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In this section, the definitions are presented in alphabetic order (A-Z).

Airport Expressway
Chengbei Exit Expressway
Chengle Expressway
Chengnan Expressway

Chengren Expressway

Chengya Expressway
Chengyu Expressway
Suiguang Expressway
Suixi Expressway

Suiyu Expressway

Chengdu Airport Expressway

Chengdu Chengbei Exit Expressway

Sichuan Chengle (Chengdu-leshan) Expressway
Sichuan Chengnan (Chengdu-Nanchong) Expressway

Chengdu-Meishan (Renshou) Section of Sichuan ChengZiluChi
(Chengdu-Zigong-Luzhou-Chishui) Expressway

Sichuan Chengya (Chengdu-Ya’an) Expressway

Chengyu (Chengdu-Chongging) Expressway (Sichuan Section)
Sichuan Suiguang (Suining-Guang’an) Expressway

Sichuan Suixi (Suining-Xichong) Expressway

Suiyu (Suining-Chongqing) Expressway
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Airport Expressway Company
Chengbei Company

Chengle Company

Chengren Branch

Chengya Branch

Chengya Oil Company
Chengyu Advertising Company
Shugong Company

Shugong Testing Company

Shuhai Company
Shuhong Company
Shunan Company
Shusha Company

Zhonglu Energy Company

Chengdu Airport Expressway Company Limited

Chengdu Chengbei Exit Expressway Company Limited
Sichuan Chengle Expressway Company Limited

Sichuan Expressway Company Limited Chengren Branch
Sichuan Expressway Company Limited Chengya Branch
Sichuan Chengya Expressway Oil Supply Company Limited
Sichuan Chengyu Expressway Advertising Company Limited
Sichuan Shugong Expressway Engineering Company Limited

Sichuan Shugong Road Construction Engineering Testing
Company Limited 3

Chengdu Shuhai Investment Management Company Limited
Chengdu Shuhong Property Company Limited

Sichuan Shunan Investment Management Company Limited
Sichuan Shusha Industrial Company Limited

Sichuan Zhonglu Energy Company Limited

In this annual report, the English names of the PRC entities are translations of their Chinese names and
included herein for identification purposes only. In the event of any inconsistency between the Chinese
and English names, the Chinese names shall prevail.
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2011 AGM

A Share(s)

Board
Company
CSRC
Director(s)

Dividend Entitlement Date

Group

H Share(s)

Huajian Company

Listing Rules

PRC or China

Renshou Avenue Connection
Line Project

Renshou BT Projects

the 2011 annual general meeting of the Company to be held on
29 May 2012 (Tuesday), notice of which will be published on
the Stock Exchange’s website and despatched to the Shareholders
on 13 April 2012 (Friday)

ordinary shares of the Company with a nominal value of
RMB1.00 each, which are issued in the PRC, subscribed for in
RMB and listed on the SSE

the Board of Directors of the Company
Sichuan Expressway Company Limited
China Securities Regulatory Commission
director(s) of the Company

7 June 2012 (Thursday), the date on which the Shareholders
whose names appear on the H Shares register of member of
the Company shall be entitled to the 2011 final dividend of the
Company (if approved by the Shareholders at the 2011 AGM)

the Company and its subsidiaries

overseas listed shares of the Company with a nominal value of
RMB1.00 each, which are issued in Hong Kong, subscribed for
in Hong Kong dollars and listed on the main board of Stock
Exchange

China Merchants Huajian Highway Investment Co., Ltd. (formally
known as Huajian Transportation Economic Development Centre.
In June 2011, its name was changed to China Merchants
Huajian Highway Investment Co., ltd., as approved by the
State Administration for Industry and Commerce of the People’s
Republic of China), a substantial shareholder of the Company

the Rules Governing the Listing of Securities on the Stock
Exchange and/or the Rules Governing the Listing of Securities on
the SSE (as the case may be)

The People’s Republic of China, for the purpose of this annual
report, excluding Hong Kong, the Macao Special Adminstrative
Region of the PRC and Taiwan

the Renshou Avenue Connection Line project in Renshou County,
Meishan City in the form of BT (build-transfer)

the Renshou Avenue Connection Lline Project and the Renshou
Land-linked Pilot Project

Annual Report 2011 ]

( Sichuan Expressway Company Limited



Renshou Land-linked Pilot Project

SASAC of Sichuan

Shareholders
Shares

Shuangliuv Renbao BT Project

Shuangliv West Airport Phase
VI BT Project

Sichuan Highway Development

SSE

SSF

STl Group

Stock Exchange

Suiguang Suixi Expressways
BOT Project

Suppervisor(s)
Suppervisory Committee

Year or Reporting Period

the land-linked pilot project in Renshou County, Meishan City in
the form of BT (build-transfer)

State-owned Assets Supervision and Administration Commission
of Sichuan Provincial Government of the PRC

holders of Shares
A Shares and/or H Shares (as the case may be)

the road project within Renbao Industry Park, Tianfu New District,
Shuangliv County, Chengdu City in the form of BT (build-transfer)

the road project within the Airport High-tech Industrial Functional
Zone, Shuangliv County, Chengdu City, in the form of BT
(build-transfer), which is referred to as the “West Airport
Development Zone Phase VI Road Engineering BT Project” by the
Transportation Bureau of Shuangliv County, Chengdu City, the
tenderee of this project

Sichuan Highway Development Holding Company, a subsidiary
of STI Group

Shanghai Stock Exchange

The National Council for Social Security Fund of the PRC (2
HEREESIEESERE =), the Shareholder of the Company
(On 27 July 2009, the A Shares of the Company were listed on
the SSE. According to the Measures of Transfer of Certain State-
owned Shares to National Social Security Fund through Domestic
Stock Exchange Market) (Cai Qi [2009] No. 94) and the
Reply of the State-owned Assets Supervision and Administration
Commission of Sichuan Provincial Government on Transfer of
State-Owned Shares of Sichuan Expressway Company Limited
During lts IPO of A Shares (Chuan Guo Zi Chan Quan [2009]
No. 39), Sichuan Highway Development and Huajian Company
transferred 30,229,922 Shares and 19,770,078 Shares
respectively to the National Council for Social Security Fund of
the PRC)

Sichuan Transportation Investment Group Corporation, the
controlling shareholder of the Company

The Stock Exchange of Hong Kong Limited

the project on Suiguang Expressway and Suixi Expressway in the
form of BOT (build-operate-transfer)

supervisor(s) of the Company

Supervisory Committee of the Company

the 12 months ended 31 December 2011
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Statutory Chinese and English Names
of the Company

Legal Representative
Company Website

Company’s Registered Address &
Office Address

Postal Code

Secretary to the Board

Tel

Representative of Securities Affairs
Tel

Fax

Investors’ Hotline

E-mail

Contact Address

Stock Exchanges of the Listing Shares

Newspapers Selected by
the Company for
Information Disclosure

Websites Designated for Publication

of the Annual Report of the Company

7911 B8 = 3R X B B 0 B R R R

Sichuan Expressway Company Limited
Tang Yong
http://www.cygs.com

252 Wouhouci Da Jie, Chengduy,
Sichuan Province, the PRC

610041
Zhang Yongnian

(86)28-8552-7510

Zhang Hua

(86)28-8552-7510

(86)28-8553-0753
(86)28-8552-7510/(86)28-8552-7526
cygszh@163.com

252 Wouhouci Da Jie, Chengduy,
Sichuan Province, the PRC

A Shares:  Shanghai Stock Exchange

Stock Code: 601107

Stock Name: Sichuan Express

H Shares:  The Stock Exchange of Hong Kong Limited
Stock Code: 00107

Stock Name: Sichuan Express

China Securities Journal, Shanghai Securities News

http://www.sse.com.cn
http://www.hkex.com.hk
http://www.cygs.com
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Place for Inspection of

the Annual Report of the Company

International Auditor

PRC Auditor

Hong Kong Legal Adviser

PRC Legal Adviser

Domestic Shares Registrar and
Transfer Office

Hong Kong Shares Registrar and
Transfer Office

Principal Place of Business
in Hong Kong

Initial Registration Date and Place

Latest Date of Registration Update

Registration Number of
Business Licence

Tax Registration Number

Organization Code

Principal Banker

PRC : 252 Wuhouci Da Jie, Chengdu,
Sichuan Province, the PRC
Hong Kong:  Rooms 2201-2203,
22/F, World-Wide House,
19 Des Voeux Road Central,
Central, Hong Kong

Ernst & Young Certified Public Accountants
18/F, Two International Finance Centre,
8 Finance Street, Central, Hong Kong

Shinewing Certified Public Accountants
9th Floor, Block A, Fu Hua Mansion,

No. 8 Chao Yang Men Bei Da Jie,

Dong Cheng District, Beijing City, the PRC

Messrs. Li & Partners
22/F, World-Wide House,
19 Des Voeux Road Central, Central, Hong Kong

Zhong Yin Law Firm

31F, Office Tower A, Jianwai SOHO,

39 Dongsanhuan Zhonglu, Chaoyang District,
Beijing, China

China Securities Depository and
Clearing Corporation Limited Shanghai Branch
36/F China Insurance Building,
No.166 Lujiazui East Road, Pudong, Shanghai

Hong Kong Registrars Limited
1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wanchai, Hong Kong

Rooms 2201-2203, 22/F, World-Wide House,
19 Des Voeux Road Central, Central, Hong Kong

19 August 1997
Chengdu, Sichuan Province, the PRC

7 November 2011

510000400003856

Chuan Guo Shui Zhi Zi No. 51010720189926X
Chuan Shui Zi No. 51900020189926X
20189926-X

China Construction Bank
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The Company was registered with the Industry and Commerce Bureau of Sichuan Province of the PRC on
19 August 1997. The Company was listed on the Stock Exchange (stock code: 00107) on 7 October
1997 and on the SSE (stock code: 601107) on 27 July 2009, respectively.

The Group is principally engaged in the investment, construction, operation and management of road
infrastructure projects in Sichuan Province, the PRC as well as the operation of other businesses related
to toll roads. Currently, the Group mainly owns all or substantially all interests in a number of toll roads
in Sichuan Province such as Chengyu Expressway, Chengya Expressway, Chengle Expressway, Chengbei
Exit Expressway as well as Chengren Expressway, Suiguang Expressway and Suixi Expressway which
are under construction. As at 31 December 2011, the length of completed expressways of the Group has
reached approximately 467km in total and the length of the expressways under construction amounted to
approximately 269km, representing a total asset of approximately RMB16,754,726,000 and a net asset
of approximately RMB9,507,276,000.

As at 31 December 2011, the total number of Shares of the Company was 3,058,060,000 Shares

(comprising 895,320,000 H Shares and 2,162,740,000 A Shares). The shareholdings and asset structure
of the Company were as follows:
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COMPANY PROFILE (Continued)

Road Network of the Group’s Expressways
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CHAIRMAN’S STATEMENT

e

On behalf of the Board, | would like to report our results for the Year to Shareholders as follows: In 2011, the Group
made great progress in terms of operation and investment, with sustained increase in toll income of the Group’s major
expressways, steady growth of relevant industries, and good operational performance on the whole. Meanwhile, in
accordance with its preset development strategy of “one main body and two wings”, the Group, while maintaining and
consolidating its principal businesses as well as ensuring results growth and controllable debts, integrated internal and
external resources, stepped up investment and financing efforts, and accelerated development of the two-wing industries,
striving to open up a new chapter in the development of the Group.

Results and Dividends

In 2011, the revenue of the Group amounted to approximately RMB6,236,966,000, representing an increase of
44.86% as compared with last year, among which the net toll income amounted to approximately RMB2,346,071,000,
up 5.47% over last year, and the net revenue from construction contracts amounted to RMB3,776,611,000, up 83.19%
over last year (including the construction contracts revenue of approximately RMB2,604,891,000 from Chengren
Expressway BOT (build-operate-transfer) Project, which was recognized according to the Hong Kong Financial Reporting
Standards, up 60.78% over last year). The profit aftributable to the owners of the Company was approximately
RMB1,304,163,000, representing an increase of 13.87% as compared with last year. Basic earnings per share was
approximately RMB0.426 (2010: approximately RMB0.375).

Pursuant to the resolution passed by the Board on 23 January 2009, within three years after the listing of the
Company’s A shares, no less than 40% of the profit distributable to Shareholders for the underlying year realized by the
parent company would be paid to the Shareholders of the Company as cash dividend (such resolution was approved by
the Shareholders at the 2008 annual general meeting of the Company on 15 April 2009). The Board has recommended
a final cash dividend for 2011 of RMBO0.09 per share (tax inclusive), aggregating to approximately RMB275,225,000
(tax inclusive) and representing 43% of the distributable profit for Shareholders for the year which was approximately
RMB642,202,000. Such proposed dividend is subject to approval by Shareholders at the forthcoming 2011 AGM of
the Company.
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2011 was not only the opening year of the 12th Five-Year Plan period, but also marked the beginning of a new round
of the Western China Development Strategy. During the year, in face of the complex and fickle international conditions,
and the new issues and problems accompanying the operation of domestic economy, the PRC Government, by
continuously enhancing and improving macro adjustment and control, successfully tackled various risks such as slowing
economic growth and acute turmoil in financial markets, and managed to keep the PRC economy on an overall healthy
track. According to preliminary estimates of the National Bureau of Statistics, China’s gross domestic product (“GDP”)
amounted to RMB47,156.4 billion in 2011, up 9.2% from last year based on comparable prices. The economy of
Sichuan Province also saw steady and relatively rapid growth, with GDP of the whole province breaking the RMB2,000
billion mark and amounting to RMB2,102.67 billion, up 15% from 2010, achieving a good opening of the 12th Five-
Year Plan.

In 2011, despite the dual pressures from the tightening bank credit and the increased transportation construction scale,
great breakthroughs were achieved in the development of transportation sector in Sichuan. Investment in transportation
construction in Sichuan Province amounted to RMB100.2 billion during the Year, up 29.2% yearonyear and 22
percentage points higher than the national investment growth rate, making Sichuan the first province with annual
investment in transportation construction of more than RMB100 billion nationwide. In particular, the amount invested in
expressways reached RMB68.05 billion in total, up 63.3% from last year. As at the end of 2011, the total length of
expressways opened to traffic in the province exceeded 3,000km; expressways under construction and opened to traffic
in the province reached 6,537km in length, ranking the second in China; whilst the total length and scale of investment
attraction of expressway BOT projects in the province ranked the first in China.

2011 was a critical year to follow the spirit of “Aspiring Further Progress and Accelerating Development” advocated by
the Provincial Party Committee of Sichuan, and implement the “Three-Year Concentrated Breakthrough Initiative” of the
Department of Transportation of Sichuan Province (P0)I|32i@iE ). It was also an important year for the proactive
implementation of the “one main body and two wings” development strategy of the Group. As one of the key enterprises
in the transportation industry in Sichuan, the Group plays a major role in the province’s transportation construction. In
turn, the historical opportunity arising from the leapfrog development of the transportation industry in Sichuan Province
also further facilitated expansion of the Group’s business scale and enhancement of its sustained profitability. During
the Year, while enhancing and improving operation and management of its existing assets, the Group actively pushed
ahead with development and construction of new projects, stepped up efforts in developing “two-wing” industries, and
laid a solid foundation for increasing the Group's assets size, optimizing financial structure and promoting sustained,
healthy and rapid development of the Group.

- During the Year, the Group strengthened and improved the operation and management of its existing assets
to ensure and enhance its operating performance, thus successfully achieved a continued growth in operating
results. The Group's total revenue amounted to RMB6,237 million for the Year, among which the net toll
income from expressways was RMB2,346 million and profit attributable to the owners of the Company reached
RMB1,304 million, representing an increase of 5.47% and 13.87% over last year, respectively.

- During the Year, the construction of the Chengren Expressway BOT Project of the Group had been progressing
smoothly. As at the end of 2011, a total of approximately RMB2,606 million was invested in the project. A
total of approximately RMB4,586 million had been invested since commencement of construction, representing
62.72% of the total investment budget for the project which was approximately RMB7,311 million, including a
total of approximately RMB2,954 million investment in respect of road construction and installation of relevant
facilities. The overall quality and safety of this project are under control, with various works in steady progress.
This project is expected to commence operation in 2012.

— During the Year, construction of phase | and phase Il of the Shuangliv Renbao BT Project invested by Group
was basically completed at the end of 2011, with a total investment of approximately RMB1,391 million. In
addition, the Group’s Renshou BT Project under construction was progressing smoothly, with an estimated total
investment of approximately RMB712 million. As at the end of 2011, a total of approximately RMB183 million
was invested in the Renshou Avenue Connection Line Project which is expected to be completed in 2012, and
approximately RMB72 million was paid for land appropriation and relocation in connection with the Renshou
Land-linked Pilot Project which is expected to be completed in 2013.
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- In October 2011, the Company won the bids through open tender for the Suiguang Suixi Expressways BOT
Project. The total length of this project is about 162.67Tkm, with total investment of approximately RMB12,284
million. Construction of the project is to fully commence in 2012.

— In January 2012, the Company won the bid for the Shuangliv West Airport Phase VI BT Project, with a total
investment of approximately RMB616 million.

— In November 2011, Shugong Company, a wholly-owned subsidiary of the Company, obtained the grade-1
qualification certificate for construction enterprises (with qualification for Grade-1 Engineering, Procurement and
Construction (EPC) for road projects, and Grade-1 professional contracting services for road surface projects)
issued by the Ministry of Housing and Urban-Rural Development of the PRC. The obtaining of such qualification
is conductive to the Group’s further expansion in businesses in respect of EPC for road projects and professional
contracting services for road surface projects, and has a positive effect on the fulfilment of the Group's
operational strategy and sustained development, etc.

- During the Reporting Period, in accordance with the deployments and requirements of the five ministries and
commissions including CSRC, and based on the Company’s actual operation and management characteristics,
the Company fully implemented the basic standards for enterprise internal control to optimize and improve its
internal control system, which further enhanced the systemicness, execution process and efficiency of its internal
control mechanism.

In general, the fundamental driving forces behind China’s economic growth remain unchanged, with the industrialization
process yet to be completed, urbanization speeding up, and marketisation level gradually deepening. On the overall
trend of transformation in economic growth modes and economic restructuring, the inherent momentum of China’s
economy will keep running in the coming future. As the main artery of the national economy, the transportation industry
is bound to benefit from the favourable fundamentals of China’s economic growth and maintain a robust and rapid
development momentum.

2012 will be a year for the economy of Sichuan to “maintain growth momentum, achieve further progress and
accelerate development”, and it is also a critical year for the “three-year concentrated breakthrough initiative” for
Transportation Construction in the province. Against the background of the implementation of the new round of the
Western China Development Strategy initiated by the Central Government, the Chengyu Economic Zone Development
Plan as approved by the State and the 12th Five-Year Plan for Comprehensive Transportation Construction of Sichuan
Province ((MJIIET+ R I4GARBER}RE))as formulated by the Provincial Party Committee, as well as the
advancement of construction of Tianfu New District, the Group will, in line with the growth trend of macro economy in
2012 and its “one main body and two wings” strategy of strengthening its principal businesses and expanding its two-
wing industries, on one hand enhance operation and management of the existing expressway assets, and vigorously
push ahead with construction of the Chengren Expressway project (a project under construction) and the Suiguang
and Suixi Expressways project (a project which newly commenced construction), and on the other hand, continve to
step up the Group’s efforts in transportation infrastructure investment, building and construction, and development of
expressway-related business, so as to boost and expand business development potential and asset scale of the Group.
In addition, with the successive opening fo traffic of Yaxi (Ya’an-Xichang) Expressway, Leya (Leshan-Ya'an) Expressway
and YiluYu (Yibin-Luzhou-Chongqing) Expressway in 2012, Chengya Experssway and Chengle Expressway of the Group
are expected to see an increase in their traffic flow, which will benefit the Group by bringing it with income growth as
a result of enhanced road network effects. Therefore, we are full of confidence and aspiration in our development in the

year of 2012.

Challenges usually come along with opportunities. Despite the fact that China currently maintains a steady economic
growth on the whole, the international and domestic economies constantly see new issues and problems emerging,
such as the prolonged aftermath of the global financial crisis, uncertainties in the prospect of the European debt
crisis, slowdown in the domestic economic growth and rising commodity prices, etc, which will pose potential threats
and challenges to the PRC economy in 2012. Economic vibrancy is a key factor affecting transportation demands.
Therefore, in face of possible complicated and volatile economic conditions in 2012, the Group will raise its awareness
of adversities, adopt more active and positive strategy and take more prudent and sound countermeasures to ensure
sustained, healthy and rapid development of the Group.
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As such, the Group will, in 2012, follow the development approach of “seeking growth and benefit in a stable and
progressive manner” and continue to deepen the operation of the existing expressway assefs, so as to enhance
profitability of its principal businesses through tapping potential and controlling costs. Meanwhile, the Group will
vigorously implement the “two wing” strategy to control corporate risk, and strive to gradually increase the proportion
of operating revenue from relevant “two-wing” industries to the Company’s operating revenue. We will extend relevant
service businesses in reliance on our operation of transportation infrastructure, so as to cultivate and create the Group’s
new profit drivers by such operating models as establishing expressway service zones and jointoperated gas stations;
actively seek and examine new infrastructure construction projects to store up quality pipeline projects with good
economic benefit and great growth potential on the principle of “focusing on both scale and profit, but with first priority
on profit’, so as to lay a solid foundation for business expansion during the “12th Five-Year Plan” period; and under
the premises of financial security, step up research on the variety of financial tools, actively explore various financing
channels, with an aim to ensure sufficient cash flow and financial resources to support the Group’s liability level and
business expansion.

Before us is a brand-new journey in a new year. We will continue to uphold the work aftitude of diligence and
enterprise, stay faithful to our duties and responsibilities, blaze new trails, overcome difficulties, and strive to create
value for our Shareholders and the society, under the guidance of the Group’s “one main body and two wings”
development strategy.

On behalf of the Board, | would like to take this opportunity to express our heartfelt gratitude to all our investors,
clients, business partners and the public for the support and faith you have shown us. | would also like to express my
sincere thanks to our Directors, Supervisors, management and the staff for their wisdom and hard work during the past

year. 13

Tang Yong
Chairman

Chengdu, Sichuan, the PRC
28 March 2012
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Economic development is a key factor to the growth of traffic demand. In 2011, against the international
backdrop where the world economy experienced prolonged turbulence and lower-than-expected growth, China,
through continuously enhancing and improving macro adjustment and control, managed to keep its domestic
economy on a steady and relatively rapid development track. Meanwhile, Sichuan’s economy also achieved the
preset target to “double the GDP with relatively rapid growth and improve quality through structural adjustment”,
marking a good opening of the “12th Five-Year Plan”. According to preliminary calculations, China’s GDP
for the Year amounted to RMB47,156.4 billion, representing an increase of 9.2% year-on-year in terms of
comparable prices. According to preliminary statistics, the GDP of Sichuan Province exceeded RMB2,000 billion
to RMB2,102.67 billion, representing a year-on-year increase of 15%. Total retail sales of social consumer
products of the whole province for the whole year amounted to RMB783.74 billion, representing a year-on-year
increase of 18.1%, of which car consumption increased by 18.9%.

In addition, with the State fully proceeding with western China development scheme, the accelerated
construction of western comprehensive traffic pivot in Sichuan Province, and the promulgation and step-by-
step implementation of the Chengyu Economic Zone Development Plan, the Group is expected to receive more
driving forces for its business performance.

(1) Results overview

The earnings of the Group were mainly derived from the operation of and investment in toll roads.
As at the end of the Reporting Period, the Group mainly operated 4 toll expressways in Sichuan
Province, namely, Chengyu Expressway, Chengya Expressway, Chengle Expressway and Chengbei Exit
Expressway, with a total length of approximately 467km.

During the Year, the revenue of the Group amounted to approximately RMB6,236,966,000, representing
an increase of 44.86% as compared with last year, among which the net toll income amounted to
approximately RMB2,346,071,000, up 5.47% over last year, and the revenue from construction
contracts amounted to approximately RMB3,776,611,000, up 83.19% over last year (including the
construction contracts revenue of approximately RMB2,604,891,000 from Chengren Expressway
BOT Project, which was recognized according to the Hong Kong Financial Reporting Standards, up
60.78% over last year). The profit attributable to the owners of the Company was approximately
RMB1,304,163,000, representing an increase of 13.87% as compared with last year. Basic earnings
per share was approximately RMB0.426 (2010: approximately RMB0.375).

As at 31 December 2011, the Group’s total assets and net assets were approximately
RMB16,754,726,000 and RMB9,507,276,000 respectively.
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() Operating conditions of the Group’s principal operations

Operating results of the Company and its major branches and subsidiaries

Year-

on-year

increase/

Percentage Percentage (decrease)

Toll Income in the total  Toll Income in the total Profit for in profit for

Item for 2011 toll income for 2010  toll income 2011 2011
(RMB’000) (%) (RMB'000) (%) (RMB’000) (%)

The Company (Nofe 1) 1,176,077 43.44 1,139,230 49.62 602,507 (1.29)
Chengya Branch (Nofe 2) 672,498 27.70 645,119 28.10 269,274 (6.68)
Chengle Company (Nofe 3] 485,734 20.00 419,133 18.25 281,409 54.66
Chengbei Company (Note 4) 93,835 3.86 92,449 4.03 35,784 3.7
Tofal 2,428,144 100.00 2,295,931 100.00 1,188,974 7.29

Notes:

1. For the purpose of this table only, the Company does not include Chengya Branch. The Company
is responsible for the operation and management of Chengyu Expressway. Profit for the Year does
not include any dividend income from associated companies, subsidiaries and available-for-sale
investments.

2. Chengya Branch, a branch company of the Company, is responsible for the operation and
management of Chengya Expressway.

3. Chengle Company, a wholly-owned subsidiary of the Company, is responsible for the operation and
management of Chengle Expressway.

4. Chengbei Company, a subsidiary of the Company, is responsible for the operation and management of

Chengbei Exit Expressway and Qinglongchang Bridge. The toll income of Chengbei Company was the
aggregate amount of the toll incomes of Qinglongchang Bridge and Chengbei Exit Expressway. Profit
for the Year does not include any dividend income from available-for-sale investments.
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Operation of major expressways of the Group

Converted average daily traffic flow Toll income

Shareholding (vehicles/times) (RMB’000)
ltem percentage 20m 2010 Increase 201 2010 Increase
(%] (%]
Chengyu Expressway 100% 22,601 20,972 777 1,176,077 1,139,230 3.23
Chengya Expressway 100% 17,109 16,079 6.41 672,498 645,119 4.24
Chengle Expressway (Nofe] 100% 21,848 25,095 N/A 485,734 419,133 15.89

Chengbei Exit Expressway
(including Qinglongchang

Bridge| 60% 34,346 33,493 2.55 93,835 92,449 1.50

Note:  During the Year, the traffic flow data of Chengle Expressway did not fully reflect the actual situation,
thus it is not comparable to last year. Reasons are as follows: the completion and opening to traffic of
Leyi (Leshan-Yibin) Expressway (“Leyi Expressway”) on 26 December 2010, as an extended line of
Chengle Expressway, increased the traffic volume of Chengle Expressway. However, as Leyi Expressway
commenced operation, leshan Station, as the main station of Chengle Expressway, was closed;
meanwhile, ring-road station, Leshan Station was set up with four ring roads. Chengle Expressway
only ran two of them (at one entrance and one exit). The other two ring roads were managed by Leyi
Expressway. As the traffic flow at the opening of the toll stations was adopted in calculating the actual
traffic flow of Chengle Expressway, part of the traffic volume was not included in that of Chengle
Expressway during the Year.
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During the Reporting Period, the Group’s expressways recorded a continued increase in toll income,
though at a slightly slower pace as compared with last year.

The major factors affecting the operating performance of the Group’s toll roads during the Year are as
follows:

(1 Amid the slow recovery of the global economy, rising domestic inflationary pressure and
tightening monetary policies in 2011, the PRC government's more focus on structural adjustment
and inflation control as its macro economic policy through strengthening and improving macro
adjustment and control guaranteed the overall well performance trend in China’s economy. The
economic growth, though at a slower pace, remained a fundamental force driving the traffic
demand.

(2) Both the State’s “12th Five-Year Plan” and the deepening Western China Development Strategy
gave priority to traffic infrastructure. By leveraging this opportunity, Sichuan Province pushed
ahead the construction of an integrated transportation hub in western China at a faster speed,
and continuously stepped up efforts in construction on traffic road network projects. The people’s
government of Sichuan Province examined and approved the Sichuan Expressway Network Plan
(2011 adjusted proposal) in January 2011 to increase the total planned length of expressways
in the province from 8,600km to approximately 12,000km, providing good opportunities and
potential for the Group's development.

(3) The “Chengyu Economic Zone Development Plan” was officially approved by the State Council
of the PRC in April 2011. In order to implement the “Chengyu Economic Zone Development
Plan”, Chengdu City of Sichuan Province launched the “Master Plan for Tianfu New District,
Chengdu, Sichuan Province (2010—2030)”, and obtained the formal approval from the people’s
government of Sichuan Province in November 2011. Various types of major projects commenced
construction successively, which produced positive and farreaching impact on business
expansion of the Group.

(4) In recent years, as Sichuan Province put more efforts in atftracting investments, a total of 207 out
of 500 world-top enterprises had established offices in Chengdu as at the end of 2011, ranking
the first among cities in Mid-western China, indirectly resulting in an increased traffic demand
within Sichuan Province, thereby bringing positive influence on the operation of the Group.

(5) The more rapid urbanization process in China and the increase in registered car ownership kept
spurring market demand for expressways. As at the end of 2011, there were 225 million motor
vehicles nationwide, among which, 7 cities, including Chengdu, posted motor-vehicle ownership
of over 2 million.

(6) In 2011, the inbound tourist market of Sichuan Province underwent favourable recovery,
contributing a total of over RMB244 billion revenue, breaking the RMB200 billion mark,
effectively driving the growth of traffic volume within the province.

(7) Sichuan Province implemented a toll-by-weight policy for trucks travelling on expressways since
1 June 2007. During the trial period for such policy (ended on 30 September 2010), normally
loaded vehicles were given a 20% toll discount. Currently, the trial period has expired, but the
toll discount preferential policy is still being implemented in the province because no official
approval regarding such issue has been received from relevant governmental authorities.

(8) Meanwhile, the Group put more efforts in operation and management of its expressways.
Through strategies such as enhancing toll collection inspection and controlling operating costs,
efc, the Group effectively improved the overall profitability of its expressways.
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In addition to the aforementioned factors, the operating performance of the Group’s toll roads was also
affected either positively or negatively by the changes in circumjacent competing or cooperative road
networks as well as the maintenance and repairing works conducted for circumjacent roads. During the
Reporting Period, the following sections were affected to various extents by these factors:

Chengyu Expressway: Traffic volume for Chengyu Expressway was affected by traffic diversion from
Leyi Expressway which was completed and opened to traffic on 26 December 2010, a new route from
Chengdu to Yibin via Chengya Expressway, Chengle Expressway and Leyi Expressway in addition to the
existing route via Chengyu Expressway and Neiyi (Neijiang-Yibin) Expressway.

Chengya Expressway: The completion and opening to traffic of Leyi Expressway brought more
traffic flow to Chengya Expressway. Nevertheless, Chengya Expressway was also affected by the
following factors: (1) on 9 November 2010, Qiongming (Qionglai City-Mingshan County of Ya’an
City) Expressway (“Qiongming Expressway”), with its beginning and ending connected to
Chengwengiong (Chengdu City-Wenjiang District-Qionglai City) Expressway and Chengya Expressway
respectively, was completed and opened to traffic and thus became the second fast route from Chengdu
to Ya'an, and hence diverted away some traffic from Chengya Expressway; (2) as the reconstruction
work of Chengxin (Chengdu-Xinjin) Dajian section for expansion was basically completed and opened to
traffic in November 2010, some traffic from Chengdu to Shuangliv and Xinjin was diverted to Chengxin
Dajian section from the Chengdu-Xinjin section of Chengya Expressway; (3) the maintenance and
repairing work of Route 318, which is parallel to the sections of Ya’an East Station-Mingshan Station-
Taiping Station of Chengya Expressway, was completed in February 2011. Besides, Ya’an Municipal
Government imposed fee on Chuan T (JI|T) passenger automobiles, and the toll-by-weight policy did not
apply to Route 318. As a result, the Ya’an section of Chengya Expressway suffered from the effects of
traffic diversion.

Despite the aforesaid traffic diversions, as Yaxi (Ya'an-Xichang) Expressway (“Yaxi Expressway”) will
be completed and opened to traffic before 1 May 2012, and thus will connect Chengya Expressway
and Xipan (Xichang-Panzhihua) Expressway, reaching all the way for exiting Sichuan to Yunnan Province.
It is expected that Chengyu Expressway will see a relatively noticeable increase in its traffic volume as a
result of the opening of this extended line. Meanwhile, as Xichang is a hot travel destination in Sichuan
Province, the opening of Yaxi Expressway will further distinguish the features of Chengya Expressway as
a travel route.

Chengle Expressway: The completion and opening to traffic of Leyi Expressway brought more traffic
flow to Chengle Expressway. However, the opening to traffic of the Meishan section of Route 103 (old
road) after its maintenance and repairing work completed at the end of April 2011 also led to some
traffic diversion of the corresponding section of Chengle Expressway.
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Chengbei Exit Expressway: In 2011, Chengbei Exit Expressway recorded an increase in toll
income at a slower pace as compared with last year, due to the following main reasons. Firstly, it
has a unique geographical location. Chengbei Exit Expressway starts from No. 2 Ring Road in the
urban district of Chengdu, passes through No. 3 Ring Road, and ends at Chengdu Ring Expressway.
With more rapid urban development, the density of circumjacent road networks parallel to it increases
constantly, with increasing traffic diversion effects. Specifically, (i) the Dajian section of Chuanshan
Highway, after the reconstruction work for expansion, was completed and opened to traffic at the end of
2010 and the two toll stations at Sanhechang and Guanghan stopped toll collection since 26 January
2011; (i) in November 2010, the section from No. 2 Ring Road in Chengdu urban district to Sanxing
Town of Guanghan City of Chengde (Chengdu-Deyang) Avenue (new northern main line and northern
extended line) was completed and opened to traffic; (iii) at the end of November 2010, an interchange
overpass at the infersection of Longtansi No. 3 Ring Road on the Chenggingjin (Chengdu-Qingbaijiang-
Jintang) Fast Route was completed and brought more convenience to the route; (iv) tributary lines such
as Shulong Road, longqing Road and Panda Avenue are interwoven within Chengdu city. Secondly,
urban traffic congestion became worse as a result of rapid urban development. In order to alleviate
congestion in the urban district, the traffic to No. 3 Ring Road of Chengdu was restricted in specified
time periods since January 2011; in addition, a system that barred vehicles from No. 3 Ring Road of
Chengdu by restricting vehicles by the final digit of their license plates was implemented from 20 June
to 30 September 2011 due to road surface maintenance work of its main and auxiliary lanes. These all
decreased the traffic volume of Chengbei Exit Expressway via No. 3 Ring Road of Chengdu.

Other business

In 2011, the Group recorded other revenue (other than those revenue from operation of toll roads)
of approximately RMB3,890,895,000, representing an increase of 86.98% over last year. During the
Year, other businesses of the Group were mainly attributable to six subsidiaries of the Company (namely
Shunan Company, Shuhai Company, Shugong Company, Shusha Company, Shuhong Company and
Zhonglu Energy Company), and Chengren Branch. The operating results of each of them were set out as
follows:

Shunan Company’s revenue was approximately RMB965,318,000, and the profit was approximately
RMB77,092,000.

Shuhai Company completed adjustment in investment structure, and achieved progress and
breakthroughs in areas of transportation energy and urban infrastructure construction. In June 2011,
Shuhai Company and PetroChina Company Limited (“PetroChina”) established Zhonglu Energy
Company which is held as to 51% by Shuhai Company, for the operation of gas stations along the
Group’s expressways. In July 2011, Shuhai Company set up its wholly-owned Shuhong Company to
implement the Renshou Land-linked Pilot Project.

Shugong Company’s revenue was approximately RMB1,165,956,000 (including intra-group
construction income which has been eliminated on consolidation), and the profit was approximately
RMB34,053,000, representing increases of 108.47% and 56.81% respectively as compared to last
year. During the Year, Shugong Company vigorously developed its business potentials with respect
to road construction and building. In November 2011, Shugong Company obtained the qualification
certificate for construction enterprises (with qualifications for Grade-1 Engineering, Procurement and
Construction (EPC) for road projects, and Grade-1 professional contracting services for road surface
projects) issued by the Ministry of Housing and Urban-Rural Development of the PRC. The obtaining of
such qualifications was conductive to Shugong Company to further expand businesses in respect of EPC
for road projects and professional contracting services for road surface projects, and had a positive
effect on the fulfilment of the Company’s operational strategy and sustainable development, etc.
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(V)

Shusha Company’s revenue was approximately RMB15,752,000, and the profit was approximately
RMB3,121,000, representing increases of 9.79% and 18.74% respectively as compared to last year.

Shuhong Company'’s revenue was approximately RMB2,308,000 (interests income from the advance
payment for land appropriation and relocation), and the profit was approximately RMB1,178,000.

Zhonglu Energy Company’'s revenue was approximately RMB92,283,000, and the profit was
approximately RMB1,342,000.

Chengren Branch recorded revenue of approximately RMB2,604,891,000 from the construction
contract of Chengren Expressway, representing an increase of 60.78% over last year (2010:
approximately RMB1,620,119,000).

Project investment and financing

1. Investments by the Company
- Chengren Expressway BOT (Build-Operate-Transfer) Project

The total length of Chengren Expressway is approximately 106.613km, commencing
from Chengdu Ring Expressway (K34+600) and ending at Zhichanggou at the boundary
of Renshou County, Meishan City and Weiyuan County, Neijiang City. The operation
period for the project is 29 years and 300 days from the first day when Chengren
Expressway commences to charge toll fees.

As at 31 December 2011, a total of approximately RMB2,606 million was invested
in the Chengren Expressway BOT Project during this Year. Since commencement of
construction of this project, a total of approximately RMB4,586 million had been
invested, representing 62.72% of the total investment budget for the project of
approximately RMB7,311 million, including a total of approximately RMB2,954 million
investment in respect of road construction and installation of relevant facilities.

As at the date hereof, the land appropriation and relocation work for the Chengren
Expressway BOT Project was basically completed, with some flyovers and tunnels already
completed, subgrade inspection proceeding in succession as well as road surfacing and
landscaping also in steady progress. The overall construction quality and safety of the
project are under control, and construction has been progressing smoothly. The project is
expected to be completed and opened to traffic in 2012. Furthermore, in order to ensure
normal operation of Chengren Expressway immediate after completion of the construction
and opening to traffic, Chengren Branch has begun the pre-operation preparation such
as recruiting toll collectors and preparing trainings, etc.

The impact of Chengren Expressway BOT Project covers relatively developed regions in
Sichuan Province. In particular, it will benefit from the implementation of the “Master Plan
for Tianfu New District” of Chengdu and is expected to have a relatively satisfactory
profit prospect upon opening to traffic. This will further consolidate the business position
of the Company in the investment in, management and operation of expressways
in Sichuan Province and western China, and boost the core competitiveness of the
Company, so as to enhance its sustainable development capability.
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Shuangliv Renbao BT Project

Phase | and Phase Il of the Shuangliv Renbao BT Project include 4 roads with a
total length of approximately 12.1km (Industry Park Avenue, Cargo Transportation
Avenue, west 2nd section of Zhenggong Road and Zongbao Road), roads with a
total length of approximately 15.96km (east section of Industry Park Avenue, Wulian
Avenue, Warehouse Road, Zongbaoheng Road, Patrol Road and Zongbao section
of Shuanghuang Road) as well as electricity shallow groove which is part of the
infrastructure construction in Renbao Industry Park with the estimated investments of
approximately RMB687 million and RMB665 million, respectively. Shunan Company,
a wholly-owned subsidiary of the Company, is responsible for development and
construction of such project as project company.

As at 31 December 2011, a total of approximately RMB1,391million was invested in
construction of the Shuangliv Renbao BT Project, representing 102.88% of the estimated
total investment of approximately RMB1,352 million.

Shuangliv Renbao BT Project marked the first time for the Company fo invest in and
construct transportation infrastructure projects in the form of BT (i.e. build and transfer
model). Participating in BT projects not only expanded and enriched the Company's
business development approach and experience, but also created a new profit driver,
which in turn would further improve the Group's overall profitability.

Renshou BT Projects

The Renshou BT Projects comprise the Renshou Avenue Connection Lline Project and
the Renshou Lland-linked Pilot Project. The Renshou Avenue Connection Lline Project,
commencing from Renshou Avenue which is under construction and ending at Renshou
interchange toll plaza of Chengren Expressway, has a designated total length of 4.693km
and the road breadth of 110 meters. The project includes construction of a 60 metre-
wide road, emergency shelter and the landscaping work. The Renshou Land-linked
Pilot Project is located at Gaotan village, Wenlin Town (where the county government
is located), Renshou County which involves a land area of 4,848 Mu. The investment
includes relocation of farmers’ houses, settlement of “San Tong Yi Ping” (generally
referred to as site clearance and resettlement, connecting temporary water and electricity
supply to the site and road connection to the site) as well as construction of ancillary
municipal roads, resettlement houses (including preparation work) (approximately
112,700 sq.m.) and ancillary facilities and roads at the reseftlement site. The total
investment for the above two projects is approximately RMB712.211 million including
approximately RMB394.365 million for the Renshou Avenue Connection Line Project and
approximately RMB317.846 million for the Renshou Land-linked Pilot Project (subject to
the audit results of governmental competent authorities).

The Renshou Avenue Connection Line Project was implemented by Shugong Company,
a wholly-owned subsidiary of the Company, while the Renshou Land-linked Pilot Project
was implemented by a project company, Shuhong Company, set up solely by Shuhai
Company, a company controlled by the Company. As at the end of the Reporting Period,
approximately RMB&0 million was invested in relocation work and construction revenue
of approximately RMB123 million was recognised in respect of the Renshou Avenue
Connection Line Project; and approximately RMB72 million was invested in relocation
work in respect of the Renshou Land-linked Pilot Project.
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Integration project of gas stations along the Group’s expressways
o Establishment of Zhonglu Energy Company

In line with the development approach of “one main body and two wings”,
putting more efforts in developing expressway-related business, the Company
decided fo bring in a cooperative partner for investment in and operation of gas
stations along the expressways. In June 2011, Shuhai Company, a subsidiary
controlled by the Company, and PetroChina established Zhonglu Energy
Company, with a registered capital of RMB52 million, in which Shuhai Company
contributed RMB26.52 million and PetroChina contributed RMB25.48 million,
representing 51% and 49% of the registered capital of Zhonglu Energy Company
respectively.

Zhonglu Energy Company proposed to lease from the Company the lands
and related resources sufficient for constructing 4 pairs of gas stations along
Chengren Expressway and to invest in, build and operate such 4 pairs of gas
stations. Moreover, in order to incorporate the relevant assets of the 12 gas
stations along Chengyu Expressway (Sichuan section) leased and operated by
Sichuan Marketing Branch of PetroChina into Zhonglu Energy Company for
unified operation, on 19 October 2011, Shuhai Company and PetroChina
entered into the Agreement Concerning Increase of Shareholders’ Investment in
Zhonglu Energy Company, pursuant to which both parties agreed to increase
the capital reserve of Zhonglu Energy Company to RMB55.10 million by way
of increasing shareholders’ investment while without increasing the registered
capital of Zhonglu Energy Company, of which Shuhai Company made a cash
contribution of RMB28.10 million, representing 51% of the total incremental
capital reserve, and PetroChina contributed RMB27 million in the form of
injection of the relevant assets of the 12 gas stations along Chengyu Expressway
(Sichuan section), representing 49% of the total incremental capital reserve.

J Reorganisation of Chengya Oil Company

Chengya Oil Company, established in January 2001, is mainly engaged in
operation of the gas stations along Chengya Expressway. In order to keep in line
with the Group’s development strategy of “one main body and two wings”, and
increase the Company’s shareholding in Chengya Oil Company, the Company
and Sichuan Traffic Oil and Asphalt Supply Company Limited (PU)1]%& 32 38 ¥t
ESHEARSEAR, "Traffic Oil Company”) agreed, affer negotiation,
to increase capital in and reorganise Chengya Oil Company by leveraging the
opportunity of reconstruction of service zones along Chengya Expressway, and
entered info the Capital Increase Agreement and completed the registration of
changes in relation to the capital increase with relevant industrial and commercial
authorities in January 2012. Basic information about Chengya Oil Company
before and after the reorganisation is as follows:

Before the reorganisation: The registered capital was RMB2.2 million, which was
held as to 45% by the Company and 55% by Traffic Oil Company;
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After the reorganisation: The registered capital is RMB27.20 million (which means
an increase of RMB25 million in registered capital), including RMB12.882 million
contributed in cash by the Company and RMB12.118 million contributed in cash by
Traffic Oil Company. Both parties paid up their respective contributions in lump sum.
Upon completion of this capital injection, the Company and Traffic Oil Company
hold 51% and 49% equity interest in Chengya Oil Company respectively.

Suiguang Suixi Expressways BOT Project

At the 40th meeting of the fourth session of the Board held on 21 November 2011,
the resolutions on investment in Suiguang Suixi Expressways BOT Project and relevant
matters were considered and approved. On 21 November and 13 December 2011, the
Company and Suining Municipal People’s Government, Guang’an Municipal People’s
Government and Nanchong Municipal People’s Government entered into the conditional
Investment Agreement and License Agreement respectively in relation to the project. Both
of the aforesaid two agreements are subject to, among other legal procedures, obtaining
approval at general meetings of the Company. The resolutions on investment in Suiguang
Suixi Expressways BOT Project and relevant matters (including but not limited to the
execution of the agreements) were approved at the extraordinary general meeting of the
Company held on 13 January 2012.

The total length of the Suiguang Suixi Expressways BOT Project is approximately
162.671km, scheduled to fully commence construction in 2012, with the construction
period of 3 years and toll-collection period of 29 years and 336 days. The estimated
total investment amount for this project is approximately RMB12.284 billion (subject to
the final amount approved by the relevant governmental authorities).

. Suiguang Expressway, with its starting point connecting the already-constructed
Jingico single-trumpet-shaped Interchange of Miansui Expressway and the ending
point linking the Zaoshanpu Interchange of Guangnan Road, as well as with
the Zaoshanpu Interchange connection line linking Guang’an Yingbin Avenue
which is under construction, has a total length of approximately 96.821km. The
estimated total investment amount is approximately RMB7.329 billion (subject
to final approval by the relevant governmental authorities). Construction of such
expressway will further improve the expressway network within Sichuan Province,
create the most direct and convenient expressway between Suining City and
Guang’an City, and divert some traffic from Suining-Guang’an section of G42
Hurong Expressway to some extent.

. Suixi Expressway, with its starting point from Fushanba of Jixiang Town, Pengxi
County, Suining City and the ending point at Jiajiawan of Taipin Town, Xichong
County, Nanchong City, as well as the T-shaped interchange connecting Guangnan
Expressway, has a tofal length of approximately 65.85km. The estimated total
investment amount is approximately RMB4.955 billion (subject to final approval
by the relevant governmental authorities). This expressway, located at Suining City
and Nanchong City of Sichuan Province, connects a number of major expressways
in the province such as Miansuinei Expressway, Chengnan Expressway, Guangnan
Expressway and Chengde’nanba Expressway, creating a more complete and
convenient expressway network, thereby enhancing the transport efficiency of the
road network.
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Currently, the Company is working for the establishment of project company and other
relevant matters.

The investment in and construction of Suiguang Expressway and Suixi Expressway will
ensure the sustainable development of Group’s principal businesses and are in line with
the Group’s development strategy of “one main body and two wings”.

Shuangliu West Airport Phase VI BT Project

At the 41st meeting of the fourth session of the Board held on 13 January 2012, the
Board considered and approved the resolutions such as the investment in and construction
of the Shuangliu West Airport Phase VI BT Project by the Company, and approved
Shunan Company to be the project company responsible for the preparation, construction
and transfer of the project. On 17 January 2012, the Company was chosen to undertake
the project, content of which includes a total of 4 roads, i.e. south extension line of
Aviation Avenue, the road on the east side of Rayspower, Airport Road No. 4 and the
west extension line of Industrial Park Avenue, with a total length of approximately 8.84km.
The estimated total investment amount is approximate RMB616.07 million, including land
requisition and relocation fee of approximately RMB163.03 million and expenditures
for road construction and installation of relevant facilities of approximately RMB453.04
million.

On 24 February 2012, the Company and Transportation Bureau of Shuangliv County
entered into the Investment Agreement in relation to the Shuangliv West Airport Phase VI
BT Project, and signed the Relocation and Investment Contract (draft) and the Investment
and Construction Contract (draft). Shunan Company, a subsidiary of the Company, will
act as the project company to formally enter into the Relocation and Investment Contract
and the Investment and Construction Contract with Transportation Bureau of Shuangliu
County whilst the relevant rights and obligations of the Company under the draft
contracts will be transferred to Shunan Company.

2. Financing activities of the Company

Issue of short-term commercial papers

At the extraordinary general meeting of the Company held on 16 November 2010,
it approved the Company, for a period of 3 years commencing from the date of the
meeting, to register debt financing instruments in a principal amount not more than
40% of the latest audited consolidated net assets value (including minority shareholders’
interests) of the Group in one or several tranches in domestic China, which will be
issued within the effective period of the registration, as well as the RMB2 billion short-
term commercial papers registered with the National Association of Financial Market
Institutional Investors (FEIERITRIM ISR HE &) on 10 November 2009 to continue
issuance within its effective registration period.

On 17 March 2011, the Company completed the issuance of the above RMB2 billion
shortterm commercial papers with a denomination of RMB100 each at an interest rate of
4.58% for a term of 365 days. On 16 March 2012, the shortterm commercial papers
were fully repaid by the Company.
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- Medium-long term syndicated loan

In March 2010, the Company and nine banks including China CITIC Bank Corporation
Limited Chendu Branch entered intfo a medium-long term syndicated loan contract with a
total loan amount not exceeding RMB4.89 billion for a term of 20 years (from 12 March
2010 to 11 March 2030). The proceeds from the loan shall be used for construction of
the Chengren Expressway BOT Project. As at 31 December 2011, drawdown of the loan
made by the Company aggregated RMB2,610 million.

Summary of the Group’s Results

2011 2010

RMB’000 RMB’000

Revenue 6,236,966 4,305,422

Including: toll income 2,346,071 2,224,500

construction contract revenue 3,776,611 2,061,614

Profit before tax 1,565,020 1,366,236

Profit attributable to owners of the Company 1,304,163 1,145,274
Earnings per share attributable to owners of

the Company (RMB) 0.426 0.375

Summary of the Group’s Assets

At 31 At 31

December 2011 December 2010

RMB’000 RMB’000

Total assets 16,754,726 11,897,333

Total liabilities 7,247,450 3,473,336

Non-controlling interests 162,116 104,362

Equity attributable to owners of the Company 9,345,160 8,319,635

Equity per share attributable to owners
of the Company (RMB) 3.056 2.721
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Analysis of Operating Results

Revenue

The Group's revenue for the Year amounted to RMB6,236,966,000 (2010: RMB 4,305,422,000), representing
an increase of 44.86% over last year, of which:

(1

(2)

(3)

The net toll income was RMB2,346,071,000 (2010: RMB2,224,500,000), representing an increase
of 5.47% over last year, which represents the net toll incomes of Chengyu Expressway, Chengya
Expressway, Chengle Expressway and Chengbei Exit Expressway. Please refer to pages 17 to 19 of
this report for details of the main factors influencing the toll income of the Group during the Reporting
Period.

Construction contract revenue (before revenue taxes) in respect of service concession arrangements was
RMB2,685,924,000 (2010: RMB2,026,492,000), representing an increase of 32.54% over last year.
This was mainly attributable to RMB2,604,891,000 of construction contract revenue (before revenue
taxes) (2010: RMB1,620,119,000) from the Chengren Expressway BOT Project and an aggregate
of RMB81,033,000 of construction contract revenue (before revenue taxes) (2010: an aggregate of
RMB406,373,000) from technical renovation projects of Chengyu Expressway, Chengya Expressway,
Chengle Expressway and Chengbei Exit Expressway during the Year, which were recognized under the
percentage-of-completion method.

Construction contract revenue (before revenue taxes) in respect of construction works performed for
third parties amounted to RMB1,136,423,000 (2010: RMB53,269,000), which was mainly due to
the construction contract revenue (before revenue taxes) of RMB938,099,000 (2010: nil) in respect of
Shuangliu Renbao BT Project recognized under the percentage-of-completion method during the Year.

Other Income and Gains

The Group’s other income and gains for the Year amounted to RMB92,996,000, representing an increase
of 82.12% over last year. This was mainly attributable to the inferest income of RMB33,326,000 (2010: nil)
from the advance payment for land appropriation and relocation in respect of the BT projects of the Group
recognized pursuant to relevant agreements . Please refer to note 23(b) to the financial statements for details.

Operating Expenses

The Group’s operating expenses for the Year amounted to RMB4,645,290,000 (2010: RMB2,908,006,000),
representing a year-on-year increase of 59.74%, of which:

(1

Construction contract costs in respect of service concession arrangements was RMB2,675,515,000
(2010: RMB1,971,958,000), representing a yearon-year increase of 35.68%. This was mainly
attributable to construction contract costs of RMB2,604,878,000 (2010: RMB1,620,119,000) from
Chengren Expressway BOT Project and construction contract costs of an aggregate of RMB70,637,000
(2010: an aggregate of RMB351,839,000) from technical renovation projects of Chengyu Expressway,
Chengya Expressway, Chengle Expressway and Chengbei Exit Expressway during the Year, which were
recognized under the percentage-of-completion method.
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(2) The costs in respect of construction contract works performed for third parties was RMB929,481,000
(2010: RMB51,121,000). This was mainly due to the construction contract costs of RMB748,773,000
(2010: nil) in respect of Shuangliu Renbao BT Project recognized under the percentage-of-completion
method during the Year.

(3) Depreciation and amortization expenses increased by 9.32% from RMB329,318,000 in the previous
year to RMB360,018,000 this Year, mainly aftributable to the increase in service concession
arrangements which led to an increase in amortization and a higher traffic flow which led to an
increase in amortization for service concession arrangements as compared with last year.

(4) Staff costs increased by 36.24% from RMB230,607,000 in the previous year to RMB314,184,000
this Year. This was principally due to the increases in total salary, various social insurances and
accommodation fund paid in the Year to certain extent given the Company’s business expansion as well
as the increase in staff of the Company and average salary for the working population of Chengdu.

(5) Costs of repairs and maintenance decreased by 15.93% from RMB195,098,000 in the previous year
to RMB164,022,000 this year, which was daily maintenance costs for the Group’s roads and auxiliary
facilities.

Finance Costs

The Group’s finance costs for the Year amounted to RMB130,076,000, representing an increase of 36.99% as
compared with last year, principally aftributable to (1) the Company registered and issued RMB2 billion short-
term commercial papers on 17 March 2011 at a higher annual interest rate of 4.58% (interest rate for the short-
term commercial papers outstanding in 2010: 3.49%), and incurred issuance handling fee of RMB8,000,000
(2010: nil); (2) the Group obtained additional bank loans of RMB350,000,000 for commencement of
construction business of BT projects in 2011; and (3) the finance costs increased due to the increase in interest
rate on bank loans as a result of the regulations on macro adjustment and control implemented by the State in
2011.

Taxation

The corporate income tax of the Group for the Year amounted to RMB245,978,000, representing an increase of
approximately 17.06% as compared with 2010. This was mainly due to the growth in the Group's gross profit
before tax for the Year.

Profit

The Group’s profit for the Year amounted to RMB1,319,042,000, representing an increase of 14.09% as
compared with RMB1,156,105,000 in the previous year, of which the profit atftributable to owners of the
Company was RMB1,304,163,000, representing an increase of 13.87% as compared with last year. This was
mainly due to:

(1 the growth in the Group’s toll income over last year to some extent which led to an increase in the profit
from the toll collection business of the Group to some extent;

(2) the construction business of Shuangliv Renbao BT Project recorded a profit of RMB77,092,000 (2010:
nil) this Year.
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Analysis of Financial Position

Non-current Assets

As at 31 December 2011, the Group’s non-current assets amounted to RMB13,082,725,000, representing
an increase of 24.71% as compared with the end of 2010. The increase was mainly due to the addition
in property, plant and equipment of RMB153,836,000 for the Year; an increase of RMB2,685,924,000 in
service concession arrangements (including a total of RMB81,033,000 for technological renovation projects of
Chengyu Expressway , Chengya Expressway and Chengle Expressway and RMB2,604,891,000 for Chengren
Expressway BOT Project); and a total of RMB360,018,000 of depreciation and amortization for intangible
assets.

Current Assets and Current Liabilities

As at 31 December 2011, current assets of the Group amounted to RMB3,672,001,000, representing an
increase of 161.06% as compared with the end of 2010, mainly because of:

(1) an increase of RMB505,221,000 in the closing balance of cash and cash equivalents as compared
with the end of 2010 due to the Company’s issue of short-term commercial papers, increase in external
borrowings as well as the closing balance of working capital this Year;

(2) an increase of receivables of RMB938,099,000 in respect of Shuangliv Renbao BT Project, the
construction work of which was basically completed in respect of which a construction contract revenue
of RMB938,099,000 (2010: nil) was recognized as at 31 December 2011 under the percentage-of-
completion method (please refer to note 22 to the financial statements for details);

(3) an increase of receivables of RMB716,848,000 in aggregate in respect of Shuangliu Renbao BT Project
and Renshou BT Project (please refer to note 23 to the financial statements for details).

As at 31 December 2011, the Group's current liabilities amounted to RMB4,119,053,000, representing an
increase of 98.08% as compared with the end of 2010, mainly attributable to: repayment of the current
borrowings of RMB1,200,000,000, issue of shortterm commercial papers of RMB2 billion and interests
payables of RMB73,789,000, and an increase of construction work payables to contractors in respect of
Chengren Expressway BOT Project, Shuangliv Renbao BT Project and Renshou Avenue Connection Line Project
of RMB701,498,000, RMB211,876,000 and RMB85,235,000, respectively.

Non-current Liabilities

As at 31 December 2011, non-current liabilities of the Group amounted to RMB3,128,397,000, representing
an increase of 124.44% as compared to the end of 2010, which was principally attributable to an increase of

RMB1,496,050,000 in bank loans for Chengren Expressway BOT Project and an increase in three-year bank
loan of RMB300,000,000.

Equity

As at 31 December 2011, equity of the Group amounted to RMB9,507,276,000, representing an increase
of 12.86% as compared with the end of 2010, mainly attributable to: (1) net profit for the Year of
RMB1,319,042,000 which increased the equity; (2) 2010 final dividend of RMB266,051,000 declared in the
Year which decreased the equity.
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Capital Structure

As at 31 December 2011, the Group had total assets of RMB16,754,726,000 and total liabilities of
RMB7,247,450,000. The gearing ratio, which was calculated as the Group's total liabilities divided by its total
assets, was 43.26% (2010: 29.20%), representing an increase of 14.06 percentage points from that as at the
end of 2010, mainly due to the increase in syndicated loan for Chengren Expressway and the issuance of short-
term commercial papers by the Group.

Cash Flow

As at 31 December 2011, the closing balance of the cash and cash equivalents of the Group amounted to
RMB1,788,940,000, including approximately HK$53,000 (equivalent to approximately RMB43,000) deposits
in Hong Kong dollars, and approximately RMB1,788,897,000 cash and deposits in Renminbi, representing
an increase of RMB505,207,000 over the end of 2010 (31 December 2010: RMB1,283,690,000). During
the Year, the Group’s net cash outflow from operating activities amounted to RMB1,535,162,000 (2010:
RMB245,899,000), representing an increase of RMB1,289,263,000 from 2010, which was mainly due to the
time difference between the operating cash income and expenditure in respect of Chengren Expressway BOT
Project, Shuangliu Renbao BT Project and Renshou Avenue Connection Line Project as a part of the construction
costs for these projects were paid in the Year while the revenue from them shall be received by installments
pursuant to relevant agreements.

During the Year, the cash outflow of the Group mainly consisted of: expenditures of RMB1,373,566,000 in cash
for the Company’s daily operation and management (including cash expenditure of RMB958,104,000 for goods
purchased and labour services received, up RMB502,947,000 from last year, which was mainly attributable to
the expenditures in connection with construction works for Shuangliv Renbao BT Project and Renshou Avenue
Connection Line Project), RMB265,558,000 for various taxes paid, a total of RMB237,435,000 for additional
fixed assets acquired and technical renovation projects on road surface of Chengyu Expressway, Chengya
Expressway and Chengle Expressway, RMB1,844,076,000 (including capitalised interest) for construction of
Chengren Expressway, RMB49,298,000 for interest payment (excluding the capitalised interests for Chengren
Expressway), and RMB266,051,000 for dividends payment.

Capital Commitment

Details of the Group’s capital commitment as at 31 December 2011 are set out in note 31 to the financial
statements.

Risk of Exchange Fluctuation
Save that the Company needs to purchase Hong Kong dollars to distribute dividends to H Shares Shareholders,
the operating income and expenses as well as the capital expenditures of the Group are mainly denominated in

Renminbi and thus the fluctuation in exchange rate does not have material impact on the Group’s results.

In addition, the Group had not used any financial instrument for hedging purposes during the Reporting Period.
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Borrowings and Solvency

As at 31 December 2011, the Group's interest-bearing bank and other loans amounted to RMB5,220,471,000,
all of which were loans with fixed interests, of which the balance of bank loans was RMB3,154,562,000,
with annual interests rate from 5.265% to 6.56%; the balance of other loans amounted to RMB65,909,000,
with annual interests rate from 2.82% to 5.00%; and the outstanding shortterm commercial papers was
RMB2,000,000,000 with annual interests rate of 4.58%. The relevant balances are as follows:

Maturity profile of interest-bearing borrowings
From 1 year to

Total amount Within 1 year 5 years Over 5 years
RMB000 RMB'000 RMB'000 RMB’000

Loans from domestic commercial
banks 3,154,562 77,000 1,359,125 1,718,437
Other loans 65,909 22,727 43,182 =
Shortterm commercial papers 2,000,000 2,000,000 - -
Total (as at 31 December 2011) 5,220,471 2,099,727 1,402,307 1,718,437
Total (as at 31 December 2010) 2,675,146 1,297,727 855,659 521,760

With the Group’s steady cash flow, solid capital structure and sound credit records, the Group has established
and maintained favorable credit relations with financial institutions, enjoying most preferential interest rates for
its loans. As at the end of the Reporting Period, the Group had acquired bank facilities of RMB3,613 million
from financial institutions available for use in the following one to two years. In addition, in 2010, China
CITIC Bank Corporation Limited (Chengdu Branch) as leader and other eight banks carrying out businesses in
China formed a bank consortium, which signed a loan contract with the Group for a medium-long term loan of
RMB4,890 million. Such loan is specially used for construction of Chengren Expressway BOT Project. As at 31
December 2011, RMB2,610 million had been drawn down on an accumulative basis.

Contingent Liabilities and Pledge of Assets

As at 31 December 2011, the Group's term deposits of RMB10,522,000 and RMB10,000,000 were pledged
to secure Chengren Expressway BOT Project and Suiguang Suixi Expressways BOT Project respectively; the
concession rights to collect toll income pertaining to Chengbei Exit Expressway and Chengle Expressway with
the net carrying values of RMB167,937,000 and RMB1,179,656,000, respectively (2010: RMB181,706,000
and RMB1,212,637,000, respectively) were pledged to secure bank loans amounting to RMB78,000,000
and RMB106,400,000, respectively (2010: RMB166,000,000 and RMB106,400,000, respectively); the
future concession rights to collect toll income pertaining to Chengren Expressway with net carrying value of
RMB4,581,868,000 (2010: RMB1,976,977,000) was pledged to secure the syndicated loan amounting to
RMB2,610,162,000 (2010: RMB1,114,110,000).

Save as disclosed above, the Group did not have any other contingent liabilities, pledge of assefs or guarantees

as at 31 December 2011.
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2012 is an important and the second year for the implementation of the “12th Five-Year Plan”. Currently, the
international political environment and economic situation remain very complicated and the unsteadiness and
uncertainty in the recovery of world economy increase. As such, the stable operation of China’s economy is
expected to undergo numerous challenges. On the basis of the overall economic key note of “making progress
while ensuring stability”, the State will endeavor to ensure a stable and relatively rapid economic development
through strengthening and improving macro adjustment and control. In addition, as the State continues to
proceed with western China development scheme, joined with the deep implementation of Chengyu Economic
Zone Development Plan and fastened construction of western comprehensive traffic pivot in Sichuan Province,
we expect the Group to continue to enjoy a relatively stable, healthy and favourable operating environment as
well as more and bigger development opportunities.

In line with our strategic goals, we formulated the following operation strategies and business plans for the year

2012:

1. The Group will, on the one hand, safeguard and improve the Group's overall operating benefits and
accomplish sustained growth of operating results by continually enhancing and improving the operation
and management of existing assets; and on the other hand, foster new profit growth drivers for the
development of the Group by stepping up business expansion efforts.

2. While pushing forward the projects under construction in an efficient and orderly manner, the Company
will put more efforts in the development of expressway-related industries of the Group. The Company
will continue to proceed properly with the construction of Chengren Expressway BOT Project, Shuangliu
Renbao BT Project and Renshou BT Project, strengthen project management and supervision, and ensure
smooth completion of the projects; advance the progress of Suiguang Suixi Expressways BOT Project
and Shuangliv West Airport Phase VI BT Project to enhance the momentum for the Group's sustainable
development; increase efforts in the development of expressway-related industries of the Group, and
proactively foster more profit drivers so as to expand the scales of our assets and operation as well as
to open up new vista for corporate development.

3. Under the premises of financial security, the Company will step up research on the variety of financing
tools, actively broaden financing channels and advance financing activities in a proper and safe
manner, with an aim to ensure sufficient cash flow and financial resources to support the Group’s liability
level and business expansion, and safeguard the Group’s healthy development.

4. Maintenance and management of expressways, which are the extension and development of expressway
construction, play a vital role in protecting the functioning of expressways. The Group will put more
efforts in preventive maintenance of the Group’s road assets, improving daily maintenance of road
surface, so as to ensure the Group's roads are properly maintained as well as safely and smoothly
operated. Meanwhile, the Group will actively promote application of new technics, new materials, and
new technologies to upgrade technology content and construction standard of road maintenance, laying
a favourable foundation for the long-term stable condition of the Group’s roads.

5. More efforts will be put in operation and management of the Group’s roads. The Group will, on the one
hand, press ahead with renovation and service improvement of service zones to ensure good operation
order of the roads so as to promote the service standard of the Group as road operator, and on the
other hand, step up toll collection inspection to ensure steady increase in the Group's toll income.
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6. The Company will further improve construction of the human resources system, adhere to the principle
of “competition-based employment with focus on both virtue and talent”, establish and optimize the
performance assessment system and the incentive mechanism, continuously enhance training and
cultivation of staff at all levels by means such as combining life-long continuing education with formal
education, and boosting the business competence and comprehensive management capabilities of staff.
In addition, the Company will further improve the labour insurance system and forge harmonious labour
relations for building a harmonious enterprise.

7. Scientific management is an important guarantee for the Company’s sustained development. As the
Company further develops, its corporate management standard and level are facing stricter requirements.
As such, during the Reporting Period, the Company constructed a comprehensive internal control system
within the Group in compliance with the requirements under “Basic Standard For Enterprise’s Internal
Control” jointly issued by five national ministries and commissions and its application guidelines. In
2012, the Company will continue to realign, complement and perfect its internal control system with
an aim of a corporate internal control system with definite division between power and obligations,
scientific management and high efficiency, so as to upgrade the corporate comprehensive management
capacity and management efficiency and safeguard acceleration of the Group’s development.

Looking info the future, we will seize the historical opportunities of leapfrog development in the transportation
of Sichuan and the construction of Chengyu Economic Zone. In pursue of our development positioning of
“consolidating internal resources, focusing on principal businesses, utilizing professional advantages, expanding
relevant industries” and guided by “one main body and two wings” development approach, we strive to
expand business development potential and asset scale of the Group, thus building the Company into a large
infrastructure conglomerate with distinguished principal businesses, stable operation, sound governance structure
and supreme management standard.

Sichuan Expressway Company Limited

Chengdu, Sichuan, the PRC
28 March 2012
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As a listed company with both A Shares and H Shares, in addition to complying with the
applicable laws and regulations, the Company is also required to comply with the requirements of
the Code on Corporate Governance Practices (the “Code”) as set out in Appendix 14 to the Listing
Rules of the Stock Exchange and the Code of Corporate Governance for Listed Companies of the
CSRC regarding the practice of corporate governance. As at the date of this report, there was no
substantial deviation in the actual condition of the corporate governance of the Company from
the requirements stipulated in the Code of Corporate Governance for Listed Companies, and the
Company has adopted and fully complied with the Code provisions and will start to comply with
the newly revised Corporate Governance Code under Appendix 14 to Listing Rules of the Stock
Exchange from 1 April 2012.

Since establishment, the Company has set up a corporate governance structure comprising the
general meeting, the Board, the Supervisory Committee and the management, and has conducted
on-going review and improvement of such structure in practice. To date, the Company has
successively established special committees under the Board, including the Audit Committee, the
Strategic Committee, the Nomination Committee and the Remuneration and Appraisal Committee.
The Company has also adopted an independent internal audit system, established a relatively
comprehensive internal control system and formulated multi-tier governance rules based on the
Articles of Association, aiming at clearly defining the duties, limits of authorities and codes of
conducts for all parties. In accordance with laws, regulations and the governance rules, the
general meeting, the Board, the Supervisory Committee and the management of the Company
discharge their own duties, coordinate with each other, effectively counter-balance each other, and
continuously enhance corporate governance standards, thereby laying down a solid foundation for
driving the Company’s development and maximising value for the Shareholders.

() Amendments to and improvements in the corporate
governing system

During the Reporting Period, the Company further supplemented the corporate governing
system of the Company, formulated and approved the Work Plan for Implementation of
Internal Control Standard Practice and the Internal Control System, and amended the Articles
of Association and the Working Rules for the Secretary to the Board in accordance with
relevant requirements of the CSRC and the SSE.
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At the 42nd meeting of the fourth session of the Board held on 28 March 2012, the
establishments of the Strategic Committee, the Nomination Committee as well as the
Remuneration and Appraisal Committee were considered and approved, and the
Detailed Implementation Rules for the Strategic Committee under the Board, the Detailed
Implementation Rules for the Nomination Committee under the Board, and the Detailed
Implementation Rules for the Remuneration and Appraisal Committee under the Board were
approved, and matters such as terms of reference for each committee were determined.
The Board has also approved the Procedures For Election of Directors and has approved
amendments to the Detailed Implementation Rules for the Audit Committee under the Board in
light of the new Corporate Governance Code under the Listing Rules of the Stock Exchange
to be effective from 1 April 2012. On the same date, the Board also amended the Rules
for Management of Insider Information, the Administrative Measures for External Investment,
the Decision Making Principles on Connected Transactions and the Administrative Measures
for Fund Transfers with Connected Persons and External Guarantees, and the amendments
to the Administrative Measures for External Investment, the Devision Making Principles on
Connected Transactions and the Administrative Measures for Fund Transfers with connected

Persons and External Guarantees are subject to approval by Shareholders at the forthcoming
2011 AGM of the Company.

Establishment and improvement of the internal control
system of the Company

After years of operation and development, the Company has established a relatively
comprehensive internal control system, ensuring the normal production and operation of the
Company and playing a vital role in controlling operation risks. As the Company further
develops, its internal control system needs to be continuously optimized and enhanced.
Meanwhile, in order to implement the “Basic Rules for Internal Control of Companies”
jointly issued by the Ministry of Finance, the CSRC, the National Audit Office, the China
Banking Regulatory Commission and the China Insurance Regulatory Commission and the
Implementary Guideline for Enterprise Internal Control, and in light of the “Guidelines on
Internal Control for Companies Listed on the SSE” by the SSE and the “Code on Corporate
Governance Practices” by the Stock Exchange, the Company has set up a special leader
team for implementing corporate internal control rules to promote the construction of
corporate internal control system in an all-around way.

1. Progress of internal control system construction
(implementation of enterprise internal control standard
practice)

Ever since the second half year of 2010, the Company has conducted a series
of preliminary work such as training, research, plan study and discussion, efc, in
relation to the implementation of internal control standard practice to prepare well
for officially embarking on this work in 2011. At the 35th meeting of the fourth
session of the Board held in March 2011, the Internal Control System and the
Work Plan for Implementation of Internal Control Standard Practice were considered
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and approved; from February to April 2011, the investigation on businesses and
risks and defects for each business segment, department and geographical area
completed, and formed the opinions on rectification and an interim work report;
from May to September 2011, the Internal Control Manual (2011 Edition) was
formulated based on the previous investigation and research work; in October
2011, the Internal Control Manual (2011 Edition) was issued to each unit and
department within the Group for implementation. Currently, the Group is organizing
the study, implementation and execution of the Internal Control Manual among the
Group which will be mainly carried out in the following aspects: (1) gradually make
necessary and proper adjustments to the internal management departments and
organizations with a view to enhancing efficiency of the implementation on internal
control; (2) further arrange and unify the management rules and regulations of the
Company and its subordinate units to facilitate the centralised management of the
Company; (3) further study and formulate human resources policies and administrative
measures for payroll so as to strengthen the incentive and restrictive mechanism in
human resources; (4) on account of the Company’s BT and BOT project construction
business, further revise and improve the Internal Control Manual of the Company so
as to have in place practicable control measures and enhance the risk awareness;
(5) further strengthen the follow-up inspection on the performance of contract and
external equity investments, properly prepare and maintain the fundamental ledgers
so as to better protect the Company’s interests; () reinforce the connection between
the project department and finance department so as to adopt the percentage-of-
completion approach in monthly and quarterly accounting work with respect to the
projects under construction; (7) further improve the functions of assets management
units and strengthen the assets ascertaining and inspection; (8) strengthen the building
of information system to gradually integrate various information systems and create an
information-based management platform across the Company, so as to further improve
the management efficiency of the Company.

Statement of the Board on the responsibility of internal
control

The Board is responsible for establishing and effectively implementing a sound
internal control system. During the Reporting Period, the Company has fully promoted
the implementation of corporate internal control system with interim achievements,
and has established a more comprehensive internal control system based on its
original internal control system. Through making self-assessment of the design and
implementation effectiveness of the Company’s internal control as at 31 December
2011, the Board considers that, in terms of such businesses and matters as included
in the scope of assessment, the Company had in place internal control which had
been implemented effectively with the Company’s internal control objectives being
accomplished, and there were no significant defects during the Reporting Period.
Shinewing Certified Public Accountants has audited the effectiveness of the relevant
internal control for financial reporting of the Company and issued auditors’ reports
with standard unqualified opinions.
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The current governance structure of the Company is shown as follows:

General Meeting

Supervisory
ommittee

Strategic
Committee

Board
Audit Committee
Supervision and M ;
Audit Department anagemen

Nomination
Committee

Remuneration
and
Appraisal
Committee

(1) Shareholders and General Meetings

The Company treats all the Shareholders on an equal footing by ensuring that all
Shareholders, especially minority and medium Shareholders, are entitled to enjoy equal
status and fully exercise their respective rights, and are entitled to the right to access to and
make decisions on material matters of the Company and strictly prohibits any act detrimental
to the interests of the Company and the Shareholders as a whole. Notice of, authorization
from and consideration of resolutions at general meetings are all in compliance with relevant

procedures.

Substantial Shareholders

The substantial shareholders of the Company include STI Group (holding 31.88%
equity interest) and Huajian Company (holding 20.85% equity interest). During the
Reporting Period, the substantial shareholders had acted properly and never exploited
their special position to intervene, in ultra vires over the general meetings, the

decision-making or the operation of the Company or advance extra interests.
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The Company has separate personnel, assets, finance, organization and business
from the substantial shareholders. In respect of personnel, there is no interlocking and
the Company has the rights of free appointment and removal in terms of labor and
personnel; in respect of assets, the Company is strictly separated from controlling
shareholders, possesses full ownership over its operating assets and operates with
full independence; in respect of finance, the Company has an independent financial
department and independent financial accounts and is able to autonomously make its
financial decisions while the application of funds is free from any interference from the
controlling shareholders; in respect of organization, there is no question of “one team
operating in two companies”, mixed operation or work in the same premise, and the
office and business premise are separated; in respect of business, the Company has
a different scope of business from those of controlling shareholders and owns entire
business independence and independent operation capability.

General Meetings

As the highest authority of the Company, the general meeting exercises its power
in determining material matters of the Company pursuant to the laws. According to
the provisions of the Articles of Association and other rules, Shareholders holding,
individually or jointly, 10% or more Shares of the Company, are entitled to propose
convening of an extraordinary general meeting; Shareholders holding, individually or
jointly, more than 3% Shares of the Company, are entitled to put forward motions to
the general meetings.

The Company’s annual general meetings or other extraordinary general meetings
provide a channel of direct communication between the Board and Shareholders.
Therefore, the Company puts high regard to general meetings. All Directors and
senior management are required to attend the meetings as far as possible to answer
Shareholders’ enquiries and discuss directly with Shareholders about the Company’s
business and prospect. At the general meetings, all Shareholders have opportunities
to make enquiries to the Directors about issues concerning the operation and results of
the Group. The Company encourages all Shareholders to attend general meetings and
issues the meeting notice within the prescribed period as stipulated under relevant
regulations, and takes appropriate ways of disclosure and expression based on the
regulatory regulations of different stock exchanges and reading habits of different
investors to provide Shareholders with information that is helpful to decision-making.
The Company discloses the details of procedures for Shareholders to attend in person
or by proxy, contact information for enquiries by Shareholders, etc., in the notices of
general meetings.
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During the Reporting Period, the Company convened 1 annual general meeting and 1
extraordinary general meeting. Details of attendance of Directors at general meetings
are as follows:

38

Whether an
independent
non-executive Attendance

Name Director  Attendance in person by proxy  Absence

Tang Yong No 2010 annual general meeting; Nil Nil
2011 first extraordinary general meeting

Zhang Zhiying No 2010 annual general meeting; Nil Nil
2011 first extraordinary general meeting

Zhang Yang No 2010 annual general meeting; Nil Nil
2011 first extraordinary general meeting

Gao Chun No 2010 annual general meeting; Nil Nil
2011 first extraordinary general meeting

Zhou Liming No 2010 annual general meeting; Nil Nil
2011 first extraordinary general meeting

Wang Shuanming No 2010 annual general meeting; Nil Nil
2011 first extraordinary general meeting

Liv Mingli No 2010 annual general meeting; Nil Nil
2011 first extraordinary general meeting

Hu Yu No 2010 annual general meeting; Nil Nil
2011 first extraordinary general meeting

Luo Xia Yes 2010 annual general meefing; Nil Nil
2011 first extraordinary general meeting

Feng Jian Yes 2011 first extraordinary general meeting Nil 2010

annual

general

meefing

Zhao Zesong Yes 2010 annual general meefing; Nil Nil
2011 first extraordinary general meeting

Xie Bangzhu Yes 2010 annual general meefing; Nil Nil

Annual

2011 first extraordinary general meeting
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(1)

Board and Directors

Board

Responsibilities and division of work

The Board acts on behalf of the interests of Shareholders as a whole and is
accountable to the general meetings. Its main duties are to exercise rights of
decision-making and management in accordance with laws and regulations and the
authorisation of general meetings in terms of the Company’s development strategies,
management framework, financing and investment plans, financial control and human
resources, etc, and to exercise supervision and inspection on the development and
operating activities of the Company. Positions of the Chairman and the General
Manager of the Company are taken up by different persons. The Chairman takes
charge of affairs of the Board, reviews the execution of the resolutions of the Board,
formulates the Company’s development strategies and capital operation whereas the
General Manager, with the support and assistance from the Board and other senior
management of the Company, is responsible for implementation of the resolutions
of the Board and management of the Company’s dayto-day operations and
related decision-making. The reasonable division of work under the laws ensures a
definite division of power and obligations with clearcut and efficient decisions and
implementations between the Board and the management.

Composition

During the Year, the Board consisted of 12 Directors. It was the fourth session of the
Board since the establishment of the Company. The term of office of the Directors
commenced from 29 March 2007 or from the date on which the Directors were
elected. As at the date of this report, the composition of the Board is set out in the
section headed “Profile of Directors, Supervisors, Senior Management and Employees”
in this annual report.

The fourth session of the Board has 4 independent non-executive Directors,
representing one third of the total directorship. Independent non-executive Directors
are experienced professionals in various industries including transportation, civil
engineering, accounting and finance. With a responsible aftitude and extensive
professional knowledge and experience, the independent non-executive Directors
have in good faith performed their independent duties of honesty and diligence in
participating in discussion and decision-making on material matters of the Company,
reviewing the fairness and justness of connected transactions, capital transaction
and external guarantee of the Company as well as giving their independent
opinions or recommendations, whereby the overall interests of the Company and the
lawful interests of the Shareholders as a whole have been effectively safeguarded.
Independent non-executive Directors have played an important role in the Board.
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Meetings of the Board

During the Year, the Board convened a total of 7 Board meetings in view of the needs
of the operation and business development of the Company. Details of attendance are
as follows:

Required
attendance Personal
Whether an in Board absence for
independent meetings Attendance two or more
non-executive during  Attendance via  Attendance consecutive
Name Director the Year in person  communications by proxy Absence  meetings
Tang Yong No 7 2 5 0 0 No
Thang Zhiying No 7 2 5 0 0 No
Zhang Yang No 7 2 5 0 0 No
Goo Chun No 7 2 5 0 0 No
Zhou Liming No 7 | 5 1 0 No
Wang Shuanming No 7 2 5 0 0 No
Liv Mingli No 7 2 5 0 0 No
Hu Yo No 7 2 5 0 0 No
Luo Xia Yes 7 2 5 0 0 No
Feng Jion Yes 7 2 5 0 0 No
Zhao Zesong Yes 7 2 5 0 0 No
Xie Bangzh Yes 7 2 5 0 0 No

Number of Board meetings held during the Year
Of which: ~ Number of physical meetings
Number of meetings held via communications
Number of meetings held by way of combination of both

O O N N

During the Reporting Period, all Directors of the Company have attended the Board
meetings with due care and diligence, and offered professional suggestions and
independent judgments in respect of the material issues being discussed at the
meetings by virtue of their expertise and experience.

Apart from attendance of Board meetings with due diligence and performance of their
duties with honesty, the independent non-executive Directors of the Company also
held meetings with external auditors to discuss annual auditing issues in accordance
with relevant requirements and guidance and provided independent opinions and
recommendations to the Board in respect of material issues and connected transactions
of the Group, etc. During 2011, independent non-executive Directors, by means such
as joining the Board and special committees, reviewed and provided independent
opinions on material issues of the Company such as investment decisions, connected
transactions, capital transaction with related parties and external guarantee, profit
distribution, remunerations for Directors and senior management and internal control,
etc, whereby the overall interest of the Company and the lawful interest of the
Shareholders as a whole had been safeguarded and the healthy development of the
Company had been promoted.
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During the Year, independent non-executive Directors had neither raised any
objections to the resolutions of the Board nor made any proposals to convene a Board
meeting.

The management of the Company is responsible for provision of relevant materials
and information required for the Board’s consideration of various resolutions and
arranging for senior executives to report their work at Board meetings. The Board
of the Company and its special committees are entitled to appoint independent
professional institutions for services according to the needs of the exercise of authority,
performance of duties or corporate businesses, and the reasonable expenses incurred
therefrom shall be borne by the Company.

When a Board meeting considers any transaction, Directors shall declare their
interests involved, and shall abstain from voting at the meeting as appropriate. The
Company has stated that, if a substantial shareholder or a Director has a conflict of
interest in any material matter, the connected Director must abstain from voting on the
relevant resolutions at the Board meeting.

Directors

Appointment

Directors are elected or replaced at general meetings. Shareholders, the Board or
the Supervisory Committee of the Company are eligible to nominate candidates for
Directors in writing. Directors serve for a term of office of 3 years and, upon expiry
of the term, their appointment is subject to further consideration at general meetings
and they may offer themselves for re-election. Independent non-executive Directors
shall be the persons not connected with the management and substantial shareholders
of the Company.

Information support and professional development

As always, the Company has been committed to improving its internal information
support system and communication mechanism so as to secure effective functioning
of the Board. Through the Secretary to or office of the Board, all Directors during
their term of office are able to keep abreast of relevant information and the latest
movements in laws, regulations, regulatory ordinances and other continuing
obligations that directors of listed companies shall comply with, on a timely basis.
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During the Reporting Period, Zhang Zhiying, Vice Chairman, Secretary to the Board
and Financial Controller of the Company, attended the 2011 Regional Symposium
on Regulation over Llisted Companies of Sichuan Province organized by Sichuan
Securities Regulatory Bureau; the Chairman of Supervisory Committee, Financial
Controller and 1 Supervisor attended the First Training Class of Internal Control for
Listed Companies of Sichuan Province organized by the Listed Companies Association
of Sichuan Province in 2011; the Chairman of Supervisory Committee attended the
Meeting of Chairmen of Supervisory Committees organized by the Listed Companies
Association of Sichuan Province; 2 Directors and the Chairman of Supervisory
Committee attended the Training for Senior Management organized by the Listed
Companies Association of Sichuan Province; the Secretary to the Board and the
Representative of Securities Affairs of the Company attended the First and Third
Subsequent Trainings for the Secretaries to Boards organized by the SSE in 2011.

Through various means such as information provision, work reports, site visits and
professional trainings, etc, all Directors are enabled to keep informed of the business
development, competition and regulatory environment of the Company on a timely
basis, thus ensuring the Directors understand their duties. This facilitates correct and
effective supervision by the Directors and ensure procedures of the Board and the
applicable laws and regulations are duly observed.

Duty performance this Year

During the Reporting Period, the Board was jointly responsible for the management
and operation of the Company’s businesses. Each Director actively cared for the
Company's businesses and cautiously and diligently executed their respective
responsibilities on the basis of fully understanding the Company’s businesses and
in good faith in the best interests of the Company. Each Director attended the
Board meetings with a prudent, responsible, active and serious attitude. Details of
attendance are set out in the section headed “Meetings of the Board” in this annual
report.

Remunerations of Directors and Supervisors

Until now, remunerations of the Directors, Supervisors and senior management of
the Company are determined on the basis of relevant PRC policies or regulations,
the Company’s actual situation and applicable percentage of per capita income
of the working population of Chengdu where the Company is situated, of which
the remunerations of Directors are subject to approval of the general meeting of
the Company. Information on the remunerations of Directors and Supervisors of the
Company for 2011 are set out in note 8 to the financial statements of this annual
report.
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Independence of Directors

The Company has appointed a sufficient number of independent non-executive
Directors. The Board has obtained written confirmations from all independent
non-executive Directors concerning their independence in accordance with the
requirements of Rule 3.13 of the Listing Rules of the Stock Exchange. The Company
believes that the incumbent independent non-executive Directors have all complied
with such rule and the relevant regulations of the SSE and are still regarded as
independent.

Securities transactions by Directors

During the Year, the Company has adopted a code of conduct regarding securities
transactions by the Directors on terms not less exacting than the required standards
set out in the Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) contained in Appendix 10 to the Listing Rules of the Stock
Exchange, and has strictly complied with the relevant requirements of the Listing Rules
of the SSE. Having made specific enquiries to all Directors, it was confirmed that the
Directors of the Company have complied with the Model Code in relation to securities
transactions by the Directors and its standards of code of conduct and there had not
been any non-compliance with the relevant requirements of the Model Code and the

Listing Rules of the SSE.

Director’s liability insurance

Purchase of liability insurance for Directors will, on one hand, enable the Company
to establish an effective prevention mechanism against the vocational risks
associated with the management staff, encourage their innovation, attract more
excellent management talents and optimise the corporate governance structure of the
Company; and on the other hand, it will enhance the anti-risk ability of the Company
and contribute to the protection of the lawful interests of minority and medium
Shareholders. Since March 2012, the Company has purchased liability insurance for
Directors, Supervisors and senior management members of the Company in relation to
their performance of duties.
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() Special committees of the Board

Audit Committee

The Company set up the Audit Committee in November 2004. The Audit Committee
comprises 3 independent non-executive Directors, namely Madam Luo Xia, Mr. Feng
Jian and Mr. Zhao Zesong. Madam Luo Xia is the chairman of the Audit Committee.
The term of office for members of the Audit Committee is the same as those of
independent non-executive Directors.

The committee’s main responsibilities include proposing the appointment or
replacement of external audit institutions, supervising the Company’s infernal audit
system and its implementation, responsible for the communications between the
Company's internal and external audits, auditing the financial information and its
disclosure of the Company, reviewing the internal control system of the Company, etc.

The committee hereby presents its work report during 2011 as follows:
Written Report of the Audit Committee

During 2011, the Audit Committee convened 7 meetings and 2 meetings at the
beginning of 2012 (as at the date of this report) presided by Madam Luo Xia, the
chairman of the Audit Committee. All members of the committee attended the meetings
in person. The major work completed by the Audit Committee during 2011 is as
follows:

- Reviewing regular financial reports

The Audit Committee is responsible for reviewing and supervising the quality
and procedure of the Group's financial reporting. In accordance with relevant
procedures, the management is responsible for preparation of the Group’s
financial reports including adoption of appropriate accounting policies, the
external auditors are responsible for auditing and verifying the Group's
financial reports and evaluating the Group's internal control system, while the
Audit Committee supervises the work of both the management and the external
auditors and confirms the procedures and safeguard measures adopted by the
management and external auditors. The specific work includes:

(1) Reviewing the 2010 annual financial statements and unaudited financial
statements for the second half year of 2011 (according to the HK GAAP
and the PRC GAAP), unaudited financial statements for the first and third
quarters of 2011 (according to the PRC GAAP), and making approval
suggestions to the Board.
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(2)  Before the annual audit of 2011, the Audit Committee convened a
meeting to hear the plan for preparation and annual audit of 2011
financial report of the Company and the report on annual audit plan
from external auditors, and communicated on the audit scope, method,
focus and specific scheduling for the Year.

(3)  After completing audit and issuing preliminary audit opinions by
external auditors, the Audit Committee convened the 2012 first meeting
to discuss and communicate with the management and external auditors
of the Company on relevant issues of the financial and accounting
statements of the Company and the preliminary audit opinions of the
auditors.

(4)  During the audit process for the Year, the Audit Committee maintained
continuous communications with external auditors and external auditors
submitted this Year's audit report on time after prior and complete
communications and prompt supervision during the audit.

(5)  The Audit Committee convened the 2012 second meeting to consider
the 2011 annual audit report of the Company and considered that the
Group's 2011 annual financial statements can truly and correctly reflect
the operation results of the Group this Year and the financial position as
at 31 December 2011. It recommended the Board to make approval.

Internal control reviewing

During the Reporting Period, the Audit Committee was also responsible for
reviewing the Company’s internal control, and proposed professional opinions
on relevant matters during the construction of enterprise internal control system
by the Company, and considered that the work had achieved good progressive
achievements, so as to continuously optimize and enhance the internal control
system of the Company and further improve the Company's internal control
system in terms of integrity, implementation process and efficiency, etc.

Work evaluation and re-appointment of auditors

The Audit Committee considered that Shinewing Certified Public Accountants
and Ernst & Young Certified Public Accountants appointed by the Company
as the auditors of the Company for 2011 had good performance in terms of
independence and objectivity, professional technical level, audit quality and
efficiency of financial information disclosure, communication results with the
management and the Audit Committee, etc. The Board was recommended to
re-appoint the above institutions as the international and PRC auditors of the
Company for the year 2012 respectively.

Luo Xia, Feng Jian, Zhao Zesong
Members of the Audit Committee
28 March 2012
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At the 42nd meeting of the fourth session of the Board on 28 March 2012, the
revised Detailed Implementation Rules for the Audit Committee of the Board was
considered and approved, and the terms of reference of the Audit Committee were
adjusted to be as follows: to review the Company’s financial information and its
disclosure; to supervise the Company’s internal control, financial reporting system
and risk management procedures; to give recommendations on the appointment and
dismissal of external accountants, to review and supervise the independence and
objectivity of external accountants and the validity of audit procedures, to work with
the Board to formulate policies concerning the Company’s engagement of employees
of the accountants, and to supervise the implementation of such policies and relevant
matters, etc. For the purpose of this annual report, “external accountants” refers to
external auditors.

Strategic Committee

At the 42nd meeting of the fourth session of the Board on 28 March 2012, the
establishment of Strategic Committee of the Company was considered and approved,
and Mr. Tang Yong, Mr. Zhang Zhiying and Mr. Xie Bangzhu (independent non-
executive Director) were appointed as the members of the Strategic Committee, of
which Mr. Tang Yong would serve as the chairman of the Strategic Committee. The
term of office of members of the committee shall be in congruence with the term of the
Board, and may be re-elected and re-appointed upon the expiry of the term of office.

Meanwhile, the Detailed Implementation Rules for the Audit Committee of the Board
was considered and approved at this Board meeting. The major terms of reference
of the Strategic Committee were specified to include: to conduct research and submit
proposals regarding the long-term development strategies of the Company; to conduct
research and submit proposals regarding material investment plans, material capital
operation and assets operation projects required to be approved by the Board
pursuant to the Articles of Association; to conduct research and submit proposals
regarding other material matters that may affect the Company’s development; and to
carry out examination on the implementation of the above matters, efc.

Nomination Committee

At the 42nd meeting of the fourth session of the Board on 28 March 2012, the
establishment of Nomination Committee of the Company was considered and
approved, and Mr. Zhang Zhiying, Mr. Feng Jian (independent non-executive Director)
and Mr. Zhao Zesong (independent non-executive Director) were appointed as the
members of the Nomination Committee, of which Mr. Feng Jian would serve as the
chairman of Nomination Committee. The term of office of members of the committee
shall be in congruence with the term of the Board, and may be re-elected and re-
appointed upon the expiry of the term of office.
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Meanwhile, the Detailed Implementation Rules for the Nomination Committee of the
Board was considered and approved at this Board meeting. The major terms of
reference of the Nomination Committee were specified to include: to give suggestions
to the Board on the structure, composition and change of members of the Board
according to the Company’s actual situation; to study the selection criteria and
procedures for Directors and management staff, and give suggestions to the Board; to
seek qualified candidates for Directors and management staff in a broad scope, and
nominate relevant candidates for Directors and management staff after selection, or
to give opinions to the Board in this regard; to examine the candidates for Directors,
managers and other management staff, and give suggestions to the Board; to assess
the independence of independent non-executive Directors; to give suggestions to the
Board on the appointment or re-appointment of Directors and the succession plan for
Directors (especially Chairman of the Board and General Manager), etc.

Remuneration and Appraisal Committee

At the 42nd meeting of the fourth session of the Board on 28 March 2012, the
establishment of Remuneration and Appraisal Committee was considered and
approved, and Mr. Liu Mingli, Madam Luo Xia (independent non-executive Director)
and Mr. Zhao Zesong (independent non-executive Director] were appointed as the
members of the Remuneration and Appraisal Committee, of which Mr. Zhao Zesong
would serve as the chairman of Remuneration and Appraisal Committee. The term of
office of members of the committee shall be in congruence with the term of the Board,
and may be re-elected and re-appointed upon the expiry of the term of office.

Meanwhile, the Detailed Implementation Rules for the Remuneration and Appraisal
Committee of the Board was considered and approved and the major terms of
reference of the Remuneration and Appraisal Committee were specified to include:
to give suggestions to the Board on the remuneration policies and structure for all
Directors and management staff, and on formulation of such remuneration policies
through regular and transparent procedures; to verify, supervise, review and approve
the management’s remuneration suggestions according to the corporate directions and
goals determined by the Board; to give suggestions to the Board on the remuneration
of non-executive Directors; to verify, supervise, review and approve the arrangement
of compensation related to the dismissal or removal of relevant Directors due to
their improper behaviors and the compensation paid to executive Directors and
management staff for the bereavement or termination of post or commission, so
as fo ensure such compensation is in conformity with the contractual terms; if such
arrangement is not in conformity with the contractual terms, the relevant compensation
shall be reasonable and appropriate; to ensure that no Director nor any of his
associates involves in the study and determination of his own remuneration; to
examine the performance of duties by all Directors and management staff, to carry
out the annual performance appraisal on them and to give suggestions; to review and
monitor the training and sustainable professional development of Directors and senior
management; to be responsible for supervising and reviewing the implementation of
the Company’s remuneration systems, efc.
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Supervisory Committee

The Supervisory Committee of the Company comprises 6 Supervisors, and is the fourth
session of the Supervisory Committee since establishment of the Company. The term of
Supervisors commenced from 29 March 2007 or the date of election of the Supervisors.

The Supervisory Committee exercises the independent power to supervise the Company
pursuant to the laws to protect Shareholders, the Company and employees from violation of
their lawful interests.

The size and composition of the Supervisory Committee are in compliance with the
requirements of the laws and regulations. During the Year, the Supervisory Committee
convened 5 meetings in fotal. Save and except for the Supervisor Ouyang Huajie being
unable to aftend the 16th meeting of the fourth session of Supervisory Committee in
person due to work engagement (Supervisor Jian Shixi was appointed as proxy to attend
the meeting), all Supervisors attended each committee meeting in person, all of whom
supervised, on behalf of the Shareholders, the Company’s financial affairs as well as the
legality and compliance of the duties performed by Directors and senior management,
attended the meetings of the Board and general meetings as observers, and honestly
performed the duties of Supervisory Committee. The working details of the Supervisory
Comnmittee are set out in “Report of the Supervisory Committee” in this annual report.

Internal control

A comprehensive and practicable internal control system is a foundation for good corporate
governance. The Board is responsible for the establishment, improvement and effective
implementation of internal control for the purposes of reviewing the relevant control
procedures of finance, operation and regulation so as to protect the Shareholders’ interest
and the Company’s assets. For details, please refer to “Corporate Governance” in this
section.

To more effectively review the operation and management of the Group and the effectiveness
of its internal control system, the Company set up the supervision and audit department in
April 2004. The scope of internal audit covers key areas such as the Company’s operation,
investment, corporate governance and financial management, etc. The work results of and
opinions from the supervision and audit department are reported directly to the Supervisory
Committee and the Audit Committee by the department manager for consideration, then
the Supervisory Committee or the Audit Committee will make recommendations to the
management of the Company and report to the Board in respect thereof.

During the Year, the Company had fully promoted the implementation of corporate internal
control system with progressive achievements, and had established a more comprehensive
internal control system based on its original internal control system. Through making self-
assessment of the design and implementation effectiveness of the Company’s internal control
as at 31 December 2011, the Board issued the 2011 Self-evaluation Report on Internal
Control, elaborating on and explaining the execution of the Company’s internal control
system, the assessment of internal control, and the work plan on construction of internal
control in 2012, etc. Shinewing Certified Public Accountants has audited the effectiveness of
the relevant internal control on financial reporting of the Company and issued the auditors’
report with standard unqualified opinions.
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Auditors

The financial statements included in the 2011 Annual Report of the Company were prepared
in accordance with the PRC Accounting Standards for Business Enterprises and Hong Kong
Financial Reporting Standards, respectively, and have been audited by Shinewing Certified
Public Accountants and Ernst & Young Certified Public Accountants respectively.

The fees paid to the international and PRC auditors this Year are as follows:

Unit: RMB’000

Audit fee Audit fee
for 2011 for 2010
Ernst & Young Certified Public Accountants 1,610 1,480
Shinewing Certified Public Accountants 650 450

Note:  Save for the above fees, no other fees were paid by the Company this Year.

The Company appoints its auditors at general meetings and the auditors appointed by the
Company shall hold office until conclusion of the next annual general meeting. To dismiss
any auditor during its term of office shall be subject to the consideration and approval at
general meetings. Currently, the Audit Committee has discussed and assessed the professional
qualification of Shinewing Certified Public Accountants and Ernst & Young Certified Public
Accountants and the annual audit for 2011 performed by them, and raised opinions and
recommendations in respect thereof. The Audit Committee’s proposals to re-appoint Ernst
& Young Certified Public Accountants and Shinewing Certified Public Accountants as the
Company's international and PRC auditors for 2012 respectively were approved by the
Board and will be presented at the 2011 AGM for consideration and approval.

Information disclosure and investor relations

Information disclosure

To disclose information in a true, accurate, timely and complete manner is not only the
responsibility and obligation of listed companies, but also a channel of communication
and understanding between a company and its investors and the public. On the principle
of being open, just and fair, during the Reporting Period, the Company complied with the
requirements under relevant laws and the Listing Rules of the SSE and the Stock Exchange
and fulfilled its statutory disclosure obligations in an honest manner, so as to ensure that
all Shareholders enjoy an equal and sufficient access to information and improve the
transparency of the Company.
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During the Reporting Period, the Company released 6 periodic reports and 47
announcements concerning A Shares and 64 announcements concerning H Shares pursuant
to the Listing Rules of the SSE and Stock Exchange. Announcements concerning A Shares
were published on the websites of SSE and the Company as well as in China Securities
Journal and Shanghai Securities News while those concerning H Shares were published
on the websites of Stock Exchange and the Company. All these announcements have been
published on the website of SSE (http://www.sse.com.cn), the website of the Stock Exchange
(http://www.hkex.com.hk) and/or the Company’s website (http://www.cygs.com).

Investor relations

The Company’s management has been attaching importance to proactive investor relations
management and specifically established the Work System of Investor Relations to regulate
and optimize the Company’s management of investor relations.

During the Reporting Period, on the basis of strictly discharging its obligations in respect
of statutory information disclosure, the Company, on one hand, through various forms of
investor relations activities, conveyed information to investors which they are concerned,
increased the transparency of the Company, and enhanced mutual understanding and trust,
while on the other hand, in delivering information to investors, the Company listened to
their advice and collected feedback from them, aiming to form an interactive and mutual
beneficial relation between the Company and investors.

The Company conducts its investor relations work mainly through:

— the investor hotline and e-mail, responding to investors’ inquiries in a timely manner;
— daily receptions for visits from investors and analysts;

- participating in large-scale investor presentations;

— hosting results presentations as well as domestic and overseas road shows;

— publishing information related to the Company’s assets, traffic flow, toll income,
information disclosure and corporate governance on the Company’s website.

Sound corporate governance goes beyond merely meeting the regulatory authorities’ basic
requirements for listed companies’ operation. More importantly, it fulfils the Company’s internal
development needs. The Company is committed to continuously enhancing its corporate governance
standard. As a listed company with both A Shares and H Shares, we will continue to review and
improve the Company’s corporate governance practice from time to time in accordance with the
regulatory systems in Shanghai and Hong Kong, market trend and feedback from investors to
ensure steady development of the Company and continuous increase in Shareholders’ value.
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The Board hereby present its report and the audited financial statements for the year ended 31 December

2011.

The principal activities of the Company are investment in, construction, operation and management of
Chengyu Expressway and Chengya Expressway. Details of the principal activities of the subsidiaries of
the Company are set out in note 15 to the financial statements. There were no significant changes in the
nature of the Group’s principal activities during the Year.

Particulars of the expressways managed and operated by the Group as at 31 December 2011 are as
follows:

Date of
commencement
of operation of

Origin/ Approximate the entire toll
destination length expressway
Chengyu Expressway Chengdu/Shangjiapo 226km 1 July 1995
Chengya Expressway Chengdu/Duiyan 144km 28 December 1999
Chengle Expressway Qinglongchang/Guliba 86.44km 1 January 2000
Chengbei Exit Expressway  Qinglongchang/Baihelin 10.35km 21 December 1998

The Group's profit for the year ended 31 December 2011 and the state of affairs of the Company and the
Group as at that date are set out in the financial statements on pages 75 to 156 herein.
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Pursuant to the resolutions passed by the Board on 23 January 2009, the Board resolved that within
3 years after the listing of the Company’s A Shares, no less than 40% of profit distributable for the
underlying year realized by the parent company would be paid to the Shareholders as cash dividend (this
resolution was approved by the Shareholders at the 2008 annual general meeting of the Company on 15
April 2009). The Board has recommended a final cash dividend for the year 2011 of RMB0.09 per share
(tax inclusive), aggregating to approximately RMB275,225,000 and representing 43% of the distributable
profit for Shareholders for the Year. The proposed dividend distribution is subject to the approval of the
Shareholders at the 2011 AGM. If approved, the final dividend is expected to be paid on or around
12 June 2012 (Tuesday) to the H Shares Shareholders whose names appear on the H Shares register
of members of the Company on 7 June 2012 (Thursday) (i.e. the Dividend Entitlement Date), and to the
A Shares Shareholders whose names appear on the A Shares register of members on a specified date
within 2 months subsequent to the forthcoming 2011 AGM. In respect of the arrangement in relation to
the closures of H Shares register of members for the purposes of determining the Shareholders’ entitlement
to attend the 2011 AGM and to receive the proposed 2011 final dividend, please refer to the paragraph
headed “CLOSURES OF REGISTER OF MEMBERS OF H SHARES” below.

This proposed final dividend has been incorporated in the financial statements as an allocation of retained
profits within the equity section of the statement of financial position.

According to the Law on Corporate Income Tax of the People’s Republic of China and its implementing
rules which has come into effect since 1 January 2008 and other relevant rules, a PRC domestic
enterprise which pays dividend to a non-resident enterprise shareholder in respect of accounting period
beginning from 1 January 2008 shall withhold and pay enterprise income tax at the rate of 10%. The
Company, as a PRC domestic enterprise, is required to withhold corporate income tax at the rate of
10% before distributing the final dividend to non-resident enterprise Shareholders as appearing on the
H Shares register of members of the Company. Any Shares registered in the name of the non-individual
registered Shareholders, including HKSCC Nominees Limited, other nominees, trustees or other groups and
organizations will be treated as being held by non-resident enterprise shareholders and therefore will be
subject to the withholding of the corporate income tax by the Company.

Should the holders of H Shares have any doubt in relation to the aforesaid arrangements, they are
recommended to consult their tax advisors for relevant tax impact in the PRC, Hong Kong and other
countries (regions) on the possession and disposal of the H Shares.

Shareholders should read the information herein carefully. If anyone would like to change the identity of
Shareholder, please enquire about the relevant procedures with the nominees or trustees. The Company
is neither obligated nor responsible for ascertaining the identity of the Shareholders. In addition, the
Company will withhold the corporate income tax in strict compliance with the relevant laws or regulations
and strictly based on what has been registered on the Company’s H Shares register of members as at the
Dividend Entitlement Date. The Company will disregard and assume no liabilities for any requests or claims
in relation to any delay or inaccuracy in ascertaining the identity of the Shareholders or any disputes over
the mechanism of withholding of corporate income tax.

Shareholders are advised that the aforesaid arrangements are not applicable to the arrangements for

distribution of the final dividend in respect of A Shares, which however will be published in a separate
announcement at the SSE by the Company.
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A summary of the published results, assets, liabilities and non-controlling interests of the Group for the
last 5 financial years, as extracted from the audited financial statements, and restated/reclassified as
appropriate, is set out below. This summary does not form part of the audited financial statements.

Year ended 31 December

2011 2010 2009 2008 2007
RMB’000 RMB'000 RMB'000 RMB000 RMB'000
RESULTS
PROFIT BEFORE TAX 1,565,020 1,366,236 986,046 701,849 646,548
Income fax expenses (245,978) (210,131) (148,475) (104,269) (122,514)
PROFIT FOR THE YEAR 1,319,042 1,156,105 837,571 597,580 524,034
Other comprehensive income
for the year, net of tax (12,592) 27,970 - - -
TOTAL COMPREHENSIVE INCOME
FOR THE YEAR 1,306,450 1,184,075 837,571 597,580 524,034
PROFIT ATTRIBUTABLE TO:
Owners of the Company 1,304,163 1,145,274 827,475 591,660 515,408
Non-controlling interests 14,879 10,831 10,094 5,920 8,626
1,319,042 1,156,105 837,571 597,580 524,034
TOTAL COMPREHENSIVE INCOME
ATTRIBUTABLE TO:
Owners of the Company 1,291,576 1,173,234 827 475 591,660 515,408
Non-controlling interests 14,874 10,841 10,094 5,920 8,626
1,306,450 1,184,075 837,571 597,580 524,034
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TOTAL ASSETS
TOTAL LIABILITIES

NON-CONTROLLING INTERESTS

ATTRIBUTABLE TO OWNERS
OF THE COMPANY

2011
RMB’000

16,754,726
(7,247,450

(162,116)

9,345,160

As at 31 December

2010 2009
RMB'000 RMB'000
11,897,333 10,605,777
(3,473,336) (3,160,087)
(104,362) (103,573)
8,319,635 7.342,117

2008
RMB'000

9,834,361
(3,465,877)

(103,225

6,265,259

2007
RMB'000

9,361,079
(3,582,444)

(105,036)

5,673,599

Details of movements in the property, plant and equipment of the Company and the Group during the Year

are set out in note 12 to the financial statements.

There were no movements in either the Company’s authorised or issued share capital during the Year.

There are no provisions for pre-emptive rights under the Company’s Articles of Association or the laws
of the PRC which would oblige the Company to offer new Shares on a pro rata basis to the existing

Shareholders.

Neither the Company, nor any of its subsidiaries repurchased, redeemed or sold any of the Company’s

listed securities during the Re

porting Period.
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Details of movements in the reserves of the Company and the Group during the Year are set out in note
28 to the financial statements and in the consolidated statement of changes in equity, respectively.

According to the Articles of Association, the Company is required to distribute dividends based on the
lower of the Company’s profits determined under the following generally accepted accounting principles:

. the accounting principles and the relevant financial regulations applicable to joint stock companies
with limited liability established in the PRC (“PRC GAAP”); and

. Hong Kong Financial Reporting Standards (“HKFRSs”) (which also include Hong Kong Accounting
Standards and Interpretations (“HKASs"”)) issued by the Hong Kong Institute of Certified Public
Accountants, accounting principles generally accepted in Hong Kong (“HK GAAP”) and the
disclosure requirements of the Hong Kong Companies Ordinance.

At 31 December 2011, the Company’s reserves available for distribution to Shareholders, calculated in
accordance with HK GAAP amounted to RMB1,846,979,000. The Company’s distributable reserves as at
31 December 2011 determined under HK GAAP were lower than that determined under PRC GAAP. In
addition, in accordance with the Company Law of the PRC, the Company's share premium account, in the
amount of RMB2,654,601,000, may be distributed in the form of fully paid bonus shares.

Since the Group’s major customers are users of its toll expressways and high-grade toll bridges while there
is normally no major purchase in relation to ordinary course of business, the five largest customers and
suppliers of the Group contributed less than 30% of the Group’s total operating revenue and purchases,
respectively during the Year. Accordingly, a corresponding analysis of major customers and suppliers is not
presented.
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The Directors and the Supervisors of the Company during the Year were:

Executive Directors:

Mr. Tang Yong (Chairman)
Mr. Zhang Zhiying (Vice Chairman)
Mr. Liu Mingli

Non-executive Directors:

Madam Zhang Yang (Vice Chairman)
Mr. Gao Chun

Mr. Zhou Liming

Mr. Wang Shuanming

Madam Hu Yu

Independent non-executive Directors:

Madam Luo Xia
Mr. Feng Jian
Mr. Zhao Zesong
M:r. Xie Bangzhu

Supervisors:

Mr. Feng Bing

Mr. Hou Bin

Mr. Ouyang Huaijie
Mr. Jian Shixi
Madam Yang Jingfan
Mr. Dong Zhi

The Company has received annual confirmations of independence from independent non-executive
Directors Madam Luo Xia, Mr. Feng Jian, Mr. Zhao Zesong and Mr. Xie Bangzhu and at the date of this
report, the above independent non-executive Directors are still considered to be independent.

Biographical details of the Directors and the Supervisors of the Company and the senior management
of the Group are set out under the section of “Profile of Directors, Supervisors, Senior Management and

Employees” in this annual report.
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Each of the Directors has entered into a service contract with the Company from their respective date of
appointment for a term of 3 years.

None of the Directors has entered into any service contract with the Company which is not determinable
by the Company within 1 year without payment of compensation, other than statutory compensation.

The Directors’ and Supervisors’ remunerations are determined by the Board with reference to the pay scale
applicable to listed state-owned companies in Mainland China.

None of the Directors and Supervisors had a material interest, either directly or indirectly, in any contract
of significance to the business of the Group to which the Company, its holding companies, or any of its
subsidiaries or fellow subsidiaries was a party during the Year.

As at 31 December 2011, none of the Directors, Supervisors and chief executives of Company had
registered an interest in the shares and underlying shares of the Company or any of its associated
corporations required to be registered pursuant to Section 352 of the Securities and Futures Ordinance
(Chapter 571 of the laws of Hong Kong) (the “SFO”), or otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code.
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As at 31 December 2011, the following interests of the substantial shareholders and other persons in the
Shares and underlying Shares of the Company were recorded in the register of interests required to be
kept by the Company pursuant to Section 336 of the SFO, or as otherwise notified to the Company and
the Stock Exchange are set out below:

Approximate
percentage in
Number of the  total Share  Approximate

Typeof  Long position/ Company's capital of  percentage in
Name Shares Short position Shares held  the Company  A/H Shares Capacity
STl Group A Shares  Long position 975,060,078 31.88% 45.08% Beneficial owner
Huajian Company A Shares  Long position 637,679,922 20.85% 29.48% Beneficial owner
JPMorgan Chase & Co. H Shares  Long position 2,000 0.00% 0.00% Beneficial owner
(Note) long position 3,922,000 0.13% 0.44% Investment manager
Long position 61,986,000 2.03% 6.92% Custodian corporation/
approved lending agent

Total 65,910,000 2.16% 7.36%
Short position 2,000 0.00% 0.00% Beneficial owner
Matthews International HShares  Long position 62,846,000 2.06% 7.01% Investment manager

Capitel Management, LLC

Investec Asset HShares  Long position 44,766,000 1.46% 3.00% Investment manager
Management Limited

Note: JPMorgan Chase & Co. (“JPM Chase”) holds the entire issued share capital of each of JPMorgan Chase Bank, N.A.
("JPM Bank”) and JPMorgan Asset Management Holdings Inc. (“JPM Asset”). JPM Bank directly holds 61,986,000
H Shares (long position) of the Company which are Shares in a lending pool, and indirectly holds 2,000 H Shares
(long position) and 2,000 H Shares (short position) of the Company. JPM Asset indirectly holds 3,922,000 H Shares
(long position) of the Company. Pursuant to the SFO, JPM Chase is deemed to be interested in the same Shares of the
Company as interested by JPM Bank and JPM Asset, being 65,910,000 H Shares (long position) and 2,000 H Shares
(short position).

Save as disclosed above, as at 31 December 2011, no person had registered an interest or short position
in the Shares or underlying Shares of the Company that was required to be recorded pursuant to Section
336 of the SFO.
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During the Year and as at the date of this report, none of the Directors or Supervisors had any interests in
a business which competes or is likely to compete, either directly or indirectly, with the businesses of the
Group, as defined in the Listing Rules.

During the Year, the Company and the Group had the following continuing connected transactions:

(b)

On 1 February 2004, Chengle Company entered into a 5-year tenancy agreement (the “First
Tenancy Agreement”) with Sichuan Highway Development, whereby Sichuan Highway
Development leased out a certain part of its office buildings to Chengle Company at an annual
rental of RMB1,195,000. The tenancy was extended for another 5 years when the First Tenancy
Agreement expired on 31 January 2009 and the annual rental was reset to be RMB1,138,000.
During the Year, the rental paid by the Group to Sichuan Highway Development amounted to
RMB1,138,000 (2010: RMB1,138,000).

On 1 October 2010, the Company entered into a 1-year tenancy agreement with STI Group
whereby the Company leased out a certain part of its office buildings to STI Group at an annual
rental of RMB2,035,000. The tenancy agreement was extended at the same annual rental for
another 1 year when it expired on 1 October 2011. During the Year, the rental received from STI
Group amounted to RMB2,035,000 (31 December 2010: Nil).

On 24 December 2010, the Company and Sichuan Zhineng Transportation System Management
Company Llimited ()| EBEXBERHGEEFRET A, “Zhineng Company”’), a subsidiary
of Sichuan Highway Development, entered into a service agreement, in relation to provision
of a computer system on expressways network toll fee collection and technological services to
the expressways of the Company, with a service charge of 0.4% of toll income for a term of 3
years from 1 January 2011 to 31 December 2013. During the Year, the Group paid a total of
approximately RMB9,623,000 (2010: approximately RMB9,322,000) to Zhineng Company as
service fee.

Further details of the Group’s connected transactions during the Year are included in note 32 to the
financial statements.
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The independent non-executive Directors of the Company have reviewed the continuing connected
transactions set out above and have confirmed that these transactions were entered into:

(a)  in the ordinary and usual course of businesses of the Group;

(b)  on normal commercial terms or on terms no less favourable to the Group than terms available from
independent third parties; and

(c) in accordance with the relevant agreements governing them on terms that are fair and reasonable
and in the interests of the Shareholders of the Company as a whole.

Based on information that is publicly available to the Company and within the knowledge of the Directors,
at least 25% of the Company’s total issued share capital was held by the public as at the date of this
report.

Details of significant events after the Reporting Period of the Group are set out in note 35 to the financial
statements.

Shinewing Certified Public Accountants and Ernst & Young Certified Public Accountants will retire and
resolutions for their re-appointments as PRC and international auditors of the Company respectively will be
proposed at the forthcoming 2011 AGM.
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For the purposes of determining the Shareholders’ entitlement to attend the 2011 AGM and to receive the
proposed 2011 final dividend, the H Shares register of members of the Company will be closed during
the following periods:

- In respect of attending and voting at the 2011 AGM

Deadline for lodging transfer documents 4:30 p.m. on 27 April 2012 (Friday)
Closure period of the H Shares register From 28 April 2012 (Saturday) to
of members 29 May 2012 (Tuesday)
(both days inclusive)
Record date 29 May 2012 (Tuesday)
Date of the 2011 AGM 29 May 2012 (Tuesday)

- In respect of the entitlement to 2011 final dividend

Deadline for lodging transfer documents 4:30 p.m. on 1 June 2012 (Friday)
61
Closure period of the H Shares register From 2 June 2012 (Saturday) to
of members 7 June 2012 (Thursday)
Dividend Entitlement Date 7 June 2012 (Thursday)

In order to be entitled to attend and vote at the 2011 AGM, and to receive the 2011 final dividend of the
Company, H Shares Shareholders should ensure that all transfer documents, accompanied by the relevant
share certificates are lodged with the Company’s H Shares Registrar, Hong Kong Registrars Limited, at
Rooms 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong, before
the deadlines above designated for lodging transfer documents.

Shareholders are advised that the Company will make separate announcements on the SSE in respect of
details of the arrangements regarding the distribution of 2011 final dividend to A Shares Shareholders
and the details of A Shares Shareholders’ eligibility for attending the 2011 AGM.

On behalf of the Board
Tang Yong
Chairman

Chengdu, Sichuan, the PRC
28 March 2012
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Name

Tang Yong

Thang Zhiying
Zhang Yang

Gao Chun

Thou Liming
Wang Shuanming
Liv Mingli

Hu Yu

Luo Xia

Feng Jian
Zhao Zesong
Xie Bangzhy
Feng Bing

Hou Bin
QOuyang Huaiie
Jian Shixi

Yong Jingfan
Dong Zhi
Gan Yongyi
Luo Maoguan
Lin Binhai

Liv Junjie
Zhang Yongnian
Li Guogang

During the Reporting Period, none of the Directors, Supervisors and senior management held or

Gender

Male
Male
Female
Male
Male
Male
Male

Female
Female

Mele
Male
Male
Mdle

Male
Male
Male

Female
Male
Male
Male
Male

Male
Male
Male

Age

49
57
72
49

4
4
35

50
31
48
46
32

47
49
62

Length of services
with the Company

From March 2007 fo present
From February 2003 fo present
From May 2001 fo present

From June 2005 fo present

From September 2002 fo present
From March 2007 fo present
From August 1997 1o present

From October 2009 o present
From November 2004 fo present

From November 2004 fo present
From March 2007 fo present
From December 2007 fo present
From June 2003 fo present

From October 2000 o present
From March 2007 fo present
From August 1997 1o present

From March 2007 fo present
From October 2009 o present
From March 2001 fo present
From December 2006 fo present
From August 2002 fo present

From February 2009 to present
From August 1997 1o present
From August 2004 to present

dealt in the securities of the Company.
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Position

Chairman
Vice Chairman
Vice Chairman
Director
Director
Director
Director,
Deputy General Manager
Director
Independent
non-execufive Director
Independent
non-execufive Director
Independent
non-executive Director
Independent
non-executive Direcfor
Chairman of
Supervisory Commitiee
Supervisor
Supervisor
Supervisor, Chairman
of Labour Union
Supervisor
Supervisor
Deputy General Manager
Deputy General Manager
Deputy Party Secrefary,
Secrefary fo
Discipline Committee
Deputy General Manager
Secretary to the Board
Financial Controller

Sichuan Expressway Company Limited ]

Total
remuneration
received
from the
Company

for the Year
[RMBO'000)
[before fax]

42.98
40.12
13.00
13.00
13.00
13.00
34.38

13.00
6.00

6.00
6.00
6.00
42.98

0
0
34.38

27.97

0
34.38
34.38
34.38

34.38
34.38
34.38
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As at the date hereof, biographies of existing Directors
are as follows:

Mr. Tang Yong: aged 47, graduated from Sichuan Transportation School and Highway
College of Chang’an University with a master’s degree in engineering. He is a professorlevel
senior engineer. He was a technician, assistant engineer, deputy section head, and section
head of Road Maintenance Section of Dazhu County, Sichuan, deputy director of the
Communications Department of Dazhu County, deputy director of the Communications
Department of Dachuan District, Sichuan, director and general manager of Sichuan Road &
Bridge Co., Ltd., general manager of Sichuan Dayu Expressway Construction Development
Co., ltd., head of the Construction Management Division of the Sichuan Provincial
Department of Communications (“SPDC”), head of Comprehensive Planning Division of
Sichuan Province. Currently he is a director of STI Group and the Chairman of the Company.

Mr. Zhang Zhiying: aged 49, graduated from the Faculty of Accounting of Shanxi
Financial and Economic Institute with a bachelor degree. And he holds the title of senior
accountant. He was an accountant of the Finance Section of the Road Administration Bureau
of the SPDC, deputy head of the Finance Division of Sichuan Major Highway Construction
Directorate, head of the Finance Division of the Expressway Administration Bureau of the
SPDC, deputy head and head of Finance Division of the SPDC and the Financial Controller
of the Company. From December 2002 to August 2011, he was the General Manger of the
Company. Currently he is the Deputy General Manager of STI Group and the Vice Chairman
of the Company.

Madam Zhang Yang: aged 48, graduated from Lanzhou University with a bachelor
degree in economics and is a postgraduate of economic management of Central Communist
Party School. She once worked with the Ministry of Space Industry as a staff member,
senior staff member and principal staff member. She was a director of Xiamen Port
Development Company Limited (a company listed on the Shenzhen Stock Exchange) and
a director of Zhejiang Expressway Company Limited (a company listed on the Hong Kong
Stock Exchange). She has been serving as project manager, deputy department manager,
department manager and assistant to the general manager of Huajian Transportation
Economic Development Centre (currently known as China Merchants Huajian Highway
Investment Co., Ltd.) since 1994. She is currently the deputy general manager of China
Merchants Huajian Highway Investment Co., Ltd., a director of Shenzhen Expressway
Company Llimited (a company listed on the Hong Kong Stock Exchange and the Shanghai
Stock Exchange), Henan Zhongyuan Expressway Company Limited (a company listed on the
Shanghai Stock Exchange)and Jiangsu Expressway Co., Lid. (a company listed on the Hong
Kong Stock Exchange and the Shanghai Stock Exchange) as well as the vice chairman of
Jilin Expressway Company Llimited (a company listed on the Shanghai Stock Exchange) and
the Company.
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Mr. Gao Chun: aged 55, holds an MBA degree of Macao University of Science and
Technology. He is a senior economist. He was the deputy head of the Teaching Department
of Sichuan Transportation School, deputy head of the Human Resources Division of the
SPDC, Deputy Party Secretary of the central district of Deyang City, Deputy Party Secretary
of the Direct Body under the SPDC, Party Secretary of Highway Planning Survey and Design
Research Institute of SPDC and Party Secretary of Sichuan Vocational and Technical College
of Communications. He is currently a director and general manager of SCI Group, the
chairman of Sichuan Highway Development and a director of the Company.

Mr. Zhou Liming: aged 48, graduated from Southwest Jiaotong University and obtained
a bachelor degree in engineering from Southwest Jiaotong University and a master degree
in economics from Sichuan University. He was a tutor at Southwest Jiaotong University, head
of Research Department of the Sichuan Provincial People’s Government, secretary of the
Department of General Office of Sichuan Provincial People’s Government, deputy director
of Road Administration Bureau of SPDC, assistant to the Mayor of the Neijiang Municipal
People’s Government in Sichuan Province, Chairman of the Company and the General
Manager of Sichuan Highway Development. He is currently the deputy general manager of
STl Group and a director of the Company.

Mr. Wang Shuanming: aged 52, graduated from Dongbei University of Finance and
Economics and Military Economics Academy with a master’s degree, holds the title of senior
accountant. He was an assistant in the Finance Division of the Llogistics Department of
Chengdu Military Area, assistant accountant in the Second Military Warehouse of Chengdu
Military Area, assistant accountant and accountant in the 38th Division of the Logistics
Department of Chengdu Military Area, assistant researcher and deputy head of the Finance
Division of SPDC, chief of the Management on Vehicle Purchase Surcharges Collection
in Sichuan Province, and director and deputy general manager of Sichuan Highway
Development. He is currently the Chief Economist of STI Group, a director of Sichuan
Highway Development and a director of the Company.

Mr. Liu Mingli: aged 48, graduated from the Research School of Sichuan University
majoring in economics. He was formerly the deputy division chief-level Secretary of the
Department of General Office of Sichuan Provincial People’s Government, the assistant to
director and deputy director of Expressway Administration Bureau of the SPDC. Currently, he
is a director and the deputy general manager of the Company.

Madam Hu Yu: aged 36, graduated from University of Tongji with a major in Accounting
and obtained a bachelor degree in Economics. She was the accountant of Beijing City
Development Group Company Llimited, and finance manager of Shanghai Mitsubishi
Elevator Co., ltd. (Beijing office). She served as the manager of the finance department of
China Merchants Group Limited, the deputy manager of the finance department of Huajian
Transportation Economic Development Centre (currently known as China Merchants Huajian
Highway Investment Co., ltd.), and a supervisor of Huabei Expressway Co., Ltd. (a company
listed on the Shenzhen Stock Exchange). She currently serves as the general manager of the
finance department of China Merchants Huajian Highway Investment Co., Ltd., a supervisor
of Guangxi Wuzhou Communications Co., ltd. (a company listed on the Shanghai Stock
Exchange), a supervisor of Jiangsu Expressway Company Limited (a company listed on The
Stock Exchange of Hong Kong Limited and the Shanghai Stock Exchange) and a director of
the Company.
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Madam Luo Xia: aged 49, graduated from Chongqing Construction and Engineering
College with a bachelor degree majoring in road engineering. She also graduated from
Southwest Jiaotong University with a master degree in traffic and transportation engineering
and a doctorate degree in transportation means. Currently, she is a council member of the
Sichuan Provincial Road Association, the deputy chairperson of the Chengdu Municipal Road
Association and a member of the expert panel of “Straightway Project” under the Ministry
of Public Security and the Ministry of Construction. She is a professor of Southwest Jiaotong
University, a tutor to doctorate candidates, vice president of College of Traffic, Transportation
and Llogistics, the chief of Research Institute of Traffic Engineering and an independent
director of the Company.

Mr. Feng Jian: aged 49, graduated from Southwest Finance University with a bachelor
degree in accounting and a doctorate in finance. Mr. Feng holds the qualification of the
PRC Certified Public Accountant. He had served as an independent director of Chengdu
Westone Information Industry Co., Ltd., the shares of which are listed on the Shenzhen Stock
Exchange, and Yunnan Malong Industry Group Co., ltd. (EREEEXMRMH AR A T)He
is currently a professor and tutor to doctorate candidates in Southwest Finance University,
the Chief Secretary of China Finance Association and an independent director of Sichuan
Dikang Sci & Tech Pharmaceutical Industry Co., LTD., the shares of which are listed on the
Shanghai Stock Exchange, and Chengdu B-Ray Media Co., Ltd. (AKX &MEIREER DGR A A])
and an independent director of the Company.

Mr. Zhao Zesong: aged 57, graduated from Beijing Institute of Business and Southwest
Finance University with a master’s degree in accounting. He holds the qualification of the
PRC Certified Public Accountant. He is the standing director and deputy head of Sichuan
Accounting Association, the expert for supervising certified accountants of Sichuan. He was
a member and deputy director of the Review Committee for Senior Accountants and Senior
Economists, an independent director of Chengdu Hi-Tech Development Co., ltd. (formerly
known as Chengdu Brilliant Development Group, Inc.) (a company listed on the Shenzhen
Stock Exchange). Currently he is a director, professor and a master tutor of the Accounting
Department of Chengdu University of Technology, an independent director of Sichuan Road
& Bridge Co., ltd, the shares of which are listed on the Shanghai Stock Exchange and
Chengdu Tianxing Instrument and Meter Co, the shares of which are listed on the Shenzhen
Stock Exchange, and an independent director of the Company.

Mr. Xie Bangzhu, aged 72, graduated from Chongqing Jiaotong College majoring in
roads and bridge construction and Huadong Institute of Hydraulic majoring in hydraulic and
port engineering, and obtained a college diploma and college diploma (correspondence)
respectively. He had worked at Sichuan Institute of Road Design as a technician, engineer,
deputy chief engineer to the head office, senior engineer and chief engineer of the design
institute. Being a national standard engineer, he is currently a senior technical project
consultant of Sichuan Institute of Road Design, chief engineer consultant of Sichuan
Chuanjiao Highway Consultancy Company and an independent director of the Company.
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As at the date hereof, biographies of existing Supervisors
are as follows:

Mr. Feng Bing: aged 49, graduated from Xi‘an Road College and obtained a bachelor
degree majoring in automatic control in traffic engineering and from Changan University
majoring in traffic and transportation planning and management with a master degree. He
had been the Party Secretary of the direct body under the SPDC, senior staff member and
principal staff member of the Planning Division of the SPDC, and deputy head, investigator
and head of the Overall Planning Division of the SPDC. He is currently the Chairman of the
Supervisory Committee of the Company and the independent non-executive director of Jilin
Expressway Company Limited (a company listed on the Shanghai Stock Exchange).

Mr. Hou Bin: aged 54, graduated from Chengdu Telecommunications Engineering College,
and is a senior economist. He was the deputy chief officer of the Publicity and Education
Division of Sichuan Automobile Transportation Company Chengdu Branch, the principal staff
member of the Publicity Division of the Political Department of the SPDC, deputy division
chieflevel theory tutor of the party committee of the direct body under the SPDC, the leader
of the liaison team for designated help for Muchuan County of the SPDC, the deputy head of
Muchuan County People’s Government, the office chief of Sichuan Shuhai Communications
Investment Company Limited and the office chief, chairman of labour union, deputy general
manager, chief of the preparation team of the party committee of Sichuan Highway
Development, as well as the chairman of Sichuan Gaolu Communications Information
Engineering Co., ltd. and Sichuan Gonggashan Modern Glacier (Group) Co., Ltd., and the
general manager of Chuanxi High-level Highway Development Co., Ltd. He is currently the
deputy Party secretary of Sichuan Highway Development and a supervisor of the Company.

Mr. Ouyang Hudajie: aged 43, graduated from Southwest Finance University with
a bachelor’s degree in accounting, and Sichuan University with a master’'s degree in
economics, and is a senior accountant. He was the assistant accountant of the stated
owned Hongguang Electronic Tube Factory, chief accountant of Sichuan Tongya Industries
Development Company, deputy manager of the Fund and Finance Division of Sichuan
Highway Development. He is currently the chief economist of Sichuan Highway Development
and a supervisor of the Company.

Mr. Jian Shixi: aged 55, graduated from Sichuan Provincial Party School majoring
in economics and administration and is a senior economist. From 1986, he had been a
principal staff member of the Policy Research Office of SPDC, deputy chief of Sichuan Major
Highway Construction Directorate, office chief of the Expressway Administration Bureau of
the SPDC. He is currently the chairman of Labour Union and a supervisor of the Company.

Madam Yang Jingfan: aged 50, graduated from Business School of Sichuan University
with an MBA degree. She is in immediate rank for political work. From 1991, she had been
the deputy office chief of the Management Division of Sichuan Dajian Road, senior staff
member of Sichuan Major Highway Construction Directorate, head of the Human Resources
Division of the Expressway Administration Bureau of the SPDC, and manager of the human
resource department of the Company. She is currently a supervisor and the manager of
Supervision and Auditing Department of the Company.
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Mr. Dong Zhi: aged 31, graduated from Capital University of Economics and Business with
a major in Economics, and has obtained a master degree in Economics. Mr. Dong worked
in the Beijing construction department of China Road and Bridge Corporation International
Company Limited. He once served as a supervisor of Northeast Expressway Company
Limited (a company listed on the Shanghai Stock Exchange). Currently, he holds post in the
department of shares management of China Merchants Huajian Highway Investment Co.,
ltd (formally known as Huajian Transportation Economic Development Centre). and serves
concurrently as a supervisor of Anhui Expressway Company Llimited (a company listed
on The Stock Exchange of Hong Kong Llimited and the Shanghai Stock Exchange) and a
supervisor of Jilin Expressway Company Limited (a company listed on the Shanghai Stock
Exchange) and a supervisor of the Company.

Biographies of other senior management are as follows:

Mr. Liu Mingli, please refer to the biographies of Directors.

Mr. Gan Yongyi: aged 48, graduated from Chonggqing Jiaotong College with a bachelor
degree majoring in civil engineering of road and bridge transportation. He is a senior
engineer. He once worded in Division | and Division VI of Sichuan Bridge Engineering
Company Limited (P0)I| &5 T2 2 7)) as deputy chief, chief of Division VI as well as
the deputy manager of Sichuan Bridge Engineering Company Limited. He also served as
manager of the Bridge Branch of Sichuan Road and Bridge Group (PUJI| B1& £ EBR DA R])
and deputy general manager of Sichuan Road and Bridge Company Limited. Currently, he is
the Deputy General Manager of the Company.

Mr. Luo Maoquan: aged 46, graduated from the Faculty of Law of Sichuan University. He
was an officer of the Policy Research Office of the SPDC, deputy office chief, chief, head of
the human resources division, member of the sub-group of party committee, deputy director,
secretary of the sub-group of party committee, commander of the Chengmian (le) Expressway
Construction Directorate. He is currently the deputy general manager of the Company.

Mr. Lin Binhai: aged 52, graduated from the Research Centre of Renmin University of
China with an MBA degree and obtained an MBA degree from Burlington Commerce
College by distance education. He holds the title of a senior political worker (& 4% T
Bfl). He was a political commissar and party secretary of an arsenal factory of the People’s
Liberation Army. He is currently the deputy party secretary and the secretary to the Discipline
Committee of the Company.

Mr. Liv Junjie: aged 47, graduated from Sichuan Suining Normal School, Northern
Sichuan Education College (majoring in Biology) and the Department of Industrial Economics
of Graduate School of Chinese Academy of Social Science, holds a master’s degree. He
had served as the deputy chief of the general section of the Committee Office of Ganzi
Prefecture, deputy secretary, principal staff member and deputy director of the Committee
Office of Aba Prefecture, director of the inspection division of the Committee of Aba
Prefecture, deputy mayor of Xiangtang County, deputy secretary of the County Committee of
Lixang County, deputy head of the Bureau of Water Resources of Aba Prefecture and deputy
director of the Safety Supervision and Management Office of the SPDC. He is currently the
deputy general manager of the Company.
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Mr. Zhang Yongnian: aged 49, graduated from the Faculty of Law of Sichuan
University. He served as judicial officer of the People’s Court of Emeishan City, Sichuan
Province, deputy chief of the Criminal Judicial Tribunal, deputy chief of the former Chengyu
Expressway’s Long Quan Management Office, deputy head of Road Section of Chengyu
Expressway Management Office, deputy head of the Policy and Regulation Division of the
Expressway Administration Bureau of the SPDC, the office chief of the board of directors of
the Company, and a director of the Company. He is currently the Secretary to the board of
the Company.

Mr. Li Guogang: aged 62, passed the self-study examination of higher education in
1989 with a major in accounting and is a senior accountant and senior consultant. He
had been the chief officer of Accounting Division of Traffic Bureau of Ganzi Autonomous
Prefecture, Sichuan Province, deputy chief and chief of Financial Division of the Expressway
Administration Bureau of the SPDC and the manager of Financial Department of the
Company. He is currently the Chief Financial Officer of the Company.

In August 2011, Mr. Zhang Zhiying resigned as the general manager of the Company due to job
re-allocation. Except for the above mentioned, during the Reporting Period, there were no changes

in the compositions of the Directors, Supervisors and other senior management of the Company.

As at 31 December 2011, the Group had 3,436 employees. The Company (including its branches)
had 2,235 employees. Information of employees of the Company (including its branches) is set out

below:
Composition by Expertise
Type Number
Management (including professional technicians) 461
Technicians 1,774
Educational Level
Type Number
Postgraduate 41
University graduate 362
Junior college graduate 923
Technical secondary school and below 909
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Employees’ Remuneration

The total remuneration of the employees is co-related with the operating results of the
Company. The wages of the Company’s employees are comprised of fixed wages (including
basic salary, and salaries determined by the position and period of service) and performance
incentive bonus. Employees’ salary is determined with reference to their positions (i.e.
the salary changes in accordance with the position of service] and performance. For the
year ended 31 December 2011, the Group's gross payroll amounted to approximately
RMB207,110,000, of which approximately RMB138,010,000 was incurred by the Company
(including its branches).

Employees’ Insurance and Welfare

The Company cherishes employees and protects their lawful interests. The Company has
improved various types of social insurance for employees in strict compliance with all
applicable PRC labour security policies. Expenses for various types of social insurances for
retirement, healthcare, unemployment, work related injury, childbirth, catastrophic illness
and accident have been paid in full by the Company for the employees. Meanwhile, the
Company has made contributions to the housing accumulation fund and enterprise annuity
fund for the employees in compliance with the requirements under applicable laws and
policies.

Staff Training

The Company highly values staff training and provides trainings of various aspects and types
to improve the comprehensive quality and business standard. During the Reporting Period,
the Company has organised various centralized and specific trainings such as job-specific
skills for technicians and continuing education for professional technical staff. A total of 2,841
employees of the Company (including its branches) attended the above training courses.
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During the Reporting Period, all members of the Supervisory Committee have strictly complied with the
requirements of the Company Law of the People’s Republic of China, the Listing Rules of the SSE and the
Stock Exchange, the Articles of Association and the Rules of Procedure of the Supervisory Committee.
Based on the principle of good faith, they performed their duties prudently and actively with an aim to
safeguard the interest of the Shareholders, the Company and the employees.

During the Year, the fourth session of the Supervisory Committee held 5 meetings in total.
The notices, convening, holding and resolutions of the meetings were in compliance with the
requirements of the relevant laws and regulations and the Articles of Association. Details of the
meetings are as follows:

Meeting of the
Supervisory Committee Meeting Date Topics

The 14th Meeting 22 March 2011 1. Considering and approving the proposals in respect of the
Company's 2010 Work Report of the Supervisory Committee; 2.
Examining and approving the Scheme of Profit Distribution and
Dividend Payment for 2010; 3. Examining and approving the 2010
Implementation Report of Financial Budget of the Company; 4.
Examining and approving the 2010 domestic and overseas annudl
reports and their summaries, etc.; 5. Examining and approving the
2011 Annual Financial Budget of the Company; 6. Examining and
approving the re-appointment of Ernst & Young Certified public
Accountants and Shinewing Certified Public Accountants as the
international and PRC auditors of the Company respectively for the
year 2011; 7. Examining and approving the Self-assessment Report
of Corporate Infernal Control of the Company; 8. Examining and
approving the 2010 Social Responsibility Report of the Company;
9. Examining and approving the 2010 Special Report of Deposit
and Actual Use of Raised funds.

The 15th Meeting 28 April 2011 1. Examining and approving the 2011 First Quarterly Report.

The 16th Meeting 30 August 2011 1. Examining and approving the unaudited financial statements for the
6 months ended 30 June 2011, the 2011 interim report and its summaries,
elc.; 2. Examining and approving the proposal in relafion to not
distributing any interim dividend and not transferring capital reserve into
share capital; 3. Examining and approving the Special Report of Deposit
and Actual Use of Raised funds for the half year of 2011; 4. Examining
and approving writting-off of fixed assets of Ziyang and Neijiang Service
Zones of Chengyu Expressway.

The 17th Meefing 28 October 2011 1. Examining and approving the proposal in relafion to the 2011 Third
Quarterly Report.

The 18th Meeting 21 November 2011 1. Examining and approving the proposal in relation fo investment in
Suiguang Suixi Expressways BOT Project and relevant matters.
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During the Reporting Period, the supervisors of the Company attended all general meetings and
Board meetings as observers and cautiously supervised and checked the convening procedures
of the meetings, resolutions and execution of the written resolutions of aforesaid meetings, and
effectively supervised the whole process of the Directors and senior management members’
operation and management and the implementation of the Company’s decisions.

The Supervisory Committee is of the opinion that the Company conducted its operations and made
decisions strictly in accordance with relevant rules and regulations, continuously improved its
internal control system and further enhanced its corporate governance. The Directors and senior
management of the Company are able to perform their own duties and execute the resolutions and
authorizations of the general meetings in compliance with relevant laws and regulations and with
the attitude of fidelity and due diligence and from the perspective of safeguarding the interests of
the Company and Shareholders as a whole, with no breach of laws and regulations, or conducts of
misusing authority or damaging the interests of the Company, its Shareholders and employees.

Having cautiously reviewed the Company’s 2011 First Quarterly Results Report, Interim Results
Report, Third Quarterly Results Reports, Annual Results Report and other accounting information, etc,
the Supervisory Committee is of the opinion that the Company’s financial income and expenditure
accounts are clear and the accounting, auditing and financial management are all in line with
relevant regulations without doubts. The Company’s PRC and international auditors, Shinewing
Certified Public Accountants and Ernst & Young Certified Public Accountants have respectively
audited the 2011 Annual Financial Reports of the Company under the PRC Accounting Standards
for Business Enterprises and Hong Kong Financial Reporting Standards, and have issued audit
reports with standard unqualified opinions. The Supervisory Committee is of the view that the audit
reports have reflected the actual situations of the Company’s financial income and expenditure,
operation results and cash flow.

In order to implement the “Basic Rules for Internal Control of Enterprises” jointly issued by
the Ministry of Finance, the CSRC, the National Audit Office, the China Banking Regulatory
Commission and the China Insurance Regulatory Commission and the Implementary Guideline for
Enterprise Internal Control, the Company practically launched the construction of enterprise internal
control system, and progressed smoothly and obtained progressive achievements this Year. Through
making self-assessment of the design and implementation effectiveness of the Company’s internal
control as at 31 December 2011, the Board had issued the 2011 Self-assessment Report on Internal
Control.
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The Supervisory Committee seriously considered and approved the 2011 Self-assessment Report
on Internal Control issued by the Board, and considered that the report comprehensively and
objectively reflected the establishment and operation of the Company’s internal control system. The
Company has established a relatively comprehensive internal control system and is continuously
optimizing and enhancing it, and has kept the standard operation of the Company under good
supervision and guidance.

During the Reporting Period, the Company did not have any acquisition or sale of assets.

Saved as the connected transactions disclosed in note 32 to the financial statements, the Company
had no other connected transactions during the Reporting Period. In the opinion of the Supervisory
Committee, the Company’s connected transactions during the Reporting Period were conducted on a
just, fair and open basis and at reasonable considerations, and no circumstances were discovered
in which insider transactions were involved or the Board breached the principle of good faith in
decision-making, execution of agreements or information disclosure, efc.

The Supervisory Committee will continue to abide by its prudent and diligent practice,
conscientiously implement the duties of the Supervisory Committee and protect the legal interests of
Shareholders.

By Order of the Supervisory Committee

5.8

Feng Bing
Chairman of the Supervisory Committee

Chengdu, Sichuan, the PRC
28 March 2011
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i_H 7? CITIC Tower h{ERE221E

1 Tim Mei Avenue, Central

Hong Kong
Tel: +852 2846 9888 TiE 0 +852 2846 9888
Fax: +852 2868 4432 BH - +852 2868 4432

WwWw.ey.com

To the shareholders of
SICHUAN EXPRESSWAY COMPANY LIMITED
(Established in the People’s Republic of China with limited liability)

We have audited the consolidated financial statements of Sichuan Expressway Company Limited (the
“Company”) and its subsidiaries (together, the “Group”) set out on pages 75 to 156, which comprise the
consolidated and company statements of financial position as at 31 December 2011, and the consolidated
statement of comprehensive income, the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and a summary of significant accounting policies and
other explanatory information.

The directors of the Company are responsible for the preparation of consolidated financial statements
that give a true and fair view in accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
Our report is made solely to you, as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditors’ judgement, including
the assessment of the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditors consider internal control relevant
to the entity’s preparation of consolidated financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

In our opinion, the consolidated financial statements give a true and fair view of the state of affairs of the
Company and of the Group as at 31 December 2011, and of the Group’s profit and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements of the Hong Kong Companies Ordinance.

Ernst & Young
Certified Public Accountants

Hong Kong
28 March 2012
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REVENUE

Cost of sales and other direct operating costs

Gross profit

Other income and gains

Administrative expenses

Other expenses

Finance costs

Share of profits and losses of associates

PROFIT BEFORE TAX

Income tax expense

PROFIT FOR THE YEAR

OTHER COMPREHENSIVE INCOME

Changes in fair value of available-for-sale assets
Income tax effect

OTHER COMPREHENSIVE INCOME
FOR THE YEAR, NET OF TAX

TOTAL COMPREHENSIVE INCOME
FOR THE YEAR

Profit attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive income attributable to:
Owners of the Company
Non-controlling interests

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
THE COMPANY
— Basic and diluted

Details of the dividends payable and proposed for the year are disclosed in note 29 to the financial

statements.
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4,5

10
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Year ended 31 December 2011

2011
RMB’000

6,236,966
(4,507,964)

1,729,002
92,996
(108,442)
(28,884)
(130,076)
10,424

1,565,020

(245,978)

1,319,042

(18,414)
5,822

(12,592)

1,306,450

1,304,163
14,879

1,319,042
1,291,576
14,874

1,306,450

RMBO0.426
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2010
RMB’000

4,305,422
(2,819,693)

1,485,729
51,062
(63,877)
(24,436)
(94,952)
12,710

1,366,236

(210,131)

1,156,105

37,293
(9,323)

27,970

1,184,075

1,145,274
10,831

1,156,105
1,173,234
10,841

1,184,075

RMBO0.375



31 December 2011

NON-CURRENT ASSETS
Property, plant and equipment
Service concession arrangements
Prepaid land lease payments
Investments in associates
Availablefor-sale investments

Long term compensation receivables
Other receivables

Payments in advance

Total non-current assets

CURRENT ASSETS

Inventories

Due from a customer for contract work
Trade and other receivables

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Tax payable

Trade and other payables
Interest-bearing bank and other loans

Total current liabilities

NET CURRENT LIABILITIES

Notes

12
13
14
16
17
18
23
19

21
22
23
24
24

25
26

2.4

TOTAL ASSETS LESS CURRENT LIABILITIES

Annual Report 2011

2011
RMB’000

611,927
11,205,184
507,502
64,790
67,403
68,932
72,000
484,987

13,082,725

26,950
938,099
918,012

20,522

1,768,418

3,672,001

196,106
1,823,220
2,099,727

4,119,053

(447,052)

12,635,673
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2010
RMB’000

522,304
8,789,880
539,690
66,077
85,817
71,921

415,087

10,490,776

11,907

110,931
10,000
1,273,719

1,406,557

119,811
661,923
1,297,727

2,079,461
(672,904)

9,817,872



2011
Notes RMB’000
NON-CURRENT LIABILITIES
Interest-bearing bank and other loans 26 3,120,744
Deferred tax liabilities 20 7,653
Total non-current liabilities 3,128,397
Net assets 9,507,276
EQUITY
Equity atiributable to owners of the
Company
Issued capital 27 3,058,060
Reserves 28 6,011,875
Proposed final dividend 29 275,225
9,345,160
Non-controlling interests 162,116
Total equity 9,507,276
W 7% o
Director Director
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2010
RMB’000

1,377,419
16,456

1,393,875

8,423,997

3,058,060
4,995,524
266,051

8,319,635
104,362

8,423,997



Year ended 31 December 2011

Issued
capital
RMB'000
note 27)

At 1 January 2010 3,008,060

Profit for the year -
Other comprehensive
income for the year
Changes in fair value
of available-
forsale investments,

net of tax -

Total comprehensive

income for the year -
Transfer from/to]

reserves -
Dividends paid o

non<ontrolling

shareholders =
Final 2009

dividend declared -
Proposed final

2010 dividend

(note 29] -

At 31 December 2010 3,058,060

Share
premium
account

RMB000

2,654,601

2,604,601

Statutory
surplus
reserve
RMB'000

note 28(a])

716,881

1791

834,792*

Attributable to owners of the Company

General
surplus
reserve

RMB000

586,149

189,361

775,510

Difference
arising
from
acquisition
of non-
controlling
inferests
RMB'000

(248,470)

(248,470)*

Available-
for-sale
investment
revaluation
reserve

RMB'000

27,960

27,960

27,960*

Merger  Retained

difference profits
RMB’000 RMB'000
[note 28)

(533,123) 912,303

- 1145274

- 1145274

- po727y

— [266051)

(533,123)* 1,484,254*
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Proposed
final
dividend
RMB'000

195,716

(195,716)

266,051

266,051

Total
RMB'000

7,342,117

1,145,274

27,960

1,173,234

(195,716)

8,319,635

controlling

interests

RMB000

103,573

10,831

10,841

(10,05)

104,362

Total

equity
RMB'000

7,445,690

1,156,105

27,970

1,184,075

(10,052)

[195,716)

8,423,997



Year ended 31 December 2011

Attributable to owners of the Company

Difference
arising
from  Available-

acquisition  for-sale

Share  Statutory  General of non-  investment Proposed Non-
Issved  premium surplus surplus  controlling  revaluation Merger  Retained final controlling Total
capital  account reserve reserve  inferests reserve  difference profits  dividend Total inferests equity
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
note 27) note 28(a]) note 28]

AtTJonvary 2011 3,058,060 2,654,601 834,792 775510  (248/470) 27,960  (533,123) 1,484,254 266,051 8,319,635 104,362 8,423,997

Profit for the year - - - - - - - 1,304,163 - 1,304,163 14,879 1,319,042
Other comprehensive
income
for the yeor
Changes in fair value
of available-

forsale investments,

net of fox - - - - - (12,587) - - - (12587) 5) (1259

Total comprehensive

income for the year - - - - - (12,587) - 1,304,163 - 1,291,576 14,874 1,306,450
Transfer from/to]

reserves - - 148939 321,011 - - - (469,950 - - - -
Capital injection by

a non-conrolling

shareholder - - - - - - - - - - 52,480 52,480
Dividends paid fo

non<ontrolling

shareholders - - - - - - - - - - (9,600) (9,600)
Final 2010

dividend declared - - - - - - - - (266,051) (266,051) - (266,051)

Proposed final
2011 dividend
fnoe 29 - - - - - - - (275205) 275225 - - -

At 31 December 2011 3,058,060 2,654,601*  983,731* 1,096,521*  (248,470)* 15373*  (533,123)* 2,043,242* 275225 9,345,160 162,116 9,507,276

These reserve accounts comprise the consolidated reserves of RMB6,011,875,000 (2010: RMB4,995,524,000) in the
consolidated statement of financial position.
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Year ended 31 December 2011

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustments for:
Finance costs
Share of profits and losses of associates
Depreciation
Amortisation of prepaid land lease payments
Amortisation of service concession
arrangements
Reversal of impairment of other receivables, net
Loss on disposal of items of property,
plant and equipment
Gains on disposal of land use rights
Interest income
Dividend income from available-for-sale
investments

Additions to service concession arrangements

Increase in payments in advance

Increase in an amount due from a customer
for contract work

Increase in trade and other receivables

Decrease/(increase) in inventories

Decrease in an amount due from the ultimate
holding company

Increase in trade and other payables

Cash used in operations
Income tax paid

Net cash flows used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of items of property, plant and equipment
Proceeds from disposal of items of property,
plant and equipment
Proceeds from disposal of land use rights
Interest received
Dividend received from an associate
Dividend received from available-for-sale investments

Net cash flows used in investing activities
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2011
RMB’000

1,565,020

130,076
(10,423)
57,210
32,188

270,620
(580)

6,525

(64,370)

(1,898)

1,984,368
(2,566,874)
(65,859)

(938,099)
(844,809)
(15,043)

1,083,818

(1,362,498)
(172,664)

(1,535,162)

(130,877)

478

33,667
11,710
1,898

(83,124)
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2010
RMB’000

1,366,236

94,234
(12,710)
58,313
32,223

238,782
(15,809)

6,617
(2,285)
(30,002)

(1,007)

1,734,592
(1,964,517)
(15,992

(30,823)
8,702

955
181,058

(86,025)
(159,874)

(245,899)

(76,727)

3,647
3,326
30,002
10,440
1,007

(28,305)



Year ended 31 December 2011

2011 2010
Notes RMB’000 RMB’000
Net cash outflows before financing activities (1,618,286) (274,204)
CASH FLOWS FROM FINANCING ACTIVITIES
Interest paid (163,647) (119,854)
Dividends paid to owners of the Company (266,051) (195,716)
Dividends paid to non-controlling shareholders (9,600) (10,052)
Proceeds from bank loans 1,856,052 2,389,110
Repayment of bank loans (1,288,000) (288,600)
Proceeds from short term commercial papers 2,000,000 =
Repayment of short term commercial papers - (2,000,000)
Costs on the issuance of short term commercial
papers (8,000) -
Repayment of other loans (22,727) (22,727)
Capital injection by a non-controlling
shareholder 25,480 -
Net cash flows from/(used in) financing
activities 2,123,507 (247,839)
NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS 505,221 (522,043)
Cash and cash equivalents at beginning of year 1,283,719 1,805,762
CASH AND CASH EQUIVALENTS AT END OF
YEAR 1,788,940 1,283,719
ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS 24
Cash and bank balances 1,652,191 1,015,684
Non-pledged time deposits 116,227 258,035
Cash and cash equivalents as stated in the
consolidated statement of financial position 1,768,418 1,273,719
Pledged time deposits 20,522 10,000
Cash and cash equivalents as stated in the
consolidated statement of cash flows 1,788,940 1,283,719
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31 December 2011

2011
RMB’000

389,881
9,780,374
349,274
1,731,817
39,428
48,909
484,987

12,824,670
197
61,593
1,563,304
20,522
1,335,109
2,980,725
150,493
1,270,553
2,022,727
94,487
3,538,260
(557,535)
12,267,135
2,953,344
1,494
2,954,838
9,312,297
3,058,060
5,979,012
275,225

9,312,297

Notes
NON-CURRENT ASSETS
Property, plant and equipment 12
Service concession arrangements 13
Prepaid land lease payments 14
Investments in subsidiaries 15
Investments in associates 16
Availablefor-sale investments 17
Payments in advance 19
Total non-current assets
CURRENT ASSETS
Inventories 21
Prepayments, deposits and other receivables 23
Due from subsidiaries 15
Pledged deposits 24
Cash and cash equivalents 24
Total current assets
CURRENT LIABILITIES
Tax payable
Other payables and accruals 25
Interest-bearing bank and other loans 26
Due to subsidiaries 15
Total current liabilities
NET CURRENT LIABILITIES
TOTAL ASSETS LESS CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Interest-bearing bank and other loans 26
Deferred tax liabilities 20
Total non-current liabilities
Net assets
EQUITY
Issued capital 27
Reserves 28
Proposed final dividend 29
Total equity
[ Annual Report 2011 ]
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2010
RMB’000

342,156
7,312,040
371,138
1,531,817
39,428
60,789
415,087

10,072,455
197
63,658
702,400
10,000
754,461
1,530,716
103,571
421,553
1,222,727
153,817
1,901,668
(370,952)
9,701,503
1,180,019
5,661
1,185,680
8,515,823
3,058,060
5,191,712
266,051

8,515,823



31 December 2011

Sichuan Expressway Company Limited (the “Company”) is a limited liability company established in
the People’s Republic of China (the “PRC"). The registered office of the Company is located at 252
Wouhouci Da Jie, Chengdu, Sichuan Province, the PRC.

During the year, the principal activities of the Company and its subsidiaries (collectively referred
to as the “Group”) were investment holding, the construction, management and operation of
expressways and a high-grade toll bridge, and operation of gas stations along expressways.

On 16 April 2010, the People’s Government of Sichuan Province established Sichuan Transport
Industry Investment Group Company Limited (“STI Group”). On 16 November 2010, STl Group and
Sichuan Highway Development Company Limited (“Sichuan Highway Development”) entered into
a share transfer agreement, pursuant to which Sichuan Highway Development agreed to transfer
975,060,078 A Shares (representing 31.88% of the total share capital of the Company) to STI
Group for nil consideration (the “Share Transfer”). The Share Transfer was completed on 25 March
2011 when Shanghai Branch of China Securities Depository and Clearing Corporation Limited
issued a confirmation letter for securities transfer and registration, confirming that 975,060,078
shares of the Company held by Sichuan Highway Development have been transferred to STI Group
and the nature of the shares is state-owned shares. Upon completion of the Share Transfer, Sichuan
Highway Development and the Company are both controlled by STI Group.

In the opinion of the directors, STI Group succeeded Sichuan Highway Development as the parent
and the ultimate holding company of the Company upon completion of the above Share Transfer.

These financial statements have been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs"”) and Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”), accounting principles generally accepted in Hong Kong (“HK
GAAP”) and the disclosure requirements of the Hong Kong Companies Ordinance. They have
been prepared under the historical cost convention, except for certain availablefor-sale equity
investments, which have been measured at fair value. These financial statements are presented in
Renminbi (“RMB”) and all values are rounded to nearest thousand except when otherwise indicated.
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31 December 2011

Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its
subsidiaries for the year ended 31 December 2011. The financial statements of the subsidiaries
are prepared for the same reporting period as the Company, using consistent accounting policies.
The results of subsidiaries are consolidated from the date of acquisition, being the date on which
the Group obtains control, and continue to be consolidated until the date that such control ceases.
All intra-group balances, transactions, unrealised gains and losses resulting from intra-group
transactions and dividends are eliminated on consolidation in full.

Total comprehensive income within a subsidiary is attributed to the non-controlling interest even if
that results in a deficit balance.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction.

If the Group loses control over a subsidiary, it derecognises (i) the assets (including goodwill)
and liabilities of the subsidiary, (ii) the carrying amount of any non-controlling interest and (iii)
the cumulative translation differences recorded in equity; and recognises (i) the fair valve of
the consideration received, (i) the fair value of any investment retained and (iii) any resulting
surplus or deficit in profit or loss. The Group’s share of components previously recognised in other
comprehensive income is reclassified to profit or loss or retained profits, as appropriate.
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The Group has adopted the following new and revised HKFRSs for the first time for the current
year’s financial statements.

HKFRS 1 Amendment Amendment to HKFRS 1 Firsttime Adoption of Hong
Kong Financial Reporting Standards — Limited
Exemption from Comparative HKFRS 7 Disclosures
for Firsttime Adopters

HKAS 24 (Revised) Related Party Disclosures

HKAS 32 Amendment Amendment to HKAS 32 Financial Instruments:
Presentation — Classification of Rights Issues

HK(IFRIC)-Int 14 Amendments Amendments to HK(IFRIC)-Int 14 Prepayments of a
Minimum Funding Requirement

HK(IFRIC)-Int 19 Extinguishing Financial Liabilities with Equity Instruments

Improvements to HKFRSs 2010 Amendments to a number of HKFRSs issued in May 2010

Other than as further explained below regarding the impact of HKAS 24 (Revised), and
amendments to HKFRS 3, HKAS 1 and HKAS 27 included in Improvements to HKFRSs 2010, the
adoption of the new and revised HKFRSs has had no significant financial effect on these financial
statements.

The principal effects of adopting these HKFRSs are as follows:

(a) HKAS 24 (Revised) Related Party Disclosures

HKAS 24 (Revised) clarifies and simplifies the definitions of related parties. The new
definitions emphasise a symmetrical view of related party relationships and clarify the
circumstances in which persons and key management personnel affect related party
relationships of an entity. The revised standard also introduces an exemption from the
general related party disclosure requirements for transactions with a government and entities
that are controlled, jointly controlled or significantly influenced by the same government as
the reporting entity. The accounting policy for related parties has been revised to reflect the
changes in the definitions of related parties under the revised standard.
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(b) Improvements to HKFRSs 2010 issued in May 2010 sets

out amendments to a number of HKFRSs. There are
separate transitional provisions for each standard. While
the adoption of some of the amendments may result in
changes in accounting policies, none of these amendments
has had a significant financial impact on the financial
position or performance of the Group. Details of the key
amendments most applicable to the Group are as follows:

HKFRS 3 Business Combinations: The amendment clarifies that the amendments
to HKFRS 7, HKAS 32 and HKAS 39 that eliminate the exemption for contingent
consideration do not apply to contingent consideration that arose from business
combinations whose acquisition dates precede the application of HKFRS 3 (as revised
in 2008).

In addition, the amendment limits the scope of measurement choices for non-controlling
interests. Only the components of non-controlling interests that are present ownership
interests and entitle their holders to a proportionate share of the acquiree’s net
assets in the event of liquidation are measured at either fair value or at the present
ownership instruments’ proportionate share of the acquiree’s identifiable net assets. All
other components of non-controlling interests are measured at their acquisition date
fair value, unless another measurement basis is required by another HKFRS.

The amendment also added explicit guidance to clarify the accounting treatment for
non-replaced and voluntarily replaced share-based payment awards.

HKAS 1 Presentation of Financial Statements: The amendment clarifies that an analysis
of each component of other comprehensive income can be presented either in the
statement of changes in equity or in the notes to the financial statements. The Group
elects to present the analysis of each component of other comprehensive income in
the statement of changes in equity.

HKAS 27 Consolidated and Separate Financial Statements: The amendment clarifies
that the consequential amendments from HKAS 27 (as revised in 2008) made to
HKAS 21, HKAS 28 and HKAS 31 shall be applied prospectively for annual periods
beginning on or after 1 July 2009 or earlier if HKAS 27 is applied earlier.

[ Annual Report 2011 ]
Sichuan Expressway Company Limited



31 December 2011

The Group has not applied the following new and revised HKFRSs, that have been issued but are
not yet effective, in these financial statements.

HKFRS 1 Amendments

HKFRS 7 Amendments
HKFRS 7 Amendments

HKFRS ¢

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 1 Amendments

HKAS 12 Amendments
HKAS 19 Amendments
HKAS 27 (Revised)

HKAS 28 (Revised)
HKAS 32 Amendments

HK(IFRIC)-Int 20

1

[

Amendments to HKFRS 1 Firsttime Adoption of Hong Kong
Financial Reporting Standards — Severe Hyperinflation
and Removal of Fixed Dates for Firsttime Adopters’

Amendments to HKFRS 7 Financial Instruments:

Disclosures — Transfers of Financial Assets'
Amendments to HKFRS 7 Financial Instruments: Disclosures
— Offsetting Financial Assets and Financial Liabilities*

Financial Instruments®

Consolidated Financial Statements*

Joint Arrangements*

Disclosure of Interests in Other Entities®

Fair Valve Measurement”

Amendments to HKAS 1 Presentation of Financial
Statements — Presentation of Items of Other
Comprehensive Income®

Amendments to HKAS 12 Income Taxes — Deferred Tax:
Recovery of Underlying Assets’

Amendments to HKAS 19 Employee Benefits*

Separate Financial Statements*

Investments in Associates and Joint Ventures®

Amendments to HKAS 32 Financial Instruments:
Presentation — Offsetting Financial Assets and Financial
Liabilities®

Stripping Costs in the Production Phase of a Surface Mine*

Effective for annual periods beginning on or after 1 July 2011
Effective for annual periods beginning on or after 1 January 2012
Effective for annual periods beginning on or after 1 July 2012
Effective for annual periods beginning on or after 1 January 2013
Effective for annual periods beginning on or after 1 January 2014

Effective for annual periods beginning on or after 1 January 2015
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Further information about those changes that are expected to significantly affect the Group is as
follows:

HKFRS 9 issued in November 2009 is the first part of phase 1 of a comprehensive project to
entirely replace HKAS 39 Financial Instruments: Recognition and Measurement. This phase focuses
on the classification and measurement of financial assets. Instead of classifying financial assets into
four categories, an entity shall classify financial assets as subsequently measured at either amortised
cost or fair value, on the basis of both the entity’s business model for managing the financial assets
and the contractual cash flow characteristics of the financial assets. This aims to improve and
simplify the approach for the classification and measurement of financial assets compared with the
requirements of HKAS 39.

In November 2010, the HKICPA issued additions to HKFRS 9 to address financial liabilities
(the “Additions”) and incorporated in HKFRS 9 the current derecognition principles of financial
instruments of HKAS 39. Most of the Additions were carried forward unchanged from HKAS
39, while changes were made to the measurement of financial liabilities designated at fair value
through profit or loss using the fair value option (“FVO”). For these FVO liabilities, the amount of
change in the fair value of a liability that is aftributable to changes in credit risk must be presented
in other comprehensive income (“OCl|”). The remainder of the change in fair value is presented in
profit or loss, unless presentation of the fair value change in respect of the liability’s credit risk in
OCI would create or enlarge an accounting mismatch in profit or loss. However, loan commitments
and financial guarantee contracts which have been designated under the FVO are scoped out of

the Additions.

HKAS 39 is aimed to be replaced by HKFRS 9 in its entirety. Before this entire replacement, the
guidance in HKAS 39 on hedge accounting and impairment of financial assets continues to apply.
The Group expects to adopt HKFRS 9 from 1 January 2015.

HKFRS 10 establishes a single control model that applies to all entities including special purpose
entities or structured entities. It includes a new definition of control which is used to determine which
entities are consolidated. The changes introduced by HKFRS 10 require management of the Group
to exercise significant judgement to determine which entities are controlled, compared with the
requirements in HKAS 27 and HK(SIC)Int 12 Consolidation — Special Purpose Entities. HKFRS 10
replaces the portion of HKAS 27 Consolidated and Separate Financial Statements that addresses
the accounting for consolidated financial statements. It also includes the issues raised in HK(SIC)-Int
12.

HKFRS 12 includes the disclosure requirements for subsidiaries, joint arrangements, associates and
structured entities that are previously included in HKAS 27 Consolidated and Separate Financial
Statements, HKAS 31 Interests in Joint Ventures and HKAS 28 Investments in Associates. It also
introduces a number of new disclosure requirements for these entities.

Consequential amendments were made to HKAS 27 and HKAS 28 as a result of the issuance
of HKFRS 10 and HKFRS 12. The Group expects to adopt HKFRS 10, HKFRS 12, and the
consequential amendments to HKAS 27 and HKAS 28 from 1 January 2013.
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HKFRS 13 provides a precise definition of fair value and a single source of fair value measurement
and disclosure requirements for use across HKFRSs. The standard does not change the circumstances
in which the Group is required to use fair value, but provides guidance on how fair value should
be applied where its use is already required or permitted under other HKFRSs. The Group expects
to adopt HKFRS 13 prospectively from 1 January 2013.

Amendments to HKAS 1 change the grouping of items presented in OCI. ltems that could be
reclassified (or recycled) to profit or loss at a future point in time (for example, upon derecognition
or seftlement) would be presented separately from items which will never be reclassified. The Group
expects to adopt the amendments from 1 January 2013.

Amendments to HKAS 19 include a number of amendments that range from fundamental changes
to simple clarifications and re-wording. The amendments introduce significant changes in the
accounting for defined benefit pension plans including removing the choice to defer the recognition
of actuarial gains and losses. Other changes include modifications to the timing of recognition for
termination benefits, the classification of shortterm employee benefits and disclosures of defined
benefit plans. The Group expects to adopt the amendments from 1 January 2013.

Fundamental accounting concept

As at 31 December 2011, the Group’s current liabilities exceeded its current assets by
approximately RMB447.1 million. The directors have prepared these consolidated financial
statements on a going concern basis notwithstanding the net current liabilities position because
based on the correspondences received by the Group, banking facilities of RMB1.69 billion,
RMB1.05 billion, RMBO.6 billion, RMBO.5 billion, RMBO.1 billion, RMBO0.2 billion and RMBO.3
billion granted by China Construction Bank, Industrial and Commercial Bank of China, Bank of
China, Shanghai Pudong Development Bank, China Merchants Bank, Bank of Communications
and Huaxia Bank, respectively, are available to the Group within the next one or two years. As
stipulated in those correspondences from the various banks, the approved limits of facilities that
those banks grant the Group to withdraw limit for the next one and two years aggregated RMB2.65
billion and RMB1.79 billion, respectively. As at 31 December 2011, banking facilities of RMB2.12
billion and RMB1.49 billion of the above available banking facilities remained unutilized within the
next one and two years, respectively.

In addition, in 2010, the Company entered into a mid-long term syndicated loan arrangement
with the sole mandated lead arranger, China CITIC Bank Corporation Limited (Chengdu Branch)
and other eight banks in the PRC as joint lenders for the arrangement of a total banking facility of
RMBA4.89 billion to finance the construction of the Chengdu-Meishan (Renshou) section of Chengdu-
Zigong-Luzhou-Chishui Expressway (“Chengren Expressway”) in the form of build-operate-transfer
model (the “Chengren Expressway BOT Project”). As at 31 December 2011, RMB2.61 billion has
been drawn down by the Company.
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Subsidiaries

A subsidiary is an entity whose financial and operating policies the Company controls, directly or
indirectly, so as to obtain benefits from its activities.

The results of subsidiaries are included in the Company’s profit or loss to the extent of dividends
received and receivable. The Company’s investments in subsidiaries are stated at cost less any
impairment losses.

Associates

An associate is an entity, not being a subsidiary or a jointly-controlled entity, in which the Group
has a long term interest of generally not less than 20% of the equity voting rights and over which it
is in a position to exercise significant influence.

The Group's investments in associates are stated in the consolidated statement of financial position
at the Group’s share of net assets under the equity method of accounting, less any impairment
losses. The Group’s share of the post-acquisition results and reserves of associates is included in
the consolidated profit or loss and consolidated reserves, respectively. Unrealised gains or losses
resulting from transactions between the Group and its associates are eliminated to the extent of
the Group’s investments in the associates, except where unrealised losses provide evidence of an
impairment of the assets transferred. Goodwill arising from the acquisition of associates is included
as part of the Group's investments in associates and is not individually tested for impairment.

The results of the associates are included in the Company’s profit or loss to the extent of dividends
received and receivable. The Company’s investments in associates are treated as non-current assets
and stated at cost less any impairment losses.

Business combinations and goodwill

Business combinations not under common control, are accounted for using the acquisition method.
The consideration transferred is measured at the acquisition date fair value which is the sum of the
acquisition date fair values of assets transferred by the Group, liabilities assumed by the Group
to the former owners of the acquiree and the equity interests issued by the Group in exchange for
control of the acquiree. For each business combination, the Group elects whether it measures the
non-controlling interests in the acquiree that are present ownership interests and entitle their holders
to a proportionate share of net assets in the event of liquidation either at fair value or at the
proportionate share of the acquiree’s identifiable net assets. All other components of non-controlling
interests are measured at fair value. Acquisition costs are expensed as incurred.
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Business combinations and goodwill (Continuved)

When the Group acquires a business, it assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date. This includes the separation of
embedded derivatives in host contracts by the acquiree.

If the business combination is achieved in stages, the acquisition date carrying value of the
acquirer’s previously held equity interest in the acquiree is remeasured to fair value as at the
acquisition date through profit or loss.

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the
acquisition date. Subsequent changes to the fair value of the contingent consideration which
is deemed to be an asset or liability will be recognised in accordance with HKAS 39 either in
profit or loss or as a change to other comprehensive income. If the contingent consideration is
classified as equity, it will not be remeasured. Subsequent settlement is accounted for within equity.
In instances where the contingent consideration does not fall within the scope of HKAS 39, it is
measured in accordance with the appropriate HKFRS.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration
transferred, the amount recognised for non-controlling interests and any fair value of the Group’s
previously held equity interests in the acquiree over the identifiable net assets acquired and
liabilities assumed. If the sum of this consideration and other items is lower than the fair value of
the net assets of the subsidiary acquired, the difference is, after reassessment, recognised in profit
or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses.
Goodwill is tested for impairment annually or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. The Group performs its annual impairment test
of goodwill as at 31 December. For the purpose of impairment testing, goodwill acquired in a
business combination is, from the acquisition date, allocated to each of the Group’s cash-generating
units, or groups of cash-generating units, that are expected to benefit from the synergies of the
combination, irrespective of whether other assets or liabilities of the Group are assigned to those
units or groups of units.

Impairment is determined by assessing the recoverable amount of the cash-generating unit (group
of cash-generating units) to which the goodwill relates. Where the recoverable amount of the cash-
generating unit (group of cash-generating units) is less than the carrying amount, an impairment loss
is recognised. An impairment loss recognised for goodwill is not reversed in a subsequent period.
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Business combinations and goodwill (Continued)

Where goodwill forms part of a cash-generating unit (group of cash-generating units) and part of
the operation within that unit is disposed of, the goodwill associated with the operation disposed of
is included in the carrying amount of the operation when determining the gain or loss on disposal
of the operation. Goodwill disposed of in this circumstance is measured based on the relative
values of the operation disposed of and the portion of the cash-generating unit retained.

Merger accounting for business combinations under common control

The consolidated financial statements include the financial statements of the combining entities or
businesses in which the common control combination occurs as if they had been consolidated from
the date when the combining entities or businesses first came under the control of the controlling
parties.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment testing for an asset is
required (other than inventories, construction contract assets, deferred tax assets and financial
assets), the asset’s recoverable amount is estimated. An asset’s recoverable amount is the higher
of the asset's or cash-generating unit's value in use and its fair value less costs to sell, and is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets, in which case the recoverable amount is
determined for the cash-generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of an asset exceeds its recoverable
amount. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pretax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. An impairment loss is charged to profit or loss in the
period in which it arises in those expense categories consistent with the function of the impaired
asset.

An assessment is made at the end of each reporting period as to whether there is any indication
that previously recognised impairment losses may no longer exist or may have decreased. If such
an indication exists, the recoverable amount is estimated. A previously recognised impairment loss
of an asset other than goodwill is reversed only if there has been a change in the estimates used
to determine the recoverable amount of that asset, but not to an amount higher than the carrying
amount that would have been determined (net of any depreciation/amortisation) had no impairment
loss been recognised for the asset in prior years. A reversal of such impairment loss is credited to
profit or loss in the period in which it arises.
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Related parties

A party is considered to be related to the Group if:

(a) the party is a person or a close member of that person’s
family and that person

(i) has control or joint control over the Group;
(i) has significant influence over the Group; or

(i)  is a member of the key management personnel of the Group or of a parent of the

Group;

or

(b) the party is an entity where any of the following conditions
applies:

(i) the entity and the Group are members of the same group;

(i) one entity is an associate or joint venture of the other entity (or of a parent, subsidiary
or fellow subsidiary of the other entity);

(iii)  the entity and the Group are joint ventures of the same third party;

(iv)  one entity is a joint venture of a third entity and the other entity is an associate of the

third entity;

(v) the entity is a postemployment benefit plan for the benefit of employees of either the
Group or an entity related to the Group;

(vi)  the entity is controlled or jointly controlled by a person identified in (a); or

(vii)  a person identified in (a)(i) has significant influence over the entity or is a member of
the key management personnel of the entity (or of a parent of the entity).
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Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in progress, are stated at cost less
accumulated depreciation and any impairment losses. The cost of an item of property, plant and
equipment comprises its purchase price and any directly attributable costs of bringing the asset to
its working condition and location for its intended use.

Expenditure incurred after items of property, plant and equipment have been put into operation,
such as repairs and maintenance, is normally charged to profit or loss in the period in which
it is incurred. In situations where the recognition criteria are satisfied, the expenditure for a
major inspection is capitalised in the carrying amount of the asset as a replacement. Where
significant parts of property, plant and equipment are required to be replaced at intervals, the
Group recognises such parts as individual assets with specific useful lives and depreciates them
accordingly.

Depreciation is calculated on the straightline basis to write off the cost of each item of property,
plant and equipment to its residual value over its estimated useful life. The estimated useful lives
used for this purpose are as follows:

Safety equipment 10 years
Communication and signalling systems 10 years
Toll collection equipment 8 years
Buildings 15-30 years
Machinery and equipment 5-10 years
Motor vehicles 8 years

Where parts of an item of property, plant and equipment have different useful lives, the cost of that
item is allocated on a reasonable basis among the parts and each part is depreciated separately.
Residual values, useful lives and the depreciation method are reviewed, and adjusted if appropriate,
at least at each financial year end.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss on disposal or retirement recognised in profit or loss in the year the
asset is derecognised is the difference between the net sales proceeds and the carrying amount of
the relevant asset.

Construction in progress represents items of property, plant and equipment under construction
which is stated at cost less any impairment losses, and is not depreciated. Cost comprises the
purchase price of equipment and direct costs of construction, installation and testing incurred during
the period of construction. Construction in progress is reclassified to the appropriate category of
property, plant and equipment when completed and ready for use.
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Service concession arrangements

Service concession arrangements represent the rights to charge users of the public service, that the
Group obtained under the service concession arrangements. Service concession arrangements are
stated at cost, that is, the fair value of the consideration received or receivable in exchange for
the construction services provided under the service concession arrangements, less accumulated
amortisation and any impairment losses.

Subsequent expenditures such as repairs and maintenance are charged to profit or loss in the
period in which they are incurred. In situations where the recognition criteria are satisfied, the
expenditures are capitalised as an additional cost of service concession arrangements.

Amortisation of service concession arrangements is calculated to write off their costs on a unit-
of-usage basis whereby the amortisation is provided based on the share of traffic volume in a
particular period over the projected total traffic volume throughout the periods for which the Group
is granted to operate those service concession arrangements.

It is the Group’s policy to review regularly the projected total traffic volume throughout the
concession periods of the respective service concession arrangements. If it is considered
appropriate, independent professional traffic studies will be performed. Appropriate adjustment will
be made should there be a material change in the projected total traffic volume.

Costs incurred during the period of construction of underlying assets of a service concession
arrangement are recorded in service concession arrangements and will be amortised upon the
commencement of operation of the service concession arrangement.
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Investments and other financial assets

Initial recognition and measurement

Financial assets within the scope of HKAS 39 are classified as loans and receivables, and
available-for-sale financial investments, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate. The Group determines the classification of its financial assets at
initial recognition. When financial assets are recognised initially, they are measured at fair value
plus transaction costs, except in the case of financial assets recorded at fair value through profit or
loss.

All regular way purchases and sales of financial assets are recognised on the trade date, that is,
the date that the Group commits to purchase or sell the asset. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of assets within the period generally
established by regulation or convention in the marketplace.

The Group’s financial assets include cash and bank balances, trade and other receivables and
availablefor-sale investments.

Subsequent measurement

The subsequent measurement of financial assets depends on their classification as follows:

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. After initial measurement, such assets are subsequently
measured at amortised cost using the effective interest rate method less any allowance for
impairment. Amortised cost is calculated by taking into account any discount or premium on
acquisition and includes fees or costs that are an integral part of the effective interest rate. The
effective interest rate amortisation is included in “Other income and gains” in profit or loss. The loss
arising from impairment is recognised in profit or loss in “Finance costs” for loans and in “Other
expenses” for receivables.
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Investments and other financial assets (Continued)

Available-for-sale financial investments

Availablefor-sale financial investments are non-derivative financial assets in listed and unlisted
equity investments. Equity investments classified as available for sale are those which are neither
classified as held for trading nor designated at fair value through profit or loss.

After initial recognition, availablefor-sale financial investments are subsequently measured at fair
value, with unrealised gains or losses recognised as other comprehensive income in the available-
forsale investment revaluation reserve until the investment is derecognised, at which time the
cumulative gain or loss is recognised in profit or loss in “Other income and gains”, or until the
investment is determined to be impaired, when the cumulative gain or loss is reclassified from the
available-for-sale investment revaluation reserve to profit or loss in “Other expenses”. Interest and
dividends earned whilst holding the available-for-sale financial investments are reported as interest
income and dividend income, respectively and are recognised in profit or loss as “Other income
and gains” in accordance with the policies set out for “Revenue recognition” below.

When the fair value of unlisted equity investments cannot be reliably measured because (a) the
variability in the range of reasonable fair value estimates is significant for that investment or (b) the
probabilities of the various estimates within the range cannot be reasonably assessed and used in
estimating fair value, such investments are stated at cost less any impairment losses.

The Group evaluates whether the ability and intention to sell its available-for-sale financial assets in
the near term are still appropriate. When, in rare circumstances, the Group is unable to trade these
financial assets due to inactive markets and management’s intent to do so significantly changes
in the foreseeable future, the Group may elect to reclassify these financial assets. Reclassification
to loans and receivables is permitted when the financial assets meet the definition of loans and
receivables and the Group has the intent and ability to hold these assets for the foreseeable future
or to maturity. Reclassification to the held-to-maturity category is permitted only when the Group has
the ability and intent to hold until the maturity date of the financial asset.

For a financial asset reclassified from the available-forsale category, the fair value carrying amount
at the date of reclassification becomes its new amortised cost and any previous gain or loss on that
asset that has been recognised in equity is amortised to profit or loss over the remaining life of the
investment using the effective interest rate. Any difference between the new amortised cost and the
maturity amount is also amortised over the remaining life of the asset using the effective interest
rate. If the asset is subsequently determined to be impaired, then the amount recorded in equity is
reclassified to profit or loss.
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Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognised when:

J the rights to receive cash flows from the asset have expired; or

. the Group has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a “passthrough” arrangement; and either (a) the Group has transferred substantially
all the risks and rewards of the asset, or (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risk and rewards of
ownership of the asset. When it has neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset, the asset is recognised to the extent of the
Group's continuing involvement in the asset. In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration
that the Group could be required to repay.

Impairment of financial assets

The Group assesses at the end of each reporting period whether there is any objective evidence
that a financial asset or a group of financial assets is impaired. A financial asset or a group of
financial assets is deemed to be impaired if, and only if, there is objective evidence of impairment
as a result of one or more events that occurred after the initial recognition of the asset (an incurred
“loss event”) and that loss event has an impact on the estimated future cash flows of the financial
asset or the group of financial assets that can be reliably estimated. Evidence of impairment
may include indications that a debtor or a group of debtors is experiencing significant financial
difficulty, default or delinquency in interest or principal payments, the probability that they will
enter bankruptcy or other financial reorganisation and observable data indicating that there is a
measurable decrease in the estimated future cash flows, such as changes in arrears or economic
conditions that correlate with defaults.
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Impairment of financial assets (Continved)

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first assesses individually whether objective
evidence of impairment exists for financial assets that are individually significant, or collectively
for financial assets that are not individually significant. If the Group determines that no objective
evidence of impairment exists for an individually assessed financial asset, whether significant or
not, it includes the asset in a group of financial assets with similar credit risk characteristics and
collectively assesses them for impairment. Assets that are individually assessed for impairment and
for which an impairment loss is, or continues to be, recognised are not included in a collective
assessment of impairment.

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is
measured as the difference between the asset’s carrying amount and the present value of estimated
future cash flows (excluding future credit losses that have not been incurred). The present value of
the estimated future cash flows is discounted at the financial asset's original effective interest rate |i.e.,
the effective interest rate computed at initial recognition). If a loan has a variable interest rate, the
discount rate for measuring any impairment loss is the current effective interest rate.

The carrying amount of the asset is reduced through the use of an allowance account and the
amount of the loss is recognised in profit or loss. Interest income continues to be accrued on the
reduced carrying amount and is accrued using the rate of interest used to discount the future cash
flows for the purpose of measuring the impairment loss. Loans and receivables together with any
associated allowance are written off when there is no realistic prospect of future recovery and all
collateral has been realised or has been transferred to the Group.

If, in a subsequent period, the amount of the estimated impairment loss increases or decreases
because of an event occurring after the impairment was recognised, the previously recognised
impairment loss is increased or reduced by adjusting the allowance account. If a future write-off is
later recovered, the recovery is credited to profit or loss.

Assets carried at cost

If there is objective evidence that an impairment loss has been incurred on an unquoted equity
instrument that is not carried at fair value because its fair value cannot be reliably measured, the
amount of the loss is measured as the difference between the asset's carrying amount and the
present value of estimated future cash flows discounted at the current market rate of return for a
similar financial asset. Impairment losses on these assets are not reversed.
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Impairment of financial assets (Continued)

Available-for-sale financial investments

For available-for-sale financial investments, the Group assesses at the end of each reporting period
whether there is objective evidence that an investment or a group of investments is impaired.

If an availablefor-sale asset is impaired, an amount comprising the difference between its cost (net
of any principal payment and amortisation) and its current fair value, less any impairment loss
previously recognised in profit or loss, is removed from other comprehensive income and recognised
in profit or loss.

In the case of equity investments classified as available for sale, objective evidence would include a
significant or prolonged decline in the fair value of an investment below its cost. The determination
of what is “significant” or "'prolonged” requires judgement. “Significant” is evaluated against the
original cost of the investment and “prolonged” against the period in which the fair value has been
below its original cost. Where there is evidence of impairment, the cumulative loss — measured
as the difference between the acquisition cost and the current fair value, less any impairment loss
on that investment previously recognised in profit or loss — is removed from other comprehensive
income and recognised in profit or loss. Impairment losses on equity instruments classified as
available for sale are not reversed through profit or loss. Increases in their fair value after
impairment are recognised directly in other comprehensive income.

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of HKAS 39 are classified as financial liabilities at fair value
through profit or loss, loans and borrowings, or as derivatives designated as hedging instruments in
an effective hedge, as appropriate. The Group determines the classification of its financial liabilities
at initial recognition.

All financial liabilities are recognised initially at fair value plus, in the case of loans and
borrowings, directly attributable transaction costs.

The Group’s financial liabilities include trade and other payables and interestbearing bank and
other loans.
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Financial liabilities (Continued)

Subsequent measurement
The subsequent measurement of loans and borrowings is as follows:

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost, using the effective interest rate method unless the effect of discounting would be
immaterial, in which case they are stated at cost. Gains and losses are recognised in profit or
loss when the liabilities are derecognised as well as through the effective interest rate amortisation
process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the effective interest rate. The effective interest rate amortisation
is included in finance costs in profit or loss.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled, or expires.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange
or modification is treated as a derecognition of the original liability and a recognition of a new
liability, and the difference between the respective carrying amounts is recognised in profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position if, and only if, there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, or to realise the assets and settle the
liabilities simultaneously.

Fair value of financial instruments

The fair value of financial instruments that are traded in active markets is determined by reference
to quoted market prices or dealer price quotations (bid price for long positions and ask price for
short positions), without any deduction for transaction costs. For financial instruments where there
is no active market, the fair value is determined, using appropriate valuation techniques. Such
techniques include using recent arm’s length market transactions; reference to the current market
value of another instrument which is substantially the same; a discounted cash flow analysis; and
option pricing models.
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Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined on the
weighted average basis. Net realisable value is based on estimated selling prices less any
estimated cost to be incurred to completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash and cash equivalents comprise
cash on hand and demand deposits, and short term highly liquid investments that are readily
convertible into known amounts of cash, are subject to an insignificant risk of changes in value,
and have a short maturity of generally less than three months when acquired.

For the purpose of the statement of financial position, cash and cash equivalents comprise cash on
hand and at banks, including term deposits, which are not restricted as to use.

Provisions

A provision is recognised when a present obligation (legal or constructive) has arisen as a result
of a past event and it is probable that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount recognised for a provision is the present
value at the end of the reporting period of the future expenditures expected to be required to settle
the obligation. The increase in the discounted present value amount arising from the passage of
time is included in “Finance costs” in profit or loss.

Income tax

Income tax comprises current and deferred tax. Income tax relating to items recognised outside
profit or loss is recognised outside profit or loss, either in other comprehensive income or directly in

equity.

Current tax assets and liabilities for the current and prior periods are measured at the amount
expected to be recovered from or paid to the taxation authorities, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of the reporting period, taking into
consideration interpretations and practices prevailing in the country in which the Group operates.

Deferred tax is provided, using the liability method, on all temporary differences at the end of the

reporting period between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes.
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Income tax (Continued)

Deferred tax liabilities are recognised for all taxable temporary differences, except:

. when the deferred tax liability arises from the initial recognition of goodwill or of an
asset or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss; and

. in respect of taxable temporary differences associated with investments in subsidiaries and
associates, when the timing of the reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carryforward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent
that it is probable that taxable profit will be available against which the deductible temporary
differences, the carryforward of unused tax credits and unused tax losses can be utilised, except:

] when the deferred tax asset relating to the deductible temporary differences arises from the
initial recognition of an asset or liability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss; and

. in respect of deductible temporary differences associated with investments in subsidiaries
and associates, deferred tax assets are only recognised to the extent that it is probable that
the temporary differences will reverse in the foreseeable future and taxable profit will be
available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are
reassessed at the end of each reporting period and are recognised to the extent that it has become
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset
to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the
period when the asset is realised or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set
off current tax assets against current tax liabilities and the deferred taxes relate to the same taxable
entity and the same taxation authority.
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Government grants

Government grants are recognised at their fair value where there is reasonable assurance that the
grant will be received and all attaching conditions will be complied with. When the grant relates
to an expense item, it is recognised as income over the period necessary to match the grant on a
systematic basis to the costs that it is intended to compensate.

Where the grant relates to an asset, the fair value is credited to a deferred income account and
is released to profit or loss over the expected useful life of the relevant asset by equal annual
instalments.

Revenue recognition

Revenue is recognised when it is probable that the economic benefits will flow to the Group and
when the revenue can be measured reliably, on the following bases:

(a)

(b)

(f)

toll income from operation of expressways and a high-grade toll bridge, net of related
revenue taxes, is recognised on a receipt basis;

revenue from construction and upgrade services provided under the service concession
arrangements, on the percentage of completion method, as further explained in the

accounting policy for “Construction and upgrade services” below;

construction contracts, on the percentage of completion basis, as further explained in the
accounting policy for “Construction contracts” below;

rental income, on a time proportion basis over the lease terms;

interest income, on an accrual basis using the effective interest method by applying the rate
that exactly discounts the estimated future cash receipts through the expected life of the
financial instrument or a shorter period, when appropriate, to the net carrying amount of the

financial asset; and

dividend income, when a shareholder’s right to receive payment has been established.
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Construction and upgrade services

The Group recognises income and expenses associated with construction and upgrade services
provided under the service concession arrangements in accordance with HKAS 11 Construction
Conftracts.

Revenue generated by construction and upgrade services rendered by the Group is measured at
fair value of the consideration received or receivable. The consideration represents the rights to
attain an intangible asset.

The Group uses the percentage of completion method to determine the appropriate amount of
income and expenses to be recognised in a given period, provided that the revenue, the costs
incurred and the estimated costs to completion can be measured reliably. The stage of completion is
measured by reference to the construction costs of the related infrastructure incurred up to the end
of the reporting period as a percentage of the total estimated costs for each contract. Provision is
made for foreseeable losses as soon as they are anticipated by management.

Construction contracts

Contract revenue comprises the agreed contract amount and appropriate amounts from variation
orders, claims and incentive payments. Contract costs incurred comprise direct materials, the costs
of subcontracting, direct labour and an appropriate proportion of variable and fixed construction
overheads.

Revenue from fixed price construction contracts is recognised on the percentage of completion
method, measured by reference to surveys of work performed or measured by reference to
the proportion of costs incurred to date to the estimated total cost of the relevant contract, as
appropriate.

Revenue from cost plus construction contracts is recognised on the percentage of completion method,
measured by reference to the recoverable costs incurred during the period plus a percentage of
costs, measured by surveys of work performed.

Provision is made for foreseeable losses as soon as they are anticipated by management. Where
contract costs incurred to date plus recognised profits less recognised losses exceed progress
billings, the surplus is treated as an amount due from contract customers. Where progress billings
exceed contract costs incurred to date plus recognised profits less recognised losses, the surplus is
treated as an amount due to contract customers.
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Employee benefits

Defined contribution pension scheme

As stipulated by the state regulations of the PRC, the Group participates in a defined contribution
pension scheme. All retired employees are entitled to an annual pension equivalent to a fixed
proportion of the average basic salary amount within the geographical area of their last
employment at their retirement date. During the year, the Group was required to make contributions
to a local social security bureau at a rate of 20% of the employees’ salaries or wages of the current
year, up to an amount equivalent to three times the employees’ average salaries of the prior year
within the geographical area where the employees are employed. The contributions are charged to
profit or loss as they become payable in accordance with the rules of the central pension scheme.

During the year, contributions to the local social security bureau made by the Group under
the defined contribution pension scheme amounted to approximately RMB29,395,000 (2010:
RMB23,085,000). The Group has no obligation for the payment of pension benefits beyond the
annual contributions to the local social security bureau.

Supplementary defined contribution pension scheme

In addition, on 1 January 2007, a supplementary defined contribution pension scheme managed
by an independent financial institution was established. Under the plan, the Group makes a monthly
defined contribution to certain qualified employees at a rate of 8.3% of the qualified employees’
salaries or wages of the prior year. There were no vested benefits attributable to past service upon
the adoption of the plan. The contributions under the supplementary defined contribution pension
scheme are charged to profit or loss as incurred.

During the year, contributions to the supplementary defined contribution pension scheme made by the
Group amounted to approximately RMB12,316,000 (2010: RMB8,600,000). Other than the above,
the Group has no obligation for the payment of pension benefits beyond those annual contributions.

Accommodation fund

According to the relevant rules and regulations of the Sichuan Province, the Group and its
employees are each required to make contributions, which are in proportion to the employees’
salaries or wages of the prior year, to an accommodation fund. Contributions to an accommodation
fund administered by the Public Accumulation Funds Administration Centre are charged to profit or
loss as incurred.

During the year, the Group’s contributions to the accommodation fund amounted to approximately
RMB22,384,000 (2010: RMB16,657,000). There are no further obligations on the part of the

Group beyond the required annual contributions.
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Operating leases

Leases where substantially all the rewards and risks of ownership of assets remain with the lessor
are accounted for as operating leases. Where the Group is the lessor, assets leased by the
Group under operating leases are included in non-current assets, and rentals receivable under the
operating leases are credited to profit or loss on the straight-line basis over the lease terms. Where
the Group is the lessee, rentals payable under operating leases are charged to profit or loss on the
straight-line basis over the lease terms.

Prepaid land lease payments under operating leases are initially stated at cost and subsequently
recognised on the straightline basis over lease terms.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying
assefs, i.e., assets that necessarily take a substantial period of time to get ready for their intended
use or sale, are capitalised as part of the cost of those assets. The capitalisation of such borrowing
costs ceases when the assets are substantially ready for their intended use or sale. Investment
income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs capitalised. All other borrowing costs are
expensed in the period in which they are incurred. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds.

Dividends

Final dividends proposed by the directors are classified as a separate allocation of retained profits
within the equity section of the statement of financial position, until they have been approved by the
shareholders in a general meeting. When these dividends are approved by the shareholders and
declared, they are recognised as a liability.

Interim dividends are simultaneously proposed and declared, because the Company’s articles of
association grant the directors the authority to declare interim dividends. Consequently, interim
dividends are recognised immediately as a liability when they are proposed and declared.

Foreign currencies

These financial statements are presented in RMB, which is the Company’s functional and
presentation currency. Each entity in the Group determines its own functional currency and items
included in the financial statements of each entity are measured using that functional currency.
Foreign currency transactions recorded by the entities in the Group are initially recorded using
their respective functional currency rates ruling at the dates of the transactions. Monetary assets
and liabilities denominated in foreign currencies are retranslated at the functional currency rates
of exchange ruling at the end of the reporting period. All differences arising on seftlement or
translation of monetary items are taken to profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions.
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The preparation of the Group’s financial statements require management to make estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
disclosure of contingent liabilities, at the end of the reporting period. However, uncertainty about

these assumptions and estimates could result in outcomes that could require a material adjustment to

the car

rying amounts of the assets and liabilities affected in the future.

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the

end of
carryin

(a)

(b)

the reporting period, that have a significant risk of causing a material adjustment to the
g amounts of assets and liabilities within the next financial year, are described below.

Impairment of receivables

Impairment of receivables is made based on an assessment of the recoverability of
receivables. The assessment of impairment of receivables involves the use of estimates and
judgements. An estimate for doubtful debts is made when collection of the full amount is
no longer probable, as supported by objective evidence using available contemporary and
historical information to evaluate the exposure. Bad debts are written off as incurred. Where
the actual outcome or expectation in future is different from the original estimates, such
differences will impact on the carrying amount of receivables and thus the impairment loss in
the period in which such estimate is changed.

Impairment of non-financial assets

The Group assesses whether there are any indicators of impairment for all non-financial
assets at the end of each reporting period. Indefinite life intangible assets are tested for
impairment annually and at other times when such an indicator exists. Other non-financial
assets are tested for impairment when there are indicators that the carrying amounts may
not be recoverable. An impairment exists when the carrying value of an asset or a cash-
generating unit exceeds its recoverable amount, which is the higher of its fair value less
costs to sell and its value in use. The calculation of the fair value less costs to sell is based
on available data from binding sales transactions in an arm’s length transaction of similar
assets or observable market prices less incremental costs for disposing of the asset. When
value in use calculations are undertaken, management must estimate the expected future cash
flows from the asset or cash-generating unit and choose a suitable discount rate in order to
calculate the present value of those cash flows.
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Estimation uncertainty (Continued)

(¢) Impairment of available-for-sale financial investments

The Group classifies certain assets as available for sale and recognises movements in their
fair values in equity. When the fair value declines, management makes assumption about the
decline in value to determine whether there is an impairment that should be recognised to
profit or loss. There was no impairment loss for available-for-sale investments during the year.

(d) Percentage of completion of construction and upgrade
services provided under service concession arrangements and
construction contracts

The Group recognises income and expenses associated with construction and upgrade
services provided under service concession arrangements and construction contracts in
accordance with HKAS 11 Construction Contracts. The Group recognises construction
revenue under service concession arrangements and construction contracts according to the
percentage of completion of individual contract of construction and upgrade service work,
which requires estimation to be made by management. The stage of completion and the
corresponding contract revenue are estimated by management. Due to the nature of the
activity undertaken in construction contracts, the date at which the activity is entered into
and the date at which the activity is completed usually fall into different accounting periods.
Hence, the Group reviews and revises the estimates of both contract revenue and contract
costs in the budget prepared for each contract as the contract progresses. Where the actual
contract revenue is less than expected or actual contracts costs are more than expected, an
impairment loss may arise.

During the year, the construction revenue and construction costs under service concession
arrangements recognised by the Group amounted to RMB2,685,924,000 and
RMB2,675,515,000 (2010: RMB2,026,492,000 and RMB1,971,958,000), respectively.

(e) Amortisation of costs of service concession arrangements

Amortisation of costs of service concession arrangements is calculated under the unit-of-
usage method, whereby the amortisation is provided based on the share of traffic volume in
a particular period over the projected total traffic volume throughout the periods for which
the Group is granted to operate those service concession arrangements. The projected total
traffic volume over the respective concession periods could change significantly. The Group
reviews regularly the projected total traffic volume throughout the operating periods of the
respective service concession arrangements. If it is considered appropriate, independent
professional traffic studies will be performed. Appropriate adjustment will be made should
there be a material change in the projected total traffic volume. The carrying amount of
service concession arrangements at 31 December 2011 was RMB11,205,184,000 (2010:
RMB8,789,880,000).
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Estimation uncertainty (Continued)

(f)

(9)

(h)

Useful lives of property, plant and equipment

The Group determines the estimated useful lives and related depreciation charges for its
property, plant and equipment. This estimate is based on the historical experience of the
actual useful lives of property, plant and equipment of similar nature and functions. It could
change significantly as a result of technical innovations, or competitor actions in response
to severe industry cycles. The Group will increase the depreciation charge where useful
lives are less than previously estimated lives, or it will write off or write down technically
obsolete or non-strategic assets that have been abandoned or sold. The carrying amount
of property, plant and equipment at 31 December 2011 was RMB611,927,000 (2010:
RMB522,304,000).

Discounted value of long term compensation receivables

The discounted value of long term compensation receivables in the future have been
discounted using an imputed rate of interest of 13.92% after taking into account the risk
premium associated with the credit risk incurred. The use of the discounted rate requires
the Group to make estimates about the imputed rate of interest, and hence it is subject
to uncertainty. The net present value of long term receivables at 31 December 2011 was
RMB71,921,000 (2010: RMB74,544,000). Further details are included in note 18 to the

financial statements.

PRC corporate income tax (“CIT”)

The Group is subject to CIT in Mainland China. As a result of the fact that certain matters
relating to CIT have not been confirmed by the relevant local tax authorities, objective
estimates based on currently enacted tax laws, regulations and other related policies are
required in determining the provision of CIT to be made. Where the final tax outcome of
these matters is different from the amounts originally recorded, the differences will have an
impact on the income tax expenses and tax provisions in the period in which the differences
are realised. The carrying amount of the PRC CIT payable at 31 December 2011 was
RMB196,106,000 (2010: RMB119,811,000).
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Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision-maker. The chief operating decision-maker, who is responsible for allocating
resources and assessing performance of the operating segments, has been identified as the
board of directors (the “Board”) of the Company that makes strategic decisions. For management
purposes, the Group is organised into business units based on their services and products and has
four reportable operating segments as follows:

(a)  the toll operation segment comprises the operation of expressways and a high-grade foll
bridge in Mainland Ching;

(b)  the construction contracts segment comprises construction and upgrade services provided
under the service concession arrangements and construction contracts;

(c) the gas stations operation segment comprises the operation of gas stations along
expressways; and

(d)  the “others” segment mainly comprises advertising and the rental of properties along
expressways.

In previous years, the Board concluded that there was no separate reporting segment apart from the
toll operation segment. In 2011, due to the development of construction contracts and gas stations
operation businesses, the Board monitors the results of the Group’s operating segments separately
for the purpose of making decisions about resources allocation and performance assessment.
Following a change in the composition of the Group’s reportable segments, the Group has restated
the corresponding items of segment information for the year ended 31 December 2010.

Segment performance is evaluated based on reportable segment profit, which is a measure of
adjusted profit before tax. The adjusted profit before tax is measured consistently with the Group's
profit before tax except that interest income, dividend income and unallocated gains, as well as
head office, corporate and other unallocated expenses are excluded from such measurement.

Segment assets exclude deferred tax assets, pledged deposits, cash and cash equivalents, available-
for-sale investments and other unallocated head office and corporate assets as these assets are
managed on a group basis.

Segment liabilities exclude tax payable, deferred tax liabilities and other unallocated head office
and corporate liabilities as these liabilities are managed on a group basis.

Infersegment sales and transfers are transacted with reference to the selling prices used for sales
made to third parties at the then prevailing market prices.
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Year ended 31 December 2011

Toll Construction Gas stations
operation contracts  operation Others Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

SEGMENT REVENUE 2,346,071 3,776,611 92,010 22,274 6,236,966
SEGMENT RESULTS 1,475,698 165,304 4,303 5,501 1,650,806
Reconciliation:

Interest income 20,667

Dividend income and
unallocated income and

gains 28,626
Corporate and other

unallocated expenses (135,079)
Profit before tax 1,565,020
SEGMENT ASSETS 12,917,683 1,919,766 39,829 21,105 14,898,383
Reconciliation:
Availablefor-sale investments 67,403
Cash and cash equivalents 1,768,418
Pledged deposits 20,522
Total assets 16,754,726
SEGMENT LIABILITIES 5,483,110 1,534,964 5,628 19,989 7,043,691
Reconciliation:
Tax payable 196,106
Deferred tax liabilities 7,653
Total liabilities 7,247,450
OTHER SEGMENT

INFORMATION
Share of profits and losses of

associates 10,931 (507) - - 10,424
Depreciation and amortisation 351,326 6,801 341 1,550 360,018
Investments in associates 60,138 202 - 4,450 64,790

Reversal of provision for

impairment of other

receivables (580) - - - (580)
Capital expenditure* 2,779,512 28,530 31,385 333 2,839,760

Capital expenditure consists of additions to service concession arrangements and property, plant and
equipment.
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SEGMENT REVENUE

SEGMENT RESULTS

Reconciliation:

Interest income

Dividend income and
unallocated income and
gains

Corporate and other
unallocated expenses

Profit before tax

SEGMENT ASSETS
Reconciliation:
Availablefor-sale investments
Cash and cash equivalents

Pledged deposits

TOTAL ASSETS

SEGMENT LIABILITIES
Reconciliation:

Tax payable

Deferred tax liabilities

TOTAL LIABILITIES

OTHER SEGMENT
INFORMATION

Share of profits and losses
of associates

Depreciation and amortisation

Investments in associates

Reversal of provision for
impairment of other
receivables

Capital expenditure*

Year ended 31 December 2010

Toll Construction Gas stations

operation
RMB’000

2,224,500

1,370,388

10,436,067

3,169,258

12,710
321,649
60,250

(7,113)
2,041,653

contracts
RMB’000

operation
RMB’000

2,061,614 -

40,871 -

69,592 —

144,519 -

5,792 -
1,377 -

19,374 -

Others
RMB’000

19,308

2,924

22,138

23,292

1,877
4,450

(8,696)
665

31 December 2011

Total
RMB’000

4,305,422
1,414,183

19,305

21,061
(88,313)
1,366,236
10,527,797
85,817

1,273,719
10,000

11,897,333

3,337,069

119,811
16,456

3,473,336

12,710
329,318
66,077

(15,809
2,061,692

Capital expenditure consists of additions to service concession arrangements and property, plant and

equipment.
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Entity-wide disclosures

Geographical information

The Group is domiciled in Mainland China. All external revenues of the Group are generated
in Mainland China. The Group’s non-current assets are all located in Mainland China. Thus, no

geographic information is presented.

Information about major customers

During the year ended 31 December 2011, revenue of approximately RMB938,099,000 (2010: N

il) was derived from a single customer under the construction contracts segment (note 22), which

amounted to 10% or more of the total revenue.

An analysis of revenue, other income and gains is as follows:

2011
RMB’000
Revenue
Toll income
— Chengyu Expressway 1,176,077
— Chengya Expressway 672,498
— Chengle Expressway 485,734
— Chengbei Exit Expressway and
Qinglongchang Bridge 93,835
2,428,144
Less: Revenue taxes (82,073)
Sub-total 2,346,071
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2010
RMB’000

1,139,230
645,119
419,133

92,449

2,295,931
(71,431)

2,224,500



*

Construction revenue in respect of
— Service concession arrangements
— Construction works performed for
third parties

Less: Revenue taxes
Sub-total

Revenue from operation of gas stations
Others (including income from rental and
advertising)

Other income and gains

Interest income from bank deposits

Interest income from discounting long
term compensation receivables (note 18)

Interest income from construction
contracts (note 23)

Gain on disposal of land use rights

Rental income

Government grants*

Dividend income from available-for-sale
investments

Compensation

Miscellaneous

Total revenue, other income and gains

2011
RMB’000
2,685,924

1,136,423

3,822,347
(45,736)

3,776,611

92,010

22,274

6,236,966

20,667
10,377
33,326

4,418
1,069

1,898
11,592
9,649
92,996

6,329,962

There were no unfulfilled conditions or contingencies relating to these grants.
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2010
RMB’000

2,026,492

53,269

2,079,761
(18,147)

2,061,614

19,308

4,305,422

19,305
10,697
2,285
3,128
193
1,007

11,127
3,320

51,062

4,356,484



31 December 2011

The Group's profit before tax is arrived at after charging/(crediting):

2011 2010
Notes RMB’000 RMB’000
Employee costs (including directors’ and
supervisors’ remuneration (nofe 8)):
Woages and salaries 207,350 151,324
Pension scheme contributions
— Defined contribution fund 29,395 23,085
Accommodation benefits
— Defined contribution fund 22,384 16,657
Supplementary pension scheme
— Defined contribution fund 12,316 8,600
Other staff benefits 42,739 30,941
314,184 230,607
Depreciation 12 57,210 58,313
Amortisation of service concession
arrangements 13 270,620 238,782
Amortisation of prepaid land lease
payments 14 32,188 32,223
Depreciation and amortisation expenses 360,018 329,318
Repairs and maintenance 164,022 195,098
Construction costs in respect of
— Service concession arrangements™ 2,675,515 1,971,958
— Construction works performed for
third parties* 929,481 51,121
Minimum lease payments under
operating leases:
Land and buildings 22,167 21,566
Auditors’ remuneration 2,189 1,768
Loss on disposal of items of property,
plant and equipment 6,525 6,617
Reversal of provision for impairment
of other receivables 23 (580) (15,809)
* During the year, employee costs of RMB41,056,000 (2010: RMB17,498,000) and depreciation charges of

RMB645,000 (2010: RMB520,000) are included in those construction costs.
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An analysis of finance costs is as follows:

2011 2010
RMB’000 RMB’000
Interest on bank and other loans
wholly repayable within five years 161,035 42,142
Interest on other bank loans 6,302 8,687
Interest on short term commercial papers 73,789 63,893
Cost on issuance of short term
commercial papers 8,000 —
Bank charges - 718
249,126 115,440
Less: Interest capitalised in service
concession arrangements (note 13(c)) (119,050) (20,488)
130,076 94,952
Interest rate of borrowing costs capitalised 5.35%-6.35% 5.35%
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Directors’ and supervisors’ remuneration for the year, disclosed pursuant to the Listing Rules and
Section 161 of the Hong Kong Companies Ordinance, is as follows:

Directors

2011 2010
RMB’000 RMB’000
Fees 240 240

Other emoluments:
Salaries, allowances and benefits in kind 2,749 2,614
Pension scheme contributions 98 102
Supplementary pension scheme contributions 157 128
3,004 2,844
3,244 3,084

(1) Independent non-executive directors

The fees paid to independent non-executive directors during the year were as follows:

2011 2010

RMB’000 RMB’000

Madam Luo Xia 60 60
Mr. Feng Jian 60 60
Mr. Zhao Zesong 60 60
Mr. Xie Bangzhu 60 60
240 240

There were no other emoluments payable to the independent non-executive directors during
the year (2010: Nil).
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Executive and non-executive directors

Salaries
allowances
and benefits
in kind
RMB’000
2011
Executive directors:
Mr. Tang Yong 430
Mr. Zhang Zhiying 401
Mr. Liv Mingli 344
1,175
Non-executive
directors:
Madam Zhang Yang 130
Mr. Gao Chun 130
Mr. Zhou Liming 130
Mr. Wang Shuanming 130
Madam Hu Yu 130
1,825
2010
Executive directors:
Mr. Tang Yong 380
Mr. Zhang Zhiying 380
Mr. Liv Mingli 299
1,059
Non-executive
directors:
Madam Zhang Yang 130
Mr. Gao Chun 130
Mr. Zhou Liming 130
Mr. Wang Shuanming 130
Madam Hu Yu 130
1,709

Pension
scheme
contributions
RMB’000

17
13
17

47

47

17
17
17

51

51

Supplementary
pension
scheme

contributions
RMB’000

32
24
25

81

81

24
24
21

69

69

31 December 2011

Total
RMB’000

479
438
386

1,303

130
130
130
130
130

1,953

421
421
337

1,179

130
130
130
130
130

1,829

There was no arrangement under which a director waived or agreed to waive any

remuneration during the year.
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(3) Supervisors

Salaries Supplementary

allowances Pension pension

and benefits scheme scheme
in kind contributions contributions Total
RMB’000 RMB’000 RMB’000 RMB’000

2011
Mr. Feng Bing 430 17 32 479
Mr. Hou Bin - - - -
Mr. Ouyang Huajie - - - -
Mr. Jian Shixi 344 17 25 386
Madam Yang Jingfan 280 17 19 316
Mr. Dong Zhi - - - -
1,054 51 76 1,181
2010

Mr. Feng Bing 380 17 24 421
Mr. Hou Bin - - — —
Mr. Ouyang Huajie - - — —
Mr. Jian Shixi 299 17 21 337
Madam Yang Jingfan 226 17 14 257
Mr. Dong Zhi - - - -
905 51 59 1,015

There was no arrangement under which a supervisor waived or agreed to waive any
remuneration during the year.

(4) The five highest paid individuals were the Company’s
directors or supervisors during the two years ended 31
December 2011.

In addition to the amounts disclosed above, three supervisors did not receive any remuneration from
the Company in 2011, of which two supervisors are also senior executives of Sichuan Highway
Development, one supervisor is a senior executive of China Merchants Huajian Highway Investment
Co., ltd. (formally known as Huajian Transportation Economic Development Centre), which holds a
20.85% interest in the Company. In the opinion of the directors, it is not practicable to apportion
these amounts between their services as supervisors of the Company and their services as senior
executives of the above companies.
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No Hong Kong profits tax has been provided as no assessable profits were earned in or derived
from Hong Kong during the two years ended 31 December 2011.

Except for the companies discussed below that are entiled to a preferential tax rate, the
subsidiaries and associates of the Company are required to pay CIT at the standard rate of 25%.

Pursuant to the approval documents, “Cai Shui [2011] No. 58" dated 27 July 2011 issued by the
Ministry of Finance, the General Administration of Customs and the State Administration of Taxation,
enterprises in encouraged industries that are established in the western region were able to enjoy
a preferential tax rate of 15% from 2011 to 2020. The Group has make reference to the 2011
Version of the Guiding Catalog for Adjustment in the Industrial Structure (EE4EFHERB (2011
FK)) issued by the National Development and Reform Commission of the People’s Republic of
China. For entities within the scope of transportation industry, i.e., the Company, Sichuan Chengle
Expressway Company Limited (“Chengle Company”), Chengdu Chengbei Exit Expressway Company
Limited (“Chengbei Company”) and Chengdu Airport Expressway Company Limited, which have
been approved to enjoy the preferential tax rate of 15% in the past and has no changes in their
business operations, income tax expenses of these entities for the year ended 31 December 2011
continued to be calculated at a tax rate of 15%.

The major components of tax expense for the year are as follows:

2011 2010
RMB’000 RMB’000

Current — Mainland China
Charge for the year 250,872 198,995
Underprovision/(overprovision) in prior years (1,913) 4,003
Deferred (note 20) (2,981) 7,133
Total tax charge for the year 245,978 210,131
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A reconciliation of the tax expense applicable to profit before tax at the applicable tax rates for
companies within the Group to the tax expense at the Group’s effective tax rate, is as follows:

2011 2010
RMB’000 RMB’000
Profit before tax 1,565,020 1,366,236
Tax at applicable tax rates of:
25% 39,420 10,932
15% 211,051 198,376
Sub-total 250,471 209,308
Income not subject to tax (204) (3,308)
Expenses not deductible for tax 2,180 2,035
Adjustments in respect of current tax of
previous periods (1,913) 4,003
Effect of change in tax rate on
opening deferred tax (2,992) —
Profit attributable to associates (1,564) (1,907)
Tax charge at the Group's effective tax rate 245,978 210,131

The share of tax attributable to associates amounting to RMB2,063,000 (2010: RMB2,411,000) is
included in “Share of profits and losses of associates” on the face of the consolidated statement of
comprehensive income.

The consolidated profit attributable to owners of the Company for the year ended 31 December
2011 includes a profit of RMB872,822,000 (2010: RMB899,358,000), excluding dividend income
from subsidiaries and an associate, which has been dealt with in the financial statements of the
Company (note 28).

The calculation of basic earnings per share is based on the profit for the year attributable to
ordinary equity holders of the Company, and the number of ordinary shares of 3,058,060,000
(2010: 3,058,060,000) in issue during the year.

No adjustment has been made to the basic earnings per share amounts presented for the year

ended 31 December 2011 and 2010 in respect of a dilution as the Group had no potentially
dilutive ordinary shares in issue during those years.
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Group
Communication Toll Machinery
Safety and signalling collection and Motor  Construction
equipment systems equipment Buildings equipment vehicles in progress Total

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

31 December 2011

Cost:

At T Jonuary 2011 658,855 191,178 162,649 421,335 138,374 83,366 6,365 1,662,122
Additions during the year* 377 1,120 2,402 18,600 37,263 15,660 78,414 153,836
Disposals - (313) (1,000) (11,291) (3.672) [7,163) - 23,441)
Transfers - - 5,550 7,229 4,903 - (17,682 -
At 31 December 2011 659,232 191,985 169,601 435,873 176,868 91,861 67,097 1792517

Accumulated depreciation:

At 1 Januory 2011 618,163 131,085 112,207 137,804 93,618 4694 - 1,139,818
Provided during the yeor 450 12,369 8,353 14,049 10919 6,999 - 7,00
Disposals - [304) 947) [4,850) [3,563) 6,774) - (16,438)
At 31 December 2011 622,684 143,150 119,613 147,003 100,974 47,166 - 1,180,590
Net carrying amount:

At 1 Januory 2011 40,692 60,093 50,442 283,531 44756 36,425 6,365 522,304
At 31 December 2011 36,548 48,835 49,988 288,870 75,894 44,695 67,097 611927
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Group (Continued)

Communication Toll Machinery
Safety and signalling collection and Motor  Construction
equipment systems equipment Buildings equipment vehicles  in progress Total

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

31 December 2010

Cost:

At 1 January 2010 649,386 199,359 161,391 399,935 166,389 79971 1,906 1,658,337
Additions during the year 4385 537 2413 259 13,033 14,952 41,148 76,727
Disposals 352) (11,620) 7.683) - 41,730) (11,557) - [72,942)
Transfers 5,436 2,902 6,528 21,141 682 - 36,689) -
At 31 December 2010 658,855 191,178 162,649 421,335 138,374 83,366 6,365 1,662,122

Accumulated depreciation:

At 1 Jonuery 2010 810,862 125778 107,274 124,991 123,001 52277 S 14418
Provided during the year 7631 13,009 12,133 12,813 7,629 5,09 - 58313
Disposcls 1330) 7,702 17,200 - (7,01) (10,434 - (62,679)
At 31 Decenber 2010 818,163 131,085 112,207 137,804 93618 46941 1139818

Net carrying amount:

At T January 2010 38,524 73,581 N7 274944 43,388 27,694 1,906 514,154
At 31 December 2010 40,692 60,093 50,442 283,931 44756 36,425 6,365 522,304
* Included in additions during the year, RMB27,000,000 (2010: Nil) was injected by a non-controlling

shareholder of a subsidiary.
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Company
Communication Toll Machinery
Safety and signalling collection and Motor  Construction
equipment systems equipment Buildings equipment vehicles in progress Total

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

31 December 2011

Cost:

At 1 January 2011 425,090 150,366 122,172 206,645 71,224 42,469 4,867 1,082,833
Additions during the year 377 259 1,301 195 4467 8,477 74,240 89,316
Disposals - (313) (1,000 (11,133 1,351) 2,69) - (16,492
Transfers - - 4,053 7229 907 - (12,189 -
At 31 December 2011 425,467 150,312 126,526 262,936 75,247 48,251 66,918 1,185,657

Accumulated depreciation:

A Jonuary 2011 396,686 109,086 78,558 84,325 51,365 20657 - 740677
Provided during the year 2129 7837 7492 8788 4473 3,806 - 34925
Disposals - (304 (047) 14,826 (1.411) (2,43 - (9,82
At 31 December 2011 198815 116,619 85,103 88,267 5497 2,005 - 765776

Net carrying amount:

AT January 2011 28,404 41,280 43,614 182,320 19,859 21,812 4,867 342,156
At 31 December 2011 26,652 33,693 41,423 174,649 20,320 26,226 66,918 389,881
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Company (Continued)

Communication Toll Machinery
Safety and signalling collection and Motor  Construction
equipment systems equipment Buildings equipment vehicles  in progress Total

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

31 December 2010

Cost:

At 1 January 2010 420,554 146,927 121,969 245,342 95,863 41522 1765 1,073,942
Additions during the year 178 537 1,307 162 1,223 8,229 38,466 50,102
Disposals - - 7,632 - 26,297) 7.282) - [41,21)
Transfers 4,358 2,902 6,528 21,141 435 - (35,364) -
At 31 December 2010 425,090 150,366 122,172 266,645 71,224 4,469 4,867 1,082,833

Accumulated depreciation:

At 1 Jonuery 2010 394,837 101,272 74459 76,565 71517 24143 - 740,793
Provided during the year 1849 7814 11,258 7760 518 3,146 - 37,045
Disposcls - - 7,159 - (25.370) (6,632 - 139,161)
At 31 Decenber 2010 396,686 109,08 78,558 84305 51,365 20,657 - 740477

Net carrying amount:

AT Jonuary 2010 25,717 45,655 47510 168777 24,346 17,379 1765 331,149
At 31 December 2010 28,404 41,280 43,614 182,320 19,859 21,812 4,867 342,156
( Annual Report 2011 ’
Sichuan Expressway Company Limited



31 December 2011

Group Company
2011 2010 2011 2010
RMB’000 RMB’‘0O00  RMB’000 RMB’000

Cost:

At 1 January 10,968,290 8,983,325 9,101,873 7,247,021
Additions 2,685,924 1,984,965 2,681,041 1,854,852
At 31 December 13,654,214 10,968,290 11,782,914 9,101,873

Accumulated amortisation:

At 1 January 2,178,410 1,939,628 1,789,833 1,600,325
Charged for the year 270,620 238,782 212,707 189,508
At 31 December 2,449,030 2,178,410 2,002,540 1,789,833

Net carrying amount:
At 1 January 8,789,880 7,043,697 7,312,040 5,646,696

At 31 December 11,205,184 8,789,880 9,780,374 7,312,040

(a) At 31 December 2011, the concession rights pertaining to Chengbei Exit Expressway
and Chengle Expressway with net carrying amounts of RMB167,937,000 and
RMB1,179,656,000 (2010: RMB181,706,000 and RMB1,212,637,000), respectively, were
pledged to secure bank loans amounting to RMB78,000,000 and RMB106,400,000 (2010:
RMB166,000,000 and RMB106,400,000), respectively (note 26(a)).
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(b)

During the year, construction costs of RMB2,604,878,000 (2010: RMB1,620,119,000)
were incurred for the Chengren Expressway BOT Project, among which RMB2,604,396,000
(2010: RMB1,620,119,000) is sub-contracted to third party subcontractors. In addition,
construction revenue of RMB2,604,891,000 (2010: RMB1,620,119,000) was recognised in
respect of the construction service provided by the Group for the Chengren Expressway BOT
Project using the percentage of completion method during the year. That construction revenue
was included in the additions to service concession arrangements which will be amortised
upon the commencement of operation of the Chengren Expressway BOT Project.

At 31 December 2011, the future concession rights to collect toll income from Chengren
Expressway with net a carrying amount of RMB4,581,868,000 (2010: RMB1,976,977,000)
was pledged to secure the syndicated loan amounting to RMB2,610,162,000 (2010:
RMB1,114,110,000)(note 26(a)).

Additions to service concession arrangements during the year include interest capitalised in

respect of bank loans amounting to RMB119,050,000 (2010: RMB20,488,000).

Group Company
2011 2010 2011 2010
RMB’000 RMB’‘000 RMB’000 RMB’000

Carrying amount at 1 January 571,878 605,142 393,002 415,942
Recognised during the year (32,188) (32,223) (21,864) (21,899)
Disposal - (1,041) - (1,041)

Carrying amount at 31 December 539,690 571,878 371,138 393,002

Portion classified as

current assets (note 23) (32,188) (32,188) (21,864) (21,864)

Non-current portion 507,502 539,690 349,274 371,138

Prepaid land lease payments represent the cost of land use rights in respect of the Group's
leasehold land situated in the Sichuan Province, the PRC, which is held under medium lease terms.
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Unlisted investments, at cost

31 December 2011

2011 2010
RMB’000 RMB’000
1,731,817 1,631,817

The amounts due from/to subsidiaries included in the Company’s current assets and current

liabilities as at 31 December 2011 and 2010 were unsecured and are repayable on demand or
within one year. As at 31 December 2011, amount of RMB1,030,000,000 (2010: Nil) due from
subsidiaries bear interests at rates ranging from 4.58% to 5.49%.

Particulars of the Company’s subsidiaries, which were established in the PRC as limited liability
companies and operate in Mainland China, are as follows:

Name

Chengle Company

Chengbei Company

Chengdu Shuhai Investment

Management
Company Limited

Sichuan Shugong

Nominal

value of Percentage of
issued/ equity attributable

registered to the Company

capital Direct Indirect
RMB’000

560,790 100 -
220,000 60 -
200,000 99.9 -
70,000 100 -

Expressway Engineering

Company Limited

[
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Principal activities

Construction and
operation of Chengle
Expressway

Construction and
operation of Chengbei
Exit Expressway and
Qinglongchang
Bridge

Investment holding

Repair and maintenance
of expressways,
construction of roads
and expressways
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Particulars of the Company’s subsidiaries, which were established in the PRC as limited liability
companies and operate in Mainland China, are as follows (Continued):

Nominal
value of Percentage of
issued/ equity attributable
registered to the Company
Name capital Direct Indirect  Principal activities
RMB’000
Sichuan Shusha Enterprise 30,000 100 —  Provision of ancillary
Company Limited services and property
development
Sichuan Chengyu Expressway 1,000 - 60 Design and
Advertising production of
Company Limited advertisements
Sichuan Shugong Road 2,000 - 100 Provision of road,
Construction Engineering bridge and tunnel
Testing Company Limited inspection services
Sichuan Shunan Investment 200,000 100 —  Construction project
Management management
Company Limited
Sihuan Zhonglu Energy 52,000 - 51 Management of
Company Limited gas stations along
expressways
Chengdu Shuhong Property 100,000 - 99.9  Construction project
Company Limited management
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Group Company
2011 2010 2011 2010

RMB’000 RMB’000  RMB’000 RMB’000

Unlisted shares, at cost - = 39,428 39,428
Share of net assets 73,953 75,240 - —
Provision for impairment (9,163) (2,163) - -

64,790 66,077 39,428 39,428

Particulars of the associates of the Group, which were established in the PRC as limited liability
companies and operate in Mainland China, are as follows:

Percentage of
equity attributable

Name to the Group Principal activities
2011 2010
Chengdu Airport Expressway 25 25 Construction and operation
Company Limited of Chengdu Airport
Expressway
Sichuan Chuanda Scientific 20 20 Development and sale of
Technology Result Transfer high-tech products

Centre Company Limited

Sichuan Chengya Oil Supply 45 45  Operation of gas stations
Company Limited

Chengdu Stone Elephant Lake 32.4 32.4  Provision of
Communication Restaurant accommodation,
Company Limited meeting reception and

entertainment services

Sichuan Chengyu Asphalt 45 45  Sale and production of
High-tech Company Limited asphalt, additives,
chemical products and
architecture materials

None of the above associates is audited by Ernst & Young, Hong Kong or another member firm of
the Ernst & Young global network.
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The following table illustrates the summarised financial information of the Group’s associates
extracted from their financial statements:

2011 2010

RMB’000 RMB’000

Assets 536,354 546,357

Liabilities 303,707 304,428

Revenues 440,806 359,838

Profit 42,230 49,757
Group Company

2011 2010 2011 2010

RMB’000 RMB’‘0O00 RMB’000 RMB’000

Listed equity investment,
at fair value:

Mainland China 49,104 67,518 31,680 43,560
Unlisted equity investments, at cost 18,299 18,299 17,229 17,229
67,403 85,817 48,909 60,789

The above investments consisted of investments in equity securities which were designated as
available-for-sale financial assets and have no fixed maturity date or coupon rate.

The unlisted equity investments represent the Group’s investments in enterprises domiciled in
Mainland China. They are stated at cost less impairment because the range of reasonable fair
value estimates is so significant that the directors are of the opinion that their fair value cannot be
measured reliably. The Group does not intend to dispose of them in the near future.
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Pursuant to a compensation agreement dated 29 December 2006 entered into among the Xindu
District Finance Bureau and the Communications Bureau (collectively Xindu District Government,
“XDG"), Chengdu Municipal Committee of Communication (“CMCC”) and Chengbei Company, a
subsidiary of the Company, on 30 December 2006, Chengbei Company disposed of the operating
rights of Dajian Road to XDG for a compensation of RMB211,802,000.

The compensation is satisfied by cash and would be seftled over 17 annual instalments on the

following terms:

(a)  An annual instalment of RMB13 million will be paid by XDG to Chengbei Company by 30
June of every year for 16 years from 2007 till 2022; and

(b)  The final instalment of RMB3,802,100 will be paid by XDG to Chengbei Company by 30

June 2023.

[c)  CMCC, an authorised representative of the Chengdu Municipal Government responsible for
the financing of XDG, guaranteed the payment of annual instalments. In the event of default
in payment, CMCC agrees that it will deduct the default amount from the annual finance
funds allocated to XDG and pay it to Chengbei Company directly.

(d)  Additional compound interest at a rate of 0.021% per day should be levied on the delay in

payment.

The compensation can be analysed as follows:
201
Imputed

Compensation interest
RMB’000 RMB’000

Receivables:
Within one yeor 13,000 10,011
In the second fo fifth years,

inclusive 52,000 35,265
Beyond five years 81,802 29,605

146,802 74,881

Portion classified as
current assefs (note 23]

Non-current portion

Net
present
value
RMB’000

2989

16,735
52,197

7,921

(2,989)

68,932

Compensation

RMB'000

13,000

52,000
94,802

159,802

2010
Imputed

interest

RMB'000

10,377

37,309
37,572

85,258

Net
present
value

RMB'000

2,623

14,691
57,230

74,544

623

71921

As the compensation will be paid by instalments over 17 years, the Group calculated the discounted
value of the compensation receivables in future using an imputed rate of interest of 13.92% per
annum. The imputed rate of interest adopted reflects risk premium accounted for after considering
the credit risk incurred due to the fact that the compensation will be paid over 17 years.
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As at 31 December 2011, payments in advance consisted of RMB480,946,000 (2010:
RMB370,707,000) and RMB4,041,000 (2010: Nil) paid by the Company to independent
subcontractors before the commencement of the construction works for the construction of the
Chengren Expressway BOT Project and the upgrading projects of rest and service areas along
the existing expressways, respectively. The balance of RMB44,380,000 as at 31 December 2010
paid by the Company to Renshou County People’s Government and Shuangliv County People’s
Government for resettlement of residents and removal of obstacles, was included in the additions
to service concession arrangements in respect of the Chengren Expressway BOT Project during the
year.

The movements in deferred tax assets and liabilities during the year are as follows:

Deferred tax assets

Group and Company

Deferred income

RMB’000
At 1 January 2010 —
Deferred tax credited to profit or loss during the year (note 9) 354
At 31 December 2010 and 1 January 2011 354
Deferred tax charged to profit or loss during the year (note 9) (21)
At 31 December 2011 333
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Deferred tax liabilities

Group
Fair value
adjustment
arising
from
available-
for-sale
investments
RMB’000
At 1 January 2010 —
Deferred tax charged to profit or loss
during the year (note 9) -
Deferred tax charged to reserves during the year 9,323
At 31 December 2010 and 1 January 2011 9,323
Deferred tax credited to profit or loss
during the year (note 9) -
Deferred tax credited fo reserves during the year (5,822)
At 31 December 2011 3,501

Company

At 1 January 2010
Deferred tax charged to reserves during the year

At 31 December 2010 and 1 January 2011
Deferred tax credited to reserves during the year

At 31 December 2011
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Accelerated

amortisation
for tax
purpose Total
RMB’000 RMB’000
7,487 7,487
= 9,323
7,487 16,810
(3,002) (3,002)
= (5,822)
4,485 7,986

Fair value adjustment
arising from available-
for-sale investments
RMB’000

6,015

6,015
(4,188)

1,827
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For the purpose of the consolidated statement of financial position presentation, certain deferred tax
assets and liabilities have been offset. The following is an analysis of the deferred tax balances of
the Group for reporting purposes:

Group Company
2011 2010 2011 2010
RMB’000 RMB’000 RMB’000 RMB’000
Gross deferred tax assets (333) (354) (333) (354)
Gross deferred tax liabilities 7,986 16,810 1,827 6,015
Net deferred tax liabilities 7,653 16,456 1,494 5,661
Group Company
2011 2010 2011 2010
RMB’000 RMB’000 RMB’000 RMB’000
Refined oil products 4,656 = - =
Spare parts and
consumable suppliers 22,294 11,907 197 197
26,950 11,907 197 197
Group
2011 2010
RMB’000 RMB’000
Contract costs incurred plus recognised
profits less recognised losses to date 1,121,256 —
Less: Progress billings (183,157) —
Construction contracts in progress 938,099 —
Representing:
Amount due from a customer for contract work 938,099 —

As at 31 December 2011, the amount due from a customer for contract work represented
an amount due from Communication Bureau of Shuangliuv County (“CBSC”) in respect of the
construction of roads within Renbao Park, Tianfu New District, Shuangliv County, Chengdu in the
form of builttransfer model (the “Shuangliu Renbao BT Project”). Further details are included in note
23 to the financial statements below.
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Trade receivables

Trade receivables
Impairment

Notes

Trade receivables, net (a)

Other receivables

Other receivables
Impairment

Deposits
Prepayments

(b)

(c)
(d)

Other receivables, net

Total trade and other

receivables

Non-current portion

Current portion

[

(b)iii)

Group

2011
RMB’000

128,937

128,937

845,360
(112,762)

732,598
80,707
47,770

861,075

990,012

(72,000)

918,012

2010
RMB’000

14,333

14,333

164,452
(113,342)

51,110
10,000
35,488

96,598

110,931

110,931
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31 December 2011

Company

2011 2010
RMB’000 RMB’000
43,747 59,598
(30,321) (30,901)
13,426 28,697
21,122 10,000
27,045 24,961
61,593 63,658
61,593 63,658
61,593 63,658



31 December 2011

The Group’s trade receivables which arose from construction contracts are settled in
accordance with the terms specified in the contracts governing the relevant construction
works and are non-interest-bearing. The Group does not have a standardised and universal
credit period granted to its construction contract customers. The credit period of an individual
construction contract customer is considered on a case-by-case basis and is set out in the
construction contracts, as appropriate.

An aged analysis of the trade receivables as at the end of the reporting period, based on
the invoice date and net of provisions, is as follows:

2011 2010

RMB’000 RMB’000

Within 3 months 121,863 515
3 to 6 months - 13,596
6 to 12 months - _
Over one year 7,074 222
128,937 14,333

The aged analysis of the trade receivables that are not individually nor collectively
considered to be impaired is as follows:

2011 2010

RMB’000 RMB’000

Neither past due nor impaired 123,205 14,111
Past due but not impaired:

Within 3 months - —

3 to 6 months 1,835 —

6 to 12 months 3,675 -

Over one year 222 222

128,937 14,333

Receivables that were neither past due nor impaired relate to government authorities and a
number of diversified customers for whom there was no recent history of default.

Receivables that were past due but not impaired relate to a number of independent
customers that have a good payment record with the Group. Based on past experience, in
the opinion of the directors, no impairment is necessary in respect of these balances as there
has not been a significant change in credit quality and the balances are still considered fully
recoverable.
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(b)

31 December 2011

The Group's other receivables at 31 December 2011 mainly include the following balances:

(i)

Group
2011 2010
Notes RMB’000 RMB’000
Relating to construction projects of:
— Shuangliv Renbao BT Project (i) 567,643 —
— Renshou Road Connection
Line Project (ii) 57,899 —
— Renshou Land-linked Pilot Project (iii) 74,308 —
Long-term compensation receivables
(note 18) 2,989 2,623
Others 142,521 161,829
845,360 164,452

As stipulated in two separate agreements entered into between the Group and CBSC
in respect of Shuangliu Renbao BT Project (“the Renbao Agreements”), the Group is
required to provide temporary advances up to RMB554,700,000 to CBSC for the
resettlement of residents and removal of obstacles works performed by CBSC. Such
advances bear an interest by reference to the benchmark interest rate promulgated
by the PBOC plus 1% per annum. As at 31 December 2011, the receivable from
CBSC consisted of advances made by the Group and related interest arising from
such advances amounting to RMB540,424,000 and RMB27,219,000 (note 5),
respectively. Pursuant to the Renbao Agreements, the receivable from CBSC will be
settled upon completion of the Shuangliv Renbao BT Project, which is expected to be
completed in June 2012.

Pursuant to an agreement entered into between the Group and the Leading Group
Office of the Key Transport Construction Projects of Renshou ( the “Leading Office”),
an authorised governmental body of Renshou County, Meishan City, Sichuan (the
“Renshou Road Connection Line Agreement”), the Group was selected as the main
contractor and is responsible for the construction of Renshou Road Connection Line
(the “Renshou Road Connection Lline Project”). As stipulated in the Renshou Road
Connection Line Agreement, the Group is required to provide temporary advances
up to RMB60,000,000 to the Leading Office for the resettlement of residents and
removal of obstacles works performed. Such advances will be settled within one year
from the date when first payment was made by the Group and bear an interest at a
rate of 10% per annum. As at 31 December 2011, the Group has made advances
of RMB54,100,000 to the Leading Office, and the related interest arising from such
advances amounted to RMB3,799,000 (note 5).

As at 31 December 2011, the receivable arose from the Renshou Road Connection
Line Project of RMB88,998,000 (2010: Nil) was included in the trade receivable
balance in note (a) above.
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31 December 2011

(b)

The Group's other receivables at 31 December 2011 mainly include the following balances:
(Continued)

(iiij  Pursuant to an agreement entered into between the Group and Land and Resource

Bureau of Renshou County (“LRBRC”), an authorised governmental body of Renshou
County, Meishan City, Sichuan (the “Renshou Land-linked Pilot Agreement”), the
Group was selected as the main contractor for the construction of the Renshou land-
linked pilot project in Renshou County (the “Renshou Land-linked Pilot Project). As
stipulated in the Renshou Land-linked Pilot Agreement, the Group is required to
provide temporary advances up to RMB90,270,000 to LRBRC for the resettlement of
residents and removal of obstacles works performed. Such advances will be settled
within one year from the date when first payment was made by the Group and bear
an interest at a rate of 10% per annum. As at 31 December 2011, the Group has
made advances of RMB72,000,000 to LRBRC, which will be settled upon completion
of the Renshou Land-linked Pilot Project in 2013, and the related interest arising from
such advances amounted to RMB2,308,000 (note 5), which will be collected within
12 months from 31 December 2011.

The movements in provision for individually impaired other receivables are as follows:

Group Company
2011 2010 2011 2010
RMB’000 RMB’000 RMB’000 RMB’000
At 1 January 113,342 129,151 30,901 38,014
Impairment losses reversed
(note 6) (580) (15,809) (580) (7,113)
At 31 December 112,762 113,342 30,321 30,901

The individually impaired other receivables relate to debtors that were in financial difficulties

and only a portion of the receivables is expected to be recovered.

The aged analysis of the other receivables that are not considered to be impaired is as

follows:

Group Company
2011 2010 2011 2010
RMB’000 RMB’000  RMB’000 RMB’000

Neither past due nor

impaired 732,598 51,110 13,426 28,697

Receivables that were neither past due nor impaired related to a large number of diversified

debtors for whom there was no recent history of default.
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31 December 2011

(c)  The Group's deposits at 31 December 2011 mainly include the following items:
Group Company
2011 2010 2011 2010
RMB’000 RMB’000 RMB’000 RMB’000
Performance guarantee deposits
in respect of:
— Shuangliu Renbao BT Project 59,208 - - -
— Suiguang-Suixi
Expressways BOT
Project [as defined in
nofe 34) 10,000 - 10,000 -
Bidding deposit in respect of:
— Chengren Expressway
BOT Project 10,522 10,000 10,522 10,000
Others 977 - 600 -
80,707 10,000 21,122 10,000

(d)  Prepayments of the Group and the Company at 31 December 2011 included prepaid
land lease payments to be recognised within one year of RMB32,188,000 (2010:
RMB32,188,000) and RMB21,864,000 (2010: RMB21,864,000), respectively (note 14).

Group Company
2011 2010 2011 2010
RMB’000 RMB’000 RMB’000 RMB’000
Cash and bank balances 1,652,191 1,015,684 1,335,109 754,461
Time deposits 136,749 268,035 20,522 10,000
1,788,940 1,283,719 1,355,631 764,461
Less: Pledged time deposits for:
Chengren Expressway BOT
Project (10,522) (10,0000  (10,522) (10,000
Suiguang-Suixi Expressways
BOT Project (note 34) (10,000) — (10,000) —
Cash and cash equivalents 1,768,418 1,273,719 1,335,109 754,461

[
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31 December 2011

At the end of the reporting period, the cash and bank balances of the Group denominated in
RMB and Hong Kong dollars amounted to RMB1,788,897,000 (2010: RMB1,283,690,000)
and RMB43,000 (2010: RMB29,000), respectively. The RMB is not freely convertible into
other currencies, however, under Mainland China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through banks authorised to conduct foreign
exchange business.

Cash at banks earns interest at floating rates based on daily bank deposit rates. Time deposits
are made for varying periods of between three months and six months, and earn interest at the
respective deposit rates. The bank balances and time deposits are deposited with creditworthy
banks with no recent history of default.

Group Company
2011 2010 2011 2010
Note RMB’000 RMB’000  RMB’000 RMB’000

Trade payables (a) 416,294 122,950 - —
Other payables (b) 1,327,743 537,269 1,191,568 420,023
Accruals (c) 79,183 1,704 78,985 1,530

1,823,220 661,923 1,270,553 421,553

(@)  An aged analysis of the trade payables as at the end of the reporting period, based on the
invoice date, is as follows:

Group

2011 2010

RMB’000 RMB’000

Within 3 months 369,004 114,234
3 to 6 months 5,135 5,852
6 to 12 months 41,057 2,318
Over 1 year 1,098 546
416,294 122,950

The trade payables are non-interest-bearing and are normally seftled within one to twelve
months.
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(b)  Other payables at 31 December 2011 mainly included the following balances:

31 December 2011

(i) Progress billing payables of RMB802,881,000 (2010: RMB101,383,000) in respect

of the construction of the Chengren Expressway BOT Project; and

(ii) Retention payables and deposits of RMB214,897,000 (2010: RMB167,216,000)
in respect of the construction of the Chengren Expressway BOT Project, among
which a performance guarantee deposit of approximately RMB33,773,000 (2010:
RMB97,388,000) received from subcontractors bears interest at a rate of 0.50%
(2010: 0.36%) per annum.

(c)  The balance represented interest accrued in respect of short term commercial papers of
RMB73,789,000 (2010: Nil) and interestbearing bank loans of RMB5,394,000 (2010:
RMB1,704,000), respectively.

Except for the performance guarantee deposit and retention payables which have a longer term
of approximately two years, other payables are non-interest-bearing and have an average term of

three months.

Bank loans:
Secured and guaranteed
Secured
Guaranteed
Unsecured
Short ferm commercial papers
Other loans, unsecured

[ Sichuan Expressway Company Limited

Group
2011

Notes RMB’000

(a)

(b)
(e

106,400
2,688,162
10,000
350,000
2,000,000
65,909

5,220,471

2010
RMB’000

106,400
1,280,110
1,200,000

88,636

2,675,146

Annual Report 2011

Company
2011 2010
RMB’000 RMB’000
2,610,162 1,114,110
300,000 1,200,000
2,000,000 -
65,909 88,636
4,976,071 2,402,746

]



31 December 2011

Group Company
2011 2010 2011 2010
Notes RMB’000 RMB’000 RMB’000 RMB’000
Analysed into:
Bank loans repayable:
Within one year 77,000 1,275,000 - 1,200,000
In the second year 113,000 30,000 100,000 —
In the third to fifth years,
inclusive 1,246,125 759,750 1,198,125 698,750
Beyond five years 1,718,437 521,760 1,612,037 415,360

3,154,562 2,586,510 2,910,162 2,314,110

Short term commercial
papers repayable:
Within one year 2,000,000 - 2,000,000 -

Other loans repayable:

Within one year 22,727 22,727 22,727 22,727
In the second year 22,727 22,727 22,727 22,727

In the third fo fifth years,
inclusive 20,455 43,182 20,455 43,182
65,909 88,636 65,909 88,636
Total bank and other loans 5,220,471 2,675,146 4,976,071 2,402,746

Portion classified as current
labilities (2,099.727)  (1297,727)  (2,022,727) (1,222,727

Non-current portion 3,120,744 1,377,419 2,953,344 1,180,019

At the end of the reporting period, all interest-bearing bank and other loans of the Group were
denominated in RMB.
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31 December 2011

(a)  Bank loans were secured and guaranteed by:

Group Company
2011 2010 2011 2010
Notes RMB’000 RMB'0O00  RMB’000  RMB’000

(Bank loans amount)

Secured by concession
rights of:
Chengbei Exit
Expressway
(note 13(a) (i) 78,000 166,000 - —
Chengle Expressway
(note 13(a)) (ii) 106,400 106,400 - -
Chengren Expressway
(note 13(b)) 2,610,162 1,114,110 2,610,162 1,114,110

2,794,562 1,386,510 2,610,162 1,114,110

(i) Chengdu Highway Development Company Limited, the non-controlling shareholder of Chengbei
Company has guaranteed the Group's bank loan of RMB10,000,000 (2010: Nil) for nil consideration

(note 32(d)).

(ii) The bank loan was also guaranteed by Sichuan Highway Development for nil consideration (note

32(d).

The bank loans bear interest at the respective fixed rates ranging from 5.27% to 6.56% (2010: from 4.86% to

5.35%) per annum.

(b)  On 17 March 2011, the Company issued short term commercial papers totalling RMB2

billion to domestic institutional investors participating in the PRC interbank debt market.

The short term commercial papers were issued at a par value of RMB100 per unit, with an

interest rate of 4.58% per annum, and were repaid on 16 March 2012.

(c) Other loans are unsecured and bear interest at rates ranging from 2.82% to 5.00% (2010:

from 2.82% to 5.00%) per annum.
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31 December 2011

The carrying amounts of the Group’s and the Company’s current portion of bank and other loans
approximate to their fair values. The fair values of the Group’s and the Company’s bank and other
loans (non-current portion) are as follows:

Carrying amounts Fair values
2011 2010 2011 2010
RMB’000 RMB’000  RMB’000  RMB’000
Group
Bank loans 3,077,562 1,311,510 2,817,270 1,223,634
Other loans 43,182 65,909 38,633 59,477
3,120,744 1,377,419 2,855,903 1,283,111
Carrying amounts Fair values
2011 2010 2011 2010
RMB’000 RMB’000 RMB’000 RMB’000
Company
Bank loans 2,910,162 1,114,110 2,667,118 1,038,476
Other loans 43,182 65,909 38,633 59,477

2,953,344 1,180,019 2,705,751 1,097,953

2011 2010
RMB’000 RMB’000
Authorised, issued and fully paid:

A Shares of 2,162,740,000 (2010: 2,162,740,000)

of RMB1.00 each 2,162,740 2,162,740
H Shares of 895,320,000 (2010: 895,320,000)

of RMB1.00 each 895,320 895,320
3,058,060 3,058,060

The H Shares have been issued and listed on the main board of the Hong Kong Stock Exchange
since October 1997 and the A Shares have been listed on the Shanghai Stock Exchange since July
2009.

All' A and H Shares rank pari passu with each other in terms of dividend and voting rights.
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31 December 2011

Group

The amounts of the Group’s reserves and the movements therein for the current and prior years are
presented in the consolidated statement of changes in equity of the financial statements.

Merger difference

The merger difference of the Group is resulted from the preparation of the Group’s consolidated
financial statements. It represents the difference between the consideration paid for the acquisition
of Chengle Company, after netting off the nominal value of the issued capital of Chengle Company
attributable to the then owners of Chengle Company. Prior to the acquisition of Chengle Company,
the merger difference represents the nominal value of the issued capital of Chengle Company
attributable to the then owners of Chengle Company.

Company
Difference
arising
Available-  from the
for-sale  acquisition
Share  Statutory  General investment of non-
premium surplus surplus  Retained revaluation  controlling
account reserve reserve profits reserve interests Total
RMB000 RMB000 RMB000 RMB000 RMB’000 RMB000 RMB000
At 1 January 2010 2,654,601 690,582 584,476 810,860 - (244,529) 4,495,990

Total comprehensive income

for the year = = = 943,726 18,047 = 961,773
Transfer from/[to] reserves = 94,586 189,172 (283,758) = = -
Proposed fincl 2010

dividend (note 29) = - - (266,051) - - (266,051
At 31 December 2010

and 1 January 2011 2,654,601 785,168 773,648 1204777 18047 (244,529 5191712
Total comprehensive income

for the year - - - 1,070,217 7,692) - 1,062,525
Transfer from/[to] reserves = 107,004 321,01 (428,019) = = =
Proposed final 2011

dividend [note 29) - - - (275,225) - - (275,225
At 31 December 2011 2,654,601 892,172 1,094,659 1,571,754 10,355 (244,529) 5,979,012
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31 December 2011

(b)

In accordance with the Company Law of the PRC and the respective articles of association of
the Company, its subsidiaries and associates, the Company, its subsidiaries and associates
are required to allocate 10% of their profits after tax, as determined in accordance with PRC
GAAP applicable to the Company, its subsidiaries and associates, to the statutory surplus
reserve (the “SSR”) until such reserve reaches 50% of the registered capital of the Company,
its subsidiaries and associates. Subject to certain restrictions set out in the Company Law
of the PRC and the respective articles of association of the Company, its subsidiaries and
associates, part of the SSR may be converted to increase the share capital of the Company,
its subsidiaries and associates, provided that the remaining balance after the capitalisation is
not less than 25% of the registered capital.

According to the relevant regulations in the PRC, the amount of reserves available for
distribution is the lower of the amount determined under PRC GAAP and the amount
determined under HK GAAP. As at 31 December 2011, the Company’s reserves available
for distribution to shareholders amounted to RMB1,846,979,000, as calculated in
accordance with HK GAAP. The Company's distributable reserves as at 31 December 2011
determined under HK GAAP were lower than those determined under PRC GAAP.

2011 2010
RMB’000 RMB’000

Proposed final — RMB0.090 (2010: RMB0.087)
per ordinary share 275,225 266,051

The proposed final dividend for the year is subject to the approval of the Company’s shareholders
at the forthcoming annual general meeting.
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(a) As lessor — the Group

(b)

31 December 2011

In prior years, the Group leased certain parcel of its land along Chengyu Expressway under
operating lease arrangements for the operation of petrol stations, with a lease term of 20
years. Pursuant to the agreement entered into between the Group and China National
Petroleum Corporation (“CNPC”), a new subsidiary namely Sichuan Zhonglu Energy Co.,
Ltd. was established by the Group in April 2011 and took over the rights of operation of the
gas stations from the lessee. Thus, operating lease agreements were ceased accordingly.

Within one year
In the second to fifth years, inclusive
After five years

As lessee

2010
RMB’000

5,066

20,264
50,660

75,990

The Group has entered into commercial leases on certain land and office buildings as it is
not in the best interest of the Group to purchase these assets. These leases have an average

life of 1 to 22.5 years.

At 31 December 2011, the Group and the Company had total future minimum lease
payments under non-cancellable operating leases falling due as follows:

Group

2011 2010

RMB’000 RMB’000

Within one year 22,864 21,824
In the second to fifth years,

inclusive 82,525 84,081

After five years 201,955 218,583

307,344 324,488
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Company
2011 2010
RMB’000 RMB’000
12,687 12,687
46,946 50,746
115,526 128,212
175,159 191,645
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31 December 2011

In addition to the operating lease commitments detailed in note 30(b) above, the Group and the
Company had the following capital commitments at the end of the reporting period:

Group Company
2011 2010 2011 2010
RMB’000 RMB’‘000  RMB’000 RMB’000

Contracted, but not provided for 1,625,939 2,314,168 1,625,939 2,312,948
Authorised, but not contracted for 3,043,167 2,887,879 2,916,293 2,887,879

4,669,106 5,202,047 4,542,232 5,200,847

Further details of the capital commitments of the Group and the Company as at 31 December 2011
are analysed as follows:

Group Company
2011 2010 2011 2010
RMB’000 RMB’000 RMB’000 RMB’000

In respect of:
Construction works to upgrade

the expressways 144,928 25,365 123,278 24,165
Construction works to upgrade

properties along the expressways 192,395 - 192,395 -
Construction works to upgrade gas

stations along the expressways 65,510 - - -

Chengren Expressway BOT Project 2,724,849 5,176,349 2,724,849 5,176,349
Suiguang-Suixi Expressways

BOT Project 1,410,000 = 1,410,000 =
Purchase of property, plant
and equipment 131,424 333 91,710 333

4,669,106 5,202,047 4,542,232 5,200,847
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In addition to the transactions and balances detailed elsewhere in the financial statements, the
Group had the following transactions with related parties during the year:

(a)  In previous years, the Group obtained state loans amounting to RMB250,000,000 in
aggregate pursuant to the loan repayment agreements (the “Loan Repayment Agreements”)
entered into between the Company and Sichuan Highway Development. Sichuan Highway
Development is the predecessor parent and ultimate holding company of the Company. After
the Share Transfer, both the Company and Sichuan Highway Development are controlled
by STl Group. The state loans were originally made to the Sichuan Provincial Government
through the Ministry of Finance for infrastructure development of the Sichuan Province.
For the purpose of financing the construction of Chengya Expressway, Sichuan Highway
Development had initially obtained the state loans, and pursuant to the Loan Repayment
Agreements, the state loans were then transferred to the Group. During the year, the Group
repaid part of the state loans amounting to RMB22,727,000 (2010: RMB22,727,000).
The state loans have been included in other loans as set out in note 26 to the financial
statements.

(b)  During the year, the aggregate service fee payable to Sichuan Zhineng Transportation
System Management Company Limited, a subsidiary of Sichuan Highway Development, in
relation to the provision of a computer system on highway networks toll fee collection and
supportive technological services to the Group amounted to approximately RMB9,623,000
(2010: RMB9,322,000).

(c)  On 1 February 2004, Chengle Company entered into a five year tenancy agreement (the
“First Tenancy Agreement”) with Sichuan Highway Development, whereby Sichuan Highway
Development leased out certain part of its office buildings to Chengle Company at an
annual rental of RMB1,195,000. The tenancy agreement was extended at an annual rental
of RMB1,138,000 for another five years when the First Tenancy Agreement expired on
31 January 2009. During the year, the rental payable to Sichuan Highway Development
amounted to RMB1,138,000 (2010: RMB1,138,000).

(d) At 31 December 2011, bank loans of Chengle Company and Chengbei Company
aggregating RMB106,400,000 (2010: RMB106,400,000) and RMB10,000,000 (2010:
RMB: Nil) respectively were guaranteed by Sichuan Highway Development and Chengdu
Highway Development Company Limited (note 26(a)). The bank loans were guaranteed for
nil consideration.

(e)  On 1 October 2010, the Company entered into a one year tenancy agreement with STI
Group whereby the Company leased out a certain part of its office buildings to STI Group
at an annual rental of RMB2,035,000. The tenancy agreement was extended at the same
annual rental for another one year when the tenancy agreement expired on 1 October
2011. During the year, the rental received from STI Group amounted to RMB2,035,000
(2010: Nil).
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(f) Compensation of key management personnel of the Group:
2011 2010
RMB’000 RMB’000
Fees 240 240
Other emoluments:

Salaries, allowances and benefits in kind 4,330 4,399
Pension scheme contributions 167 205
Supplementary pension scheme contributions 257 245
4,754 4,849

Total compensation paid to key
management personnel 4,994 5,089

Further details of directors’ emoluments are included in note 8 to the financial statements.

These transactions were carried out in accordance with the terms of agreements governing
such transactions.

The Group’s principal financial instruments comprise interest-bearing bank and other loans, and
cash and short term deposits. The main purpose of these financial instruments is to raise finance
for the Group's operations. It is the Group's policy that no trading in financial instruments shall be
undertaken.

Risk management is carried out by the finance department which is led by the Group's executive
directors. The main risks arising from the Group’s financial instruments are interest rate risk, liquidity
risk and credit risk. The Board reviews and agrees policies for managing each of these risks and
they are summarised below.

Interest rate risk

The interest rates and terms of repayment of interest-bearing bank and other loans are disclosed in
note 26. The Group does not have any significant exposure to the risk of changes in market interest
rates as the Group does not have any long term receivables which are subject to floating interest
rate.
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Liquidity ris

k

31 December 2011

The Group monitors its risk to a shortage of funds using a recurring liquidity planning tool. This tool
considers the maturity of both its financial instruments and financial assets and projected cash flows

from operations.

The Group's objective is to maintain a balance between continuity of funding and flexibility through
the use of interest-bearing bank and other loans and short term commercial papers.

The Group’s net current liabilities amounted to approximately RMB447,052,000 as at 31 December

2011.

With regard to 2011 and thereafter, the liquidity of the Group is primarily dependent on its ability
to maintain adequate cash flows from operations to meet its debt obligations as they fall due.

The maturity profile of the Group’s financial liabilities as at the end of the reporting period, based

on the contractual

Group

Interestbearing bank
and other loans

Trade and other
payables

Interestbearing bank
and other loans

Trade and other
payables

undiscounted payments, is as follows:

2011
Less than 3to 12 Tto5 Over
On demand 3 months months years 5 years

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

- 2,086,458 216,973 1,993,918 2,040,079
1,466,721 79,183 33,773 179,008 -
1,466,721 2,165,641 250,746 2,172,926 2,040,079

2010
Less than 3to 12 1105 Over
On demand 3 months months years 5 years

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

- 37,444 1,360,996 1,108,580 576,946

470,580 - 189,639

470,580 37,444 1,360,996 1,298,219 576,946
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Total
RMB’000

6,337,428

1,758,685

8,096,113

Total
RMB’000

3,083,966

660,219

3,744,185
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Liquidity risk (Continued)

The maturity profile of the Company’s financial liabilities as at the end of the reporting period,
based on the contractual undiscounted payments, is as follows:

Company

Interest-bearing bank
and other loans

Other payables

Due to subsidiaries

Interest-bearing bank
and other loans

Other payables

Due to subsidiaries

Credit risk

On demand
RMB’000

979,430
94,487

1,073,917

On demand
RMB’000

241,700
153,817

395,517

Less than
3 months

RMB’000

2,065,967
78,984

2,144,951

Less than
3 months

RMB’000

33,840

33,840

2011
3to 12 1to5
months years

RMB’000  RMB’000

148,060 1,903,535
33,773 163,088

181,833 2,066,623

2010
3to 12 110
months years

RMB’000 RMB’000

1,275,177 985,598
- 178,323

1,275177 1,163,921

Over
5 years Total

RMB’000  RMB’000

1,914,431 6,031,993
1,255,275
94,487

1,914,431 7,381,755

Over
5 years Total
RMB’000 RMB’000

444913 2,739,528
— 420,023
— 153817

444913 3,313,368

The long term compensation receivables from XDG do not expose the Group to any additional
credit risk as the credit risk associated has been factored in the imputed interest rate used for
discounting the value of the compensation receivables in future to its carrying amount. As the
Group’s major customers in the construction contracts segment are the PRC governmental agencies
and other state-owned enterprises, the Group believes that they are reliable and of high credit
quality and hence, there is no significant credit risk with these customers. The credit risk of the
Group's other financial assets, which comprise cash and bank balances, availablefor-sale financial
assets and other receivables, arises from default of the counterparty, with a maximum exposure

equal to the carrying amounts of these instruments.
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Fair values

The fair values of the Group’s financial instruments are not materially different from their carrying
amounts. Fair value estimates are made at a specific point in time and based on relevant market
information and information about the financial instruments. These estimates are subjective in nature,
involve uncerfainties and matters of significant judgement and therefore cannot be determined with
precision. Changes in assumptions could significantly affect the estimates.

Capital management

The primary objectives of the Group’s capital management are to ensure that it maintains a strong
credit rating and healthy capital ratios in order to support its business and maximize shareholders’
value.

The Group manages its capital structure and makes adjustments to it in light of changes in economic
conditions. To maintain or adjust the capital structure, the Group may adjust the dividend payment
to shareholders, return capital to shareholders or issue new shares. No changes were made in the
objectives, policies or processes for managing capital during the years ended 31 December 2011

and 31 December 2010.

The Group monitors capital using a gearing ratio, which is the Group's total liabilities over its total
assets. The Group’s policy is to keep the gearing ratio at a healthy capital level in order to support
its businesses. The Group’s gearing ratio as at 31 December 2011 was 43.3% (2010: 29.2%)

On 21 November 2011, the Board passed a resolution, which approved and confirmed the
investment in and construction of Suining-Guang’an Expressway and Suining-Xichong Expressway
project in the form of Build-Operate-Transfer (the “Suiguang-Suixi Expressways BOT Project”). On
13 December 2011, the Company was selected as the preferred bidder in a public tender jointly
organised by the People’s Government of Suining City, the People’s Government of Guangan City
and the People’s Government of Nanchong City (collectively the “Joint Tender Organisers”).
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As the winning bidder of the Suiguang-Suixi Expressways BOT Project, the Company will enter
into a series of formal agreements with the Joint Tender Organisers subject to further negotiations.
Pursuant to a series of bidding documents, particulars of the Suiguang-Suixi Expressways BOT
Project are summarised as follows:

Total length: Approximately 163 kilometres
Commencement date of the construction: Around the first half year of 2012
Proposed commencement date of the operation: Around the first half year of 2015
Period of operation: 29 years and 336 days since the date when the

expressway commences to charge toll fees
Estimated total investment: Approximately RMB12.284 billion

Expected source of fund: Comprise the Company’s internal resources, bank
loans and other appropriate financing activities

As stipulated in the agreement entered into between the Company and the Joint Tender Organisers
(the “Suiguang-Suixi Agreement”), the Company is required to set aside a performance guarantee
deposit of RMB20,000,000, of which RMB10,000,000 was paid by the Company to the Joint

Tender Organisers (note 23) and the remaining RMB10,000,000 was satisfied by the pledge of the
Company's time deposits (note 24) .

As at the date of approval of the financial statements, the Group has no events after the reporting
period that needs to be disclosed.

Certain comparative amounts have been reclassified to conform with current year’s presentation.

The financial statements were approved and authorised for issue by the Board on 28 March 2012.
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