Hong Kong Exchanges and Clearing Limited and
The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement,
make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents

of this announcement.
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ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED
31 MARCH 2012

The board of directors of Easyknit Enterprises
Holdings Limited (the “Company”) is pleased to
announce the audited annual results of the Company
and its subsidiaries (the “Group”) for the year ended
31 March 2012 together with comparative figures.
These annual results have been reviewed by the
Company’s audit committee.
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CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

For the year ended 31 March 2012

Continuing operations:
Turnover
Cost of sales

Gross profit

Other income

Other gains and losses

Other expenses

Distribution and selling expenses

Administrative expenses

Gain arising on changes in fair
value of investment properties

(Loss) gain on investments held for #F/EEH&E

trading

Gain (loss) on fair value change of
financial assets designated as at
fair value through profit or loss

Impairment loss recognised in
respect of goodwill

Impairment loss recognised in
respect of intangible asset

Reversal of impairment loss
recognised in respect of property,
plant and equipment

(Loss) profit before taxation
Taxation

(Loss) profit for the year from
continuing operations

Discontinued operations:
Profit for the year from
discontinued operations
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2012 2011
NOTES HKS$’000 HKS$°000
Mt #t FET FiEoT
RRAE & 2675
e 3 286,916 347,992
B LA (256,138) (309,487)
EF 30,778 38,505
HAth g A 4,062 366
o i 3 K e 18 5 (746) 997
HoAth B 3 (235) (1,147)
K LA (5,291) (6,912)
AT LB 3 (30,606) (29,176)
WEWEZ NV HET)
i 5 33,979 37,374
%2 (k518)
i 25 (16,677) 1,705
NP EFF ARG Z
G V& FE 2 N T A
Bl 4 (18) 858 (673)
PR A R UL 15
(39,313) —
MY & 2 O ERR
i (19,791) —
W2k ~ FE Bt 2
L it 2 (L s TR 438 ]
1,027 8,777
FRBLET (518 ) Ui 2 (41,955) 49,816
i JH 6 (2,060) (4,939)
A B FRE RS B A
I (18 Wa 7 (44,015) 44,877
B4 B 2T
KO IREER
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2012 2011

NOTES HKS$’000 HK$°000
M #t FET Tt T
(Loss) profit for the year, EN/NEIL: ETES SN A e
attributable to owners of the ARAEFE (s 8) 4w
Company (42,730) 65,060
Other comprehensive income At A T WA
Exchange differences arising on SR AN E I T 5
translation of foreign operations 7o i 9,132 9,511
Total comprehensive (expense) AN FIRE w2 e A A FEAL
income for the year, attributable AAE A TH (B SZ) UK
to owners of the Company AHE%R (33,598) 74,571
Basic (loss) earnings per share BRI (E8) 2 9
From continuing and discontinued 2K H ¥/ &8 & M B #
operations 1EEH HK$(0.078) HK$0.152
From continuing operations A AR R E T HK$(0.080) HK§$0.105




CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
At 31 March 2012

Non-current assets
Property, plant and equipment
Investment properties
Deposits paid for acquisition of
an investment property
Goodwill
Intangible asset

Current assets
Inventories
Trade and other receivables
Investments held for trading
Financial assets designated as at
fair value through profit or loss
Bank balances and cash

Assets classified as held for sale

Current liabilities
Trade and other payables
Bills payable
Tax payable

Net current assets

Total assets less current liabilities
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2012 2011
HKS$°000 HK$000
FET T C
10,726 9,786
343,157 300,597
18,000 —
— 39,313

— 21,614
371,883 371,310
— 6,155
25,789 64,625
58,987 58,485
— 19,327
205,477 181,876
290,253 330,468
— 227
290,253 330,695
24,710 36,129
3,687 —
12,615 13,758
41,012 49,887
249,241 280,808
621,124 652,118




Non-current liabilities
Deferred tax liabilities

Capital and reserves
Share capital
Reserves

NOTES
it

BN
0 SiE 5 TH A f

AR S St
fe A
fit

2012 2011
HKS$’000 HKS$°000
F#ET T
26,360 23,756
594,764 628,362
5,507 5,507
589,257 622,855
594,764 628,362




NOTES

1.

GENERAL

The consolidated financial statements have been
prepared on the historical cost basis except
for investment properties and certain financial
instruments, which are measured at fair values.

The consolidated financial statements have
been prepared in accordance with Hong Kong
Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA™). In addition, the consolidated financial
statements include applicable disclosures required
by the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited and by
the Hong Kong Companies Ordinance.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

In the current year, the Company and its subsidiaries
(collectively referred as the “Group”) have applied
the following new and revised HKFRSs issued by
the HKICPA.

Amendments to
HKFRSs

Improvements to HKFRSs
issued in 2010

HKAS 24 (as revised Related party disclosures
in 2009)

Amendment to
HK(IFRIC*) — INT
14

Prepayments of a minimum
funding requirement

HK(IFRIC) - INT 19 Extinguishing financial
liabilities with equity
instruments

* IFRIC represents the IFRS Interpretations
Committee.
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The application of the above new or revised
HKFRSs in the current year has had no material
effect on the amounts reported in these consolidated
financial statements and/or disclosures set out in
these consolidated financial statements.

The Group has not early applied the following new
or revised HKFRSs that have been issued but are
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not yet effective:

Amendments to
HKFRS 7

Amendments to
HKFRS 7

Amendments to
HKFRS 7 and
HKFRS 9

HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

Amendments to

HKAS 1

Amendments to
HKAS 12

HKAS 19 (as revised
in 2011)

HKAS 27 (as revised
in 2011)

HKAS 28 (as revised
in 2011)

Amendments to
HKAS 32
HK(IFRIC) — Int 20

Disclosures — Transfers of
financial assets'

Disclosures — Offsetting
financial assets and
financial liabilities®

Mandatory effective date of
HKFRS 9 and transition
disclosures’

. . . 6
Financial instruments

Consolidated financial
statements”
Joint arrangements4

Disclosures of interests in
other entities”
. 4
Fair value measurements

Presentation of financial
statements — Presentation
of items of other
comprehensive income’

Deferred tax: Recovery of
underlying assets’

Employee benefits*

Separate financial
statements’

Investments in associates
.. 4
and joint ventures

Offsetting financial assets
and financial liabilities’

Stripping costs in the
production phase of a
surface mine*
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Effective for annual periods beginning on or
after 1 July 2011.

Effective for annual periods beginning on or
after 1 January 2012.

Effective for annual periods beginning on or
after 1 July 2012.

Effective for annual periods beginning on or
after 1 January 2013.

Effective for annual periods beginning on or
after 1 January 2014.

Effective for annual periods beginning on or
after 1 January 2015.

HKFRS 9 “Financial instruments”

HKFRS 9 issued in 2009 introduces new
requirements for the classification and measurement
of financial assets. HKFRS 9 amended in 2010
includes the requirements for the classification
and measurement of financial liabilities and for
derecognition.

Key requirements of HKFRS 9 are described as
follows:

. HKFRS 9 requires all recognised financial
assets that are within the scope of HKAS
39 “Financial instruments: Recognition and
measurement” to be subsequently measured
at amortised cost or fair value. Specifically,
debt investments that are held within a
business model whose objective is to
collect the contractual cash flows, and that
have contractual cash flows that are solely
payments of principal and interest on the
principal outstanding are generally measured
at amortised cost at the end of subsequent
accounting periods. All other debt investments
and equity investments are measured at their
fair values at the end of subsequent reporting
periods. In addition, under HKFRS 9, entities
may make an irrevocable election to present
subsequent changes in the fair value of an
equity investment (that is not held for trading)
in other comprehensive income, with only
dividend income generally recognised in profit
or loss.
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. The most significant effect of HKFRS 9
regarding the classification and measurement
of financial liabilities relates to the
presentation of changes in the fair value of a
financial liability (designated as at fair value
through profit or loss) attributable to changes
in the credit risk of that liability. Specifically,
under HKFRS 9, for financial liabilities that
are designated as at fair value through profit
or loss, the amount of change in the fair value
of the financial liability that is attributable
to changes in the credit risk of that liability
is presented in other comprehensive income,
unless the recognition of the effects of
changes in the liability’s credit risk in other
comprehensive income would create or
enlarge an accounting mismatch in profit
or loss. Changes in fair value attributable
to a financial liability’s credit risk are not
subsequently reclassified to profit or loss.
Under HKAS 39, the entire amount of the
change in the fair value of the financial
liability designated as at fair value through
profit or loss is presented in profit or loss.

New and revised standards on consolidation,
joint arrangements, associates and disclosures

In June 2011, a package of five standards on
consolidation, joint arrangements, associates and
disclosures was issued, including HKFRS 10,
HKFRS 11, HKFRS 12, HKAS 27 (as revised in
2011) and HKAS 28 (as revised in 2011).

Key requirements of these five standards are
described below.

HKFRS 10 replaces the parts of HKAS 27
“Consolidated and separate financial statements”
that deal with consolidated financial statements and
HK (SIC)-Int 12 “Consolidation - Special purpose
entities”. HKFRS 10 includes a new definition of
control that contains three elements: (a) power over
an investee, (b) exposure, or rights, to variable
returns from its involvement with the investee, and
(c) the ability to use its power over the investee
to affect the amount of the investor’s returns.
Extensive guidance has been added in HKFRS 10 to
deal with complex scenarios.
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HKFRS 11 replaces HKAS 31 “Interests in joint
ventures” and HK (SIC)-Int 13 “Jointly controlled
entities - Non-monetary contributions by venturers”.
HKFRS 11 deals with how a joint arrangement of
which two or more parties have joint control should
be classified. Under HKFRS 11, joint arrangements
are classified as joint operations or joint ventures,
depending on the rights and obligations of
the parties to the arrangements. In contrast,
under HKAS 31, there are three types of joint
arrangements: jointly controlled entities, jointly
controlled assets and jointly controlled operations.

In addition, joint ventures under HKFRS 11 are
required to be accounted for using the equity
method of accounting, whereas jointly controlled
entities under HKAS 31 can be accounted for using
the equity method of accounting or proportionate
accounting.

HKFRS 12 is a disclosure standard and is applicable
to entities that have interests in subsidiaries, joint
arrangements, associates and/or unconsolidated
structured entities. In general, the disclosure
requirements in HKFRS 12 are more extensive than
those in the current standards.

These five standards are effective for annual periods
beginning on or after 1 January 2013. Earlier
application is permitted provided that all of these
five standards are applied early at the same time.

The directors of the Company anticipate that these
five standards will be adopted in the Group’s
consolidated financial statements for the annual
period beginning 1 April 2013 and the application
of these five standards may have no significant
impact on the results and financial position of the
Group. However, the application of HKFRS 12
may result in more extensive disclosures in the
consolidated financial statements.
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HKFRS 13 “Fair value measurement”

HKFRS 13 establishes a single source of guidance
for fair value measurements and disclosures about
fair value measurements. This standard defines fair
value, establishes a framework for measuring fair
value, and requires disclosures about fair value
measurements. The scope of HKFRS 13 is broad; it
applies to both financial instrument items and non-
financial instrument items for which other HKFRSs
require or permit fair value measurements and
disclosures about fair value measurements, except in
specified circumstances. In general, the disclosure
requirements in HKFRS 13 are more extensive
than those in the current standards. For example,
quantitative and qualitative disclosures based
on the three-level fair value hierarchy currently
required for financial instruments only under
HKFRS 7 “Financial instruments: Disclosures” will
be extended by HKFRS 13 to cover all assets and
liabilities within its scope.

HKFRS 13 is effective for annual periods beginning
on or after 1 January 2013, with earlier application
permitted.

The directors of the Company anticipate that
HKFRS 13 will be adopted in the Group’s
consolidated financial statements for the annual
period beginning 1 April 2013 and may affect the
amounts reported in the consolidated financial
statements and result in more extensive disclosures
in the consolidated financial statements.

Amendments to HKAS 1 “Presentation of items
of other comprehensive income”

The amendments to HKAS 1 retain the option to
present profit or loss and other comprehensive
income in either a single statement or in two
separate but consecutive statements. However,
the amendments to HKAS 1 require additional
disclosures to be made in the other comprehensive
income section such that items of other
comprehensive income are grouped into two
categories: (a) items that will not be reclassified
subsequently to profit or loss; and (b) items that
may be reclassified subsequently to profit or loss
when specific conditions are met. Income tax on
items of other comprehensive income is required to

be allocated on the same basis.
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The amendments to HKAS 1 are effective for
annual periods beginning on or after 1 July 2012.
The presentation of items of other comprehensive
income will be modified accordingly when the
amendments are applied in the future accounting
periods.

Amendments to HKAS 12 “Deferred tax —
Recovery of underlying assets”

The amendments to HKAS 12 provide an exception
to the general principles in HKAS 12 that the
measurement of deferred tax assets and deferred tax
liabilities should reflect the tax consequences that
would follow from the manner in which the entity
expects to recover the carrying amount of an asset.
Specifically, under the amendments, investment
properties that are measured using the fair value
model in accordance with HKAS 40 “Investment
property” are presumed to be recovered through sale
for the purposes of measuring deferred taxes, unless
the presumption is rebutted in certain circumstances.

The amendments to HKAS 12 are effective for
annual periods beginning on or after 1 January
2012. The directors of the Company anticipate that
the application of the amendments to HKAS 12 in
future accounting periods may result in adjustments
to the amounts of deferred tax liabilities recognised
in prior years regarding the Group’s investment
properties. The directors of the Company are in the
process of assessing the impact on application of
these amendments to HKAS 12 and the directors
of the Company anticipate that these amendments
will have an impact on deferred tax liabilities of the
Group.

The directors of the Company anticipate that the
application of the other new and revised standards,
amendments or interpretations will have no material
impact on the results and the financial position of
the Group.
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TURNOVER

Turnover represents the aggregate of the amounts
received or receivable for goods sold, net of
discounts and sales related taxes, and rental
income received and receivable during the year. An
analysis of the Group’s turnover from its continuing
operations is as follows:

Sales of goods BYaE
Rental income & A

SEGMENT INFORMATION

Information reported to the Group’s chief executive
officer, being the chief operating decision maker,
for the purposes of resource allocation and
assessment of segment performance focuses on
types of goods delivered or services provided.
This is also the basis of organisation, whereby
the management has chosen to organise the Group
around differences in products and services.

The Group’s operating and reportable segments
from continuing operations under HKFRS 8 are:
(a) garment sourcing and exporting, (b) property
investment and (c) investment in securities.
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Segment revenue and results

The following is an analysis of the Group’s revenue
and results from its continuing operations by

operating and reportable segment:

For the year ended 31 March 2012

Continuing operations:

Turnover
External

Segment (loss) profit

Other income

Other gain and losses

Other expenses

Gain arising on changes in
fair value of investment
properties

Reversal of impairment
loss recognised in
respect of property,
plant and equipment

Unallocated corporate
expenses

Loss before taxation
(continuing operations)

HEH
UVA

MRS

Hitrfe A
Hitlieds R
At A 5
BEMHL
NFHED
g

ERY YT
i 2 EHERR B
(BT A 48 [

Ly WAyt
b 52

B i e 4 (4
AT

TRERBERRR

A A R A S H 2 B W i o M A
EH BRI

HAE201293 A31 HILFE

FRAE A0 75
Garment
sourcing and
exporting Property Investment
EBR investment  in securities Eliminations Consolidated
H O & MERE EHERE bk g8
HKS$’000 HKS$’000 HKS$’000 HKS$’000 HKS$’000
FET FET FEn FE FET
280,918 5,998 — — 286,916
(61,799) 2,848 (14,711) — (73,662)
2,937
(746)
(235)
33,979
1,027
(5,255)
(41,955)
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For the year ended 31 March 2011

HE2011 %3 H31 HIFEE

Continuing operations: FrAE R8T
Garment
sourcing and
exporting Property Investment
PR K investment in securities  Eliminations  Consolidated
AR WERE Lieixie s g o)
HKS$’000 HK$000 HK$’000 HK$°000 HK$000
TH#T TH#T THTT TH#T TH#T
Turnover BER
External shAk 342,700 5,292 — — 347,992
Segment profit NEER 3,115 2,450 1,165 — 6,730
Other income HAbgA 213
Other gain and losses HoAthe i ) g 1R 997
Other expenses HoAh B 5 (1,147)
Gain arising on changes in &4 %2 AT
fair value of investment {E S B i
properties 37,374
Reversal of impairment ERN T
loss recognised in i 7 BRI
respect of property, {E s #EL 45 )
plant and equipment 8,777
Unallocated corporate iz A vl
expenses b3 (3,128)
Profit before taxation W 0 i v 1 (R
(continuing operations) KB 49,816

The accounting policies of the operating and
reportable segments are the same as the Group’s
accounting policies. Segment profit (loss) represents
the result incurred by each segment without
allocation of other income, other gains and losses,
other expenses, gain arising on changes in fair value
of investment properties, reversal of impairment
loss recognised in respect of property, plant and
equipment and unallocated corporate expenses.
This is the measure reported to the Group’s chief
executive officer for the purposes of resource
allocation and performance assessment.
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Segment assets and liabilities

The following is an analysis of the Group’s assets

and liabilities by operating and reportable segment:

Segment assets

Garment sourcing and exporting
Property investment

Investment in securities

Total segment assets

Assets relating to discontinued
operations

Unallocated bank and cash balances

Others

Consolidated assets
Segment liabilities
Garment sourcing and exporting

Property investment

Total segment liabilities
Unallocated

Consolidated liabilities

DEEE

PRI bt E R AR
YIEE

i 7 A

O3 R

DAL RSN 2 B
) B SR AT 4 Bk B
HoAt

HEEE

DEEE

PRI Bt 1 AR
PIEIE

o3 B AR AR

o 1iE

e

For the purposes of monitoring segment
performances and allocating resources between

segments:

all assets are allocated to operating and

reportable segments other than unallocated

bank and cash balances and assets used jointly
by operating and reportable segments.

all liabilities are allocated to operating and

reportable segments other than current and

deferred tax liabilities and liabilities for which

operating and reportable segments are jointly

liable.
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AT

2012 2011

HKS$’000 HKS$°000

FHET Fit e

24,283 123,898

466,959 310,008

58,990 77,812

550,232 511,718

— 227

111,512 181,913

392 8,147

662,136 702,005

11,675 19,194

4,298 3,877

15,973 23,071

51,399 50,572

67,372 73,643

B SR P AR A W 2 0 A
i s

L L GE Y E

S FRILF R 2 EE SN > A
B O Bl B AR S R R o
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Other segment information
For the year ended 31 March 2012

Continuing operations:

Amounts included in the measure of segment profit

or loss or segment assets:

Capital additions BEARE
Amortisation e
Depreciation fré

Loss on investments held fFEEEHKE 2

for trading 18

Impairment loss TR 2 T HERR
recognised in respect of  {HEG 1R
goodwill

Impairment loss WV ERE 2O
recognised in respect of R R

intangible asset

For the year ended 31 March 2011

Continuing operations:

Garment

sourcing and

HAE201293 A31 HIR4FRE

& st iR G s ME E 2 &
#

Amounts included in the measure of segment profit

or loss or segment assets:

Capital additions EARE

Amortisation e

Depreciation g

Gain on investments held — fF{EEHEHE
for trading Z Wt

exporting Property Investment
RER investment  in securities  Unallocated Total
p% ! MERE BHERE BOE s
HKS$’000 HKS$°000 HKS$’000 HKS$’000 HKS$’000
FET FET FET FET FET
39 20,372 — — 20,411
1,823 — — — 1,823
496 8 — 115 619
— — 16,677 — 16,677
39,313 — — — 39,313
19,791 — — — 19,791
#E 201143 H 31 HIEAFERE
FRAE R SEH
CHEEEESTPEER S HEE S
o
Garment
sourcing and
exporting Property Investment
FEL investment  in securities  Unallocated Total
X2 A MERE BRRE ENR k]
HK$°000 HK$000 HKS$°000 HK$°000 HKS$’000
TiBT T T T T
47 973 — — 1,020
3,126 — — — 3,126
485 15 — — 500
- — (1,705) — (1,705)
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Geographical information

The Group’s operations are located in Hong Kong
and the PRC.

The Group’s revenue from continuing operations
from external customers based on the location of
customers and information about its non-current
assets by geographical location of the assets are
detailed below:

15 9 8

AL [ 2 A TR A U S o

A B R A REE SE T 2 AR B AE M
B0y 2 A 2 8 SR AR B 2 P A
W o 2 JF L E R

Revenue from external

customers Non-current assets
REIREFZEXRE FRBEE
2012 2011 2012 2011
HKS$’000 HK$ 000 HKS$’000 HK$°000
FET T T FET T
Australia T 1,126 6,345 — —
Europe Eei] 14,548 20,637 — —
Hong Kong s 2,988 3,344 197,215 196,590
PRC [ 3,010 1,948 174,668 174,720
The United States of FE =
America 265,169 315,171 — —
Others HoAth 75 547 — —
286,916 347,992 371,883 371,310
Information about major customers FEXFEZER

Revenue from continuing operations from customers
of the corresponding years contributing over 10% of
the total sales of the Group are as follows:

Customer A' EFEA

1 .
Revenue from garment sourcing and

exporting.
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2012
HKS$°000
FHET

255,249

2011
HK$’000
Tt

294,346
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OTHER GAINS AND LOSSES

Net exchange (loss) gain T 5 (s 48) Wi e 15 48

TAXATION

Continuing operations: FRAE SR
The charge comprises: ol JE BH S EL 45 -
Hong Kong Profits Tax T s A1

— current year — AR
Deferred tax R A o TH

No provision for Hong Kong Profits Tax has been
made for the year ended 31 March 2012 as the
Group has no assessable profit for the year.

Hong Kong Profits Tax for the year ended 31 March
2011 was calculated at 16.5% of the estimated
assessable profit for that year.

Under the Law of the People’s Republic of China
on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% from 1 January
2008 onwards.

No provision for PRC Enterprise income tax had

been made as the Group had no assessable profit for
both years.
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2012 2011
HKS$°000 HK$’000
FET T
(746) 997
BiE
2012 2011
HKS$°000 HK$’000
FET F T
— 39
— 39
2,060 4,900
2,060 4,939

A LB R E 201243 H31 HIFFEE
S JHE E SR B e K] > MO TR AR AR E 2 &

WA B o

HE20114E3 A 31 HILFEE 2 B A5
BT 2 5% 4F BE Al w1 FE SR B i A 2 16.5%

3
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(LOSS) PROFIT FOR THE YEAR FROM 7. REFELKLEERZAFTE(EHEB)ER

CONTINUING OPERATIONS

(Loss) profit for the year from
continuing operations has been
arrived at after charging:

Directors’ remuneration
Other staff costs, including retirement
benefits costs

Total staff costs

Amortisation of intangible asset
(included in administrative expenses)

Auditor’s remuneration

Cost of inventories recognised as an
expense

Depreciation

and after crediting to other income:
Dividend income from listed

investments
Interest income

AR B AL S AN AE R
(s 18) i A1 2 0 BR

M4

HAngk T % H > SR AKE
F AR

Wi TR A 4R %H

T E 2 A (BB
BB SZ M)

2% Sl Y 4

EL R R By B S 2 A7 B AR
e

B HAb e AFEA
EE 2 BRI A

FLE A
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2012 2011
HKS$’000 HKS$°000
FET T
2,952 2,996
11,563 11,342
14,515 14,338
1,823 3,126
1,159 1,024
256,138 309,487
619 500
1,126 153
2,585 213




DISCONTINUED OPERATIONS

On 22 November 2009, the directors resolved
to cease the bleaching and dyeing, and knitting
businesses and this business was ceased in
December 2009. The results of the discontinued
operations included in the consolidated statement of
comprehensive income and consolidated statement
of cash flows are set out below.

During the year ended 31 March 2011, the assets
classified as held for sale with carrying value of
HK$37,403,000 were disposed of to the People’s
Government of Zhili Town, Wuxing District,
Huzhou City, Zhejiang Province of the PRC
(“Zhili Town Government”) at a consideration of
HK$55,995,000, resulting in a gain on disposal
amounted to HK$18,592,000. Also, Zhili Town
Government made a compensation to the Group
totalling HK$15,271,000 for change of intended use
of the three parcels of land disposed of, which are
situated in Zhili Town. The attributable tax expense
(business tax, land appreciation tax and enterprise
income tax) amounted to HK$12,475,000 in total.

The profit (loss) for the year from the discontinued
operations is analysed as follows:

CRIEEERK

2009411 A22 H > # F @ 41k
e SRR ZETS > s 5 B B
20094F 12 H#&1E - EEIEELES W
mRAEGAHEERERZ DR IEEEE
BRI EEH IR -

201143 A31 HIEEER > B A
37,403,000 Tt 2 FIERFE N B EE 2
$i A8 18 55,995,000 #5 T - B T A ] H
VLA 50 DN T S B 4 B BN IR U ([ 4k
HEEUN ) > &I 2 18,592,000 #5
JG o MeAR > AR B BTEUM IR e &
Hiu i Gk HLBR 2 s ek m AR SR EIE A
315,271,000 #5 7T 2 #fi & - 1 B Bl T BH
(R T HL IS E B A TR
ZEREA R 12,475,000 #0T -

HH B A IR REE ST 2 A AR R i A (s
B) Ay

Loss of discontinued operation for the & H . £ I 48485 255 2 A4

year JE 18

Gain on disposal of assets constituting 5 ) 8 L4 1E &8 5 2
a discontinued operation, net of tax & &R e > CABRBL

(Note) TH (B 3E)

Note: The amount for the year ended 31 March 2012
represents post-tax gain on disposal of assets
classified as held for sale.

The amount for the year ended 31 March
2011 comprised gain on disposal of assets
classified as held for sale and compensation
from Zhili Town Government. At 31 March
2011, RMB6,660,000 (HK$7,912,000) of these
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2012 2011
HKS$°000 HK$'000
FET T T
— (1,205)
1,285 21,388
1,285 20,183
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proceeds remained unsettled and was included

in “trade and other receivables”. Such amount
was collected during the year ended 31 March

2012.

Loss for the year from discontinued
operations
Revenue from
Bleaching and dyeing
— sales of goods
Cost of sales

Gross loss
Other income
Administrative expenses

Loss for the year from discontinued
operations

Loss for the year from discontinued
operations includes the following:

Other staff costs, including retirement
benefits costs

Auditor’s remuneration

Cost of inventories recognised as an
expense

Depreciation

Exchange loss, net

Interest income

Cash flows from discontinued
operations

Net cash inflows from operating
activities

Net cash inflows from investing
activities

Net cash inflows

CRIEEERBCARFESD

i

A
R

— #ERY
S e M 5 AR

%

A

B

SEE
HAtb i A
AT BA 3

HH AR S A
JE s 1H

A B LS 2 AR
BEFURIHERA -

HoAtRE THE A > SRR
A SA

A% S <

AR 2 B S 2 A7 BAS

IreE

{5 e 8 7 A

FLE A

B R ST 2 Bl TR
A BCEE B 2 BB A
A

FHTA B E B) 2 B A
EiE

b A WAE X

% 6,660,000 7T (7,912,000 # 7T )
W R AT B IEE [’ 5 K HoAt
JEWCEKIE | A - WS E RERE
20124F3 A 31 H IEFREE Ak la] o

2012
HKS$’000
TET

2011
HK$’000
T

89
(139)

(50)
152
(1,307)

(1,205)

180
115

139
115
478
(39)

8,282

14,142

44,673

8,282

58,815




The major class of assets of the bleaching and R BAOR > J8 S B0 &5 A BB IR L
dyeing, and knitting operations at the end of RYVEFRE & B 2 IR K H 8 E
the reporting period, which has been presented ZEEEEWNT

separately as assets classified as held for sale in the

consolidated statement of financial position, is as

follows:
2012 2011
HKS$’000 HKS$°000
FET T T
Property, plant and equipment ENN NG ] — 227
BASIC (LOSS) EARNINGS PER SHARE 9. BREX(EBER)ER
From continuing and discontinued operations: A H RS P AR S
The calculation of the basic (loss) earnings per AN F g R REAL 2 B AR (598 2]
share attributable to owners of the Company is TIRPE LN ER A -
based on the following data:
2012 2011
HKS$’000 HKS$°000
FET T r
(Loss) profit for the purpose of basic  Wi&E A IEA (E1H) &AM =
(loss) earnings per share Z (18 v Al (42,730) 65,060
2012 2011
Number of shares RoAEAR
Weighted average number of ordinary ¥t B IEA (548 &AM 5
shares for the purpose of basic (loss) 2 JINHEF-¥5 B4 # H
earnings per share 550,686,675 426,738,118
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From continuing operations:

The calculation of the basic (loss) earnings per
share from continuing operations attributable to
owners of the Company is based on the following
data:

(Loss) profit figures are calculated as follows:

PNEESS Fil-e i
R R A 5B S i AR S R IROR 2

B HE A Ol 480) 28 ) T A0 B R 3t
=1

(s 18 2 M ey 2 R

(Loss) profit for the year attributable [ J& A A< 2 7] i B 2 A 4F i

to owners of the Company

(5 18) i A1

Adjusted for: Profit for the year from  Fi%& : 2K B O & 1L &8 & E T

discontinued operations

A BE it A

(Loss) profit for the purpose of basic L5 48 £ 4 £ 7 2 M A

(loss) earnings per share from
continuing operations Y A1)

Number of shares B & B

(5 18) &AM & 2 O 8)

Weighted average number of ordinary  mif A (H8) &AM S

shares for the purpose of basic (loss) ZINAE- 2 ey B H

earnings per share

No diluted (loss) earnings per share for both years
is presented as there were no potential ordinary
shares outstanding for both years.

From discontinued operation:

Basic earnings per share for the discontinued
operations is HK$0.002 (2011: HK$0.047) per
share, based on the profit for the year from
discontinued operations of HKS$1,285,000 (2011:
HK$20,183,000) and the denominators detailed
above for basic (loss) earnings per share.
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2012 2011
HKS$’000 HK$’000
FET F T
(42,730) 65,060
(1,285) (20,183)
(44,015) 44,877
2012 2011
550,686,675 426,738,118

F A TS AF J3E 3% 1A 8 4T T A TT B A
> BOA 5250 W AR 4 B 22 g e 4 v (s
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10.

TRADE AND OTHER RECEIVABLES 10.

Trade receivables

Less: Allowance for doubtful debts

Prepayments

H 57 REWR IR
ORI

AT A

Deposits paid to suppliers to be
realised within 1 year JFRE 7R e 42

Receivable from disposal of assets
classified as held for sale to be
realised within 1 year

Other receivables

The Group allows an average credit period of up to
90 days to its customers. The aged analysis of trade
receivables, based on the invoice date, at the end of
the reporting period is as follows:

0 — 60 days 0260 H
61 — 90 days 61290 H
Over 90 days 90 H

25

Hots E Wi R IH

B 5 RHEMEWKE

S 1A A B B 2 B AR
FrfE 8 B 2 EOR

2012 2011
HKS$’000 HKS$°000
FET T
15,570 29,089
15,570 29,089
339 1,080
5,632 20,347

— 7,912

4,248 6,197
25,789 64,625

AEEG T HEF Z ¥R 90
H oo AREEHEEH W - 55 REUGHKIE L i

AR IRE S Hran T
2012 2011
HKS$°000 HK$’000
TET T#tC
15,550 26,273
20 975
— 1,841
15,570 29,089




11.

12.

TRADE AND OTHER PAYABLES

The aged analysis of trade payables, based on the

11. EZRHMENSKIE

MARIEE W - B o) M AT SR i

invoice date, at the end of the reporting period is as RKZIEE DT -
follows:
2012 2011
HKS$’000 HK$’000
FET T T
0 — 60 days 0% 60H 7,252 18,697
Over 90 days R 90 H — 155
Trade payables Z 5 EAT 2 A 7,252 18,852
Rental deposits received and rental % SR 4 4% 4 B TR SR <2
received in advance 2,701 2,322
Deposits received for disposal of A 1IN B 2 & BIE
assets classified as held for sale to FEHEEE 2B WE S
be realised within 1 year — 950
Accruals HiEE 2,968 3,575
Other taxes payable At A A TE 11,070 9,798
Other payables A, JE A 3K IH 719 632
24,710 36,129
The average credit period on purchases of goods is MG IR EERI A 30 H o

30 days.

BILLS PAYABLE

At the end of the reporting period, the bills payable

are aged within 30 days (2011: nil).

12. EREE

R HIR > REAT S 4R 2 IR 45 30 H A

(2011 4F : 4€) -
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MANAGEMENT DISCUSSION AND ANALYSIS
FINAL DIVIDEND

The Board does not recommend the payment of final
dividend for the year ended 31 March 2012 (2011:
nil).

CORPORATE RESULTS

For the year ended 31 March 2012, the
Group recorded a turnover of approximately
HK$286,916,000, representing a decrease of
approximately HK§$61,076,000 or 17.6% from
approximately HK$347,992,000 for the year 2011.

Loss attributable to owners of the Company
for the year ended 31 March 2012 amounted to
approximately HK$42,730,000 (2011: profit of
approximately HK$65,060,000). The loss was
mainly attributable to (i) the loss of approximately
HK$16,677,000 on the fair value change of
investments held for trading; and (ii) the impairments
of goodwill and intangible asset for approximately
HK$39,313,000 and HK$19,791,000 respectively.

The basis loss per share for the year ended 31 March
2012 was approximately HK$0.078 (2011: basic
earnings per share of approximately HK$0.152).

BUSINESS REVIEW

During the year, the Group was principally engaged
in the business of garment sourcing and exporting,
property investment and investment in securities.

Geographical Analysis of Turnover

During the year, the turnover from the business of
garment sourcing and exporting was mainly derived
from customers in the USA. Rental income from the
investment properties were derived from properties
located in Hong Kong and the PRC.
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Garment Sourcing and Exporting

For the year ended 31 March 2012, this
segment recorded a turnover of approximately
HK$280,918,000 (2011: approximately
HK$342,700,000) representing approximately 18.0%
decrease comparing with 2011. Cost of sales for the
year amounted to approximately HK$256,138,000
(2011: approximately HK$309,487,000). The loss
of approximately HK$61,799,000 (2011: profit of
approximately HK$3,115,000) was mainly due to
the impairment losses recognised on goodwill and
intangible asset, the decrease of turnover and an
increase in cost of garments and resulted in a fairly
low profit margin for exported products.

Property Investment

For the year under review, the aggregate rental
generated from the property investments was
approximately HK$5,998,000 (2011: approximately
HK$5,292,000) of which approximately
HK$2,988,000 and HK$3,010,000 were generated
from the properties in Hong Kong and the PRC
respectively.

The Group has two blocks of factory premises and
four blocks of dormitories with a total gross floor
area of approximately 52,624 sq.m. in Huzhou, PRC.
In addition, the construction works on a new factory
block target to be completed by late 2012.

On 16 February 2012, the Group has entered into a
provisional sale and purchase agreement to purchase
a property located at the Ground Floor, No. 6 Cannon
Street, Causeway Bay, Hong Kong at a consideration
of HK$180,000,000. Details of the acquisition of the
property are set out in the Company’s announcement
dated 16 February 2012.
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FINANCIAL REVIEW
Liquidity and Financial Resources

As at 31 March 2012, the Group has bank
balances and cash amounting to approximately
HK$205,477,000 (2011: approximately
HKS$181,876,000). Basically, the Group’s funding
policy was to finance the business operations with
internally generated resources. As the Group has
no bank borrowings, no gearing ratio of the Group
was presented (2011: nil). As at 31 March 2012,
the Group’s current ratio was approximately 7.1
(2011: approximately 6.6) which was calculated
on the basis of current assets of approximately
HK$290,253,000 (2011: current assets of
approximately HK$330,468,000 and assets classified
as held for sale of approximately HK$227,000) to
current liabilities of approximately HK$41,012,000
(2011: approximately HK$49,887,000). During the
year, the Group serviced its debts mainly through the
internal generated resources.

Capital Structure

During the year, there was no change to the share
capital of the Company. As at 31 March 2012,
the total number of issued ordinary shares of the
Company was 550,686,675 shares.

Charge on Assets

The Group did not have any charges on assets as at
31 March 2012 (2011: nil).

Material Acquisitions and Disposals
The Group had no material acquisitions or disposals

of subsidiaries and associated companies during the
year.
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201243 H31 H » AREBEFA Z 817 &
B 4 4517 #) F5 205,477,000 35 96 (2011 4F -
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EAEZERBEFRMLES - AR AER
HEERATAE & > T LA 4 2 51 A AR [ AN B
& H R (2011 4F © ) - jA201243 H 31
H o> AREHEZRELRLE7.1(2011 4 :
#16.6) > My E) & E 49 £5290,253,000
T (2011 4F © 5 E) & 7 47 330,468,000 ¥ 7T
FANVERFE B & FE 4 227,000 5 70) S i B
BEA741,012,000 57T (2011 4F © 749,887,000
Won) 2 HEBEETA o MAEN AL FE
DAY 2 A TR AR AT o

TN

A > AR ) AN AT T 5 B - R 2012
FEI3H3ZIH > ARNFCE BT 2 EE B
550,686,675 % °

rEBzEERR

201243 H31 H > A5 B AT o] & &
AT (2011 4 - 4%) -

ERRBREE

SIS U #1300 TN L= /NP DN
e = i B o



Exposure on Foreign Exchange Fluctuations

Most of the Group’s revenues and payments are in
US dollars, Hong Kong dollars and Renminbi dollars.
During the year, the Group did not have significant
exposure to the fluctuation in exchange rates and
thus, no financial instrument for hedging purposes
employed. The directors considered the risk of
exposure to the currency fluctuation to be minimal.

Contingent Liabilities

The Group did not have any signification contingent
liabilities as at 31 March 2012 (2011: nil).

Capital Expenditure and Capital Commitments
During the year under review, the Group spent

approximately HK$168,000 (2011:
HK$59,000) on the acquisitions of property, plant

approximately

and equipment.

As at 31 March 2012,
commitments in respect of capital expenditure

the Group has capital

contracted for but not provided of approximately
HKS$171,850,000 (2011:
HK$1,344,000).

approximately

PROSPECTS

Looking forward, the operating environment of
the garment sourcing and exporting business was
challenging due to record high price of cotton,
continued appreciation of Renminbi against US
dollars and overall price surge resulting from
inflation. However, the Company will continue to
enhance its competitiveness by providing customers
with more products of better quality and design.
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The current global financial situation remains
complex and volatile and the quantitative easing
measures implemented by the United States
government has introduced hot money to Hong Kong
and further pushed up the property prices and rentals
during the year. However, we believe that the Hong
Kong government has sufficient effective policies to
curb property market speculation.

EMPLOYMENT AND REMUNERATION
POLICY

As at 31 March 2012, the Group had 43 employees
(2011: 40). Staff costs (including directors’
emoluments) amounted to approximately
HKS$14,515,000 for the year under review
(2011: approximately HK$14,518,000). The
Group remunerates its employees based on their
performance, experience and prevailing industry
practice. The Group has set out the Mandatory
Provident Fund Scheme for the Hong Kong’s
employees and has made contributions to the stated-
sponsored pension scheme operated by the PRC
government for the PRC employees. The Group has
a share option scheme to motivate valued employees.

REVIEW OF ANNUAL RESULTS

The audit committee of the Company has reviewed
with the management the annual results of the Group
for the year ended 31 March 2012.

CORPORATE GOVERNANCE

The Company has complied with the code provisions
of Corporate Governance Practices (“Code”) as
set out in Appendix 14 to the Listing Rules for
the time being in force throughout for the year
ended 31 March 2012 except for the deviation on
Code provision A.2.1 in relation to the segregation
of powers between chairman and chief executive
officer.
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COMPLIANCE WITH MODEL CODE OF THE
LISTING RULES

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) of the Listing Rules as
the code for dealing in securities of the Company by
the Directors. After specific enquiry, all Directors
confirmed that they have complied with the required
standard of dealings set out therein throughout the
year ended 31 March 2012. Relevant employees who
are likely to be in possession of unpublished price-
sensitive information of the Group are also subject
to compliance with written guidelines on no less
exacting terms than the Model Code.

SHARE OPTION SCHEME

On 6 June 2002, a share option scheme (the
“Scheme”) was adopted and approved by the then
shareholders of the Company for a period of 10
years commencing on the adoption date. Since the
adoption date, the Board, may at its discretion, grant
share options to any eligible person to subscribe for
the shares in the Company subject to the terms and
conditions as stipulated in the Scheme. No share
options have been granted for the year ended 31
March 2012.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the year ended 31 March
2012.

32

EHmRRANEESFANEST

AN FEER AN B AT b R
1778 2538 5y [ REVE Sy JIAE B AR B 3
1778 95 28 & W # <7 <7 I ([ AR HESF R ) o 8%
B2012F3HAZIHFEFE L B A #
HEH AEAEMNE > AN A& EH YR
OB P AR E ST R B KL E W HE R - HRBARE &
A1 ] RE B AT A S5 18] 1 R A B 1) i (B BURE

B INJHE ST R A AN AR HE Sy AU RORR 10 &
[HEEEI

BRETE

200246 He H » A FIHE KRR
PRI S A — TR B A RE S & (T5HE) ) > 4F
WM PR AN H BARE ST T4F - B ERAN H HEE »
0] WG AT A A B A BRI A
Py N 452 3 I HE > M2 A2 w1 B A i 3k &
ARFERR - B ZE 201243 A 31 HIFFE >
S 4457 AT AT A R

BE HEREEARQAFzZLHRESE

H|ME2012F3 A31 HIEFEER » A7
AT An] B J 2 ) ARE 4 S5 o] ~ M B R [ AT
fAIARNFZ ETiaEs -



PUBLICATION OF INFORMATION ON THE
WEBSITES ON THE STOCK EXCHANGE AND
OF THE COMPANY

The results announcement is published on the
Company’s website (www.easyknitenterp.com)
and the Stock Exchange designated website
(www.hkexnews.hk).

By Order of the Board
Easyknit Enterprises Holdings Limited
Kwong Jimmy Cheung Tim
Chairman and Chief Executive Officer

Hong Kong, 15 May 2012

As at the date hereof, the Board comprises Mr.
Kwong Jimmy Cheung Tim, Ms. Lui Yuk Chu and
Ms. Koon Ho Yan Candy as executive directors, Mr.
Tse Wing Chiu, Ricky as non-executive director and
Mr. Kan Ka Hon, Mr. Lau Sin Ming and Mr. Foo
Tak Ching as independent non-executive directors.
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