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Jiangsu Expressway Company Limited
2012 First Quarterly Report

1. IMPORTANT MESSAGE >>

The board of directors (the “Board”) and the directors of Jiangsu Expressway
Company Limited (the “Company”) warrant that there are no false representations
or misleading statements contained in, or material omissions from, this report,
and jointly and severally accept responsibility for the truthfulness, accuracy and
completeness of the content of this report.

Ms. Zhang Yang, Director, did not attend the Board meeting due to other duties and
had appointed Mr. Qian Yong Xiang, Director, to vote on her behalf.

This quarterly report is prepared in accordance with the regulations on disclosure
of information in quarterly reports for listed companies by the China Securities
Regulatory Commission. This report is published simultaneously in the People’s
Republic of China and Hong Kong.

The financial statements in this 2012 First Quarterly Report of the Company are
unaudited but have been reviewed by the Audit Committee of the Company.

Legal representative of the Company Yang Gen Lin
The accounting chief Qian Yong Xiang
The person-in-charge of the accounting institution ~ Yu Lan Ying

Mr. Yang Gen Lin, Chairman of the Company, Mr. Qian Yong Xiang, Director and
General Manager, and Ms. Yu Lan Ying, Vice Financial Controller, warrant the
truthfulness and completeness of the financial statements in the quarterly report.
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2. BASIC INFORMATION OF THE COMPANY >>

2.1 Ma,jor accounting data and financial indicators
Unit: RMB’000

Increase/
(decrease)

of the end of the
reporting period
as compared to
the end of

As at the end of
the reporting As at the end of
period the previous year the previous year

(%)

Total assets 25,737,754 25,375,439

Net assets per share
attributable to equity holders of
the Company (RMB)

Increase/
(decrease)
Beginning of for the reporting
the year to end || period compared to
of the reporting | the corresponding
period period of
(January-March)|  the previous year

(%)

Net cash flows from operating activities 720,327 -27.67
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Net profit attributable to equity

holders of the Company

Basic earnings per share after
non-recurring profit/loss (RMB)

Weighted-average return on
net assets (%)

The reporting

period

628,815

Beginning of
the year to end
of the reporting

period

628,815

for the reporting
period as
compared to the
corresponding
period of the
previous year

(%)

-3.79

Decreased by 0.26
percentage point




2. BASIC INFORMATION OF THE COMPANY >>

Non-recurring profit/loss and amount

Unit: RMB’000

Amount from the
beginning of the
year to the end of
the reporting period

Net loss from disposal of non-current assets

Other non-operating income and expenses, net 1,095
Effects of minority shareholders’ profit/(loss) ”

2.2 Table on the total number of shareholders and the top ten
holders of circulating shares not subject to selling restrictions
as at the end of the reporting period (after completion of the
Share Segregation Reform)

Unit: share

Total number of As at 31 March 2012, there were a total of 44,496
shareholders at the end shareholders whose names appeared on the register
of the reporting period of shareholders of the Company, of whom 43,988 were

domestic shareholders and 508 were foreign shareholders.
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Top ten holders of circulating shares not subject to selling restrictions

Number of shares
not subject to selling
restrictions held as
at the end of

the reporting period § Type of shares

Jiangsu Communications Holdings Company Ltd. 2,742,578,825 | RMB-denominated
(IHRBERBRRA) ordinary shares

Mondrian Investment Partners Limited 85,820,000 | Overseas-listed
foreign shares

Columbia Wanger Asset Management, L.P. 63,878,000 | Overseas-listed
foreign shares

China Pacific Life Insurance Co., Ltd. 25,822,458 | RMB-denominated
(FEKFFEASRRBEHDERADA) ordinary shares

Ping An Life Insurance Company of China, Ltd 17,793,761 RMB-denominated
(FRFZASRBRBRDARAAF) ordinary shares

Yulong Security Investment Fund 7,900,000 | RMB-denominated
(BEEFREES) ordinary shares

In respect of the shareholdings of the top ten holders of circulating shares not subject to
selling restrictions, the data for overseas listed foreign shares were based on reporting
by the relevant parties pursuant to the Securities and Futures Ordinance (Cap. 571 of the
Laws of Hong Kong) and the register of members.




2. BASIC INFORMATION OF THE COMPANY >>:

As at 31 March 2012, the shareholdings of the top ten holders of A shares not subject
to selling restrictions:

Unit: share

Number of shares
as at the end
of the

reporting period § Type of shares

Jiangsu Communications Holdings Company Ltd. 274,2578,825 | RMB-denominated
(IHRBERBRRA) ordinary shares

Ping An Property & Casualty Insurance 49,640,398 | RMB-denominated
Company of China, Ltd ordinary shares
(PEFRHERRRHBR L F)

Guotai Junan Securities Co., Ltd. 18,198,391 | RMB-denominated
(BAREBELEFBRHBERAF) ordinary shares

Orient Securities Company Limited 10,699,948 | RMB-denominated
(RAZBHFBROHBEBRAR) ordinary shares

Kunshan Municipal Land Development Centre 7,500,000 | RMB-denominated
(B LiBges.0) ordinary shares
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3. SIGNIFICANT MATTERS >>

3.1 DOetails and reasons for material changes in the ma,jor financial
statement items and financial indicators of the Company

Applicable I:I Not applicable

In the first quarter this year, China’s GDP grew by 8.1% year-on-year, which was lower
than the market expectations and represented a continued quarter-by-quarter decline since
2011 in the year-on-year GDP growth rate. Amid this backdrop, although the Shanghai-
Nanjing Expressway saw a year-on-year increase of approximately 6.02% in average daily
full-trip traffic volume to 66,878 vehicles in the first quarter, such increase was still primarily
contributed by passenger vehicles with the traffic volume of trucks further dropping by
approximately 3.36% year-on-year in terms of absolute quantity. The trucks, as a percentage
in the vehicle mix, declined by 2.4 percentage points to approximately 24.74% year-on-
year. As a result of the fall in the traffic volume of trucks, the average daily toll revenues of
Shanghai-Nanjing Expressway during the reporting period basically maintained the same level
with the same period last year. In respect of roads and bridges under the management of the
Group, traffic volume in the first quarter increased except for a continual fall for G312 and
the Nanjing Section of Nanjing-Lianyungang Highway. As passenger vehicles were the major
contributor to the increase in traffic volume and traffic volumes of trucks fell at various levels,
there existed some deviations between the performances of traffic volume and revenue.

Data of average daily traffic volumes and average daily toll revenues of various roads
and bridges during the period from January 2012 to March 2012:

Average daily traffic volume Average daily toll revenue
(vehicles/day) (RMB’000/day)
Corresponding Corresponding
period of period of
January the previous January the previous
-March year -March year

% %
Jiangsu Section of
Shanghai-Nanjing Expressway 66,878 63,080 6.02 11,539.5 11,537.7 0.02

Nanjing Section of

Nanjing-Lianyungang Highway 4241 -16.94 85.3 115.0 -25.83
Xicheng Expressway 50,853 46,716 12083 1,1702
Sujiahang Expressway 39,143 36,568 2,416 2,389.6




3J. SIGNIFICANT MATTERS >

During the first quarter of 2012, according to the PRC Accounting Standards for Business
Enterprises (“PRC Accounting Standards”), the Group realized a total operating income
of approximately RMB1,806,765,000, representing an increase of approximately 4.24%
as compared to the corresponding period of 2011. Of such operating income, toll revenue
amounted to approximately RMB1,255,325,000, representing an increase of approximately
1.13% as compared to the corresponding period of the previous year. Revenue from
ancillary businesses amounted to approximately RMB543,109,000, representing an increase
of approximately 14.27% as compared to the corresponding period of 2011, which was
mainly attributable to an upward adjustment in retail prices of petroleum products. Revenue
from other businesses amounted to approximately RMB8,331,000, representing a decrease
of approximately 50.13% as compared to the corresponding period of 2011, which was
mainly attributable to a year-on-year decrease of approximately 41.84% in revenue from
the advertisement business which was substantially affected by the large-scale rectification
campaign launched by the government of the Jiangsu Province on advertisement facilities
along the expressways.

During the reporting period, total operating costs of the Group amounted to approximately
RMB853,574,000 in aggregate, representing an increase of approximately 13.13% as
compared to the corresponding period of 2011. Of such operating costs, costs of the toll
road business increased by approximately 12.19% year-on-year, which was mainly due to
the increase in the amortization of operating rights of roads as a result of a rise in traffic
volume, toll collection costs including labor costs and a year-on-year increase in amortized
costs of partial reconstruction of the road surface of the Guangjing Expressway and the
Xicheng Expressway. Costs of ancillary businesses increased by approximately 14.45%
year-on-year, which was basically in line with the growth rate of revenue from the ancillary
businesses.

According to the PRC Accounting Standards, the Group realized an operating profit of
approximately RMB840,337,000 during the reporting period, representing a decrease
of approximately 4.19% as compared to the corresponding period of 2011; net profit
attributable to equity holders of the Company was approximately RMB628,815,000
and earnings per share was approximately RMBO0.1248, representing a decrease of
approximately 4.26% as compared to the corresponding period of 2011.

As the property sales business suffered from the weak market, the C4 estate recorded
meager sales, while other projects to be developed and ready for pre-sale were well on
track.
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Material changes in major accounting statement items and financial indicators and reasons
therefor are as follows:

Reasons for Material Changes in Balance Sheet Items as at 31 March 2012

Cash and
bank balances

Prepayments

Unit: RMB’000

As at the
end of the

reporting
period

1,195,376

23,854

As at the end
of the previous
year

806,130

11,615

Change

48.29%

106.38%

Dividends payable 75,593 47,683 58.53% | Increase in interests payable on short-term
commercial papers during the reporting period

V

Reason

Proper increase in reserve funds by the Group
according to the requirements for risk control and
investment and in light of the current domestic
financial environment

Year-on-year increase in prepayments for
petroleum
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3. SIGNIFICANT MATTERS >>

Reasons for Material Changes in Income Statement Items during the Reporting Period

—dn A 4

of the year to § Corresponding
reporting period last year Change | Reason

Unit: RMB’000

end of the period of

267 818 -67.34% | Mainly attributable to a decrease in selling outlay
for property projects

Selling expenses

Gains on changes
in fair value

-1,444 2,383 -160.60% | Change in fair value of held-for-trading financial
assets of a subsidiary, Ninghu Investment

Reason for Material Change in Cash Flow Statement Item during the Reporting Period

Beginning of ' I l

the year to end § Corresponding
last year Change | Reason

Unit: RMB’000

of the reporting period of
period

Net cash flows from -27.67%

operating activities

720,327 995,958 The decrease in cash inflow from the property
business of subsidiaries combined with the
increase in operating costs and taxes paid resulted
in a decrease in the Group’s net cash flows from

operating activities during the reporting period.

Net cash flows from 67.43%

financing activities

-274,006 -841,254 During the reporting period, the cash the Group
used to repay debts decreased year-on-year,
resulting in a year-on-year increase in net cash

flows from financing activities.
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3.2 Analysis of progress and impact of significant events and
solutions

Applicable |:| Not applicable

As considered and approved at the twenty-third meeting of the sixth session of the Board of
the Company on 23 March 2012, Jiangsu Guangjing Xicheng Expressway Co., Ltd., a 85%
owned subsidiary of the Company, would make a cash contribution of RMB1,466,200,000
to Jiangsu Yanjiang Expressway Co., Ltd in the subscription of approximately 32.26% of the
enlarged registered capital of Jiangsu Yanjiang Expressway Co., Ltd. by way of registered
capital enlargement. For detailed information, please refer to the announcement of
connected transaction published by the Company on 23 March 2012. Since the transaction
is a connected transaction and is subject to the approval at the general meeting, relevant
procedures are in progress and further announcements will be made upon obtaining the
approval.

3.3 Undertakings made by the Company, shareholders and the de
facto controller and their implementation

|:| Applicable Not applicable

3.4 Warning and explanation in the forecast of the possible
aggregate net profits from the beginning of the year to the
end of the next reporting period becoming a loss or significant
changes compared to the corresponding period of the previous
year

|:| Applicable Not applicable

11
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3. SIGNIFICANT MATTERS >

3.5 Implementation of cash dividends policy during the reparting
period

During the reporting period, the 2011 profit distribution scheme was considered and
approved at the twenty-third meeting of the sixth session of the Board of the Company,
which is to distribute a cash dividend of RMB0.36 (tax inclusive) per share, equivalent
to approximately 83.96% of the distributable profit (being the net profit after deduction
of 10% Statutory Reserve) of the year, the dividend payout ratio reached 74.64%. The
aforementioned profit distribution scheme will be submitted for consideration at the 2011
annual general meeting to be convened on 19 June 2012.

By Order of the Board

Yang Gen Lin
Legal Representative of the Company

Nanjing, the PRC, 27 April 2012
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4. APPENDIX >>

Consolidated Balance Sheet
31 March 2012

Unit: RMB

At the end of At the
the reporting beginning
period of the year

curentpssers:

Norcurent Asses:

13
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4. APPENDIX >>

Unit: RMB

At the end of At the
the reporting beginning
period of the year

curent Liabiites:

Paid-in capital (or share capital) 5,037,747,500 5,037,747,500
2291,733,694 | 2291733894

Total owners’ equity attributable to
equity holders of the Company 18,794,801,276 | 18,144,689,549

TOTAL OWNERS’ EQUITY 19,250,160,502 | 18,607,809,971

Legal representative The accounting chief: The person-in-charge
of the Company: of the accounting institution:
Yang Gen Lin Qian Yong Xiang Yu Lan Ying
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Balance Sheet of the Company
31 March 2012

Unit: RMB

At the end of At the
the reporting beginning
period of the year

curentpssers:

15



4. APPENDIX >>

Unit: RMB

At the end of At the
the reporting beginning
period of the year

curent Liabiites:

Long-term borrowings 2,464,194,409 2,464,977,879
Total Non-current Liabilities 2,464,194,409 2,464,977,879

OWNERS’ EQUITY (OR EQUITY
HOLDERS’ EQUITY):

7544.399181 | 7,520,102,442
Unappropriated profits 3,677,402,163 3,004,631,139

TOTAL LIABILITIES AND OWNERS’ EQUITY
(OR EQUITY HOLDERS’ EQUITY) 24,704,604,045 | 24,262,333,074

Legal representative The accounting chief: The person-in-charge of the
of the Company: accounting institution:
Yang Gen Lin Qian Yong Xiang Yu Lan Ying

16
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Consolidated Income Statement
January to March 2012

Unit: RMB

Amount

for the

Amount for | corresponding
the current period of the
period previous year

C pmmentosorasses | o smom

Investment income
(Loss is indicated by “-") 47,725,280 46,452,601

3. Operating profit (Loss is indicated by “-” ) 840,336,901 877,067,306
Less: Non-operating expenses 1,177,330 1,465,146

17



4. APPENDIX >>:

Unit: RMB

Amount

for the

Amount for | corresponding
the current period of the
period previous year

4. Total profit
(Total loss is indicated by “-” ) 841,154,208 877,940,714

5. Net profit (Net loss is indicated by “-” 641,817,617 670,339,884

Profit or loss attributable to minority interests 13,002,629 13,578,541
(a) Basic earnings per share 0.1248 0.1304
7. Other comprehensive income 21,296,739 2,735,247

Total comprehensive income attributable
to owners of the Company 650,111,727 659,496,590

Legal representative The accounting chief: The person-in-charge of the
of the Company: accounting institution:

Yang Gen Lin Qian Yong Xiang Yu Lan Ying
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Income Statement of the Company
January to March 2012

Unit: RMB

Amount

for the

Amount for | corresponding
the current period of the
period previous year

1. Operating income 1,618,709,005 1,546,366,639

Add: Investment income
(Loss is indicated by “-") 164,953,923 48,761,886

2. Operating profit (Loss is indicated by “-” ) 840,938,474 751,105,691
Less: Non-operating expenses 872,535 840,771

3. Total profit (Total loss is indicated by “-”)
(a) Basic earnings per share

Legal representative The accounting chief: The person-in-charge of the
of the Company: accounting institution:

Yang Gen Lin Qian Yong Xiang Yu Lan Ying
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4. APPENDIX >>:

Consolidated Cash Flow Statement
January to March 2012

Unit: RMB

Amount for the

Amount for corresponding
the current period of the
period previous year

1. Cash Flows from Operating Activities:

Other cash receipts relating to operating activities 6,829,590 12,508,231

Cash payments for goods purchased
and services received 733,374,762 616,970,865

Payments of various types of taxes 289,970,442 215,438,275

Sub-total of cash outflows from operating activities 1,132,717,080 934,878,345
2. Cash Flows from Investing Activities: _—

Cash receipts from investment income 344,400 11,377
Sub-total of cash inflows from investing activities 871,928,449 59,038,187

Cash payments to acquire investments 901,500,000 62,641,471
Net Cash Flows from Investing Activities -57,074,956 -14,346,820
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Unit: RMB

Amount for the

Amount for corresponding
the current period of the
period previous year

Cash receipts from borrowings _ 90,000,000

Cash repayments of borrowings 200,783,470 850,821,935

Sub-total of cash outflows from
financing activities 274,005,697 931,253,813

4. Effects of Foreign Exchange
Rate Changes on Cash and
Cash Equivalents

Opening balance of
Cash and Cash Equivalents 806,129,927 475,084,741

Legal representative The accounting chief: The person-in-charge of the
of the Company: accounting institution:
Yang Gen Lin Qian Yong Xiang Yu Lan Ying
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4. APPENDOIX >>:

Cash Flow Statement of the Company
January to March 2012

Unit: RMB

Amount for the

corresponding

Amount for the period of the
current period previous year

1. Cash Flows from Operating Activities: _—
Other cash receipts relating to operating activities 3,615,550 4,250,882

Cash payments for goods

purchased and services received 669,565,108 550,233,219
Payments of various types of taxes 260,597,175 176,989,186
Sub-total of cash outflows from operating activities 1,016,219,682 808,167,286

2. Cash Flows from Investing Activities: _—

Cash receipts from investment income _n
Sub-total of cash inflows from investing activities 804,470,844 3,000

Cash payments to acquire investments 800,000,000 n
Sub-total of cash outflows from investing activities 853,704,955 7,771,064
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Unit: RMB

Amount for the

corresponding

Amount for the period of the
current period previous year

3. Cash Flows from Financing Activities: _—

Sub-total of cash inflows
from financing activities

Cash payments for distribution of
dividends or profits or
settlement of interest expenses

50,000,000 200,000,000

55,329,661 87,105,211

Net Cash Flows from Financing Activities -256,113,131 737,927,146

5. Net Increase in Cash and Cash Equivalents 378,057,073 72,487,189

6. Closing Balance of Cash
and Cash Equivalents 830,184,038 243,744,767

Legal representative
of the Company:

Yang Gen Lin

The accounting chief: The person-in-charge of the
accounting institution:

Qian Yong Xiang Yu Lan Ying

23
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0. CONFIRMATION OPINION TO 2012 FIRST QUARTERLY
REPORT BY DIRECTORS ANO SENIOR MANAGEMENT >:

The Company’s directors and senior management hereby confirm in writing that they have
reviewed the quarterly report and are of the opinion that there are no false representations
or misleading statements contained in, or material omissions from this report; and that
they shall severally and jointly accept responsibility for the truthfulness, accuracy and
completeness of the content of this report.

Directors
i |
O X3
Yang Gen Lin Qlan Yong X|ar‘Ig
./Q
Du Wen Yi Zhang Yang
e %g{
) PE
Fang Hung, Kenneth Fan Cong Lai
I —_
Jemt A
V“\V v
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Gao Bo Xu Chang Xin

Senior Management Members
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Zhao Jia Jur’l

| (]-\ﬂ A7 %_
I ‘iﬁf/’

\ h Nl

I VoS

Yao Yong Jia

S5t

Shang Hong

Jiangsu Expressway Company Limited

27 April 2012
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Cheng Chang \}ung Tsung, Alice
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Chen Don#Hua
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Tian Yafei
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