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% £ DIVIDENDS

AAREEXN-ZE——FEFHRESRBH003BT(ZE
—FE BEBST) EEHEBR-ZT—Z-EXATHh
BEHD)RSAERESERBRLMUT(ZE—ZFF &
¥0.055T) F-E—Z—FEXNARNB((EH)BIAEAQXTARK
ZEMZzBRR - KN EBEEZERIREESTRRREAAFE

ERRBFASLHE FAKE -

The Company paid an interim dividend of HK$0.035 (2010:
HK$0.035) per share for 2011. The Directors now recommend
the payment of a final dividend of HK$0.04 (2010: HK$0.055)
per share on Tuesday, 19 June 2012 to the shareholders
whose names appear on the Register of Members of the
Company on Wednesday, 6 June 2012. Payment of such
proposed final dividend is subject to approval of the
shareholders at the forthcoming annual general meeting of
the Company.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to attend and vote at the
forthcoming annual general meeting of the Company to be
held on Wednesday, 30 May 2012, the Register of Members
of the Company will be closed on Tuesday, 29 May 2012
and Wednesday, 30 May 2012. During these two days, no
transfer of shares will be effected. To be eligible to attend
and vote at the meeting, all transfers accompanied by the
relevant share certificates must be lodged with the Company’s
Hong Kong branch share registrars, Tricor Standard Limited,
at 26th Floor, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong for registration not later than 4:30 p.m.
on Monday, 28 May 2012.
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CLOSURE OF REGISTER OF MEMBERS
(continued)

For determining the entitlement to the proposed final
dividend, the Register of Members of the Company will be
closed on Wednesday, 6 June 2012 and no transfer of shares
will be effected on that date. To qualify for the proposed
final dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s Hong Kong
branch share registrars, Tricor Standard Limited, at 26th Floor,
Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong
for registration not later than 4:30 p.m. on Tuesday, 5 June
2012.

REVIEW OF BUSINESS ACTIVITIES

The Group

During the year, we experienced a challenging operating
environment. There were tsunami in Japan in March and
serious flooding in Thailand across October and November.
All these events resulted in the supply shortage for some key
components and customer demand decline. In this
connection, the Group’s revenue was HK$3.9 billion (2010:
HK$3.9 billion).

Profit attributable to owners of the Company was HK$175.5
million (2010: HK$196.9 million), 10.9% decrease from last
year. The decrease was driven by the sales drop and the
operating costs increase specifically in PRC environment as
the result of labour shortage and wage increase, inflation and
Renminbi appreciation. In response to the challenging
environment in PRC, the Group has been carrying out a
series of programs in improving its operational efficiency,
which include the streamlining of workforce, consolidating its
supply chain to reduce the material costs, and subduing its
capital expenditure outlay. In doing so, the Directors believe
the Group is responding and performing well under such a
difficult environment. In July 2011, Focus Media Network
Limited ("FMN"), in which the Group has currently 18.75%
interests, went listed in the GEM Board of The Stock
Exchange of Hong Kong Limited (the ”"Stock Exchange”). A
deemed disposal gain of HK$25.9 million was included in the
Group results.

FTREBR(EE)BRA2A 201145 3%



(

FTEMEE Chavnank Staterment

EXOE(RE)
EMSHBPS

ETRERBIAPITEMSHE D 2WE A
A #3,900,000,000 TL(=ZE—ZF : B
3,900,000,0007T) ° FIID HEE 2 8 E A &
WMTE TZHRENEREERBIKE RS
B EBREFHENBAEERRNBREMNT K
WO - A BEARPHIEERZFRKE
BIEE #NBEZHEVRAR-_E—ZFHR
MR -

RZT——FE  EMSEPEGZ D EEF A
&1 165,000,000T  RZE—ZTF 2B
220,600,000 0 F#£25.2% - DEfZEE THEEH
A H 2 S E AR D R R M 2 48 & B AN 38 N B
g( o

TEQBEEREZE BTREELRTRE @ K
KAARRFEER R EMKL < EMS #PIE
HETZERBEERE - HUEMEEZHTET
BERAREMBKA LT EARSTHESHE - 8
ARRERAREARREERHE - RENKEERX
A2 AR RARFTRIEE - EMS #BPIR B0
BEFNTFERKERN FEXZLEENREE
BIEWE - TRHEEREPRHEESZEETRE
R

ODM#FF]

R&AH REEEPI(TODM #BFT 1) 2 W 55 A B HE
26,100,000 T * 8 —ZF—Z4F 7 % # 4,800,000
HIN443.8% + TiDEBBEAIH T —ZF 2B
18,600,000 TE 2 &= 518,200,0007T - =T ——
FUYERIG N EZ R E H45Apple iPhonefyiCartes
FEBEBMNEGSE 2 HHEERE - BN - mERR
MNEHITRB B MAES iCarte 2 BB IHE » 1B
RZE—ZFRABERZEEERE N - ANE
B TSR I E RRE) o

Wong's International (Holdings) Limited / Annual Report 2011

REVIEW OF BUSINESS ACTIVITIES (continued)

The EMS Division

The revenue of the Electronic Manufacturing Service Division
("EMS Division”) was HK$3.9 billion (2010: HK$3.9 billion).
Sales revenues for Shajing factory in Shenzhen slightly
decreased mainly due to the customer demand drop in
computer peripheral and networking products resulting from
the supply shortages after Japan tsunami and Thailand flood.
However, the sales revenue of Suzhou factory increased
moderately as compared with 2010 as the customer’s
demand in industrial products remained growing.

The segment profit attributable to EMS Division was
HK$165.0 million for the year of 2011, 25.2% decrease as
compared with HK$220.6 million for 2010, which resulted
from Shajing’s reduced sales revenue and Suzhou's increased
operating costs.

The EMS Division overall faced a challenging business
environment as impacted by slow recovery of US economy,
unstable financials of Euro area and natural disasters in Japan
and Thailand. It experienced cost increasing in wages and
other costs and Renminbi appreciation in PRC, which is
expected to continue in the next year and foreseeable future.
In order to cope with these expected increases in operating
costs and help improve profit margins, the EMS Division will
endeavour to strengthen its controls of inventory and
operating costs, and keep improving the productivity and
efficiency in its manufacturing process. It will also focus on
providing more value added engineering services to the
customers.

The ODM Division

The Original Design and Manufacturing Division ("ODM
Division”) had its revenue of HK$26.1 million, 443.8%
increase from 2010’s HK$4.8 million. Its segment loss was
reduced to HK$8.2 million from 2010's HK$18.6 million. The
revenue increase for 2011 mainly came from the new sales
by iCarte for Apple iPhone to South Korea and Australia.
International sales of iCarte generated from Europe, South
Korea and Australia on new mobile payment deployments are
expectedly the key growth drivers for the expansion in 2012
while PRC business development has started.
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REVIEW OF BUSINESS ACTIVITIES (continued)

The ODM Division (continued)

The Group has started a new ODM business early 2012. The
business will be engaged in marketing and sales, design, and
production in a private label brand through retail channel in
the USA and other countries. It is expected that the full
impact of the business will be seen in 2013.

Property Development
Kwun Tong office buildings

The Group has two jointly controlled entities with Sun Hung
Kai Properties Limited on the development of two sites for
office buildings. The Group has paid its proportional share of
the land premium for lease modification on one of these two
sites. The first site’s foundation works has completed. In
respect of the second site where Wong's Industrial Centre
was previously located, the land premium is still in discussion.

Mid-level residential

Throughout the year, the project development company sold
two residential units for around HK$76.0 million as well as
four car park spaces. As at 31 December 2011, one duplex
residential unit and five car park spaces were unsold.
According to the current market conditions, the Directors
expected that the balance of the amount due from the Mid-
level development project and the investment cost would be
recoverable and thus no further impairment provision is
necessary.
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REVIEW OF BUSINESS ACTIVITIES (continued)

Media Network

FMN is on out-of-home digital screen network business,
which is one of the fastest growing advertising sectors after
the internet. On 28 July 2011, FMN was successfully listed on
the GEM Board of the Stock Exchange, equity interest owned
by the Group in FMN was diluted to 18.75% (25%
immediately before IPO). In addition, the composition of the
Board of Directors of FMN was restructured after its listing.
As a result, the Directors considered that the Group could no
longer exercise significant influence over FMN. The investment
in FMN was reclassified as an available-for-sale financial asset.
A deemed disposal gain of HK$25.9 million due to dilution
effect of the Group’s interests in the investment upon IPO
was recognised in the consolidated income statement.

FINANCE

As at 31 December 2011, the Group had banking facilities in
Hong Kong of HK$1,236.4 million in total. Total bank
borrowings were HK$310.9 million, of which a loan of
HK$30.1 million was arranged by an overseas subsidiary.
Cash and cash equivalents were HK$681.4 million at 31
December 2011 (2010: HK$578.0 million).

Overall, the Group had a net cash surplus of HK$370.5
million in excess of the bank borrowings, as compared to
2010's net cash surplus of HK$141.8 million. The increase
came from the operating results.

Most of the Group’s sales are conducted in United States
dollars and costs and expenses are mainly in United States
dollars, Hong Kong dollars, Japanese Yen and Chinese
Renminbi. Forward contracts are used to hedge foreign
exchange exposures where it is necessary or practicable.
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CAPITAL STRUCTURE

There had been no material change in the Group’s capital
structure since 31 December 2010, which consists of bank
borrowings, cash and cash equivalents and equity attributable
to owners of the parent, comprising issued share capital and
reserves.

EMPLOYEES

As at 31 December 2011, the Group employed approximately
5,000 employees where approximately 4,100 were production
workers. In addition to the provision of annual bonuses,
medical and life insurance, discretionary bonuses are also
available to employees based on individual performance. The
remuneration packages and policies are reviewed periodically.

The Group also provides in-house and external
programs to its employees.

training

AWARD & RECOGNITION

The Company and its wholly-owned subsidiary, Wong's
Electronics Company Limited were awarded the Caring
Company Logo 2011/2012 by the Hong Kong Council of
Social Service in recognition of their active participation in
community activities and good corporate citizenship.

PROSPECTS

Recent evidences indicate that the economic recovery in US
remains slow and there is no indication of good solution to
ease the financial instability in Euro area. Such vulnerable
economic environment will inevitably limit the customer
demand in the coming year.

As to the business environment in which our factories are
operating, the challenges in labour shortage, wage increase,
inflation and Renminbi appreciation continue to increase the
operating cost and, to some extent, erode our profitability.

ITREEB(EE)ERQA  2011F R S)
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B (48) PROSPECTS (continued)

FUmE  AEEEHR-_Z——Fmlm&E  In this connection, the Group foresees that its revenue and
BEZBETNERERTE - results for the coming year 2012 will be affected by the
unfavorable factors.

BEHEE—EMENSFEYERERRD  FEH®  The property development in Kwun Tong office building on

RIZTE—=FFEEK - the first site is expected to complete by the end of 2013.
T B WONG CHUNG MAT, BEN

FEFRITHAAE Chairman and Chief Executive Officer

B —T——F=-ZA-+=H Hong Kong, 23 March 2012
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—E-—F ZT-TF ZZTNF ZZTN\F ZTT+F
2011 2010 2009 2008 2007
BETT ABTr AT A¥TI ABTx
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

ES RESULTS

W Revenue 3,917,124 3,944,019 2,409,050 3,276,001 3,421,233
=g cPDE Operating profit 182,542 228,749 57,934 293,952 97,491

R P45 T B AE Profit before income tax 208,036 226,825 58,950 290,068 81,949
FREHR X Income tax expense (33,209)  (29,884) (6,591) (@21 (11,081)
R DS Profit after tax 174,827 196,941 52,359 289,647 70,868
FEFE R HE A Non-controlling interests 654 - - - -

RAREAR AFEAFE Profit attributable to owners

of the Company 175,481 196,941 52,359 289,647 70,868
EEREE ASSETS AND LIABILITIES
wEE Total assets 2,607,829 2,696,121 1,728,084 1,870,172 1,679,492
BEE Total liabilities 1,192,601 1,442,702 663,568 830,516 941,216
BN ALQRIHEA A Equity attributable to owners
2 R of the Company 1,415,894 1,253,419 1,064,516 1,039,656 738,276
e IR HE = Non-controlling interests (666) - - - -
wEmkaE Total equity and liabilities 2,607,829 2,696,121 1,728,084 1,870,172 1,679,492
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The Directors present their report together with the audited
consolidated financial statements for the year ended 31
December 2011 which were approved by them at the board
meeting held on the date of this report.

PRINCIPAL ACTIVITIES

The Company acts as a holding company. The principal activities
of its subsidiaries are manufacturing of electronics products by
providing complete engineering and manufacturing services to
global Original Equipment Manufacturers.

FINANCIAL STATEMENTS

The profit and cash flows of the Group for the year and the
state of affairs of the Group as at 31 December 2011 are set
out on pages 53 to 160 of this Annual Report.

SEGMENT INFORMATION

A detailed analysis of the Group's turnover and profit by
operating segments are set out in note 5 to the consolidated
financial statements.

DIVIDENDS

The Directors have declared an interim dividend and now
recommend a final dividend in respect of the year ended 31
December 2011 as follows:

BT T

HK$'000

DR S - S AHEK0.0357T  Interim dividend of HK$0.035 per share paid 16,550
BRIKRBARKRES  SREFTRH Proposed final dividend of HK$0.04 per share in

R H0.047T issue 18,979

35,529
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MAJOR CUSTOMERS AND SUPPLIERS

The percentages of purchases and sales attributable to the
Group's largest suppliers and customers are as follows:

BAE
%
REERR Purchases
- RAHER — the largest supplier 7
- T AREEREIFTE — five largest suppliers combined 20
HE R Sales
-RAEP — the largest customer 30
-RAREBEFPEMHE — five largest customers combined 70
Ri% EMEALTHRE(GIESAAMEE AR  No Directors, their associates or shareholders (which to

RABASR A L) RAFREEAKGHIEES
L EEmE T, 2 -

IFUMBHME

AEBBRERFZEE
128 -

BEEMARRIING

MEBARREE ATFHE
FEWRBRAAIEB 2 ARFBOAEREZEES
B 7% 3R R B 5222 %19

[N

AEEZ2BRAEHBERATERLGRE
535 °

B 75 3R R B
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the knowledge of the Directors own more than 5% of the
Company’s share capital) were interested at any time during
the year in the above suppliers or customers.

FIVE-YEAR FINANCIAL SUMMARY

The results, assets and liabilities of the Group for the last five
years are summarised on page 12.

PARTICULARS OF SUBSIDIARIES AND ASSOCIATES

Particulars of the principal subsidiaries and associates are set
out in notes 22 and 19 to the consolidated financial statements
respectively.

SHARE CAPITAL

Movements in share capital during the year are set out in note
35 to the consolidated financial statements.
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RESERVES

Movements in reserves during the year are set out in note 36
to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no pre-emptive rights upon the issue of shares which
are imposed by the Company’s Bye-laws or Bermuda law.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the vyear ended 31 December 2011, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

PROPERTY, PLANT AND EQUIPMENT

Movements in book values of property, plant and equipment
during the year are set out in note 16 to the consolidated
financial statements.

JOINT DEVELOPMENT OF REAL ESTATE
PROPERTIES

Details of the properties held for joint development with Sun
Hung Kai Properties Limited are set out in the paragraph
“Review of business activities — property development” under
the Chairman’s Statement.

DONATIONS

Donations made by the Group for charitable and other purposes
during the year amounted to HK$275,550.

FTREBR(EE)BRA2A 201145 3% 15



BEE2EWMEE YDoectors’ Report

BX DIRECTORS

REERBERAREARZARAESR: The Directors of the Company during the year and up to the
date of this report are:

HITES Executive Directors

T AERELE Mr. Wong Chung Mat, Ben
(EREFITHAAE) (Chairman and Chief Executive Officer)

TEH L Ms. Wong Yin Man, Ada

F AR EE Mr. Wong Chung Ah, Johnny

BRFESE Mr. Chan Tsze Wah, Gabriel

EBETEAE Mr. Tan Chang On, Lawrence

R 58 5t A& Mr. Wan Man Keung

BIYHITES Independent Non-executive Directors

ZFRFEE L 0 GBS OBE - AT 4+ Dr. Li Ka Cheung, Eric, GBS, OBE, JP

BEAEL - cBs AFM+ Dr. Yu Sun Say, GBS, JP

BERXBLE  c¥m+ Mr. Alfred Donald Yap, Jp

RIEARG ZABMAIEN2E » TEMAAE - In accordance with Bye-law 112 of the Company’s Bye-laws,

TEHZETNESLTREBHRESE - TEE  Mr. Wong Chung Ah, Johnny, Ms. Wong Yin Man, Ada and

RENEBEEGLEEHAERTESEEE - Mr. Tan Chang On, Lawrence shall retire by rotation. Ms. Wong

TARABEEBRNARFEREREBAFAGLER  Yin Man, Ada and Mr. Tan Chang On, Lawrence, being eligible,

BN EEE- offer themselves for re-election. Mr. Wong Chung Ah, Johnny
wishes to retire at the forthcoming annual general meeting of
the Company and not to offer himself for re-election.

- D
1 () Wong's International (Holdings) Limited / Annual Report 2011
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Executive Directors

Mr. Wong Chung Mat, Ben, aged 60, joined the Group in
1975. He has been a Director of the Company since June
1990. In February 2003, he was appointed Chairman and Chief
Executive Officer of the Company. Mr. Wong is the Chairman
of the Administrative Committee of the Company and a
director of various other companies of the Group. He is also
a director of W. S. Wong & Sons Company Limited and Salop
Investment Limited, both of which are substantial shareholders
of the Company. He obtained a Master of Science Degree
in Operations Research from Ohio State University and has
over 37 years’ experience in the electronics industry. He is an
Independent Non-executive Director of Elegance International
Holdings Limited. Mr. Wong is the brother of both Mr. Wong
Chung Ah, Johnny and Mr. Wong Chung Yin, Michael, who is
a substantial shareholder of the Company, and the father of
Ms. Wong Yin Man, Ada.

Ms. Wong Yin Man, Ada, aged 34, joined the Group in 2002
and was appointed Director of the Company in October
2005. She is also a member of the Administrative Committee
of the Company and a director of certain other companies
of the Group. She is responsible for the Central Sourcing
Department of the Group. She obtained a Bachelor degree in
Industrial Engineering and a Master of Science in Engineering
Management from University of Southern California. Ms. Wong
is the daughter of Mr. Wong Chung Mat, Ben and a niece of
both Mr. Wong Chung Ah, Johnny and Mr. Wong Chung Yin,
Michael, who is a substantial shareholder of the Company.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (continued)

Executive Directors (continued)

Mr. Wong Chung Ah, Johnny, aged 76, joined the Group in
1976. He was appointed Director and Chairman of the Company
in June 1990. In February 2003, he stepped down as Chairman
but remained as an Executive Director of the Company. He is
a member of the Administrative Committee of the Company
and a director of various other companies of the Group. He is
also a director of W. S. Wong & Sons Company Limited and
Kong King International Limited, both of which are substantial
shareholders of the Company. He has over 36 years' experience
in the electronics industry and is responsible for policy and
strategic planning for the Group. Mr. Wong is the brother of
Mr. Wong Chung Yin, Michael, who is a substantial shareholder
of the Company, and Mr. Wong Chung Mat, Ben and the uncle
of Ms. Wong Yin Man, Ada.

Mr. Chan Tsze Wah, Gabriel, aged 63, joined the Group in 1985.
He has been a Director of the Company since June 1990. He
is also a member of the Administrative Committee and the
Remuneration Committee of the Company. He was formerly
the Group's Financial Controller. In July 2007, he ceased to be
the Group's Financial Controller and became a financial adviser
of the Group. He is also a director of certain other companies
of the Group. He is a fellow member of the Association of
Chartered Certified Accountants and obtained a Bachelor
degree in Social Sciences and a Master of Arts degree in China
Development Studies from the University of Hong Kong. Before
joining the Group, he had approximately 10 years’ experience
with a major international firm of accountants. He is a Non-
executive Director of Focus Media Network Limited.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (continued)

Executive Directors (continued)

Mr. Tan Chang On, Lawrence, aged 62, joined the Group in
1986 and, in February 2003, he was appointed Director of the
Company. He is also a director of certain other companies of
the Group. He is mainly responsible for the Group’s overseas
marketing and sales of products to electronic manufacturing
service customers. He graduated from Ohio University with a
BSEE in 1972 and then went to University of Michigan at Ann
Arbor and got his MSEE in 1974. After graduation, he joined
a major corporation in the United States for about 12 years
before joining the Group.

Mr. Wan Man Keung, aged 60, first joined the Group in January
1988. After leaving the Group for about 14 months, he rejoined
the Group in June 1993. In January 2004, he was appointed
as a Director of the Company. He is also a member of the
Administrative Committee of the Company and a director of
certain other companies of the Group. He obtained a Bachelor
degree in Mechanical Engineering from the University of Hong
Kong and has over 36 years of experience in the electronics
manufacturing industry. Mr. Wan is actively participating in
many strategic roles and planning in the EMS Division in both
the Welco Shenzhen and Suzhou factories. He has the overall
responsibility for overseeing the EMS Division’s New Sales
and Marketing Department and the continuing growth of the
current customers for the factory at Suzhou. Mr. Wan is a
director of Wireless Dynamics Inc., a subsidiary of the Company,
engaged in the RFID product technology in Calgary, Canada.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (continued)

Independent Non-executive Directors

Dr. Li Ka Cheung, Eric, GBS, OBE, JP, LLD, DSocSc, BA, FCPA (Practising),
FCA, FCPA (Aust), FCIS, FAIA (Hon), CGA (Hon), Hon HK AT, RFP (Hon),
aged 58, joined the Company as an Independent Non-
executive Director in April 1999. He is also the Chairman of
the Audit Committee of the Company. Dr. Li is the senior
partner of Li, Tang, Chen & Co., Certified Public Accountants
and an Independent Non-executive Director of SmarTone
Telecommunications Holdings Limited, Transport International
Holdings Limited, Hang Seng Bank Limited, China Resources
Enterprise, Limited, Roadshow Holdings Limited, Bank of
Communications Co., Ltd and Sun Hung Kai Properties Limited.
Dr. Li was an Independent Non-executive Director of Meadville
Holdings (BVI) Limited (formerly known as Meadville Holdings
Limited and dissolved on 13 December 2010). Dr. Li is presently
a member of The 11th National Committee of the Chinese
People’s Political Consultative Conference and an adviser to
its Ministry of Finance on international accounting standards.
He is a former member of the Legislative Council of Hong
Kong, former chairman of its Public Accounts Committee and
a past president of the Hong Kong Institute of Certified Public
Accountants.

Dr. Yu Sun Say, GBs, Jp, aged 73, joined the Company as an
Independent Non-executive Director in October 1999. He is also
the Chairman of the Remuneration Committee and a member
of the Audit Committee of the Company. He is the Managing
Director of the H.K.I. Group of Companies and a director of a
number of manufacturing and investment companies. He is an
Independent Non-executive Director of Tongda Group Holdings
Limited. He was an Independent Non-executive Director of
Sino Union Energy Investment Group Limited. He served as
a member of the Preparatory Committee for the Hong Kong
Special Administrative Region and as a Hong Kong Affairs
Adviser. He is currently a member of the Standing Committee
of the Chinese People’s Political Consultative Conference, a
member of the Standing Committee of the Chinese General
Chamber of Commerce and Permanent Honorary President of
the Chinese Manufacturers’ Association of Hong Kong.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (continued)

Independent Non-executive Directors (continued)

Mr. Alfred Donald Yap, Jp, aged 73, joined the Company as an
Independent Non-executive Director in September 2004. He is
also a member of the Remuneration Committee and the Audit
Committee of the Company. He is presently a consultant at
K.C. Ho & Fong, Solicitors and Notaries. Mr. Yap is a former
president of The Law Society of Hong Kong and The Law
Association for Asia and the Pacific (LAWASIA). He is also
a former Hong Kong Affairs Adviser. Mr. Yap has served on
various public and community organizations and his latest
was as a member of the Town Planning Board, which term
was completed at the end of March 2010. He is currently an
Independent Non-executive Director of eSun Holdings Limited
and Hung Hing Printing Group Limited.

Senior Management

Dr. Yu Tai Tei, aged 51, joined the Company in August 2010
as Senior Vice President — Corporate Finance and subsequently
took up the position of Company Secretary in November
2010. He is responsible for all aspects relating to finance and
accounting of the Company and its subsidiaries as well as
management information system. He is also a director of certain
companies of the Group. He has more than 27 years' experience
with renowned multi-national and listed companies as well as
Hong Kong Inland Revenue Department in the areas of finance,
business control, auditing and tax. He has a Doctor of Business
Administration degree from the Hong Kong Polytechnic
University and a Master of Business Administration degree from
the University of Warwick. Currently, he is a fellow member of
The Association of Chartered Certified Accountants, The Hong
Kong Institute of Certified Public Accountants (“HKICPA"), The
Institute of Chartered Secretaries and Administrators, The Hong
Kong Institute of Chartered Secretaries and The Hong Kong
Institute of Directors respectively; and also a member of The
Certified General Accountants Association of Canada. He is an
Authorized Supervisor of HKICPA as well.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (continued)

Senior Management (continued)

Mr. Chan Hon Ping, aged 45, joined the Group in November
2007 and subsequently promoted to Senior Vice President
in March 2010. He is currently responsible for the finance,
administration, purchasing and plant engineering of the Group’s
Shajing factory in Shenzhen. He has more than 16 years of
experience in the field of electronics manufacturing. He received
his Bachelor degree in Business Administration (Accounting)
from the Hong Kong Baptist University and Post Graduate
Certificate in Business Administration from City University of
Hong Kong. He is a member of The Hong Kong Institute of
Certified Public Accountants (“HKICPA") and a fellow member
of The Association of Chartered Certified Accountants.

Mr. Lau Chau Ming, aged 45, joined the Group in September
2009 as the Senior Vice President to head up the Group’s
Operations for the Shajing factory in Shenzhen. He obtained
a Master of Science in Manufacturing Systems Engineering
from the University of Warwick. He has more than 21 years
of working experiences in the manufacturing industry. Prior to
joining the Group, he held various senior management positions
in quality assurance and operations with other manufacturing
companies.

Mr. Sham Ting Kee, aged 50, joined the Group in August 2011
as Senior Vice President and General Manager of Operations to
oversee the overall management of the Group’s manufacturing
factory in Suzhou. He has more than 26 years of extensive
experience in the field of operations management of electronic
assembly industry from different EMS companies. Prior to
joining the Group, he had held senior management position
in a Hong Kong public listed company and a China company.
Mr. Sham received his Higher Diploma in Production & Industrial
Engineering from the Hong Kong Polytechnic University.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (continued)

Senior Management (continued)

Mr. Or Tak Chuen, aged 55, joined the Group in October 2000
and subsequently promoted to Senior Vice President — Sales
and Marketing in February 2010. He is currently responsible
for serving a portfolio of customers in Sales & Marketing and
also for business development on some new products. He
has more than 30 years of experience in the field of IT and
electronics manufacturing. Mr. Or obtained his Bachelor degree
in Mechanical Engineering and Master degree in Business
Administration from the University of Hong Kong.

Mr. Hung Wing Shun, aged 57, joined the Group in April
1992 and subsequently promoted to Senior Vice President —
Sales and Marketing in January 2012. He has over 34 years
of working experience in electronics manufacturing industry
and now has the overall responsibility of serving a portfolio of
customers at Wong's Electronics Company Limited, a wholly-
owned subsidiary of the Company. Prior to joining the Group,
he held various managerial positions in manufacturing &
planning and sales & marketing departments in multinational
and listed companies. Mr. Hung obtained a Diploma in
Industrial Engineering from the Hong Kong Baptist University
and a Master degree in Business Administration from the City
University of Macau.

Mr. Lam Sek Sung, Patrick, aged 54, joined the Group in
1985. In May 2007 and April 2009, he was appointed the
Group's Chief Financial Officer and Director of the Company,
respectively. In September 2010, he resigned from the Company
but remains as Director of Wong'’s International (USA) Corp.,
a subsidiary of the Company engaged in the development of
the Company’s original design and manufacturing business
in the North America market. Prior to his appointment as
the Group’s Chief Financial Officer, Mr. Lam has held various
senior management positions within the Group with a depth of
financial and operation experiences. Mr. Lam earned a Bachelor
degree in Accounting and a Master degree in Information
Science from Golden Gate University.
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UPDATE ON DIRECTORS' INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES

The annual basic salary of Ms. Wong Yin Man, Ada, Executive
Director of the Company, has been adjusted to HK$1,170,000
with effect from 1 January 2012.

The annual basic salary of Mr. Chan Tsze Wah, Gabriel,
Executive Director of the Company, has been adjusted to
HK$568,560 with effect from 16 March 2012.

The total amount of emoluments of each Director of the
Company for the year ended 31 December 2011 is set out in
note 10 to the consolidated financial statements.
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INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVES

As at 31 December 2011, the interests or short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) as recorded in the
register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed

RARBRDRBERG ZHR

Issuers (the “Model Code"”), were as follows:

Long positions in shares and underlying shares of the

Company
HE R 6 WEERT
(BB R 7E) BHOEDH
ZTEREAE Underlying ZTERA" Approximate
BEEHE g% Number of  shares (share Total number of percentage of the
Name of Directors Capacity ordinary shares options) ordinary shares issued shares
F B BEHnlERARZZES
Az K (AR
Wong Chung Mat, Ben Beneficial owner and interest 129,630,911 - 129,630,911 27.40%
of controlled corporation
(Note 1)
FEH BEHEAA
Wong Yin Man, Ada Beneficial owner 500,000 500,000 1,000,000 0.21%
T AR EaEAEAN EEERR
R 2B AR
(F3£2)
Wong Chung Ah, Johnny Beneficial owner, interest of 40,693,487 - 40,693,487 8.60%
spouse and founder of a
discretionary trust (Note 2)
BRTEE BEmEAA
Chan Tsze Wah, Gabriel Beneficial owner 1,537,500 300,000 1,837,500 0.39%
BEL BEHEBA
Tan Chang On, Lawrence Beneficial owner 510,000 500,000 1,010,000 0.21%
m R 58 EmEABA
Wan Man Keung Beneficial owner 500,000 500,000 1,000,000 0.21%

2?’
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il o

2 EREBAEREAREESRBEGHREAR
40,693, 4871018 ) 45 28 © HFMOBEBATE
GEEE

(a) 1,000,000 xR F BB S EBAREEH ©

(b) 1,235,000 AR ERMAECETHEZE
LA -

(©) 38,458,487 % i 19 1 Kong King International
LimitediRIE—TB 2 REEHE - RIEFFH
LEEGY TREARETERRABZET
2 Bll$% A > Kong King International Limited
Fi Mountainview International Limited & &
¥ A - iM% A7) 8 B HSBC Trustee (Cook
Islands) Limited® & A o £ B8 &4 (R
EZX#7 &) + Kong King International Limited -
Mountainview International Limited } HSBC
Trustee (Cook Islands) Limited (FA [ Z % &
R -—EFRB)SERERBEER —#t
38,458,487 fx fn 2 #E 7 ©
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INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVES (continued)

Long positions in shares and underlying shares of the
Company (continued)

Notes:

1. Mr. Wong Chung Mat, Ben was deemed (by virtue of the SFO) to be
interested in 129,630,911 shares in the Company. These shares were held

in the following capacity:

(a) 1,000,000 shares were held by Mr. Wong Chung Mat, Ben

personally.

(b) 128,630,911 shares were held by Salop Investment Limited, which
was wholly owned and controlled by Mr. Wong Chung Mat, Ben.

2. Mr. Wong Chung Ah, Johnny was deemed (by virtue of the SFO) to be
interested in 40,693,487 shares in the Company. These shares were held

in the following capacity:

(a) 1,000,000 shares were held by Mr. Wong Chung Ah, Johnny

personally.

(b) 1,235,000 shares were held by Ms. Luk Kit Ching, wife of Mr.

Wong Chung Ah, Johnny.

(c) 38,458,487 shares were held by Kong King International Limited
under a discretionary trust, of which Mr. Wong Chung Ah,
Johnny was regarded as the founder (by virtue of the SFO). Kong
King International Limited was wholly owned by Mountainview
International Limited, which was wholly owned by HSBC Trustee
(Cook Islands) Limited. Each of Mr. Wong Chung Ah, Johnny (as
disclosed herein), Kong King International Limited, Mountainview
International Limited and HSBC Trustee (Cook Islands) Limited
(as disclosed in the section headed “Interests of substantial
shareholders”) was deemed to be interested in the same block

of 38,458,487 shares.
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INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVES (continued)

Long positions in shares of associated corporation of the
Company

NGB 8T

R B DL

ZEREE  Approximate

Number of percentage

EEHA HEEE g4 ordinary  of the issued

Name of Director Associated corporation Capacity shares shares
EapisYit] TRMEZER REHEE 2R

BRAF (Bt %)
Wong Chung Ah, Johnny Wong's Properties Interest of controlled 2 50%

Limited

corporation (Note)

MieE: ERREEWER(REESFRBEGRIN) NERBE
BERABARZ 2B (B50% ) P A ©

ETESEUEREIRN KRAQRFHAARAE
B RARIBEARAETHE AR A ER
Bt o

BRAREEBEEIN RZE——F+ZA=+—
H ARARESEREFZTHRAEIBKESEL
B8 ATHENARASET B EE (&
ﬁ SEMEEEOIEXVED) 2 B - FBEERD
ﬂz{f%qwﬁﬁ’,éuafﬂé B A S R F] 35214

EFzOHBMAZERS AR  KARE
i?%ﬁwﬂﬂ%ﬂéﬁ AIRBRTZERIKE -

Note:  Mr. Wong Chung Ah, Johnny was deemed (by virtue of the SFO) to be
interested in 2 shares representing 50% in Wong'’s Properties Limited.

Certain Directors held qualifying shares in certain subsidiaries
of the Company on trust for the Company or other subsidiaries
of the Company.

Save as disclosed herein, as at 31 December 2011, none of the
Directors or chief executives of the Company or their respective
associates had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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_
woisn 27



Directors’ Report

¢
it
i3
—
Iff
i

FTERRZESR

BARRESHEIBTRAEBMM R-2T—
—F+-_A=1+—8 TIHALERAEEFHK
TEITBABRINRARF R AR D+
BAEACLENESFLREGIFEBIERRTEE
rrraREMAz#EssxRMT:

RARBBRD 2T R

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

So far as is known to the Directors or chief executives of the
Company, as at 31 December 2011, persons (other than the
Directors or chief executives of the Company) who had interests
or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept under
Section 336 of the SFO were as follows:

Long positions in shares of the Company

KB BT
BHABED T
ZERZE Approximate
TERFRER g4 Number of percentage of the
Name of substantial shareholders Capacity ordinary shares issued shares
EmiEBAMIED
Salop Investment Limited Beneficial owner (Note 1) 128,630,911 27.19%
FERLXLTFERRAA Emna ARTE2)
W. S. Wong & Sons Company Limited Beneficial owner (Note 2) 103,698,379 21.92%
T B R 2REETZEIMA M EES)
Wong Chung Yin, Michael Interest of controlled corporation
and founder of discretionary
trusts (Note 3) 75,504,172 15.96%
=5 A FE3(@)
Batsford Limited Trustee (Note 3(a)) 46,620,212 9.85%
EmEB A M E30)
Levy Investment Limited Beneficial owner (Note 3(a)) 46,620,212 9.85%
= 5t A (Fff 3%4)
HSBC International Trustee Limited Trustee (Note 4) 32,957,546 6.97%
EmEAAFES)
Kong King International Limited Beneficial owner (Note 5) 38,458,487 8.13%
=5t A(FF3ED)
Mountainview International Limited Trustee (Note 5) 38,458,487 8.13%
=5t A (B 3ED)
HSBC Trustee (Cook Islands) Limited Trustee (Note 5) 38,458,487 8.13%
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Salop Investment Limited 8 £ B AE 2 EHA RIE
o - HLHIEFREBTRAB 2R T
1(b) °

2. FTEMRFERRAR—BHERKKES AT -

3. IRMAEERER(REBEHFRBRGO)RARF]
7550412 IR PR AR c RFERMDIBBATH
HRE:

(a) 46,620,212 % f% 17 B Levy Investment Limited
(E3Batsford Limited 2 & A) IRIE—E2E(E
A REBEEHFRBEGEA - THEELE
WAR RZfEEZBIPA -

(b) 17,584,960 /% f% 1 i Levy Pacific Limited 18 ¥%
—HEHXEEERA BEESFRBEKO -
T EREEEWER RZIEFTZAIMA > MHSBC
International Trustee Limited B{E5EA © B2

T 3BT EE4() ©

(c) 11,299,000 % fi% 17 F Pacific Way Limited35 % -
MEZARBHEEAREERESFHRERARZ LT
FHEE -

INTERESTS OF SUBSTANTIAL SHAREHOLDERS
(continued)

Long positions in shares of the Company (continued)

Notes:

Salop Investment Limited was wholly owned and controlled by Mr. Wong
Chung Mat, Ben. Please refer to Note 1(b) under the section headed
“Interests of directors and chief executives”.

W. S. Wong & Sons Company Limited was a company controlled by the
Wong's family.

Mr. Wong Chung Yin, Michael was deemed (by virtue of the SFO) to be
interested in 75,504,172 shares in the Company. These shares were held
in the following capacity:

(a) 46,620,212 shares were held by Levy Investment Limited, which
was in turn wholly owned by Batsford Limited, a trustee under a
discretionary trust of which Mr. Wong Chung Yin, Michael was
regarded as the founder (by virtue of the SFO).

(b) 17,584,960 shares were held by Levy Pacific Limited under a
discretionary trust, of which Mr. Wong Chung Yin, Michael
was regarded as the founder (by virtue of the SFO) and HSBC
International Trustee Limited was the trustee. Please see Note
4(a) below.

(0) 11,299,000 shares were held by Pacific Way Limited, which was

owned by Mr. Wong Chung Yin, Michael and his wife, Ms. Woo
Sin Ming, in equal share.

ITREB(EE)ERLIA  20114F 37 29
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HSBC International Trustee Limited %15 & (1R 15 & 5 &
B E &) R AR R)32,957,546 Bk p R iS B i
A#HX1\ BBUATHHHFE:

(a) 17,584,960 8% % 1 | Levy Pacific Limited (222
AJEHSBC International Trustee Limited 2 & #
BIRBE-—HE2REIRFE - TAREERR
RZETEZEHAG 28 £ XM E30b) M
HSBC International Trustee Limited & {Z T A °

(b) 11,357,150 % % 15 e Floral (PTC) Inc. (F3HSBC

International Trustee Limited 2 & # B) 1R I —

2 # {74 A o HSBC International Trustee
L|m|ted7,%aZ EEZlEFEAC

() 4,015,436% fi% 19 M Sycamore Assets Limited
(f HSBC International Trustee Limited %
BHA)IRE —B2HEETIF A HSBC
International Trustee Limited &% {2 5t Z {5 7€
A o

38,458,487 % %1% BFiKong King International LimitedR
B—HE2EEARBE T AREEHERAZETZE
#A ° Kong King International Limited Fi Mountainview
Limited & & ¥ A& + 1M Mountainview
International Limited Bl B HSBC Trustee (Cook
Islands) Limited® & # 4 o £ B4 %4 + Kong King
International Limited * Mountainview International
Limited & HSBC Trustee (Cook Islands) Limited & B #
R AEFHR 138,458,487 D 2 %= ©

International

BEBES  R-F——FF-A=+—8

EXUTABEME

L AL RAR R 4R

Bkt HEERCLHENBES NP EEMIE336
FREEF LEMAZERIORE -
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS
(continued)

Long positions in shares of the Company (continued)

Notes: (continued)

4. HSBC International Trustee Limited was deemed (by virtue of the SFO) to
be interested in 32,957,546 shares in the Company. These shares were

held in the following capacity:

(a) 17,584,960 shares were held by Levy Pacific Limited (which was
wholly owned by HSBC International Trustee Limited) under a
discretionary trust, of which Mr. Wong Chung Yin, Michael was
regarded as the founder (please refer to Note 3(b) above) and

HSBC International Trustee Limited was the trustee.

(b) 11,357,150 shares were held by Floral (PTC) Inc. (which was
wholly owned by HSBC International Trustee Limited) under a
discretionary trust of which HSBC International Trustee Limited

was the trustee.

(©) 4,015,436 shares were held by Sycamore Assets Limited (which
was wholly owned by HSBC International Trustee Limited) under
a discretionary trust of which HSBC International Trustee Limited

was the trustee.

5. 38,458,487 shares were held by Kong King International Limited under a
discretionary trust, of which Mr. Wong Chung Ah, Johnny was regarded
as the founder. Kong King International Limited was wholly owned by
Mountainview International Limited, which was wholly owned by HSBC
Trustee (Cook Islands) Limited. Each of Mr. Wong Chung Ah, Johnny,
Kong King International Limited, Mountainview International Limited and
HSBC Trustee (Cook Islands) Limited was deemed to be interested in the

same block of 38,458,487 shares.

Save as disclosed, the Directors are not aware of any other
had interests or short
positions in the shares or underlying shares of the Company
as recorded in the register required to be kept under Section

persons who, as at 31 December 2011,

336 of the SFO.



EE2E8REE Daectors’ Report

B

RICZEZEFLA=FTHERZARRIEERE
EstEl (B8 ER=_T—FFELA=-TAN

SHARE OPTIONS

The Company’s employee share option scheme came into effect
on 30 July 2000 (the “Old Scheme"”) was expired at the close

HEXRHEARREER WERZT—ZF/X  of business on 29 July 2010 and a new share option scheme
B_B®EM—EMBERESS (28] - F was adopted on 2 June 2010 (the “New Scheme”). During the
A REBEEFHERL CEREZZSOT : year, movements of the options granted under the Old Scheme
were as follows:
BREHE
Number of share options
R=2--F RER RER RER R=B--F
—-A-B Bt e %% += E+ B
BRTER Z&EH Granted  Exercised Lapsed &8
ARA REAH Exercise price TEHR  Balance as at during during during Balance as at
Grantee Date of grant per share Exercisable period 1 January 2011 the year the year the year 31 December 2011
gz
Directors
TEH “EE\FTZAZtZH #H0.467 ZZENF+ZAZtZHE
“E-Zf+-A-t-H
Wong Yin Man, Ada 22 December 2008 HK$0.46 22 December 2009 to 500,000 - - - 500,000
21 December 2013
R¥E “EE\FFT-A-TCH 046 “EENFT-AZTCHE
—E-=f+-A=t-H
Chan Tsze Wah, Gabriel 22 December 2008 HK$0.46 22 December 2009 to 450,000 - (150,000) - 300,000
21 December 2013
EBZ —EE\FT-A-t=H E0.467 “EEAETZAZ+=AZ
ZZ-ZF+ZR=+-H
Tan Chang On, Lawrence 22 December 2008 HK$0.46 22 December 2009 to 1,000,000 - (500,000 - 500,000
21 December 2013
BR# ZFF)\F+ZAZ+ZH A046TT ZERNFTZAZ+ZHE
“Z-=F+ZA=+-H
Wan Man Keung 22 December 2008 HK$0.46 22 December 2009 to 500,000 - - - 500,000
21 December 2013
2,450,000 - (650,000) - 1,800,000
B8 “ER\FT-AZTZH #0467 “ETAFT-AZTCHE
“F-ZH+ZA=t+-R
Employees 22 December 2008 HK$0.46 22 December 2009 to 6,601,000 - (2,776,000) - 3,825,000
21 December 2013
@zt
TOTAL: 9,051,000 - (3,426,000) - 5,625,000

IREB(EE)ERAA
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3. REZBRETEASANRMDMNEFHRTHER

SHARE OPTIONS (continued)

Notes:

1. The weighted average closing price of the shares immediately before the
respective exercise date of the options was HK$1.69.

2. The weighted average closing price of the shares immediately before the
respective exercise date of the options was HK$2.35.

3. The weighted average closing price of the shares immediately before the

2147 - respective exercise date of the options was HK$2.14.
4. ERHERECEXBOT 4. Options granted are vested as follows:
BRzEREHE
No. of options vested
(1 EREAHEEFERBREZRRERLBHE _RAF(TREZB) L BAREIE T IRM BB 225%
FRE o
In the year commencing on and including the date of the first anniversary up to 25% of the total number of
of the date of grant up to and excluding the second anniversary of the date shares comprised in the option
of grant.
(2) BEREAME_BFER(AEZR)EEREBME=ZBF(T0EZB) FEHN25% F E— FE25%H)
IHEFE - EfERITEID
In the year commencing on and including the date of the second anniversary an additional 25% and any
of the date of grant up to and excluding the third anniversary of the date unexercised portion of the
of grant. previous year's 25%
(3) EREARE=FAFER(REZREEREANENBEF(TREZB) B8 HN25% K 8 F E50% K9
IFFE - fEA7] 18 R AT B
In the year commencing on and including the date of the third anniversary an additional 25% and any
of the date of grant up to and excluding the fourth anniversary of the date unexercised portion of the
of grant. previous two years’ 50%
(4) BERHEEHENEFER(BEZAEEREBHERBF(TREZR) BREBETROEHHE
IEFE -
In the year commencing on and including the date of the fourth anniversary the balance of the total number of
of the date of grant up to and excluding the fifth anniversary of the date shares comprised in the option
of grant.

EftglEmER  STeBROBEE  EES
B2 G PrAERMO EDABR - RABAR
H & AR 2 BB O AR R B AT B 2 RS A
BEMALATITE -

BFFERAARAEEE T ——F+_-H=
t—B YEBREREHRTIED -
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Upon expiration of the Old Scheme, no further options shall
be granted but in all other aspects, the provisions of the Old
Scheme shall remain in force and all options granted prior
to its expiration shall continue to be valid and exercisable in
accordance with the provisions of the Old Scheme.

No option has been granted under the New Scheme since its
adoption date and up to 31 December 2011.
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BIEZETE > ERE 2B 2 31T
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BEDBETRAZI% -

SUMMARY OF THE SHARE OPTION SCHEMES

Old Scheme

A summary of the Old Scheme disclosed in accordance with
the Listing Rules is as follows:

1.

Purpose
As incentive to employees.
Participants

Eligible employees including any executive director of the
Company or any subsidiary, and any senior executive,
officer or employee of the Company or any subsidiary
employed to render full-time or substantially full-time
service to the Company or a subsidiary.

Total number of shares available for issue and % of the issued
capital that it represents as at 31 December 2011

The number of shares issuable under the share options
granted under the Scheme was 5,625,000 shares
representing 1.19% of the issued share capital as at 31
December 2011.

Maximum entitlement of each participant

Under the Old Scheme, no participant shall be granted
an option which would result in the number of shares
issued or issuable to the relevant participant exceeding
10% of the aggregate number of the shares for the
time being issued or issuable under the Old Scheme.
Pursuant to Chapter 17 of the Listing Rules, the total
number of shares issued and to be issued upon exercise
of the options granted to each participant (including
both exercised and outstanding options) in any 12-month
period must not exceed 1% of the issued share capital,
unless approved by shareholders.
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SUMMARY OF THE SHARE OPTION SCHEMES
(continued)

0ld Scheme (continued)

5. Period within which the shares must be taken up under an
option

An option shall not be exercised within 1 year of the
date of grant. An option granted shall remain exercisable

before the fifth anniversary of the date of grant.

6. Minimum period for which an option must be held before it can

be exercised

No option shall be exercisable earlier than 1 year after

its date of grant.

7. Amount payable on acceptance of the option and the payment

period

To accept the grant of an option, HK$10 as consideration
for the grant of an option must be paid to the Company
within a period of 28 days (or otherwise at the Directors’
discretion) from the date upon which the grant of an

option is made.

8. Basis of determining the exercise price

Pursuant to Chapter 17 of the Listing Rules, the exercise

price must be at least the higher of:

(@)  the closing price of the shares as stated in the Stock
Exchange’s daily quotations sheet on the date of

grant, which must be a business day; and

(b)  the average closing price of the shares as stated in
the Stock Exchange’s daily quotations sheet for the
5 business days immediately preceding the date of

the grant.

Under the Old Scheme, the exercise price must not be

below the nominal amount of the shares.
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SUMMARY OF THE SHARE OPTION SCHEMES
(continued)

0ld Scheme (continued)
9. Life of the Old Scheme

The Old Scheme was expired at the close of business on
29 July 2010. Upon expiration of the Old Scheme, no
further options shall be offered but in all other aspects,
the provisions of the Old Scheme shall remain in force.

New Scheme

A summary of the New Scheme disclosed in accordance with
the Listing Rules is as follows:

1. Purpose

The purpose of the New Scheme is to recognize and
acknowledge participants who have contributed or will
contribute to the Group.

2. Participants

The participants are Directors of the Company (including
Executive, Non-executive and Independent Non-executive
Directors) and full time or part time employees of any
member of the Company and its subsidiaries.

3. Total number of shares available for issue

The total number of shares which may be issued upon
exercise of all outstanding options granted and yet to be
exercised under the New Scheme and any other schemes
of the Company must not exceed 20% of the issued
shares of the Company from time to time.

gr
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SUMMARY OF THE SHARE OPTION SCHEMES
(continued)

New Scheme (continued)

Maximum entitlement of each participant

The total number of shares issued and to be issued
upon exercise of the options granted to any participant
(including both exercised and outstanding options)
under the New Scheme and any other schemes of the
Company in any 12-month period must not exceed 1%
of the issued shares of the Company, unless approved by
shareholders.

Period within which the shares must be taken up under an
option

An option may be exercised in accordance with the terms
of the New Scheme at any time during a period to be
determined and notified by the Board to each grantee
at the time of making an offer, and in any event such
period of time shall not expire later than 10 years from
the date of grant.

Minimum period for which an option must be held before it can
be exercised

Unless otherwise determined by the Board at its sole
discretion, there is a minimum period of 1 year for which
an option must be held after its date of grant before
such an option can be exercised.

Amount payable on acceptance of the option and the payment
period

To accept the grant of an option, HK$10 as consideration
for the grant of an option must be paid by the grantee
to the Company within 21 days from the date on which
an offer letter is delivered to the grantee.
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SUMMARY OF THE SHARE OPTION SCHEMES
(continued)

New Scheme (continued)
8. Basis of determining the exercise price

The exercise price shall be such price determined by the
Board in its absolute discretion but in any event shall not
be less than the higher of:

(@)  the closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange on
the date of grant which must be a business day;

(b)  the average closing price of the shares as stated
in the daily quotations sheets issued by the Stock
Exchange for the 5 business days immediately
preceding the date of the grant; and

(¢)  the nominal value of the shares.
9. Life of the New Scheme

The New Scheme shall remain in force for 10 vyears
commencing on 2 June 2010 up to and including 1 June
2020.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Apart from the share option schemes, at no time during
the year was the Company, its subsidiaries or its associated
corporations a party to any arrangement to enable the Directors
or chief executives of the Company or their respective associates
to acquire benefits by an acquisition of shares or underlying
shares in, or debentures of, the Company or its associated
corporations.

RELATED PARTY TRANSACTIONS

Where any transaction mentioned in note 41 to the
consolidated financial statements constitutes a connected
transaction, the disclosure and approval requirements, if any,
under the Listing Rules have been complied with.
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DIRECTORS' INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’s business
to which the Company or any of its subsidiaries was a party
and in which a Director had, whether directly or indirectly, a
material interest subsisted at the end of the year or at any time
during the year.

SERVICE CONTRACTS OF DIRECTORS

There is no service contract, which is not determinable by the
Company or its subsidiaries within 1 year without payment of
compensation (other than statutory compensation), with any
Director proposed for re-election at the forthcoming annual
general meeting.

GROUP BORROWINGS AND INTEREST
CAPITALISED

Bank loans and overdrafts repayable within 1 year or on
demand are set out in note 34 to the consolidated financial
statements. Bank loans and other borrowings repayable within
a period of more than 1 year are set out in note 34 to the
consolidated financial statements. No interest was capitalised
by the Group during the year.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors of the
Company as at the date of this Report, the Company believes
that the number of shares of the Company which are in the
hands of the public is above the relevant prescribed minimum
percentage.
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AUDITOR

The financial statements for the year have been audited by
PricewaterhouseCoopers who retire and, being eligible, offer
themselves for re-appointment.

On behalf of the Board

WONG CHUNG MAT, BEN
Chairman and Chief Executive Officer

Hong Kong, 23 March 2012
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The Company is committed to the establishment of good
corporate governance practices and procedures. The corporate
governance principles of the Company emphasize a quality
board, sound internal control, transparency and accountability
to all shareholders.

In the opinion of the Directors, during the year ended 31
December 2011, the Company has complied with the code
provisions of the “Code on Corporate Governance Practices”
(the "Code”) as set out in Appendix 14 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), except that (a) the positions of
Chairman and Chief Executive Officer were occupied by the
same person, which deviates from code provision A.2.1; and
(b) the Independent Non-executive Directors are not appointed
for a specific term but are subject to retirement by rotation
and re-election at annual general meetings of the Company in
accordance with the Bye-laws of the Company, which deviates
from code provision A.4.1.

The Stock Exchange of Hong Kong Limited will be implementing
amendments to the Listing Rules, in particular, the Code. Most
of the amendments will take effect on 1 April 2012. To ensure
continued compliance with the Code, the management of the
Company has reviewed and proposed necessary changes to the
corporate governance practices of the Company. Details will be
disclosed in the next Corporate Governance Report.

DIRECTORS' SECURITIES TRANSACTION

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules. Having made
specific enquiry to all Directors, all Directors confirmed that they
had complied with the required standard set out in the Model
Code during the year ended 31 December 2011.
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BOARD OF DIRECTORS & ADMINISTRATIVE
COMMITTEE

The Board of Directors (the “Board”) has a schedule of matters
reserved for its approval. Pursuant to the schedule, the Board
is mainly responsible for formulating corporate strategies,
approving business plans and supervising the Company’s
financial and management performance. Matters which may
be discussed in Board meetings include the formulation of
the Group’'s strategies and policies; approval of significant
business, management and financial matters, annual budgets,
major acquisitions, disposals and capital commitments;
approval of matters relating to the Company’s constitution and
share capital, and change of board members and auditors;
establishment of board committees; review of corporate
governance and the maintenance of a sound internal control
system.

The Board delegates specific tasks to the management, which
includes the preparation of accounts for the Board’s approval;
implementation of strategies and policies approved by the
Board; day-to-day monitoring of budgets; implementation
of specific business and work projects; implementation of
corporate governance and internal control procedures and other
compliance matters. Management presents regular reports to
the Board for their review and guidance.

In January 2011, the Company established an Administrative
Committee which has all the general powers delegated by
the Board to deal with administration and daily operation of
the Company save as those matters set out in the schedule
of matters reserved to the Board mentioned above. The
Administrative Committee comprises five Executive Directors,
namely Mr. Wong Chung Mat, Ben (the Chairman of the
Administrative Committee), Ms. Wong Yin Man, Ada, Mr. Wong
Chung Ah, Johnny, Mr. Chan Tsze Wah, Gabriel and Mr. Wan
Man Keung.

The Board currently comprises six Executive Directors and three
Independent Non-executive Directors. The biographical details
of the Directors (including relationships among the members
of the Board) are set out on pages 17 to 21 of this Annual
Report.
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BOARD OF DIRECTORS & ADMINISTRATIVE
COMMITTEE (continued)

The Board held four regular Board meetings in 2011 at
approximately quarterly intervals to discuss the overall strategy,
operation and financial performance of the Company. Before
setting up of the Administrative Committee, the Board also met
three times to review the progress of the matters delegated to
the management during the intervals between regular Board
meetings.

ZMNAESETHER ESFHREXRNT: The attendance of the Directors at the four regular Board
meetings was as follows:
HE=R
Attendance
BITES Executive Directors
FRKEE Mr. Wong Chung Mat, Ben
(EEFTEABZ) (Chairman and Chief Executive Officer) 4/4
FTEHLZL Ms. Wong Yin Man, Ada 3/4
F AR EE Mr. Wong Chung Ah, Johnny 3/4
PR T LA Mr. Chan Tsze Wah, Gabriel 4/4
BEHLEE Mr. Tan Chang On, Lawrence 4/4
R AE Mr. Wan Man Keung 4/4
VHBITES Independent Non-executive Directors
TXREFEL Dr. Li Ka Cheung, Eric 4/4
BEEE L Dr. Yu Sun Say 4/4
ERXRERAE Mr. Alfred Donald Yap 4/4

RBTEES QAN EESRREHUMENT
BEHUERRE T mER MEEEE SR
BRIEAZRET NEFCCRREZMAS
BHOEAFTHEEZ 2 ALH -EFGE TR
ENNERBEFABEEARABR 2T AMEL -

EEEEXREARAARANESKER NER
RS - WEFE  BEENARIISRKEXER -

ERBARA XN -
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Before the holding of a Board meeting, the Board is supplied
with all necessary information to enable it to consider the
matters to be discussed. A formal agenda is followed in all
Board meetings. All business transacted at the Board meetings
is documented in the minutes of such meeting. Some Board
decisions are made by way of written resolutions of all
Directors. All Board members have access to the advice and
services of the Company Secretary. If necessary, Directors also
have access to external professional advice at the expense of
the Company.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Mr. Wong Chung Mat, Ben is the Group’s Chairman and Chief
Executive Officer and has occupied these two positions since
February 2003. In allowing the two positions to be occupied by
the same person, the Company has considered the following:

(@ Both positions require in-depth knowledge and
considerable experience of the Group’s business.
Candidates with the suitable knowledge, experience and
leadership are difficult to find both within and outside
the Group. If either of the positions is occupied by an
unqualified person, the Group’s performance could be
gravely compromised.

The Company believes that the supervision of the Board
and its Independent Non-executive Directors can provide
an effective check and balance mechanism and ensures
that the interests of the shareholders are adequately
represented.

NON-EXECUTIVE DIRECTORS

The Company is satisfied that its Independent Non-executive
Directors comprise a good mix of industrial, financial and
legal expertise to advise the Board and the management
team on strategy formulation and other financial or regulatory
requirements. Pursuant to the requirement in the Listing Rules,
each of the Independent Non-executive Directors has provided
an annual confirmation of independence to the Company.
The Company considers all of the Independent Non-executive
Directors to be independent.

None of the existing Independent Non-executive Directors of
the Company is appointed for a specific term. However, every
Director of the Company is now subject to retirement by
rotation under Bye-law 112 of the Bye-laws of the Company.
As such, the Company considers that sufficient measures have
been taken to ensure that the Company’s corporate governance
practices are no less exacting than those in the Code.

ITREE(EE)ERDA  2011F R
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REMUNERATION COMMITTEE

The Company has established a Remuneration Committee
which comprises two Independent Non-executive Directors
(Dr. Yu Sun Say, who is the Chairman of the Remuneration
Committee and Mr. Alfred Donald Yap) and one Executive
Director (Mr. Chan Tsze Wah, Gabriel).

The principal responsibilities of the Remuneration Committee
include the formulation of the Group’s remuneration policy, the
approval or recommendation of remuneration packages for the
Executive Directors and senior management, and the review
and approval of performance based remuneration by reference
to corporate goals and objectives.

During the year ended 31 December 2011, the Remuneration
Committee held one meeting to approve the Directors’ fees of
the Executive Directors, consider and approve the remuneration
packages of the Executive Directors and senior management as
well as to conduct an annual review of the performance and
constitution of the Remuneration Committee.

The attendance of the Remuneration Committee members at
this meeting was as follows:

i E =
Attendance
BYFHITES Independent Non-executive Directors
BHEEEL(EE) Dr. Yu Sun Say (Chairman) 11
BEXERAE Mr. Alfred Donald Yap 11
HITES Executive Director
PR 7 5T A Mr. Chan Tsze Wah, Gabriel 11

ARPZHEMEEDRIT EFESERAZRF
Nz B & ARSI - BB OB B B ) HE B AR
SEXB -EFcMe IRBEEERIMT
NhzBEEBEN FERARRZBE K
REZHEMBEREM S EREELE -
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The Company’s remuneration policy is to establish and maintain
an appropriate and competitive level of remuneration to attract,
retain and motivate employees to run the Group successfully.
The emoluments of Directors are based on the anticipated
time and effort required from each Director, duties and
responsibilities with the Company, the Company’s remuneration
policy and market benchmark.
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NOMINATION OF DIRECTORS

No Nomination Committee has been established by the
Company. All Directors of the Company are responsible for
making recommendations to the Board on nomination and
appointment of Directors and Board succession, with a view to
appoint to the Board individuals with suitable experience and
capabilities to maintain and improve the competitiveness of the
Company.

Following recommendations by individual Directors, the Board
considers the professional background, experience and track
records of the relevant candidates. The Board also considers
the recommendations from the management team and other
individuals who know the candidates. Subsequently, the Board
meets to discuss the nominations and if appropriate, approve
the appointment of the relevant candidates as Directors.

INTERNAL CONTROL

The Board has overall responsibility for maintaining sound
and effective internal controls of the Group and reviewing its
effectiveness through the Audit Committee. The Internal Audit
Department conducts regular internal reviews of the Group's
internal control system covering the financial, operational,
and compliance controls and risk management functions.
The Compliance Committee which comprises the executives
of the Group meets regularly to review the findings and
opinions of internal audits conducted by the Internal Audit
Department and makes the relevant recommendations. The
executives from the Committee will also ensure the control
weaknesses are effectively communicated to the relevant
departments and monitor the follow-up actions in response to
its recommendations. The Internal Audit Department will also
report their findings and advice to the Audit Committee which
oversees the effectiveness of the Group’s internal control.
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INTERNAL CONTROL (continued)

The purpose of the Group's internal control is to provide
reasonable, but not absolute assurance against material
misstatement or loss and to manage rather than eliminate risks
of failure in operational system so that the Group’s objectives
can be reached. For the year of 2011, the Board has not
identified any critical internal control weaknesses. The Audit
Committee is satisfied that there is an ongoing process in place
for identifying, evaluating and managing the significant risks
faced by the Group.

AUDITOR'S REMUNERATION

For the year ended 31 December 2011, the remuneration paid
or payable to the external auditor is set out as follows:

HWE(BE)
Amount (HK$)

% 8 BR 7% Audit services
(RBEEFKESETA S BT ) (provided by PricewaterhouseCoopers) 2,100,000
IEZ BR T Non-audit services
T 7% 55 5 AR 75 Tax consultancy services
(HELR KESFAEBATREMH) (provided by PricewaterhouseCoopers) 300,000
2,400,000

BERERS

ARBAERLEREREE  B=RBILIFNTT
BEEAK BEFRHBEL(ERZEREE)
BROABLIRERSBEL -

ERZEQZIZREERERARBZME
BERGLAABEEZEREF  BERAKEZHE
B R Rdm i AR B B AL BAD 2 B AR o
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AUDIT COMMITTEE

The Company has established an Audit Committee which
comprises three Independent Non-executive Directors, namely,
Dr. Li Ka Cheung, Eric (the Chairman of the Audit Committee),
Dr. Yu Sun Say and Mr. Alfred Donald Yap.

The principal duties of the Audit Committee include the
oversight of the Group’s financial reporting system and internal
control procedures, review of the Group'’s financial information
and review of the relationship with the Company’s auditors.
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BEREES(HE) AUDIT COMMITTEE (continued)

HE-_Z——F+_A=+—HILLFERN " 7F The Audit Committee met with the external auditors three
REZEeHEIIBZEMem =X WEEHMA times during the year ended 31 December 2011 and reviewed
EEEMZEFRALEN B - WE  the accounting principles and practices adopted by the Group,

EMDBEHBER  BIEEBMAEE T —  discussed auditing, internal control and financial reporting
TERFEBER_T——FHHESE - FZZE  matters including a review of the 2010 final results and 2011
BgNEEHNAEBEE_ZT——F+="H= interim results of the Group. It has reviewed the audited
T-RILEFEsEERZTB®RE - financial statements of the Group for the year ended 31

December 2011.

FoRERLEZEZEENEHFEERNOT The attendance of the Audit Committee members at the three
meetings was as follows:
HE
Attendance
BIYFHITES Independent Non-executive Directors
EREFEL(FE) Dr. Li Ka Cheung, Eric (Chairman) 3/3
BEHEEE L Dr. Yu Sun Say 3/3
EXELE Mr. Alfred Donald Yap 3/3

EENZEMEMERR2EE DIRECTORS’ AND AUDITOR’S RESPONSIBILITIES
FOR FINANCIAL STATEMENTS

FHREERZYMERALEBEATERKRZ  The responsibilities of the Directors and the auditor for

EEFIH AN AFIRES0E E528 2 [BIL1% 8 preparing the consolidated financial statements of the Group

B R & - are set out in the “Independent Auditor’s Report” on pages
50 to 52 of this Annual Report.

RAK B FCCA, FCIS, FCPA, CGA YU TAI TEI, FCCA, FCIS, FCPA, CGA
NAWE Company Secretary
B T F=-A=+=H Hong Kong, 23 March 2012
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The Group’s total assets were HK$2,608 million as at 31
December 2011 with a decrease of HK$88 million as compared
with last year. The changes are analyzed as below:

2, Gi 2)
Increase/(decrease)
BETER
HK$'M
YE - BMELEZERMEE X T Property, plant and equipment, and leasehold land
1 F and land use rights 1
wEME Investment properties 11
BERNANRE Investments in associates (24)
HEZEHEBHNERE Investments in jointly controlled entities 19
—Hf—(tﬁ’i BLEE Available-for-sale financial assets 52
rE Inventories (94)
FEUWE SRR Trade receivables (144)
A RIE - 5] & R H Y 5K IE Prepayment, deposits and other receivables (16)
NAnBEFEEHE Eﬂ\?ﬁfﬁﬁ’\] Financial assets at fair value through
TREE profit or loss 1)
BHEIFRTHER Pledged bank deposits (178)
ReRkBEEZEED Cash and cash equivalents 281
EH A Sundries 5
(88)
ME- -BELKXE MEELM N LHEFER  Property, plant and equipment, and leasehold land and land

#E 3 Hn 75 #1,000,000T T EHRERNBE
39,000,000THIARE » BB HITE R #HMAX
#4975 #42,000,000 7T K $ ©

ANBERBIMREBRRLY REBEBLHT
ﬂﬂ?ﬁiﬁ%%ﬂiﬁ%ﬁf’&jmcus Media Network
Limited R BB AR BER QR B EIRED

BRFEER  RZARZI1875% BB EH
EﬁiﬁﬁTTﬁi{ﬁ’ié\mﬁiﬁﬁJ

FA - BTREIEUARRERZ A EASR
BEYMEERBBZARAZHER  SBEBY
19,000,0007T °
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use rights were increased by HK$1 million, primarily resulting
from addition during the year of HK$39 million, partly offset
by the depreciation and amortization charges of approximately
HK$42 million.

Investments in associates were decreased because the interests
of 18.75% in Focus Media Network Limited, a digital out-
of-home media company in Hong Kong and Singapore, was
reclassified as an "available-for-sale financial asset” after its
IPO in the GEM Board of The Stock Exchange of Hong Kong
Limited.

During the year, a series of injection in form of shareholder’s
loan, amounting to HK$19 million, were introduced to
the jointly controlled entities for the Kwun Tong property
development project.
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FA ARBFBEAE RELATTEM®R
MmimmERAlL AEBEZBRSBAEBAR
BKRSRERTFE -t AEEBARE R
RERRFBEREBEHIRIT - MEMFEE
WHBRARFEES AKBZERARKE
BIRREREERE -

H e KR+ 5 E YL N % 281,000,000
T EBREEEESE -

Decreases in inventory and accounts receivable have lead to the
improvement of working capital.

During the year, Renminbi continued its appreciation. In order
to maximize the gain arising from the said appreciation, the
Group had a policy to retain Renminbi cash on hand as far as
possible. In this connection, the Group placed the Renminbi
deposit with local PRC and Hong Kong banks. All local PRC
subsidiaries, if there was any funding need, were financed by
the Group’s holding company via shareholder loans.

Cash and cash equivalents were overall increased by HK$281
million mainly coming from the operating results.

ITREB(EE)ERLIA  20114F 37 49
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TO THE SHAREHOLDERS OF
WONG'S INTERNATIONAL (HOLDINGS) LIMITED

(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Wong's International (Holdings) Limited (the “Company”) and
its subsidiaries (together, the "Group”) set out on pages 53 to
160, which comprise the consolidated and company balance
sheets as at 31 December 2011, and the consolidated income
statement, the consolidated statement of comprehensive
income, the consolidated statement of changes in equity and
the consolidated cash flow statement for the year then ended,
and a summary of significant accounting policies and other
explanatory information.

DIRECTORS' RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The Directors of the Company are responsible for the
preparation of consolidated financial statements that give a true
and fair view in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the Hong Kong Companies Ordinance, and
for such internal control as the Directors determine is necessary
to enable the presentation of consolidated financial statements
that are free from material misstatement, whether due to fraud
or error.
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AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our
opinion solely to you, as a body, in accordance with Section
90 of the Companies Act 1981 of Bermuda and for no other
purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether
the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the
risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control
relevant to the entity’s preparation of consolidated financial
statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the Directors, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

“N
TEER(EE)ARAT  20014F R Jl



5% QTZ KEW #&i (/1(/ /)c1104)/1f /1/(/#0/‘«; Q( veport

dly
!

TN

%

MR E%T MBRREBREBETEVK
EDEWEE NP RS QA EWIF
—E-—FTA=T—HNEBKRARE
BEH=ZZALFENFBERRERE IE,?Q
REB(RAIGODZRERE -

BB KBEEFMEBAR
S ]

EH —_TE——F=H=-+=H

52
() Wong's International (Holdings) Limited  Annual Report 2011

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 31 December 2011 and of the Group's profit and
cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been properly
prepared in accordance with the Hong Kong Companies
Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 March 2012
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—E——4F+=HA=+—HIFE For the year ended 31 December 2011

—E——fF ZTET-EF
2011 2010
ihg=s BET T BT T
Note HK$'000 HK$'000
Y = Revenue 5 3,917,124 3,944,019
H Ath I A Other income 6 18,909 25,486
B MEERMFEZ  Changes in inventories of finished goods
o and work in progress (20,217) 40,668
Fr e 2 REH KB Raw materials and consumables used (3,088,015) (3,181,583)
B B Employee benefit expense 7 (404,703) (352,982)
mEREHEST N Depreciation and amortisation charges 8 (42,729) (53,928)
E e Other operating expenses 8 (225,248) (217,727)
KREWMEARBEE D Change in fair value of investment
properties 17 11,050 4,980
Hfhisms - 558 Other gains — net 9 16,371 19,816
& & Al Operating profit 182,542 228,749
& WA Finance income 11 7,301 3,887
A& KA Finance costs 11 (7,288) (5,343)
JE (h B &= N ) 5 18 Share of loss of associates 19 (228) (324)
FEAL $ A 122 I & 88 & 1B Share of loss of jointly controlled entities 20 (238) (144)
RIEHE—MEZ A7 Z Gain on deemed disposal of an
I = associate 21 25,947 =
&R P 18 B AT 7 8 Profit before income tax 208,036 226,825
B 15 # 2 Income tax expense 12 (33,209) (29,884)
B B 1% Al 78 Profit after tax 174,827 196,941
RATFEE A FEALFIHE Profit attributable to owners of
the Company 175,481 196,941
FEERRER Non-controlling interests (654) =
174,827 196,941
sy Dividends 14 35,529 42,252
ERATREBEABLEE Earnings per share attributable to
SREF owners of the Company during
the year
BRERAT Basic earnings per share 15 B HEHKS0.377t B HKS0.427T
FiR# ERF Diluted earnings per share 15 B HEHK$0.377C A BHK$0.427T
FO2E160B 2 M st AZ G AT HKIKR 2HK  The notes on pages 62 to 160 are an integral part of these
aN

consolidated financial statements.
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—E——4F+=HA=+—HIFE For the year ended 31 December 2011

—E——fF —ET-EF
2011 2010
BT T BT T
HK$'000 HK$'000
FEFME Profit for the year 174,827 196,941
Htt2HEBA: Other comprehensive income:
—H HESRMEE Changes in fair value of available-for-sale
AR EBEEDH financial assets 602 =
EBBREES Currency translation differences 27,236 16,130
FEHMZERA - Other comprehensive income for the year,
=ik net of tax 27,838 16,130
FEZEHBRAEZE Total comprehensive income for the year 202,665 213,071
Bk Attributable to:
ZIN/NETE =N Owners of the Company 203,331 213,071
FE 15 RR = Non-controlling interests (666) =
FEE2EBRALRE Total comprehensive income for the year 202,665 213,071

FO2E160B 2 Mk AZiFA T BT Z4HEK  The notes on pages 62 to 160 are an integral part of these
o o consolidated financial statements.
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Gornsolidated Balarce Seet

R—F——4F+=H=+—H At 31 December 2011

—E——F —E-ZF
2011 2010
ihg=s BET T BT
Note HK$'000 HK$'000
BE ASSETS
IRBEE Non-current assets
M- WMEREE Property, plant and equipment 16 263,124 262,485
wEME Investment properties 17 46,600 35,550
TAE b % £ thfF 4 Leasehold land and land use rights 18 6,832 6,659
HENEIHIRE Investments in associates 19 6,993 31,489
HEAEHERHNERE Investments in jointly controlled
entities 20 301,008 282,292
At EesmEE Available-for-sale financial assets 23 56,199 3,938
EEFEMEE Deferred income tax assets 24 15,866 12,294
________________________________________________________ 696,622 634,707
REBEE Current assets
8 Inventories 25 348,932 443,376
JE W E 5 BR K Trade receivables 26 804,638 948,865
EANHIE ek Prepayments, deposits and other
H h & U BR X receivables 27 46,378 62,214
e /NI E @] Amounts due from associates 28 27,847 27,843
& HAA] Y =l A IR Current income tax recoverable 1,980 =
NARBEFEBEE#S  Financial assets at fair value through
FFABERHNEREE profit or loss - 1,091
B R 1T 17 3K Pledged bank deposits 29 - 177,774
BHeBReEEY Cash and cash equivalents 29 681,432 400,251
________________________________________________________ 1,911,207 2,061,414
mEE Total assets 2,607,829 2,696,121
P % EQUITY
BERARBEBAZ Equity attributable to owners of the
= Company
fi% < Share capital 35 47,308 46,966
H Other reserves 36 536,795 476,454
RBAEF Retained earnings 36
- BIRR S — Proposed dividends 18,979 25,831
- Hfh — Others 812,812 704,168
1,415,894 1,253,419
FEIERER Non-controlling interests 36 (666) =
MR Total equity 1,415,228 1,253,419
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SEBERER Gonsolidated Balarnce Sheet

RZF——F+=H=+—H At 31 December 2011

—E——F —E-ZTF
2011 2010
(i3 BT T BT T
Note HK$'000 HK$'000
=R LIABILITIES
FkREBEE Non-current liability
EIEFTSEHRAas Deferred income tax liabilities 24 7,772 5,948
RBEE Current liabilities
FEHE 5 IR K Trade payables 30 619,419 774,711
JEFtE RN HMEMNEEFK  Accruals and other payables 31 231,932 195,532
e — B2 QR 3K IB Amount due to an associate 32 3,183 3,183
MTESRMITA Derivative financial instruments 33 - 2,423
EHEHRas Current income tax liabilities 19,437 24,646
B Borrowings 34 310,858 436,259
1,184,829 1,436,754
wWeE Total liabilities 1,192,601 1,442,702
HEZREE Total equity and liabilities 2,607,829 2,696,121
RBEEFE Net current assets 726,378 624,660
BEERRDEMS Total assets less current liabilities 1,423,000 1,259,367

BRAEVHEBREERZZT—Z=ZF=A=1+=H% The consolidated financial statements were approved and
EEgERFERE  WATHESBNRKRE authorised for issue by the Board of Directors on 23 March

= 2012 and are signed on its behalf by:
F B TEH WONG CHUNG MAT, BEN WONG YIN MAN, ADA
TEFTHAAZ EF Chairman and Director

Chief Executive Officer

E2E160B 2 Mt AZEE MGk 24 The notes on pages 62 to 160 are an integral part of these
° consolidated financial statements.
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BEBER

DBalarce Sieet

R—F——4F+=H=+—H At 31 December 2011

—E——F —E-ZF
2011 2010
M 5 BT T BT T
Note HK$'000 HK$'000
BE ASSETS
EkRBEE Non-current asset
WEARIMIKE Investments in subsidiaries 22 564,694 564,604
REBEE Current assets
BRRE ek Prepayments, deposits and other
H {th B U BR 3K receivables 174 171
JE L B B8 A B 3k IE Amounts due from subsidiaries 22 374,815 359,515
ReRREEEY Cash and cash equivalents 29 2,744 1,331
377,733 361,017
BEE Total assets 942,427 925,621
FE 2% EQUITY
EEREAQARHEEAZ Equity attributable to owners
& of the Company
fi% < Share capital 35 47,308 46,966
H b % & Other reserves 36 674,551 673,528
R B AT Retained earnings 36
- BIRRE — Proposed dividends 18,979 25,831
- HAh — Others 34,292 11,824
kR Total equity 775,130 758,149
8& LIABILITIES
REAE Current liabilities
FEstERREMEMNIRI  Accruals and other payables 2,390 2,267
JiE 1<t Bf /B A B X IA Amounts due to subsidiaries 22 164,907 165,205
BwEE Total liabilities 167,297 167,472
HEZREE Total equity and liabilities 942,427 925,621
REBEEFRE Net current assets 210,436 193,545
HWEERRBERE Total assets less current liabilities 775,130 758,149
FO2E160B 2 Mk RZ SR &M E 24  The notes on pages 62 to 160 are an integral part of these
BE D o consolidated financial statements.
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—E——4F+=HA=+—HIFE For the year ended 31 December 2011

FE AR
A BiaEE HEifHEE & R
Non-
Share Share Other controlling
capital  premium reserves interests Total
(M$7E35) (M4sE36) (MF7E36) (P EE36)
(Note 35) (Note 36) (Note 36) (Note 36)
BT BE T BETr BETr BETR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RZZE—ZFF—H—H Asat 1 January 2010 46,692 148,864 868,960 - 1,064,516
£ N Comprehensive income
FEAH Profit for the year - - 196,941 - 196,941
Hit 2 EBA Other comprehensive
income
EBBREER Currency translation
difference - - 16,130 - 16,130
Hib 2HE A B5E Total other comprehensive
income - - 16,130 - 16,130
2 E WA EEE Total comprehensive income = - 213,071 - 213,071
HEBAZRS Transactions with owners
ENARFDEE A Dividend paid to equity
il ¥ holders of the Company = - (25,760) - (25,760)
& B & g % 51 & Employee share option
scheme
- EERBEEA — value of employment
services - - 334 - 334
- BITRMATERIE - proceeds from shares
issued 274 984 - - 1,258
HEB AN ZR 545 Total transactions with
owners 274 984 (25,426) - (24,168)
RZTE-—FF As at 31 December 2010
+=—A=+—H 46,966 149,848 1,056,605 - 1,253,419
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#HE-T——FF=H=+—HIFE For the year ended 31 December 2011

FER
BE ROEE HtbfFE &= wE
Non-
Share Share Other controlling
capital premium reserves interests Total
(MY&E35)  (BP&E36)  (BFaE36) (B =E36)
(Note 35)  (Note 36) (Note 36) (Note 36)
BETT BETn BETn BETR BETR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R=-Z—-—%—HA—H Asat 1 January 2011 46,966 149,848 1,056,605 - 1,253,419
2EHEBA Comprehensive income
FEME Profit for the year - - 175,481 (654) 174,827
Ht 2@k A Other comprehensive income
MEEELREEZ AR Changes in fair value of
EBEED available-for-sale financial
assets - - 602 - 602
EREBREZES Currency translation difference - - 27,248 (12) 27,236
Hih2mEK A 25 Total other comprehensive
income - - 27,850 (12) 27,838
ZEW AR Total comprehensive income - - 203,331 (666) 202,665
BEEBAZRS Transactions with owners
BENMAARBMBEEA  Dividend paid to equity holders
Z IR B of the Company - - (42,563) - (42,563)
EEEREE Employee share option scheme
-EERBEE - value of employment
services - - 132 - 132
- BUIRMDAABRIA — proceeds from shares
issued 342 1,233 - - 1,575
BEGBAZRHERE Total transactions with owners 342 1,233 (42,431) - (40,856)
R=B——F As at 31 December 2011
+=ZHA=+-—H 47,308 151,081 1,217,505 (666) 1,415,228

ERZEReMHERR A

consolidated financial statements.
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—E——fF —TE—EF

2011 2010

iog=s BT BT T

Note HK$'000 HK$'000
EETHRMERERE Cash flows from operating activities
EEEE (AKX Net cash generated from/(used in)

BHEFHE operations 38(a) 348,476 (3,140)
ENEBFEH Hong Kong profits tax paid (17,609) (3,369)
BT IR SN R Overseas tax paid (24,586) (9,893)
BAEBMFR K Hong Kong profits tax refund 3 1,729
EATF B Interest paid (7,288) (5,343)

LEEEES (FTH)M  Net cash generated from/(used in)
Re F5 operating activities 298,996 (20,016)
RETHFERERE Cash flows from investing activities
BAME BEREZB Acquisition of property, plant and
equipment (39,223) (140,244)
HEME MEMRZREA  Proceeds from disposal of property,

13 3AE plant and equipment 38(b) 1,183 303
HEREYEMERIA Proceeds from disposal of investment

F R property 38(c) - 4,652
—FE A QR EEINE Additional investment in associates

& - (23,314)
FE s B 2 R B SRR (Increase)/decrease in amounts due

(3 n), from associates () 12,243
B — e QRS Dividends received from an associate - 6,128
BERTHRESEES Loans to jointly controlled entities (18,954) (104,558)
JE < 2k [ 122 I & B8 5K 1B Decrease in amounts due to jointly

L controlled entities - (24)
AHEHEEMEEN Additional investment in an available-

EINEE for-sale financial asset - (3,891)
MNEBBERIEARLME  Addition of financial assets at fair

BIR 2SR EE value through profit or loss - (1,091)
BEFRITERCRL),  Decreasef(increase) in pledged bank

0 deposits 177,774 (154,497)
B A B Interest received 7,301 3,887

REFEES (FTH)M  Net cash generated from/(used in)
HEeFHE investing activities 128,077 (400,406)
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HE-FT——F+=H=+—HIFF/Z For the year ended 31 December 2011

—E——F ZTET-EF
2011 2010
iog=2 BT BT T
Note HK$'000 HK$'000
BEFEEHFEBEELHKRE  Cash flows from financing activities
EERREEMSE Proceeds from employee share option
IR scheme 1,575 1,258
MERITER New bank loans 286,570 748,149
EEBFETER Repayment of bank loans (421,887) (360,736)
B E Dividends paid (42,563) (25,760)
MEITBHZ2ES Net cash (used in)/generated from
(FTA)/ EE®FH financing activities (176,305) 362,911
ReRBELEEYZ Net increase/(decrease) in cash and cash
®in, CRD) 28 equivalents 250,768 (57,511)
FN2RERHAELZEEY Cash and cash equivalents, beginning of
the year 400,251 446,978
PEH =% Exchange differences 30,413 10,784
FRZHEERES Cash and cash equivalents, end of the
ZEY year 29 681,432 400,251
E2ZI0BE LT RZEEAMB|MEK 2MHE  The notes on pages 62 to 160 are an integral part of these
E S o consolidated financial statements.
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GENERAL INFORMATION

Wong's International (Holdings) Limited (the “Company”)
and its subsidiaries (together the “Group”) are principally
engaged in the manufacturing of electronics products
by providing complete engineering and manufacturing
services to original equipment manufacturers.

The Company is an exempted limited liability company
incorporated in Bermuda. The address of its registered
office and principal place of business are Clarendon
House, Church Street, Hamilton, HM 11, Bermuda and
17/F, C-Bons International Center, No. 108 Wai Yip Street,
Kwun Tong, Kowloon, Hong Kong respectively.

The Company has its primary listing on the Main Board
of The Stock Exchange of Hong Kong Limited.

These consolidated financial statements are presented
in Hong Kong dollars, unless otherwise stated. These
consolidated financial statements have been approved for
issue by the Board of Directors on 23 March 2012.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies applied in the
presentation of these consolidated financial statements
are set out below. These policies have been consistently
applied to all the years presented, unless otherwise
stated.

2.1 Basis of preparation

These consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”). They have been
prepared under the historical cost convention,
as modified by the revaluation of available-for-
sale financial assets, financial assets and financial
liabilities (including derivative instruments) at
fair value through profit or loss and investment
properties, which are carried at fair value.
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HKAS 24 (revised)

HK(IFRIC)-Int 14
(amendment)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.1

Annual improvements
project

Basis of preparation (continued)

The preparation of consolidated financial
statements in conformity with HKFRSs requires
the use of certain critical accounting estimates.
It also requires management to exercise its
judgment in the process of applying the Group's
accounting policies. The areas involving a higher
degree of judgment or complexity, or areas where
assumptions and estimates are significant to the
consolidated financial statements, are disclosed in
note 4.

The following amendments to standards and
interpretations are mandatory for accounting
periods beginning on or after 1 January 2011, but
they are not relevant to the Group’s operations:

Related party disclosures

Prepayments of a minimum funding
requirement

Improvements to HKFRSs 2010

New or revised standards, amendments and
interpretations have been issued but are not
effective for the financial year beginning 1 January
2011 and have not been early adopted.
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POLICIES (continued)

21 mREE(E)

& B % @S ER
F£15% (B 7T hiR)

?%Wﬁ#%EJ

BB WwEER
F95%

BB S 2R
£105%

EEMBRE
F1158

5

& B M5 3R & £ A
125

B 7S B 7% TR 5 22 R
F135%

BB B ERIEIR

CHED

BB ERE125 i
(& 7T )

BB S ERIZE1957
(& =T hR)

BB S TERIE 275
:g——i
&IEET)

BB ETERIFE 2857
—E——%F
KAEET)

BB GRPERIE325E
(& 3T hR)

& (ARIHRE
REZES) -
=R 2058

B 75 R 00 51 3R

BN IA : WO AHRE B E

VAL E

i
]
el
P
o>
T
>
HE

THMTA:2
MEERS

H- e
BmAE

BRBSEERBRZFR
(DN

64 Wong's International (Holdings) Limited  Annual Report 2011

2.1 Basis of preparation (continued)

HKFRS 1 (amendment)

HKFRS 7 (amendment)

HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 1 (amendment)

HKAS 12 (amendment)

HKAS 19 (amendment)

HKAS 27 (revised 2011)

HKAS 28 (revised 2011)

HKAS 32 (amendment)

HK(IFRIC)-Int 20

Severe hyperinflation and removal of
fixed dates for first-time adopters

Disclosures — transfers of financial
assets

Financial instruments

Consolidated financial statements

Joint arrangements

Disclosure of interests in other

entities

Fair value measurements

Presentation of financial statements

Deferred tax: recovery of underlying

assets

Employee benefits

Separate financial statements

Associates and joint ventures

Financial instruments: presentation
— offsetting financial assets and
financial liabilities

Stripping costs in the production
phase of a surface mine
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.1

Basis of preparation (continued)

The Group is in the process of making an
assessment of the impact of the new or revised
standards, amendments to and interpretations of
existing standards upon initial application. So far,
except for HKFRS 9 “Financial instruments” and
HKAS 12 (Amendment) “Deferred tax: recovery
of underlying assets”, it has concluded that
new or revised standards, amendments to and
interpretations of existing standards are unlikely to
have significant impact on the Group’s results of
operations and financial position.
HKFRS 9, ‘Financial instruments’ addresses the
classification, measurement and recognition of
financial assets and financial liabilities. HKFRS 9
was issued in November 2009 and October 2010.
It replaces the parts of HKAS 39 that relate to
the classification and measurement of financial
instruments. HKFRS 9 requires financial assets to
be classified into two measurement categories:
those measured as at fair value and those measured
at amortised cost. The determination is made
at initial recognition. The classification depends
on the entity’s business model for managing its
financial instruments and the contractual cash
flow characteristics of the instrument. For financial
liabilities, the standard retains most of the HKAS
39 requirements. The main change is that, in cases
where the fair value option is taken for financial
liabilities, the part of a fair value change due to
an entity’'s own credit risk is recorded in other
comprehensive income rather than the income
statement, unless this creates an accounting
mismatch. The group is yet to assess HKFRS 9's
full impact and intends to adopt HKFRS 9 upon its
effective date, which is for the accounting period
beginning on or after 1 January 2015.

~
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.1

2.2

Basis of preparation (continued)

HKAS 12 (Amendment) ‘Deferred tax: recovery
of underlying assets’ introduces an exception to
the principle for the measurement of deferred
tax assets or liabilities arising on an investment
property measured at fair value. HKAS 12 requires
an entity to measure the deferred tax relating to an
asset depending on whether the entity expects to
recover the carrying amount of the asset through
use or sale. The amendment introduces a rebuttable
presumption that an investment property measured
at fair value is recovered entirely by sale. Since
there is no capital gains tax in Hong Kong, such
amendment is likely to reduce significantly the
deferred income tax liabilities relating to investment
property recognised by the Group.

Consolidation

The consolidated financial statements include the
financial statements of the Company and all of its
subsidiaries made up to 31 December 2011.

(a)  Subsidiaries

Subsidiaries are all entities (including special
purpose entities) over which the Group
has the power to govern the financial and
operating policies generally accompanying
a shareholding of more than one half of
the voting rights. The existence and effect
of potential voting rights that are currently
exercisable or convertible are considered
when assessing whether the Group controls
another entity. Subsidiaries are fully
consolidated from the date on which control
is transferred to the Group. They are de-
consolidated from the date that control
ceases.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2 Consolidation (continued)

@)

Subsidiaries (continued)

The Group uses the acquisition method
of accounting to account for business
combinations. The consideration transferred
for the acquisition of a subsidiary is the fair
values of the assets transferred, the liabilities
incurred and the equity interests issued by the
Group. The consideration transferred includes
the fair value of any asset or liability resulting
from a contingent consideration arrangement.
Acquisition-related costs are expensed as
incurred. Identifiable assets acquired and
liabilities and contingent liabilities assumed in
a business combination are measured initially
at their fair values at the acquisition date. On
an acquisition-by-acquisition basis, the Group
recognises any non-controlling interest in the
acquiree either at fair value or at the non-
controlling interest’s proportionate share of
the acquiree’s net assets.

The excess of the consideration transferred,
the amount of any non-controlling interest
in the acquiree and the acquisition-date fair
value of any previous equity interest in the
acquiree over the fair value of the identifiable
net assets acquired is recorded as goodwill. If
this is less than the fair value of the net assets
of the subsidiary acquired in the case of a
bargain purchase, the difference is recognised
directly in the statement of comprehensive
income.

Inter-company transactions, balances and
unrealised gains on transactions between
group companies are eliminated. Unrealised
losses are also eliminated.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2 Consolidation (continued)

(a)

(b)

Subsidiaries (continued)

Accounting policies of subsidiaries have
been changed where necessary to ensure
consistency with the policies adopted by the
Group.

In the Company’s balance sheet, the
investments in subsidiaries are accounted for
at cost less impairment. Cost also includes
direct attributable costs of investment. The
results of subsidiaries are accounted for by
the company on the basis of dividend and
receivable.

Impairment testing of the investments
in subsidiaries is required upon receiving
dividends from these investments if the
dividend exceeds the total comprehensive
income of the subsidiary in the period the
dividend is declared or if the carrying amount
of the investment in the separate financial
statements exceeds the carrying amount in
the consolidated financial statements of the
investee’s net assets including goodwill.

Associates

Associates are all entities over which
the Group has significant influence but
not control, generally accompanying a
shareholding of between 20% and 50% of
the voting rights. Investments in associates
are accounted for using the equity method
of accounting and are initially recognised at
cost. The Group's investment in associates
includes goodwill identified on acquisition,
net of any accumulated impairment loss. See
note 2.8 for the impairment of non-financial
assets including goodwill.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2 Consolidation (continued)

(b)

Associates (continued)

The Group’s share of its associates’ post-
acquisition profits or losses is recognised
in the consolidated income statement, and
its share of post-acquisition movements
in reserves is recognised in consolidated
statement of other comprehensive income.
The cumulative post-acquisition movements
are adjusted against the carrying amount of
the investment. When the Group’s share of
losses in an associate equals or exceeds its
interest in the associate, including any other
unsecured receivables, the Group does not
recognise further losses, unless it has incurred
obligations or made payments on behalf of
the associate.

Unrealised gains on transactions between
the Group and its associates are eliminated
to the extent of the Group’s interest in
the associates. Unrealised losses are also
eliminated unless the transaction provides
evidence of an impairment of the asset
transferred. Accounting policies of associates
have been changed where necessary to
ensure consistency with the policies adopted
by the Group.

Dilution gains and losses arising in

investments in associates are recognised in
the consolidated income statement.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2 Consolidation (continued)

()

Joint ventures

Jointly controlled entities are entities where
the Group and other parties undertake an
economic activity which is subject to joint
control and none of the participating parties
has unilateral control over the economic
activity. Investments in jointly controlled
entities are accounted for using the equity
method of accounting and are initially
recognised at cost.

The Group’s share of its jointly controlled
entities” post-acquisition profits or losses
is recognised in the consolidated income
statement, and its share of post-acquisition
movements in reserves is recognised in
reserves. The cumulative post-acquisition
movements are adjusted against the carrying
amount of the investments. When the
Group's share of losses in a jointly controlled
entity equals or exceeds its interest in the
jointly controlled entity, including any other
unsecured receivables, the Group does not
recognise further losses, unless it has incurred
obligations or made payments on behalf of
the jointly controlled entity.

Unrealised gains on transactions between
the Group and its jointly controlled entities
are eliminated to the extent of the Group's
interests in the jointly controlled entities.
Unrealised losses are also eliminated unless
the transaction provides evidence of an
impairment of the asset transferred.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.3

2.4

Segment reporting

Operating segments are reported in a manner
consistent with the internal reporting provided to
the chief operating decision-maker. The Group's
senior executive management, who is responsible
for allocating resources and assessing performance
of the operating segments, is considered as the
Chief Operating Decision Maker (“CODM") that
makes strategic decisions.

Foreign currency translation
(@) Functional and presentation currency

Items included in the financial statements of
each of the Group’s entities are measured
using the currency of the primary economic
environment in which the entity operates
(the “functional currency”). The consolidated
financial statements are presented in Hong
Kong dollars, which is the Company’s
functional and the Group’s presentation
currency.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.4 Foreign currency translation (continued)

(b)

Transactions and balances

Foreign currency transactions are translated
into the functional currency using the
exchange rates prevailing at the dates of the
transactions or valuation where items are
re-measured. Foreign exchange gains and
losses resulting from the settlement of such
transactions and from the translation at year-
end exchange rates of monetary assets and
liabilities denominated in foreign currencies
are recognised in the consolidated income
statement, except when deferred in equity as
qualifying cash flow hedges or qualifying net
investment hedges.

Changes in the fair value of monetary
securities denominated in foreign currency
classified as available-for-sale are analysed
between translation differences resulting from
changes in the amortised cost of the security,
and other changes in the carrying amount of
the security. Translation differences related to
changes in the amortised cost are recognised
in profit or loss, and other changes in the
carrying amount are recognised in other
comprehensive income.

Translation difference on non-monetary
financial assets and liabilities such as equities
held at fair value through profit or loss are
recognised in profit or loss as part of the fair
value gain or loss. Translation differences on
non-monetary financial assets such as equities
classified as available-for-sale are included in
the investment revaluation reserve in equity.
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Notes to the Gonsolidated Finarncial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.4 Foreign currency translation (continued)

()

Group companies

The results and financial position of all
the Group entities (none of which has the
currency of a hyperinflationary economy) that
have a functional currency different from the
presentation currency are translated into the
presentation currency as follows:

(i) assets and liabilities for each balance
sheet presented are translated at the
closing rate at the date of that balance
sheet;

(i) income and expenses for each income
statement are translated at average
exchange rates (unless this average is
not a reasonable approximation of the
cumulative effect of the rates prevailing
on the transaction dates, in which case
income and expenses are translated at
the dates of the transactions); and

(iii)  all resulting exchange differences are
recognised in other comprehensive
income.

On consolidation, exchange differences
arising from the translation of the net
investment in foreign operations, and of
borrowings and other currency instruments
designated as hedges of such investments,
are taken to shareholders’ equity. When a
foreign operation is partially disposed of or
sold, exchange differences that were recorded
in equity are recognised in the consolidated
income statement as part of the gain or loss
on sale.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.4

2.5

Foreign currency translation (continued)

(c) Group companies (continued)

Goodwill and fair value adjustments arising
on the acquisition of a foreign entity are
treated as assets and liabilities of the foreign
entity and translated at the closing rate.

Property, plant and equipment

Construction-in-progress represents buildings under
construction and machinery under installation
and is stated at cost. Cost includes the costs of
construction of buildings and interest charges
arising from borrowings used to finance these
assets during the period of construction or
installation and testing, if any. No provision for
depreciation is made on construction-in-progress
until such time as the relevant assets are completed
and ready for intended use. When the assets
concerned are brought into use, the costs are
transferred to other property, plant and equipment
and depreciated in accordance with the policy as
stated below.

Buildings comprise mainly factories and offices.
Property, plant and equipment is stated at historical
cost less accumulated depreciation and accumulated
impairment losses, if any. Historical cost includes
expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can
be measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs
and maintenance are charged in the consolidated
income statement during the financial period in
which they are incurred.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.5 Property, plant and equipment (continued)

Leasehold land classified as finance lease
commences amortisation from the time when the
land interest becomes available for its intended use.
Amortisation on leasehold land classified as finance
lease and depreciation on other assets is calculated
using the straight-line method to allocate their cost
to their residual values over their estimated useful
lives, as follows:

Leasehold land classified Shorter of remaining
as finance lease lease term or useful
life

Depreciation of property, plant and equipment
is calculated using the straight-line method to
allocate their costs to their residual values over their
estimated useful lives, as follows:

Buildings 40 years
Plant, machinery and equipment 5 to 7 years
Furniture and fixtures 5 to 7 years
Motor vehicles 4 years

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at each

balance sheet date.

An asset’s carrying amount is written down
immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated
recoverable amount (Note 2.8).

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount
and are recognised, in the consolidated income
statement.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.6

2.7

Leasehold land and land use rights

The up-front prepayments made for leasehold land
and land use rights are accounted for as operating
leases. They are recognised in the consolidated
income statement on a straight-line basis over the
periods of the lease or the land use rights, or when
there is impairment, the impairment is recognised
in the consolidated income statement.

Investment properties

Property that is held for long-term rental yields
or for capital appreciation or both, and that is
not occupied by the companies in the Group, is
classified as investment property.

Investment property comprises land held under
operating leases and buildings held under finance
leases. Land held under operating leases are
classified and accounted for as investment property
when the rest of the definition of investment
property is met. The operating lease is accounted
for as if it were a finance lease.

Investment property is measured initially at its cost,
including related transaction costs. After initial
recognition, investment property is carried at fair
value, representing open market value determined
by external valuers at least annually. Fair value
is based on active market prices, adjusted, if
necessary, for any difference in the nature, location
or condition of the specific asset. If this information
is not available, the external valuers use alternative
valuation methods such as recent prices on less
active markets or discounted cash flow projections.
Changes in fair values are recognised in the
consolidated income statement.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.7

Investment properties (continued)

Subsequent expenditure is charged to the asset's
carrying amount only when it is probable that
future economic benefits associated with the item
will flow to the Group and the cost of the item
can be measured reliably. All other repairs and
maintenance costs are expensed in the consolidated
income statement during the period in which they
are incurred.

If an investment property becomes owner-occupied,
it is reclassified as property, plant and equipment,
and its fair value at the date of reclassification
becomes its cost for accounting purposes.

If an item of property, plant and equipment
becomes an investment property because its use
has changed, any difference between the carrying
amount and the fair value of this item at the date
of transfer is recognised in equity as a revaluation
of property, plant and equipment under HKAS 16.
However, if a fair value gain reverses a previous
impairment loss, the gain is recognised in the
consolidated income statement.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.8

2.9

Impairment of investments in subsidiaries,
associates, jointly-controlled entities and non-
financial assets

Assets that have an indefinite useful life, for
example goodwill, are not subject to amortisation
and are tested annually for impairment. Assets
are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss
is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s
fair value less costs to sell and value in use. For
the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating
units). Non-financial assets other than goodwill that
suffered an impairment are reviewed for possible
reversal of the impairment at each reporting date.

Financial assets
2.9.1 Classification

The Group classifies its financial assets in the
following categories: at fair value through
profit or loss, loans and receivables and
available-for-sale. The classification depends
on the purpose for which the financial assets
were acquired. Management determines the
classification of its financial assets at initial
recognition.
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Financial assets at fair value through profit or
loss

Financial assets at fair value through
profit or loss are financial assets held
for trading. A financial asset is classified
in this category if acquired principally
for the purpose of selling in the short
term. Derivatives are also categorised
as held for trading unless they are
designated as hedges. Assets in this
category are classified as current assets.

Loans and receivables

Loans and receivables are non-
derivative financial assets with fixed
or determinable payments that are
not quoted in an active market. They
are included in current assets, except
for maturities greater than 12 months
after the balance sheet date. These are
classified as non-current assets. The
Group’s loans and receivables comprise
‘trade and other receivables’, ‘amount
due from associates’ and ‘cash and cash
equivalents’in the consolidated balance
sheet (Notes 2.14 and 2.15).
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(c)  Available-for-sale financial assets

Available-for-sale financial assets
are non-derivatives that are either
designated in this category or not
classified in any of the other categories.
They are included in non-current assets
unless management intends to dispose
of the investment within 12 months of
the balance sheet date.

2.9.2 Recognition and measurement

Regular way purchases and sales of financial
assets are recognised on the trade-date
— the date on which the Group commits
to purchase or sell the asset. Investments
are initially recognised at fair value plus
transaction costs for all financial assets not
carried at fair value through profit or loss.
Financial assets carried at fair value through
profit or loss are initially recognised at fair
value and transaction costs are expensed in
the consolidated income statement. Financial
assets are derecognised when the rights to
receive cash flows from the investments have
expired or have been transferred and the
Group has transferred substantially all risks
and rewards of ownership. Available-for-sale
financial assets and financial assets at fair
value through profit or loss are subsequently
carried at fair value. Loans and receivables are
carried at amortised cost using the effective
interest method.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.9 Financial assets (continued)

2.9.2 Recognition and measurement (continued)

Gains or losses arising from changes in the
fair value of the ‘financial assets at fair value
through profit or loss’ category are presented
in the consolidated income statements within
other gains-net, in the period in which they
arise. Dividend income from financial assets at
fair value through profit or loss is recognised
in the consolidated income statement as part
of other income when the Group's right to
receive payments is established.

Changes in the fair value of monetary
securities denominated in a foreign currency
and classified as available-for-sale are
analysed between translation differences
resulting from changes in amortised cost
of the security and other changes in
the carrying amount of the security. The
translation differences on monetary securities
are recognised in profit or loss; translation
differences on non-monetary securities are
recognised in other comprehensive income.
Changes in the fair value of monetary
and non-monetary securities classified as
available-for-sale are recognised in other
comprehensive income.

When securities classified as available-for-
sale are sold or impaired, the accumulated
fair value adjustments recognised in equity
are included in the consolidated income
statement.

Interest on available-for-sale securities
calculated using the effective interest method
is recognised in the consolidated income
statement as part of other income. Dividends
on available-for-sale equity instruments
are recognised in the consolidated income
statement when the Group’s right to receive
payments is established.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.10 Offsetting financial instruments

2.1

Financial assets and liabilities are offset and the net
amount reported in the balance sheet when there is
a legally enforceable right to offset the recognised
amounts and there is an intention to settle on a
net basis, or realise the asset and settle the liability
simultaneously.

Impairment of financial assets
(@)  Assets carried at amortised cost

The Group assesses at the end of each
reporting period whether there is objective
evidence that a financial asset or group of
financial assets is impaired. A financial asset
or a group of financial assets is impaired and
impairment losses are incurred only if there is
objective evidence of impairment as a result
of one or more events that occurred after the
initial recognition of the asset (a’loss event’)
and that loss event (or events) has an impact
on the estimated future cash flows of the
financial asset or group of financial assets that
can be reliably estimated.

Evidence of impairment may include
indications that the debtors or a group of
debtors is experiencing significant financial
difficulty, default or delinquency in interest
or principal payments, the probability that
they will enter bankruptcy or other financial
reorganisation, and where observable data
indicate that there is a measurable decrease
in the estimated future cash flows, such as
changes in arrears or economic conditions
that correlate with defaults.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.11 Impairment of financial assets (continued)

(a)

Assets carried at amortised cost (continued)

For loans and receivables category, the
amount of the loss is measured as the
difference between the asset’s carrying
amount and the present value of estimated
future cash flows (excluding future credit
losses that have not been incurred)
discounted at the financial asset’s original
effective interest rate. The carrying amount of
the asset is reduced and the amount of the
loss is recognised in the consolidated income
statement. If a loan or held- to-maturity
investment has a variable interest rate, the
discount rate for measuring any impairment
loss is the current effective interest rate
determined under the contract. As a
practical expedient, the group may measure
impairment on the basis of an instrument'’s
fair value using an observable market price.

If, in a subsequent period, the amount
of the impairment loss decreases and the
decrease can be related objectively to an
event occurring after the impairment was
recognised (such as an improvement in
the debtor’s credit rating), the reversal of
the previously recognised impairment loss
is recognised in the consolidated income
statement.

ITREBR(EE)ERL2A  20011F #H 83



4= A

FEBIEHRERM T Notes to the Gonsolidated Fnanceal Staterments

HE-—F——F+=H=+—HIFF/Z For the year ended 31 December 2011

2 FEETHERBEE)

21 ERMEEREGE)

(b) FARBEEZE

AEEEZERSHRFERE
CHAEBERERE —TRE
EIX-—SBEEHEHD KR
B $RXES  AREFNAL
X(@MRE - ERDBERAH
HENERRE  EHFQAE
EAREXERHHREERNEK
AE - MEEEEKRENE
B EAHEEEREERE
HEEE - RtEE - ZBE
RAERERIABENEE
% & B E B 2 B 1R 2R AR
MEMBERBRAE - G
5 R A BB AR A W e R
R EEBRAYPRERNE
s TEANBEBRTSERE
BiraWmRER - MEREK
HE - RO BEAAHEEZE
BITERABEEN - LN
EB LRBEBRERDRER
BEENEMHAR  BIRRE
BEREERGARERED -

84 Wong's International (Holdings) Limited  Annual Report 2011

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.11 Impairment of financial assets (continued)

(b)

Assets classified as available-for-sale

The Group assesses at the end of each
reporting period whether there is objective
evidence that a financial asset or a group
of financial assets is impaired. For debt
securities, the Group uses the criteria
refer to (a) above. In the case of equity
investments classified as available for sale,
a significant or prolonged decline in the
fair value of the security below its cost is
also evidence that the assets are impaired.
If any such evidence exists for available-for-
sale financial assets, the cumulative loss —
measured as the difference between the
acquisition cost and the current fair value,
less any impairment loss on that financial
asset previously recognised in profit or loss
— is removed from equity and recognised in
the separate consolidated income statement.
Impairment losses recognised in the separate
consolidated income statement on equity
instruments are not reversed through the
separate consolidated income statement. If,
in a subsequent period, the fair value of a
debt instrument classified as available for sale
increases and the increase can be objectively
related to an event occurring after the
impairment loss was recognised in profit or
loss, the impairment loss is reversed through
the separate consolidated income statement.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.12

2.13

2.14

Derivative financial instruments and hedging
activities

Derivatives are initially recognised at fair value on
the date a derivative contract is entered into and
are subsequently remeasured at their fair value. The
method of recognising the resulting gain or loss
depends on whether the derivative is designed as
a hedging instrument, and if so, the nature of the
item being hedged.

Since the derivative instruments entered into by
the Group do not qualify for hedge accounting,
changes in the fair value of these derivative
instruments are recognised immediately in the
consolidated income statement within ‘other gains
- net’.

Inventories

Inventories are stated at the lower of cost and
net realisable value. Cost is determined using the
weighted average method. The cost of finished
goods and work in progress comprises raw
materials, direct labour, other direct costs and
related production overheads (based on normal
operating capacity). It excludes borrowing costs.
Net realisable value is the estimated selling price
in the ordinary course of business, less applicable
variable selling expenses.

Trade and other receivables

Trade receivables are amounts due from customers
for merchandise sold or services performed in the
ordinary course of business. If collection of trade
and other receivables is expected in 1 year or less
(or in the normal operating cycle of the business if
longer), they are classified as current assets. If not,
they are presented as non-current assets.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.14

2.15

2.16

2.17

Trade and other receivables (continued)

Trade and other receivables are recognised initially
at fair value and subsequently measured at
amortised cost using the effective interest method,
less provision for impairment.

Cash and cash equivalents

Cash and cash equivalents includes cash on hand,
deposits held at call with banks, other short-term
highly liquid investments with original maturities
of 3 months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current
liabilities on the consolidated balance sheet.

Share capital

Ordinary shares are classified as equity. Incremental
costs directly attributable to the issue of new shares
or options are shown in equity as a deduction from
the proceeds.

Trade and other payables

Trade payables are obligations to pay for goods or
services that have been acquired in the ordinary
course of business from suppliers. Accounts
payables are classified as current liabilities if
payment is due within 1 year or less (or in the
normal operating cycle of the business if longer). If
not, they are presented as non-current liabilities.

Trade payables are recognised initially at fair value
and subsequently measured at amortised cost using
the effective interest method.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.18

2.19

Borrowings

Borrowings are recognised initially at fair value,
net of transaction costs incurred. Borrowings
are subsequently stated at amortised cost; any
difference between the proceeds (net of transaction
costs) and the redemption value is recognised in the
consolidated income statement over the period of
the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the
extent that it is probable that some or all of the
facility will be drawn down. In this case, the fee is
deferred until the draw-down occurs. To the extent
there is no evidence that it is probable that some
or all of the facility will be drawn down, the fee
is capitalised as a prepayment for liquidity services
and amortised over the period of the facility to
which it relates.

Borrowings are classified as current liabilities unless
the Group has an unconditional right to defer
settlement of the liability for at least 12 months
after the end of balance sheet date.

Financial guarantee contracts

Financial guarantee contracts are contracts that
require the issuer to make specified payments to
reimburse the holder for a loss it incurs because a
specified debtor fails to make payments when due,
in accordance with the terms of a debt instrument.
Such financial guarantees are given to banks,
financial institutions and other bodies on behalf of
subsidiaries or associates to secure loans, overdrafts
and other banking facilities.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.19

2.20

Financial guarantee contracts (continued)

Financial guarantees are initially recognised in the
financial statements at fair value on the date the
guarantee was given. The fair value of a financial
guarantee at the time of signature is zero because
all guarantees are agreed on arm’s length terms and
the value of the premium agreed corresponds to
the value of the guarantee obligation. No receivable
for the future premiums is recognised. Subsequent
to initial recognition, the Company’s liabilities
under such guarantees are measured at the higher
of the initial amount, less amortisation of fees
recognised in accordance with HKAS 18, and the
best estimate of the amount required to settle the
guarantee. These estimates are determined based
on experience of similar transactions and history
of past losses, supplemented by the judgement of
management. The fee income earned is recognised
on a straight-line basis over the life of the
guarantee. Any increase in the liability relating to
guarantees is reported in the consolidated income
statement within other operating expenses.

Where guarantees in relation to loans or other
payables of subsidiaries or associates are provided
for no compensation, the fair values are accounted
for as contributions and recognised as part of the
cost of the investment in the financial statements
of the company.

Current and deferred income tax

The tax expense for the period comprises current
and deferred tax. Tax is recognised in the
consolidated income statement, except to the
extent that it relates to items recognised directly in
equity. In this case, the tax is recognised in equity.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.20 Current and deferred income tax (continued)

The current income tax charge is calculated on
the basis of the tax laws enacted or substantively
enacted at the balance sheet date in the countries
where the Company and its subsidiaries and
associates operate and generate taxable income.
Management periodically evaluates positions taken
in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation.
It establishes provisions where appropriate on the
basis of amounts expected to be paid to the tax
authorities.

Deferred income tax is recognised, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities and
their carrying amounts in the financial statements.
However, the deferred income tax is not accounted
for if it arises from initial recognition of an asset
or liability in a transaction other than a business
combination that at the time of the transaction
affects neither accounting nor taxable profit or loss.
Deferred income tax is determined using tax rates
(and laws) that have been enacted or substantially
enacted by the balance sheet date and are expected
to apply when the related deferred income tax
asset is realised or the deferred income tax liability
is settled.

Deferred income tax assets are recognised only to
the extent that it is probable that future taxable
profit will be available against which the temporary
differences can be utilised.

Deferred income tax is provided on temporary
differences arising on investments in subsidiaries,
associates, except where the timing of the reversal
of the temporary difference is controlled by the
Group and it is probable that the temporary
difference will not reverse in the foreseeable future.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.20 Current and deferred income tax (continued)

2.21

Deferred income tax assets and liabilities are offset
when there is a legally enforceable right to offset
current tax assets against current tax liabilities
and when the deferred income taxes assets and
liabilities relate to income taxes levied by the same
taxation authority on either the taxable entity or
different taxable entities where there is an intention
to settle the balances on a net basis.

Employee benefits

(@)

Pension obligations

Group companies participate in general
defined contribution pension schemes.
A defined contribution plan is a pension
plan under which the Group pays fixed
contributions into a separate entity. The
Group has no legal or constructive obligations
to pay further contributions if the fund does
not hold sufficient assets to pay all employees
the benefits relating to employee service in
the current and prior periods.

The Group pays contributions to publicly or
privately administered pension insurance plans
on a mandatory, contractual or voluntary
basis. The Group has no further payment
obligations once the contributions have been
paid. The contributions are recognised as
employee benefit expense when they are due.
Prepaid contributions are recognised as an
asset to the extent that a cash refund or a
reduction in the future payments is available.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.21 Employee benefits (continued)

(b)

()

(@)

Employee leave entitlements

Employee entitlements to annual leave are
recognised when they accrued to employees.
A provision is made for the estimated liability
for annual leave as a result of services
rendered by employees up to the balance
sheet date. Employee entitlements to sick
leave and maternity leave are not recognised
until the time of leave.

Termination benefits

Termination benefits are payable when
employment is terminated by the Group
before the normal retirement date, or
whenever an employee accepts voluntary
redundancy in exchange for these benefits.
The Group recognises termination benefits
when it is demonstrably committed to either:
terminating the employment of current
employees according to a detailed formal plan
without possibility of withdrawal; or providing
termination benefits as a result of an offer
made to encourage voluntary redundancy.
Benefits falling due more than 12 months
after balance sheet date are discounted to
present value.

Profit-sharing and bonus plans

Provisions for profit sharing and bonus plans
due wholly within 12 months after balance
sheet date are recognised when the Group
has a present legal or constructive obligation
as a result of services rendered by employees
and a reliable estimate of the obligation can
be made.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
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The Group operates an equity-settled, share-based
compensation plan, under which the entity receives
services from employees as consideration for equity
instruments (options) of the Group. The fair value of
the employee services received in exchange for the
grant of the options is recognised as an expense.
The total amount to be expensed is determined by
reference to the fair value of the options granted:

o including any market performance conditions;

o excluding the impact of any service and non-
market performance vesting conditions (for
example, profitability, sales growth targets
and remaining an employee of the entity over
a specified time period); and

3 excluding the impact of any non-vesting
conditions (for example, the requirement for
employees to save).

Non-market vesting conditions are included in
assumptions about the number of options that are
expected to vest. The total expense is recognised
over the vesting period, which is the period over
which all of the specified vesting conditions are to
be satisfied. At the end of each reporting period,
the entity revises its estimates of the number of
options that are expected to vest based on the
non-marketing vesting conditions. It recognises the
impact of the revision to original estimates, if any,
in the income statement, with a corresponding
adjustment to equity.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.22

2.23

2.24

Share-based payments (continued)

The cash subscribed for the shares issued when the
options are exercised is credited to share capital
(nominal value) and share premium, net of any
directly attributable transaction costs.

The grant by the Company of options over its
equity instruments to the employees of subsidiary
undertakings in the Group is treated as a capital
contribution. The fair value of employee services
received, measured by reference to the grant
date fair value, is recognised over the vesting
period as an increase to investment in subsidiary
undertakings, with a corresponding credit to equity.

Provisions

Provisions are recognised when the Group has a
present legal or constructive obligation as a result
of past events; it is probable that an outflow of
resources will be required to settle the obligation;
and the amount has been reliably estimated.

Revenue recognition

Revenue comprises the fair value of the
consideration received or receivable for the sale of
goods and services in the ordinary course of the
Group’s activities. Revenue is shown net of value-
added tax, returns, rebates and discounts and after
eliminating sales within the Group.

The Group recognises revenue when the amount
of revenue can be reliably measured, it is probable
that future economic benefits will flow to the
entity and specific criteria have been met for
each of the Group’s activities as described below.
The amount of revenue is not considered to be
reliably measurable until all contingencies relating
to the sale have been resolved. The Group bases
its estimates on historical results, taking into
consideration the type of customer, the type of
transaction and the specifics of each arrangement.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.24 Revenue recognition (continued)

Revenue is recognised as follows:

(@)

(b)

(c)

(d)

(e)

Sales of goods

Sales of goods are recognised when a group
entity has delivered products to the customer,
the customer has accepted the products
and collectibility of the related receivables is
reasonably assured.

Tooling income

The Group provides tooling services to the
existing customers. Revenue is recognised
upon the completion of services performed.
Interest income

Interest income is recognised on a time-
proportion basis using the effective interest
method.

Rental income

Rental income is recognised on a straight-line
basis over the lease periods.

Dividend income

Dividend income is recognised when the right
to receive payment is established.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.25 Leases

(@)  As a lessee

Leases in which a significant portion of the
risks and rewards of ownership are retained
by the lessor are classified as operating leases.
Payments made under operating leases net
of any incentives received from the lessor
are charged to the consolidated income
statement on a straight-line basis over the
period of the lease.

(b)  As a lessor

When assets are leased out under an
operating lease, the asset is included in
the consolidated balance sheet based on
the nature of the asset. Lease income is
recognised over the term of the lease on a
straight-line basis.

2.26 Dividend distribution

Dividend distribution to the Company’s
shareholders is recognised as a liability in the
Group's and the Company’s financial statements in
the period in which the dividends are approved by
the Company’s shareholders.
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3

FINANCIAL RISK MANAGEMENT

3.1

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and cash flow interest rate risk),
credit risk and liquidity risk. The Group’s overall
risk management programme focuses on the
unpredictability of financial markets and seeks
to minimise potential adverse effects on the
Group's financial performance. The Group uses
derivative financial instruments to hedge certain risk
exposures.

(@)  Market risk

(i) Foreign exchange risk

The Group operates internationally
and is exposed to foreign exchange
risk arising from various currency
exposures. The Group’s foreign currency
assets, liabilities and transactions are
principally denominated in Chinese
renminbi (“RMB”), United States dollars
("US$”) and Japanese yen (“JPY").
These currencies are not the functional
currencies of the group entities to
which these balances related. As Hong
Kong dollars (“HK$”) are pegged
to US$, there is no material foreign
exchange risk between HK$ and US$.
Foreign exchange risk mainly arises
from future commercial transactions,
recognised assets and liabilities and net
investments denominated in RMB and
JPY.
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3  FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)

(@)  Market risk (continued)

(1)

Foreign exchange risk (continued)

The Group mitigates this risk by
maintaining HK$, US$, JPY and RMB
bank accounts which are used by the
Group to pay for the transactions
denominated in these currencies.

The Group has certain investments in
Mainland China, whose net assets are
denominated in RMB. The conversion of
RMB into foreign currencies is subject to
the rules and regulations to the foreign
exchange control promulgated by the
Mainland China government.

At 31 December 2011, if HK$ had
weakened/strengthened by 5% against
RMB with all other variables held
constant, profit before tax for the
year would have been HK$5,256,000
(2010 by 5%: HK$3,902,000) higher/
lower, mainly as a result of foreign
exchange gains/losses on translation
of RMB-denominated trade receivables
and payables, and cash and cash
equivalents.
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3  FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)

(@) Market risk (continued)

(1)

(i)

Foreign exchange risk (continued)

At 31 December 2011, if HK$ had
weakened/strengthened by 5% against
the JPY with all other variables held
constant, profit before tax for the year
would have been HK$3,108,000 (2010
by 5%: HK$4,739,000) lower/higher,
mainly as a result of foreign exchange
losses/gains on translation of JPY-
denominated trade payables, cash and
cash equivalents and bank borrowings.

Cash flow interest rate risk

As the Group has no significant
interest-bearing assets except for
certain bank deposits, the Group’s
income and operating cash flows are
substantially independent of changes in
market interest rates.

As at 31 December 2011, if interest
rate on bank borrowings had been
1% higher/lower with all variables held
constant, profit before tax for the year
would have been HK$3,109,000 (2010:
HK$4,363,000) lower/higher, mainly as
a result of higher/lower interest expense
on floating rate bank borrowing.
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3  FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)

(b)

Credit risk

Credit risk of the Group mainly arises from
cash and bank deposits as well as credit
exposures to customers such as trade
receivables, amounts due from associates and
loans to jointly controlled entities, deposits
and other receivables. The credit risk on cash
and bank deposits is limited because the
Group mainly places the deposits in banks
with high credit rating and management does
not expect any losses from non-performance
by banks.

Debtors of the Group may be affected by
the unfavourable economic conditions and
the lower liquidity situation which could in
turn impact their ability to repay the amounts
owned. Deteriorating operating conditions
for debtors may also have an impact on
management’'s cash flow forecasts and
assessment of the impairment of receivables.
To the extent that information is available,
management has properly reflected revised
estimates of expected future cash flows in
their impairment assessments.
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3  FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)

(b)

Credit risk (continued)

The Group has put in place policies to
ensure that sales of products are made
to customers with an appropriate credit
history and the Group performs periodic
credit evaluations of its customers. The
Group usually requires customers to settle
the balances with normal credit terms of
30 to 90 days. As at 31 December 2011,
the Group has a concentration of credit risk
given that the top five (2010: five) customers
account for 35% (2010: 36%) of the Group's
total year end trade receivable balance.
Management considers that the credit risk
in respect of these customers is minimal
after considering the financial position and
past experience with these customers. The
Group'’s historical experience in collection of
trade and other receivables falls within the
recorded allowances and the Directors are
of the opinion that adequate provision for
uncollectible accounts receivable has been
made.

Management considers the credit risk on
amounts due from associates and loans to
jointly controlled entities is minimal after
considering the financial conditions of
these entities. Management has performed
assessment over the recoverability of these
balances and management does not expect
any losses from non-performance by these
companies.
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3  FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)

(©

Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient cash and the availability
of funding through an adequate amount of
available credit facilities. The Directors aim
to maintain flexibility in funding by keeping
credit lines available.

The Company’s policy is to regularly monitor
its liquidity requirements, its compliance
with lending covenants and its relationship
with its bankers to ensure that it maintains
sufficient reserves of cash and readily
realisable marketable securities and adequate
committed lines of funding from major
financial institutions to meet its liquidity
requirements in the short and longer term.

The following tables show the remaining
contractual maturities at the end of the
reporting period of the Group’s
derivative financial liabilities, based on
undiscounted cash flows (including interest
payments computed using contractual rates
or, if floating, based on rates current at the
balance sheet date) and the earliest date
the Group can be required to pay. Balances
due within 12 months equal their carrying
balances, as the impact of discounting is not
significant.

non-

Specifically, for mortgage loan which contains
a repayment on demand clause that can be
exercised at the bank’s sole discretion, the
analysis shows the cash outflow based on
the earliest period in which the entity can be
required to pay, that is if the lenders were to
invoke their unconditional rights to call the
loans with immediate effect. The maturity
analysis for other bank borrowings is prepared
based on the scheduled repayment dates.
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3  FINANCIAL RISK MANAGEMENT (continued)

3.1

Financial risk factors (continued)

(c)  Liquidity risk (continued)

BRI - RFRRERH

Maturity Analysis — Undiscounted cash outflows:

REKE 1R 1226 225 S5ENE “Em
Between Between
Less than 1and 2 2and 5 Over
On demand 1 year years years 5 years Total
BETT BT AETr BETL BT A¥Tn
HK$'000  HK$'000 HK$'000 HK$'000  HK$'000  HK$'000
58 Consolidated
RZZ—ZF At 31 December 2010
+-A=+-H
ERESER Trade payables - 7747 - = - 77
[EFTERREAM Accruals and other payables
FE T B8R 3X - 195532 - - - 195532
B — R E & AR Amount due to an associate
B - 3,183 - - - 3,183
EEBRITER Collateralised bank loan - 124,593 = = - 124,593
BEERERKEE Mortgage loan subject to a
EXHEBER repayment on demand clause 65,550 = - - - 65550
HBTER Other bank borrowings - 248,484 = = - 248,484
65,550 1,346,503 - - - 1,412,053
RZE——%F At 31 December 2011
+-A=+—-H
B SN Trade payables - 619,419 - - - 619,419
ErERRAEM Accruals and other payables
FE B8R X - 231932 - - - 231932
BN —EEQE Amount due to an associate
HIB - 3,183 - - - 3,183
BEARTER Collateralised bank loan - 72,319 - - - 72,319
BEERERKEE Mortgage loan subject to a
EXHEBER repayment on demand clause 58,650 - - - - 58650
Hi BT8R Other bank borrowings - 180,651 - - - 180,651
58,650 1,107,504 - - - 1,166,154
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3 HMEBRREEE) 3 FINANCIAL RISK MANAGEMENT (continued)
3 M¥EEREZE(E) 3.1 Financial risk factors (continued)
© HEELEEE) () Liquidity risk (continued)
RER K 1ER 122 285F SENE B
Between Between
Less than 1and 2 2and 5 Over 5
On demand 1 year years years years Total
BETT BEBTT ABTr #%Tr #BETr BETx
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
NN Company
RZE-ZF At 31 December 2010
+=A=+-A
[ ERRAM Accruals and other payables
FE 7 BR 3% - 2,267 - - - 2,267
FE {5 B B A A) K08 Amounts due to subsidiaries = 165,205 = = = 165,205
- 167,472 - - - 167,472
R-_E——F At 31 December 2011
+-A=1+-H
EAERRAM Accruals and other payables
JE 7 BR 3 - 2,390 - - - 2,390
ARAENGIE Amounts due to subsidiaries - 164,907 - - - 164,907
- 167,297 - - - 167,297

EREEEANERKEER
XHIZIBERNI A DN -
ERBEX BB 2HE
BERH 2EBEEREHON
REFEMBAK - Bt - &
F2BRARTXAHBELHTH
[0 2 SR Iy | B ) 65 [ P 4% 25 9
W KEBAKEZHBA
N BERRBRITIAAIGETT
EREMEBRANEER - EFHM
ERARBETHRRERT
BB CEEESREE -

The table below summarises the maturity
analysis of mortgage loan with a repayment
on demand clause based on agreed scheduled
repayments set out in the loan agreement.
The amount include interest payments
computed using contractual rates. As a result,
this amount was greater than the amount
disclosed in the ‘on demand’time band in the
maturity analysis contained below. Taking into
account the Group’s financial position, the
Directors do not consider that it is probable
that the bank will exercise its discretion to
demand immediate repayment. The Directors
believe that such mortgage loan will be repaid
in accordance with the scheduled repayment

date set out in the loan agreement.
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3 BREKBEE(E) 3 FINANCIAL RISK MANAGEMENT (continued)
31 MEEREZE(E) 3.1 Financial risk factors (continued)
© HEELEEE) (c)  Liquidity risk (continued)

BN - BEARERKEERXNERBER
BRERETERS
Maturity Analysis — Mortgage loan subject to a repayment on demand
clause based on scheduled repayments:

RITH
RERE 15 1226 2555 5N LE BRERAHR
More than
More than 2 years
1 year but  but less More Total
On Within less than than than Undiscounted
demand 1 year 2 years 5 years 5 years cash flows

AT BRI BARTT ABTIT BETRT AEBTT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

RZE-—FF 31 December 2010
+—HA=+—H - 7,387 V/EEE 21,675 31,605 68,000
R=TB——Ff 31 December 2011
+=A=+—H - 7,384 7,323 21,608 24,526 60,841
TRIZALEERRBRZEAOFH The table below analyses the Group's
BIEFISREARR - G AR R A derivative financial instruments that will be
HECAEETESRIAS settled on a gross basis into relevant maturity
HAHRBREHAERN T - groupings based on the remaining period at
FABEENESBERAEL R the balance sheet to the contractual maturity
WEME - BRE1REARE date. The amounts disclosed in the table
AR MR ENIERX are the contractual undiscounted cash flows.
MZENRERERERE Balances due within 12 months equal their
g - carrying balances as the impact of discounting

is not significant.
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EHE-T——FF=H=+—HIFE For the year ended 31 December 2011

3 BEKRERE(E) 3
3 M¥EREZE(E 3.1

© REEZEE &)

Notes to the Gonsolidated Finarncial Statements

Financial risk factors (continued)

(c)  Liquidity risk (continued)

FINANCIAL RISK MANAGEMENT (continued)

1R 1825 2E5%F e
Between Between
Lessthan 1and2 2and5
1 year years years Total
BETT BETT BETIT BETT
HK$'000 HK$'000 HK$'000 HK$'000
o) Consolidated
WRZZE—ZF+-A=+—H At 31 December 2010
= AR AN EE Forward foreign exchange
a8 contracts
piges! Outflow 111,288 - - 111,288
mA Inflow 109,920 - - 109,920
MRZT——F+-R=+—H At 31 December 2011
= B A Forward foreign exchange
a4 contracts
i Outflow - - - -
mA Inflow - - - -
32 EXERER 3.2 Capital risk management
AEENECEEAEZERERRLASE The Group's objectives when managing capital

BReF B LB HEARERMER
¥R 2 A 25 A6 B B AR A &=

R R ENEARE

RERIHABERNGE

BLRIEE

AEEA

RERBEINTRREORSSHE

A i SRR B & X -

BT &

EEENREES -

are to safeguard the Group’s ability to continue
as a going concern in order to provide returns for
shareholders and benefits for other stakeholders
and to maintain an optimal capital structure to

reduce the cost of capital.

In order to maintain or adjust the capital structure,

the Group may adjust the amount of dividends paid
to shareholders, return capital to shareholders, issue

new shares or sell assets to reduce debt.
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3 BUBERERGE)

3.2

3.3

EXEREREGE)

HEMAZE B AEEAEEER
ELRERERERNERE - Zt
KR FRAERNEEARGE - FR
BREEXBRASIASEEBYR
EERRTERGE - RELKE
REERBRMEZES M LEF

BEFE -

NZE——FR-_FE-ZTF+=-A=
+—HB AEBEMNFRESMMA -

DNREEMAE

TREIIABEEFERAAEE
IRz @M I AN - TRAFHZ
EHEWMT:

s HHMNEEXBEEABMS
HECREHE)(F 1) -

e BREIBEAEMFEIN $E
EXaEaEEER KME
(NBERABERMELH
(B28R) o

s UHRERABEMSBEE
FERZ2BOZEESARZ
28(F34%) -
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3  FINANCIAL RISK MANAGEMENT (continued)

3.2

3.3

Capital risk management (continued)

Consistent with others in the industry, the Group
monitors capital on the basis of gearing ratio. The
ratio is calculated as net debt divided by total
capital. Net debt is calculated as total borrowings
less cash and cash equivalent and pledged bank
deposits. Total capital is calculated as ‘equity’, as
shown in the consolidated balance sheet, plus net
debt.

The Group was in a net cash position as at 31
December 2011 and 2010.

Fair value estimation
The table below analyses financial instruments

carried at fair value by valuation method. The
different level have been defined as follows:

Quoted prices (unadjusted) in active markets
for identical assets or liabilities (level 1).

o Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2).

o Inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs) (level 3).
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HE-—FT——4F+=H=+—HIFF/Z For the year ended 31 December 2011

3 BREKBEE(E) 3 FINANCIAL RISK MANAGEMENT (continued)
33 AREEME (E) 3.3 Fair value estimation (continued)
TRENAGER-_Z—ZFTF+= The following table presents the Group’s assets
A=+ —BRAABEFECZEE and liabilities that are measured at fair value at 31
KEfE - December 2010.
FER FE2 E3M B
Level 1 Level 2 Level 3 Total
BETT BET BT BETT
HK$'000 HK$'000 HK$'000 HK$'000
BE Assets
AHHEeREE Available-for-sale financial assets 47 = 3,891 3,938
AR EEFEBEZEHE A Financial asset at fair value through
BaNemEE profit or loss 1,091 = = 1,091
BERRE Total assets 1,138 = 3,891 5,029
=R Liabilities
PTEEmIA Derivative financial instruments = (2,423) = (2,423)
BfEHERE Total liabilities = (2,423) = (2,423)
TREINAEBER-_ZTE——F+= The following table presents the Group's assets
A=+ —BERAABEFECEE and liabilities that are measured at fair value at 31
FafE - December 2011.
E1R E2R E3IR M
Level 1 Level 2 Level 3 Total
BETT BETRT BETR BETx
HK$'000 HK$'000 HK$'000 HK$'000
EE Assets
AHHESHEE Available-for-sale financial assets 52,308 - 3,891 56,199
AR EEEBEZEF A Financial asset at fair value through
BalepEE profit or loss - - - -
BEHBE Total assets 52,308 - 3,891 56,199
=L Liabilities
MEEMTAE Derivative financial instruments - - - -
BEAE Total liabilities - - - -
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3 BUBERERGE)

3.3

DN REEME (E)

EEBETSEEMNEMITAZAR
BEERBEEEANMEREINNRK -
MZMEASTBAERERZH - &
HE &L TEEE - RERH
SEERBES MaxERERR
ERREHRAFRAET TS
R BZMERA/ERTS o &
SERENESREENTSRES
ERERE - ZFTAFAFIR -

WIkERBMSEEN SR TA ()
WIZSMTETRE)MAREBERAMG
BEERE ZEREZEAUER
MEBEZBRATEENHZFH
B IEEREHERBAEBMGZ
FHE-HIARABEZZ2HMT

EZ2gYEBR - AZIAFA
FE2M o

i —HHLZHERSHL FFERA
BEMSHIE A ITAESFASIR -
HIAETHERERABEUIAZ
M5 RE -
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3  FINANCIAL RISK MANAGEMENT (continued)

3.3

Fair value estimation (continued)

The fair value of financial instruments traded in
active markets is based on quoted market prices
at the balance sheet date. A market is regarded
as active if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency, and
those prices represent actual and regularly occurring
market transactions on an arm’s length basis.
The quoted market price used for financial assets
held by the Group is the current bid price. These
instruments are included in level 1.

The fair value of financial instruments that are
not traded in an active market (for example, over-
the-counter derivatives) is determined by using
valuation techniques. These valuation techniques
maximise the use of observable market data where
it is available and rely as little as possible on entity
specific estimates. If all significant inputs required
to fair value an instrument are observable, the
instrument is included in level 2.

If one or more of the significant inputs is not
based on observable market data, the instrument
is included in level 3. The quoted market prices
of similar instruments are used to value the
instruments.
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3 BREREREREE) 3 FINANCIAL RISK MANAGEMENT (continued)
33 AREEME (E) 3.3 Fair value estimation (continued)
TREVNEIRIEANEBEEZE-_ZE—F The following table represents the changes in level
F+ZA=F+—BEkZE—F+= 3 instruments during the year ended 31 December
A=+—HBLEFEZ2&% - 2010 and 31 December 2011.
e
Available-for-sale
financial assets Total
BT T BT T
HK$'000 HK$'000
RZE-—ZTF—-H—H At 1 January 2010 = -
3N Additions 3,891 3,891

R-Z—FF+-H=+— At 31 December 2010 and

BN —ZT——F 31 December 2011
+=—A=+—H 3,891 3,891
4 EREEHAEFTRAR 4  CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS
HERHEBAEFENG  AERBEL Estimates and judgments are continually evaluated and
BRhkEMAZR PREEABERBRERE are based on historical experience and other factors,
BARAREHMNESIETER - including expectations of future events that are believed
to be reasonable under the circumstances.
REBEBRRKIEL BT RER - EENE The Group makes estimates and assumptions concerning
AR RERRSHEREERARD the future. The resulting accounting estimates will, by
B BTN —HBREEEEANRR  EXRE definition, seldom equal the related actual results. The
EEBEREAEAELEHEAAEN M estimates and assumptions that have a significant risk of
REBEEHNRTX - causing a material adjustment to the carrying amounts

of assets and liabilities within the next financial year are
addressed below.
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4

CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS (continued)

(a)

Useful lives of property, plant and equipment

The Group's management determines the estimated
useful lives, and related depreciation charges for
its property, plant and equipment. This estimate
is based on the historical experience of the actual
useful lives of property, plant and equipment of
similar nature and functions. Management will
increase the depreciation charges where useful lives
are less than previously estimated lives. It will write-
off or write-down technically obsolete or non-
strategic assets that have been abandoned or sold.
Actual economic lives may differ from estimated
useful lives. Periodic review could result in a change
in depreciable lives and therefore depreciation
expense in future periods.

Impairment of non-financial assets

Non-financial assets are reviewed for impairment
whenever events or changes
indicate that the carrying amount may not be
recoverable. The recoverable amounts have been
determined based on value-in-use calculations or
market valuations. These calculations require the
use of judgments and estimates.

in circumstances

Management judgment is required in the area
of asset impairment particularly in assessing:
(i) whether an event has occurred that may
indicate that the related asset values may not be
recoverable; (ii) whether the carrying value of an
asset can be supported by the recoverable amount,
being the higher of fair value less costs to sell or
net present value of future cash flows which are
estimated based upon the continued use of the
asset in the business; and (iii) the appropriate key
assumptions to be applied in preparing cash flow
projections including whether these cash flow
projections are discounted using an appropriate
rate.
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4

CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS (continued)

(b)

Impairment of non-financial assets (continued)

Changing the assumptions selected by management
in assessing impairment, including the discount
rates or the growth rate assumptions in the cash
flow projections, could affect the net present
value used in the impairment test and as a result
affect the Group’s financial position and results of
operations.

Estimated provision for inventories

Inventories are written down to net realisable
value based on an assessment of the realisability
of inventories. Writedowns on
recorded where events or changes in circumstances
indicate that the balances may not be realised. The
identification of write-downs requires the use of
judgment and estimates. Where the expectation is
different from the original estimate, such difference
will impact the carrying value of inventories and
write-downs of inventories in the periods in which
such estimate has been changed.

inventories are

Estimated impairment of receivables

The Group makes provision for impairment
of receivables based on an assessment of the
recoverability of the receivables. Provisions are
applied to receivables where events or changes in
circumstances indicate that the balances may not
be collectible. The identification of impairment
of receivables requires the use of judgment and
estimates. Where the expectations are different
from the original estimates, such differences will
impact the carrying value of receivables and loss for
the impairment of receivable is recognised in the
years in which such estimates have been changed.

ITREE(EE)ERQA  2011F &

111



FEIEHRERMN T Notes to the Gonsolidated Fnanceal Staterments

HE-FT——F+=H=+—HILFZ For the year ended 31 December 2011

4 B REFHEETRHEGE)
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4

CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS (continued)

(e)

Income taxes and deferred income tax

The Group is subject to income taxes in various
jurisdictions. Significant judgment is required in
determining the worldwide provision for income
taxes. There are many transactions and calculations
for which the ultimate tax determination is
uncertain during the ordinary course of business.
The Group recognises liabilities for anticipated
tax audit issues based on estimates of whether
additional required. Where the
final tax outcome of these matters is different
from the amounts that were initially recorded,
such differences will impact the income tax and
deferred tax provisions in the period in which such
determination is made.

taxes will be

Deferred tax assets relating to certain temporary
differences and tax losses are recognised when
management considers it is likely that future
taxable profits will be available against which the
temporary differences or tax losses can be utilised.
When the expectations are different from the
original estimates, such differences will impact the
recognition of deferred tax assets and income tax
charges in the period in which such estimates have
been changed.

Classification of associate

An entity which an investor has significant influence
and that is neither a subsidiary nor an interest
in a joint ventures is classified as an associate.
Significant influence is the power to participate in
the financial and operating policy decisions of the
investee but is not control or joint control over
those policies. Management judgment is required
in determining whether significant influence exists.
Management considers all facts and circumstances
before arriving at the appropriate conclusion.
Details of which are stated in notes 19 and 21 to

consolidated financial statements.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS (continued)

(f)  Classification of associate (continued)

Changing the classification could significantly affect
the accounting treatment and measurement of the
investee and as a result affect the Group’s financial
position and results of operations.

SEGMENT INFORMATION

The Group's senior executive management is considered
as the Chief Operating Decision Maker (“CODM"). The
Group was organised into two operating divisions:

Electronic Manufacturing Service (“EMS”) — manufacture
and distribution of electronic products for EMS
customers.

Original Design and Manufacturing (“ODM") — original
design and manufacturing for both EMS and ODM
customers.

The CODM reviews the performance of the Group on a
regular basis and reviews the Group’s internal reporting
in order to assess performance and allocate resources.
The CODM assesses the performance of the operating
segments based on a measure of segment results. This
measurement basis includes profit or loss of the operating
segments before other income, other gains — net, share
of loss of associates and jointly controlled entities, interest
income, interest expense, tax and change in fair value
of investment properties but excludes corporate and
unallocated expenses. Other information provided to the
Group's management is measured in a manner consistent
with that in the consolidated financial statements.
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5 2 RERE)

5 SEGMENT INFORMATION (continued)

EMSESFS ODMERFY wmE
EMS OoDM
division division Total
BETT BETT BT
HK$'000 HK$'000 HK$'000
BE-Z——F For the year ended 31 December 2011
TZHA=+—HLEFE
FEh=LE Total gross revenue 3,899,060 26,102 3,925,162
2 =B R U =S Inter-segment revenue (8,038) - (8,038)
8N = External revenue 3,891,022 26,102 3,917,124
D EPE R Segment results 164,959 (8,187) 156,772
EREH N Depreciation and amortisation charges 40,015 140 40,155
BEARFAX Capital expenditure 37,382 981 38,363
HE-ZT—TF For the year ended 31 December 2010
T+ A=+—HLFE
FlhZBE Total gross revenue 3,940,536 4,807 3,945,343
7 20 e W = Inter-segment revenue (1,324) = (1,324)
N External revenue 3,939,212 4,807 3,944,019
D E A Segment results 220,590 (18,581) 202,009
WEMEHESTH Depreciation and amortisation charges 52,467 199 52,666
ME BEREEBZ Impairment loss for property, plant and
REBE equipment 2,786 = 2,786
BRRIE  Fle R EMm Impairment loss for prepayments, deposits
FE U BR 3R 2 R B &5 1B and other receivables 2,125 = 2,125
BEARAXZ Capital expenditure 37,180 105 37,285
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5 SHERE) 5 SEGMENT INFORMATION (continued)
EMSEFS  ODMERFY # %8
EMS oDM
division division Total
BETIT BETIT BETT
HK$'000  HK$'000  HK$'000
AIZRDEEE Reportable segment assets
MR=-ZZF——F+=-A=+—H As at 31 December 2011 2,009,953 15,450 2,025,403
R-FE—ZFE+=-H=+—H As at 31 December 2010 2,018,000 5,138 2,023,138
SHEEXFZREYE KRERZE M Segment assets consist primarily of property, plant

ErXRtiERE - FE BRESE
R BN RIR AT K E At FE R KA B
ReRkBSFEY  EIBRERERD

and equipment, leasehold land and land use rights,
inventories, trade receivables, prepayments, deposits and
other receivables, and cash and cash equivalents, but

Bt & EE o exclude corporate and unallocated assets.
AERDBEEBRERMEHAFEZ A reconciliation of reportable segment results to profit
HERANT before income tax is provided as follows:
—E-—fF —ZT-=F
2011 2010
BET T BT T
HK$'000 HK$'000
A2WmaEEE Reportable segment results 156,772 202,009
H At g A Other income 18,909 25,486
KENEAREBEEZD Change in fair value of investment
properties 11,050 4,980
Hih iz - 558 Other gains — net 16,371 19,816
BMEWA S(EA) - F5 Finance income/(costs) — net 13 (1,456)
FEL B & AR B8 Share of loss of associates (228) (324)
FEhERES EEEE Share of loss of jointly controlled entities (238) (144)
RIEHE—RH 2 A7 2Uz Gain on deemed disposal of an associate 25,947 -
TtERRDPERE Corporate and unallocated expenses (20,560) (23,542)
B BT 15 A5 B A B Profit before income tax 208,036 226,825
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5 SHHERE) 5 SEGMENT INFORMATION (continued)
AE2ERNEEERAEECHRNOT: Reportable segments assets are reconciled to total assets
as follows:
—E——fF —E—EF
2011 2010
BT BT T
HK$'000 HK$'000
AEWHFEE Reportable segment assets 2,025,403 2,023,138
wEME Investment properties 46,600 35,550
BERNRIMRE Investments in associates 6,993 31,489
HEZEHEBHNIEE Investments in jointly controlled entities 301,008 282,292
—H/\ HESmEE Available-for-sale financial assets 56,199 3,938
LFﬁ@ﬁﬁF Deferred income tax assets 15,866 12,294
JE S B i X m) 5K IE Amounts due from associates 27,847 27,843
AR (B TEnJrEHAﬁ Financial assets at fair value through profit

AERNEREE or loss - 1,091
CEMASEEE Corporate and unallocated assets 127,913 278,486

TABEEABRAMNMEEE  Total assets per consolidated balance

sheet 2,607,829 2,696,121
HihBEBRBEH ZHERMOT: Reconciliations of other material items are as follows:

—E——F —E-FF
2011 2010
BT BT T
HK$'000 HK$'000

TEREHEIH Depreciation and amortisation charges
- A EWRD AR — Reportable segment total 40,155 52,666
- NEIBE — Corporate headquarters 2,574 1,262
42,729 53,928

BEARMAZ Capital expenditure

- A 2% H EBBEE — Reportable segment total 38,363 37,285
- NAHEE — Corporate headquarters 860 102,959
39,223 140,244

1 16 Wong's International (Holdings) Limited  Annual Report 2011
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BRI 5T Notes to the Gonsolidated Fanarncial JStatements

5 HHERE) SEGMENT INFORMATION (continued)
RARRRBEREDEM - U TRAEE KM The Company is domiciled in Bermuda. Analysis of
EmGEl o WEms TR HAERE 21 the Group’s revenue by geographical market, which is
BEORTE) - determined by the destination of the invoices billed, is as

follows:
—E-—fF —E-FF
2011 2010
BE¥T T BT T
HK$'000 HK$'000

b5 M North America 437,17 332,879

M BREEE) Asia (excluding Hong Kong) 2,368,454 2,274,876

BOM Europe 564,962 695,781

BE Hong Kong 546,537 640,483

3,917,124 3,944,019
BE_ZT——F+_A=+T—BLFE" For the year ended 31 December 2011, revenues
#) 75 #1,177,730,000c (Z T —Z F: & of approximately HK$1,177,730,000 (2010:
#1,184,988,0007T) * /& ™900,644,000 HK$1,184,988,000), HK$900,644,000 (2010:
T(ZZF — T F: % %679,721,0007T) - HK$679,721,000), HK$289,375,000 (2010:
7 #289,375,0000L(ZE — 2 F: B K HK$405,241,000) and HK$252,979,000 (2010:
405,241,0007T) & 74 #252,979,0007T (= HK$400,000,000) were derived from the top four
T — T F : F%400,000,0007T) 2 WK &= o external customers respectively. These revenues are
AIRETHAINEES - ZF W [EMSE attributable to the EMS division.
FIRE MG WL 25 o
NTRAEERDEMISE S 2R E Analysis of the Group’s non-current assets by
EDH: geographical market is as follows:
—E-—fF —ET-=F
2011 2010
BETT ok S
HK$'000 HK$'000

dE =M North America 949 185

TMN(TBERE) Asia (excluding Hong Kong) 140,693 170,234

BOM Europe 42 52

BB Hong Kong 539,072 451,942

680,756 622,413

ITREE(EE)ERQA  2011F &
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5 2 RERE)

RBEEREYE  BMELRE  WE
W HELH R T HERE  BEQF
MIRE - AREFIERNRERAIEEE
THMEE HETEBREEMEREE -

5 SEGMENT INFORMATION (continued)

Non-current assets comprise property, plant and
equipment, investment properties, leasehold land and
land use rights, investments in associates, investments in
jointly controlled entities and available-for-sale financial

assets. They exclude deferred income tax assets.

6 HwA 6 OTHER INCOME
—F-—F —E—FF
2011 2010
BT T BT T
HK$'000 HK$'000
e WA Rental income 150 1,498
mIdk A Tooling income 9,118 19,204
Hity Others 9,641 4,784
18,909 25,486

7 EERAFEXX(BERESEHE) 7

DIRECTORS' EMOLUMENTS)

EMPLOYEE BENEFIT EXPENSE (INCLUDING

—ZE——fF —T-ZF
2011 2010
BT BT T
HK$'000 HK$'000
TE  FHa EUHK Wages, salaries, allowances and other
H B B AR A termination benefits 372,560 329,680
RIKE KA Pension costs
- REHNKEE — defined contribution schemes 32,01 22,968
i iR 51 & Share option scheme
- EERBEE — value of employment services 132 334
404,703 352,982

1 18 Wong's International (Holdings) Limited  Annual Report 2011
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IR M 5T Notes to the Gonsolidated Fanarncial JStatemerts

EERINRAX(BREEEH=)

(&)

REBAEEMBAEREER AT M
PESHEBAEEED - 2FEE:TE
CEERAEEEENHITE  UESH
ANAXTAER - REAESTE - A&
ExERERESADAMETEIEHER €
HEAEEMABURA(EE RSB AHER
BastalgEs)zs% - AEERES 2 #
R ERBYAESAEE1,000T - HREE
BB TER °

FEARAMBE(HEDMBEARZER
RPBEBFRL ZEKBHFEKE -

B B B B 2 ] B P B A B 3R IR AT
UK - REEBBITER  BEAESR
BERBZEAFE RREFHAEZR
e - PEBRFEERKER ZEKE -

WAZARBZRERE 2 K AL E
#32,011,000t(= T — T F: & ¥
22,968,0007T) 45 7N & & Bt 7 Bf Bt 4F [ )
ZEEIEMZHER -

7

EMPLOYEE BENEFIT EXPENSE (INCLUDING
DIRECTORS’ EMOLUMENTS) (continued)

The Group operates a Mandatory Provident Fund Scheme
(the “Fund Scheme”) for all qualifying employees in
Hong Kong. The assets of the Fund Scheme are held
separately from those of the Group, in funds under the
control of trustees. Under the Fund Scheme, each of the
Group and its employees make monthly contributions to
the Scheme at 5% of the employees’ relevant income
as defined in the Hong Kong Mandatory Provident Fund
Scheme Ordinance. Both the Group’s and the employees’
contributions are subject to a cap of HK$1,000 per
month. The contributions are fully and immediately vested
for the employees.

The employees of the subsidiaries in the People’s Republic
of China (the “PRC"”) are members of retirement benefits
schemes operated by the PRC government.

The relevant PRC subsidiaries are required to make
contributions to the state retirement schemes in the
PRC. The employees are entitled to retirement pension
calculated with reference to their basic salaries on
retirement and their length of service in accordance
with the relevant government regulations. The PRC
government is responsible for the pension liability to the
retired staff.

The total cost charged to the consolidated income
statement of approximately HK$32,011,000 (2010:
HK$22,968,000) represents contributions payable to the
schemes by the Group in respect of the current financial
year.

ITREE(EE)ERQA  2011F &
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HE-—FT——4F+=H=+—HIFF/Z For the year ended 31 December 2011

8 PBRFTEHAIAE 8 PROFIT BEFORE INCOME TAX
BRAFSHAMBETOT Profit before income tax is analysed as follows:
—E——fF —T-EF
2011 2010
BT T BET T
HK$'000 HK$'000
= E A B & Auditor’s remuneration 2,730 2,468
ME WMERKZBEZITE  Depreciation of property, plant and
equipment 42,573 53,780
BEAE I MR Amortisation on leasehold land and land use
+ b {56 PR A right 156 148
THREFZ Operating lease rental in respect of land and
KEHEHES buildings 13,591 10,646
NEEHERT Utility expenses 32,058 32,765
O EKES RN Write-back of trade receivables - (393)
BB Transportation 37,640 49,202
L85 KB R Chemicals and consumables 53,534 42,477
M- BMEREKHEZ Impairment loss for property, plant and
MEEE equipment - 2,786
JEMFRIE - 5]4 R H MY Impairment loss for prepayments, deposits
R ZBEESE and other receivables - 2,125
Hh Others 85,695 75,651
e HEHEKHEMEE Total depreciation, amortisation and other
bl >z 48 88 operating expenses 267,977 271,655
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HE-—FT——4F+=H=+—HIFF/Z For the year ended 31 December 2011

9 Hftlhzw — FE 9  OTHER GAINS — NET
—E——fF —T-EF
2011 2010
BETT BETT
HK$'000 HK$'000
BB SRR ED Write-back of trade payables 15,333 =
8 [0 jE Wy — R B & A B) 5K TE Write-back of impairment provision on
ZREBE amount due from an associate - 24,884
THTAEIE - F58 Losses on financial instruments — net
- REIR — Unrealised - (2,536)
- & — Realised (2,032) (1,766)
JE N Wz (E18) - F%  Exchange gains/(losses) — net 1,918 (1,086)
HEWE BME&FZMHEZ  Gain on disposal of property, plant and
I = equipment 1,152 218
HEREME 2 W= Gain on disposal of an investment property - 102
16,371 19,816

FTRER(EE)EBR2A 20114 5%
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EoF——

F+=H=+—HIFF/Z For the year ended 31 December 2011

10 EERSREEEZHME 10 DIRECTORS' AND SENIOR MANAGEMENT'S
EMOLUMENTS
@ EEM2 (@) Directors’ emoluments
EEFENEE-_ZT——F+=-A= The remuneration of every Director for the year
T—BIEFEZHMEEIN AT : ended 31 December 2011 is set out below:
EXFS -
)=3::952 3B K58 F B -
we EYEF B 15 TEAL B REEN BR#% EE PN e
Basic
salaries, Retirement Share
allowances benefits options —
and benefits Discretionary schemes value of Total
Fees in kind bonus contributions services emoluments
B¥TT BETT BETT BT BT BYT T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T B Wong Chung Mat, Ben 50 2,589 1,012 12 - 3,663
FEH Wong Yin Man, Ada 50 1,069 1,012 12 - 2,143
F AR Wong Chung Ah, Johnny 50 722 1,012 - - 1,784
PR F & Chan Tsze Wah, Gabriel 50 494 - 12 180 736
EET Tan Chang On, Lawrence 50 1,189 1,012 - 940 3,191
B R 58 Wan Man Keung 50 1,793 1,012 12 - 2,867
TR Li Ka Cheung, Eric 110 - - - - 110
% Yu Sun Say 110 - - - - 110
EXE Alfred Donald Yap 110 - - - - 110
B Total 630 7,856 5,060 48 1,120 14,714
BEERHE-_ZT—ZTF+-_A= The remuneration of every Director for the year
T—BILEFEZMESEHINAT : ended 31 December 2010 is set out below:
EXES -
= BE R RN BB -
e =2k =0 BB TEAL FrEIE R R B E FEN
Basic
salaries, Retirement Share
allowances benefits options —
and benefits Discretionary schemes value of Total
Fees in kind bonus contributions services emoluments
BT T BT T BT T BT T BT T BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAEFK Wong Chung Mat, Ben 50 2,519 272 12 - 2,853
FE&H Wong Yin Man, Ada 50 973 272 12 37 1,344
F RS Wong Chung Ah, Johnny 50 722 272 - - 1,044
bR Chan Tsze Wah, Gabriel 50 480 - 12 22 564
BEHT Tan Chang On, Lawrence 50 1,285 272 = 37 1,644
R 58 Wan Man Keung 50 1,736 272 12 37 2,107
LSS Lam Sek Sung, Patrick * 50 1,163 272 9 26 1,520
TR Li Ka Cheung, Eric 100 - - - - 100
HHEAE Yu Sun Say 100 - - - - 100
BEXE Alfred Donald Yap 100 - - - - 100
2z Total 650 8,878 1,632 57 159 11,376

Wong's International (Holdings) Limited

*
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10 EEREREEE2ME£ (&) 10 DIRECTORS' AND SENIOR MANAGEMENT'S
EMOLUMENTS (continued)

(@) ESE®2 (E) (@) Directors’ emoluments (continued)
BHE_ZE——FR-_Z-—ZTF+= No Directors waived or agreed to waive any
A=+—HBLFE HMEESENE emoluments in any of the years ended 31
SRBREEMME o December 2011 and 2010.

by EEEEEMEAL (b) Five highest paid individuals
FR - AEBRZERSHEAL The five individuals whose emoluments were the
BEAZ(ZE—ZF - AR)ES - highest in the Group for the year include five (2010:
BEZMESEEHR EXES 294 © five) Directors whose emoluments are reflected in

the analysis presented above.

FA - AEEREINMETES - No emolument was paid by the Group to the
E BRI F i AR & B 3k in AR Directors as an inducement to join or upon joining
SEE CRBIIERBBAEE - the Group, or as compensation for loss of office

during the year.

1M1 BMEWRA(KEX) - FE 11 FINANCE INCOME/(COSTS) — NET
—E——F —E—TF
2011 2010
BEET T BT T
HK$'000 HK$'000
=N Finance income
RESRITFERZHEUW A Interest income on short-term bank deposits 7,301 3,887
B & R A Finance costs
RITERZF ERXZ Interest expenses on bank borrowings (7,288) (5,343)
BEW A (KA) —F%  Finance income/(costs) — net 13 (1,456)
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12 FIB%imxX

ARREHREBMERERA HEE-F
—RNERL -

EEMNGHOUNELEBEXRRBEZM
AR RN E165% (ZT—FF:
16.5%) 5t e B s o

BEPEAREMBEHFCEMEH L
IERECENCEMBRER_ZF
NF—A—HERBAENERKREASZ
25%  RZZEZT+F= A+ HAE+FEH
M A S BB ER R R ER25% 2 AR Hi
R {5 A5 & 18 £ 25% o ANAF R P
BAKIHETHBAREH -_ZZ/N
FEZE-——FHHAZEEEMEHE
WEEBFBERENR T ——FRIEH
5% SN TR IE o

HABARERNAEHSBE:

12

INCOME TAX EXPENSE

The Company is exempted from taxation in Bermuda until
2016.

Hong Kong profits tax has been provided at the rate of
16.5% (2010: 16.5%) on the estimated assessable profit
arising in or derived from Hong Kong.

The new Corporate Income Tax Law in the People’s
Republic of China increases the corporate income tax
rate for foreign investment enterprises from previous
preferential rates to 25% with effect from 1 January
2008. Companies established in Mainland China before
16 March 2007 and previously taxed at the rate lower
than 25% may be offered a gradual increase of tax
rate to 25% within 5 years. Certain subsidiaries of
the Company established in Mainland China will enjoy
preferential income tax rate from 2008 to 2011 and
be taxed at the rate of 25% from 2012 when the
preferential treatment expires.

The amount of income tax charged to the consolidated
income statement represents:

—g--% —T-%F
2011 2010
BT BT T
HK$'000 HK$'000
EHMER Current income tax

- BBMEH — Hong Kong profits tax 6,161 10,660
- BHNTIR — Overseas taxation 32,835 15,951
i FE AT 1S 7 (B 55 24) Deferred income tax (Note 24) (1,144) (3,830)

BEFEEGBEBME) BERRE (Over)/under — provision in prior years
- EHEH — Current income tax (4,695) 6,731
— 3B FE P15 B (BT 5% 24) — Deferred income tax (Note 24) 52 372
33,209 29,884
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12 Fri5wHimx< ()

BREASERBAANEZHARBRER
EHERMNBERNMEFAREAE D

12 INCOME TAX EXPENSE (continued)

The tax on the Group's profit before income tax differs

= from the theoretical amount that would arise using the
MIERESBOAT: weighted average tax rate applicable to profits of the
consolidated entities as follows:
—E-—fF —E-FF
2011 2010
BT T BT T
HK$'000 HK$'000
B B¢ A1 A B Profit before income tax 208,036 226,825
HEAREMFE 2E AR Tax calculated at the domestic tax rates
TEZHIE applicable to profits in the respective
places 43,509 40,737
MEEHTE Effect of changes in tax rate (168) (388)
DA X Expenses not deductible for tax
purposes 1,632 2,415
BAERBBA Income not subject to tax (10,773) (14,479)
WEERELTEFMEHEEN Tax losses and other temporary
HIBEE R HEMERRZERE differences for which no deferred
income tax asset was recognised 5,321 6,656
B) A i R B SR TR B 1B K Utilisation of unrecognised tax losses
HthE x5 and other temporary difference (1,669) -
BT E Effect of tax holiday - (12,160)
BEFE(BEREE) BETR (Over)/under-provision in prior years (4,643) 7,103
PRSI F X Income tax expense 33,209 29,884

ERAMEFEORER/2N% (T F:

18.0%) ©

18.0%).

The weighted average

applicable tax rate was 21% (2010:
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13 A2ARDEBEABRGETE

ARralBEHmEABEABEMLABEDHE
#57,837000c(= T — T F .5 ¥
48,546,0007T) = AN R B B 5 &k AN B
I# o

14 RE

T ER-T-TEEANHRED T
5 #) 78 #42,563,0007T (5 B /& #0.097T)
K 7% #25,760,0007T (B A% & #50.0557T) °
BRANFREERRBFAE LEZT IR
2EE-_Z——F+-_A=1+—BItEE
REIRL B A ST RBEE0.047 - AHLABE
18,979,0007T ° Wt ZE M MWk W& R 2
RER 2 REBRR B ©

13

14

Va4 D . ) ) >
‘{)f&s* lo the ( onsolidated Fnanceal Jf(zfe/)ze/mr
HE-—FT——4F+=H=+—HIFF/Z For the year ended 31 December 2011

PROFIT ATTRIBUTABLE TO EQUITY HOLDERS
OF THE COMPANY

The profit attributable to equity holders of the Company
is dealt with in the financial statements of the Company
to the extent of approximately HK$57,837,000 (2010:
HK$48,546,000).

DIVIDENDS

The dividends paid in 2011 and 2010 were approximately
HK$42,563,000 (HK$0.09 per share) and HK$25,760,000
(HK$0.055 per share) respectively. A final dividend in
respect of the year ended 31 December 2011 of HK$0.04
per share, amounting to a total dividend of approximately
HK$18,979,000, will be proposed at the upcoming
annual general meeting of the Company. These financial
statements do not reflect this final dividend payable.

= —E-TF
2011 2010
BT BT T
HK$'000 HK$'000
B R EIRR B - AR B ¥0.0357C  Interim dividend paid — HK$0.035
(ZE—ZF : 5%0.0357T) (2010: HK$0.035) per share 16,550 16,421
FORKEII B - ER B %004 Proposed final dividend — HK$0.04
—Z 4 B %0.0557T) (2010: HK$0.055) per share 18,979 25,831
35,529 42,252

K-E——FR-T-TEENREEZ
BB REE ST AR KSR
B -
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The aggregate amounts of the dividends paid and
proposed during 2011 and 2010 have been disclosed in
the consolidated income statement in accordance with
the Hong Kong Companies Ordinance.
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15 EREZR
@ HK

BREXRBNIDIZARHEE ARNE
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15

EARNINGS PER SHARE

(a)

Basic

Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company

FHHEFE - by the weighted average number of ordinary shares
in issue during the year.

—E——fF —E-EF
2011 2010

KRR AEIEFE Profit attributable to owners of the Company
(BETT) (HK$'000) 175,481 196,941

BEITE B 2 N F 8 Weighted average number of ordinary shares
(FAR) in issue (in thousands) 472,240 468,196
SFREXRRF CGEET) Basic earnings per share (HK$) 0.37 0.42

(b) #8
BREERNEBABRDETER
BzmEFAEE  BRAAEA
BENEELTARDERE - AR
Al AREITEBRIERGHEE
HeoERENS  REHKRTE
BRIEMMABEEN 2EBEE
BEERAABEEERSARAK
2 FHEEME)BANKD K
B-#mUETAFENRNDHEA -
EEREBEREETETNREZETL
BROBBIELLE -

(b)

Diluted

Diluted earnings per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive
potential ordinary shares. The Company has
outstanding share options, which are of dilutive
potential. For share options, a calculation is done
to determine the number of shares that could
have been acquired at fair value (determined as
the average annual market share price of the
Company’s shares) based on the monetary value
of the subscription rights attached to outstanding
share options. The number of shares calculated as
above is compared with the number of shares that
would have been issued assuming the exercise of
the share options.
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(B F——4F+=H=+—HIFE For the year ended 31 December 2011

15 SREF(E)

15 EARNINGS PER SHARE (continued)

(b) #EH(E) (b) Diluted (continued)

—®-——% -T-TfH
2011 2010

ZN/NSIE = DN D Profit attributable to owners of the Company
(BB For) (HK$°000) 175,481 196,941

TR 1T & @ I 2 N1 KE 5 8L Weighted average number of ordinary shares
(FAR) in issue (in thousands) 472,240 468,196
SEBREEHFR(TH)  Adjustment for share options (in thousands) 4,185 5,456

SEER#EEEF AL ER Weighted average number of ordinary shares

IR S for diluted earnings per share

(FHR) (in thousands) 476,425 473,652
BREERNCEET) Diluted earnings per share (HK$) 0.37 0.42

16 ME - BMERRKRE

16 PROPERTY, PLANT AND EQUIPMENT

B - A
BF ERIR HERRE k%S HE Bt
Plant,
machinery
Land and  Construction and Furniture Motor
buildings in progress equipment  and fixtures vehicles Total
BETT  BETn BETT BETr AETr A%ETrn
HK$'000 HK$'000 HK$'000  HK$'000  HK$'000  HK$'000
RZF-FF-A—-H At 1 January 2010
KAE Cost 46,891 45,700 639,280 151,417 9,710 892,998
ZHMERAE Accumulated depreciation and impairment (9,621) = (594,087) (104,387 (8,531)  (716,626)
EEFE Net book amount 37,270 45,700 45,193 47,030 1,179 176,372
HE_Z-ZF+-_A=1+-ALEE Year ended 31 December 2010
BONREFE Opening net book amount 37,270 45,700 45,193 47,030 1,179 176,372
RE Additions 103,690 3,058 32,756 360 380 140,244
B Transfer 93 (756) 663 - - -
HE Disposals = - (54) ) (23) (85)
e Impairment = (2,786) = = = (2,786)
g Depreciation (3,041) - (49,615) @) (707) (53,780)
EXES Exchange differences 987 86 1,438 1 2,520
MARREEE Closing net book amount 138,999 45,302 30,381 46,973 830 262,485
K=Z-FF+-A=+-H At 31 December 2010
KAE Cost 152,093 48,088 668,259 151,892 8,687 1,029,019
ZHMERAE Accumulated depreciation and impairment (13,094) (2,786) (637,878)  (104,919) (7.857)  (766,534)
REFE Net book amount 138,999 45,302 30,381 46,973 830 262,485
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(B F——4F+=H=+—HIFE For the year ended 31 December 2011 =
16 W% - BERR®E(E) 16 PROPERTY, PLANT AND EQUIPMENT
(continued)
BT EEIR HERRE REE AE At
Plant,
machinery
Land and  Construction and Furniture Motor
buildings in progress equipment  and fixtures vehicles Total
BETR BETR BETR B¥Tn BTz BETxn
HK$'000 HKS'000 HKS'000  HK$'000  HK$'000  HKS'000
HE-B-—-F+-A=+t-ALEE Year ended 31 December 2011
BORERE Opening net book amount 138,999 45,302 30,381 46,973 830 262,485
RE Additions 4 2,017 36,467 108 587 39,223
=814 Transfer 482 (703) m - - -
HeE Disposals - - (29) ) - (31)
nE Depreciation (4,333) - (37,298) (382) (560) (42,573)
EREE Exchange differences 1,370 372 2,258 17 3 4,020
BARERE Closing net book amount 136,562 46,988 32,000 46,714 860 263,124
RZB--f+ZA=+-H At 31 December 2011
BAE Cost 154,659 49,528 691,167 145,625 8,319 1,049,298
RARERAE Accumulated depreciation and impairment (18,097) (2,540) (659,167) (98,911) (7459 (786,174)
BERE Net hook amount 136,562 46,988 32,000 46,714 860 263,124
AEBOBEATHREFCHEE + 1 The Group’s interest in leasehold land classified under
% 2 BRE B = #) 8 873,273,000t (= F land and buildings with carrying amount of approximately
—ZF B %74,919,0007T) - TR BB K HK$73,273,000 (2010: HK$74,919,000) are on medium
FHEAR10ES0F 2R EHARA © term leases between 10 to 50 years located in Hong
Kong.
R—EBE——F+_A=+—H Bt As at 31 December 2011, certain bank borrowing is
MEFEBsETRTERZE@ER secured on land and buildings for the carrying amount of
#) 7 99,565,000 L (=T — T F : B K approximately HK$99,565,000 (2010: HK$101,802,000)
101,802,0007T) (Fft 7£34) ° (Note 34).
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17 REWE

INVESTMENT PROPERTIES

Foe)

Consolidated
—E-—-F —T-FF
2011 2010
BET T BT
HK$'000 HK$'000
®—A—8 At 1 January 35,550 35,120
& Disposals - (4,550)
AREERKE Fair value gains 11,050 4,980
Wn+-—A=+—H At 31 December 46,600 35,550

AEEZETFEARIEREYEZIO
ES0FZHHBEOTAE  XUREFE -

BYBXSERMGBEMSFR T A=+
—BEREARMEEERREMEMLE-

AEBRBELEHERLREDE ¥
SHRABIF  TREBEENEEERE
H - FHEHEMERSHAES - HEZ
T——F+-_A=1+—HILFE REY
¥ S W A BRELE 150,000 (==
—Z4F 1 5 1,498,0007T) °
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The Group’s interest in investment properties at their net
book values are on medium-term leases of 10 to 50 years
and are located in Hong Kong.

The investment properties are valued annually on an
open market value basis by an independent, professionally
qualified valuer on 31 December.

The Group leases out the investment properties under
operating leases, for an initial period of 1 year, with
an option to renew on renegotiated terms. None of
the leases includes contingent rentals. During the year
ended 31 December 2011, the gross rental income
from investment properties amounted to approximately
HK$150,000 (2010: HK$1,498,000).
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18 HELT MR THEHE 18 LEASEHOLD LAND AND LAND USE RIGHTS
AEBERBEEL R TR R The Group's interests in leasehold land and land use rights
BRNEEEENIE  BE2EEFED represent prepaid operating lease payments and their net
M book values are analysed as follows:
wa
Consolidated
—E——F —E—ZF
2011 2010
BT T EEET T
HK$'000 HK$'000
®—A—8 At 1 January 6,659 6,569
& Disposals - =
b Amortisation (156) (148)
EH Z5 Exchange difference 329 238
R+=ZA=+—H At 31 December 6,832 6,659
AEEREZERAFEARCEE TR The Group's interest in leasehold land and land use rights
THFERAEZESEBMREEEINZI0 at their net book values are on medium term leases
FES0FCHHHEE - between 10 to 50 years located outside Hong Kong.
19 BHERATNRE 19 INVESTMENTS IN ASSOCIATES
HEe
Consolidated
—E2——F —E—ZF
2011 2010
BT T T T
HK$'000 HK$'000
RN = Investments in associates
-EHEEFE — Share of net assets 6,993 17,144
- 8 — Goodwill - 14,345
R Total 6,993 31,489
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19 BEQRNKRE(E) 19 INVESTMENTS IN ASSOCIATES (continued)

BEAAMBEZEHNT

The movements of investments in associates are as
follows:

=a
Consolidated
—E——F —E-ZF
2011 2010
BT T BT T
HK$'000 HK$'000
R—H—H At 1 January 31,489 13,422
NE Addition 1,431 21,930
FE(EBE S A A EiE Share of loss of associates (228) (324)
KE—fMEE R AE 2k S  Dividend received from an associate - (6,128)
(M) Transfer (Note) (25,699) =
PE 3 G S Exchange differences - 2,589
R+=-—A=+—8” At 31 December 6,993 31,489
K &F - Note:

R-F—FE—F+=H REFTV—EBRBERE
17 25 WK B Focus Media Network Limited ([FMN./)
2,200/ & B K - 1 RX 5 50 Bk BF FMIN B % 77 I8 2%
22% -+ (L1B53,000,0005 T  1RIFRERIZZ 7%
K £ [B] F7 37 FMINE 25 B 77 HE 28 1 FE FMIN & 2 =
FE—FFEAf =+ —HIFFREZHFTLAE - R
—FE——F-ANA  FEEFEEFMNZ BAE B
TH I E25% °

R-F——F+HA—+/1H  FMNEE IR BB A
SHERAGIEIZER LT - A EEE L FMNR A HE
w WHFR18.75% ° W S) - FMN ) E F & 46 5 7 R
HEM#EEM - Kt EFR 5L L FMNE
BEAZEN - RIMNZ RECEFNEHEAA ML E
EHEE -
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On 13 January 2010, the Group entered into a Subscription and Transfer
Agreement to acquire 2,200 ordinary shares of Focus Media Network
Limited (“FMN”) at a consideration of US$3,000,000, representing
22% of the issued shares of FMN upon completion. Pursuant to the
Subscription and Transfer Agreement, the percentage of equity interests
in FMN subscribed by the Group is subject to adjustment by reference
to the net profit of FMN for the year ended 31 December 2010. On 9
February 2011, the percentage of equity interest in FMN owned by the
Group increased to 25%.

On 28 July 2011, FMN was successfully listed on the GEM Board of The
Stock Exchange of Hong Kong Limited, equity interest owned by the
Group in FMN was diluted to 18.75%. In addition, the composition of
the Board of Directors of FMN was restructured after its listing. As a
result, the Directors considered that the Group could no longer exercise
significant influence over FMN. The investment in FMN was reclassified
as an available-for-sale financial asset.
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19 BEATHNKRE(E) 19 INVESTMENTS IN ASSOCIATES (continued)
AEEFEREMHERZ A AFTEE LT 2K The Group's share of the revenue and results of its
wCOFEERELRBEENBEOAT: associates, all of which are unlisted, and their aggregate
assets and liabilities, are as follows:
wa
Consolidated
—E——fF —E-ZTF
2011 2010
BT T EEET T
HK$'000 HK$'000
REE Total assets 7,131 19,495
REE Total liabilities (138) (2,351)
BEFE Net assets 6,993 17,144
Wz Revenue 6,071 23,636
NEEE 18 Loss for the year (228) (324)
REBNE THE AREE CEEBL The Group has discontinued the recognition of its share
RZEBRERRZIREFRE  WAKED of result of certain associates as the Group’s share of
RIEEREGHEHERAICER - & losses in these associates exceed its net investments
BEEE R RR A BRE 2 RER in these associates. The amounts of unrecognised
EhEEAREEz2E(RFE KRS share of loss of associates, extracted from the relevant
(N financial statements of associates, both for the year and
cumulatively, are as follows:
wa
Consolidated
—E——fF —E—TF
2011 2010
BT T BT T
HK$'000 HK$'000
FANRMEREG Unrecognised share of profit of associates for
Bk & N | Al the year (1,859) (6,760)
RET A TEREAS Accumulated unrecognised share of losses of
RNV i associates 2,521 4,380
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19 BEQRANKREE)

Notes to the Gonsolidated Finarncial Statemerts

19 INVESTMENTS IN ASSOCIATES (continued)

RZE——F+-_A=+—8 £KE£ER As at 31 December 2011, the Group had interests in the
NTE2HMERRHEEE= following principal associates:
NCEER =F M AR 3L ith Bh EEREERZLS TEEK
Proportion of
ownership
Place of interest
Name of company incorporation %  Principal activities
REEXZS BRERRN  AZRHEHEAKE 2GRS
Dinastech Holdings Limited British Virgin 34.87 Development of technologies to support
Islands (“BVI") video services on broadband networks
BB MERE
Ming Dragon Limited Hong Kong 42.50 Property investment
BE - FXRCGEMIE H REFEH
BRAA#
Solectron-Wong'’s (Huizhou) PRC 46.25 Inactive

Industries Co., Ltd.*

* Y EEDR

*#  Sino-foreign equity enterprise
EERA HIBERRCE2BFBEHEB In the opinion of the Directors, a complete list of the
MR At EREFHINEEHAEEZE particulars of associates will be of excessive length and
BREEFEAEEXEZBENAIHN therefore the above list contains only the particulars of
I © those associates which principally affect the results or net
assets of the Group.

20 HEEHERBRNERE 20 INVESTMENTS IN JOINTLY CONTROLLED
ENTITIES
wEe
Consolidated

—E——F —E-TF
2011 2010
BT T & T T
HK$'000 HK$'000
EIEEEFE Share of net assets 1,410 1,648
FE U £ [B] 2= I E B B 5K Loans to jointly controlled entities 299,598 280,644
301,008 282,292
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20 HEZEFEBNRE(H) 20

AEBEEGEARZEHERGE LT 2K
BREEUNRAEEEEREEMNER

INVESTMENTS IN JOINTLY CONTROLLED
ENTITIES (continued)

The Group's share of the revenue and results of its jointly
controlled entities, all of which are unlisted, and the

wmR Group's share of total assets and liabilities, are as follows:
—E——F —E—TF
2011 2010
BET T BT T
HK$'000 HK$'000
BmEE Total assets 448,074 429,354
FER= R Total liabilities (446,664) (427,706)
BEFE Net assets 1,410 1,648
W z= Revenue 20 95
RFEEEE Loss for the year (238) (144)

AZE——F+=A=+—F  ARER
U EBAREHER LK L)

gl

k7

e

As at 31 December 2011, the Group had interests in the
following principal jointly controlled entities, which are
unlisted:

NEEH i i BX 3L 3t Bh BEREERLY IBEHR
Proportion
of ownership
interest
Name of company Place of incorporation %  Principal activities
SEAR DA &8 ) EE R
Easywise Limited Hong Kong 35.70  Property holding
BREERRAF & W EAE R
Crown Opal Investment Limited Hong Kong 35.70  Property holding

EERp BIARZGEE 28
BRERTTE Bt EREHINEZHA
SEEEFERRAERFEZHARAE
HERBNFS -

In the opinion of the Directors, a complete list of the
particulars of jointly controlled entities will be of excessive
length and therefore the above list contains only the
particulars of those jointly controlled entities which
principally affect the results of net assets of the Group.
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20 HEZEHEBHNRER) 20 INVESTMENTS IN JOINTLY CONTROLLED
ENTITIES (continued)
ERHARZEHEBERASERE  2ER The loans to jointly controlled entities are unsecured,
BARARREAEE -EFRAMLR interest-free and will not be repaid in the coming 12
THEBRH I ERCEERBERERSE Y months. The Directors consider that the carrying amounts
ARBERE ZEFeHENBETE- of the loans to the jointly controlled entities approximate
their fair values. The amounts are denominated in Hong
Kong dollars.
21 RAHE—BBE AR 2ZHWE 21 GAIN ON DEEMED DISPOSAL OF AN
ASSOCIATE
A FE19FT M - RE B RFMN Z 18 & As stated in note 19, the Group's investment in FMN
FAFMN LT - BB E AR ENE was reclassified from an associate to an available-for-sale
HRAMEHESHEE - FMN L& - K financial asset as a result of the listing of FMN during the
SEHAEIIMNIR AR D B25% #E 5 year. The equity interest in FMN owned by the Group was
18.75%  H It - RIEHE FHE G W= diluted from 25% to 18.75% after the listing of FMN.
#4975 #25,947,0007T - FAREGRE W= = As a result, a gain on deemed disposal of approximately
NFER o Wek AATIREE ZFMN18.75% A% 78 HK$25,947,000 was recognised in the consolidated
B2 AR BEEEKREIMNZ E KX income statement during the year. The gain was the
BNNZEABE2EZSE W EEARE difference between the fair value of the retained 18.75%
ftEEB ANERZEMNE @2 8% equity interest of FMN and the carrying amount of FMN
MEZE o at the date when significant influence was lost, plus
the currency translation differences associated in FMN
previously recognised in other comprehensive income.
22 MEBRARAKNKRE 22 INVESTMENTS IN SUBSIDIARIES
PN
Company
—E——F —E—FF
2011 2010
BT T BT T
HK$'000 HK$'000
EEMRG, - KA E Unlisted shares, at cost 620,813 620,723
R E B Less: Provision for impairment (56,119) (56,119)
RHMBAG 2 E - JF{E  Investment in subsidiaries — net 564,694 564,604

MBARZ KREESHEAELRR 28
REBRETERY REEEREZAR
BEMES RB——FR-_T—ZF+
“R=1+—8 EEHEXIFRERED
Ko 3 EEORLE ©
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The amounts outstanding with subsidiaries are unsecured,
interest-free and without predetermined repayment terms.
The carrying amounts approximated their fair values. The
amounts due from subsidiaries were neither past due nor
impaired as at 31 December 2011 and 2010.
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22 MBARIMNKRE(E) 22 INVESTMENTS IN SUBSIDIARIES (continued)
RZEBE——F+_A=+—H BB Details of the principal subsidiaries as at 31 December
NAEZFBWOT : 2011 are as follows:

AEEEMN
ERTR B
AREB oF i BY 3L ith 26 HREBAE Bohk FEBEER

Percentage of
Issued and equity interest

Place of fully paid attributable to
Name of company incorporation share capital the Group  Principal activities
HEBRRA BB 27T ®EER
Bondwide Limited Hong Kong HK$2 100% Investment holding
RBEXS & ¥E1107T ®E R
Catel (B.V.l.) Limited BVI HK$110 100% Investment holding
BIEREERAR =8 75 11,000,0007T M HERDHERKBAER
(ABMEIEME(EE)
BRAE]D
Emerging Technologies Limited Hong Kong HK$1,000,000 100%  Development, marketing and distribution
(now known as Emerging of wireless communication products
Technology (Holdings) Limited)
KEEXERQA BB 27T HEBFED
Siu Wai Industrial Limited Hong Kong HK$2 100%  Electronic products manufacturing
RBRLS 1% 7T FAEME
Ubiquitous International Limited BVI Us$1 100%  Property holding
BB 27T &R
Wapdon Company Limited Hong Kong HK$2 100% Investment holding
EMBECRYID AR A GRlE 7,500,000 7T EBTE R
Wellop Technology (Shenzhen) PRC US$7,500,000 100%  Electronic products manufacturing
Limited*
ER & GEM AR AR i 24,000,000 75 BEBTER
Welco Technology (Suzhou) Limited* PRC US$24,000,000 100% Electronic products manufacturing
meEx 8,530,855 7T FE HERSHEESBAEM
Wireless Dynamics Inc. Canada US$8,530,855 84.92% Development, marketing and distribution
of wireless communication products
3 102,799,653 % M 3% T ®&E R
Wong's Circuits (Holdings) Pte Ltd Singapore $$102,799,653 100% Investment holding
EFREFERAA &8 75 #1,000,0007T EBTER
Wong's Electronics Co., Limited Hong Kong HK$1,000,000 100%  Electronic products manufacturing
(now known as Wong's Electronics
Company Limited)
ERIX(EE)BRAFA BB & #5007T &K
Wong's Industrial (Holdings) Limited Hong Kong HK$500 100% Investment holding
BA 20,000,000 F [E] HERTS AR
Wong's International Japan, Inc. Japan JPY20,000,000 100%  Sales and marketing
£ 10,000 7T mHAE
Wong's International (USA) United States of US$10,000 100% Marketing
Corporation America
O RE]RBIEEEEFE o #  The company is a wholly-owned foreign enterprise.
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22 fIBARKKRE(E) 22 INVESTMENTS IN SUBSIDIARIES (continued)
ERINPEAEBEEFEAFZENEAR The above lists the principal subsidiaries which principally
SEHIZXHIEEFECEEWNBRF - affected the results or formed a substantial portion of
ARREERAEEERERR  #IE the net assets of the Group. To give details of other
B ARZ2HFBERBITTE - subsidiaries would, in the opinion of the Company's

Directors and the Group’s management, result in
particulars of excessive length.

BE_ZE——F+_-_A=+T—BLEER None of the subsidiaries had any loan capital in issue at
ERIFE - MEARMEERIEZEITER any time during the year ended 31 December 2011.
23 AHHESHEE 23 AVAILABLE-FOR-SALE FINANCIAL ASSETS
®e
Consolidated
—E——F —Z-TF
2011 2010
BT T BT T
HK$'000 HK$'000
Kn—H—H At 1 January 3,938 48
120 Addition - 3,891
BEXHER Reclassification from
MEARZ&E investments in associates 51,660 =
RABEEED Fair value changes 602 _
PE 5 =8 Exchange difference (1 )
R+=—A=+—H At 31 December 56,199 3,938
AIHEHESREERREUATSEE: Available-for-sale financial assets include the followings:
=
Consolidated
—E——F —E-TF
201 2010
BET T BT T
HK$'000 HK$'000
ETRAE 5 Listed equity securities
-REBET — Listed in Hong Kong 52,275 —
- RBEBASMLE EH — Listed outside Hong Kong 33 47
LR FE 5 Unlisted equity securities 3,891 3,891
56,199 3,938
LmESHTE Market value of listed securities 52,308 47
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23 AEEEREE(E) 23 AVAILABLE-FOR-SALE FINANCIAL ASSETS
(continued)
REER  FIEAHLEESREENEA As at the balance sheet date, all available-for-sale financial
REEEE - assets are stated at fair value.
AFEATEERETWRERBEB(ZZE— There was no impairment loss recognised during the year
TEIE)o (2010: Nil).
AP ESREECRMENTY EE The carrying amounts of available-for-sale financial assets
ERER are denominated in the following currencies:
wEe
Consolidated
—E2——F —E-ZTF
2011 2010
BEET T BT T
HK$’'000 HK$'000
7 Hong Kong dollar 52,275 =
ETT United States dollar 3,891 3,891
e Sterling 33 47
56,199 3,938
24 BEFBHREE (AE) 24 DEFERRED INCOME TAX ASSETS/(LIABILITIES)
NTAECHREEERELERIBAEGB S The analysis of deferred tax assets and deferred tax
o liabilities is as follows:
wE
Consolidated
—F——F —T-FF
2011 2010
BT T BT T
HK$'000 HK$'000
BEEMGSREE: Deferred income tax assets: 15,866 12,294
EEMEHREE: Deferred income tax liabilities (7,772) (5,948)
BEEBMREEFE Net deferred income tax assets 8,094 6,346
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24 EEFBHEE (AE)(E) 24 DEFERRED INCOME TAX ASSETS/(LIABILITIES)
(continued)

BELEFSTHEE e FEMO T The net movements on the deferred income tax account
is as follow:
wRE
Consolidated
—E2——F —E-ZTF
2011 2010
BT T BT T
HK$'000 HK$'000
Rn—A—H8 At 1 January 6,346 2,888
FiRelamRkER Recognised in the consolidated income
(BT 5E12) statement (Note 12) 1,092 3,458
ME W =5 Exchange difference 656 =
W+=—A=+—AH At 31 December 8,094 6,346
Rt ARERE — T B 2 & 5n » IRIE The movements in deferred tax assets and liabilities
MEEEMEBERFAZEIHNOT: during the year, without taking into consideration the
offsetting of balances within the same tax jurisdiction, is
as follows:
ELEBEBEEE: Deferred tax assets:
BWRITE B R
Decelerated
tax
depreciation Provision Total

BAETIT BETT ABETT
HK$'000  HK$'000  HK$'000

RZZEZENF+-_H=+—H At 31 December 2009 7,486 1,263 8,749
TEHEA R E R MR Credited to the consolidated income

statement 1,429 2,116 3,545
MR-ZTE—FF+_-H=+—H At 31 December 2010 8,915 3,379 12,294
HE4R A W R Credited to the consolidated income

statement 568 2,348 2,916
M W = 58 Exchange difference 433 223 656
R-ZE——F+-H=+—H At 31 December 2011 9,916 5,950 15,866
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24 EEFBHEE (AE)(ME) 24 DEFERRED INCOME TAX ASSETS/(LIABILITIES)
(continued)
ELEHEEME: Deferred tax liabilities:

BREWMEDN

AREERSR

Fair value gains of

investment properties

BET T

HK$'000

RZEEAE+=-_A=1+—8 At 31 December 2009 (5,861)
EHRE W RN Charged to the consolidated income statement (87)
R-E—ZF+-_HA=+—H At 31 December 2010 (5,948)
FHReKERNER Charged to the consolidated income statement (1,824)
WRZE——F+-A=+—H At 31 December 2011 (7,772)

RIEFTERE E A BB IS F 2Rl 8
ERARERHANBERMBMEE
MEBEBETER RE——F+=F8
=t+—H AEEAAUKERRANBEZ
i 5 2R B) A3 %4 T8 8 18 49 %5 105,478,000
T (ZF —ZT 4F 1 % #83,782,0007T) ° A
RAAREERZELE T IBEBEBER
ERARENZ  WARBEEERERE
EHMIEEE - MBHIBEBBEHY &R
e o

Deferred income tax assets are recognised for tax loss
carry-forwards to the extent that the realisation of the
related tax benefit through future taxable profits is
probable. At 31 December 2011, the Group has estimated
unused tax losses of approximately HK$105,478,000
(2010: HK$83,782,000) available for offsetting against
future profits. No deferred tax asset has been recognised
in respect of the tax losses as the realisation of the related
tax benefit through future taxable profit from these tax
loss carry-forward is not probable. All the tax losses may
be carried forward indefinitely.

25 FE 25 [INVENTORIES
Foe)
Consolidated
—E——F —T-%F
2011 2010
BT ST T
HK$'000 HK$'000
R A4 %4 Raw materials 268,563 342,790
£ & Work in progress 31,366 43,466
2K oh Finished goods 49,003 57,120
348,932 443,376
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26 BEWE SR 26 TRADE RECEIVABLES
wa
Consolidated
—E——F —E-TF
2011 2010
BT T BT T
HK$'000 HK$'000
FE U B 5 BR 5K Trade receivables 804,638 948,865
BB B Less: Provision for impairment - =
EKRE SRR - F58 Trade receivables — net 804,638 948,865

RZEBE——F+-_A=+—HB &ETH
TEEEHEFAEBRER REAEY
575 72,100,000 (ZF —ZF F : B &
124,035,0007T) (Bff 5£34) °

AEERTESRPZHEMEEN T30
HZE9HT% - B I & WEE [ F| & o

AEBRKESERREZEH ZREK D

As at 31 December 2011, certain bank borrowings are
secured on accounts receivables for the carrying amount
of approximately HK$72,100,000 (2010: HK$124,035,000)
(Note 34).

The credit period allowed by the Group to its trade
customers mainly ranges from 30 days to 90 days and

no interest is charged.

Ageing analysis of Group’s trade receivables by invoice

iR N date is as follows:
e
Consolidated
—E——F —E-FF
2011 2010
BT BT T
HK$'000 HK$'000
0£260H 0-60 days 637,486 754,235
61£290H 61-90 days 121,013 141,456
B #E90H Over 90 days 46,139 53,174
804,638 948,865
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26 EWE ZERM(E)

R-ZT——F+_A=+—H BRESH
BR A B H581,124,000 L (ZE—ZTF 1 /&
#100,897,0007T) E i1 5 {8 I B (B - %
CHRFELZAPITEERRELEEZ
BAURFER - ZFRBERZRER DT

26
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TRADE RECEIVABLES (continued)

As of 31 December 2011, trade receivables of
approximately HK$81,124,000 (2010: HK$100,897,000)
were past due but not impaired. These relate to a number
of independent customers for whom there is no recent
history of default. The ageing analysis of these receivables

wmR is as follows:
wRE

Consolidated
—E2-ZF —E-TF
2011 2010
BT T BT T
HK$'000 HK$'000
0%60H 0-60 days 77,195 95,697
61290H 61-90 days 949 3,427
B @m0 H Over 90 days 2,980 1,773
81,124 100,897

EWEZRFBEREBZESHINT:

Movements on the Group's provision for impairment of

trade receivables are as follows:

we
Consolidated

—E——F —E—ZF

2011 2010

BET T BT T

HK$'000 HK$'000

mn—H—8 At 1 January - 715

sH & 58 Amounts written off - (322)
EixAWFERBEE 2 E%  Amounts written back in the consolidated

income statement - (393)

R+-—A=+—H At 31 December
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26 BWEZKRAR(E)

R-ZTE——F+-_A=+—H YLEEH
U RBEREFLREREBE(CZE-F
FiE) - RBHPRYTEREZEKRES
EREZZORNYTBHERNRBCHZE
FER -

AEEEHETE R TEKEZ A EKR
BHEAREBIELEG  RESELR
HREEERYBEREIREALH
Woigsr  BEEBHEEYELRHBR TG
PRIEHRERE -

REFEHEERNSZAXEERRAS LHE
BREERZEEE ASBEYERE
EREA R IEER -

AEBERKEZERERZEEEATNIE

26

TRADE RECEIVABLES (continued)

As at 31 December 2011, there was no trade receivables
which were impaired and provided for (2010: Nil). Trade
receivables that were neither past due nor impaired relate
to a wide range of customers from whom there was no
recent history of default.

The Group has fully provided for all trade receivables
that are determined to be not recoverable. Based on past
experience, the management believed that no impairment
allowance is necessary in respect of the remaining
balances as there had not been a significant change in
credit quality and the balances were considered fully
recoverable.

The maximum exposure to credit risk at the reporting
date is the carrying value of each class of receivable
mentioned above. The Group does not hold any collateral
on security.

The carrying amounts of the Group’s trade receivables

EtE: are denominated in the following currencies:
®Ee
Consolidated
—E——f —E-FF
2011 2010
BT T BEET T
HK$'000 HK$'000
EP United States dollar 584,574 753,019
AR Chinese renminbi 213,514 177,560
& Hong Kong dollar 6,550 18,286
804,638 948,865

144 Wong's International (Holdings) Limited  Annual Report 2011



AN
%/T\:l

HE-FT——F+=H=+—HIFF/Z For the year ended 31 December 2011

BB Ex M 5T Notes to the Gonsolidated Fanarncial JStatements

27 ERNRE TR HAMEWER 27 PREPAYMENTS, DEPOSITS AND OTHER
£ RECEIVABLES
FERNRIE e kEMBEWRERER ZEREAE The carrying amounts of prepayments, deposits and other
AT E A : receivables are denominated in the following currencies:
HEe
Consolidated
—E——F —E—FTF
2011 2010
BET T BT T
HK$'000 HK$'000
AR Chinese renminbi 26,437 34,893
ETT United States dollar 7,913 7,281
ok Hong Kong dollar 8,036 9,448
= Japanese yen 3,029 9,260
Hh Others 963 1,332
46,378 62,214
28 FEWEEE ARRIE 28 AMOUNTS DUE FROM ASSOCIATES
JEWEEE AR RIEBEREELER 2 ERE The amounts due from associates are unsecured, interest-
EEEFH FHEREZEsAAEBE free and without pre-determined repayment terms. The
HE RZE——F+=-A=+—H & carrying amounts approximated their fair values. As
g Bk 4 R B FRIE #4978 153,752,000 (=& at 31 December 2011, amounts due from associates
— T 4F : B ¥3,752,0000) B KR E - B of approximately HK$3,752,000 (2010: HK$3,752,000)
BEZ2EHFHENEZ2BEEN MM were impaired. The credit quality of the balances that
ROARRBELEHRIEELZ R - B are neither past due nor impaired were assessed by
fhE AR R F AT ERGE: management with reference to historical information
about counter party default rates. The net amounts
due from associates were denominated in the following
currencies:
wa
Consolidated
—E2——F —E—TF
2011 2010
BET T 75T T
HK$'000 HK$'000
ETT United States dollar 3,584 3,584
7S Hong Kong dollar 24,263 24,259
27,847 27,843

FTREBR(EE)EBRA2F 20114 35 145



4= A

FEBISMREBRM T Notes to the Gonsolidated Fnancial Statemernts

HE-F——4F+=H=+—HIFF/Z For the year ended 31 December 2011

29 RERRSE/YREHEFR

29 CASH AND CASH EQUIVALENTS AND

THEX PLEDGED BANK DEPOSITS

HEa RKAF

Consolidated Company
—E-—F —T-ZFTF ZB-—-—F —_FT—IZTF
2011 2010 2011 2010
BT T ok i BETT ABETIT
HK$'000 HK$'000 HK$'000 HK$'000
FHERE Cash on hand 333 314 - =
RITFE Cash at bank 464,847 336,329 2,744 1,331
MHEITER Short-term bank deposits 216,252 63,608 - =
RERRESEFEY Cash and cash equivalents 681,432 400,251 2,744 1,331
DR ITE K Pledged bank deposits - 177,774 - -
681,432 578,025 2,744 1,331

RelReEEBYMRCERRITESAT

Cash and cash equivalents and pledged bank deposits

P EEEEE: were denominated in the following currencies:
wa NN

Consolidated Company
—E——F ZT-ZF - ZZ—ITF
2011 2010 2011 2010
B¥TT HBETT B¥TT BETT
HK$'000 HK$'000 HK$'000 HK$'000
7 M Hong Kong dollar 38,505 20,262 2,744 1,331
AR # Chinese renminbi 382,797 340,685 - =
E United States dollar 251,655 206,563 - -
H ity Others 8,475 10,515 - -
681,432 578,025 2,744 1,331

EHETERZINEFTHERERN RS
26% (ZZE—ZFF :1.7%) °

R-ZTE——F+__A=+—H8 &R

FR(=ZZ—ZF : B ¥177,774,0007T) 1E
ABAREBIRITER 2 KR (M FE34) -
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The weighted average effective interest rate on short term
bank deposit was 2.6% (2010: 1.7%) per annum.

As at 31

December 2011, no bank deposit (2010:

HK$177,774,000) were pledged as collateral for the
Group's bank borrowings (Note 34).
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29 BERBEESEEYREHEMIE 29 CASH AND CASH EQUIVALENTS AND
TEME) PLEDGED BANK DEPOSITS (continued)
BT RBRERSHBRTERAERZZ Cash at bank earns interest at floating rates based on
B) FI R EREUAI S o daily bank deposit rates.
NMARBFECEHREINE 2 LR B The conversion of RMB denominated balances into
i 0R R B AT A A 2 HNEE B AR B RLOE foreign currencies is subject to the rules and regulations
e of foreign exchange control promulgated by the PRC

government.

30 ENEZRERN 30 TRADE PAYABLES
REBENESRERREZHH KRR Ageing analysis of the Group’s trade payables by invoice
W date is as follows:

®e
Consolidated
—E2——F —E-FF
201 2010
BT T BT T
HK$'000 HK$'000

0£60H 0-60 days 573,361 714,607

61£290H 61-90 days 31,279 34,550

B #@90H Over 90 days 14,779 25,554

619,419 774,711
AEBRENESEZZEABEINTYE The carrying amounts of the Group’s trade payables are
W= denominated in the following currencies:
wa
Consolidated
—E2——F —E-FF
2011 2010
BET T ok
HK$'000 HK$'000

7 Hong Kong dollar 29,412 60,574

AR Chinese renminbi 37,210 28,435

ET United States dollar 502,706 620,374

= Japanese yen 35,876 55,360

BX 7T Euro 12,822 9,410

Hitp Others 1,393 558

619,419 774,711
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31 EEtEAREMEMKRK

AEEEAERLREBENER KR

ACCRUALS AND OTHER PAYABLES

The carrying amounts of the Group’s accruals and other

BATIEEE: payables are denominated in the following currencies:
®e

Consolidated
—E——fF —E-ZF
2011 2010
B¥TT BT T
HK$'000 HK$'000
AR Chinese renminbi 81,358 76,835
ok Hong Kong dollar 44,085 47,641
e United States dollar 103,154 68,076
N oo Singapore dollar 4 199
H A Others 3,331 2,781
231,932 195,532

32 EN—HBBEARRE

2ECERERR R2EREREENR
=

Eﬁ J//{/%ﬁgﬁ+'fﬁ°

EZRR BN—MEBEQRRFEZEE
BRREZAAEBERS -
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AMOUNT DUE TO AN ASSOCIATE

The amount is unsecured, interest-free and without
pre-determined repayment terms and were mainly
denominated in Hong Kong dollars.

The Directors consider that the carrying amount of
amount due to an associate approximates its fair value.
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33 fTE€mIA 33 DERIVATIVE FINANCIAL INSTRUMENTS
AEEZTEERMIAZ AR BEFHEL The Group's net fair values of derivative financial
T instruments were as follows:
—E——F —E-FF
2011 2010
5E =0 BE afE
Asset Liability Asset Liability

BETRT B¥TR ABTT ABTE
HK$'000 HK$'000  HK$'000  HK$'000

SNERE D Foreign currency forward
contracts - - - 2,423
RZZE——F+_A=+—H TEX There is no outstanding forward foreign currency
BTERHNNEGHN(ZE-—FF EAL contracts at 31 December 2011 (2010: buying USD of
14,129,0003 JT # HL A R #94,392,000 approximately US$14,129,000 for RMB94,392,000). Net
L) e BHINNEE N ARBEEREIRE realised losses on forward foreign currency contracts
FEHEORGEAM SR 2 E MU (EE) were recognised in other gains/(losses) in the consolidated
R o income statement.
34 B 34 BORROWINGS
wa
Consolidated
—E——fF T F
2011 2010
BETT BT T
HK$'000 HK$'000
BIHETEN - EIKF  Collateralised bank loans, unsecured 72,100 124,035
REIRITE R - B Short-term bank loans, unsecured 180,108 246,674
RERITZE DL BEF © Portion of mortgage loan from bank due for
R—FRNEE repayment within one year 6,900 6,900
RERITZEDLIBEF © Portion of mortgage loan from bank due for
R—FEBEENEANE  repayment after one year which contain a
KEFE R KX repayment on demand clause 51,750 58,650
e R Total borrowings 310,858 436,259
N—FE——F+-_A=+—H WEEE As at 31 December 2011, no borrowing was secured by
HERBRTERER(CE—ZF 8K pledge of bank deposits (2010: HK$177,774,000) (Note

177,774,0007T ) (B 5£29) ° 29).
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34 BEX(E)

EHEMBETER2EARARKER
B #72100,000C(Z & — T F: B &
124,035,0007T) (Fff 7£26) °

R-ZE——F+-_A=+—80" 4%
#58,650,000C(= & — & F: F &
65,550,000) 2 B E X B EEE A
7 #99,565,0000 (= & — T F: B
101,802,0007T) © AN & B £ #b R F K3
(Pt 5E16) ©

ERZEAERAAEBEMRS -

AEBERZEHRENTIEEE:

34

BORROWINGS (continued)

Collateralised bank loans are secured by trade receivables
of HK$72,100,000 (2010: HK$124,035,000) (Note 26).

As at 31 December 2011, mortgage loan of
approximately HK$58,650,000 (2010: HK$65,550,000)
was secured by the land and buildings of the Group
with a carrying amount of HK$99,565,000 (2010:
HK$101,802,000) (Note 16).

The carrying amounts of the borrowings approximate
their fair value.

The carrying amounts of the Group’s borrowings are
denominated in the following currencies:

—E2——fF —E-FF
2011 2010
BT T BT T
HK$'000 HK$'000
& Hong Kong dollar 280,750 199,550
ETT United States dollar - 184,869
= Japanese yen 30,108 51,840
310,858 436,259

EXRRNEEBZERENEQDT The effective annual interest rates of borrowings at the

balance sheet dates are as follows:

—E——F —E-FF
2011 2010
BEEFRITER Collateralised bank loans 1.01%-1.20% 1.17%-2.95%
EHRITER Short-term bank loans 0.91%-2.10% 1.01%-2.98%
%18 E R Mortgage loan 0.87% 0.90%
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35 A 35 SHARE CAPITAL
B3 8 E HE
Number of shares Nominal value
BT T
HK$'000
SRAEESBE0IOT2E @A Ordinary shares of HK$0.10 each
JETE WA Authorised:
WZE—ZTF—-H—HK At 1 January 2010 and
—E—FF+_-_A=+—H 31 December 2010 700,000,000 70,000
R=ZB——F—-F—HR At 1 January 2011 and
—E——H+=-HA=+-—H 31 December 2011 700,000,000 70,000
BETREERA: Issued and fully paid:
RZE—TF—H—H At 1 January 2010 466,921,794 46,692
BEATH IR New shares issued 2,736,000 274
R-_ZE—FF+_-_HA=+—H At 31 December 2010 469,657,794 46,966
R-—ZE——%—H—H At 1 January 2011 469,657,794 46,966
BITHK New shares issued 3,426,000 342
R-ZB——H+=-HA=+—H At 31 December 2011 473,083,794 47,308
FR - ANRNTSEAT A M B A EE Neither the Company nor any of its subsidiaries
B HEXBLRAAG(EM LEHHES - purchased, sold or redeemed any of the Company’s listed

securities during the year.
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36 f#fE - AKH

36 RESERVES - GROUP

5 EBHEH RE URBZAZ EERE FBR
RGEE BWERE (W) ERRE FMEE (M) EXRE REERF it [ $:] 8%

Capital Contributed Investment ~Share based  Statutory Non-

Share  redemption surplus  revaluation compensation Reserve Translation  Retained controlling
premium reserve (Note i) reserve reserve (Note ii) reserve earnings  Sub-total interests Total
BETT BETR ABTT B¥Tr  A¥Trn A%Tn B%TR BT AETR A%t EETn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000  HK$'000  HK$'000
W-E-ZF-f-H At 1 January 2010 148,864 345 331,559 (80) 756 = (22,1190 558,499 1,017,824 - 1,017,824
REEFE Profit for the year - - - - - - - 196941 196,941 - 196,941
BffRE Dividends paid - - - - - - - (25760)  (25760) - (25760)
ERBEER Currency translation differences = = = = = = 16,130 - 16,130 - 16130

EEBREE Employee share option scheme

-EERBEE - value of employment services - - - - 334 - - - 334 - 334

- B /R MmN BRE — exercise/lapse of share options = = = = (319) = = 319 = = =

-BETROZABEHE ~ proceeds from shares issued 984 - - - - - - - 984 - 984
WZZE-FF+-A=F—H At 31 December 2010 149,848 345 331,559 (80) m - (5989) 729,999 1,206,453 - 1,206,453
R-B--%-F-H At 1 January 2011 149,848 345 331,559 (80) m - (5,989) 729,999 1,206,453 - 1,206,453
AEERE Profit for the year - - - - - - - 175481 175,481 (654) 174,827
EfRE Dividends paid - - - - - - - (42,563) (42,563 - (42,563)
HBREEE Currency translation differences - - - - - - 27,248 -8 (1) 2123
THRHESBEEZAAEE Changes in fair value of available-for-

28 sale financial assets - - - 602 - - - - 602 - 602
BREZEERE Transfer to Statutory reserve - - - - - 31,468 - (31,468) - - -
EERRETE Employee share option scheme

-EERBEE - value of employment services - - - - 132 - - - 132 - 132

-BAENBRE - exercise of share options - - - - (342) - - 30 - - -

-BRTRAZABIE - proceeds from shares issued 1,233 - - - - - - - 1,233 - 1,233
R=2--%+=A=1+—-H At31 December 2011 151,081 345 331,559 522 561 31,468 21,259 831,791 1,368,586 (666) 1,367,920

M &t - Notes:

(1) FEEFH B BREFREFR —NNEFE (i) The contributed surplus of the Group represents the difference
A BT Y B BT B 2 ] AR 17 2 1B £ K 2 A Bt between the nominal value of the shares of the acquired
WREMBTRGHZEERZEZEH - subsidiaries, and the nominal value of the Company’s

shares issued for the acquisition at the time of the Group’s
reorganisation in 1990.
(i) A P ot & AR ET B - AR 2 B R A Y B L (i) As stipulated by the regulations in Mainland China, the

RAGEZ BB L RIAED I — 17 B B & & 7
(BHBEFEERRE)E —REBRLRERE
REZ HFEHREEEZEFLETE - — R
17 1 T JH R 6 35 8 1F F JR 5 1R 3 FH R BT AT
B M FEREDAJAREFLEE
=
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Company’s subsidiaries established and operated in Mainland
China are required to appropriate a portion of their after — tax
profit (after offsetting prior years’ losses) to the general reserve
and the enterprise expansion fund, at rates determined by their
respective boards of directors. The general reserve can be utilised
to offset prior year losses or be utilised for the issuance of bonus
shares, whilst the enterprise expansion fund can be utilised for
the development of business operations.
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36 - X F(E) 36 RESERVES — COMPANY (continued)
=& BHERS UROGIGZ
R HE R B 7% 15 (B &Eii) e RERR wE
Capital  Contributed Share based
Share  redemption surplus  compensation Retained
premium reserve (Note ii) reserve earnings Total
BT T BT T BT T BT EBETT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R-ZZE—ZTF—HF—H At 1 January 2010 148,864 345 522,564 756 14,550 687,079
AEEFE Profit for the year - - - = 48,546 48,546
EEEREE Employee share option scheme
- RBRERBEE — value of employment services - - - 334 - 334
- BRITRHZAERE - proceeds from shares issued 984 - - - - 984
- BITE R B R E — share options exercised/lapsed - - - (319) 319 -
2R & Dividends paid - - - - (25,760) (25,760)
RZZT—ZF+=-A=+—H At 31 December 2010 149,848 345 522,564 771 37,655 711,183
R=—2——%—-/A—8H At 1 January 2011 149,848 345 522,564 71 37,655 711,183
REEFH Profit for the year - - - - 57,837 57,837
EEBRETE Employee share option scheme
-EERBEE - value of employment services - - - 132 - 132
-BRTROZAEBRE - proceeds from shares issued 1,233 - - - - 1,233
-BITENBRE - share options exercised - - - (342) 342 -
eNFRE Dividends paid - - - - (42,563) (42,563)
M=-ZB——F+=A=+—H At 31 December 2011 151,081 345 522,564 561 53,271 727,822
M at - Notes:
(i) KA R#EEHAHRSDETRRZGFE (R (i) The reserves of the Company available for distribution to the
B REREERA L E]Z 2 E] A B BT A E & shareholders, as calculated under the Companies Act of Bermuda
&) 5B #575835000 (= F—FF: B K and the Bye-laws of the Company, as at the balance sheet
560,219,0007T) ° UtS) + KR E]Z R 17 5 18 7] date amounted to HK$575,835,000 (2010: HK$560,219,000). In
LA B ALRR 77 =0 3 o addition, the Company’s share premium may be distributed in
the form of fully-paid bonus shares.
(i) KRB EHBRIEREFR —NNEFE (ii) The contributed surplus of the Company represents the difference
AR 2N A AT U BE 1T B 2 A 1 B B R E .2 between the book values of the underlying net assets of the
B [F] 16 £2 2K 2 7] 5t W A8 T 7T AR (9.2 [E 1B subsidiaries acquired by the Company, and the nominal value of
EZEM o  REBEBRELNRZRARAZ ANA] the Company’s shares issued for the acquisition at the time of
WA - ARE] 2 BEHE A EDIRTRE - the Group’s reorganisation in 1990. Under the Companies Act of

Bermuda and the Bye-laws of the Company, contributed surplus
of the Company is available for distribution to the shareholders.

FTREBR(EE)EBRA2F 20114 35 153



T EIEMRERM T Notes to the Gonsolidated Fnanceal Staterments

HE-FT——F+=H=+—HIFE For the year ended 31 December 2011

37 BBRESTE

RZZETEFEA=THERZARFE
EREEEFS(EFENER_F—FF
TtAZTHhBREXRREEREER - &5t
FEME BTEBRLERE  HEE
B 2GR AAEEM T EDARBRR

ARARER-_ZF—FFNA_HBRMA A
¥R & (3t 810 -

371 E5tE

EfffIcTE2RMEMNAERER
(BRARRHEFMERRZEM
HITES  URABRARE LK B
NERH BRI 2B RS M E
A2 AR B AT AR B & B 2 AE ]
BRTHRAE TEHES) G TR
B o

RIFEE  BEREARESNZ
BRER LR E < BARTTRE -
HEZ R EFERRHBAHEF
HERRHAHE0F - RE W
BEIRIFEANAIITEERE -

REBEEFE  AETZIRNDBRE
BERFARRAIERITRALZI0% ° 178
BAEATEREROMRNELER(LER
EERNBIMEBERERMBRL
Wi REOREEERHDBHAS
& 2 B R B X P 5 H 3R (B K P 3
ZFHEHERERSERSE) - R
Eitd THRESFSERAKROZE
fE o
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37

SHARE OPTION SCHEME

The Company’s employee share option scheme came into
effect on 30 July 2000 (the “Old Scheme”) was expired
at the close of business on 29 July 2010. Upon expiration
of the Old Scheme, no further options shall be granted
but in all other aspects, the provisions of the Old Scheme
shall remain in force.

A new share option scheme was adopted by the Company
on 2 June 2010 (the “New Scheme”).

37.1 Old Scheme

The Old Scheme was for the primary purpose
of providing incentives to eligible employees,
including any executive director of the Company
or any subsidiary, and any senior executive, officer
or employee of the Company or any subsidiary
employed to render full-time or substantially full-
time service to the Company or a subsidiary.

Under the Old Scheme, an option may be exercised
as specified by the Directors in relation to such
option in its terms of grant which shall not be
earlier than 1 year after its date of grant, nor be
more than 10 years from its date of grant. No
option shall be exercisable earlier than 1 year after
its date of grant.

Total number of shares available for issue under
the Old Scheme is 10% of the issued share capital
of the Company for the time being. The exercise
price must be at least the higher of the closing
price of the shares as stated in the Stock Exchange’s
daily quotations sheet on the date of grant (which
must be a business day) and the average closing
price of the shares as stated in Stock Exchange’s
daily quotations sheets for the 5 business days
immediately preceding the date of the grant. Under
the Old Scheme, the exercise price must not be
below the nominal amount of the shares.
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37 BRESTE(E)
37.2 st 2

Bl g A NEHEAEER
BEREBERR 22 8E%E - IARE
EX(BREHT  FRTREBEILIER
TER) ARARREIAKEAF]
FEMBARZZBAKHES -

BRENREBEHRGAEGR RES
SEFTINREHBEONRANEG S AR
A B B AR B ) R AT - MEME
mERT  BRBREAERELA
HIE0F&RER - BREFERT
ERBBEREEIN  BBERERD
AHMEBREETEN SEBR
BEEHRBBARE -

R4 5t 8 AR R E o] KA 5t &)
TEABHRRTEREFITEZDS
B BB RAE T RT BE 1T 2 Bk 4R
BEMBRASBEBARBEET
Bn220% ° ITEENFERTS
ZEEE BROIRELEHR(WAR
EERNBIMEBERERMBL
WiE - BRONEBERLBHASE
EEARBMIAEBERARERARL
FHRTE  ARRHEE -

et A —EF A SAH=E
—E-FEXRXA—HEEZB)IE0
FHREHEZFER -

37 SHARE OPTION SCHEME (continued)

37.2 New Scheme

The purpose of the New Scheme is to recognize
and acknowledge participants, being Directors of
the Company (including Executive, Non-executive
and Independent Non-executive Directors) and full
time or part time employees of any member of the
Company and its subsidiaries, who have contributed
or will contribute to the Group.

An option may be exercised in accordance with the
terms of the New Scheme at any time during a
period to be determined and notified by the Board
to each grantee at the time of making an offer,
and in any event such period of time shall not
expire later than 10 years from the date of grant.
Unless otherwise determined by the Board at its
sole discretion, there is a minimum period of 1 year
for which an option must be held after its date of
grant before such an option can be exercised.

The total number of shares which may be issued
upon exercise of all outstanding options granted
and yet to be exercised under the New Scheme
and any other schemes of the Company must not
exceed 20% of the issued shares of the Company
from time to time. The exercise price must not
be less than the higher of the closing price of
the shares as stated in the Stock Exchange’s daily
guotations sheet on the date of grant (which
must be a business day), the average closing price
of the shares as stated in the Stock Exchange’s
daily quotations sheets for the 5 business days
immediately preceding the date of grant, and the
nominal value of the shares.

The New Scheme shall remain in force for 10 years

commencing on 2 June 2010 up to and including
1 June 2020.
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37 BIRESTEI(E) 37 SHARE OPTION SCHEME (continued)
373 REBEFERLEZEBEREZ 37.3 Movements of share options granted under the
2EBOT: Old Scheme were:
B8 184 0
Number of share options
1 4 B FEBR SRATEME F4 B B BANM a5
Exercise

price per Beginning

Date of grant Exercisable period share of year Granted Exercised Lapsed End of year
B + 4 ¥ 4 ) + 4 F 4
HK$ ‘000 ‘000 ‘000 ‘000 ‘000
—ZEENF+=ZA=+=H —ZETNF
+ZA=Z+=BZ%
—T—=%+-A
—+—H
22 December 2008 22 December 2009 to
21 December 2013 0.46 9,051 - (3.426) - 5,625
HE-_T——F+-A=1+—HIEF During the year ended 31 December 20711,
A » 3,426,000 B EE RIEE 3,426,000 share options were exercised and no
FrEIEITE BT EmEBERE LR - share option was lapsed under the Old Scheme.
AEBYEETHBETEEANRS The Group has no legal or constructive obligation
BRI A EERE - to repurchase or settle the options in cash.
BHE-Z——F+T-A=1+—HIHF During the year ended 31 December 2011, no share
BN BIEERERENGTEIER option was granted under the New Scheme.
H:Il o
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Notes to the Gonsolidated Finarncial Statements

HE-FT——F+=H=+—HIFF/Z For the year ended 31 December 2011

38 MERERER 38 CONSOLIDATED CASH FLOW STATEMENTS
@ METSBAFBEEEEL (FTH) (@)  Reconciliation of profit before income tax to net
MRS FE2HEERNT: cash generated from/(used in) operations is as
follows:
—E-—fF —T-ZF
2011 2010
BETT BETT
HKS'000 HK$'000
EEEE Operating activities
Bk B 15 52 A1 AB Profit before income tax 208,036 226,825
M FIEFAE: Adjustments for:
BE MW A) KA FE Finance (income)/costs — net (13) 1456
FEf5 B & AR 5 18 Share of loss of associates 228 324
EIERFEHERER Share of loss of jointly controlled entities 238 144
ME BERREZFTE Depreciation of property, plant and
equipments 42,573 53,780
ME TR T AR Amortisation on leasehold land and land
2 B SE use right 156 148
T AZKREREE Unrealised losses on financial
instruments - 2,536
HEREME 2 W= Gain on disposal of investment property _ 102)
LEME  BEKRKRE Gain on disposal of property, plant and
P& equipment (1,152) (218)
RIEHE—HBE AR Gain on deemed disposal of an associate
Wz (25,947) -
M- BERZHEZRE Impairment for property, plant and
equipment - 2,786
e BNREREAMEW  Impairment for deposits, prepayments
BR 2R E and other receivables - 2,125
LATRIEZ% = Write-back of
- BZRWERER — trade receivables - (393)
- R — B = AR IR — amount due from an associate - (24,884)
- BEHRNERR — trade payables (15,333)
BREMERAAEBENRE Fair value gain of investment properties (11,050) (4,980)
& B U8 Bx #E 5t & Employee share option scheme
- RERBGEE - value of employment services 132 334
EEESEHRAI 2 KE Operating cash flows before changes in
HEmE working capital 197,868 259,881
FE Inventories 94,444 (166,226)
B RWERSK ~ & ~ AT 3K Trade receivables, deposits, prepayments
T8 K H i & W BR X and other receivables 158,632 (464,221)
AR EBEEAHEZS A Financial assets at fair value through profit
BEalemEE or loss 1,091 =
BHEMNEER - BT E M N Trade payables, accruals and other payables
H Al FE A BR K (103,559) 367,426
LEELE /(AR Cash generated from/(used in) operations 348,476 (3,140)

ITREB(EE)ETR2A
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FEBMISMERI T Notes to the Gonsolidated Fnancial Statermerts

HE-—FT——4F+=H=+—HIFF/Z For the year ended 31 December 2011

38 MEBEERER(E) 38

b EBLREERN LEVE . BE
REBFERERE:

CONSOLIDATED CASH FLOW STATEMENTS
(continued)

(b) In the cash flow statement, proceeds from disposals
of property, plant and equipment comprise:

—E-—fF —T-ZF

2011 2010

BET T BETF T

HK$'000 HK$'000

BREEE Net book amount 31 85

HEWME  BERREE Gain on disposals of property, plant and

2 W= equipment 1,152 218
HEWE  BMELRMHEATS Proceeds from disposals of property, plant

KB and equipment 1,183 303

© HEBRESHKERRN HEREDEMR
BREHE:

(¢ In the cash flow statement, proceeds from disposals

of investment properties comprise:

—E-—F —T-TF

2011 2010

BT T BETT

HK$'000 HK$'000

R E Net book amount - 4,550

HEREME 2 W= Gain on disposals of investment properties - 102
HEKREMEMBHRIEA Proceeds from disposals of investment

properties - 4,652

39 &g

@ WE- BERERBZENAENT:

39 COMMITMENTS

(@)  Capital commitments in respect of property, plant

and equipment are as follows:

= —T-%F

2011 2010

BT BT T

HK$'000 HK$'000

EETX B REE Contracted but not provided for 1,839 17,210
BEREBKRITL Authorised but not contracted for - 5,658
1,839 22,868
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A BTSRRI T Notes to the Gonsolidated Fnancial Statermernts

HE-—FT——4F+=H=+—HIFF/Z For the year ended 31 December 2011 .
39 A&E(E) 39 COMMITMENTS (continued)
by RZTBE—F+-A=+—8 &% (b) As at 31 December 2011, the Group's future
EREBEZNHIAIBE2HEEFTL aggregate minimum lease payments under various
EHEEARBT - RABRREHEERE non-cancellable operating lease agreements in
MEEINT respect of rented premises are analysed as follows:
—g——% —z-%f
2011 2010
BET T BT T
HK$'000 HK$'000
—FNRN Within one year 11,902 11,573
S ERE(REEEME) In the second to fifth year inclusive 26,220 34,640
8 hF Over five years - =
38,122 46,213
KEHEFRBEEASERAESE TS Operating lease payments represent rentals payable
FTEVWEASZES HHOKES by the Group for certain of its office premises.
BFHFEFEERETE o Leases and rentals are negotiated and fixed for an

average of 2 years.

© RZEBE—F+-A=+—H0 %% () As at 31 December 2011, the Group’s future rental
BEREZHIAAREZ2HEEFL income receivables under various non-cancellable
EHERREKR 2HS KA DT operating leases in respect of rented premises are
T s analysed are as follows:
—E——F —E-TF
2011 2010
BET T BT T
HK$'000 HK$'000
—F R Within one year 13 13
KEMERIBIEANSE ALK Operating lease payments represent rentals
EWxrkzEe - AARASE receivable by the Group for leasing its investment
FEHFENFERREE ° properties. Leases and rentals are negotiated and
fixed for an average of 1 year.
40 R 40 GUARANTEE
—E——fF —E-FF
2011 2010
BT BEE T T
HK$'000 HK$'000
RABIBEMBLF 2 Guarantees provided by the Company
RATHL B R AR in respect of banking facilities of its
subsidiaries 310,858 286,430

FTRER(EE)EBR2A 20114 5% 159
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FEBMISMERI T Notes to the Gonsolidated Fnancial Statermerts

HE-—FT——4F+=H=+—HIFF/Z For the year ended 31 December 2011

4 BEAILIXRS

REEFEFEMXFHRAAE KSalop
Investment Limited#Z &l c RZF ——F+
—A=Z+—8 TEHML ?ﬁﬁﬁ Al &
Salop Investment Limited % Bl & & # & 7~
NAIBBEITIRA 221.92% % 27.19% °

(@ EHEBEEALZRS

FRAVBRRAMBABTEE M
BALRHIN - FAAEEE AR
ERAETUATRS -

41

RELATED PARTY TRANSACTIONS

The Group was controlled by W. S. Wong & Sons
Company Limited and Salop Investment Limited. As
at 31 December 2011, W. S. Wong & Sons Company
Limited and Salop Investment Limited beneficially owned
21.92% and 27.19% of the issued shares of the Company
respectively.

(@) Transactions with related parties

In addition to those related party transactions
disclosed elsewhere in the consolidated financial
statements, during the year, the Group entered into
the following transactions with its associates.

—E-—fF —E-TF

2011 2010

BETT BT

HK$'000 HK$'000

EREEE Management fee received - 231

(b) EEREE AL ZE&R

FEUR FERTEE & A A R HEEEHE
BAREBINGAEEARER - B
{6 FR & 7R BT 7£20 ~ 28K 32 ©

=

(b) Balances with related parties

The amounts due from/to associates and jointly
controlled entities are set out in the consolidated
balance sheet. The terms are set out in notes 20,
28 and 32.

() Key management compensation

—E——fF —E-FTF

2011 2010

BETT BT T

HK$'000 HK$'000

e KoER Salaries and allowances 14,559 12,639

TE4T Bonus 7,863 2,459
BIRE RN - FE MK Pension costs — defined contribution

Bl schemes 99 93

ElREE - REEE Share option scheme — value of services 62 192

22,583 15,383
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