Hong Kong Exchanges and Clearing Limited and
The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement,
make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents

of this announcement.
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ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED
31 MARCH 2012

The board of directors of Easyknit International
Holdings Limited (the “Company”) is pleased to
announce the audited annual results of the Company
and its subsidiaries (the “Group”) for the year ended
31 March 2012 together with comparative figures.
These annual results have been reviewed by the

Company’s audit committee.

*  for identification only
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
For the year ended 31 March 2012
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2012 2011
NOTES HKS$’000 HK$°000
M it F#ET T T
Continuing operations FRER S T
Turnover e SEEH 3 203,583 39,986
Cost of goods sold and services §H B A
rendered (116,170) (2,064)
Gross profit E A 87,413 37,922
Other income HAb g A 7,482 4,724
Distribution and selling expenses KESH LA (8,321) (3,625)
Administrative expenses TR SZ (32,072) (19,361)
Gain arising on changes in fair BEYHZ N TE
value of investment properties SN 4 5,302 370,881
Gain on disposal of available-for-  HER{it HERE
sale investments Z s — 23,936
(Loss) gain on fair value changes {FEEBEHKEZ A
of investments held for trading H5E) (8) i (23,133) 2,662
Loss on disposal of associates B s A w2 R 1R 5 (114,454) —
Gain from a bargain purchase A B —TH fih s W i 2
A # 14 206,276 —
Share of results of associates I AL B s N T 2E AR (17,957) 21,451
Finance costs — interest on VB A — AR T
bank borrowings not wholly RN R BUE R 2 SR AT
repayable within five years fEEF] B (2,995) —
Profit before taxation A il Ve 107,541 438,590
Taxation charge Pl JE B =2 7 (5,327) (49,505)
Profit for the year from K EFREREED 2
continuing operations A4 B Y | 6 102,214 389,085
Discontinued operations BRI 88 S
Profit for the year from RE OISR E R
discontinued operations A B Vi | 8 — 226
Profit for the year AAE B Y A 102,214 389,311




Other comprehensive (expense)

income

Change in fair value of
available-for-sale investments

Release upon disposal of
available-for-sale investments

Exchange difference arising on
translation of foreign operations

Share of translation reserve of
associates

Other comprehensive (expense)
income for the year

Total comprehensive income for
the year

Profit for the year attributable to:
— owners of the Company
— non-controlling interests

Total comprehensive income for
the year attributable to:
— owners of the Company
— non-controlling interests

Basic earnings per share

From continuing and discontinued

operations

From continuing operations
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2012 2011
NOTES  HKS$’000 HK$°000
Bt 7 FET T
(10,763) 11,440
— (23,936)
2,491 13,583
2,060 3,015
(6,212) 4,102
96,002 393,413
96,789 389,311
5,425 —
102,214 389,311
90,070 393,413
5,932 —
96,002 393,413
10
HK$1.22 HK$4.90
HK$1.22 HK$4.90




CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
At 31 March 2012

Non-current assets
Property, plant and equipment
Investment properties
Interests in associates
Available-for-sale investments
Loans receivable
Deposits paid for acquisition of

an investment property

Deferred tax assets

Current assets

Properties held for development
for sale

Properties held for sale
Investments held for trading
Trade and other receivables
Loans receivable
Bank balances and cash

Current liabilities
Trade and other payables
Bills payable
Tax payable
Secured bank borrowings

Net current assets
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2012 2011
HKS$’000 HKS$’000
FET T
62,379 2,162
1,632,626 1,165,675
— 182,740
35,530 46,293
5,725 9,300
18,000 —
15,241 —
1,769,501 1,406,170
344,256 538,830
186,757 —
149,009 96,948
31,031 2,451
53,721 44,515
403,369 73,851
1,168,143 756,595
58,768 49,839
3,687 —
39,321 24,092
17,308 —
119,084 73,931
1,049,059 682,664
2,818,560 2,088,834




Capital and reserves
Share capital
Reserves

Equity attributable to owners of
the Company
Non-controlling interests

Non-current liabilities
Deferred taxation
Secured bank borrowings
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2012 2011
HKS$’000 HKS$°000
FET F#T
7,942 7,942
2,118,319 1,954,689
2,126,261 1,962,631
164,392 —
2,290,653 1,962,631
166,436 126,203
361,471 -
527,907 126,203
2,818,560 2,088,834




NOTES

GENERAL

The consolidated financial statements have been
prepared under the historical cost basis except
for investment properties and certain financial
instruments, which are measured at fair values.

The consolidated financial statements have
been prepared in accordance with Hong Kong
Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”). In addition, the consolidated financial
statements include applicable disclosures required
by the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited and by
the Hong Kong Companies Ordinance.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

In the current year, the Company and its subsidiaries
(collectively referred as the “Group”) have applied,
for the first time, the following new and revised
standards, amendments and interpretations (“new
and revised HKFRSs”) issued by the HKICPA,
which are effective for the Group’s financial year
beginning on 1 April 2011.

Amendments to
HKFRSs

Improvements to HKFRSs
issued in 2010

HKAS 24 (as revised Related party disclosures
in 2009)

Amendment to Prepayments of a minimum

HK(IFRIC*) funding requirement
— INT 14

HK(IFRIC) Extinguishing financial
— INT 19 liabilities with equity

instruments

* IFRIC represents the IFRS Interpretations
Committee.
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The application of the above new or revised
HKFRSs in the current year has had no material
effect on the amounts reported in these consolidated
financial statements and/or disclosures set out in
these consolidated financial statements.

The Group has not early applied the following new
or revised HKFRSs that have been issued but are
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not yet effective:

Amendments to
HKFRS 7

Amendments to
HKFRS 7

Amendments to
HKFRS 7 and
HKFRS 9

HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

Amendments to

HKAS 1

Amendments to
HKAS 12

HKAS 19 (as revised
in 2011)

HKAS 27 (as revised
in 2011)

HKAS 28 (as revised
in 2011)

Amendments to
HKAS 32
HK(IFRIC) — Int 20

Disclosures — Transfers of
financial assets'

Disclosures — Offsetting
financial assets and
financial liabilities®

Mandatory effective date of
HKFRS 9 and transition
disclosures’

. . . 6
Financial instruments

Consolidated financial
statements”
Joint arrangements4

Disclosures of interests in
other entities”
. 4
Fair value measurements

Presentation of financial
statements — Presentation
of items of other
comprehensive income’

Deferred tax: Recovery of
underlying assets’

Employee benefits*

Separate financial
statements’

Investments in associates
.. 4
and joint ventures

Offsetting financial assets
and financial liabilities’

Stripping costs in the
production phase of a
surface mine*
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Effective for annual periods beginning on or
after 1 July 2011.

Effective for annual periods beginning on or
after 1 January 2012.

Effective for annual periods beginning on or
after 1 July 2012.

Effective for annual periods beginning on or
after 1 January 2013.

Effective for annual periods beginning on or
after 1 January 2014.

Effective for annual periods beginning on or
after 1 January 2015.

HKFRS 9 “Financial instruments”

HKFRS 9 issued in 2009 introduces new
requirements for the classification and measurement
of financial assets. HKFRS 9 amended in 2010
includes the requirements for the classification
and measurement of financial liabilities and for
derecognition.

Key requirements of HKFRS 9 are described as
follows:

. HKFRS 9 requires all recognised financial
assets that are within the scope of HKAS
39 “Financial instruments: Recognition and
measurement” to be subsequently measured
at amortised cost or fair value. Specifically,
debt investments that are held within a
business model whose objective is to
collect the contractual cash flows, and that
have contractual cash flows that are solely
payments of principal and interest on the
principal outstanding are generally measured
at amortised cost at the end of subsequent
accounting periods. All other debt investments
and equity investments are measured at their
fair values at the end of subsequent reporting
periods. In addition, under HKFRS 9, entities
may make an irrevocable election to present
subsequent changes in the fair value of an
equity investment (that is not held for trading)
in other comprehensive income, with only
dividend income generally recognised in profit
or loss.
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. The most significant effect of HKFRS 9
regarding the classification and measurement
of financial liabilities relates to the
presentation of changes in the fair value of a
financial liability (designated as at fair value
through profit or loss) attributable to changes
in the credit risk of that liability. Specifically,
under HKFRS 9, for financial liabilities that
are designated as at fair value through profit
or loss, the amount of change in the fair value
of the financial liability that is attributable
to changes in the credit risk of that liability
is presented in other comprehensive income,
unless the recognition of the effects of
changes in the liability’s credit risk in other
comprehensive income would create or
enlarge an accounting mismatch in profit
or loss. Changes in fair value attributable
to a financial liability’s credit risk are not
subsequently reclassified to profit or loss.
Under HKAS 39, the entire amount of the
change in the fair value of the financial
liability designated as at fair value through
profit or loss is presented in profit or loss.

New and revised standards on consolidation,
joint arrangements, associates and disclosures

In June 2011, a package of five standards on
consolidation, joint arrangements, associates and
disclosures was issued, including HKFRS 10,
HKFRS 11, HKFRS 12, HKAS 27 (as revised in
2011) and HKAS 28 (as revised in 2011).

Key requirements of these five standards that are
relevant to the Group are described below.

HKFRS 10 replaces the parts of HKAS 27
“Consolidated and separate financial statements”
that deal with consolidated financial statements and
HK (SIC)-Int 12 “Consolidation — Special purpose
entities”. HKFRS 10 includes a new definition of
control that contains three elements: (a) power over
an investee, (b) exposure, or rights, to variable
returns from its involvement with the investee, and
(c) the ability to use its power over the investee
to affect the amount of the investor’s returns.
Extensive guidance has been added in HKFRS 10 to
deal with complex scenarios.
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HKFRS 12 is a disclosure standard and is applicable
to entities that have interests in subsidiaries, joint
arrangements, associates and/or unconsolidated
structured entities. In general, the disclosure
requirements in HKFRS 12 are more extensive than
those in the current standards.

These five standards are effective for annual periods
beginning on or after 1 January 2013. Earlier
application is permitted provided that all of these
five standards are applied early at the same time.

The directors of the Company anticipate that these
five standards will be adopted in the Group’s
consolidated financial statements for the annual
period beginning 1 April 2013 and the application
of these five standards may have no significant
impact on the results and financial position of the
Group. However, the application of HKFRS 12
may result in more extensive disclosures in the
consolidated financial statements.

HKFRS 13 “Fair value measurement”

HKFRS 13 establishes a single source of guidance
for fair value measurements and disclosures about
fair value measurements. This standard defines fair
value, establishes a framework for measuring fair
value, and requires disclosures about fair value
measurements. The scope of HKFRS 13 is broad; it
applies to both financial instrument items and non-
financial instrument items for which other HKFRSs
require or permit fair value measurements and
disclosures about fair value measurements, except in
specified circumstances. In general, the disclosure
requirements in HKFRS 13 are more extensive
than those in the current standards. For example,
quantitative and qualitative disclosures based
on the three-level fair value hierarchy currently
required for financial instruments only under
HKFRS 7 “Financial instruments: Disclosures” will
be extended by HKFRS 13 to cover all assets and
liabilities within its scope.

HKFRS 13 is effective for annual periods beginning

on or after 1 January 2013, with earlier application
permitted.
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The directors of the Company anticipate that
HKFRS 13 will be adopted in the Group’s
consolidated financial statements for the annual
period beginning 1 April 2013 and may affect the
amounts reported in the consolidated financial
statements and result in more extensive disclosures
in the consolidated financial statements.

Amendments to HKAS 1 “Presentation of items
of other comprehensive income”

The amendments to HKAS 1 retain the option to
present profit or loss and other comprehensive
income in either a single statement or in two
separate but consecutive statements. However,
the amendments to HKAS 1 require additional
disclosures to be made in the other comprehensive
income section such that items of other
comprehensive income are grouped into two
categories: (a) items that will not be reclassified
subsequently to profit or loss; and (b) items that
may be reclassified subsequently to profit or loss
when specific conditions are met. Income tax on
items of other comprehensive income is required to
be allocated on the same basis.

The amendments to HKAS 1 are effective for
annual periods beginning on or after 1 July 2012.
The presentation of items of other comprehensive
income will be modified accordingly when the
amendments are applied in the future accounting
periods.

Amendments to HKAS 12 “Deferred tax —
Recovery of underlying assets”

The amendments to HKAS 12 provide an exception
to the general principles in HKAS 12 that the
measurement of deferred tax assets and deferred tax
liabilities should reflect the tax consequences that
would follow from the manner in which the entity
expects to recover the carrying amount of an asset.
Specifically, under the amendments, investment
properties that are measured using the fair value
model in accordance with HKAS 40 “Investment
property” are presumed to be recovered through sale
for the purposes of measuring deferred taxes, unless
the presumption is rebutted in certain circumstances.
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The amendments to HKAS 12 are effective for
annual periods beginning on or after 1 January
2012. The directors of the Company anticipate that
the application of the amendments to HKAS 12 in
future accounting periods may result in adjustments
to the amounts of deferred tax liabilities recognised
in prior years regarding the Group’s investment
properties. The directors of the Company are in the
process of assessing the impact on application of
these amendments to HKAS 12 and the directors
of the Company anticipate that these amendments
will have an impact on deferred tax liabilities of the
Group.

The directors of the Company anticipate that the
application of the other new and revised standards,
amendments or interpretations will have no material
impact on the results and the financial position of
the Group.

TURNOVER

Turnover represents the aggregate of the amounts
received or receivable in respect of property sales
and garment sales, rental income from property
leasing, interest income from loan financing and
building management fee income during the year.
An analysis of the Group’s turnover from its
continuing operations is as follows:

Property sales VES R
Garment sales A 8 B
Rental income A A

Interest income from loan financing A& 3 B E FLE IR A
M E A

Building management fee income

— 12 —

FHEEEHERSE 129 2 B5T 1 20124F 1
H 1 H k2 1% B A 004 B R AR o AR
oAl EHETEW > R RS EE I E &
BE R 298 21557 > i@ E AR
EEBEYERRZ MEFEHRRZIE
MEREBEESEEL TR - ANFEH
BLIE 54 E A& s e w T vERISE 12 98 2 %
R AN F) T R E R A R A
AL 2 IR AEBLIE A A o

AN A STE - AR 2 % KB
RIHERD  BRTA BRI A G B A
B S8 LB AR DL

E -t

B SRR AR N 2B SRR S -
T A U - A B B FLE i
A Bt A BB 2 E R G IA
ZRHE o AR AR RE T 2
EHOHIT

2012 2011
HKS$’000 HKS$°000
FET T T
82,875 —
76,494 —
40,507 35,327
3,296 4,345
411 314
203,583 39,986




SEGMENT INFORMATION

Information reported to the Group’s chief executive
officer, being the chief operating decision maker,
for the purposes of resources allocation and
assessment of segment performance focuses on
types of goods delivered or services provided.
This is also the basis of organisation, whereby
the management has chosen to organise the Group
around differences in products and services.

The Group’s operating and reportable segments
from continuing operations include (i) property
investments, (ii) property development, (iii)
investment in securities, (iv) loan financing and (v)
garment sourcing and exporting. A new segment
“garment sourcing and exporting” is presented
in the current year as a result of acquisition of
subsidiaries during the year ended 31 March 2012
(see note 14).

13—

AU Bl SR BLRE AL I - 2 e A
EHZ FERBEPTRE ARATHARZ
BB J9 8 B A ST BUIRBS $R it 2
M o BOUR Zy AL A 2 e A LT R 4
DA A AL A A £ ] e oy S IR 5 2 22 5L

AL A H R A8 S 2 88 By
WA ()WERE - G)WEEE - (i)
AP (iv) B ARE K (v) BRI Mt O
WA A 201243 A 31 H 1L A H ik
5 FF JB > ) 17 AE A AF B 2 515 3 2 A
[ PR R 1 Bk | (BB 5E 14) o



Segment revenue and results PTHEXBERES

The following is an analysis of the Group’s revenue Fie K88 B B2 ¥k 3 FR o3 BT A 2 B ARG 15 5 A
and results from continuing operations by operating gV 2 BB ER PR T -

and reportable segment:

For the year ended 31 March 2012 BE 201243 H31 HIEFRE
Continuing operations: FRE RS ETS -
Garment
sourcing
and
Property Property  Investment exporting
investments ~ development  in securities Loan #ER  Eliminations Consolidated

NERE NERR HERE  financing AKX s &a
HKS$000 HKS$000 HKS$000 HKS$000 HKS$000 HKS$000 HEKS$’000
FEn FEn FEn FEn FEn FEn FEn

SEGMENT REVENUE PREXRE
External sales AR B 40,918 8,875 — 3,096 76,494 — 203583
Inter-segment sales* e Edili 1,034 - - - - (1,034) —
41,952 82,875 — 3,296 76,494 (1,034) 203,583

Result ES |
Segment result MEES 28,557 35,381 (18,864) 3,120 (3,898) 62 44,358
Unallocated corporate income  HEMALZ A AICA 2,794
Unallocated corporate expenses /3L Z /4 7] 3¢ (10,481
Gain from a bargain purchase A& B — T 2

g 206,276
Loss on disposal of associates 11 & /A 7] Z 1R (114,454)
Share of results of associates  ZM{fiE A AR (17,957)
Finance costs A (2,995)
Profit before taxation R 8 i A

(continuing operations) (FRAAA R 107,541
* Inter-segment sales are charged at prevailing * SR EBRBEERITH SR
market rates. il A o
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For the year ended 31 March 2011

Continuing operations:

SEGMENT REVENUE
External sales

Result
Segment result

Unallocated corporate
income

Unallocated corporate
expenses

Share of results of
associates

Profit before taxation
(continuing operations)

HE2011 %3 H31 HIFEE

R AR RE 8 287
Property Property  Investment Loan
investments development in securities financing Eliminations Consolidated
WREE O PREE O ERRE SFEE 4 A
HKS’000 HKS$000 HK$'000 HK$’000 HK$°000 HKS’000
Fitr Ti#r TH#T TH#T Titr Ti#r
TRERE
MR 35,641 — — 4,345 — 39,986
S |
THEESE 397,482 (4,984) 30,557 3,930 (249) 426,736
B2 A FA
579
BB AR
(10,176)
BRI
21,451
kB it
(FRBUAE R H) 438,590

The accounting policies of the operating segments
are the same as the Group’s accounting policies.
Segment results represent the profit earned by

each segment without

allocation of certain interest

income, corporate expenses, gain from a bargain
purchase, loss on disposal of associates, share of
results of associates and finance costs. This is the

measure reported to

the Group’s chief executive

officer for the purposes of resource allocation and

performance assessment.
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Segment assets and liabilities

The following is an analysis of the Group’s assets

and liabilities by operating and reportable segment:

At 31 March 2012

ASSETS
Segment assets from
continuing operations

Bank balances and cash
Deferred tax assets
Unallocated corporate assets

Consolidated assets

LIABILITIES
Segment liabilities from
continuing operations

Secured bank borrowings

Tax payable

Deferred tax liabilities

Unallocated corporate
liabilities

Consolidated liabilities

EE
A R T
LHRERE

RiThid 2
RIEHIAERE
BRI NFRE

af
A R T
ZHEAR

BARARAT R 5
REftHA
RAEFIAA
EnzAAAR

TREERAE

RS KB WM oA L H 2 EE K

BT

201243 H31H

Garment

sourcing

and

Property Property  Investment Loan exporting
investments  development in securities financing RER
NERE NEZR BERE ERNRE OB &
HKS$’000 HKS$’000 HK$’000 HK$’000 HKS$’000
FET FET FET FET FET
1,664,541 547,022 184,541 59,682 24,283
19,618 17,410 15 75 11,675
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Consolidated
A

7y =}
HKS$’000
i

2,480,069
403,369
15,241
38,965
2,937,044
48,793
378,779
39,321
166,436

13,662

646,991



At 31 March 2011

ASSETS
Segment assets from
continuing operations

Interests in associates
Bank balances and cash
Unallocated corporate assets

Consolidated assets

LIABILITIES
Segment liabilities from
continuing operations

Tax payable

Deferred tax liabilities

Unallocated corporate
liabilities

Consolidated liabilities

BE
KA FHEREERZ
AR

(N-UNEIL
AT R ML
BN RAEE

N

¥

<
o

A

hS

W

S

|
KRS EEY

AR

TERTBLE
EEBIAA R
BB RAAMR

HaA

ST

¥

201143 H31H

Property Property Loan
investments development financing Consolidated
WRBE  WEERRE HHHE )
HKS$’000 HKS$’000 HKS$°000 HKS$°000
Tt it Fi#r Fi#r
1,167,488 538,934 54,102 1,903,765
182,740
73,851
2,409
2,162,765
13,590 35,515 70 49,175
24,092
126,203
664
200,134

For the purposes of monitoring segment

performances and allocating resources between

segments:

— all assets are allocated to operating and

reportable segments other than unallocated

bank and cash balances, deferred tax assets

and assets used jointly by operating and

reportable segments.

— all liabilities are allocated to operating

and reportable segments other than bank

borrowings, tax payable and deferred tax

liabilities, and liabilities for which operating

and reportable segments are jointly liable.
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Other segment information
For the year ended 31 March 2012

Continuing operations:

Amounts included in the measure of segment assets

or segment result:

Capital additions BEARE

Depreciation of property, Wi - R Rk ff
plant and equipment ZHE

Gain arising on changes REMEZ N FH

in fair value of BEH G
investment properties

Loss on fair value changes T#{’EE?&%‘ /
of investments held for AT EZHER

trading
For the year ended 31 March 2011

Continuing operations:

Property
investments

HKS'000
FE%
182,031

502

5,302

Property
development

ES
HKS000

FET

875

171

Hibn|E R
HE201293 A31 HIL4FERE

FRREACE EHs
CHEEMTHEEN D F XS BEZ S
e
Garment
sourcing
and
Investment Loan exporting
in securities financing HEBR  Consolidated
#5RE ERNEE A AR e
HKS$’000 HKS$’000 HKS$’000 HKS’000
FET FET FET FET
— — — 182,906
— — 254 927
— — — 5,302
23,133 — — 23,133

Amounts included in the measure of segment assets

or segment result:

Capital additions EARE

Depreciation of property, Wz~ R Rz
plant and equipment SR

Gain on disposal of HETHEREL
available-for-sale 4
investments

Gain arising on changes in BREMEZ NTHE
fair value of investment SE I
properties

Gain on fair value changes HEEERE
of investments held for Y \:Fﬁ“@jilﬁfm
trading

Loss on disposal of property, ¥ » &5 Nt iz
plant and equipment HE R

HE201143 A31 HIEFERE
R A8 5 -

S ETMERE P BEARIEZ &
#

Property Property  Investment Loan
investments development in securities financing ~ Consolidated
EBE  PWeEERE ERRE BYRE )
HK$°000 HK$°000 HK$°000 HK$°000 HKS’000
Tt Fi#T Fi#T Fi#T F#T
12 4 — — 16
80 1 — — 81
— — 23,936 — 23,936
370,881 — — — 370,881
— — 2,662 — 2,662
24 — — — 24
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Geographical information

The Group’s operations are located in Hong Kong
(place of domicile), PRC and Singapore.

The Group’s revenue from continuing operations
from external customers based on location of its
customers and information about the Group’s
non-current assets (excluding interests in
associates, available-for-sale investments, loans
receivable, deferred tax assets and those relating
to discontinued operations), analysed by the
geographical area in which the assets are located,

are as follows:

Revenue from
external customers

wESEER

AL 2 g T A A s () ~
L o

Y& T 2 b T 3 B Ay A AR A 1 R A

RE N 2 B NAEE 2 T e [
#0043 M A S ) 2 JF R Eh B 2 R T
(NG A FIME SR ~ AT B3 E -

JRE ST B K~ AR SE B TE B KA B B A%

BB EE) 2 ERITE -

Carrying amounts
of non-current assets

REANMREF 2EXETE FRBEEZIREE
2012 2011 2012 2011
HKS$’000 HKS$°000 HKS$°000 HKS$°000
FET T#or FETT T#T
Hong Kong T 122,258 36,672 1,367,748 997,322
PRC H 1,369 — 174,668 —
Singapore EEpIlipd 3,462 3,314 170,589 170,515
The United States of America 35| 66,070 — — —
Europe el 10,424 — — —
203,583 39,986 1,713,005 1,167,837

Information about major customers FEEFRER

Revenues from continuing operations from
customers of the corresponding years contributing
over 10% of the total revenue of the Group are as
follows:

Customer A' ZFEA
Customer B’ % F B
Customer C? K F C?

1 . .
Revenue from garment sourcing and exporting.

Revenue from property investments.

* The corresponding revenue does not contribute
over 10% of the total revenue of the Group in
the respective year.
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2012 2011

HKS$’000 HKS$’000

FET T

62,534 —

* 4,783

* 4,200
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LOSS ON DISPOSAL OF ASSOCIATES

At 31 March 2011, the Group had 31.70% equity
interests in Easyknit Enterprises Holdings Limited
(“Easyknit Enterprises”), a company also listed on
the Main Board of the Stock Exchange. Easyknit
Enterprises and its subsidiaries (collectively the
“EE Group”) have been accounted for as associates
of the Group. As set out in note 14, the Group’s
interests in Easyknit Enterprises increased to
50.11% on 25 October 2011. The Company has
obtained control previously held over the EE Group
with effect from 25 October 2011, which became
subsidiaries of the Company. The Group’s interests
in the EE Group were re-measured based on the
fair value of the shares of Easyknit Enterprises held
by the Group. Accordingly, a loss on disposal of
HK$114,454,000 was recognised in profit or loss.

PROFIT FOR THE YEAR FROM CONTINUING
OPERATIONS

HEBEQARZER

R20114E3 31 H » REEEAKEE
EEEMARAF(TKFTEZE]D Z231.7%
AR RE 25 0 Z — [ BB 58 B E AR T
Z ] o K3 E E NI W E A R (T
[k FEEEEE ) DUAREE 2 B s A A
G B o GNP EE 14 BT # > A 20114E 10 A
25H > AREFRKFEEZ R INE
50.11% > H2011 510 H25H # > AR
GIEICEY €= ¥ 0 5 S 1 W=
NS Pl ) /N RN YL AT € =

LRI AREH TR E 2 kEEH
(M2 AT EHENF R - B BE
J&518 114,454,000 5 T B A8 4 fERE o

REFECERB 2 RN FERFN

2012 2011
HKS$’°000 HK$°000
FET T T
Profit for the year from continuing R RHER S EB AT
operations has been arrived at T A 240 BR
after charging:
Directors’ remuneration 4 5,968 4,365
Other staff costs, including retirement  HAWEE T A > G5 EIKAE
benefits costs F) A 9,136 5,390
Total staff costs i T A KR 15,104 9,755
Auditor’s remuneration 1% BT 4 1,775 1,538
Cost of inventories and properties C 58 2 B S22 A7 B AR I
recognised as expense LES 113,908 —
Depreciation of property, plant and VI ~ W5 M st 2 e
equipment 927 81
Loss on disposal of property, HEWE - B MR
plant and equipment 5 18 — 24
and after crediting to other income: S 2 A HA AT A
Dividend income from listed K HEHHREZ BERA
investments 4,300 3,959
Bank interest income SRAT A Bl A 2,590 3
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TAXATION CHARGE

2012 2011
HKS$°000 HKS$°000
FHET Tt T
Continuing operations: FRAE RO W -
The charge comprises: SRR
Hong Kong Profits Tax s A 15380
Charge for the year AR B 3 2,306 —
Taxation arising in other jurisdictions  HAth 7% 2 FiJH
Charge for the year ARAEE B 218 237
2,524 237
Deferred taxation I ST o TH
Charge for the year AR B S 2,803 49,268
Tax charge attributable to the AN F KB g AR 2
Company and its subsidiaries JE A\ B T B S 5,327 49,505

Hong Kong Profits Tax is calculated at 16.5% of
the estimated assessable profit for the year.

No provision for Hong Kong Profits Tax has been
made for the year ended 31 March 2011 as the
estimated assessable profits for that year were
wholly absorbed by tax losses brought forward.

Under the Law of the People’s Republic of China
on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% from 1 January
2008 onwards.

No provision for PRC Enterprise income tax had
been made as the Group had no assessable profit for

both years.

Taxation arising in other jurisdictions is calculated
at the rates prevailing in the relevant jurisdictions.
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DISCONTINUED OPERATIONS

During the year ended 31 March 2011, the garment
sourcing and exporting businesses operated by
Mary Mac Apparel, Inc. (“Mary Mac”), a then
wholly owned subsidiary of the Company, ceased
substantially and Mary Mac was subsequently
dissolved during that year.

The results of the discontinued operations included
in the consolidated statement of comprehensive
income and consolidated statement of cash flows
are set out below.

Profit for the year from the discontinued operations
was analysed as follows:

CRIEEERR

BE201143 A 31 HIE4EE R - B Mary
Mac Apparel, Inc. ([ Mary Mac]) £ &
Zﬁ%&ﬁﬂﬁﬁ%ﬁaﬁ%ﬁ%i&
Mary Mac FEfZ C R 4F INES R o

CEEESEA 2GR RSB a0
HRZ OIS ER I EREIIWT -

O 4% 1k 508 S B 2 AR 4 B i M 2 40 e
T

2012 2011
HKS$’000 HKS$°000
FETT T#oT
Profit from garment sourcing and 2K A Mary Mac 2 8 Ji§ &
exporting operations of Mary Mac AR SE R AR
for the year it ] — 226

B T,




The results of the garment sourcing and exporting
operations of Mary Mac for the year, which

were included in the consolidated statement of

comprehensive income, were as follows:

Revenue
Cost of sales

Gross profit

Other income

Distribution and selling expenses
Administrative expenses

Profit for the year from discontinued

operations attributable to owners of

the Company

Profit for the year from discontinued operations

includes the following:

Directors’ remuneration

Other staff costs, including retirement

benefits costs
Total staff costs

Auditor’s remuneration

Cost of inventories recognised as
an expense

Depreciation of property, plant and
equipment

Loss on disposal of property,
plant and equipment

Cash flows from discontinued
operations
Net cash used in operating activities

Net cash outflows

S

B B A

EA

HAtUA

A 3 A

AT BB 3

A FIHE i A A A

D& IEREEH 2
AR i A

15 -

R
FOARIE TRGAS - AHRR AR
e A A

Ik T A B

23 Gl
L AlERE 2 B S 2 A7 BAS

UE RN & i Pk

YIS ~ WS RS2
JEitH

HEERE R T 2 Bl
i

R 8848 265 2 Bl 4 TR A

BB I T

23

2012
HKS$’000
FET

C AR TESE G 2 I £ Z Mary Mac Z
PRI S O 6B 2 AR ERN T ¢

2011
HKS$’000
T

2,138
(1,001)

1,137
629

(233)

(1,307)

226

A A L AL 2B 2 AR B T ML R 814

769

769

1,001

10

74

2012
HKS$’000
TET

2011
HK$’000
T

(644)

(644)




DIVIDEND 9. RKRE

2012 2011
HKS$’000 HK$°000
FAETT T#T
Dividends recognised as distribution  FF A 2 ERR IR EE 2 ik S
during the year
Final dividend for financial year ended # % 20114E3 A 31 H 1-8f
31 March 2011 of HK$0.12 per share  BU4E [ 2 K #% B 5 45 K
(2011: nil) 0.12 #5770 (2011 4F © 1%) 9,530 —
Interim dividend for financial year AR 201243 H 31 HI1ER
ended 31 March 2012 of HK$0.10 B BE 2 P B 2
per share (2011: interim dividend for  0.10#7C (2011 4F : %
financial year ended 31 March 2011 201143 7 31 H 1B
of HK$0.08 per share) B 2 AR S A B 0.08
HI0) 7,942 6,354
Special dividend for financial year BE 201143 731 H LA
ended 31 March 2011 of HK$0.50 AR BE 2 4 i TS B 2 e
per share 0.50 0 — 39,710
17,472 46,064
Dividend proposed JBE L A
Proposed final dividend for financial — # % 20124F3 H 31 H 1E BB
year ended 31 March 2012 of FEERZ RS B
HK$0.04 per share (2011: financial 5 0.04 ¥ 5T (2011 4F - &2
year ended 31 March 2011 HKS$0.12  20114E3 A 31 H [ B4
per share) JE Ry 0.12 ¥ 0) 3,177 9,530
The final dividend of HK$0.04 per share in respect ARABZE 201243 A 31 HIEFE 28K
of the year ended 31 March 2012 (2011: HK$0.12 0.04 ¥ IT 2 R BB E (2011 4F = % 0.12
per share) has been proposed by the directors of WEoT) B EE g5 ekl 2 A I i AR R A A
the Company and is subject to approval by the K FF 3R 2 #HEfE o

shareholders of the Company in the forthcoming
annual general meeting.
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10.

BASIC EARNINGS PER SHARE 10. SEREXEF
For continuing and discontinued operations: A RS A M BB RS R
The calculation of the basic earnings per share ARNFIREZS A ANJEAL 2 5 B 3L A 2 )
attributable to owners of the Company is based on TIRIELL T EREE
the following data:
2012 2011
HKS$’000 HKS$°000
FHET Tt T
Earnings for the purpose of basic R AR B A & 2 B
earnings per share (profit for the (A s R A NELL 2
year attributable to owners of the AR B i ] )
Company) 96,789 389,311
2012 2011
Number of shares BB

Number of shares in issue during the  HLFTFE A BIEAR AT 2
year, for the purpose of calculating AAE A B8 i 8 H

basic earnings per share
From continuing operations:

The calculation of the basic earnings per share from
continuing operations attributable to owners of the

79,420,403 79,420,403

A AR A ST

AN FHE g A N AL A B R A RS 2
W5 2 5 B & R 5 AR 3R DL T B OREEE

Company is based on the following data: N
Earnings are calculated as follows: BAZFHEWT -
2012 2011
HKS$’000 HK$°000
FETT Ti#T
Profit for the year attributable to A M R A AL 2
owners of the Company 2 A B Vi | 96,789 389,311
Less: Profit for the year from AR /N L SRS SN
discontinued operations MEAG A B 24 E
attributable to owners of the R AR
Company it A — (226)
Profit for the purpose of calculating BUEH AR B R AR S
basic earnings per share from Z AR AT S 2
continuing operations Yai A1) 96,789 389,085
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11.

R BB

Number of shares

Number of shares in issue during the
year for the purpose of calculating
basic earnings per share

No diluted earnings per share is presented as there
is no potential ordinary shares of the Company
outstanding during both years.

From discontinued operations:

Basic earnings per share for the discontinued
operations was HKS$0.003 per share for the year
ended 31 March 2011, based on the profit for the
year from discontinued operations of HK$226,000
and the denominators detailed above for basic
earnings per share.

TRADE AND OTHER RECEIVABLES

Trade receivables
Deposits paid to suppliers to be

[
At JE Wi 3K TE

realised within 1 year
Other receivables

The Group allows credit period of up to 20 days to
its lessees and up to 90 days to its other customers.
The aged analysis of trade receivables, based on
invoice date, at the end of the reporting period is as

follows:
0 — 60 days 0% 60H
61 — 90 days 61 %90 H
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2012 2011

Siat BB B AR 2 M I S
Z AR R e BOH

79,420,403 79,420,403

F A AR 2N ) T A A R A S 4B 1) R AT
2 VA A R > WO B3 A I T
Fl] o

K E E AR TS

HE2011FE3A3HILFEEDKIFEE
S 2 AR B A 5 0.003 ¥ G
UE AR A 3 B A I S8 78 S0 2 AR AR

Tt 11 226,000 5 70 K DL b A B A IR AS B
Fl 2 B wHE o

B2 REAMEBWRIER

2012 2011
HKS$’000 HKS$°000
FAT T T
16,575 675
5,632 —
8,824 1,776
31,031 2,451

AL ) o RN 2 15 S B 22 20
HRHAMZEFEIH - MIEHEZEH Y
E 5 FESCGER A el B R 2 MR % 20 A 4n
T

2012 2011
HKS$’000 HK$°000
TET T#T
16,554 675
21 —
16,575 675




12.

13.

TRADE AND OTHER PAYABLES

12. ESRHEMESFIE

2012 2011

HKS$’000 HK$°000

FET T T

Trade payables B 5 B4 R E 16,164 7,659
Rental deposits received and rental L W 4 4 4 I TR RO 48

received in advance 11,726 6,968
Deposits received from pre-sale of Sl TR %

residential units 7,185 26,993

Other taxes payable At 8 A o T 11,070 -

Accruals and other payables TA R S A AT 3KE 12,623 8,219

58,768 49,839

The aged analysis of trade payables based on
invoice date at the end of the reporting period is as

follows:

0 — 60 days 02 60H
61 — 90 days 61290 H
Over 90 days 90 H LA E

BILLS PAYABLE

At 31 March 2012, the bills payable are aged within
30 days (2011: nil).
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2012 2011
HKS$’000 HK$'000
TET Tt T
12,219 7,659
730 —
3,215 —
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14.

ACQUISITION OF SUBSIDIARIES

On 12 September 2011, Goodco Development
Limited (“Goodco”), a wholly-owned subsidiary
of the Company, entered into an agreement
(the “Conditional Share Purchase Agreement”)
with an independent third party for acquiring
61,775,205 shares in the share capital of Easyknit
Enterprises (“EE Shares”) when Easyknit
Enterprises was an associate of the Group for
an aggregate consideration of HK$18,533,000,
or HK$0.30 per EE Share. The 61,775,205 EE
Shares represented approximately 11.22% of the
issued share capital of Easyknit Enterprises as
at the date of the Conditional Share Purchase
Agreement. Immediately following the completion
of the Conditional Share Purchase Agreement on
19 October 2011, the Group owned in aggregate
246,942,192 EE Shares, representing approximately
44.84% of the issued share capital of Easyknit
Enterprises.

Pursuant to the Hong Kong Code on Takeovers
and Mergers, the Group was required to make a
mandatory conditional offer to acquire all the issued
EE Shares not already owned or agreed to be owned
by the Group (the “Offer”). The offer price for the
Offer is HK$0.30 per offer share. On 25 October
2011, the Offer was declared unconditional and
the Group had in aggregate approximately 50.11%
interests in Easyknit Enterprises and has obtained
control over the EE Group.

The Offer was closed on 11 November 2011.
Immediately after the close of the Offer, the
Group owned in aggregate 445,450,671 EE Shares,
representing approximately 80.89% of the issued
share capital of Easyknit Enterprises. The remaining
19.11% of the issued share capital of Easyknit
Enterprises were held by the public. Easyknit
Enterprises could not fulfill the minimum public
float requirement under the Listing Rules Governing
the Listing of Securities on the Stock Exchange.
Accordingly on 21 December 2011, Goodco
entered into a placing agreement with a placing
agent pursuant to which Goodco agreed to place,
through the placing agent, 47,000,000 EE Shares
to independent investors at a price of HK$0.27 per
placing share (the “Placing”). Upon completion of
the Placing on 4 January 2012, the shareholding of
the Company in Easyknit Enterprises reduced from
approximately 80.89% to approximately 72.36%.
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445,450,671 Bk FH E MMy - AR FE
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The above acquisition of subsidiaries has been
accounted for using the acquisition method. The
Group obtained control over Easyknit Enterprises
on 25 October 2011, on which date the amount of
gain from bargain purchase is HK$206,276,000.
The Group further increased its equity interests in
Easyknit Enterprises subsequent to 25 October 2011
to 72.36% which did not result in the Group losing
control over Easyknit Enterprises and hence was
accounted for as equity transactions. The difference
of HK$91,032,000 between the amount by which
the non-controlling interests are adjusted and the
fair value of the consideration paid amounting to
HK$38,307,000, is recognised directly in equity and
attributed to owners the Company. The EE Group is
mainly engaged in garment sourcing and exporting,
property investment and investment in securities.

The net assets recognised at 25 October 2011, the
date of acquisition, are as follows:

DA B g 2 ] 2 g TS DA R AR o
R2011410 H25 H > A4 H B B4 K
FEEZES > & B2 W I 5 5
206,276,000 45 JC © H20114F10 H25H
%o REEE—SWMRKFRE LM
i £72.36% > MR A E A 4 L
FoKFE R > KM LAE #5585 A
B o OV WH e 2 JE R R ME 25 K AT AR A
- (538,307,000 # 7€ 2 2= $£.91,032,000
WL DR EEEER AT R EN
AR A AN - KFEEEEHFERE
SR DS > WERE L HRE
E

RS H 2011 4F10 H25 HE MERR 2
EEFEWT

HK$°000
T T
Property, plant and equipment W€ ~ WRE St 10,883
Investment properties TEY 317,703
Investments held for trading FEEERE 74,609
Trade and other receivables B 7y T At R IE 61,977
Bills receivable JEWSCER AR 647
Bank balances and cash SRATAE R S & 184,821
Trade and other payables B Ty A REA R IE (37,426)
Tax payable JEAS 3 3 (14,325)
Deferred taxation 0% SIE Fod TH (22,022)
576,867

In the opinion of the directors of the Company,
the fair values of the receivables acquired (which
principally comprised trade and other receivables
and bills receivable) approximate to the gross
contractual amounts, the best estimate at acquisition
date of the contractual cash flows of the receivables
which are expected to be collected.
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Bargain purchase gain arising on acquisition:

Consideration transferred:
— Fair value of previously held interests
of 44.84% in Easyknit Enterprises
— Consideration paid in respect of
obtaining control (from 44.84% to
50.11%)

AU

2 W 2 B e MR A i

Plus: Non-controlling interests (49.89%) /I - FEHEMHELS (49.89%) » BB & =

measured at proportionate share of
the fair value of net assets acquired
Less: Net assets acquired

Gain from a bargain purchase
(credited to profit or loss)

Net cash inflow on acquisition:
Cash and cash equivalents acquired
Less: Cash consideration paid

Included in the revenue and profit for the year is
HK$79,791,000 and HK$15,260,000 respectively
attributable to the EE Group.

Had the acquisition been completed on 1 April
2011, total group revenue and profit for the
year would have been HK$410,708,000 and
HKS$44,223,000 respectively. The pro forma
information is for illustrative purposes only and is
not necessarily an indication of revenue and results
of operations of the Group that actually would have
been achieved had the acquisition been completed
on 1 April 2011, nor is it intended to be a projection
of future results.

HKS$°000
Ti#or
— DA KFE ¥ 44.84% HEE 2 AT
(1 74,083
— BBUSHER 2 EATRE (1 44.84% £
50.11%)
8,709
82,792
FAE 2 AN FE I e ) o st &
287,799
o O A HE (576,867)
A& 8 — TH T sk U 2 U A
(BRI AE#) 206,276

W il 2 B A R
A 2 B 4 % 56 (] B 4
i - BB AUE

184,821
(8,709)

176,112
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MANAGEMENT DISCUSSION AND ANALYSIS

FINAL DIVIDEND

The Board has recommended the payment of final
dividend of HK$0.04 per share for the year ended 31
March 2012 (the “Final Dividend”). The proposed
Final Dividend together with the interim dividend
of HK$0.10 per share makes a total dividend of
HK$0.14 per share for this year (2011: HK$0.22 per
share).

Dividend warrants will be posted on or about 23 July
2012 to the shareholders whose names appear on
the register of members of the Company on 13 July
2012.

CLOSURE OF REGISTER OF MEMBERS

The register of members will be closed on Thursday,
12 July 2012 and Friday, 13 July 2012. In order to
qualify for the Final Dividend, all share transfers
documents accompanied by the relevant share
certificates must be lodged for registration with the
Company’s branch share registrar and transfer office
in Hong Kong, namely Tricor Secretaries Limited at
26th Floor, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong not later than 4:30 pm on
Wednesday, 11 July 2012.

CORPORATE RESULTS

For the year ended 31 March 2012, the Group recorded
a turnover of approximately HK$203,583,000,
representing an increase of approximately
HK$163,597,000 or 409.1% from approximately
HK$39,986,000 for the year 2011.

Profit attributable to owners of the Company
for the year ended 31 March 2012 amounted to
approximately HK$102,214,000 (2011: profit of
approximately HK$389,311,000). The decline
in profit of approximately HK$287,097,000 was
primarily attributable to the decrease of gain arising
on change in fair value of investment properties.

*  for identification only
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The basic earnings per share for the year ended 31
March 2012 was approximately HK$1.22 (2011:
basic earnings per share of approximately HK$4.90).

BUSINESS REVIEW

(1)

Property Investment

Hong Kong and Singapore

Turnover of the Group’s property rental for
the year under review was approximately
HK$40,507,000 (2011: approximately
HK$35,327,000), an increase of approximately
HK$5,180,000 or approximately 14.7% over
the last corresponding year. The Group’s
existing investment properties comprise
mainly residential, commercial and industrial

properties.

As at 31 March 2012, the Group’s commercial
and residential rental properties leased
approximately 100% and 92% respectively.
The industrial rental properties continued
to maintain a high occupancy rate of
approximately 94%. The building management
fee income was approximately HK$411,000
(2011: approximately HK$314,000).

During the year under review, the Group
completed the acquisition of 9 properties at
a total consideration of HK$163,462,000, of
which 6 of them are leased to independent third
parties for residential purposes. All such 9
properties are located in Prince Edward West of
Kowloon, Hong Kong. Details of the properties
acquisitions are set out in the Company’s
announcements dated 29 April 2011 and 8
December 2011.
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(i)

People’s Republic of China (“PRC”)

The Group had 100% leased out two blocks of
factory premises and partially leased out four
blocks of dormitories, with a total gross floor
area of approximately 52,624 sq.m. in Huzhou,
PRC, In addition, the construction works on a
new factory block target to be completed by
late of 2012.

The Group regularly reviews the existing tenant
composition and seeks to enhance its optimum
mix. The Group also continues to replenish its
investment property portfolio by selecting and
locating prospective retail acquisition targets.
The Group believes that a well-balanced
portfolio provides a steady rental income and
a good potential for capital appreciation in the
long run.

Property Development

For the year ended 31 March 2012, total
revenue from property sales was approximately
HK$82,875,000.

The Group had a grand opening and cutting
ribbon ceremony of One Victory in October
2011. One Victory is situated at Ho Man Tin
of Hong Kong and is a residential and retail
high-rise building. The travelling time is 5
minutes on road from Mongkok MTR station.
The property is within close proximity to
community centre, where supermarkets, banks
and bus stop are located. The property is
well served by its own network of shops and
restaurants and bars.

The Group continues actively seeking
opportunities to replenish and add to its land
bank through acquisitions at public auctions
and by private agreements.

(ii)
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(iii) Garment Sourcing and Exporting

The garment sourcing and exporting business
segment was acquired by the Group on 25
October 2011 by increasing its control over
the shareholdings of Easyknit Enterprises
Holdings Limited (“EE”) from 31.70% to
80.89% by 11 November 2011 via (i) acquiring
a total of 61,775,205 EE shares (representing
approximately 11.22%) from an independent
third party at an aggregate consideration of
approximately HK$18,532,000; and (ii) upon
the close of the unconditional mandatory offer
made by the Company to holders of EE shares,
the Company acquired from the market and
from general offer a total of 209,082,479 EE
shares at an aggregate cash consideration of
approximately HK$62,713,000.

In order to restore the minimum public float
of EE as required under Rule 8.08 of the
Listing Rules, the Company placed 47,000,000
EE shares at a placing price of HK$0.27
per share in January 2012. Such placing has
restored the public float of EE to 27.64%. The
proceeds, raised from the placing, amounting to
approximately HK$12,690,000 net of relevant
expenses were used by the Group as working
capital.

The turnover for this segment contributed to

the Group for the year ended 31 March 2012
amounted to approximately HK$76,494,000.
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PROSPECTS

Barring unforeseen circumstances, both the global
and local economies are on their long-term paths to
recovery, the Company remains cautiously optimistic
about the economic outlook in Asia and the healthy
development of the Hong Kong property market.

Looking ahead, the Board believes that the next
financial year is full of challenges but will also
present opportunities to the Group. Management
will stay alert of the dynamic competitive market
conditions and to develop high quality properties
to meet market needs, seeking attractive investment
properties acquisition opportunities. The Group will
deploy its resources carefully to maintain a balanced
growth, so as to maximize shareholder values and
returns. Moreover, we will carry on with our prudent
strategy of maintaining a healthy cash position
to provide the Group with optimum flexibility to
respond to market uncertainties.

FINANCIAL REVIEW

Liquidity and Financial Resources

As at 31 March 2012, the Group had bank
balances and cash amounting to approximately
HK$403,369,000 (2011: approximately
HK$73,851,000). The Group’s gearing ratio
(total borrowings to shareholders’ equity) as at
31 March 2012 was approximately 0.18 (2011:
nil). As at 31 March 2012, the Group’s current
ratio was approximately 9.8 (2011: approximately
10.2) which was calculated on the basis of current
assets of approximately HK$1,168,143,000 (2011:
approximately HK$756,595,000) to current
liabilities of approximately HK$119,084,000 (2011:
approximately HK$73,931,000). During the year, the
Group services its debts mainly through the internal
generated resources.
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Placing

On 21 December 2011, Goodco Development
Limited (“Goodco”), a wholly-owned subsidiary
of the Company, entered into a placing agreement
with a placing agent to place, in a fully underwritten
basis, 47,000,000 EE shares to independent investors
at a price of HK$0.27 per EE share. The aim of the
placing was to restore the public float of EE so as to
comply with the minimum public float requirement
under the Listing Rules. The placing was completed
on 4 January 2012 and the proceeds, raised from the
placing, amounting to approximately HK$12,690,000
net of relevant expenses were used by the Group as
working capital.

Capital Structure

During the year, there was no change to the share
capital of the Company. As at 31 March 2012,
the total number of issued ordinary shares of the
Company was 79,420,403 shares.

Charge on Assets

As at 31 March 2012, the Group has pledged
investment properties of HK$677,500,000 to a bank
to secure credit facilities (2011: HK$655,000,000).

Material Acquisitions and Disposals

On 12 September 2011, Goodco made a general
mandatory offer to EE to acquire all the issued EE
shares at a price of HK$0.30 per EE share. Upon the
close of the unconditional mandatory offer made by
the Company to EE shares on 11 November 2011, the
Company acquired a total of 209,082,479 EE shares
for an aggregate cash consideration of approximately
HK$62,713,000.
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Exposure on Foreign Exchange Fluctuations

Most of the Group’s revenues and payments are
in Hong Kong dollars and Singapore dollars.
During the year, the Group did not have significant
exposure to the fluctuation in exchange rates and
thus, no financial instrument for hedging purposes
was employed. The directors considered the risk of
exposure to the currency fluctuation to be minimal.

Contingent Liabilities

The Group did not have any signification contingent
liabilities as at 31 March 2012 (2011: nil).

Capital Expenditure and Capital Commitments

During the year, the Group spent approximately
HK$875,000 (2011: approximately HK$16,000) on
acquisition of property, plant and equipment.

As at 31 March 2012, the Group has capital
commitments of approximately HK$171,850,000
(2011: Nil).

EMPLOYMENT AND REMUNERATION
POLICY

As at 31 March 2012, the Group had approximately
57 employees (2011: 14). Staff costs (including
directors’ emoluments) amounted to approximately
HKS$15,104,000 for the year under review
(2011: approximately HK$10,524,000). The
Group remunerates its employees based on their
performance, experience and prevailing industry
practice. The Group has set out the Mandatory
Provident Fund Scheme for the Hong Kong’s
employees and has made contributions to the stated-
sponsored pension scheme operated by the PRC
government for the PRC employees. The Group has
two share option schemes to motivate employees.
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REVIEW OF ANNUAL RESULTS

The Audit Committee of the Company has reviewed
with the management the annual results of the Group
for the year ended 31 March 2012.

CORPORATE GOVERNANCE

The Company has complied with the code provisions
of Corporate Governance Practices (“Code”) as set
out in Appendix 14 to the Listing Rules for the
time being in force throughout for the year ended
31 March 2012 expect for the deviation on Code
provision A.2.1 in relation to the segregation of
power between chairman and chief executive officer.

COMPLIANCE WITH MODEL CODE OF THE
LISTING RULES

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) of the Listing Rules as
the code for dealing in securities of the Company by
the Directors. After specific enquiry, all Directors
confirmed that they have complied with the required
standard of dealings set out therein throughout the
year ended 31 March 2012. Relevant employees who
are likely to be in possession of unpublished price-
sensitive information of the Group are also subject
to compliance with written guidelines on no less
exacting terms than the Model Code.

SHARE OPTION SCHEMES

On 18 February 2002, a share option scheme (the
“Scheme”) was adopted and approved by the then
shareholders of the Company for a period of 10
years commencing on the adoption date. Since the
adoption date, the Board, may at its discretion, grant
share options to any eligible person to subscribe for
the shares in the Company subject to the terms and
conditions as stipulated in the Scheme. No share
options have been granted for the year ended 31
March 2012.
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On 6 June 2002, a share option scheme (the
“EE Scheme”) was adopted and approved by the
then shareholders of EE for a period of 10 years
commencing on the adoption date. Since the adoption
date, the Board of EE, may at its discretion, grant
share options to any eligible person to subscribe for
the shares in EE subject to the terms and conditions
as stipulated in the EE Scheme. No share options
have been granted for the year ended 31 March 2012.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the year ended 31 March
2012.

PUBLICATION OF INFORMATION ON THE
WEBSITE ON THE STOCK EXCHANGE AND
OF THE COMPANY

The results announcement is published on the
Company’s website (www.easyknit.com) and the

Stock Exchange designated website (www.hkexnews.
hk).

By Order of the Board
Easyknit International Holdings Limited
Kwong Jimmy Cheung Tim
President and Chief Executive Officer

Hong Kong, 21 May 2012

As at the date hereof, the Board comprises Mr.
Kwong Jimmy Cheung Tim, Ms. Lui Yuk Chu and Ms.
Koon Ho Yan Candy as executive directors, Mr. Tse
Wing Chiu Ricky as non-executive director and Mr.
Tsui Chun Kong, Mr. Jong Koon Sang and Mr. Hon
Tam Chun as independent non-executive directors.
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