs”) issued by the
HKICPA, which are effective for the Group’s financial year beginning

on 1 September 2011.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

. Improvements to HKFRSs issued in 2010 that are effective for

annual periods beginning on or after 1 January 2011

. HKFRS 7 (Amendments) “Disclosures — Transfers of Financial
Assets”

. HKAS 24 (as revised in 2009) “Related Party Disclosures”

. Amendments to HK(IFRIC) — Int 14 “Prepayments of a Minimum
Funding Requirement”

The application of the above new or revised HKFRSs in the current
interim period has had no material effect on the amounts reported
in these condensed consolidated financial statements and/or
disclosures set out in these condensed consolidated financial
statements.

The Group has not early applied new or revised HKFRSs that have
been issued but are not yet effective. The following new or revised
HKFRSs have been issued after the date the consolidated financial
statements for the year ended 31 August 2011 were authorised for

issuance and are not yet effective:

Amendments to HKFRS 7
BRI E LR E 7R BT

Amendments to HKFRS 7 and HKFRS 9
B8 BSR4 0 B 5758 % 2509 > 153 A&

Amendments to HKAS 32
BARAGTTERE2N 2B

! Effective for annual periods beginning on or after 1 January 2013.
2 Effective for annual periods beginning on or after 1 January 2015.

3 Effective for annual periods beginning on or after 1 January 2014.

The directors of the Company anticipate that the application of the
new and revised HKFRSs will have no material impact on the results

and the financial position of the Group.
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3. REVENUE AND SEGMENT INFORMATION

The board of directors of the Company, i.e. the chief operating
decision maker, regularly reviews the operating results and financial
information based on distinct geographical areas of location of
customers, including Hong Kong (place of domicile of the Group),
the People’s Republic of China (the “PRC"), Taiwan, Korea, Sri Lanka,
America, Europe and Others (i.e. representing other geographical
locations mainly Singapore and Macau). All of these geographical
areas are operating segments except “Others” which is an aggregation

of operating segments.

The following is an analysis of the Group’s revenue and profit from
the production and sales of dyed fabrics, sewing threads, yarns and
garments and results by reportable segment for the period under

review.

Six months ended 29 February 2012

Hong

Kong  ThePRC Taiwan Korea

Bt e L 8
HKS000  HKS'000  HKSO00  HKS'000
fé&r  TEr  TET  FEL

=

REVENUE BaE
Eiternal sales HiHE 804453 633702 AN231 366015
FERBEWY) 2220060 1,496,940 - -

Inter-segment sales (note)

3. EXHERSEREAH

FRABESE (MEFEERRE) REFFFE
wEARTENEEVEENEREE AR
BER BEEE (AKEMEL)  hEARH
ME (ThED - &2 536 FEFF - M &
MKk EfbibE (BE R s E - T2 R MK
KR FERSHENEREE I E MIA
fbiE A RGRE2EBSE -

UTAREERARERHERT - #AK DK
BLAR 2 &SRR B AR = B AR W R R o AT
Bz #r e

#E201242H298 1k6fE A
Sri Segment
lanka ~ America Europe Others total  Eliminations Consolidated

LEL 3 BN HHE HBSE i ke
HKSO00  HKSO0  HKSOD0  HKSOO  HKSOD0  HKSOOD  HKSO0D

Fér  fEr  FEr  FET  TEn FET TER

376,145 149,950 45308 321106 3,207,910 - 3207910
mn 59,148 - 112752 4110,001

(4110,00) -

Total segment revenue AEERRLE 314513 213060 4131 366015

597,246 209,098 45308 433858 731791

(4110,001) 3,207,910

RESULTS 4

Seqment prof S8BT Mg B BEN U061 B 246 1853 177,364
Interest income FEMA 5962
Unallocated expenses,net ~ RAE X FE (288,074)
Finance costs BERK (37,509)
Loss before taxation RAEEE (142,257)



3.  REVENUE AND SEGMENT INFORMATION (Continued)
Six months ended 28 February 2011

Hong

Kong ~ ThePRC Taiwan Korea

i GG R &g
HKks'000 HKs'000 HKs'000 HKks'000
Fér  FEr TR TEr

REVENUE BgE
Externalsales HMEE 963015 668 492312 420803
Inter-seqment seles (ote) S EEHE (W) 219306 1414338 - -

3. EXHERSEEAHER)

B ZE201152528H 161 A
Sti Segment
lanka ~ America Europe Others total  Eliminations  Consolidated

HERF Y B RE 2RAE i R
HKSODD  HKSODD  HKSODD  HKSOMD  HKSOMD  HKSOMD  HKSOW
fér  fEx TEx TEx TEx TEx  TEx

384672 171,246 5,575 48403 3678314 - 3678314
253,101 40969 - 307 4020821 (4020821) -

Totalsegment revenue AEERBLE 342301 Q151006 490312 40803 G7TB M5 S5 S0 7699035 (4020821) 3678314
RESULTS £

Seqment profit AEER (£ 7B T TR/ " B 7 7 N '3 /) 543 3667 74691 19801
Interest income GELON 6,138
Unallocated expenses,net KB XA+ FE (284149)
Finance costs BERA (34813)
Profit before taation BEAEA 179977

Note: Inter-segment sales are charged at prices with reference to the

prevailing market rates.

Segment profit represents the profit earned by each segment
without allocation of central administration costs and other
expenses (including non-production related employee benefits
expense, directors’ emoluments, bank charges, etc.), depreciation
charges, interest income, loss on disposal/written-off of property,
plant and equipment, net gain from derivative financial instruments
and finance costs. This is the measure reported to the board of
directors of the Company for the purposes of resource allocation and

performance assessment.

Wi . P EBEEZERISRER T SERMEE

DEBANDIEZS D BARMNEAER  BEPARE
SARRITEEAREMER (BEFFHEEEZ
BERAE EEZME  RITERS) - FE-
FEWA - HE Y  HBERREZEHE -
PESMTIEZRBFEARBEREL - LR E
BARREREMEAALAESTERZEE -



4.  FINANCE COSTS 4. REERAE

Six months ended

BET5 HHLeMEA
29 February 28 February
2012 2011
2012%F 20114
2A29H 2H28H
HK$’000 HKS'000
FHET FET
Finance costs on: B RS
Bank borrowings wholly repayable BREFREZIERER
within five years ZIRITHEE 37,509 34,262
Imputed interest expense on BAREBZEEFEMX
consideration payable (note 15) (K1aE15) - 551
37,509 34,813




5.  INCOME TAX EXPENSE 5. Fig#HizH

Six months ended

BETI HHLEAR
29 February 28 February
2012 2011
20124 201146
2A29H 2H28H
HK$’000 HKS'000
FET FET
Current tax: =HAIBBIE ¢
Hong Kong o 585 30,941
The PRC H 5,730 2,669
Other jurisdictions Hihw At E 2,351 -
8,666 33,610
Under(over)provision in prioryears:  BIF FERETE (BERMHE)
The PRC A 489 (1,016)
Other jurisdictions Hih 74t E (287) 485
202 (531)
Deferred tax: IEAER IR
The PRC H 7,532 (15,991)
Other jurisdictions HF A= 335 (195)
7,867 (16,186)
16,735 16,893

Hong Kong Profits Tax is calculated at 16.5% of the estimated EBFNEHRDEMESE 2 ERR BT L
assessable profit for both periods. 16.5%%1 & °

Under the law of the PRC on Enterprise Income Tax (the “EIT Law") RBEFRLERERE ((DEFREF L) R E
and Implementation Regulation of the EIT law, the tax rate of the PRC FTiSBUEE ARG - #£20085F1 818 - hEIME
subsidiaries is 25% starting from 1 January 2008 onwards. Certain of NEIZBMEEIS% o KXATETHEMEB LT AR
the Company’s PRC subsidiaries are entitled to exemption from the MEBEERREBMPETCEFREHRENRER=
PRC Enterprise Income Tax for two calendar years and thereafter, they BEEE R R50%N PR ERER ([HRFBIHE]) -
are entitled to 50% relief from the PRC Enterprise Income Tax for the R EH RS AR A R R EE212.5% o 7 Hf
following three calendar years (the “Tax Holiday”). The reduced tax #H2012%F12831HER ©

rate for the relief period is 12.5% for both periods. The Tax Holiday will

expire by 31 December 2012.
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5. INCOME TAX EXPENSE (Continued)

Pursuant to the relevant laws and regulations in Sri Lanka, the profit
generated from a subsidiary of the Company is entitled to exemption
from the Sri Lanka income tax until 31 August 2015. Accordingly, no

provision for income tax was made on the profit for both periods.

Taxation arising in other jurisdictions is calculated at the rates

prevailing in the respective jurisdictions.

In February 2008, the Hong Kong Inland Revenue Department (the
“IRD") initiated a tax audit on the Company and its subsidiaries for
the years of assessment from 2001/02 onwards and is obtaining
information and documents from the Group. In March 2008, 2009
and 2010, February 2011, January 2012 and February 2012, notices
of estimated additional assessment (the “Protective Assessments”)
for the years of assessment 2001/02, 2002/03, 2003/04, 2004/05,
2005/06 and 2005/06 in an aggregate amount of HK$14,352,000,
HK$19,844,000, HK$18,390,000, HK$62,834,000, HK$35,019,000
and HK$12,343,000, respectively, were issued to the Company and
certain subsidiaries of the Company by the IRD.

Regarding the Protective Assessments for the year of assessment
2003/04, out of the aggregate amount of HK$18,390,000, two
Protective Assessments of HK$4,375,000 issued to the Company
and a Hong Kong subsidiary, respectively, were in effect alternative
assessments to that of an overseas subsidiary. Regarding the
Protective Assessments for the year of assessment 2004/05,
out of the aggregate amount of HK$62,834,000, two Protective
Assessments of HK$2,266,000 and HK$23,194,000 issued to the
Company and a Hong Kong subsidiary, respectively, were also
in effect alternative assessments to that of the above overseas
subsidiary. Regarding the Protective Assessments for the year of
assessment 2005/06, out of the aggregate amount of HK$47,362,000,
two Protective Assessments of HK$1,687,000 and HK$15,985,000
issued to the Company and a Hong Kong subsidiary, respectively,
were also in effect alternative assessments to that of the above

overseas subsidiary.
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5. FifRBiXH (&)
RIEHEMFEEZAERER > XA TR
BRARAFMELEZBATER S EM SR -
EZE2015F8A318 A1k - ik - RMEHBHE
TMBRMEHATERIRE -

Bt R E HERNENE B DL E SR
TREHE .

R2008F28 BEERBRE (HERD RELQA
REME DT H2001/02R HEZERFEET—
EHRBES W EOAEEEEERNRXHE R
200853 A ~ 200953 A & 20105F3A ~ 2011528 ~
20121 A HAKk20125 28 » § 3% B $2001/02 ~
2002/03 ~ 2003/04 ~ 2004/05 ~ 2005/06 % 2005/065%
HEE D BIZ H A 14,352,000/ 7T ~ 19,844,00078
JT ~ 18,390,000 JT * 62,834,0007& JT * 35,019,000
78 7T $12,343,00078 JT & B8 2 & 514 hn 5E & 8 AN
(MREMEFR D) FARARRAARETHEAR -

£2003/045R B4 F & 2 R BE M FERL & $£18,390,00078
TRZEE  BEPRRARE NS £ % E4375000
BRABBEAEALRAR—EEEHBATER
BHA RSB LARNREMETIRN2ZER
iy 15 5H B © $12004/0538 B 6 B 2 1R BB 4 5T HL
& $£62,8340008 T2 €8 EHRMRRE LT
i & 582,266,00078 7T K 23,194,00058 7T 5 Bl 2 H 44
AAFR—EEEMBATNE LR A LUEH
B D R MREMTR 2 X BN G TR - B
2005/06:3 %1 F £ 2 4R BE M 278 & ££47,362,000/8 7T
2 e’ ERWIRREM TR £%61,687,000/8 TR
15,985,000/ T Bl HAR AR R —BEEWE
ARBRBEA LIS E A B WRE LTS
ZREXMEETFER -



5. INCOME TAX EXPENSE (Continued)

Objections against the Protective Assessments were lodged. For the
years of assessment 2001/02 and 2002/03, full amounts were held
over unconditionally. For the years of assessment 2003/04, 2004/05
and 2005/06, amounts were held over on the condition that Tax
Reserve Certificates in the amount of HK$1,600,000, HK$23,000,000
and HK$10,000,000 were purchased in May 2010, April 2011 and
March 2012, respectively. The scope and outcome of the tax audit

cannot be readily ascertained at this stage.

Having taken the advices from the Group’s tax advisor, the directors
of the Company made an aggregate provision of HK$41,000,000 in
relation to the tax audit and believe that other than the aforesaid
provision, no significant amount of additional profits tax will be

payable for the tax audit.

Since the process to finalise the tax audit with the IRD is still at a
preliminary stage, the eventual amount of penalty and interest
payable, if any, under the tax audit cannot be reliably estimated
at this stage. Hence, no provision for penalty or interest has been

recognised.
Given the above stance of the Group, the directors of the Company

are also considering various approaches in the best interests of the

Group to resolve the dispute with the IRD.
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6. (LOSS) PROFIT FORTHE PERIOD

6. =ME (EHE) R

Six months ended

(Loss) profit for the period has been
arrived at after charging:

Release of prepaid lease payments

Depreciation of property, plant
and equipment

Loss on disposal/written-off of
property, plant and equipment
(included in other expenses)

Net exchange losses (included in

=HE (BR) BRSBTS

BNBEFEEH
M MBERRBZINE

HE FEHYE  BBERRE
ZER(BEEEBERR)

B 5 5 IR FE

other expenses) (BREEHMBRAR)
Employee benefits expense EERFXL (BEESHE)
(including directors’ emoluments)
and after crediting: REFTA:

Imputed interest income on BRREZEEREWRA
consideration receivable

FEWA
PTEERMTI A2 WEFE

Interest income

Net gain from derivative financial

instruments

Government grants (note) B L (B15E)

Note: Government grants for the six months ended 29 February 2012 mainly
represent a grant of HK$37,145,000 received from the local government
authority as a compensation to the Group for relocating and disposing
of certain property, plant and equipment in the current interim period.

7. DIVIDENDS

During the current interim period, the final dividend of HK1.0 cent
per share in respect of the year ended 31 August 2011 (six months
ended 28 February 2011: HK1.0 cent per share in respect of the year
ended 31 August 2010) was declared and paid to the owners of the
Company. The amount of the final dividend declared and paid in
current interim period amounted to HK$7,940,000 (six months ended
28 February 2011: HK$7,940,000).

No interim dividend was proposed by the directors for the six months
ended 29 February 2012 (six months ended 28 February 2011: Nil).
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HBETIIBH1eEA

29 February 28 February
2012 2011
20124 201145
2A29H 2H28H
HKs’000 HK$'000
FETT FET
1,367 1,408
131,982 126,786
262 1,731

781 11,474
426,038 420,804
- (5,178)
(5,962) (960)
(3,909) (2,172)
(37,874) (729)

Kat . BZE2012528298 1t6fB A 2 BUF R EE 5N
EX & it 75 BRAF 237,145,00078 TR B - LB E KR
EERATHPREERHES TYWE  HER

R

7 B2

RAFBHEE  ARATREERERAEBZE20115F8
B31BLEEZRERESFR1.0EBA (BE20115F
2H288 IL6fE A : BiE2010F8 A3 1B ILEESR
1.084L) FALATEE A - N PHBEEREIK
2 RHI IR 2 57,940,000/ 7T (B Z2011%F2828A
1E61E B : 7,940,000 7T) ©

BEEREZREEZ 2012528298 1t6f@ B =+ HA
BRE (BZE2011F2H28H k6@ A : &) -



8.  (LOSS) EARNINGS PER SHARE 8. BR(BER RN
The calculation of the basic and diluted (loss) earnings per share TAREEAERGEREAREE (BB BT

attributable to owners of the Company is based on the following RIET S BIEEE -
data:
Six months ended
BET5 HH AR
29 February 28 February
2012 2011
20124 20114
2A29H 2H28H
HKs$’000 HK$'000
FET FET
(Loss) earnings (B8 &F
(Loss) profit for the period FETESREARNEE (5i8)
attributable to owners of the BAFAZAQABREEA
Company for the purposes EEREE (B8 2R
of basic and diluted (loss)
earnings per share (157,628) 154,111
Six months ended
BET5 HELeM@EA
29 February 28 February
2012 2011
2012%F 20114
2A29H 2H28H
Number of shares B8 E
Number of ordinary shares for the A EEBRERREE (BH)
purposes of basic and diluted BRFAZEBREE
(loss) earnings per share 794,010,960 794,010,960
The computation of diluted (loss) earnings per share for the six HRREEBSH EREBRIERBFIFE

months ended 29 February 2012 and 28 February 2011 does not ARARERITEBEREZEHARITEESRRGD
assume the exercise of the Company’s outstanding share options RERREzFEIHE  BRETEEZE2012928
because the adjusted exercise prices of those options calculated in 290 1E6fE B R B Z20115F 28288 k6B B 2 B K
accordance with HKAS 33 “Earnings Per Share” are higher than the BE (58) BARYAREZEBRECETE -

average market price of the shares for the relevant period.
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9.  MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

The Group incurred expenditure of HK$41,842,000 during the six
months ended 29 February 2012 (six months ended 28 February
2011: HK$73,683,000) on property, plant and equipment to expand
and upgrade the Group’s manufacturing facilities.

During this period, the Group disposed of certain property, plant and
equipment with an aggregate carrying amount of HK$12,822,000
(six months ended 28 February 2011: HK$3,384,000) and reclassified
certain property, plant and equipment with an aggregate carrying
amount of HK$57,319,000 (six months ended 28 February 2011:
HK$27,593,000) as assets classified as held for sale (note 13).

10. PREPAYMENTS FOR AND RIGHTS UNDER LIFE INSURANCE
POLICIES

During the six months ended 29 February 2012, the Group entered
into contracts with two insurance companies which contain life
insurance policies to insure against the death of certain key members
of management of the Group for a period ranging from 25 to 44
years, with an aggregate insured sum of approximately US$18.8
million (equivalent to approximately HK$145.8 million). Under these
contracts, the beneficiary and policy holder is the Company. The
Company has made upfront payments of HK$36,178,000 during the
current interim period and is required to pay monthly insurance costs
and administrative charges determined by the insurance companies.
Out of the upfront payments, a portion of HK$2,164,000 represents
prepayments for the life insurance premium. The insurers will
declare interest (including the guaranteed interest) to the Company
on a monthly basis based on the amount of upfront payments,
plus accumulated interest earned and less amounts representing
prepayments for life insurance premium, monthly insurance costs
and administrative charges, at a rate to be determined at their own
discretion.

11. INVENTORIES

Spare parts B4
Raw materials Bl
Work in progress ¥EM
Finished goods SR @

15

9. % HBRAHGHZEH
AEBREZE20126F28290 k6@ 8 - BIEAKIE
BAREZEEREMARYE W RRENR
541,842,000 7T (B ZE201152828H 1k6f@ A :
73,683,000587T) °©

RAHE REEHESTYE  MERRKE
AR T #2818 £12,822,0003 7T (&, £20115F2H28H
1E6fE B 3,384,000 t) » WEH D EREAE
57,319,000 T2 & T HBEREEAFELY
ECEBE (HZ2011%2828R 1618 B : 27,593,000
BT) (B1aE13) °

10. ANSRIFRETE A RIERAEF

HZE2012F2H290 IL6fE B iR - ANEEHERER
BARGILEH EFEEASRBRE AR
SEETHRIEEEERECENEERR F
BN F25F Za45F > RIRESEES 4 518,800,000
Z 7t (B #9145,800,0008 7T) © RIBZEEH
THARREZFBEABRLT - ADTRAKFH
BRI X FE 1R 36,178,000 T - W EF A X
TRERRBATDEEZITHRER -BNHESE
H 0 2,164,0008 T BTEFASRIBRE - RIEAF]
SRUHBEARQATERAE (BEREANZ)
STEAEKRIBRARESE  MATHRER 2 25T
ME > MBRHEERASRBRBENLRE AR
ERTHEAR -

n. #&
At At
29 February 31 August
2012 2011
20124 201145
2H29H 8H31H
HK$'000 HK$’000
FET FET
111,031 98,941
784,677 787,348
374,875 397,242
424,526 399,923
1,695,109 1,683,454




12. TRADE AND BILLS RECEIVABLES/PREPAYMENTS, DEPOSITS
AND OTHER RECEIVABLES

The Group allows a credit period ranging from 30 days to 90 days to

its trade customers. The following is an aged analysis of trade and

bills receivables based on the payment due date net of allowance for

doubtful debts:

Not yet due RENHR
Overdue 1 - 30 days BHA1-30K
Overdue 31 - 60 days BHA31-60K
Overdue > 60 days BHAHEB60K

Other receivables as at 29 February 2012 represented value-added
tax recoverable of HK$74,802,000 (31 August 2011: HK$65,967,000),
tax reserve certificates purchased of HK$24,600,000 (31 August 2011:
HK$24,600,000) and prepayments, deposits and other receivables of
HK$122,305,000 (31 August 2011: HK$123,626,000).
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12. BEREBRBERIE HEARE -RaRrH

b FE W R IE
REBRERNFI0RZ0XRHMFHEERF o &
ERFRERWFIREREN RSB ENRR IR
B) ZREBEDWAT ¢

At At
29 February 31 August
2012 2011
20125 201145
2A29H 8H31H
HK$'000 HKS’000
FET FET
745,880 919,114
247,886 179,692
114,158 109,931
146,659 67,004
1,254,583 1,275,741

20125282908 - i EWFRE DS W EEE
674,802,000 T (201158H31H : 65,967,000/
7t) ~ B E i %24,600,00058 7T (20115F8A318 :
24,600,000/ 70) U R FESRIE ~ RE R EMEREK
18122,305,00078 7T (20114F8 A31H : 123,626,00078
JT) °



13. ASSETS CLASSIFIED AS HELD FOR SALE

On 29 February 2012, the Group entered into an agreement with
an independent third party to dispose of its 100% equity interests
of New Achieve Investments Limited (“New Achieve”), Able
Jubilee Limited (“Able Jubilee”) and Jiangyin Jintian Machinery
Limited (“Jintian Machinery”), at an aggregate consideration
of RMB90,000,000 (equivalent to HK$109,756,000). The assets
attributable to New Achieve, Able Jubilee and Jintian Machinery
were classified as assets held for sale and were presented separately
in the condensed consolidated statement of financial position as at
29 February 2012. The disposal of these subsidiaries are expected
to be completed within one year of the end of the reporting period.
There were no liabilities in these companies at 29 February 2012. The
first installment of RMB72,000,000 (equivalent to HK$87,805,000)
was settled subsequent to the end of the reporting period and the

remaining balance is due for settlement in June 2012.

At 29 February 2012, assets classified as held for sale comprise:

Property, plant and equipment YN HBRERE
Prepaid lease payments FEAHEERE
Bank balances and cash IRITHBRES

Total assets classified as held for sale
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DEABEHEZEERE

13. HEBBEHEZEE

720126 2H298 AEBE - LB I E=HF]
3 1% 5% 0 LA H ENew Achieve Investments Limited
(I'New Achieve |) - B2 EBR A7 ([BE]) KT
EeHBMAERAR ([SHEM]) 2100%8K
KR BRER ARME0,000,000T (HHE R
109,756,00058 7T) © New Achieve ~ B2 48 2 & F M,
ZEEE)EARFHEZEE » WR201292A
A 2 ERGREMBRRRBILZSY - FEALE
ZEMBLARTERERRERRE—FATH
2012528290 ZE LA RUEEMNEE  F—
HEAFRIE A R #£72,000,0007T (1655 7487,805,00057% 7T.)
BRI EERBEN > MEREEKMN20125F6 8 2 H
e

2012528290 2 EARFEHEZEERRE :

HKS'000
FET

57,319

9,292
4

66,615



14. TRADE AND BILLS PAYABLES/OTHER PAYABLES AND

ACCRUALS
Trade payables E N RIE
Bills payables SEREENSRE

The following is an aged analysis of trade payables based on the

payment due date:

Not yet due REIER
Overdue 1 - 30 days B®HA1-30K
Overdue 31 - 60 days BHA31-60K
Overdue > 60 days BHEARIE60KR

All the bills payables of the Group are not yet due at the end of the

reporting period.
Other payables and accruals as at 29 February 2012 represented

other payables of HK$146,237,000 (31 August 2011: HK$149,248,000)
and accruals of HK$158,266,000 (31 August 2011: HK$171,413,000).
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14, BERRBEMGRIE HbESRERET
&R

At At

29 February 31 August
2012 2011
20125 20114
2H29H 8H31H
HKs$’000 HK$'000
FETT FET
424,740 418,672
425,998 279,761
850,738 698,433

EERMNRBERNRIBE ZREDFTOT

At At

29 February 31 August
2012 2011
20124 201145
2H29H 8H31H
HKs’000 HKS'000
FETT FET
366,382 363,886
24,114 26,801
16,931 6,550
17,313 21,435
424,740 418,672

RBEHL  FEE2RERERN AL KRE

&
o

R20125F2H298 » EthERFRE R EST B AE
H {th FE {5 5% 18146,237,00058 7T (2011F8H318 :
149,248,000 7T) & FE 5t & 158,266,000/ T
(201158 H31H : 171,413,000/ T) °



15. CONSIDERATION PAYABLE

On 27 April 2009, Folktune Limited (“Folktune”), a wholly owned
subsidiary of the Company, entered into an agreement with certain
non-controlling shareholders of Dongguan Fuan Textiles Limited
(“Dongguan Fuan”) (the “Transferors”) to acquire from the Transferors
in aggregate 39% of the equity interests in Dongguan Fuan at a total
consideration of HK$77,326,205 (the “Share Transfer Agreement”).
Upon completion of the Share Transfer Agreement in 2009,

Dongguan Fuan became a 90% owned subsidiary of the Company.

Pursuant to the Share Transfer Agreement, the consideration was
payable by 5 installments, unsecured and interest-free. The fair value
of the deferred consideration at the date of initial recognition was
determined as HK$74,433,000 based on the estimated future cash
flows by applying a discount rate of 3.7% per annum. The balance
outstanding as at 31 August 2011 was fully settled during the current

interim period.

Details of the above transaction are set out in the circular of the
Company dated 30 July 2009.
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BUSINESS REVIEW ¥ [EIEE

We would like to report to shareholders the results of the Group for
the six months ended 29 February 2012. The Group's revenue was
approximately HK$3,207.9 million, a decrease of 12.8% over the
same period last year. Unaudited loss attributable to owners of the
Company amounted to approximately HK$157.6 million, compared
to profit attributable to owners of the Company of approximately
HK$154.1 million recorded in the same period last year. Gross profit
margin for the period under review was 7.8%, a decrease of 8.4
percentage points over the same period last year. Basic loss per share
was HK19.9 cents, compared to basic earnings per share HK19.4 cents
for the first half of financial year 2011. The Board has resolved not to

pay any interim dividend for the period under review (2011: Nil).

During the first half of financial year 2012, the difficult economic
environment in North America and Europe caused by factors
including high unemployment rate and concerns over default
of European debts has led to lower consumer confidence and
demand for textile products, which adversely affected the Group’s
selling prices and sales volume during the period. Meanwhile,
the continuous and substantial decline in the costs of cotton and
cotton yarn during the last three quarters of calendar year 2011 also
contributed to downward pressure on market prices of knitted fabrics.
Since majority of the cotton and cotton yarn inventories consumed
by the Group during the period under review were purchased earlier
when costs were higher, the gross profit of the Group in the six

months ended 29 February 2012 was adversely affected.

During the period under review, the Group negotiated and entered
into a sale and purchase agreement on an arm'’s length basis with an
independent third party (“Agreement”) to dispose of a wholly-owned
subsidiary, Jiangyin Jintian Machinery Limited (“Jintian”), which
was subsequently completed on 14 March 2012, at an aggregate
consideration of RMB90,000,000, (equivalent to HK$109,756,000),
comprising RMB75,600,000 as the consideration for an outstanding
shareholder’s loan provided to the holding company of Jintian and
RMB14,400,000 as the consideration for the entire issued share
capital of the holding company of Jintian (the “Disposal Transaction”).
The assets attributable to Jintian were classified as held for sale and
were presented separately in the condensed consolidated statement

of financial position as at 29 February 2012.

The first installment of RMB72,000,000 (equivalent to HK$87,805,000)
was settled subsequent to the end of the reporting period and the
remaining balance is due for settlement before the end of June 2012.
The net proceeds already received from the Disposal Transaction
were applied to loan repayment and general working capital of the

Group.
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Jintian was principally engaged in the manufacturing of textile

BUSINESS REVIEW (continued)

machineries at the industrial sites located at the Economic
Development Area of the city of Jiangyin, the PRC with a total site
area of approximately 69,000 square metres.

The weaker economic conditions and reduction in demand for textile
products mentioned above have also resulted in weaker demand
for textile machinery. As the production capacity of Jintian has
been relocated to other manufacturing location of the Group, the
Disposal Transaction provided the Group with an opportunity to
realize its investment in the PRC and enable the Group to reallocate
its resources to the principal businesses, reduce gearing and increase
the liquidity of the Group. The Directors are of the view that the terms
of the Disposal Transaction are on normal commercial terms, fair and
reasonable and in the interests of the Company and its shareholders
asawhole.

In January 2012, Fountain Set (Holdings) Limited was accredited
with the “Green Medal of Hang Seng Pearl River Delta Environmental
Awards 2010/11" and “3 Years + entrant” awards by the Federation
of Hong Kong Industries and Hang Seng Bank. Dongguan Shatin
Lake Side Textiles Printing & Dyeing Co., Ltd. (“Lake Side”, a
subsidiary of the Group) was accredited a “Gold Label” in the WWF
Low Carbon Manufacturing Programme (LCMP) in 2011, a leap
from the “Certified Label” in 2010. Lake Side has demonstrated a
satisfactory performance in carbon intensity reduction, greenhouse
gas management and best practices in energy efficiency of
manufacturing process and operations.

Production and Sales of Dyed Fabrics, Sewing Threads and Yarns
For the period under review, the Group had undergone re-
positioning of sales and marketing efforts and strategies to fully
capture macro market opportunities. Nevertheless, the decrease in
average selling price of products negatively impacted the revenue
from production and sales of dyed fabrics, sewing threads and yarns
of approximately HK$2,781.5 million, resulting in a decrease of
approximately 13.9% as compared with the same period last year,
and accounted for 86.7% of the Group’s total revenue.

Production and Sales of Garments

For the first half of financial year 2012, with the decrease in sales
volume and lower average selling price, revenue from the production
and sales of garments was approximately HK$426.4 million, a
decrease of 5.1% as compared with the same period last year, and

accounted for 13.3% of the Group's total revenue.

Analysis by Customer Geographical Regions

For the period under review, the Group’s major customers were
located in Asia and accounted for approximately 93.9% of the Group's
total revenue. The remaining 6.1% was mainly generated from sales
to customers located in Europe and America.
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The continuing concerns over European sovereign debt are likely

OUTLOOK

to maintain pressure on liquidity in the global banking system
thus increasing market cost of borrowing. On the other hand,
unemployment rate and retail market sentiment in the United States
appear to have stabilized with some signs of slight improvement.
It is also expected that the Chinese economy will continue to grow,
making it an increasingly important market for textile products.
Moreover, the prices of cotton and cotton yarn have stabilized since
the end of 2011. Barring other unforeseen circumstances that could
adversely impact the demand and prices for textile products, the
Group believes the business environment of the textile industry
could gradually improve within the next six to twelve months.

Looking forward to the second half of the Group’s financial year of
2012, the Group will continue to increase domestic sales to China
market as well as other emerging markets such as Russia. With
the increasing number of foreign apparel brands entering China
market, the Group believes it is well positioned to service these
additional demands for textile products by leveraging its established
relationships with these foreign brands in their international markets
and its proven track record of innovation, reliability and quality
control. Therefore, overall demand for the Group’s products is
anticipated to gradually improve.

For the Group’s fabric business, cotton yarn inventories that were
previously purchased at relatively higher prices have been mostly
depleted in the first half of financial year 2012, resulting in more
certainty for the management of the Group’s product costs. With
the anticipation of further consolidation of fabric supply chain
by many brands and retailers, the Group is implementing more
aggressive sales strategies and cost control measures to enhance its
competitiveness.

The Group will monitor closely the market conditions and the
upcoming sourcing plan of our customers before investing in any
additional fabric production capacity. Meanwhile, the Group’s plant
in Jiangyin, Jiangsu Province remains the largest fabric production
site within the Group and is expected to represent about half of
the Group's total capacity. The plan of balancing the distribution
of capacity between the Pearl River Delta and the Yangtze River
Delta of the PRC will enable the Group to strategically diversify our
geographical risk and be better positioned to efficiently service the
PRC market while maintaining competitiveness for the export market
in the long term.

The minimum wages is likely to continue to increase by the Chinese
Government resulted in continuous pressure on the cost of labour
and other labour intensive services. In addition, potential risks for the
industry will stem from the continuous volatility in cotton price as
well as possible surge on fuel prices, all of which are universal to the
Group and the major competitors and would therefore contribute
towards stronger momentum for adjustment in average selling price
of fabrics.
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The Group seeks to continue improving its operational efficiency

OUTLOOK (Continued)

and cost structure mainly through three approaches: (1) to invest
in, improve and upgrade its production facilities, technologies and
production processes which will improve its operational efficiency
and allow it to achieve savings in electricity, water and raw material
consumption, and repair and maintenance expenses; (2) to increase
the utilization rate of its production facilities which in turn will allow
the Group to achieve optimal resource allocation and (3) to continue
to control production, selling and other costs both as an amount
and as a percentage of the Group’s revenue, and to optimize the
upstream and downstream supply chain efficiency by leveraging
the growing scale of the Group's integrated operations and the
improvement of inventory and procurement management.

Further to the decrease in sales of fabrics during the period under
review, the market for garment export from China remains volatile
and highly competitive. Under such market conditions, the Group
expects continuing challenges for the garment business in the
second half of this financial year.

The Group maintains a policy to implement stringent cost control
and efficiency improvement measures to reduce our overall
operating costs. After close to 9% reduction in the headcounts last
year, the number of employees of the Group remains the same as
approximately 14,200 as of 29 February 2012 when compared with
the figure as of 31 August 2011.

On 3 April 2012, the Group entered into an agreement with the
Chinatex Corporation (“Chinatex”) (“Subscription Agreement”),
a state-owned enterprise established under the laws of the PRC,
pursuant to which Chinatex has conditionally agreed to (or shall
procure its wholly-owned subsidiary to) subscribe for 409,036,000
new shares of the Group at the subscription price of HK$1.25 per
share. Such new shares represent approximately 51.52% of the issued
share capital of the Company as at the date of the Subscription
Agreement and approximately 34.00% of the issued share capital
of the Group as enlarged by this subscription (assuming that there
is no change in the issued share capital of the Company other than
the issue of these new shares between the date of the Subscription
Agreement up to completion of the subscription). the Directors
(other than the independent non-executive Directors who will
express their view after considering the advice from the independent
financial adviser) consider that the Subscription Agreement and the
transactions contemplated thereunder is fair and reasonable and on
normal commercial terms and the entering into of the Subscription
Agreement is in the interests of the Group and the Shareholders as a
whole. The completion of the abovementioned transaction is subject
to, amongst other things, the vote by independent shareholders of
the Company at an extraordinary general meeting of the Company
to be held at a later date. More details relating to this proposed
transaction is available in an announcement made by the Company
on 3 April 2012.
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FINANCIAL REVIEW B4 %5 B EE

Liquidity and Financial Information

At 29 February 2012, the total amount of short-term bank deposits,
bank balances and cash of the Group was approximately HK$966.2
million, a decrease of approximately HK$158.4 million compared
with 31 August 2011. At 29 February 2012, the financial ratios of the

Group were as follows:

Gearing ratio BEREELR
Bank borrowings ratio IRITRELR
Net bank borrowings ratio SRITREFELE

The sales and purchase of raw materials of the Group are mainly
denominated in Hong Kong dollars, US dollars and Renminbi.
Bank borrowings are also denominated in Hong Kong dollars, US
dollars and Renminbi. Interests are mainly charged on a floating
rate basis. In addition, the Group mainly operates in China and is
exposed to foreign exchange risk arising from Renminbi exposure.
The fluctuations in the US dollars and Renminbi have always been
the concern of the Group. In order to mitigate the foreign currency
risk and interest rate risk, the Group would enter into appropriate
hedging arrangements in accordance with the Group's risk

management policies.

Capital Expenditure

During the period under review, the Group invested approximately
HK$41.8 million in property, plant and equipment, represented a
reduction of about 43.2% from capital expenditure of the same

period in last year.

mEBEERUBER

72012628290 » KEZEHRITIER » RITHE
7R 3B & B E % 5966,200,00058 JT - 18 ¥ 142011
F8A31H R4 49158,400,00058 JT ° FA201252829
B SEZHBELERNT :

29 February 2012 31 August 2011
201252H29H 201158H31H
1.29 124

0.78 0.78

0.42 0.38
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EEREER - AEETDRE 441,800,000 7T AR
Y% WEBEREE HEFRMENHEISEMAL
TBET43.2%

EMPLOYEES AND EMOLUMENT POLICIES {EE R £ B

At 29 February 2012, the Group had approximately 14,200 full time
employees. There is no significant change in the Group’s emolument
policies.
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PURCHASE, SALE AND REDEMPTION OF THE COMPANY’S LISTED SECURITIES

BBE HERBOEATZ LhHESF

For the period under review, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

REEHAELXTRAEAMBELRALERE
HESBERIAAR 2R LTRSS -

CODE OF CORPORATE GOVERNANCE PRACTICES 2w #H=pH|

None of the directors of the Company is aware of any information
which would reasonably indicate that the Company is not, or, was
not during the six months ended 29 February 2012 in compliance
with the code of provisions of the Code on Corporate Governance
Practices as set out in Appendix 14 of the Listing Rules.

AATDEEWFAANBEAMER > EUSEMER
AATREZE20125%28290 1t6fB B IR A BT &
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

EFETEFXHINEETH

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers contained in the Listing
Rules (the “Model Code”) as its own code of conduct regarding
directors’ securities transactions. Having made specific enquiry of all
directors of the Company, the Company considers that all directors
of the Company have complied with the required standard set out in
the Model Code for the period under review.

AUDITCOMMITTEE BREZEEE

The Company has established an Audit Committee for the purposes
of reviewing and providing supervision over the Company’s financial
reporting process and internal controls. The Audit Committee
presently comprises three independent non-executive directors
of the Company (Mr. NG Kwok Tung, Mr. WONG Kwong Chi and
Mr. CHOW Wing Kin, Anthony, SBS, JP). The Audit Committee has
reviewed the unaudited interim results.

-
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REMUNERATION COMMITTEE ¥iNES S

The Company has established a Remuneration Committee for
the purposes of making recommendations to the Board on the
Company’s remuneration policy and structure for directors and
senior management and on the establishment of a formal and
transparent procedure for developing policy on such remunerations.
The Remuneration Committee presently comprises the four
independent non-executive directors of the Company.

On behalf of the Board
HA Chung Fong
Chairman

Hong Kong
13 April 2012
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