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Company Profile

NVC Lighting Holding Limited (the “Company”, together with its subsidiaries hereinafter referred to as the “Group”) is
a leading supplier of lighting products in China, which is engaged in the design, development, production, marketing
and sale of a wide variety of lighting products including lamp products, luminaire products and lighting electronics
products. According to the statistics of China Association of Lighting Industry, we were the largest domestic brand
lighting product supplier in China in 2009 in terms of revenue. Our products are sold through the national sales
network of 36 exclusive regional distributors and 2,968 NVC outlets covering 31 provinces, municipalities and
autonomous regions in China. Our production bases in China are located in Guangdong, Chongqing, Zhejiang and
Shanghai and we have established two research and development centres in Huizhou (in Guangdong) and Shanghai.
We have set up operation agencies in more than 40 countries and regions around the world.

We have maintained a rapid growth since the establishment in 1998 and supplied highly efficient, energy-saving,
healthy, comfortable lighting products through our own research and development system and continuous
innovations. Our products serve many fields including business, construction and office. We have been a market
leader, especially in the commercial lighting sector. On 20 May 2010, the Company was listed on the Main Board
of the Stock Exchange (stock code: 02222).

As a professional lighting enterprise, our lighting products and solutions are selected and used by a number of
famous projects and brands, including well-known projects such as the 2008 Beijing Olympic Games, Shanghai
World Expo, Tianjin Subway, Wuhan-Guangzhou Highspeed Railway and Shanghai Honggiao Transport Hub, etc.
and also by world-class hotels such as Hilton, Sheraton and Intercontinental, and famous automotive brands such
as Bentley, BMW and Toyota as well as garment brands such as Metersbonwe, Septwolves and K-Boxing. We
also became a supplier of lighting products for the 2010 Guangzhou Asian Games and the cooperative partner of
the Olympic Council of Asia (“OCA”) regarding lighting and services.

“To become a world brand and the best player in the industry” is our ultimate goal. The Group has devoted itself
to beautifying the commercial and living space with artificial lighting and protecting the ecological environment
with environmental friendly and energy-saving lighting products. Therefore, we have been vigorously promoting the
research and development and applications of advanced lighting technologies accomplishing its brand beliefs and
commitments with excellence and expertise.
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Financial Highlights

For the year ended 31 December

2011 2010 2009 2008 2007
Us$’000 US$’000 US$’000 Us$’000 Us$’000

Revenue 589,339 471,725 305,770 256,415 130,068
Gross profit 151,047 137,253 84,030 62,908 30,896
Gross profit margin (Note 1) 25.6% 29.1% 27.5% 24.5% 23.8%
Profit before tax 98,645 82,316 20,110 20,171 12,822
Profit margin before tax (Note 1) 16.7% 17.4% 6.6% 7.9% 9.9%
Profit for the year (Note 2) 90,568 73,894 14,690 18,068 12,876
Net profit margin (Note 1) 15.4% 15.7% 4.8% 7.0% 9.9%
Profit for the year attributable to:

Owners of the Company 86,503 71,338 12,843 17,949 12,850

Non-controlling interests 4,065 2,556 1,847 119 26

Note 1:  Gross profit margin equals to gross profit divided by revenue; Profit margin before tax equals to profit before tax divided
by revenue; net profit margin equals to profit for the year divided by revenue.

Note 2:  Profit for the year represents profit before netting off profit for the year attributable to non-controlling interests.

As at 31 December

2011 2010 2009 2008 2007
US$’000 US$'000 US$'000 US$’000 US$'000
Non-current assets 237,968 186,796 168,368 150,790 66,463
Current assets 491,365 440,002 187,346 147,907 55,485
Current liabilities 106,449 99,177 105,934 108,100 36,649
Net current assets 384,916 340,825 81,412 39,807 18,836
Total assets less current liabilities 622,884 527,621 249,780 190,597 85,299
Non-current liabilities 35,218 31,358 82,062 85,264 32,703
Total equity 587,666 496,263 167,718 105,333 52,596
Including:
Equity attributable to owners of
the Company 579,225 492,261 164,192 103,654 51,018
Non-controlling interests 8,441 4,002 3,526 1,679 1,578
Current ratio (Note 1) 4.62 4.44 1.77 1.37 1.51

Note 1:  Current ratio equals to current assets divided by current liabilities.
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Major Events in 2011
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Awarded the “4th China
Management School Award”
sponsored by Peking University
(PKU) Business Review in January.

Presented three awards including “Top
Brand Partner of China’s Real Estate
Industry”, “Special Award for Prompting
the Development of Green and Energy-
Saving Industries” and “the Outstanding
Person Contributing to the Lighting
Environment Sector in China” by ihome,
a real estate magazine in January.

Awarded the “6th Outstanding China
Enterprise Award” by Hong Kong
Capital Magazine in June.

Organised the “2011 Debut Release of

LED New Products” and launched six

series of new LED products in March.
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Being the top preferred lighting
brand selected by the top 500

real estate developers in China for
two consecutive years, the market
share of the Company surpassed
many famous domestic and foreign
brands in March.
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Entered into strategic cooperation

with Cree Shanghai Opto
Development Ltd., a leading
international LED chip company,
and fully prompted the
development and reformation of the
semiconductor lighting industry

in March.
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Major Events in 2011
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Signed an agreement with the
Olympic Council of Asia (“OCA”)

with the term of four years and Introduced Schneider Electric Won a bid to supply 7,300,000
became “the Cooperative Partner Asia Pacific Limited as a strategic government subsidized high-efficient
of the OCA regarding Lighting and shareholder and commenced lighting products in July.

Services”. Meanwhile, the Company extensive market cooperation

also entered into an agreement to in July.

become “the Exclusive Supplier of

Lighting Products and Services for

the 6th East Asian Games in Tianjin
in 2013” in July.
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Initiated and organised “2011 . y
Bright Future Summer Volunteer
Education Assistance in Eight Awarded “2011 Consumers’ Favourite

Provinces of China and Donation Green Trademark” in September.
of Energy-saving Lighting

alais

NVC Testing Center was licensed and
certified by SGS-CSTC Standards
Technical Services Co., Ltd., the

internationally leading inspection,
verification, testing and certification

Products” in August. o
organisation in December.
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Chairman’s Statement

Dear shareholders:

On behalf of the board of directors (“the Board”) of NVC
Lighting Holding Limited (“the Company”), | am pleased to
present the 2011 annual report of the Company and its
subsidiaries (collectively referred to as the “Group”).

2011 was an unusual year for the Group. In the opening
year of the 12th Five-Year Plan Period, the Government
put more efforts in promoting the use of green lighting
projects and promised to implement effective measures,

such as granting of subsidies, to encourage the use of

energy-efficient lighting products by business and household. The Group has achieved remarkable results in terms
of establishment of sales outlets, management of professional engineering projects and expansion of research and
development capabilities through accurately predicting national policies, and exploring and grasping opportunities
arising in the industry. During the reporting year, we also initiated our strategy of launching sport-related marketing
campaigns through which our NVC brand increased its influence in the Asia and reached out to the world.

Sustained growth in operating results

The lighting industry has become more matured after a process of eliminating underperforming players and horizontal
integration in 2011. As proactive measures were taken to fence off the consequences of the unstable economic
environment at home and abroad, the Group delivered satisfactory results for the Reporting Period. Our revenue
increased by 24.9% to US$589,339,000 and gross profit increased by 10.1% to US$151,047,000. Profit for the
year attributable to owners of the Company increased by 21.3% to US$86,503,000. Basic earnings per share
increased by 3.0% to 2.77 US cents. To reward our shareholders’ long-term support for the Group, the Board has
proposed a final dividend of 3.5 HK cents per share.

Benefiting from national policies, the industry has an optimistic prospect

Along with the rapid development of the global energy-efficient lighting industry, the Chinese government has
also attached great importance to the innovation of lighting technologies and the upgrading of the industry by
promulgating a series of favourable policies. In July 2011, the Ministry of Science and Technology promulgated
the “12th Five-Year Plan for the Development of Science and Technology”, specifying the key areas of support for
strategic emerging industries in the next five years. The goal is that the LED lighting shall account for more than 30%
market share of the general lighting market in China with total output value of RMB500 billion and to rank among
the world’s top three by 2015. In November 2011, the National Development and Reform Commission published
the “Plan for Phasing out Incandescent Lamps”, thereby providing for the gradual restriction on sales and imports
of incandescent light bulbs for general lighting purpose. This will definitely bring enormous business opportunities
for top players like NVC which focus on the manufacturing of energy-efficient lighting products. In addition, the
LED lighting subsidy program of China will soon be implemented. The combined impetus from various policies will
herald a bright future for the LED industry.
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Chairman’s Statement

Expansion of the sales network at home and abroad simultaneously

For the domestic market, as the largest supplier of lighting products in China, the Company expanded its sales
network continuously through cooperation with 36 exclusive regional distributors. During the Reporting Period, our
sales outlets increased by 158 to 2,968 and the average area of unit outlet was 150m?, representing a growth of
25.1%. As at the end of 2011, NVC has sales outlets in 2,014 cities across the country, with its sales network
covering nearly all capital and municipal cities. Currently, we are aggressively developing the markets in small and
medium cities and rural areas. In 2011, the Group was awarded the energy conservation promotion project named
“China’s Phasing-out of Incadescent Lamps & Energy-Saving Lamps Promotion (PILESLAMP)”, which brought us
an opportunity to provide 300 stores in 70 counties with energy-saving lamps. To cope with the long-term trend
of promoting the development of professional engineering projects initiated by macro policies, we developed 19
professional engineering customers in 2011, which became an important growth point in sales of the Group. In
2012, we will focus on exploiting the potential of second and third-tier cities and the rural market in order to develop
a deeper and wider sales network. The plan for 2012 is an addition of 400 new outlets.

For the international market, the Group adopted a development strategy which mainly focused on promoting the
sales of NVC brand products supplemented by providing services for famous enterprises on an ODM/OEM basis,
to expand its market share in the overseas market. Leveraging on the experience we gained in the sales of NVC
brand products in the UK, we constantly looked for opportunities to cooperate with world-famous distributors.
We also exported experienced executives to develop new markets in certain emerging countries such as Saudi
Arabia, Brazil and New Zealand. In July 2011, we introduced Schneider Electric Asia Pacific Limited, a specialist
in global energy management, as our strategic shareholder, with an aim to leverage on the competitive edge of its
international brand to help us explore overseas markets. Currently, the Group is looking for suitable enterprises in
these markets with core technologies and established sales channels for mergers and acquisitions, with an aim to
give full play to their advantages in local resources and achieve steady progress in developing overseas business.
In 2012, the Group will exert every effort to explore emerging markets in emerging countries and regions, for which
the Group will send experienced management personnel to different regions with a view to independently exploiting
local markets and capturing bigger market share through promoting the sales of energy-saving products with high
growth potential such as LED products and fluorescent lamps.

Launching sports-related marketing campaigns to enhance brand influence

In recent years, NVC brand products have gained excellent reputation through major sports events such as the
2008 Beijing Olympic Games and the 2010 Guangzhou Asian Games. With its strong overall strength, we became
a partner of the OCA in 2011. This marked another milestone of the Group’s sports-related marketing campaigns
and an important step of building NVC into a world brand.

In March 2012, the Group held a signing ceremony entitled “Official Partner of the Sports Federation and Olympic
Committee of Hong Kong, Macau and Chinese Taipei”, and has become the exclusive supplier right to provide
lighting products and services for the East Asian Games 2013 to be held in Tianjin. By leveraging on sports-related
marketing activities in both domestic and international arenas, the Group’s operating results and international brand
awareness of NVC products will be enhanced.
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Chairman’s Statement

In addition to strengthening external promotion, we also keep on improving its overall quality aiming to lay a solid
foundation for the Group’s future development. During the Reporting Period, the laboratories of Huizhou research
and development centre and Shanghai research and development centre were licensed by SGS-CSTC Standards
Technical Services Co., Ltd. and obtained the certificate issued by Deutscher Kraftfahrzeug Uberwachungsverein
(DEKRA), respectively, being the first company in the lighting industry in China to be granted such certifications.
This helps us pave the way for developing overseas markets and increase the brand recognition.

Strengthening research and development capacities

As at the date of this annual report, the Group has been granted more than 240 patents, and 50 patents are in
the application process. The Group’s research and development system is being increasingly perfected and its
research and development level is being steadily enhanced. Leveraging on its strong research and development
capacity and the advantage of abundant capital, the Group will continue to introduce new energy-efficient lighting
technologies and products, and aims to make new breakthroughs in LED packaging technology, indoor and outdoor
lighting products as well as industrial lighting products.

Adhering to the corporate philosophy of “Becoming a World Famous Brand and the Best Player in the Industry”,
we are committed to manufacturing energy-saving and low-carbon products and endeavour to create a “green”
life for its customers.

Appreciation

During the Reporting Period, the various achievements made by the Group were attributable to the dedication of all
staff. | hereby wish to express appreciation to the fellow members of the Board and all our staff for their devotion
and unconditional support. At the same time, | also wish to express my deepest gratitude to the long-term support

of our shareholders, customers and suppliers. The Group will commit itself to achieving sustainable business growth
and creating excellent results, and will successfully achieve the operation goal for 2012.

Wu Changjiang
Chairman

Hong Kong, 26 March 2012
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Management Discussion and Analysis

Overall Business Review

During the Reporting Period, the Group generated revenue of US$589,339,000, representing an increase of 24.9%
year on year, and recorded gross profit of US$151,047,000, representing an increase of 10.1% year on year. The
Group’s profit before tax amounted to US$98,645,000, representing an increase of 19.8% year on year, and the
profit attributable to the owners of the Company was US$86,503,000, representing an increase of 21.3% year on
year.

Market Review

In 2011, the sovereign debt crisis in the U.S. and European countries has been escalating and the inflation in
emerging economies continued to remain high. Under such circumstances, in the World Economy Prospect issued
on 24 January 2012, the International Monetary Fund (IMF) estimated global economic growth in 2011 at 3.25%,
down by 0.75% from its September 2011 forecast.

2011 is the first year of the “12th Five-Year Plan” period in China. China further implemented proactive fiscal policies
and prudent monetary policies, and continually intensified and improved macro control, leading to GDP growth
in 2011 of 9.2% year on year. Under the influence of the macro control, the real estate industry, which is closely
related to the lighting industry, has also maintained steady growth albeit moderating year on year. In 2011, national
real estate development investment increased by 27.9% as compared with the previous year, of which, investments
in residential properties increased by 30.2%. As compared with the previous year, the floor area of new property
projects increased by 16.2%; the floor area of property projects under development increased by 25.3%; the floor
area of property projects completed increased by 13.3%; the floor area of commercial property sold increased by
4.9%; and the sales amount increased by 12.1%. (Data source: National Bureau of Statistics)

Energy saving and environmental protection (such as promotion of green and environment friendly lighting products
through increased subsidies to energy saving and emission reduction, and continuous implementation of the
national program of promoting “high efficiency and energy-saving lighting products”), remains to be one of the
priority during the “12th Five-Year Plan” period. According to the national “12th Five-Year Plan” for science and
technology, the development goal for LED is: semiconductor lighting will secure a 30%-plus share in the Mainland
general lighting market in 2015, with the output value projected at RMB500 billion, bringing China into the global
top three in semiconductor lighting.

Despite government policy support, 2011 turned out to be a harsh year for lighting producers. Under a combined
negative impact of cost increases, real estate controls, fluctuating rare earth price, and struggling exports, the
overall increase of the lighting market softened in 2011. During the year ended 2011, China’s lighting electronic
industry cumulatively produced 19.61 billion units of electronic lamps, up by 4.0% year on year (versus 22.6% in
2010) and 2.52 billion sets of luminaire products and lighting devices, up by 6.4% year on year (versus 24% in
2010). Lighting producers generally posted worse-than-expected sales and profit growth, indicating a severe test
facing the lighting industry. (Data source: National Bureau of Statistics)
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Management Discussion and Analysis

Business Review

During the Reporting Period, faced with the intensified industry competition and pressure from the rising costs of
major raw materials and labour, the Group, as the largest domestic brand lighting product supplier, took advantage
of industry consolidation with effective business strategies including continuously improving the sales channels
of NVC brand, increasing sales outlets, furthering its sales, production and product research and development
efforts, enhancing the price-to-performance ratio of its products, continuing to strengthen its close cooperation
relationship with domestic exclusive regional distributors and proactively expanding the overseas markets, and
delivered outstanding results with steady growth.

Sales and distribution

In terms of NVC brand sales in the PRC market during the Reporting Period, the Group retained 36 exclusive
regional distributors and aggressively expanded its sales network with a net increase of 158 outlets. As at 31
December 2011, the Group had a total of 2,968 outlets, covering 2,014 cities (31 provincial capitals with a 100%
coverage rate; 278 municipal cities with a 97.54% coverage rate; 1,217 counties or county-level cities with a 61.40%
coverage rate; 488 towns and townships with a 1.43% coverage rate). The Group has enlarged the shopping area
of the NVC outlets and increased sales per unit, and unified and upgraded their exterior appearance. The Group
also continued to develop new products, improve the price-to-performance ratio of its products and diversify the
product portfolio. During the Reporting Period, focusing on professional engineering as an important sales driver,
the Group developed 19 Professional Engineering Customers, including some with sales exceeding RMB10 million.
In alignment with the market trend, the Group also positively expanded chain store customers than can bring repeat
sales. During the Reporting Period, the Group generated sales of US$56,548,000 from Professional Engineering
Customers and sales of US$62,717,000 from chain store customers that can bring repeat sales, showing a marked
growth year on year. The Group has established “Lighting Environment Experience Halls” in cities including Huizhou,
Beijing, Shanghai and Nanjing to demonstrate in a physical format the concept of the NVC “Lighting Environment”.
Furthermore, in the bidding for the 2011 government subsidised energy-saving lighting products, the Group won
the bid for the second time to supply about 7.3 million units of energy-saving lighting products.

In terms of the non-NVC brand sales in the PRC market, the Group mainly provides energy-saving lamp tubes
and accessories to energy-saving lamp manufacturers. The Group saw a mild increase in sales in non-NVC brand
products as a result of the support from the government to high efficiency lighting products and enhanced national
awareness of energy saving.

In terms of the international market, the Group adopted a development strategy which mainly focused on promoting
the sales of NVC brand products supplemented by the production of famous brand products on an ODM/OEM
basis. During the Reporting Period, the Group continued to promote the sales of NVC brand products through
the mainstream outlets in the UK, and gained more share in overseas markets by increasing well-known overseas
distributors. In addition, in newly-developed countries such as Saudi Arabia, Brazil and New Zealand, the Group also
developed the market on its own by exporting its own experienced executives and achieved satisfactory results.
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Management Discussion and Analysis

Production Capacity

The Group currently has five production bases, comprising Huizhou City in Guangdong Province, Wanzhou District in
Chonggqing, two in Jiangshan City in Zhejiang Province, and Qingpu District in Shanghai. During the Reporting Period,
the Group newly invested in six production lines for energy-saving lights, two production lines for energy-saving
lamp tubes and one production line for electronic products. The breakdown of the production of each production
base is as follows:

Lighting
electronic
production
Luminaire production facilities Lamp production facilities facilities
Huizhou, Wanzhou, Jiangshan, Jiangshan, Qingpu,
Location Guangdong Chongging Zhejiang® Zhejiang®@ Shanghai
Date of commencement of production November 1998 December 2006 September 1994  September 2007 March 2006
Design capacity (units) as at
31 December 2011 75,000,000 68,000,000 259,884,000 101,400,000 9,900,000
Actual production (units) as at
31 December 2011 72,986,508 65,761,685 184,432,138 93,942,148 9,710,539
Average utilisation rate as at
31 December 2011 97.3% 96.7% 71.0% 92.6% 98.1%
Standardised hours of operation 8 hours 8 hours 12 hours 8 hours 8 hours
Notes:
(1) Mainly for production of light tubes for energy-saving lamps;
(2) Mainly for production of energy-saving lamps.

Product Research and Development

The Group has two research and development centres, with one in Huizhou, Guangdong Province (mainly focusing
on research and development of new product design of luminaire products) and the other in Shanghai (mainly
focusing on research and development of energy-saving technology for lamps and research and development of
lighting electronic products).
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Management Discussion and Analysis

During the Reporting Period, the Group invested a total of US$9,502,000 in research and development, representing
1.6% of the Group’s total revenue. In 2011, the Group increased research and development investment and set up
a High-level research and development team to help develop a total of a hundred products, including various LED,
luminaire and lighting electronic products. During the Reporting Period, the laboratory of the Shanghai research and
development centre of the Group obtained the certificate issued by Deutscher Kraftfahrzeug Uberwachungsverein
(DEKRA) and two of its products passed the certification. In addition, the Group also obtained one scientific research
project listed in the ‘National Technology Support Programme’ funded by the Ministry of Science and Technology,
and filed 79 new patent applications, 43 of which have been actually approved and granted.

As at 31 December 2011, the Group had a workforce of 373 in research and development, of which 113 were based
in our Huizhou Research and Development Centre, 56 based in Shanghai Research and Development Centre, and
the others based in other production bases.

Quality control

During the Reporting Period, the the laboratory of Huizhou research and development centre was licensed by
SGS-CSTC Standards Technical Services Co., Ltd., the world leading inspection, verification, testing and certification
company. It is China’s first SGS-CSTC-certified corporate lighting laboratory.

As at 31 December 2011, we had a workforce of about 593 in quality control.
Brand promotion

During the Reporting Period, the Group continued to strengthen its brand recognition as a leader in the lighting
industry, improved corporate brand management systems, and promoted the NVC brand through a combination
of advertising, media coverage, community public service and participation in famous competitions at home and
abroad. As a result, the popularity and influence of the NVC lighting brand were solidified and enhanced in the
minds of both ordinary and professional consumers.

During the Reporting Period, the Group maintained its NVC brand awareness by launching a series of brand
promotion and media activities. For instance, in January, we participated in the “China Management School
Award” Competition sponsored by PKU Business Review, and the NVC channel model won the most important
“China Management School Award”; in March, we organised the launch of LED new products and signed with
Cree Shanghai Opto Development Ltd. to publicise NVC’s strategy in the LED area, and participated in the “2011
Evaluation by China’s Top 500 Real Estate Developers”, in which, the NVC brand came out again as the top
preferred lighting brand, selected by 25% of the top 500 real estate developers; in July, we introduced Schneider
Electric Asia Pacific Limited as a strategic shareholder to leverage its popularity overseas to develop overseas
markets and expand distribution networks; we organised large-scale publicity activities like the signing with the OCA
and the inauguration of China’s energy-saving demonstration bases; in August, we organised “Bright Future Summer
Volunteer Education Assistance in Eight Provinces of China”, by which, we put corporate social responsibility into
practice and established our sound public image. Meanwhile, the NVC lighting brand also received widespread
recognition, such as the “6th Outstanding China Enterprise Award” issued by Hong Kong Capital magazine in the
capital market, and the “2011 Consumers’ Favourite Green Trademark” in the mass market.
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Management Discussion and Analysis

Financial Review
Revenue

Revenue represents the invoiced value of goods sold, after allowance for returns and trade discounts. During the
Reporting Period, the Group recorded revenue of US$589,339,000, representing an increase of 24.9% year on
year. In particular, revenue of NVC brand products in the PRC market increased by 25.0% year on year, primarily
attributable to our continuous improvement and perfection of our distribution channels with a net increase of
158 outlets, the expansion of unit outlet area and the increase of unit outlet sales. In addition, we also continued
to develop new Professional Engineering Customers and chain store customers that can bring repeat sales,
which together contributed an aggregate of US$119,265,000 in revenue. Revenue of NVC brand products in the
international market amounted to US$39,231,000, representing an increase of 42.1% year on year, which was
mainly attributable to steady expansion of overseas markets and promotion of LED energy-saving products.

Revenue by product segment

The following table sets forth the revenue by product segment (luminaire, lamp and lighting electronic products)
and the growth rate of each segment.

Year ended 31 December

2011 2010 Growth rate

US$’000 US$’000
Luminaire products 333,428 258,300 29.1%
Lamp products 196,852 157,624 24.9%
Lighting electronic products 59,059 55,801 5.8%
Total 589,339 471,725 24.9%

During the Reporting Period, the revenue of luminaire products increased by 29.1%, which was mainly because
we improved our distribution channels and increased the number of outlets, and strengthened the development
of new Professional Engineering Customers and chain store customers that can bring repeat sales. The revenue
of lamp products increased by 24.9%, with NVC brand lamp products increasing by 21.5% and non-NVC brand
lamp products increasing by 26.7%, which mainly benefited from energy-saving and emission reduction policies
and increasing demand for energy-saving lamp products in the market. The revenue of lighting electronic products
increased by 5.8%, and the slowing growth was mainly ascribable to the decreasing percentage of overseas sales
of lighting electronic products due to the global economic downturn.
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Management Discussion and Analysis

Revenue by NVC brand and non-NVC brand

The following table sets forth the revenue of NVC brand products and non-NVC brand products and the growth

rate of each item. Our non-NVC brand products primarily consist of ODM products.

Year ended 31 December

2011 2010 Growth rate
US$’000 US$’'000

NVC brand
Luminaire products 317,596 246,680 28.7%
Lamp products 66,028 54,345 21.5%
Lighting electronic products 31,651 27,303 15.9%
Subtotal 415,275 328,328 26.5%
Non-NVC brand
Luminaire products 15,832 11,620 36.2%
Lamp products 130,824 103,279 26.7%
Lighting electronic products 27,408 28,498 -3.8%
Subtotal 174,064 143,397 21.4%
Total 589,339 471,725 24.9%
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Management Discussion and Analysis

Revenue by geographical location

The table below sets forth the Group’s revenue from PRC and international and the growth rate of each item.

Year ended 31 December

2011 2010 Growth rate
US$’000 US$’'000

Revenue from PRC
Luminaire products 284,052 224,765 26.4%
Lamp products 138,547 118,342 17.1%
Lighting electronic products 33,011 29,008 13.8%
Subtotal 455,610 372,115 22.4%
Revenue from international
Luminaire products 49,376 33,088 47.2%
Lamp products 58,305 39,282 48.4%
Lighting electronic products 26,048 26,793 -2.8%
Subtotal 133,729 99,610 34.3%
Total 589,339 471,725 24.9%

During the Reporting Period, the Group achieved high revenue growth in both PRC and international year on year,
while international revenue had a higher growth rate over PRC revenue. Revenue from PRC increased by 22.4%, of
which the NVC brand products’ revenue increased by 25.0% and the non-NVC brand products’ revenue increased
by 11.5%. Revenue from international increased by 34.3%, of which the NVC brand products’ revenue increased

by 42.1% and the non-NVC brand products’ revenue increased by 31.2%.
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Revenue by energy-saving products and non-energy-saving products

The table below sets forth our revenue by energy-saving products and non-energy-saving products and the growth
rate of each item.

Year ended 31 December

2011 2010 Growth rate

US$’000 US$’'000
Energy-saving products 356,664 283,964 25.6%
Non-energy-saving products 232,675 187,761 23.9%
Total 589,339 471,725 24.9%

Cost of sales

Cost of sales mainly consists of the cost of raw materials, outsourced manufacturing costs, direct and indirect labour
costs and indirect costs. Major raw materials of the Group include iron, aluminium and alloys, fluorescent powder,
glass tubes and electronics components. Outsourced manufacturing costs primarily include the cost of purchased
semi-finished products and finished products produced by other manufacturers and used in the production of our
products. Indirect costs primarily include water, electricity, depreciation and amortisation and others. The table
below sets forth the composition of our cost of sales:

Year ended 31 December

2011 2010

Percentage in Percentage in

US$’000  income (%) US$'000 income (%)

Raw materials 301,939 51.2% 232,644 49.3%
Outsourced manufacturing costs 66,258 11.2% 44,620 9.5%
Labour costs 45,775 7.8% 36,469 7.7%
Indirect costs 24,320 4.2% 20,739 4.4%
Total cost of sales 438,292 74.4% 334,472 70.9%

During the Reporting Period, the Group’s cost of sales increased by 31.0%, which primarily reflected the increase in
revenue. The Group’s cost of sales as a percentage of revenue increased to 74.4% for the year ended 31 December
2011 from 70.9% for the year ended 31 December 2010, resulting in a decrease in gross profit margin from 29.1%
to 25.6%, mainly resulting from the rising raw materials and labour cost.
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Gross profit and gross profit margin

Gross profit is calculated as revenue less cost of sales.

During the Reporting Period, gross profit was US$151,047,000, representing an increase of 10.1% year on year,
primarily reflecting the increase in sales volume. The Group’s gross profit and gross profit margin by segment are

as follows:

(i)

The table below shows the gross profit and gross profit margin by product segments (luminaire, lamp and

lighting electronic products):

Year ended 31 December

2011 2010
US$’000 (%) US$’'000 (%)
Luminaire products 84,467 25.3% 82,319 31.9%
Lamp products 56,919 28.9% 43,603 27.7%
Lighting electronic products 9,661 16.4% 11,331 20.3%
Total 151,047 25.6% 187,253 29.1%

During the Reporting Period, gross profit from luminaire products was US$84,467,000, representing an
increase of 2.6% year on year. Gross profit margin for luminaire products decreased by 6.6% to 25.3%
year on year, which is mainly attributable to the significant fluctuations in prices of rare earths that influence
luminaire products (with lamps inclusive) and the change in product structure on luminaire products.

During the Reporting Period, gross profit from lamp products was US$56,919,000, representing an increase
of 30.5% year on year. Gross profit margin for lamp products increased by 1.2% to 28.9% year on year,
mainly because price hikes of some products offset the impact of rising raw material cost.

During the Reporting Period, gross profit from lighting electronic products was US$9,661,000, representing
a decrease of 14.7% year on year. Gross profit margin for lighting electronic products decreased by 3.9%
to 16.4% year on year, which is mainly attributable to higher metal material and labour costs and RMB

appreciation.
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(i

(i)
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The table below shows the gross profit and gross profit margin by our NVC brand products and non-NVC

brand products:

Year ended 31 December

2011 2010

US$’000 (%) US$'000 (%)

NVC brand 112,070 27.0% 108,085 32.9%
Non-NVC brand 38,977 22.4% 29,168 20.3%
Total 151,047 25.6% 137,253 29.1%

During the Reporting Period, gross profit of NVC brand products was US$112,070,000, representing an
increase of 3.7% year on year, while gross profit margin decreased by 5.9% year on year, which is mainly
attributable to the increase in costs. In particular, gross profit margin of luminaire products making up a
large percentage of revenue declined significantly due to the increase in prices of rare earths and metal raw
materials. Gross profit of non-NVC brand products was US$38,977,000, representing an increase of 33.6%
year on year, and gross profit margin increased by 2.1% year on year, which is mainly attributable to price

increases of some lamp products.

The table below shows the gross profit and gross profit margin by PRC and international:

Year ended 31 December

2011 2010

US$’000 (%) US$’'000 (%)
Gross profit from PRC:
Luminaire products 72,165 25.4% 74,719 33.2%
Lamp products 45,247 32.7% 35,675 30.1%
Lighting electronic products 6,450 19.5% 7,212 24.9%
Subtotal 123,862 27.2% 117,606 31.6%
Gross profit from international:
Luminaire products 12,302 24.9% 7,600 22.7%
Lamp products 11,672 20.0% 7,928 20.2%
Lighting electronic products 3,211 12.3% 4,119 15.4%
Subtotal 27,185 20.3% 19,647 19.7%
Total 151,047 25.6% 137,258 29.1%




Management Discussion and Analysis

During the Reporting Period, gross profit from PRC was US$123,862,000, representing an increase of 5.3%
year on year, of which gross profit of NVC brand products was US$102,806,000, representing an increase
of 1.7% year on year, and gross profit of non-NVC brand products was US$21,056,000, representing an
increase of 27.7% year on year.

During the Reporting Period, gross profit from international was US$27,185,000, representing an increase
of 38.4% year on year, of which gross profit of NVC brand products was US$9,264,000, representing
an increase of 33.0% year on year, and gross profit of non-NVC brand products was US$17,921,000,
representing an increase of 41.3% year on year.

The table below sets forth the gross profit and gross profit margins of our energy-saving products and
non-energy-saving products:

Year ended 31 December

2011 2010

US$’000 (%) US$’'000 (%)

Energy-saving products 98,656 27.7% 86,487 30.5%
Light tubes for CFL 17,955 27.3% 17,603 24.5%
T4/T5 battens 39,144 33.1% 39,925 41.6%
Compact fluorescent lamp (CFL) 28,613 28.4% 17,262 27.3%
Electronic ballasts 3,565 11.2% 4,670 15.6%
HID lamps 3,640 48.9% 3,543 40.9%
Fluorescent lamps 2,668 21.9% 1,576 27.3%
LED products 3,071 14.9% 1,908 23.2%
Non-energy-saving products 52,391 22.5% 50,766 27.0%
Total gross profit 151,047 25.6% 137,253 29.1%

During the Reporting Period, the Group’s gross profit margin of energy-saving products fell to 27.7%,
representing a decrease of 2.8% year on year, which was mainly attributable to (1) the impact of price
hikes of metal materials and fluorescent powder on T4/T5 battens which have large sales volumes and (2)
adjustment of product structure, including intensified efforts in promoting LED products with lower gross
profit margin to open more markets.
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Other income and gains

Other income and gains mainly consist of trademark licence fees, distribution commission, rental income, gain on
sales of scrap materials and government grants (please refer to note 7.2 to the consolidated financial statements
on page 119 of this annual report for the composition of other income and gains). We received various types of
government grants as an incentive for export sales, technology research and development and recruitment of
local workers, expansion of production for energy-saving lamp products and the acquisition of land use rights in
connection with plant relocation. Government grants are provided by relevant authorities at their discretion, but
may not necessarily be recurring in nature. We licensed our trademark to a limited number of the lighting product
manufacturers in the PRC and we received 3% of the licensees’ annual revenue derived from their sales of products
under our trademark as trademark licence fees. In addition, we received distribution commission of 6% to 8% from
these licensees on revenue generated when products were sold through our distribution network.

Selling and distribution costs

Selling and distribution costs mainly consist of freight costs, advertising and promotion expenses, staff costs
and others. Others include office expenses, custom clearance expenses, travelling expenses, depreciation and
amortisation, consulting fees and other miscellaneous costs.

During the Reporting Period, selling and distribution costs were US$37,440,000, representing an increase of 3.0%
year on year. That the Group’s selling and distribution costs as a percentage of revenue decreased to 6.4% for the
year ended 31 December 2011 from 7.7% for the year ended 31 December 2010 was because the Group achieved
cost saving in freight, advertising and promotion expenses through effective operation management.

Administrative expenses

Administrative expenses mainly consist of staff costs, amortisation and depreciation, research and development
expenses, bad debt provision, equity-settled share option expenses and others. Others mainly include taxes, office
expenses, audit fees and other professional fees, and other miscellaneous items. These taxes mainly include land
use tax and stamp duty in connection with our administrative functions.

During the Reporting Period, administrative expenses were US$36,796,000, representing an increase of 22.3% year
on year. This increase was primarily attributable to higher research and development expenses and labour costs.
The proportion of administrative costs to revenue decreased to 6.2% for the year ended 31 December 2011 from
6.4% for the year ended 31 December 2010.

Other expenses

Other expenses mainly consist of loss on disposal of property, plant and equipment and scrap materials and
expense on donations.
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Finance income

Finance income mainly consists of interest income from bank deposits and other interest income.

Finance costs

Finance costs represent interest expense accrued on convertible redeemable preference shares and interest on
bank loans. The principal debt of the convertible redeemable preference shares was stated as liabilities according
to amortised cost calculated based on the effective interest rate method. The interest expense on the convertible
redeemable preference shares was US$1,315,000 for the year ended 31 December 2010. As a result of the
Company’s initial public offering on 20 May 2010, these convertible redeemable preference shares were entirely
converted into ordinary shares and the accrual of interest is no longer required.

Share of profits of an associate

This item represents the Group’s share of net profit in the associate, Mianyang Leici.

Income tax expense

During the Reporting Period, the Group’s income tax expense was US$8,077,000, representing a decrease of 4.1%
year on year. The decrease in income tax expense was mainly attributable to the change in deferred income tax
resulting from the application of preferential tax rates.

Profit for the year (including profit attributable to non-controlling interests)

Due to the factors mentioned above, our profit (including profit attributable to non-controlling interests) for the year
was US$90,568,000 during the Reporting Period.

Exchange differences on translation of foreign operations

During the Reporting Period, our exchange differences on translation of foreign operations were US$16,302,000.
This revenue primarily arose from the translation of the financial statements of the PRC subsidiaries which are
denominated in RMB.

Profit for the year attributable to owners of the Company

Due to the factors mentioned above, profit for the year attributable to owners of the Company was US$86,503,000
during the Reporting Period.

Profit for the year attributable to non-controlling interests

During the Reporting Period, profit for the year attributable to non-controlling interests was US$4,065,000.
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Cash Flow and Liquidity

Cash flow

The Group meets its working capital and other capital requirements principally with the following: (i) cash generated
from our operations, (i) short-term bank loans, and (i) proceeds from the initial public offering and the exercise
of their share options by our employees. The table below sets out selected cash flow data from our consolidated

statement of cash flows.

Year ended 31 December

2011 2010

US$’000 US$'000

Net cash flows from operating activities 15,607 36,878
Net cash flows used in investing activities (72,136) (89,135)
Net cash flow (used in)/from financing activities (3,594) 187,702
Net (decrease)/increase in cash and cash equivalents (60,123) 135,445
Cash and cash equivalents at beginning of year 182,766 44,034
Effect of foreign exchange rate changes, net 2,103 3,287
Cash and cash equivalents at end of year 124,746 182,766

Cash flows from operating activities

We derive our cash flows from operating activities, which was principally from the receipt of payments for the sale
of our products. Our cash used in operating activities is mainly used to pay for goods purchased and costs and
expenses relating to operating activities.

During the Reporting Period, our net cash flows from operating activities were US$15,607,000, while our operating
cash inflows before changes in working capital were US$110,256,000. The changes in working capital included
(i) an increase of US$41,776,000 in inventories; (ii) an increase of US$37,234,000 in trade and bill receivables,
other receivables and prepayments; (i) income tax paid amounting to US$11,859,000; and (iv) a decrease of
US$3,780,000 in trade payables, as well as other payables and accruals.

NVC LIGHTING HOLDING LIMITED Annual Report 2011



Management Discussion and Analysis

Net cash flows used in investing activities

Our cash flows used in investing activities mainly consist of payments for the purchases of property, plant and
equipment and land use rights, the additions of development cost, the acquisition of non-controlling interest and
investment in time deposits. During the Reporting Period, our net cash flows used in investing activities amounted
to US$72,136,000, which mainly included (i) payment of US$62,496,000 for purchases of property, plant and
equipment and land use right, as well as additions of development cost; (i) payment of US$310,000 for acquisition
of a non-controlling interest in UK NVC; and (iii) an increase of US$12,758,000 in time deposits with original maturity
of more than three months when acquired, which was partly offset by the interest income of US$2,932,000 and
the proceeds of US$496,000 from disposal of property, plant and equipment.

Net cash flow (used in)/from financing activities

Our cash flows from financing activities included the proceeds from exercise of share options, the proceeds from
new bank loans and the receipt of government grant. Our cash flows used in financing activities consisted of
payment of bank loan interest and dividends.

During the Reporting Period, our net cash outflows used in financing activities amounted to US$3,594,000. Our cash
inflows were mainly from (i) the receipt of government grants of US$6,903,000; (i) the proceeds of US$6,494,000
from new bank loans; and (iii) the proceeds of US$5,682,000 upon the exercise of share options. Such cash
inflows were offset by US$22,171,000 for the payment of dividends and US$502,000 for the payment of bank
loan interest.
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Liquidity

Net current assets and working capital sufficiency

The table below sets out our current assets, current liabilities and net current assets as at the end of the Reporting

Period.
31 December
2011 2010
US$’000 US$’000
CURRENT ASSETS
Inventories 111,541 68,591
Trade and other receivables 155,414 119,503
Prepayments 20,905 8,494
Short-term deposits 75,954 60,648
Cash and cash equivalents 124,746 182,766
488,560 440,002
Non-current assets classified as held for sale 2,805 -
Total current assets 491,365 440,002
CURRENT LIABILITIES
Trade payables 61,223 51,297
Other payables and accruals 35,514 44,438
Interest-bearing loans 6,494 -
Income tax payable 3,218 3,442
Total current liabilities 106,449 99,177
NET CURRENT ASSETS 384,916 340,825

As at 31 December 2011 and 31 December 2010, current ratio of the Group was 4.62 and 4.44, respectively. In
light of our current liquidity position, and the net proceeds available to the Company from the initial public offering
and our projected cash inflow generated from operations, the Directors believe that we have sufficient working

capital for our present requirements and for the next 12 months.
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Capital Management
The following table sets out our gearing ratios as at the end of the Reporting Period.

31 December

2011 2010

US$’000 US$’'000

Interest-bearing loans 6,494 =
Total debt 6,494 _
Less: cash and short-term deposits (200,700) (243,414)
Net debt N/A N/A
Total equity attributable to owners of the Company 579,225 492,261
Gearing ratio N/A N/A

The primary objective of our capital management is to maintain our stability and growth of our financial position.
We regularly review and manage our capital structure and make corresponding adjustments, after taking into
consideration changes in economic conditions, our future capital requirements, prevailing and projected profitability
and operating cash flows, projected capital expenditures and projected strategic investment opportunities. We
manage our capital through monitoring our gearing ratio (which is calculated as net debt divided by the total
equity attributable to the owners of the Company). Net debt is the balance of interest-bearing loans less cash and
short-term deposits.

Capital expenditure

We funded our capital expenditure from cash generated from operations and bank loans as well as proceeds from
the initial public offering and exercise of share options by our employees. Our capital expenditure primarily related to
expenditure on property, plant and equipment, prepaid land lease payments, acquisition of subsidiaries, intangible
assets other than goodwill, investment in an associate and long-term deferred expenditures. During the Reporting
Period, our capital expenditure amounted to US$59,536,000 mainly including (i) US$8,889,000 was used in plant
mainly for purchasing of new warehouses by UK NVC, (i) US$17,635,000 was invested in machinery and equipment
mainly for the expansion of production lines, and (i) US$25,266,000 was invested on construction in progress
mainly for construction of Huizhou NVC phase-5 plant and the new Sunny industrial complex.
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Interest-bearing Loans

As at 31 December 2011, our total current portion of interest-bearing loans amounted to US$6,494,000 (2010: Nil)
and we have no non-current interest-bearing loans. The loans are unsecured.

The interest-bearing loans comprise: (1) RMB-denominated loans of RMB20,000,000 at an interest rate of
6.893% per annum and RMB10,000,000 at an interest rate of 7.015% per annum; (2) a US$-denominated loan of
US$1,500,000 at an interest rate of 4.525% per annum; and (3) a GBP-denominated loan of GBP151,000 at an
interest rate of Bank of England Base Rate plus 2.10% per annum. Such loans will expire before 30 April 2012.

Pledge of assets

Except for the pledged deposits mentioned in note 24 to the consolidated financial statements on page 149 to
page 150 of this annual report, no assets of the Group were pledged as at 31 December 2011.

Off-balance Sheet Arrangement

We did not have any outstanding derivative financial instruments or off-balance sheet guarantees for outstanding
loans. We did not engage in trading activities involving non-exchange traded contracts.

Contingent Liabilities
As at 31 December 2011, the Group had no material contingent liabilities.
Capital Commitments

The details of capital commitments are referred to note 33 to the consolidated financial statements on page 162
to page 163 of this annual report.
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Merger and Acquisition
During the Reporting Period, the Group made no acquisition, merger or sale of subsidiaries or associates.
Significant Investment

During the Reporting Period, the Group had no significant investment. Saved as disclosed in the prospectus of
the Company dated 7 May 2010, the Group did not have any plan for significant investment as at 31 December
2011.

Market Risks

We are exposed to various market risks in the ordinary course of business. Our risk management strategy aims to
minimise the adverse effects of these risks to our financial results.

Foreign currency risk

We are exposed to transactional currency risk. Such risk arises from sales by an operating unit in currencies
other than its functional currency. Sales of products by our PRC entities to overseas customers are predominantly
conducted in US dollars. As a result, we are exposed to fluctuations in the exchange rate between the US dollar
and the RMB. During the Reporting Period, the Group had no hedging arrangement in place with respect to the
foreign exchange exposure, and did not experience any material difficulty or negative impact on our operations or
liquidity as a result of fluctuations on currency exchange rates.

Commodity price risk

We are exposed to fluctuations in the prices of raw materials which are influenced by global as well as regional
supply and demand conditions. Fluctuations in the prices of raw materials could adversely affect our financial
performance. We historically has not entered into any commodity derivative instruments to hedge the potential
commodity price changes, however, we increased our inventories of certain key raw materials to ensure adequate
supplies.
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Liquidity risk

We monitor our risk of having a shortage of funds by considering the maturity of our financial instruments, financial
assets and liabilities and projected cash flows from operations. Our objective is to maintain a balance between
continuity and flexibility of funding through the use of bank loans and other interest-bearing loans. Our Directors
have reviewed our working capital and capital expenditure requirements and determined that we have no significant
liquidity risk.

Credit risk

Our major credit risk arises from exposure to a substantial number of trade and bill receivables and other receivables
from debtors. We have policies in place to ensure that the sales of products are made to customers with an
appropriate credit limit, and we have strict control over credit limits of trade and other receivables. Our cash
and short-term deposits are mainly deposited with registered banks in Mainland China and Hong Kong. We also
have policies that limit our credit exposure to any financial institutions. The carrying amounts of trade and other
receivables, cash and cash equivalents and short-term deposits included in the consolidated balance sheet represent
our maximum exposure to credit risk in relation to our financial assets. We have no other financial assets which
carry significant exposure to credit risk. In 2011, we entered into a number of one-year insurance contracts with
China Export & Credit Insurance Corporation, which covered up to 85% from domestic and 90% from overseas of
any uncollectible amount derived from our sales between the period from 1 November 2011 to 31 October 2012
subject to a maximum compensation amount of RMB25.2 million for domestic sales and US$25 million for overseas
sales. We purchased such insurance in order to minimise our exposure to credit risk as we expand our business.
We plan to renew such insurance contracts as they become due.

Employees

As at 31 December 2011, the Group had approximately 9,868 employees (31 December 2010: 9,988). During the
Reporting Period, relevant staff cost was US$68,738,000 (including share option expense of US$823,000), while our
staff cost was US$54,337,000 (including share option expense of US$744,000) for the year ended 31 December
2010. The Group regularly reviews remuneration and benefits of its employees according to the relevant market
practice and individual performance of the employees. In addition to basic salary, employees are entitled to other
benefits including social insurance contributions, employee provident fund schemes, and discretionary incentive
and share option schemes.
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Executive Directors

Directors and Senior Management

Mr. WU Changjiang (2 )T), aged 46, is our chairman, an executive
Director and chief executive officer. Mr. Wu is our founder and is primarily
responsible for the overall corporate strategies and management of our
Group. Mr. Wu has more than 17 years of experience in the lighting
products industry. He was the general manager in Huizhou Minghui
Electrical Equipment Co., Ltd. (BJNEEEEHFR A ) from 1994 to
1997 and Bao’anqu Shajing Shasi Hengyu Lighting Plant (% [& %
HA e B eE FRE) from 1997 to 1998. Mr. Wu graduated from
Northwestern Polytechnical University (81t T 2 X £2) with a bachelor’s
degree in aircraft manufacturing in 1988. He also received an EMBA

degree from China New Entrepreneur Development Program (Bfff e 818 #8 F B (> ¥ 3748 S 25T EI78H) in 2008,
a joint program sponsored by the Chinese government and Stanford University.

Mr. MU Yu (B25), aged 38, is an executive Director and a vice president
of the Company, primarily responsible for our research and development
and production management. He has over 12 years of experience in
production management. Mr. Mu served as a mould designer in the
Ministry of Space Industry’s 061 Base 3409 Plant (X T 3 #6061 &5
3409/%) (now Guizhou Space Kaihong Technology Co., Ltd. (&N fiix
SRR AR ETAA)) from 1995 to 1997 and a mechanical engineer
in Dongguan Changhong Hardware Co., Ltd (RE=RERA S E B AR A
&]) from 1997 to 1999. He has been with our Group since 1999 and
has been responsible for overall production planning and manufacturing

management since 2002. From 1999 to 2002, he was a manager of our engineering department in Huizhou. Mr. Mu

received a bachelor’s degree in mechanics from the Guizhou Industry College (Z /1 T &%) in 1995 and completed
the Advanced Management Program at the School of Economics and Management of Tsinghua University (&% A

B EE I8 2LT) in 2004,
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Directors and Senior Management

Non-executive Directors

Mr. YAN Andrew Y ([ #£), aged 54, is a non-executive Director of the
Company. Mr. Yan joined our Group in October 2006. He joined SB Asia
Investment Fund Il L.P. in 2001 and is currently the managing partner
of SB Asia Investment Fund Il L.P.. Mr. Yan obtained his bachelor’s
degree in airplane design from Nanjing Aeronautics Institution (now
Nanjing University of Aeronautics and Astronautics (F R A ZE MK K
£)) in 1982. Mr. Yan also received a master’s degree in international
political economy from Princeton University in 1989. Currently, Mr. Yan
acts as directors for numbers of listed companies including:

° independent non-executive director of China Resources Land Limited (listed on the Hong Kong Stock
Exchange);

° independent non-executive director of Fosun International Limited (listed on the Hong Kong Stock
Exchange);

o non-executive director of Digital China Holdings Ltd (listed on the Hong Kong Stock Exchange);

° director of Acorn International Inc. (listed on the New York Stock Exchange);

° independent director of Giant Interactive Group Inc. (listed on the New York Stock Exchange);

° director of ATA Inc. (listed on the NASDAQ Global Market);

o director of Eternal Asia Supply Chain Management Ltd. (listed on the Shenzhen Stock Exchange);

° non-executive director of MOBI Development Co., Ltd. (listed on the Hong Kong Stock Exchange);

° non-executive director of China Huiyuan Juice Group Limited (listed on the Hong Kong Stock Exchange);
and

° non-executive director of eSun Holdings Limited (listed on the Hong Kong Stock Exchange).

In addition, Mr. Yan held the following directorships in various listed companies in the last 3 years including:

° independent non-executive director of Stone Group Holdings Limited (listed on the Hong Kong Stock
Exchange) from 2001 to 2009;

NVC LIGHTING HOLDING LIMITED Annual Report 2011



Directors and Senior Management

° independent non-executive director of China Qilfield Services Limited (listed on the Hong Kong Stock
Exchange) from 2002 to 2009; and

° director of Global Education & Technology Group Ltd. (listed on the NASDAQ Global Market) from 2007 to
2011;

Mr. LIN Ho-Ping (##01), aged 40, is a non-executive Director of the
Company. Mr. Lin joined our Group in October 2006. He joined SB
Asia Investment Fund Il L.P. in 2001 and is currently a general partner
and a managing director of SB Asia Investment Fund Il L.P.. Prior to

joining SB Asia Investment Fund Il L.P., Mr. Lin was a vice president
in the investment banking division at Credit Suisse First Boston (Hong
Kong) Limited, which he initially joined in 1997 with Donaldson, Lufkin
& Jenrette (acquired by Credit Suisse First Boston), and he was
an associate in Sullivan & Cromwell LLP from 1994 to 1997. From

December 2005 to June 2008, Mr. Lin served as a member of the
supervisory board of Mania Technologie AG, a company incorporated in Germany and listed on the Frankfurt Stock
Exchange. Mr. Lin is currently a director of China TransInfo Technology Corp., a company listed on the NASDAQ
Global Market. Mr. Lin graduated from Stanford University with a bachelor’s degree in economics in 1991 and from
Harvard University with a Juris Doctor law degree in 1994. Mr. Lin was admitted to the State Bar of California in
1994.

Ms. HUI Ming Yunn, Stephanie (FFA3H), aged 38, is a non-executive
Director of the Company. Ms. Hui joined our Group in August 2008.
Ms. Hui has over 15 years of experience in private equity investment.
She is currently a managing director of Goldman Sachs (Asia) L.L.C..
Ms. Hui worked for Goldman Sachs & Co. in New York from 1995 to
1997 and Goldman Sachs (Asia) L.L.C. from 1997 to 1998. Ms. Hui
returned to Goldman Sachs (Asia) L.L.C. in 2000 after obtaining an MBA
degree from Harvard University. She currently serves as a non-executive

director of China Nepstar China Drugstore Ltd., a company listed on
the New York Stock Exchange and a director of Shenzhen Hepalink Pharmaceutical Co. Ltd., a company listed on
the Shenzhen Stock Exchange. Ms. Hui graduated from Harvard University with a bachelor’s degree in biology in
1995 and an MBA degree in 2000.
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Mr. ZHU Hai (5/8), aged 47, is a non-executive Director of the
Company. Mr. Zhu joined our Group in October 2011. He has over
15 years of experience in the electric industry. Mr. Zhu worked for
Schneider Electric since 1996 and has held various management
positions throughout Schneider Electric group. He served as China
Chief Representative for Schneider Automation Company, Schneider
Electric Sales Director for Automation Business, General Manager for
Schneider Shanghai Power Distribution Electrical Apparatus Co., Ltd.

and Low Voltage Product Activity Director. In 2004, he joined Schneider
Electric’s global headquarters in France as a Senior Vice-President of
OEM Business. Mr. Zhu is currently the Executive Vice-President and President of China for Schneider Electric. Mr.
Zhu received a Bachelor’'s degree from Peking University and holds a Master’s degree in Computer Science from
the Chinese Academy of Sciences. He also holds an EMBA degree from the China Europe International Business
School.

Independent Non-executive Directors

Mr. Alan Russell POWRIE, aged 61, is an independent non-executive
Director of the Company. From 1982 until his retirement in September
2000, Mr. Powrie was a partner of Deloitte Touche Tohmatsu, Hong
Kong. From October 2000 to May 2001 and again from January 2002
to May 2002, Mr. Powrie worked as a consultant and senior advisor to
Deloitte Touche Tohmatsu, China, while based in Beijing. Mr. Powrie
joined Deloitte Haskins & Sells (now Deloitte Touche Tohmatsu) in 1971

and worked with that firm in the United Kingdom, United States, Hong
Kong and China. Mr. Powrie was a director of Hurray! Holding Co. Ltd.,
a company listed on the NASDAQ Global Market, from 2004 to 2009.
Mr. Powrie obtained a bachelor of laws degree from the University of Edinburgh in 1971 and is a member of the
Institute of Chartered Accountants of Scotland and the Hong Kong Institute of Certified Public Accountants.

Mr. Karel Robert DEN DAAS, aged 62, is an independent non-executive
Director of the Company. Mr. Den Daas was the chairman of Philips
lighting businesses in North America from 2006 to 2009 and the chief
executive officer of Philips Business Unit Professional Luminaries and
Business Unit Lamps in North America during that period. He was
the chief operating officer of Philips global lamps business from 2003
to 2006. Prior to that, he held various management positions within
Philips lighting including president and chief executive officer of Philips
lighting for Asia Pacific from 1999 to 2001 and chief executive officer

of Philips Business Unit Lamps for Europe, Middle East and Africa from
2001 to 2003. Mr. Den Daas has been a director of Valmont Industries, Inc., a company listed on the New York
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Stock Exchange since October 2004. He also serves as Chairman of the Board of GLO AB, a start-up company in
the field of nano-technology LED’s and is a director of Luxim Corp and of iWatt Corp. Mr. Den Daas obtained his
bachelor’s degree in business economics from Erasmus University in 1973. He also obtained a doctoral degree in
business economics from Erasmus University in Rotterdam, the Netherlands in 1977 and completed the Advanced
Management Programme of INSEAD Fontainebleau in France in 1986. Mr. Den Daas has been a Governor of National
Electrical Manufacturers Association (a trade organisation in the US) until November 2010.

Mr. WANG Jinsui (E$8/%), aged 73, is an independent non-executive
Director of the Company. Mr. Wang has been the president of the Fourth
and Fifth Council of China llluminating Engineering Society (4 Bl f& A7 £
&) (“CIES”) since 2003 and the vice-president and secretary-general of
the Third Council of CIES from 1999 to 2003. Mr. Wang also served as
a member of the Board of Administration of International Commission
on lllumination since 2003. Prior to that, he was head of various
departments (including international cooperation and human resources/
education departments) in the Ministry of Light Industry (BIZ% 8 T 2 6)
of the PRC and China National Council of Light Industry (FFBI# T 42
&) since 1990. From 1985 to 1990, he was the first secretary in the PRC embassy in the UK. Before that, he was
a professor in Beijing University of Technology (3t 2 T3 K &), Mr. Wang graduated in mechanic engineering from
Tsinghua University (&% K22 in 1963.

Senior Management

Mr. WU Changjiang (Rf/T), aged 46, is the chief executive officer of our Company. His biographical details are
set out above under the paragraph headed “Executive Directors”.

Mr. MU Yu (25), aged 38, is a vice-president of our Company. His biographical details are set out above under
the paragraph headed “Executive Directors”.

Mr. HONG Xiaosong (#kBE#2), aged 44, is the general manager of our
Research and Development Center in Huizhou. Mr. Hong served as
the manager of Shenzhen Golden Decorative Lighting Corp. Ltd (%
JIE L EHEBE) from 1995 to 2000. He was the deputy manager of
Shenzhen Golden Lighting Engineering Corp. Ltd (ZJII€<BATREA
A)) and Shenzhen Jinyueliang Lighting Technology Co., Ltd (&I
e s R IREAMT A R 2 7)) from 2000 to 2004 and from 2004 to 2007,
respectively. After joining the Group in 2007, Mr. Hong successfully
developed various kinds of lightings specifically designed for the

Olympic Games, which paved the way for our products to be used in
the Olympic Games. Mr. Hong is a qualified national registered senior lighting designer and a senior member of
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China llluminating Engineering Society. He

has been committed to the development and promotion of new type

energy-saving lamp products since 2004. He is one of the pioneers engaged in the promotion of LED engineering
application in China and has obtained various patents for product technologies. Mr. Hong obtained a bachelor’s

degree in mechanical manufacturing from Chongaing University in 1989.

Inner Mongolia University of Technology in

Mr. LI Xinyu (Z#15), aged 39, is a vice-president of our Company
and is responsible for the strategic development of the Company. Prior
to joining us in 2012, he held various positions, including the project
manager and production manager of Beijing Zehnder Radiators Co.
Ltd. (AERFREAZEAZBR A R]) from 2000 to 2003. He then joined
Schneider Electric in 2003 and held various positions there, including
the sales director for mechanical engineering market of Schneider
from 2007 to 2009 and the general sales manager of Eastern China
for Schneider Smart Terminal and Industry Sales general manager of
Schneider Smart Terminal from 2009 to 2011. Mr. Li graduated from
1994, majoring in electric automation and computer application. He

completed the Education and Development Programme for senior management at the China Europe International

Business School in May 2009.

Mr. QIAN Genyue (515 #8), aged 58, is the general manager of our
Research and Development Centre in Shanghai. He has over 20 years
of experience in research and development of lighting products. Prior
to joining the Group in 2008, he served as the manager of the research
and development department and chief engineer of Shanghai Gold
lighting Co., Ltd (B8} 8AFH R A 7)) during the period from 1994
to 2008. During the same period, he successfully developed various
tricolor fluorescent tubes and electronic ballasts independently or
with the help of other team members. After joining the Company, Mr.
Qian established our Research and Development Centre in Shanghai

together with his team members and completed the research and development systems for traditional light sources,
electronic and LED products. The laboratory of the Research and Development Centre in Shanghai led by Mr. Qian

was accredited by Deutscher Kraftfahrzeug
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Mr. TAN Ying (FAE), aged 45, is a vice-president and chief financial
officer of our Company. Before joining us in 2006, he was the financial
accountant in Goodman Fielder Ingredients Limited from 1999 to
2000 and the financial director in Shenzhen New World Sunlong Tech
Co., Ltd. (RYIF it RPFEAEH M AR A 7)) and Shenzhen Sun Long
Communication Co., Ltd (#JIT F5E@ B R A7) from 2000 to 2006.
Mr. Tan received an MBA degree from University of Manchester in 2007.
He is a fellow member of the Financial Service Institute of Australia.

Mr. WANG Minghua (ERBZE), aged 36, is a vice-president of our
Company and is responsible for human resources, administration
and information technology departments. He has over 12 years of
experience in corporate management. He joined our Group in 2005 as
the assistant to the chief executive officer and was appointed to the
current position in 2006. Prior to joining us, he was a deputy manager
responsible for marketing in Zhengzhou Hongyuan Trading Co., Ltd.
(B A BB RAR]) from 1998 to 2001 and a senior consultant
responsible for marketing, finance and corporate image system in
Guangdong Boaosi Enterprise Design Co., Ltd. (BERHE ARt
AR F]) from 2002 to 2005. Mr. Wang received an MBA degree from Inter American University in 2009.

Mr. WU Changyong (R£%), aged 42, is a vice-president of our
Company and is responsible for procurement and logistics management
of the Company. He has over 13 years of experience in the lighting
products industry. He first joined our Group in 1998 as a procurement
manager of Huizhou NVC. From 2003 to 2005, he was the general
manager in Huizhou Sophie Lighting Co. Ltd. (M Z=IEFRRAAFRE A 7).
In 20086, he re-joined us and was responsible for logistics management.
Mr. Wu Changyong received an MBA degree from Chongging College
of Master of Business Administration (£ & T & 2B+ 207) in 2008,
and is now studying for doctoral degree in Business Administration in

Victoria University of Switzerland. Mr. Wu Changyong is Mr. Wu Changjiang’s brother.
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Mr. XU Fengyun (%@ 2), aged 41, is a vice-president of our
Company and is responsible for marketing, branding and key projects
management. Mr. Xu joined our Company in January 2011. Prior to that,
he worked at TCL Corporation Group, Rang Gurong (China) Investment
Co., Ltd. (Eed 7 (P E) R & BFR A F)) and Ruifeng Audio Technology
Corporation Ltd. ({2 Z 2 £E) from 1995 to 2010. He has 16 years of
experience in marketing, branding and key projects management. He
is the author of “To Seize the Nest” ( {Ti# S5 ) ) and “Biographies of
Characters in the Three Kingdoms and Modern Business Management”
((ZBRAMEERRREEEIE) ). He was granted a number of special

awards by international sports organizations such as the Olympic Council of Asia and the organizing committees
of the Beijing Olympics, Shanghai World Expo, Asian Beach Games, Guangzhou Asian Games and Shenzhen
Universiade. Mr. Xu graduated from the Department of Journalism, Wuhan University.
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Mr. YANG Wenbiao (53 J%), aged 38, is a vice-president of our
Company and is responsible for the domestic and overseas sales of
the Company. He has 13 years of experience in the lighting industry.
Before joining NVC in 1999, he was the sales representative of Swire
Guangdong Coca-Cola Limited (BERAH A ORI£4HRAF]) and the
sales leader of Shenzhen Sware Software Technology Co., Ltd. (%
Y BHEREEREB AR AF]). Mr. Yang obtained a bachelor’s degree
from Business School of Sun Yat-Sen University (FF 1L K 2% 12 263) in
1995. Mr. Yang also received an MBA degree from Graduate School
at Shenzhen, Tsinghua University (& A 2R IBT 55 4 B7).

Mr. YIN Kang (B%1), aged 43, is a vice-president of our Company
and is responsible for investment, merger and acquisition affairs of
the Company. Mr. Yin has over 20 years of experience in the lighting
products industry. Before joining us in 2007, he held various positions
including lecturer of Dept. of Light Sources and llluminating Engineering,
Fudan University (18 B K25 REMRIF T2 X) from 1992 to 1995 and
engineering director and lighting products director of Philips Lighting
China from 1995 to 2007. He obtained a master of science degree in
metrology studies in 1992 and an MBA degree in 2000 from Fudan
University (£ B X 22).



Joint Company Secretaries

/

of Chartered Secretaries. She graduated from the City Polytechnic of Hong Kong (currently the City University of

Hong Kong).

Directors and Senior Management

Ms. LO Yee Har, Susan (E#E), aged 53, was appointed as a joint
company secretary on 24 March 2010. Ms. Lo is an Executive Director
of Tricor Services Limited and a fellow member of both The Institute of
Chartered Secretaries and Administrators and The Hong Kong Institute
of Chartered Secretaries. She has over 30 years of experience in
corporate advisory services. Prior to joining Tricor Services Limited, Ms.
Lo served as a director of the company secretarial department of Tengis
Limited (now known as “Tricor Tengis Limited”). Ms. Lo has provided
various secretarial and corporate services to many listed companies.

Ms. KAM Mei Ha, Wendy (H3 &), aged 44, was appointed as a joint
company secretary on 24 March 2010. Ms. Kam is a senior manager of
the corporate services division of Tricor Services Limited. Prior to joining
Tricor Services Limited, Ms. Kam served as a manager of the company
secretarial department of Tengis Limited (now known as “Tricor Tengis
Limited”). Ms. Kam has more than 19 years of experience in company
secretarial industry, and has provided services to companies ranging
from private companies to public companies listed on the Hong Kong
Stock Exchange. Ms. Kam is an associate member of The Institute of
Chartered Secretaries and Administrators and The Hong Kong Institute
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The Board of Directors is pleased to present this report together with the audited consolidated financial statements
of the Group for the year ended 31 December 2011 (the “Financial Statements”).

Principal Activities

The Company was redomiciled from the British Virgin Islands to the Cayman Islands on 30 March 2010 and
incorporated as an exempted company with limited liability. The Group’s operations are conducted mainly through
the direct and indirect subsidiaries of the Company. The Group is principally engaged in the design, development,
production, marketing and sale of a variety of lighting products including three principal product categories, namely,
luminaire products, lamp products and lighting electronics products. During the Reporting Period, there is no
significant change for the Group’s principal activities. The analysis of the principal activities of the Group during
the year ended 31 December 2011 is set out in the consolidated income statement of the Financial Statements
on page 73.

Results and Appropriations

The results of the Group for the Reporting Period are set out in the Financial Statements on page 73 to page 81
of this annual report.

Declaration of Final Dividend

The Board proposed to declare a final dividend of 3.5 HK cents per share for the year ended 31 December 2011.
Upon Shareholders’ approval at the forthcoming annual general meeting, the final dividend will be payable on or
around Friday, 3 August 2012 to the Shareholders whose names appear on the register of members of the Company
at close of business on Thursday, 5 July 2012. Based on the 3,158,013,000 shares in issue as at 31 December
2011, it is expected that the final dividend payable will amount to approximately HK$110,530,000 (equivalent to
approximately US$14,221,000) (before tax). No shareholder has waived or agreed to waive any dividends.

Closure of Register of Members

The Register of Members will be closed from Thursday, 14 June 2012 to Tuesday, 19 June 2012 (both days
inclusive) and from Friday, 29 June 2012 to Thursday, 5 July 2012 (both days inclusive), during which periods no
transfer of shares will be registered. In order to qualify for attending and voting at the forthcoming annual general
meeting, all transfer of shares accompanied by share certificates and transfer forms must be lodged with the
Company’s Branch Share Registrar, Computershare Hong Kong Investor Services Limited, Shops 1712-1716,
17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong before 4:30 p.m. on Wednesday,
13 June 2012. In order to qualify for the proposed final dividend (subject to the approval by shareholders at the
forthcoming annual general meeting), all transfer of shares accompanied by share certificates and transfer forms
must be lodged with the Company’s Branch Share Registrar, Computershare Hong Kong Investor Services Limited
at the abovementioned address before 4:30 p.m. on Thursday, 28 June 2012.
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Use of Net Proceeds Received from the Initial Public Offering

On 20 May 2010, net proceeds received from the initial public offering, including the exercise of Over-allotment
Opinion, after deducting related expenses, were approximately HK$1.467 billion. Out of which, as at 31 December
2011, HK$762 million was used for the purposes as set out in the prospectus.

Financial Highlights

A summary of the audited results and of the assets and liabilities of the Group for the last five reporting periods is
set out on page 5 of this annual report.

Bank Loans and Other Borrowings

Details of bank loans and other borrowings are set out in Note 27 to the Financial Statements on page 153 of this
annual report. As at 31 December 2011, the Group’s total current interest-bearing loans amounted to US$6,494,000
(2010: nil) and we had no non-current interest-bearing loans.

The Group did not grant any loans to any entities, nor did it offer any financial assistance to its associates or make
any guarantee for the facilities granted to its associates.

Share Capital

Details of movements in the share capital for the Reporting Period are set out in Note 29 to the Financial Statements
on page 154 to page 156 of this annual report.

Reserves

Details of movements in the reserves of the Group for the Reporting Period are set out in the consolidated statement
of changes in equity on page 77 to page 78 of this annual report.

The Group’s reserves for distribution refer to share premium and retained earnings. In the opinion of the Directors,
as at 31 December 2011, the Group had reserves available for distribution to its Shareholders of US$529,030,000
(2010: US$461,311,000).

Public Float

As of the date of this annual report, based on the information publicly available to the Company and to the best
of the Board’s knowledge, the Company has maintained the percentage of public float as prescribed in the Listing
Rules for the Reporting Period and at any time before the date of this annual report.
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Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’s Articles of Association or applicable laws of

the Cayman Islands where the Company was incorporated.

Directors

The Directors of the Company during the Reporting Period are as follows:

Executive Directors

WU Changjiang (Chairman) appointed on 2 March 2006
WU Jiannong appointed on 27 August 2008 and retired on 24 June 2011
MU Yu appointed on 1 October 2006

Non-executive Directors

XIA Lei appointed on 1 October 2006 and resigned on 24 August 2011
YAN Andrew Y appointed on 4 October 2006
LIN Ho-Ping appointed on 4 October 2006
HUI Ming Yunn, Stephanie appointed on 27 August 2008
ZHU Hai appointed on 20 October 2011

Independent Non-executive Directors

Alan Russell POWRIE appointed on 27 April 2010
Karel Robert DEN DAAS appointed on 27 April 2010
WANG Jinsui appointed on 27 April 2010

Directors’ Biographies

Directors’ Biographies are set out in the “Directors and Senior Management” on page 31 to page 39 of this annual

report.

Directors’ Service Contracts

The relevant information on directors’ service contracts is set out in the section headed “Appointment and Reelection
of Directors” in the “Corporate Governance Report” on page 63 of this annual report.
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Confirmation of Independence from the Independent Non-executive Directors

The Company has received from each of the independent non-executive Directors, namely Alan Russell POWRIE,
Karel Robert DEN DAAS and WANG Jinsui, the annual confirmation letter of their respective independence pursuant
to Rule 3.13 of the Listing Rules. The Company considers that the independent non-executive Directors have been
independent from their respective date of appointment to 31 December 2011 and remain independent as of the
date of this annual report.

Directors’ and Chief Executives’ Interests and Short Positions in Shares,
Underlying Shares or Debentures

As at 31 December 2011, the interests and short positions of the Directors and chief executives of the Company in
the shares, underlying shares and debentures of the Company and its associated corporations (within the meaning
of Part XV of the SFO) which were required to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short positions which they were taken or deemed to
have under such provisions of the SFO), or recorded in the register required to be maintained pursuant to Section
352 of Part XV of the SFO, or which were otherwise required to be notified to the Company and the Stock Exchange
pursuant to the provisions of the Model Code were as follows:

a. Long positions in the Company

Name of Director

Class of shares

Capacity/
Nature of interest

Number of
shares/
share options

Percentage of
the total
shares issued

Wu Changjiang Share options (Note 1) Beneficial owner 30,476,000 (L) 0.97%
(Note 2)
Ordinary shares Beneficial owner 75,500,000 (L) 2.39%
Ordinary shares Deemed interests 625,000 (L) 0.02%
(Note 3)
Ordinary shares Interest of a controlled 494,848,992 (L) 15.67%
corporation (Note 4)
Warrants Interest of a controlled 8,400,000 (L) 0.27%
corporation (Note 4)
Mu Yu Share options (Note 1) Beneficial owner 97,000 (L) 0.003%
Ordinary shares Beneficial owner 1,250,000 (L) 0.04%
Ordinary shares Deemed interests 625,000 (L) 0.02%
(Note 5)
Yan Andrew Y Share options (Note 1) Beneficial owner 532,000 (L) 0.017%
Ordinary shares Beneficial owner 22,274,000 (L) 0.71%
Lin Ho-Ping Share options (Note 1) Beneficial owner 532,000 (L) 0.017%
Ordinary shares Beneficial owner 22,274,000 (L) 0.71%
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Notes:

(1) Details of the interest in Pre-IPO Share Option Scheme are set out below in the paragraph headed “Pre-IPO Share
Option Scheme” and the prospectus of the Company dated 7 May 2010.

(2) (L) represents long position.

(3) These shares are held by Eastern Galaxy Trust, a discretionary trust of which Mr. Wu Changjiang is one of the

beneficiaries, and therefore he is deemed to be interested in the entire shares held by the trust. All share options
under the trust have been fully exercised and there were still 625,000 shares retained in the trust as at 31
December 2011.

(4) These shares and warrants are held by NVC Inc. which is 100% beneficially owned by Mr. Wu Changjiang,
therefore, Mr. Wu Changjiang is deemed to have all the interests in the number of shares and warrants held by
NVC Inc. in the Company.

(5) These shares are held by Eastern Galaxy Trust, a discretionary trust of which Mr. Mu Yu is one of the beneficiaries,
and therefore he is deemed to be interested in the entire shares held by the trust. All share options under the trust
have been fully exercised and there were still 625,000 shares retained in the trust as at 31 December 2011.

b. Long positions in the associated corporations of the Company

As at 31 December 2011, none of the Directors or chief executive of the Company have or are deemed to
have interests or short positions in the shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO) which were notifiable to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such provisions of the SFO), or recorded in the
register required to be maintained by the Company pursuant to Section 352 of the SFO, or which were
notifiable to the Company and the Stock Exchange pursuant to the provisions of the Model Code.
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Interests and Short Positions of Substantial Shareholders in the Shares and
Underlying Shares

As at 31 December 2011, to the best knowledge of the Directors and chief executives, the following shareholders
(other than Directors or chief executives of the Company) had 5% or more interests or short positions in the issued
shares and underlying shares of the Company as recorded in the register required to be kept by the Company

pursuant to Section 336 of the SFO:

Name of
shareholder

Capacity/
Nature of Interest

Class of shares

Number of
shares/
share options

Percentage of
the total
shares issued

SB Asia Investment Beneficial owner Ordinary shares 578,711,000 (L) 18.33%
Fund Il L.P. (Note 1)

NVC Inc. Beneficial owner Ordinary shares 494,848,992 (L) 15.67%

Beneficial owner Warrants 8,400,000 (L) 0.27%

Schneider Electric Beneficial owner Ordinary shares 288,371,000 (L) 9.13%
Asia Pacific Limited (Note 3)

Schneider Electric Interest of a controlled  Ordinary shares 288,371,000 (L) 9.13%
Industries SAS corporation (Note 3)

Schneider Electric SA Interest of a controlled  Ordinary shares 288,371,000 (L) 9.13%
corporation (Note 3)

Signkey Group Limited Beneficial owner Ordinary shares 283,191,000 (L) 8.97%

GS Direct, L.L.C. Beneficial owner Ordinary shares 176,851,000 (L) 5.60%
(Note 4)

Beneficial owner Share options 500,000 (L) 0.016%
(Note 2) (Note 4)

The Goldman Sachs Interest of a controlled  Ordinary shares 177,538,000 (L) 5.62%
Group, Inc. corporation (Note 5)

Interest of a controlled  Share options 500,000 (L) 0.016%
corporation (Note 2) (Note 4)

Wu Jiannong (Note 6) Interest of a controlled  Ordinary shares 283,191,000 (L) 8.97%
corporation (Note 7)

Beneficial owner Ordinary shares 375,000 (L) 0.012%
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Notes:

(L) represents long position.

Details of the interest in Pre-IPO Share Option Scheme are set out below in the paragraph headed “Pre-IPO Share Option
Scheme” and the prospectus of the Company dated 7 May 2010.

These shares are held by Schneider Electric Asia Pacific Limited. As Schneider Electric Asia Pacific Limited is a
wholly-owned subsidiary of Schneider Electric Industries SAS, which in turn is a wholly-owned subsidiary of Schneider
Electric SA, Schneider Electric Asia Pacific Limited, Schneider Electric Industries SAS and Schneider Electric SA are

deemed to be interested in these shares.

These shares/share options are held by GS Direct, L.L.C.. As GS Direct, L.L.C. is a wholly-owned subsidiary of The
Goldman Sachs Group, Inc., GS Direct, L.L.C. and The Goldman Sachs Group, Inc. are deemed to be interested in these

shares/share options.

These shares are held by GS Direct, L.L.C.. (176,851,000 shares), Goldman Sachs (Asia) Finance (117,000 shares) and
Goldman Sachs International (570,000 shares). As all these companies are held by The Goldman Sachs Group, Inc.
directly or indirectly, The Goldman Sachs Group, Inc. is deemed to have all the interests in the number of shares held by

the aforesaid companies in the Company.

Mr. Wu Jiannong retired as an executive Director of the Company with effect from 24 June 2011.

These shares are held by Signkey Group Limited which is 85% beneficially owned by Mr. Wu Jiannong, and therefore,

Mr. Wu Jiannong is deemed to be interested in the number of shares held by Signkey Group Limited.

Saved as disclosed above, as at 31 December 2011, so far as the Directors are aware, no other person (except

the Directors and chief executive) or corporation had 5% or more interests or short positions in the shares and

underlying shares of the Company which were recorded in the register required to be maintained by the Company
pursuant to Section 336 of the SFO.
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Share Option Scheme and Pre-IPO Share Option Scheme

(@)

Share Option Scheme

A share option scheme (the “Share Option Scheme”) was conditionally approved and adopted at an
extraordinary general meeting held on 27 April 2010. The purpose of the Share Option Scheme is to provide
the Company with a means of incentivising and retaining employees, and to encourage employees to
work towards enhancing the value of the Company and promoting the long-term growth of the Company.
This scheme will link the value of the Company with the interests of the participants, enabling participants
and the Company to develop together and promoting the Company’s corporate culture. The Directors
may, at their discretion, invite any Directors (including executive Directors, non-executive Directors and
independent non-executive Directors), employees and advisors, consultants, distributors, contractors,
contract manufacturers, agents, customers, business partners and service providers of any member of the
Group who the Board considers, in its sole discretion, have contributed or will contribute to the Group to
participate in the Share Option Scheme. The period within which the options must be exercised shall be
determined by the Directors at the time of grant and such period must expire no later than 10 years from
the date when the Board resolves to make the offer of options to the grantees. All outstanding options shall
lapse when the grantee is dead or retired,the employment of the grantee ceases or where the grantee is no
longer an employee of the Group.

The maximum number of shares which may be issued upon exercise of all options to be granted under
the Share Option Scheme or any other share option schemes adopted by the Company shall not exceed
10% (the Company may refresh the 10% limit in certain conditions) of the aggregate of the shares in issue
on the listing date or 30% of the shares in issue from time to time. The total number of shares issued and
to be issued upon exercise of the options granted to each participant under the Share Option Scheme or
any other share option scheme adopted by the Company in any 12-month period must not exceed 1%
of the shares in issue. Any further grant of options which would result in the number of shares issued as
aforesaid exceeding the said 1% limit requires shareholders’ prior approval with the relevant participant and
his associates abstaining from voting. At the time of grant of the options, our Company may specify any
minimum period(s) for which an option must be held before it can be exercised. The Share Option Scheme
does not contain any such minimum period.

The subscription price for the Shares the subject of the options shall be no less than the highest of (a) the
closing price of the shares as stated in the daily quotation sheet issued by the Stock Exchange on the date
of grant; (b) the average closing price of the shares as stated in the daily quotation sheets issued by the
Stock Exchange for the five Stock Exchange business days immediately preceding the date of grant; and
(c) the nominal value of a share upon its issue. The amount payable by a grantee on acceptance of a grant
of options is US$1.00. Life of the Share Option Scheme is the date of the tenth anniversary of the adoption
of the Share Option Scheme. Further details of the Share Option Scheme are set out in the prospectus of
the Company dated 7 May 2010.

During the Reporting Period, no option has been granted under the Share Option Scheme.
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(b)

Pre-IPO Share Option Scheme

The Company adopted the pre-IPO share option scheme (the “Pre-IPO Share Option Scheme”) as approved
by the Board on 15 October 2006 and amended on 23 December 2009 and 24 March 2010. The purpose
of the Pre-IPO Share Option Scheme is to assist the Company in attracting, retaining and motivating key
employees, Directors, consultants and strategic suppliers. The Pre-IPO Share Option Scheme was valid and
effective for the period of time commencing on 15 October 2006 and expired on the day immediately prior
to the date on which dealings commence in the ordinary shares on the Hong Kong Stock Exchange. The
Company may at any time amend or terminate the Pre-IPO Share Option Scheme as advised by the Board
at its discretion. The termination of the Pre-IPO Share Option Scheme has no effect on the outstanding share
options granted under the Pre-IPO Share Option Scheme. Any such outstanding share options shall continue
in effect in accordance with their terms and conditions and the terms and conditions of the Pre-IPO Share
Option Scheme. The extent to which any eligible person is entitled to be granted options pursuant to the
Pre-IPO Share Option Scheme is to be determined in the sole discretion of the Board, provided, however,
that the number of shares issued to or reserved for issuance to any one person pursuant to the options
and other stock option plans or share compensation arrangements shall not exceed 3% of the number of
shares in issue (on a fully-diluted basis), including those shares of the Company which are issuable upon the
exercise or conversion of outstanding securities of the Company, including the options previously granted
under the Pre-IPO Share Option Scheme and any options granted under other stock options, stock option
plans or other share compensation arrangements which the Company may issue or establish in addition to
the Pre-IPO Share Option Scheme. The aggregate number of shares subject to the Pre-IPO Share Option
Scheme is 240,429,000 shares, representing 8.11% of the issued share capital of the Company following
the IPO.

Options have been granted under the Pre-IPO Share Option Scheme and shall expire no later than 10 years
from the date the Board resolves to make the offer of options to the grantees. Options granted to grantees
under the Pre-IPO Share Option Scheme shall vest immediately to the grantees, or vest to the grantees at
a rate not more than 25% of each such grant for each year commencing from the date when the grantees
can exercise such options granted to them. The exercise price of these share options was determined by the
board of directors with reference to the market value of the Company’s ordinary shares and the Company’s
equity value.

In the event that the Board allows a grantee to exercise an option granted under this Pre-IPO Share Option
Scheme by delivering shares previously owned by such grantee and unless otherwise expressly provided by
the Board, any shares delivered which were initially acquired by the grantee from the Company (upon exercise
of a share option or otherwise) must have been owned by the grantee at least six months as at the date of
delivery. The Company will not be obligated to deliver any shares unless and until it receives full payment of
the exercise or purchase price therefore and any related withholding obligations and any other conditions
to exercise or purchase have been satisfied. Unless otherwise expressly provided, the Board may at any
time eliminate or limit a grantee’s ability to pay the purchase or exercise price of any option granted under
this Pre-IPO Share Option Scheme by any method other than cash payment to the Company. The Board
may take all actions necessary to alter the method of option exercise and the exchange and transmittal of
proceeds with respect to grantees resident in the PRC not having permanent residence in a country other
than the PRC in order to comply with applicable PRC foreign exchange and tax regulations. Further details
of the Pre-IPO Share Option Scheme are set out in the prospectus of the Company dated 7 May 2010.
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As at 31 December 2011, details of outstanding options granted under the Pre-IPO Share Option Scheme
are as follows:

Percentage of

the number of

shares

Number of Number of outstanding as

shares shares at 31 December

outstanding as  outstanding as 2011

Relationship at 1 January at 31 December Exercise price to the total

Name of the grantee  Class of shares with the Group 2011 2011 (HKS per share)  Date of grant  Expiry date shares issued

Wu Changjiang Share options  Director 30,476,000 30,476,000 2.1 24 March2010 24 March 2015 0.97%

Mu Yu Share options  Director 1,250,000 - 0.4 1 January 2007 1 January 2017 -
(Note 1)

97,000 97,000 2.1 24 March 2010 24 March 2016 0.0031%

Yan Andrew Y Share options  Director 26,217,000 - 0.31 15 October 2006 15 October 2016 -

532,000 532,000 2.1 24 March 2010 24 March 2015 0.017%

Lin Ho-Ping Share options  Director 26,217,000 = 0.31 15 October 2006 15 October 2016 -

532,000 532,000 2.1 24 March2010 24 March 2015 0.017%

Wu Jiannong (Note 2) ~ Share options  Shareholder 375,000 - 0.4 24 March 2010 24 March 2020 -

GS Direct L.L.C. Share options  Shareholder 500,000 500,000 2.1 24 March 2010 24 March 2015 0.016%

Others (including Share options  Employees and 12,000,000 - 0.75 15 January 2007 15 January 2017 -

senior management) others 10,591,000 - 0.75 1March2007 1 March 2017 -

15,050,000 = 0.4 1 January 2007 1 January 2017 -

533,000 533,000 2.1 24 March2010 24 March 2015 0.017%

12,500,000 9,600,000 2.1 24 March2010 24 March 2016 0.30%

1,000,000 1,000,000 2.1 24 March2010 25 June 2017 0.032%

1,000,000 1,000,000 2.1 24 March2010 8 February 2017 0.032%

1,000,000 1,000,000 2.1 24 March 2010 31 December 2016 0.032%

Total 139,870,000 45,270,000 1.43%
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Notes:

1. These share options are held by Eastern Galaxy Trust, which is a discretionary trust, and one of its beneficiaries
is Mr. Mu Yu.

2. Mr. Wu Jiannong retired as an executive Director of the Company on 24 June 2011.

For further details, please refer to note 31 to the consolidated financial statements on page 158 to page
161 and the prospectus of the Company dated 7 May 2010.

During the Reporting Period, out of the share options granted under the Pre-IPO Share Option Scheme,
93,800,000 share options were exercised. The exercised share options are as follows:

Average closing price
for the five trading days

Number of share preceding the date of
Exercise date options exercised Exercise price exercise
17 March 2011 26,217,000 HK$0.31 HK$3.888
9 May 2011 14,425,000 HK$0.4 HK$4.088
9 May 2011 22,591,000 HK$0.75 HK$4.088
16 June 2011 1,875,000 HK$0.4 HK$3.822
29 June 2011 375,000 HK$0.4 HK$3.814
29 June 2011 2,100,000 HK$2.1 HK$3.814
29 August 2011 26,217,000 HK$0.31 HK$3.412
Total 93,800,000

During the Reporting Period, out of the share options granted under the Pre-IPO Share Option Scheme,
800,000 share options lapsed due to the resignation of an employee. The lapsed share options are as

follows:
Number of
share options lapsed Exercise price Date of grant Expiry date
800,000 HK$2.1 24 March 2010 24 March 2016

During the Reporting Period, out of the share options granted under the Pre-IPO Share Option Scheme,
none of the share options were cancelled.
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Directors’ Rights to Acquire Shares or Debentures

Saved as disclosed in sections headed “Share Option Scheme” and “Pre-IPO Share Option Scheme” above, during
the Reporting Period, the Company or any of its subsidiaries was not a party to any arrangement which would
enable the Directors to acquire benefits by means of acquisition of shares in, or debentures of, the Company or any
other body corporate. None of the Directors or any of their spouses or children under the age of 18 was granted
any right to subscribe for the shares or debentures of the Company or any other corporate body or had exercised
any such right.

Purchase, Sale or Redemption of Shares

Other than the shares issued under the Pre-IPO Share Option Scheme adopted by the Company, as approved by
the Board of Directors on 15 October 2006 and amended on 23 December 2009 and 24 March 2010, respectively,
neither the Company nor its subsidiaries have purchased, sold or redeemed any of the Company’s listed securities
during the Reporting Period.

Interests of Directors and Controlling Shareholders in Competing Business
Save for those disclosed by the Company in its prospectus dated 7 May 2010, during the Reporting Period, none

of the Directors or their respective associates (as defined under the Listing Rules) of the Company was interested
in any business which competes or is likely to compete with the businesses of the Group.

The Company has received an annual confirmation letter from Mr. Wu Changjiang, in which it is confirmed that
Mr. Wu Changjiang and his associates have been in compliance with the provisions of the non-competition deed
entered into between the Company and Mr. Wu Changjiang (the “Non-competition Deed”).

The independent non-executive Directors of the Company have reviewed the compliance with the Non-competition
Deed based on information and confirmation provided by Mr. Wu Changjiang and his associates (as defined under
the “Listing Rules”), and were satisfied that Mr. Wu Changjiang and his associates have duly complied with the
Non-competition Deed.

Controlling Shareholders and Their Pledge of Shares

For the Reporting Period, the Company did not have any controlling shareholder.

Connected Transactions and Continuing Connected Transactions

During the Reporting Period, the Group had the following connected transaction and continuing connected

transactions, certain details of which are disclosed in compliance with the requirements of Chapter 14A of the
Listing Rules.
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Connected Transaction

On 21 July 2011, the Company declined to exercise the right of first refusal to acquire certain assets of Chongging
Enlin, an associate of Mr. Wu Changjiang under the Listing Rules and thus a connected person of the Company. The
right of first refusal was granted to the Company under a non-competition undertaking issued by Mr. Wu Changjiang
to the Company upon its listing (details of which are set out in the prospectus of the Company dated 7 May 2010).
Chongging Enlin intended to dispose certain assets related to the business of wiring devices, intelligent systems and
other low voltage products to a subsidiary of Schneider Electric SA for a total consideration of RMB380 million, to
which the Company had a right of first refusal. After taking into account the growth prospects of Chongging Enlin
and the consideration proposed by the subsidiary of Schneider Electric SA, the Board, concurred by the independent
non-executive directors, declined to exercise such right of first refusal to acquire the abovementioned assets.

As the non-exercise of the right of first refusal by the Company to acquire certain assets of Chongging Enlin is
treated as a connected transaction of the Company under Rules 14A.68 and 14A.70(3) of the Listing Rules and
each of the applicable percentage rations is less than 5%, the transaction was duly complied with the reporting
and announcement requirements under Chapter 14A of the Listing Rules.

Continuing Connected Transactions

The Group has entered into transactions with certain connected persons (“Connected Persons”, as defined under
Chapter 14A of the Listing Rules), some of which constituted non-exempt continuing connected transactions
under the Listing Rules (the “Continuing Connected Transactions”). With respect to those Continuing Connected
Transactions, the Stock Exchange has granted a waiver from strict compliance with the announcement requirement
under Rule 14A.47 of the Listing Rules and the independent shareholders’ approval requirement under Rule 14A.48
of the Listing Rules (where applicable). Further details of these Continuing Connected Transactions are set out below
and in the chapter headed “Relationship with Our Largest Shareholder and Founder and Connected Transactions”
in the prospectus of the Company dated 7 May 2010 and the Company’s announcements dated 24 December
2010, 10 March 2011, 31 May 2011 and 27 February 2012.

Continuing Connected Transactions Exempted from Independent Shareholders’
Approval

Framework trademark licensing agreement

We entered into a framework trademark licensing agreement dated 20 April 2010 with Sheng Di Ai Si, Chongging
Enlin and Shandong NVC, which are associates (as defined under the Listing Rules) of Mr. Wu Changjiang, an
executive Director and substantial shareholder (as defined under the Listing Rules) of our Company, pursuant to
which we grant to each licensee a non-exclusive and non-transferrable right to use our registered trademarks
including “NVC”, “& =, “NVC &L and “XIREHZK" in the PRC. The trademark licence fees and consulting fees
are 3% of each licensee’s sales (including value added tax) of products using licensed trademarks. The term of this
framework agreement is three years commencing on the Listing Date or until the expiration date of the licensed
trademarks, whichever period is shorter.
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The maximum aggregate annual amounts of trademark licence fees receivable by us under the framework trademark
licensing agreement for the years ended 31 December 2010, 2011 and 2012 are US$3.27 million, US$4.57 million
and US$6.40 million, respectively.

Due to better-than-expected sales of these companies, the actual trademark licence fees charged by the Company
to these companies is expected to exceed the annual cap disclosed in the Prospectus dated 7 May 2010, therefore,
the Company revised the annual cap related to the trademark licence fees charged to these companies on 24
December 2010 to re-comply with the relevant provisions under Chapter 14A of the Listing Rules and made an
announcement accordingly.

During the Reporting Period, the actual amount of trademark licence fees received by us under the framework
trademark licensing agreement was US$3.864 million which did not exceed the revised annual cap.

Framework distribution management agreement

In connection with the framework trademark licensing agreement, in the ordinary course of our business, we entered
into a framework distribution management agreement dated 20 April 2010 with Sheng Di Ai Si and Shandong NVC,
which are associates (as defined under the Listing Rules) of Mr.Wu Changjiang, an executive Director and substantial
shareholder (as defined under the Listing Rules) of our Company, pursuant to which Sheng Di Ai Si and Shandong
NVC sell residential luminaire products produced by them through our distribution network and pay us 6% to 8%
of their respective sales through our distribution network as distribution commission. The distribution commission
has been agreed following arm’s length negotiations and have been reviewed by our non-interested Directors. The
term of the framework agreement is three years commencing on the Listing Date. The framework agreement was
revised on 31 May 2011 by adding Chongging Enlin, an associate of Mr.Wu Changjiang, as a counterparty to initiate
the management of its products sold through our distribution network. Under this agreement, Chongaging Enlin may
sell ancillary products and components through our distribution network and pay us 6% to 8% of its sales through
our distribution network as distribution commission.

The maximum aggregate annual amounts of distribution commission receivable by us under the framework
distribution management agreement for the years ended 31 December 2010, 2011 and 2012 are US$4.90 million,
US$11.30 million and US$15.84 million, respectively.

Due to better-than-expected sales of these companies, the actual distribution commission charged by the Company
to these companies is expected to exceed the annual cap disclosed in the prospectus dated 7 May 2010, therefore,
the Company revised the annual cap of the distribution commission related to these companies on 24 December
2010 and 31 May 2011 respectively to re-comply with the relevant provisions under Chapter 14A of the Listing
Rules and made an announcement accordingly.

During the Reporting Period, the actual amount of distribution commission received by us under the framework
distribution management agreement was US$7.729 million which did not exceed the revised annual cap.
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Framework raw material purchase agreement

In the ordinary course of our business, we entered into a framework raw material purchase agreement dated 20 April
2010 with Chang Xin Hardware, which is an associate (as defined under the Listing Rules) of Mr.Wu Changjiang,
an executive Director and substantial shareholder (as defined under the Listing Rules) of our Company, pursuant to
which we have agreed to purchase and Chang Xin Hardware agreed to sell (on a non-exclusive basis) raw materials
including hardware and lacquer produced by Chang Xin Hardware. Under the framework raw material purchase
agreement, the quality, quantity and technical standards of the raw materials delivered by Chang Xin Hardware
must meet our requirements. Under the Framework raw material purchase agreement, the prices charged by Chang
Xin Hardware will be agreed following arm’s length negotiations between the relevant parties with reference to the
prevailing market rates. The term of the framework agreement is three years commencing on the Listing Date.

The maximum aggregate annual amounts payable by us to Chang Xin Hardware under the framework raw material
purchase agreement for the years ended 31 December 2010, 2011 and 2012 are US$3.07 million, US$3.07 million
and US$3.22 million, respectively.

During the Reporting Period, the actual amount paid by us to Chang Xin Hardware under the framework raw material
purchase agreement was US$90,000.

Framework property lease agreement

We entered into a framework property lease agreement dated 20 April 2010 with Zhejiang NVC and Jiangshan
Youhe, which are associates (as defined under the Listing Rules) of Mr. Wu Jiannong, a substantial shareholder
(as defined under the Listing Rules) of the Company. Under the framework property lease agreement, the rent we
charge will be agreed following arm’s length negotiations between the relevant parties with reference to the prevailing
market rates. The term of the lease granted under this agreement is 20 years commencing on the Listing Date.

The maximum aggregate annual amounts of rents receivable by us under the framework property lease agreement
for the years ended 31 December 2010, 2011 and 2012 are US$0.23 million, US$1.14 million and US$1.60 million
respectively.

The actual amount of rents receivable by the Company under the framework property lease agreement exceeded
the annual cap disclosed in the prospectus dated 7 May 2010 due to more than expected space rented by these
companies from the Company. Therefore, the Company revised the annual caps of rents related to these companies
on 10 March 2011 to re-comply with the relevant provisions under Chapter 14A of the Listing Rules and made an
announcement accordingly.

During the Reporting Period, the actual amount of rents receivable by us under the framework property lease
agreement was US$0.257 million which did not exceed the revised annual cap.
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Framework research and development agreement

We have, in the ordinary course of our business, entered into a framework research and development agreement
dated 20 April 2010 with Jiangshan Youhe, which is an associate (as defined under the Listing Rules) of Mr. Wu
Jiannong, an substantial shareholder (as defined under the Listing Rules) of the Company, pursuant to which
Jiangshan Youhe will develop and produce samples of new equipment for producing fluorescent lamp tubes for
us. The term of this framework agreement is three years commencing on the Listing Date.

The maximum aggregate annual amounts of consultation expense for research and development payable by us
under the framework research and development agreement for the years ended 31 December 2010, 2011 and
2012 are US$1.46 million, US$1.46 million and US$1.46 million, respectively.

During the Reporting Period, the actual amount of consultation expense for research and development paid by us
under the framework research and development agreement was US$498,000.

Framework transportation service agreement

We entered into a framework transportation service agreement dated 20 April 2010 with Jiangshan Liming, which
is an associate (as defined under the Listing Rules) of Mr. Wu Jiannong, an substantial shareholder (as defined
under the Listing Rules) of the Company, pursuant to which Jiangshan Liming is responsible for the transportation
of goods such as products and recycling packages for Sunny and Jiangshan Phoebus. The term of this framework
transportation service agreement is three years commencing on the Listing Date.

The maximum aggregate annual amounts of transportation service fees payable by us under the framework
transportation service agreement for the years ended 31 December 2010, 2011 and 2012 are US$1.04 million,
US$2.05 million and US$2.90 million, respectively.

Due to better-than-expected sales of the Company, the actual amount of transportation service fees payable by
the Company under the framework transportation service agreement exceeded the annual cap disclosed in the
prospectus dated 7 May 2010. Therefore, the Company revised the annual cap of the transportation service fees
related to Jiangshan Liming on 10 March 2011 to re-comply with the relevant provisions under Chapter 14A of the
Listing Rules and made an announcement accordingly.

During the Reporting Period, the actual amount of transportation service fees payable by the Company under the
framework transportation service agreement was US$1,171,000 which did not exceed the revised annual cap.

Framework equipment purchase agreement

We entered into a framework equipment purchase agreement dated 20 April 2010 with Hangzhou Tongren and
Jiangshan Youhe, which are associates (as defined under the Listing Rules) of Mr. Wu Jiannong, an substantial
shareholder (as defined under the Listing Rules) of the Company, pursuant to which we purchase manufacturing
equipment and software from these two suppliers. Hangzhou Tongren also provides us with maintenance services
in respect of the equipment and software we purchase from them. The term of this framework agreement is three
years commencing on the Listing Date.
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The maximum aggregate annual amounts payable by us under the framework equipment purchase agreement for
the years ended 31 December 2010, 2011 and 2012 are US$5.96 million, US$3.76 million and US$3.76 million,
respectively.

During the Reporting Period, the actual amount paid by us under the framework equipment purchase agreement
was US$3.276 million.

Framework contract manufacturing agreement

We entered into a framework contract manufacturing agreement dated 20 April 2010 with Chongging En Wei
Xi, which is an associate (as defined under the Listing Rules) of Mr. Wu Changjiang, an executive Director and
substantial shareholder (as defined under the Listing Rules) of the Company, pursuant to which Chongging En Wei
Xi, as a contract manufacturer, produces and supplies to us outdoor luminaires based on our design and technical
standards and labels those outdoor luminaires with our brands. Under the framework contract manufacturing
agreement, the prices charged by Chongqging En Wei Xi will be agreed following arm’s length negotiations between
the relevant parties with reference to the prevailing market rates. The term of this framework contract manufacturing
agreement is three years commencing on the Listing Date. According to this agreement, Chongging En Wei Xi is
not permitted to cooperate with other contract manufacturing clients whose products are identical or similar to ours
during the contract period. Chongging En Wei Xi has been manufacturing the lighting products exclusively for the
Group but it is not obliged to do so.

The maximum aggregate annual amounts payable to Chongging En Wei Xi under the framework contract
manufacturing agreement for the years ended 31 December 2010, 2011 and 2012 are US$4.39 million, US$7.70
million and US$19.00 million, respectively.

During the Reporting Period, as the market demand for outdoor luminaires was better than expected, the actual
purchase amount payable by us under the framework contract manufacturing agreement was US$7.543 million,
which exceeded the annual cap as disclosed in our prospectus dated 7 May 2010. As such, the Company revised
the relevant 