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ChAIRMAN’s sTATEMENT

i am pleased to present the results of Jiwa Bio-pharm holdings limited (the “Company”) and its subsidiaries 
(collectively, the “group”) for the year ended 31 march 2012 (the “Year” or the “period”) to the shareholders .

RESULTS

during the period under review, the group recorded a turnover of hK$203,787,000, representing an increase of 
16 .2% as compared to hK$175,309,000 of the same period last year . during the Year, profit attributable to owners 
of the Company amounted to hK$70,620,000, compared to hK$255,663,000 of the same period of last year, of 
which hK$193,865,000 was deemed as one-off net gain from the disposal of subsidiaries . excluding this income 
item, profit attributable to owners of the Company increased by 14 .3% from the same period of last year .

DIVIDEND

the Board recommends the payment of a final dividend of hK2 .1 cents per share for the year ended 31 march 
2012 . this proposed dividend is subject to approval by the shareholders of the Company at the annual general 
meeting to be held on Friday, 6 July 2012 and will be payable on around 6 August 2012 to shareholders on the 
register of members on 17 July 2012 .

PROSPECTS

the group completed the first phase of reorganization during the past year, and the proceeds from the 
reorganization were partly distributed to our shareholders last year in an endeavor to share the gain on disposal 
of our pharmaceutical business . the proceeds also provided financial support to the group’s effort for business 
diversification .

over the past year, the management of the group has ardently explored investment projects and deployed 
professional teams for analysis of potential return and risks in a number of industries . the Company has consistently 
upheld the practice of meticulous management as it progressed on the route of business diversification . 

looking into the future, the Company will proactively seek business development and opportunities in the three 
major areas of trading, R&d project management and investment . in view of the relatively unstable global economy 
in the coming year, the group will lay out a complex cautious view on the global recovery in 2012 . given the 
co-existence of risk and opportunity, the group will continue to strengthen its corporate governance, excel in 
risk management efforts, and balance the investment risks of different industries and projects as it strives for 
optimization of its industry value and continued enhancement of shareholder’s return .

APPRECIATION

on behalf of the Board, i would like to express my deepest appreciation for all staff of the group for their excellent 
contribution, thank our shareholders for their trust and acknowledge our business partners for their support .

Lau Yau Bor
Chairman

hong Kong, 24 may 2012
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MANAGEMENT DIsCUssION AND ANALYsIs

BUSINESS REVIEW

Trading Business

during the period, turnover from the trading business was hK$203,787,000, representing an increase of 16 .2% 
from the previous year; the segmental results amounted to hK$28,930,000, representing an increase of 4 .4% from 
the previous year . trading product sales of the Company mainly include import prescription drugs sold indirectly 
to Kunming Jida pharmaceutical Company limited (“KJp”, a 49% owned associated company of the group) via an 
authorised and independent import and export company and a small portion of health care products manufactured 
in the people’s Republic of China (“pRC”) . After completion of the reorganization, KJp has established a subsidiary 
in hong Kong, which is specifically responsible for KJp’s new trading business and direct procurement from suppliers 
in europe to strengthen its competitive edges . with the gradual expansion of scale of KJp, the pharmaceutical 
trading business of the group has been significantly downsized . however, the group is ardently looking at trading 
opportunities in different regions and industries, building on its market network in europe, AseAn and China, as 
well as the extensive experience of its management in trading business .

R&D and Project Management

the group has commenced joint effort chemical and biological researches with R&d institution in hong Kong since 
2007 . it has also established a R&d center in Kunming . its products developed can be applied in pharmaceutical, 
cosmetic and health products . during the period, one of the pharmaceutical projects has achieved ground breaking 
results for further development . 

during the period, loss of this segment amounted to hK$1,680,000 . the management is optimistic towards this 
business and is proactively identifying R&d projects with strong potentials . it is expected that this business segment 
will bring along considerable income to the group as the above project progress .

Investment and Treasury Function

during the period, profits of this segment amounted to hK$4,395,000, which was mainly derived from gain from 
treasury products and rental income . the group is cautiously sidelined for the development of the global economy .

under the group’s existing treasury management policy, the group would manage the excess short term cash fund 
to purchase treasury products with relatively higher yield return under limited risk exposure . As at 31 march 2012, 
the value of treasury products amounted to hK$161,032,000 . the group purchased these certain treasury products 
from well-known bankers during the year, all of which were under the principal protected by high credit rating 
bankers . From the valuation reports issued by independent valuer Roma Appraisals limited on 10 April 2012, these 
treasury products comprise of cash component and derivative components . the directors of the company considered 
that the cash components of these treasury products were not less than hK$153,000,000 as at 31 march 2012, 
such high cash portion reflected a high liquidity value with limited risk exposure . the Company is actively seeking 
opportunity to invest and diversify the group’s business with the proceeds received from the deemed disposal of 
KJp, Yunnan Jiwa pharm logistics Company limited (“YJpl”), and Jiangsu Jiwa Rintech pharmaceutical Company 
limited (“JJRp”) . the management from time to time reviews the market situations to arrive the decision of exit 
from these treasury products in order to ensure healthy financial position of the group .

in may 2012, the group acquired a unit in a grade A commercial building for hK$20,070,000 that can be used in 
conjunction with the adjacent unit currently held by the group to enhance the overall value of the properties and 
generate rental income to the group .

Strategic Investments

in early 2011, KJp has placed and issued 30% of its equity to strategic investors, and also reorganized its businesses 
in the pRC through including the Company’s wholly-owned subsidiaries YJpl and JJRp into the pRC pharmaceutical 
business structure that is headed by KJp, (collectively “Jida group”) . the reorganization generated a net gain of 
hK$193,865,000, with Jida group becoming a 49%-owned associated company of the group from 30 march 2011 .  
during the period, Jida group has generated a profit of hK$50,689,000 to the group .



5AnnuAl RepoRt 2012   JiwA Bio-phARm holdings limited

MANAGEMENT DIsCUssION AND ANALYsIs

From the long-term perspective, the pRC pharmaceutical market possesses strong growth potential . however, 
before ratification of the system completes, the pharmaceutical industry will remain under the impact of the strong 
industry policy . pharmaceutical enterprises will continue to face challenges such as lower bidding price and cost 
increases, while industry diversification will further aggravate . under an environment of “either progress or regress” 
and “elimination of the weak and survival of the strong”, small and medium pharmaceutical enterprises have to 
fight for the leading position in different subsectors to consolidate their competitiveness before they will be able to 
capitalize on the immense opportunities of the pRC pharmaceutical market .

Following the introduction of strategic partner and the structural reorganization last year, the management of 
Jida group is bound to become increasingly internationalized, enterprised and professionalized, which is in turn 
advantageous to its own development .

FINANCIAL REVIEW

Liquidity

As at 31 march 2012, cash and cash equivalents of the group totalled approximately hK$58,532,000 (2011: 
approximately hK$9,506,000), of which approximately 30 .0% are in hong Kong dollars, 54 .1% in RmB, 4 .9% in us 
dollars, 8 .9% in euro, 2 .0% in ChF and 0 .1% in macau pataca . the increase in cash and cash equivalents is mainly 
attributable to a result of the receipt of cash proceeds under the mentioned structural reorganization in march 
2011 and an increase in bank borrowings .

As at 31 march 2012, the group had aggregate banking facilities of approximately hK$581,030,000 (2011: 
approximately hK$363,350,000) of which approximately hK$283,988,000 was utilized (2011: approximately 
hK$155,037,000) . this comprised of as to approximately hK$256,071,000 in short term bank loans and 
approximately hK$4,992,000 in letter of credit issued by the relevant banks to independent third parties . the 
increase in total bank borrowings are mainly due to the increase in the bank borrowings against pledged bank 
deposits and pledged treasury products .

Interest rate risk

the group’s bank borrowings was mainly denominated in hK dollar and us dollar in order to minimize currency 
risk . As at 31 march 2012, the gearing ratio was approximately 27% (2011: approximately 15%), calculated based 
on the group’s total bank borrowings of approximately hK$256,071,000 (2011: approximately hK$135,505,000) 
over the group’s total assets of approximately hK$932,953,000 (2011: approximately hK$905,098,000) .

Foreign currency risk

the group is subject to foreign currency risk as certain bills payable arising from import of purchases from 
european countries are denominated in euRos . management had hedged with euRo forward contracts to minimize 
the foreign currency risk .

Credit risk

the group has a pragmatic approach towards credit risk management . new customers are usually not allowed to 
purchase on credit and the payment conduct of clients are monitored both to facilitate the determination of credit 
limit as well as a control over whether new sale deliveries should be made . the group’s sale staff and marketing 
agents pay regular visits to customers to promote the group’s products and at the same time would update 
information on the clients’ credit worthiness . the remuneration of sales staff and marketing agents are structured 
so that there is goal congruence in maintaining a robust credit risk management system .
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MANAGEMENT DIsCUssION AND ANALYsIs

Capital Commitments

At 31 march 2012, outstanding Capital Commitment not provided for in the financial statements were as follows:

The Group

2012 2011

HK$’000 HK$’000

Contracted for
— acquisition of property, plant and equipment 65,921 7,647

Funding for capital commitments is expected to come from the group’s internal resources and bank borrowings . 

the Company had no capital commitment as at 31 march 2012 (2011: nil) .

Charge on Group assets

As at 31 march 2012, bank loans amounting to approximately hK$15,250,000 (2011: hK$20,250,000) were 
secured by the investment property (2011: leasedhold land and buildings) of the group having a net book value 
approximately hK$29,000,000 (2011: hK$6,719,000) . in additions, bank loans amounting to hK$97,821,000 
(2011: hK$77,755,000) were secured by the group’s pledged bank deposits amounting hK$90,008,000 (2011: 
hK$76,455,000) . the bank loans amounted to approximately hK$127,000,000 (2011: nil) were secured by the 
group’s treasury products amounting hK$141,427,000 (2011: nil) .

Contingent Liabilities

As at 31 march 2012, the group has issued corporate guarantees to banks amounting to approximately 
hK$150,323,000 with respect to bank borrowings of the associates of the group . As at 31 march 2012, the 
outstanding balances of the bank borrowings were hK$33,323,000 .

the group was not liable to any material legal proceedings of which provision for contingent liabilities was 
required .
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DIRECTORs’ REPORT

the directors are pleased in presenting their annual report together with the audited financial statements for the 
year ended 31 march 2012 .

PRINCIPAL ACTIVITIES

the Company acts as an investment holding company . details of the principal activities of its subsidiaries are set 
out in note 21 to the financial statements .

FINANCIAL STATEMENTS

the profit of the group for the year ended 31 march 2012 and the state of the group’s affairs as at that date are 
set out in the financial statements on pages 23 to 105 .

SHARE CAPITAL

details of the movements in share capital of the Company during the year are set out in note 35 to the financial 
statements .

RESERVES

profits attributable to shareholders of the Company, before dividends, of approximately hK$70,620,000 (2011: 
approximately hK$255,663,000) have been transferred to reserves . details of the movements in the reserves of the 
Company and the group during the year are set out in note 36 to the financial statements and the consolidated 
statement of changes in equity respectively .

TAX RELIEF AND EXEMPTION

the Company is not aware of any tax relief and exemption available to shareholders by reason of their holding of 
the Company’s securities .

PROPERTY, PLANT AND EQUIPMENT

the movement of property, plant and equipment of the group for the year ended 31 march 2012 are set out in 
note 17 to the financial statements .

EMPLOYMENT REMUNERATION POLICY

As at 31 march 2012, the group had approximately 25 employees . the group’s remuneration policies are in line 
with prevailing market practice and formulated on the basis of the performance and experience of individual 
employees . Apart from basic salaries, other staff benefits included provident funds and medical schemes . the 
Company may also grant options to eligible employees under its share option scheme .
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DIRECTORs’ REPORT

DIRECTORS

the directors of the Company during the year were:

Executive Directors

lau Yau Bor (the Chairman)
lau Kin tung (the Vice Chairman)
Chan hing ming (the Chief Executive Officer)

Non-Executive Directors

Chiu wai piu
Choy ping sheung
Fung tze wa

pursuant to the Bye-law 87(1) of the Company, each director is required to retire by rotation once every three years 
and that one-third (or the number nearest to one-third but not less than one-third) of the directors shall retire 
from office by rotation at each annual general meeting of the Company . Accordingly, mr . lau Kin tung and mr . 
Choy ping sheung will retire and, being eligible, offer themselves for re-election at the forthcoming Annual general 
meeting .

DIRECTOR’S SERVICE CONTRACTS

mr . lau Yau Bor, mr . lau Kin tung and madam Chan hing ming have entered into service contracts with the 
Company respectively for an initial period of three years commencing from 1 April 2003 and shall continue 
thereafter for successive terms of one year .

mr . Chiu wai piu, mr . Choy ping sheung and mr . Fung tze wa have been appointed as an independent non- 
executive director since 1 september 2008, 1 september 2003 and 1 september 2004, respectively, and shall 
continue thereafter for successive terms of one year .

other than as disclosed above, none of the directors has entered into a service contract with the Company 
which is not determinable by the group within one year without payment of compensation (other than statutory 
compensation) .

DIRECTORS’ INTERESTS IN CONTRACTS

save as disclosed under the heading “Connected transactions”, no contract of significance in relation to the 
group’s business to which the Company, its holding company or any of its subsidiaries and fellow subsidiaries was 
a party and in which a director of the Company had a material interest, whether directly or indirectly, subsisted at 
the end of the year or at any time during the year .
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DIRECTORs’ REPORT

DIRECTORS’ AND CHIEF EXECUTIVE’S INTEREST AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES 
AND DEBENTURES

the directors and chief executive of the Company who held office as at 31 march 2012 had the following interests 
in the shares of the Company, its subsidiaries and other associated corporations (within the meaning of the 
securities Futures ordinance (“sFo”)) at that date as recorded in the register of directors’ and chief executives’ 
interests and short positions required to be kept under section 352 of the sFo or as otherwise notified to the 
Company and the stock exchange pursuant to the model Code for securities transactions by directors of listed 
issuers (“model Code”) in the Rules governing the listing of securities on the stock exchange (the “listing Rules”):

Interests in issued Shares

Personal Family Corporate Total number % of total
Name of Director interests interests interests of Shares held issued Shares

lau Yau Bor 95,832,000 116,712,000 840,000,000 1,052,544,000 65 .38%
(Note 1) (Note 2) (Note 4)

lau Kin tung — — 105,000,000 105,000,000 6 .52%
(Note 5)

Chan hing ming 41,712,000 935,832,000 75,000,000 1,052,544,000 65 .38%
(Note 1) (Note 3) (Note 6)

Notes:

1 . the shares are registered under the name of the directors or chief executive of the Company who are the beneficial 
owners .

2 . 75,000,000 shares are held by mings development holdings limited which is wholly and beneficially owned by Chan hing 
ming, the spouse of lau Yau Bor, 41,712,000 shares are held by Chan hing ming as beneficial owner .

3 . 840,000,000 shares are held by lAus holding Co . ltd . which is wholly and beneficially owned by lau Yau Bor, the spouse 
of Chan hing ming, 95,832,000 shares are held by lau Yau Bor as beneficial owner .

4 . these shares are held by lAus holding Co . ltd ., the entire issued share capital of which is held by lau Yau Bor .

5 . these shares are held by whYs holding Co . ltd ., the entire issued share capital of which is held by lau Kin tung .

6 . these shares are held by mings development holdings limited, the entire issued share capital of which is held by Chan 
hing ming .

Interests in underlying Shares

the directors and chief executives of the Company have been granted options under the Company’s share option 
scheme (the “share option scheme”), details of which are set out in the section “share option scheme” below .

Apart from the foregoing, none of the directors and chief executives of the Company or any of their spouses or 
children under eighteen years of age has interests or short positions in the shares, underlying shares or debentures 
of the Company, any of its holding company, subsidiaries or fellow subsidiaries, as recorded in the register required 
to be kept under section 352 of the sFo or as other wise notified to the Company pursuant to the model Code .
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DIRECTORs’ REPORT

SHARE OPTION SCHEME

the share option scheme which was adopted on 24 september 2003 whereby the directors of the Company are 
authorized, at their discretion, to invite employees of the group, including directors of any company in the group, 
and any suppliers, consultants or advisers who have provided services to any company in the group to take up 
options to subscribe for shares . the share option scheme shall be valid and effective for a period of ten years 
ending on 24 september 2013, after which no further options will be granted . the exercise price of option is the 
highest of the nominal value of the ordinary share of hK$0 .01 each in the share capital of the Company (“shares”), 
the closing price of the shares on the stock exchange of hong Kong limited (the “stock exchange”) on the date 
of grant and the average closing price of the shares on the stock exchange for the five business days immediately 
preceding the date of grant .

the total number of securities available for issue under the share option scheme is 160,500,000, which represented
10% of the issued share capital of the Company as at 26 August 2008, the date of approval of the refreshment of 
the maximum number of the shares, which may be issued upon the exercise of all the share options to be granted 
under the share option scheme and such other schemes of the Company which initially shall not in aggregate 
exceed 10% of the shares in issue at the date of the approval of the share option scheme by the shareholders and 
thereafter, if refreshed shall not exceed 10% of the shares in issue as at the date of approval of refreshed limit by 
shareholders of the Company .

details of the share options granted by the Company pursuant to the scheme and the options outstanding as at 31
march 2012 were as follows:

Date of grant
Exercisable 

period
Balance at 

01/04/11

Granted 
during

the year

Exercised 
during

the year 

Cancelled 
during

the year 
Balance at 

31/03/12
Exercise 

price
Exercise 

date
Number of Number of Number of Number of Number of

options options options options options HK$

Executive director
lau Kin tung 14/04/08 14/04/08 to 

13/04/13
15,000,000 — — — 15,000,000  0 .18 —

19/10/10 19/10/10 to
18/10/15

15,000,000 — — — 15,000,000 0 .58 —

Employee/Consultant
(note)
in aggregate 17/02/11 17/02/11 to 

16/02/16
3,000,000 — — — 3,000,000 0 .52 —

33,000,000 — — — 33,000,000

Note:

these options were granted to an employee on 17 February 2011 . that employee subsequently became a Consultant of the group 
in June 2011 .
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DIRECTORs’ REPORT

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS AND SHORT POSITIONS IN SHARES AND 
UNDERLYING SHARES

As at 31 march 2012 the Company had been notified by the following person (other than the directors or chief 
executives of the Company) who had interests or short positions in the shares and underlying shares of the 
Company as at 31 march 2012 which were required to be disclosed to the Company under part XV of the sFo or 
which were recorded in the register required to be kept by the Company under section 336 of the sFo .

Interests in issued Shares

Name of substantial shareholders Capacity Total Interests
Percentage of 

total issued shares

lAus holdings Co . ltd . Beneficial owner 840,000,000 52 .17

whYs holding Co . ltd . Beneficial owner 105,000,000 6 .52

CONNECTED TRANSACTIONS

Certain related party transactions as disclosed in note 39 to the financial statements also fell under the definition of 
“connected transaction” in Chapter 14A of the listing Rules, details of which are set out below . the Company has 
complied with the disclosure requirements, where applicable, in accordance with Chapter 14A of the listing Rules .

Continuing Connected Transactions

(1) Tenancy Agreements

Jiwa international limited (“Jiwa international”), a wholly-owned subsidiary of the Company, entered into 
the Albany tenancy Agreement and the lippo tenancy Agreement with Jiwa investment limited (“Jiwa 
investment”) . Jiwa international also entered into the Robinson tenancy Agreement with mr . lau Yau Bor 
(“mr . lau”) . Jiwa investment is wholly owned by mr . lau and his associates, mr . lau is a director and a 
substantial shareholder of the Company . mr . lau and Jiwa investment are therefore connected persons of the 
Company under the listing Rules . Content of the agreements is summarised below:

(i) The Albany Tenancy Agreement

date of agreement : 1 september 2010

landlord : Jiwa investment

tenant : Jiwa international

premises : Apartment A1 (also known as Apartment C), 21st Floor and Car park no . 
21 on 4th Floor (Carpark level 5), the Albany, no . 1 Albany Road, hong 
Kong with a total gross floor area of approximately 201 square metres

term : two years commencing from 1 september 2010 to 31 August 2012 (both 
days inclusive)

Annual rental : hK$1,200,000 (hK$100,000 per month)

payment method : payable monthly in advance on the first day of each calendar month by 
cash
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(ii) The Robinson Tenancy Agreement

date of agreement : 1 september 2010

landlord : mr . lau

tenant : Jiwa international

premises : Apartment A on 22nd Floor and Car parking space no . 7 on 4th Floor of 
Regal Crest, no . 9 Robinson Road, hong Kong with a gross floor area of 
approximately 215 square metres

term : two years commencing from 1 september 2010 to 31 August 2012 (both 
days inclusive)

Annual rental : hK$720,000 (hK$60,000 per month)

payment method : payable monthly in advance on the first day of each calendar month by 
cash

(iii) The Lippo Tenancy Agreement

date of agreement : 1 september 2010

landlord : Jiwa investment

tenant : Jiwa international

premises : office 4, 29th Floor, tower one, lippo Centre, no . 89 Queensway, hong 
Kong with a total gross floor area of approximately 150 square metres

term : two years commencing from 1 september 2010 to 31 August 2012 (both 
days inclusive)

Annual rental : hK$840,000 (hK$70,000 per month)

payment method : payable monthly in advance on the first day of each calendar month by 
cash

the aggregate rental under the Albany tenancy Agreement, the Robinson tenancy Agreement and the lippo 
tenancy Agreement, will be subject to the following annual cap and shall not exceed:

(a) hK$2,715,000 for the year ending 31 march 2011;

(b) hK$2,760,000 for the year ending 31 march 2012; and

(c) hK$1,150,000 for the year ending 31 march 2013 .
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the aforesaid continuing connected transactions have been reviewed by the independent non-executive directors of 
the Company who have confirmed that the transactions have been entered into:

(a) in the ordinary and usual course of business of the Company;

(b) on normal commercial terms; or, if there is no available comparison, on terms that are no less favorable than 
terms available to or from independent third parties; and

(c) in accordance with the relevant agreement governing the transactions on terms that are fair and reasonable 
and in the interests of the shareholders of the Company as a whole .

the Company’s auditor was engaged to report on the group’s continuing connected transactions in accordance 
with hong Kong standard on Assurance engagements 3000 “Assurance engagements other than Audits or Reviews 
of historical Financial information” and with reference to practice note 740 “Auditor’s letter on Continuing 
Connected transactions under the hong Kong listing Rules” issued by the hong Kong institute of Certified public 
Accountants . the auditor has issued an unqualified letter containing the findings and conclusions in respect of the 
continuing connected transactions disclosed by the group in pages 11 to 13 of the annual report in accordance 
with Rule 14A .38 of the listing Rules . A copy of the auditor’s letter has been provided by the Company to the 
stock exchange .

Major Transactions

provision of the loan guarantee
(as referred to the announcement dated 19 march 2012)

on 19 march 2012, the Company (as the guarantor for the loan), Kunming Jida pharmaceutical Company limited 
(as the loan Borrower) and the nanyang Bank (as the lender) entered into the loan agreement in relation to the 
loan in a sum of hK$117 .0 million made by nanyang Bank to Kunming Jida and its subsidiaries (“Jida group”), 
pursuant to which the Company entered into the loan guarantee in favour of nanyang Bank to secure 100% of 
the principal amount and interest payable under the loan granted to Kunming Jida under the loan Agreement .

provision of the facility guarantee
(as referred to the announcement dated 19 march 2012)

At the same time, it is expected that the Company (as a guarantor for the Banking Facilities), Jiwa international 
limited (a wholly owned subsidiaries of the Company and as one of the Facility Borrowers), the Jida group (as 
one of the Facility Borrowers only) and the seven commercial banks (collectively, referred as Facility providers) will 
enter and had entered into each of the seven Facility Agreements (as stipulated in the announcement), pursuant to 
which the Company will also enter into the Facility guarantees in favour of each of the Facility providers to secure 
100% of the aggregate facility amount and the interest payable from time to time up to the maximum extent of 
hK$170 .0 million under the Banking Facilities granted to the Facility Borrowers, comprising the group together with 
Jida group, under the Facility Agreements .

Post Balance Sheet Event

Jiwa international has entered into a sale and purchase Agreement with haywoods limited for purchase of an office 
unit located at Admiralty for a consideration of hK$20,070,000 on 2 may 2012 .

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

the Company has not redeemed any of its shares during the year . neither the Company nor any of its subsidiaries 
has purchased or sold any of the Company’s shares during the year .
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FIXED ASSETS

during the year, the group acquired machineries, furniture, fixtures and equipment for approximately hK1,543,000, 
and the group did not acquire properties  . details of these acquisitions and other movements in fixed assets are set 
out in note 17 to the financial statements .

BANK LOANS AND OTHER BORROWINGS

particulars of bank loans and other borrowings of the Company and the group as at 31 march 2012 are set out in 
note 31 to the financial statements .

MAJOR CUSTOMERS AND SUPPLIERS

the information in respect of the group’s sales and purchases attributable to the major customers and suppliers 
respectively during the financial year is as follows:

Percentage of the Group’s total
Sales Purchase

the largest customer 73%
Five largest customers in aggregate 100%
the largest supplier 42%
Five largest suppliers in aggregate 88%

other than as disclosed at note 6 to the financial statement, at no time during the year have the directors, their 
associates or any shareholder of the Company (which to the knowledge of the directors owns more than 5% of the 
Company’s share capital) had any interest in these major customers and suppliers .

# the second largest supplier for the year ended 31 march 2012, who contributed 17% of the group’s total purchase for 
the year is an associate of the group .

FIVE YEARS FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the group for the last five financial years is set out on 
page 106 of the annual report .

RETIREMENT SCHEMES

the group operates a mandatory provident Fund scheme for its employees in hong Kong and participates in 
a defined contribution retirement scheme organized by the pRC municipal government for its pRC employees . 
particulars of these retirement schemes are set out in note 2 .23 to the financial statements .

PRE-EMPTIVE RIGHTS

there are no provisions for pre-emptive rights in respect of the shares of the Company under the Company’s Bye-
laws, or the law of Bermuda, which would oblige the Company to offer new shares on a pro-rata basis to existing 
shareholders .
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SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly available to the Company and within the knowledge of the directors of 
the Company, the percentage of the shares which are in the hands of the public exceeds 25% of the total number 
of issued shares .

AUDITOR

the financial statements for the year ended 31 march 2010 were audited by grant thornton hong Kong (“gthK”), 
now known as JBpB&Co . due to a merger of the businesses of gthK and Bdo limited (“Bdo”) to practise in the 
name of Bdo, gthK resigned with effect from 29 march 2011 and Bdo was appointed as auditor of the Company . 
the financial statements for the financial years ended 31 march 2011 and 2012 were audited by Bdo .

A resolution will be proposed at the forthcoming annual general meeting of the Company to re-appoint Bdo as 
auditor of the Company .

ANNUAL GENERAL MEETING

the 2012 Annual general meeting of the Company will be held at 10:00 a .m . on 6 July 2012 (Friday) at Room 
3, united Conference Centre, 10/F, united Centre, 95 Queensway, Admiralty, hong Kong and a notice of annual 
general meeting will be published and dispatched in due course .

CLOSURE OF REGISTER OF MEMBERS

the register of members will be closed from 13 July 2012 (Friday) to 17 July 2012 (tuesday), both days inclusive, 
during which period no transfer of shares will be registered . to qualify for the proposed final dividend, all share 
certificates with completed transfer forms either overleaf or separately, must be lodged with the Company’s branch 
share registrar in hong Kong, tricor standard limited, at 26th Floor, tesbury Centre, 28 Queen’s Road east, hong 
Kong not later than 4:30 p .m . on 12 July 2012 (thursday) .

on behalf of the Board of directors
Lau Kin Tung
Vice Chairman and Executive Director

hong Kong, 24 may 2012
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CORPORATE GOVERNANCE PRACTICES

the Board considers that good corporate governance practices are crucial to the effective management of the 
group . the Company is committed to the transparency, accountability and independence highlighted by the 
principles of the Code provisions in accordance with the “Code on Corporate governance practices” (the “Cg 
Code”) as set out in Appendix 14 of the listing Rules to protect the rights of shareholders and stakeholders, 
enhance shareholder value and ensure proper management of corporate assets .

the Board is of the opinion that during the financial year ended 31 march 2012, the Company had applied the Cg 
Code as set out in the listing Rules .

DIRECTOR’S SECURITIES TRANSACTIONS

the Company has adopted the model Code of securities transactions by directors of listed issuers (the “model 
Code”) contained in Appendix 10 of the listing Rules as its own code of conduct regarding securities transactions 
by the directors . on specific enquiries made, all directors have confirmed that, for the year ended 31 march 2012, 
they have complied with the required standard set out in the model Code and the own Code .

BOARD OF DIRECTORS

Composition of the Board

the Composition of the Board ensures a balance of skills and experience appropriate to the requirements of the 
business of the Company and to the exercising of independent judgment .

during the period, the Board consists of three executive directors and three independent non-executive directors 
with a variety of experience in management, accounting and finance; their brief biographical particulars and their 
relationship among the Board are set out on page 20 of this annual report .

Four regular board meetings were held for the year ended 31 march 2012 and the attendance was as follows:

Board of Directors Attendance

Executive Directors
lau Yau Bor (Chairman) 4/4
lau Kin tung (Vice Chairman) 4/4
Chan hing ming (Chief Executive Officer) 4/4

Non-Executive Directors
Chiu wai piu 4/4
Choy ping sheung 4/4
Fung tze wa 4/4

the Company has appointed sufficient numbers of independent non-executive directors in accordance with the 
listing Rules, including those with accounting and finance expertise . they have dedicatedly provided the Company 
with professional advice with respect to the steady operation and development of the Company . they also exercise 
supervision and coordination to safeguard interests of the company and its subsidiaries .
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the Company has received written annual confirmation from each independent non-executive director of his 
independence pursuant to the requirements of the listing Rules . the Company considers all independent non-
executive directors to be independent in accordance with independence guidelines set out in the listing Rules .

The Operation of the Board of Directors

the Board oversees the group’s strategic development, and determines the objectives, strategies and policies of the 
group . the Board also monitors and controls operating and financial performance in pursuit of the group’s strategic 
objectives . All Board members have access to appropriate business documents and information about the group on 
a timely basis . All directors and board committees have access to external legal counsel and other professionals for 
independent advice at the group’s expense if they require it .

three board committees, namely, the audit committee, remuneration committee and nomination committee, have 
been established to oversee particular aspects of the group’s affairs . the Board has delegated the day-to-day 
management and operations of the group’s businesses to management of the Company and its subsidiaries .

the board had met four times during the period to discuss and formulate overall strategies for the group, review 
the financial performance, as well as other significant matters when board decisions were required .

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

mr . lau Yau Bor is the Chairman of the Company and is mainly responsible for the management of the Board . 
madam Chan hing ming is the Chief executive officer of the Company and is delegated with the authority and is 
responsible for day-to-day management of the group’s business, and the implementation of the approved strategies 
in achieving the overall business objectives .

NON-EXECUTIVE DIRECTORS

each of the non-executive directors has entered into a service contract with the Company for a term of one year or 
till retirement by rotation in accordance with the Bye-laws of the Company, whichever is earlier .

REMUNERATION OF DIRECTORS

the Company established a Remuneration Committee on 1 september 2005 with written terms of reference 
as disclosed on the Company’s website . the Remuneration Committee is responsible for formulating and 
recommending remuneration policy to the board, as well as reviewing and making recommendations on the group’s 
share option scheme, bonus structure, provident fund and other compensation-related issues . the committee shall 
consult with the Chairman on its proposals and recommendations, and has access to professional advice if deemed 
necessary .

during the year under review, the members of Remuneration Committee are mr . Chiu wai piu, mr . Choy ping 
sheung and mr . Fung tze wa, all are independent non-executive directors . mr . Choy ping sheung is the chairman 
of the remuneration committee .
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during the period, the Remuneration Committee had held 1 meeting . Attendance of each individual member was as 
follows:

Committee Member Meeting Attended/Held

Choy ping sheung 1/1
Chiu wai piu 1/1
Fung tze wa 1/1

the emolument policies of the directors of the Company were reviewed by the Remuneration Committee, having 
regard to the group’s operating results, individual performance and comparable market statistics .

details on the emolument payable to the directors and the Company’s share option scheme are disclosed in notes 
16 and 37 to the financial statements respectively .

NOMINATION OF DIRECTORS

the Company established a nomination Committee on 1 september 2005 with written terms of reference 
as disclosed on the Company’s website . the nomination Committee is responsible for reviewing and making 
recommendations to the board on relevant matters relating to the appointment, re-appointment and succession 
planning for the board members . the nomination Committee has the responsibility to consider and access 
candidates for directorships on the Board based on their characters, qualifications and experience appropriate for 
the businesses of the group .

during the period, the members of nomination Committee are mr . Chiu wai piu, mr . Choy ping sheung and mr . 
Fung tze wa, all are independent non-executive directors . mr . Chiu wai piu is the chairman of the nomination 
committee .

during the year, the nomination Committee had held 1 meeting . Attendance of each individual member was as 
follows:

Committee Member Meeting Attended/Held

Chiu wai piu 1/1
Choy ping sheung 1/1
Fung tze wa 1/1

AUDITOR’S REMUNERATION

the Audit Committee of the Company is responsible for considering the appointment of the external auditor and 
reviewing any non-audit functions performed by the external auditor, including whether such non-audit functions 
could lead to any potential material adverse effect to the Company . during the period, the group is required to pay 
to the auditor, Bdo limited the following remuneration:

Nature of services HK$’000

Audit services 600
non-audit services 310
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AUDIT COMMITTEE

the Audit Committee members comprise of mr . Chiu wai piu, mr . Choy ping sheung and mr . Fung tze wa, all 
are independent non-executive directors . mr . Fung tze wa is the Chairman of the Audit Committee who has 
appropriate professional qualifications and accounting expertise . no member of this committee is a member of the 
former or external auditors of the Company .

the audit committee’s primary responsibilities include overseeing the relationship with the Company’s external 
auditor, review of financial information of the group, and oversight of the group’s financial reporting system, 
internal control procedures and risk management . the Company has adopted a term of reference of the audit 
committee, which complies with the provisions of the Cg Code . the terms of reference of the audit committee are 
available on the Company’s website .

during the year, the Audit Committee had held 2 meetings . Attendance of each individual member was as follows:

Committee Member Meeting Attended/Held

Fung tze wa 2/2
Chiu wai piu 2/2
Choy ping sheung 2/2

RESPONSIBILITY ON FINANCIAL REPORTING

management provides financial information with explanation to the Board to assist the Board in assessing the 
financial position of the Company .

the board acknowledges its responsibility to present a balanced, clear and understandable assessment in the 
Company’s annual and interim reports, other price sensitive announcement and other financial disclosures required 
under the listing Rules, and reports to the regulators as well as to information required to be disclosed pursuant 
to the statutory requirements . the Board is not aware of any material uncertainties that may cast significant doubt 
upon the group’s ability to continue as a going concern .

the reporting responsibilities of Bdo limited, the Company’s auditor, are stated in the independent Auditor’s
Report on pages 21 to 22 of the Annual Report .

INTERNAL CONTROL

the Board had conducted a review of the effectiveness of the system of internal control of the group which covered 
all material controls, including financial, operational and compliance controls and risk management functions .

COMMUNICATION WITH SHAREHOLDERS

to enhance transparency and effectively communicate with the investment community, the executive directors and 
senior management of the Company actively maintains close communications with various institutional investors, 
financial analysts and financial media . investors are welcome to share their views with the Board by sending 
enquiries to enquiry-genl-hk@jiwa .com .hk . 
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EXECUTIVE DIRECTORS

Lau Yau Bor, aged 74, is the founder, Chairman and executive director of the group . mr . lau is responsible for 
the business development direction and corporate strategy of the group . mr . lau has over 30 years of experience 
in corporate management . mr . lau is an honorary doctor of management of lincoln university and a Fellow of the 
Canadian Chartered institute of Business Administration .

mr . lau is also the council member of China Federation of Chinese entrepreneurs, council member of China 
enterprise directors Association, vice chairman of Yunnan overseas Chinese Chamber of Commerce and 
entrepreneurs, founding member of China overseas Chinese entrepreneurs Association, deputy chairman of Yunnan 
Association of enterprises with Foreign investment, consultant of Yunnan Federation of Returned overseas Chinese, 
consultant of Yunnan Association for promotion of overseas economic Cooperation, council member of Yunnan 
overseas Friendship Association, consultant of Yunnan overseas exchange Association, honorary professor of 
Kunming medical university and council member of Kunming overseas Friendship Association .

Lau Kin Tung, aged 42, is the Vice-Chairman and executive director of the group . mr . lau joined the group 
in June 1992 . since 1993, mr . lau was involved in the management of Jida group . mr . lau holds a Bachelor of 
Business Administration degree from the university of hong Kong (1992), a master of Business Administration 
degree from the university of manchester (2002), and a Bachelor of science degree in pharmaceutical studies from 
the university of sunderland (2003) . mr . lau is the son of mr . lau Yau Bor, the Chairman of the group and madam 
Chan hing ming, a director . mr . lau resigned as Chief executive officer on 24 June 2011 .

mr . lau is also a standing member of Yunnan Youth Federation, council member of Yunnan overseas Friendship 
Association, member of Yunnan Federation of Returned overseas Chinese, council member of Yunnan Association 
for promotion of overseas economic Cooperation, council member of Yunnan overseas exchange Association and 
contact expert of Yunnan province . 

Chan Hing Ming, aged 71, is the executive director, Chief executive officer and one of the founders of the group . 
madam Chan assisted in founding the group and has been responsible for the operation and financial management 
of the group . madam Chan has over 30 years of experience in corporate management . madam Chan is the wife of 
mr . lau Yau Bor, the Chairman of the group . madam Chan was appointed as Chief executive officer on 24 June 
2011 .

INDEPENDENT NON-EXECUTIVE DIRECTORS

Chiu Wai Piu, aged 65, is the independent non-executive director of the Company . mr . Chiu is an experienced 
journalist with over 40 years’ experience in journalism . he has been a reporter, editor, main news assignment 
editor, local news assignment editor, assistant editor-in-chief and editorial writer in newspapers and a senior 
research officer in “one Country two systems Research institute” . mr . Chiu is the director (general) of the “hong 
Kong Federation of Journalists” . he is also an independent non-executive director of mobile telecom network 
(holdings) limited, the shares of which are listed on the stock exchange of hong Kong .

Choy Ping Sheung, aged 64, is the independent non-executive director of the Company . mr . Choy had held 
management positions in nanyang Commercial Bank and the China & south sea Bank (hong Kong Branch) . mr . 
Choy obtained a higher Certificate in Business studies (Banking) from the hong Kong polytechnic in 1986 .

Fung Tze Wa, aged 55, is the independent non-executive director of the Company . mr . Fung is a certified public 
accountant and a director of an accounting firm in hong Kong . mr . Fung has more than 27 years of experience 
in auditing, taxation and company secretarial practice in hong Kong . he obtained a master degree in professional 
Accounting from the hong Kong polytechnic university in 2000 . he is a member of the hong Kong institute of 
Certified public Accountants, the Association of Chartered Certified Accountants, the taxation institute of hong 
Kong and the society of Chinese Accountants and Auditors . he is also the independent non-executive director of 
China haidian holdings limited, the shares of which are listed on the stock exchange of hong Kong .
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To the shareholders of Jiwa Bio-Pharm Holdings Limited
積華生物醫藥控股有限公司
(incorporated in Bermuda with limited liability)

we have audited the consolidated financial statements of Jiwa Bio-pharm holdings limited (the “Company”) and 
its subsidiaries (together the “group”) set out on pages 23 to 105, which comprise the consolidated and company 
statements of financial position as at 31 march 2012, and the consolidated statement of comprehensive income, 
the consolidated statement of changes in equity and the consolidated statement of cash flows for the year then 
ended, and a summary of significant accounting policies and other explanatory information .

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL STATEMENTS

the directors of the Company are responsible for the preparation of consolidated financial statements that give a 
true and fair view in accordance with hong Kong Financial Reporting standards issued by the hong Kong institute 
of Certified public Accountants and the disclosure requirements of the hong Kong Companies ordinance, and for 
such internal control as the directors determine is necessary to enable the preparation of consolidated financial 
statements that are free from material misstatement, whether due to fraud or error .

AUDITOR’S RESPONSIBILITY

our responsibility is to express an opinion on these consolidated financial statements based on our audit . this 
report is made solely to you, as a body, in accordance with section 90 of the Bermuda Companies Act 1981, and 
for no other purpose . we do not assume responsibility towards or accept liability to any other person for the 
contents of this report .

we conducted our audit in accordance with hong Kong standards on Auditing issued by the hong Kong institute 
of Certified public Accountants . those standards require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free from 
material misstatement .
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
consolidated financial statements . the procedures selected depend on the auditor’s judgement, including the 
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or 
error . in making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 
of consolidated financial statements that give a true and fair view in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control . An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by the directors, as well as evaluating the overall presentation of the 
consolidated financial statements .

we believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion .

OPINION

in our opinion, the consolidated financial statements give a true and fair view of the state of affairs of the 
Company and of the group as at 31 march 2012 and of the group’s profit and cash flows for the year then ended 
in accordance with hong Kong Financial Reporting standards and have been properly prepared in accordance with 
the disclosure requirements of the hong Kong Companies ordinance .

BDO Limited
Certified Public Accountants
Jonathan Russell Leong
Practising Certificate Number: P03246

hong Kong, 24 may 2012
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2012 2011

Notes HK$’000 HK$’000

Continuing operations
Revenue 5 203,787 175,309

Cost of sales (168,472) (127,095)

gross profit 35,315 48,214

other income 7 16,248 1,730
selling expenses (1,065) (1,369)
Administrative expenses (18,573) (23,701)
other operating expenses (1,334) (2,649)
other gains/(losses), net

gain on derecognition of profit guarantee 33(a) 3,289 —
Fair value gain on put option 33(b) 24,252 —
impairment of other receivables 9(b) (20,211) —

Operating profit 37,921 22,225
Finance costs 8 (3,404) (1,075)
share of results of associates 22 40,737 (94)

Profit before income tax 9 75,254 21,056

income tax expense 10 (4,636) (1,839)

Profit for the year from continuing operations 70,618 19,217

Discontinued operations
profit for the year from discontinued operations 11 — 255,651

Profit for the year 70,618 274,868

Other comprehensive income/(loss), including 
reclassification adjustment

Fair value adjustment upon transfer of owner-occupied 
properties to investment property 17 22,353 —

Release of translation reserve upon disposal of subsidiaries — (32,228)
exchange gain on translation of financial statements of foreign 

operations 862 7,242

Other comprehensive income/(loss) for the year, including 
reclassification adjustments and net of tax 23,215 (24,986)

Total comprehensive income for the year 93,833 249,882

Profit for the year attributable to:
owners of the Company 70,620 255,663
non-controlling interests (2) 19,205

70,618 274,868

Total comprehensive income attributable to:
owners of the Company 93,835 237,790
non-controlling interests (2) 12,092

93,833 249,882
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Notes 2012 2011

Earnings per share from continuing operations attributable 
to owners of the Company during the year 14

Basic (hK cents) 4.39 1 .27 
diluted (hK cents) 4.37 1 .26 

Earnings per share from discontinued operations 
attributable to owners of the Company during the year 14

Basic (hK cents) — 14 .61 
diluted (hK cents) — 14 .52 

Earnings per share attributable to owners of the Company 
during the year – continuing and discontinued operations 14

Basic (hK cents) 4.39 15 .88 
diluted (hK cents) 4.37 15 .78 
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2012 2011

Notes HK$’000 HK$’000

ASSETS AND LIABILITIES

Non-current assets
property, plant and equipment 17 2,652 8,349
investment property 19 29,000 —
interests in associates 22 408,464 400,999
intangible assets 23 29,994 11,765
deposit for land use right 26 14,326 —

484,436 421,113

Current assets
inventories 24 586 13,980
Accounts receivable 25 59,126 71,431
deposits, prepayments and other receivables 26 25,100 155,458
Amounts due from associates 22 50,011 146,172
derivative financial assets 27 4,019 1,291
treasury products at fair value through profit or loss 28 161,032 —
tax recoverable 103 —
pledged bank deposits 29 90,008 76,455
Cash and cash equivalents 29 58,532 9,506

448,517 474,293

Non-current assets held for sale 30 — 9,692

Total current assets 448,517 483,985

Current liabilities
Bank borrowings 31 256,071 135,505
Accounts and bills payable 32 4,992 20,256
Amount due to an associate 22 — 3,000
Accrued expenses and other payables 5,442 15,257
tax payable 6,969 16,892
derivative financial liabilities 33 53,704 106,838

327,178 297,748

Net current assets 121,339 186,237

Total assets less current liabilities 605,775 607,350

Non-current liabilities
deferred tax liabilities 34 1,192 —

Net assets 604,583 607,350
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2012 2011

Notes HK$’000 HK$’000

EQUITY

share capital 35 16,100 16,100
Reserves 36 588,489 591,254

Equity attributable to owners of the Company 604,589 607,354
Non-controlling interests (6) (4)

Total equity 604,583 607,350

Lau Yau Bor Lau Kin Tung
Director Director
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2012 2011

Notes HK$’000 HK$’000

ASSETS AND LIABILITIES

Non-current assets
investments in subsidiaries 21 82,380 82,380

Current assets
Amounts due from subsidiaries 21 113,345 176,580
prepayments 4 4
tax recoverable 103 —
Cash and cash equivalents 538 135

113,990 176,719

Current liabilities
Accrued expenses and other payables 3 3

Net current assets 113,987 176,716

Net assets/Total assets less current liabilities 196,367 259,096

EQUITY

share capital 35 16,100 16,100
Reserves 36 180,267 242,996

Total equity 196,367 259,096

Lau Yau Bor Lau Kin Tung
Director Director
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2012 2011

Notes HK$’000 HK$’000

Cash flows from operating activities
profit before income tax

Continuing operations 75,254 21,056
discontinued operations — 283,113

75,254 304,169

Adjustments for:
interest income (2,785) (388)
interest expense 3,404 5,048
depreciation of property, plant and equipment 663 15,886
share-based employee compensation — 4,551
Amortisation of land use rights — 80
Amortisation of intangible assets — 612
(gain)/loss on disposals of property, plant and equipment (73) 12
gain on disposals of subsidiaries 41 — (209,150)
Fair value gain on derivative financial instruments not qualify  

as hedges, net 27 (4,019) (1,291)
gain on derecognition of profit guarantee (3,289) —
Fair value gain on put option (24,252) —
Fair value loss on treasury products at fair value through  

profit or loss 428 —
impairment of other receivables 20,211 —
write off of inventories 5,834 —
share of results of associates (40,737) 94

Operating profit before changes in working capital 30,639 119,623
decrease in inventories 7,560 18,730
decrease/(increase) in accounts receivable 15,714 (25,040)
decrease/(increase) in deposits, prepayments and other 

receivables 2,654 (128,580)
decrease in amounts due from associates, net 90,609 —
decrease in amount due from a related company — 78,336
decrease in accounts and bills payable (14,496) (37,565)
(decrease)/increase in accrued expenses and other payables (9,999) 286,878

Net cash generated from operations 122,681 312,382

hong Kong profits tax paid (2,905) (1,265)
taxation outside hong Kong paid — (17,708)
taxation outside hong Kong refunded — 1,705

Net cash generated from operating activities 119,776 295,114
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2012 2011

Notes HK$’000 HK$’000

Cash flows from investing activities 
payments for purchase of property, plant and equipment (1,543) (6,559)
proceeds from disposals of property, plant and equipment 73 —
payments for construction in progress — (29,476)
payments for acquisition of intangible assets (18,229) (12,141)
proceeds received from disposals of subsidiaries 115,035 —
net cash outflow from disposal of subsidiaries 41 — (299,260)
payment to acquire treasury products at fair value through  

profit or loss (161,460) —
proceeds received from disposal of non-current assets held  

for sale 22(a) 2,000 —
deposit for land use rights 26(c) (14,326) —
Advances to associates — 38,024
increase in pledged bank deposits (16,929) (76,455)
interest received 2,785 388
settlement of derivative financial assets 1,291 —

Net cash used in investing activities (91,303) (385,479)

Cash flows from financing activities 
proceeds from bank borrowings 240,321 173,305
Repayment of bank borrowings (119,755) (73,615)
interest paid (3,404) (5,048)
dividends paid to owners of the Company 13(b) (96,600) (20,930)
dividends paid to non-controlling interests — (5,294)

Net cash generated from financing activities 20,562 68,418

Net increase/(decrease) in cash and cash equivalents 49,035 (21,947) 
translation differences (9) (3,350)
Cash and cash equivalents at the beginning of the year 9,506 34,803

Cash and cash equivalents at the end of the year 29 58,532 9,506
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Equity attributable to owners of the Company

Non-

controlling

interests

Total

equity

Share

capital

Share

premium*

(note 36(v))

Contributed

surplus*

(note 36(i))

General

reserve

fund*

(note 36(ii))

Enterprise

expansion

fund*

(note 36(ii))

Translation

reserve*

Asset

revaluation

reserve*

(note 36(iii))

Capital

reserve*

(note 36(iv))

Share

option

reserve*

Proposed

final

dividend*

Retained

profits* Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

At 1 April 2010 16,100 56,097 2,000 12,722 57 26,878 (320) 2,830 1,285 20,930 247,940 386,519 75,981 462,500

dividend paid in respect of 

the previous year  

(note 13) — — — — — — — — — (20,930) — (20,930) — (20,930)

Change in ownership 

interests in subsidiaries — — — — — — — — — — (576) (576) 576 —

dividend relating to 2009 — — — — — — — — — — — — (5,294) (5,294)

disposal of subsidiaries — — — — — — — — — — — — (83,359) (83,359)

Release of nCi’s portion of 

translation reserve — — — — — — — — — — 8,865 8,865 (8,865) —

grant of share options — — — — — — — — 4,551 — — 4,551 — 4,551

transaction with owners — — — — — — — — 4,551 (20,930) 8,289 (8,090) (96,942) (105,032)

profit for the year — — — — — — — — — — 255,663 255,663 19,205 274,868

Other comprehensive 

income 

exchange gain on 

translation of financial 

statements of foreign 

operations — — — — — 5,490 — — — — — 5,490 1,752 7,242

Release of translation 

reserve upon disposal of 

subsidiaries — — — — — (32,228) — — — — — (32,228) — (32,228)

total comprehensive 

income for the year — — — — — (26,738) — — — — 255,663 228,925 20,957 249,882

proposed final dividend  

(note 13) — — — — — — — — — 96,600 (96,600) — — —

disposals of subsidiaries — — — (17,331) (57) — 320 (2,830) — — 19,898 — — —

Appropriations to reserve — — — 4,609 — — — — — — (4,609) — — —

At 31 March 2011 16,100 56,097 2,000 — — 140 — — 5,836 96,600 430,581 607,354 (4) 607,350
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Equity attributable to owners of the Company

Non-

controlling

interests

Total

equity

Share

capital

Share

premium*

(note 36(v))

Contributed

surplus*

(note 36(i))

General

reserve

fund*

(note 36(ii))

Enterprise

expansion

fund*

(note 36(ii))

Translation

reserve*

Asset

revaluation

reserve*

(note 36(iii))

Capital

reserve*

(note 36(iv))

Share

option

reserve*

Proposed

final

dividend*

Retained

profits* Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

At 1 April 2011 16,100 56,097 2,000 — — 140 — — 5,836 96,600 430,581 607,354 (4) 607,350

dividend paid in respect of 

the previous year  

(note 13) — — — — — — — — — (96,600) — (96,600) — (96,600)

transaction with owners — — — — — — — — — (96,600) — (96,600) — (96,600)

profit for the year — — — — — — — — — — 70,620 70,620 (2) 70,618

Other comprehensive 

income 

exchange gain on 

translation of financial 

statements of foreign 

operations — — — — — 862 — — — — — 862 — 862

Fair value adjustment 

upon transfer of owner-

occupied properties to 

investment property  

(note 17) — — — — — — 22,353 — — — — 22,353 — 22,353

total comprehensive 

income for the year — — — — — 862 22,353 — — — 70,620 93,835 (2) 93,833

proposed final dividend  

(note 13) — — — — — — — — — 33,810 (33,810) — — —

At 31 March 2012 16,100 56,097 2,000 — — 1,002 22,353 — 5,836 33,810 467,391 604,589 (6) 604,583

* the total of these equity accounts as at reporting date represent “Reserves” in the consolidated statement of financial 
position
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NOTEs TO ThE FINANCIAL sTATEMENTs
For the year ended 31 march 2012

1. GENERAL INFORMATION

Jiwa Bio-pharm holdings limited (the “Company”) is a limited liability company incorporated in Bermuda . 
the address of its registered office is Clarendon house, 2 Church street, hamilton hm 11, Bermuda and its 
principal place of business is 2904 & 2906, tower one, lippo Centre, 89 Queensway, Central, hong Kong . 
the Company’s shares are listed on the stock exchange of hong Kong limited (the “stock exchange”) .

the Company is principally engaged in investment holding . in previous years, the principal activities of its 
subsidiaries include research , manufacturing, sales and trading of pharmaceutical and health care products . 
Following the completion of group reorganisation on 30 march 2011 as further detailed in notes 11 and 
41, the primary businesses of its subsidiaries during the year include trading pharmaceutical and health 
care products, research and development of chemical and biological products and investment and treasury 
function .

the Company and its subsidiaries are collectively referred to as the “group” .

the financial statements for the year ended 31 march 2012 were approved for issue by the board of directors 
on 24 may 2012 .

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of preparation

the financial statements on pages 23 to 105 have been prepared in accordance with hong Kong 
Financial Reporting standards (“hKFRss”) which collective term includes all applicable individual hong 
Kong Financial Reporting standards, hong Kong Accounting standards and interpretations issued by 
the hong Kong institute of Certified public Accountants (“hKiCpA”) . the financial statements also 
include the applicable disclosure requirements of the hong Kong Companies ordinance and the Rules 
governing the listing of securities on the stock exchange (the “listing Rules”) .

the significant accounting policies that have been used in the preparation of these financial statements 
are summarised below . these policies have been consistently applied to all the years presented unless 
otherwise stated . the adoption of new or amended hKFRss and the impact on the group’s financial 
statements, if any, are disclosed in note 3 .

the financial statements have been prepared under historical cost convention except for investment 
property, treasury products at fair value through profit or loss, derivative financial assets and liabilities, 
which are stated at fair value . the measurement bases are fully described in the accounting policies 
below .

it should be noted that accounting estimates and assumptions are used in preparation of the financial 
statements . Although these estimates are based on management’s best knowledge and judgement 
of current events and actions, actual results may ultimately differ from those estimates . the areas 
involving a higher degree of judgement or complexity, or areas where assumptions and estimates are 
significant to the financial statements, are disclosed in note 4 .

2.2 Business combination and basis of consolidation

the consolidated financial statements comprise the financial statements of the Company and its 
subsidiaries made up to 31 march each year . inter-company transactions and balances between group 
companies together with unrealised profits on such transactions are eliminated in full in preparing the 
consolidated financial statements . unrealised losses are also eliminated unless the transaction provides 
evidence of impairment on the asset transferred, in which case the loss is recognised in profit or loss .
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NOTEs TO ThE FINANCIAL sTATEMENTs
For the year ended 31 march 2012

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.2 Business combination and basis of consolidation (Continued)

the results of subsidiaries acquired or disposed of during the year are included in profit or loss from 
the effective dates of acquisition or up to the effective dates of disposal, as appropriate . where 
necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting 
policies in line with those used by other members of the group .

Acquisition of subsidiaries or businesses is accounted for using the acquisition method . the cost 
of acquisition is measured as the aggregate of the acquisition-date fair value of assets transferred, 
liabilities incurred and equity interests issued by the group, as the acquirer . the identifiable assets 
acquired and liabilities assumed are principally measured at acquisition-date fair value . the group’s 
previously held equity interest in the acquiree is re-measured at acquisition-date fair value and the 
resulting gains or losses are recognised in profit or loss . the group may elect, on a transaction-by-
transaction basis, to measure the non-controlling interests that represent present ownership interests 
in the subsidiary either at fair value or at the proportionate share of the acquiree’s identifiable net 
assets . All other non-controlling interests are measured at fair value unless another measurement 
basis is required by hKFRss . Acquisition-related costs incurred are expensed unless they are incurred in 
issuing equity instruments in which case the costs are deducted from equity .

Any contingent consideration to be transferred by the acquirer is recognised at acquisition-date fair 
value . subsequent adjustments to consideration are recognised against goodwill only to the extent 
that they arise from new information obtained within the measurement period (a maximum of 12 
months from the acquisition date) about the fair value at the acquisition date . All other subsequent 
adjustments to contingent consideration classified as an asset or a liability are recognised in profit or 
loss .

Changes in the group’s interests in subsidiaries that do not result in a loss of control are accounted 
for as equity transactions . the carrying amounts of the group’s interest and non-controlling interest 
are adjusted to reflect the changes in their relative interests in the subsidiaries . Any difference between 
the amount by which the non-controlling interest is adjusted and the fair value of the consideration 
paid or received is recognised directly in equity and attributed to owners of the Company .

when the group loses control of a subsidiary, profit or loss on disposal is calculated as the difference 
between (i) the aggregate of the fair value of the consideration received and the fair value of 
any retained interest and (ii) the previous carrying amount of the assets (including goodwill), and 
liabilities of the subsidiary and any non-controlling interest . Amounts previously recognised in other 
comprehensive income in relation to the subsidiary are accounted for in the same manner as would be 
required if the relevant assets or liabilities were disposed of .

subsequent to acquisition, the carrying amount of non-controlling interests that represent ownership 
interests in the subsidiary is the amount of those interests at initial recognition plus the non-
controlling interests’ share of subsequent changes in equity . total comprehensive income is attributed 
to non-controlling interests even if this results in the non-controlling interests having a deficit balance .
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NOTEs TO ThE FINANCIAL sTATEMENTs
For the year ended 31 march 2012

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.3 Subsidiaries

A subsidiary is an entity over which the Company is able to exercise control . Control is achieved where 
the Company, directly or indirectly, has the power to govern the financial and operating policies of an 
entity so as to obtain benefits from its activities . in assessing control, potential voting rights that are 
presently exercisable are taken into account .

in the Company’s statement of financial position, investments in subsidiaries are stated at cost less 
impairment loss, if any . the results of subsidiaries are accounted for by the Company on the basis of 
dividend received and receivable .

2.4 Associates

An associate is an entity over which the group has significant influence and that is neither a subsidiary 
nor a joint venture . significant influence is the power to participate in the financial and operating 
policy decisions of the investee but not control or joint control over those policies . Associates are 
accounted for using the equity method whereby they are initially recognised at cost and thereafter, 
their carrying amount are adjusted for the group’s share of the post-acquisition change in the 
associates’ net assets except that losses in excess of the group’s interest in the associate are not 
recognised unless there is an obligation to make good those losses .

profits and losses arising on transactions between the group and its associates are recognised only 
to the extent of unrelated investors’ interests in the associate . the investor’s share in the associate’s 
profits and losses resulting from these transactions is eliminated against the carrying value of the 
associate .

Any premium paid for an associate above the fair value of the group’s share of the identifiable assets, 
liabilities and contingent liabilities acquired is capitalised and included in the carrying amount of the 
associate and the entire carrying amount of the investment is subject to impairment test, by comparing 
the carrying amount with its recoverable amount, which is higher of value-in-use and fair value less 
costs to sell .

2.5 Foreign currency translation

the financial statements are presented in hong Kong dollars (“hK$”), which is also the functional 
currency of the Company .

in the individual financial statements of the consolidated entities, foreign currency transactions are 
translated into the functional currency of the individual entity using the exchange rates prevailing at 
the dates of the transactions . At the reporting date, monetary assets and liabilities denominated in 
foreign currencies are translated at the foreign exchange rates ruling at that date . Foreign exchange 
gains and losses resulting from the settlement of such transactions and from the reporting date 
retranslation of monetary assets and liabilities are recognised in profit or loss .

non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at 
the rates prevailing on the date when the fair value was determined and are reported as part of the 
fair value gain or loss . non-monetary items that are measured at historical cost in a foreign currency 
are not retranslated .
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NOTEs TO ThE FINANCIAL sTATEMENTs
For the year ended 31 march 2012

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.5 Foreign currency translation (Continued)

in the consolidated financial statements, all individual financial statements of foreign operations, 
originally presented in a currency different from the group’s presentation currency, have been 
converted into hK$ . Assets and liabilities have been translated into hK$ at the closing rates at the 
reporting date . income and expenses have been converted into hK$ at the exchange rates ruling at 
the transaction dates, or at the average rates over the reporting period provided that the exchange 
rates do not fluctuate significantly . Any differences arising from this procedure have been recognised 
in other comprehensive income and accumulated separately in the translation reserve in equity .

when a foreign operation is sold, such exchange differences are reclassified from equity to profit or 
loss as part of the gain or loss on sale .

2.6 Property, plant and equipment

property, plant and equipment are stated at cost less accumulated depreciation and impairment losses .

Construction in progress is stated at cost less impairment losses . the cost comprises construction costs 
including direct materials, labour, contractors’ fees, interest expenses, overheads and cost of plant and 
machineries attributable to bringing the production facilities to its present condition .

when the construction or installation is completed, the relevant cost of construction in progress is 
transferred to the appropriate categories of property, plant and equipment .

depreciation is provided to write off the cost of property, plant and equipment less their residual 
values over their estimated useful lives, using straight-line method, as follows:

leasehold land over lease term
Buildings 20-50 years
motor vehicles 3 year
plant and machinery 5-15 years
Furniture, fixtures and equipment 5 years

the assets’ estimated residual values, depreciation methods and estimated useful lives are reviewed, 
and adjusted if appropriate, at each reporting date .

gain or loss arising on retirement or disposal is determined as the difference between the sales 
proceeds and the carrying amount of the asset and is recognised in profit or loss .

subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will flow 
to the group and the cost of the item can be measured reliably . All other costs, such as repairs and 
maintenance are charged to profit or loss during the financial period in which they are incurred .
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NOTEs TO ThE FINANCIAL sTATEMENTs
For the year ended 31 march 2012

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.7 Land use rights

upfront payments made to acquire land held under an operating lease are stated at costs less 
accumulated amortisation and any impairment losses . the determination if an arrangement is or 
contains a lease and the lease is an operating lease is detailed in note 2 .18 . Amortisation is calculated 
on straight-line method over the term of the lease/right of use except where an alternative basis is 
more representative of the time pattern of benefits to be derived by the group from use of the land . 
land use rights are amortised when these are occupied by the group .

2.8 Investment property

investment property is property held either to earn rentals or for capital appreciation or for both, but 
not held for sale in the ordinary course of business, used in the production or supply of goods or 
services or for administrative purposes . investment property is measured at cost on initial recognition 
and subsequently at fair value with any change therein recognised in profit or loss .

Rental income from investment property is accounted for as described in note 2 .21 .

when investment property carried at fair value is transferred to owner-occupied property, its deemed 
cost for subsequent accounting is its fair value at the date of change in use .

when a property occupied by the group as an owner-occupied property becomes an investment 
property, such property is accounted for in accordance with the policy of property, plant and 
equipment (note 2 .6) up to the date of change in use . Any difference at that date between the 
carrying amount and the fair value of the property is dealt with in assets revaluation reserve . on 
disposal of the property, the assets revaluation reserve is transferred to retained profits as a movement 
in reserves .

2.9 Goodwill

goodwill is initially recognised at cost being the excess of the aggregate of consideration transferred 
and the amount recognised for non-controlling interests over the fair value of identifiable assets, 
liabilities and contingent liabilities acquired .

goodwill is stated at cost less impairment losses . For the purpose of impairment testing, goodwill 
arising from acquisition is allocated to each of the relevant cash-generating units (“Cgu”) that are 
expected to benefit from the synergies of the acquisition . A Cgu to which goodwill has been allocated 
is tested for impairment annually, and whenever there is an indication that the unit may be impaired 
(see note 2 .22) .

where the fair value of identifiable assets, liabilities and contingent liabilities exceed the fair value 
of consideration paid, the excess is recognised in profit or loss on the acquisition date, after re-
assessment .

on subsequent disposal of a subsidiary, the attributable amount of any goodwill capitalised is included 
in the determination of the amount of gain or loss on disposal .
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NOTEs TO ThE FINANCIAL sTATEMENTs
For the year ended 31 march 2012

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.10 Intangible assets (other than goodwill) and research and development activities

Intangible assets (other than goodwill)

intangible assets acquired separately are initially recognised at cost . the cost of intangible assets 
acquired in a business combination is fair value at the date of acquisition . subsequently, intangible 
asset with finite useful lives are carried at cost less accumulated amortisation and any impairment 
losses, if any . Amortisation is provided on straight-line method over their estimated useful lives . the 
amortisation expense is recognised in profit or loss . intangible assets with indefinite useful lives are 
carried at cost less any impairment losses .

intangible assets, with finite and indefinite useful lives, are tested for impairment as described in note 
2 .22 .

Research and development costs

Costs associated with research activities are expensed in profit or loss as they occur . Costs that are 
directly attributable to development activities are recognised as intangible assets provided they meet 
the following recognition requirements:

(i) demonstration of technical feasibility of the prospective product for internal use or sale;

(ii) there is intention to complete the intangible asset and use or sell it;

(iii) the group’s ability to use or sell the intangible asset is demonstrated;

(iv) the intangible assets will generate probable economic benefits through internal use or sale;

(v) sufficient technical, financial and other resources are available for completion; and

(vi) the expenditure attributable to the intangible asset can be reliably measured .

direct costs included employee costs incurred on development along with an appropriate portion of 
relevant overheads . the costs of development of internally generated software, products or knowhow 
that meet the above recognition criteria are recognised as assets . they are subject to the same 
subsequent measurement method as acquired intangible assets .

All other development costs are expensed as incurred .

2.11 Financial assets

the group’s accounting policies for financial assets other than investment in subsidiaries and 
associates are set out below .

Financial assets are classified into loans and receivables and financial assets at fair value through profit 
or loss . management determines the classification of its financial assets at initial recognition depending 
on the purpose for which the financial assets were acquired and where allowed and appropriate, re-
evaluates this designation at every reporting date .
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NOTEs TO ThE FINANCIAL sTATEMENTs
For the year ended 31 march 2012

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.11 Financial assets (Continued)

All financial assets are recognised when, and only when, the group becomes a party to the contractual 
provisions of the instrument . Regular way purchases and sales of financial assets are recognised on 
trade date . when financial assets are recognised initially, they are measured at fair value, plus, in the 
case of investments not at fair value through profit or loss, directly attributable transaction costs .

derecognition of financial assets occurs when the rights to receive cash flows from the investments 
expire or are transferred and substantially all of the risks and rewards of ownership have been 
transferred .

At each reporting date, financial assets are reviewed to assess whether there is objective evidence of 
impairment . if any such evidence exists, impairment loss is determined and recognised based on the 
classification of the financial asset .

(i) Financial assets at fair value through profit or loss

they include financial assets held for trading; and financial assets designated upon initial 
recognition as at fair value through profit or loss .

Financial assets are classified as held for trading if they are acquired for the purpose of selling 
in the near term, or it is part of a portfolio of identified financial instruments that are managed 
together and for which there is evidence of a recent pattern of short-term profit-taking . 
derivatives, including separated embedded derivatives are also classified as held for trading 
unless they are designated as effective hedging instruments or financial guarantee contracts .

where a contract contains one or more embedded derivatives, the entire hybrid contract may be 
designated as a financial asset at fair value through profit or loss, except where the embedded 
derivative does not significantly modify the cash flows or it is clear that separation of the 
embedded derivative is prohibited .

Financial assets may be designated at initial recognition as at fair value through profit or loss if 
the following criteria are met:

— the designation eliminates or significantly reduces the inconsistent treatment that would 
otherwise arise from measuring the assets or recognising gains or losses on them on a 
different basis; or

— the assets are part of a group of financial assets which are managed and their 
performance is evaluated on a fair value basis, in accordance with a documented risk 
management strategy and information about the group of financial assets is provided 
internally on that basis to the key management personnel; or

— the financial asset contains an embedded derivative that would need to be separately 
recorded .

subsequent to initial recognition, the financial assets included in this category are measured 
at fair value with changes in fair value recognised in profit or loss . Fair value is determined by 
reference to active market transactions or using a valuation technique where no active market 
exists . Fair value gain or loss does not include any dividend or interest earned on these financial 
assets . dividend and interest income is recognised in accordance with the group’s policies in 
note 2 .21 to these financial statements .
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NOTEs TO ThE FINANCIAL sTATEMENTs
For the year ended 31 march 2012

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.11 Financial assets (Continued)

(ii) Loans and receivables

these are non-derivative financial assets with fixed or determinable payments that are not 
quoted in an active market . these are subsequently measured at amortised cost using effective 
interest method, less any impairment losses . Amortised cost is calculated taking into account 
any discount or premium on acquisition and includes fees that are an integral part of the 
effective interest rate and transaction cost .

Impairment of financial assets

At each reporting date, financial assets other than at fair value through profit or loss are reviewed to 
determine whether there is any objective evidence of impairment .

objective evidence of impairment of individual financial assets includes observable data that comes to 
the attention of the group about one or more of the following loss events:

— significant financial difficulty of the debtor;

— a breach of contract, such as a default or delinquency in interest or principal payments;

— it becoming probable that the debtor will enter bankruptcy or other financial reorganisation; 
and

— significant changes in the technological, market, economic or legal environment that have an 
adverse effect on the debtor .

loss events in respect of a group of financial assets include observable data indicating that there is 
a measurable decrease in the estimated future cash flows from the group of financial assets . such 
observable data includes but not limited to adverse changes in the payment status of debtors in the 
group and, national or local economic conditions that correlate with defaults on the assets in the 
group .

Financial assets carried at amortised cost

if there is objective evidence that an impairment loss on loans and receivables carried at amortised 
cost has been incurred, the amount of the loss is measured as the difference between the assets’ 
carrying amount and the present value of estimated future cash flows (excluding future credit losses 
that have not been incurred) discounted at the financial asset’s original effective interest rate (i .e . the 
effective interest rate computed at initial recognition) . the amount of the loss is recognised in profit 
or loss of the period in which the impairment occurs .

if, in subsequent period, the amount of the impairment loss decreases and the decrease can be related 
objectively to an event occurring after the impairment was recognised, the previously recognised 
impairment loss is reversed to the extent that it does not result in a carrying amount of the financial 
asset exceeding what the amortised cost would have been had the impairment not been recognised at 
the date the impairment is reversed . the amount of the reversal is recognised in profit or loss of the 
period in which the reversal occurs .
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.11 Financial assets (Continued)

Impairment of financial assets (Continued)

For financial assets other than financial assets at fair value through profit or loss and accounts 
and bills receivable that are stated at amortised cost, impairment losses are written off against the 
corresponding assets directly . where the recovery of accounts and bills receivable is considered 
doubtful but not remote, the impairment losses for doubtful receivables are recorded using an 
allowance account . when the group is satisfied that recovery of accounts and bills receivable is 
remote, the amount considered irrecoverable is written off against accounts and bills receivable directly 
and any amounts held in the allowance account in respect of that receivable are reversed . subsequent 
recoveries of amounts previously charged to the allowance account are reversed against the allowance 
account . other changes in the allowance account and subsequent recoveries of amounts previously 
written off directly are recognised in profit or loss .

2.12 Non-current assets held for sale and disposal groups

non-current assets and disposal groups are classified as held for sale when:

— they are available for immediate sale;

— management is committed to a plan to sell;

— it is unlikely that significant changes to the plan will be made or that the plan will be 
withdrawn;

— an active programme to locate a buyer has been initiated;

— the asset or disposal group is being marketed at a reasonable price in relation to its fair value; 
and

— a sale is expected to complete within 12 months from the date of classification .

non-current assets and disposal groups classified as held for sale are measured at the lower of:

— their carrying amount immediately prior to being classified as held for sale in accordance with 
the group’s accounting policy; and

— fair value less costs to sell .

Following their classification as held for sale, non-current assets (including those in a disposal group) 
are not depreciated .

the results of operations disposed of during the year are included in profit or loss up to the date of 
disposal .
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.13 Inventories

inventories are carried at the lower of cost and net realisable value . Cost is determined using the 
weighted average method and in the case of work in progress and finished goods, comprise direct 
materials, direct labour and an appropriate portion of overheads . net realisable value is the estimated 
selling price in the ordinary course of business less the estimated cost of completion and applicable 
selling expenses .

2.14 Derivative financial instruments

derivative financial instruments, in individual contracts or separated from hybrid financial instruments, 
are initially recognised at fair value on the date the derivative contract is entered into and 
subsequently remeasured at fair value . derivatives that are not designed as hedging instruments are 
accounted for as financial assets or financial liabilities at fair value through profit or loss . gains or 
losses arising from changes in fair value are taken directly to profit or loss for the year .

2.15 Cash and cash equivalents

Cash and cash equivalents include cash at bank and in hand, demand deposits with banks and 
short term highly liquid investments with original maturities of three months or less that are readily 
convertible into known amounts of cash and which are subject to an insignificant risk of changes in 
value .

2.16 Financial liabilities

the group’s financial liabilities include bank borrowings, accounts and bills payables, accrued expenses 
and other payables, amount due to an associate and derivative financial liabilities .

Financial liabilities are recognised when the group becomes a party to the contractual provisions of 
the instrument . All interest related charges are recognised in accordance with the group’s accounting 
policy for borrowing costs (see note 2 .24) .

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or 
expires .

where an existing financial liability is replaced by another from the same lender on substantially 
different terms, or the terms of an existing liability are substantially modified, such an exchange 
or modification is treated as a de-recognition of the original liability and the recognition of a new 
liability, and the difference in the respective carrying amount is recognised in profit or loss .

Derivatives

derivatives including separated embedded derivatives are measured at fair value (see note 2 .14)

Bank borrowings

Bank borrowings are recognised initially at fair value, net of transaction costs incurred . Bank 
borrowings are subsequently stated at amortised cost; any difference between the proceeds (net of 
transaction costs) and the redemption value is recognised in profit or loss over the period of the 
borrowings using the effective interest method .

Bank borrowings are classified as current liabilities unless the group has an unconditional right to 
defer settlement of the liability for at least twelve months after the reporting date .
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.16 Financial liabilities (Continued)

Accounts and bills payable, accrued expenses and other payables and amount due to an 
associate

these are recognised initially at their fair value and subsequently measured at amortised cost, using 
effective interest method .

2.17 Financial guarantee issued

A financial guarantee contract is a contract that requires the issuer (or guarantor) to make specified 
payments to reimburse the holder for a loss it incurs because a specified debtor fails to make payment 
when due in accordance with the terms of a debt instrument .

where the group issues a financial guarantee, the fair value of the guarantee is initially recognised 
as deferred income within accrued expenses and other payables . where consideration is received 
or receivable for the issuance of the guarantee, the consideration is recognised in accordance with 
the group’s policies applicable to that category of asset . where no such consideration is received or 
receivable, an immediate expense is recognised in profit or loss on initial recognition of any deferred 
income .

the amount of the guarantee initially recognised as deferred income is amortised in profit or loss 
over the term of the guarantee as income from financial guarantees issued . in addition, provisions are 
recognised if and when it becomes probable that the holder of the guarantee will call upon the group 
under the guarantee and the amount of that claim on the group is expected to exceed the current 
carrying amount i .e . the amount initially recognised less accumulated amortisation, where appropriate .

2.18 Leases

An arrangement, comprising a transaction or a series of transactions, is or contains a lease if the 
group determines that the arrangement conveys a right to use a specific asset or assets for an agreed 
period of time in return for a payment or a series of payments . such a determination is made based 
on an evaluation of the substance of the arrangement and is regardless of whether the arrangement 
takes the legal form of a lease .

(i) Classification of assets leased to the Group

Assets that are held by the group under leases which transfer to the group substantially all the 
risks and rewards of ownership are classified as being held under finance leases . leases which 
do not transfer substantially all the risk and rewards of ownership to the group are classified as 
operating leases .

(ii) Operating lease charges as the lessee

where the group has the right to use the assets held under operating leases, payments made 
under the leases are charged to profit or loss on straight-line method over the lease terms 
except where an alternative basis is more representative of the time pattern of benefits to be 
derived from the leased assets . lease incentives received are recognised in profit or loss as an 
integral part of the aggregate net lease payments made . Contingent rentals are charged to 
profit or loss in the accounting period in which they are incurred .
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.18 Leases (Continued)

(iii) Assets leased out under operating leases as lessor

Assets leased out under operating leases are measured and presented according to the nature 
of the assets . initial direct costs incurred in negotiating and arranging an operating lease are 
added to the carrying amount of the leased asset and recognised as an expense over the lease 
term on the same basis as the rental income .

Rental income receivable from operating leases is recognised in profit or loss on straight-line 
method over the periods covered by the lease term, except where an alternative basis is more 
representative of the time pattern of benefits to be derived from the use of the leased asset . 
lease incentives granted are recognised in profit or loss as an integral part of the aggregate 
net lease payments receivable . Contingent rentals are recognised as income in the accounting 
period in which they are earned .

2.19 Provisions and contingent liabilities

provisions are recognised when the group has a present obligation (legal or constructive) as a result 
of a past event, and it is probable that an outflow of economic benefits will be required to settle the 
obligation and a reliable estimate of the amount of the obligation can be made . where the time value 
of money is material, provisions are stated at the present value of the expenditure expected to settle 
the obligation .

All provisions are reviewed at each reporting date and adjusted to reflect the current best estimate .

where it is not probable that an outflow of economic benefits will be required, or the amount cannot 
be estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of 
outflow of economic benefits is remote . possible obligations, whose existence will only be confirmed 
by the occurrence or non-occurrence of one or more future uncertain events not wholly within the 
control of the group, are also disclosed as contingent liabilities unless the probability of outflow of 
economic benefits is remote .

2.20 Share capital

ordinary shares are classified as equity . share capital is determined using the nominal value of shares 
that have been issued .

Any transaction costs associated with the issuing of shares are deducted from share premium (net of 
any related income tax benefit) to the extent they are incremental costs directly attributable to the 
equity transaction .

2.21 Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sales of goods 
and the use by others of the group’s assets yielding interest and rental income, net of rebates and 
discounts . provided it is probable that the economic benefits will flow to the group and revenue and 
costs, if applicable, can be measured reliably, revenue is recognised as follows:

sales of goods are recognised upon transfer of the significant risk and rewards of ownership to 
the customer . this is usually taken as the time when the goods are delivered and the customer has 
accepted the goods .
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.21 Revenue recognition (Continued)

Rental income is recognised on straight-line method over the lease period of the tenancy .

interest income is recognised on time-proportion basis using effective interest method .

dividend is recognised when the right to receive payment is established .

2.22 Impairment of non-financial assets

intangible assets, property, plant and equipment, land use rights, interests in associates and the 
Company’s interests in subsidiaries are subject to impairment testing .

intangible assets with indefinite useful life or those not yet available for use are tested for impairment 
at least annually, irrespective of whether there is any indication that they are impaired . All other assets 
are tested for impairment whenever there are indications that the asset’s carrying amount may not be 
recoverable .

An impairment loss is recognised as an expense immediately for the amount by which the asset’s 
carrying amount exceeds its recoverable amount . Recoverable amount is the higher of fair value, 
reflecting market conditions less costs to sell, and value-in-use . in assessing value-in-use, the estimated 
future cash flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessment of time value of money and the risk specific to the asset .

For the purposes of assessing impairment, where an asset does not generate cash inflows largely 
independent from those other assets, the recoverable amount is determined for the smallest group 
of assets that generate cash inflows independently (i .e . Cgu) . As a result, some assets are tested 
individually for impairment and some are tested at Cgu level . goodwill in particular is allocated 
to those Cgus that are expected to benefit from synergies of the related business combination 
and represent the lowest level within the group at which the goodwill is monitored for internal 
management purpose .

impairment losses recognised for Cgus, to which goodwill has been allocated, are credited initially 
to the carrying amount of goodwill . Any remaining impairment loss is charged pro rata to the other 
assets in the Cgu, except that the carrying value of an asset will not be reduced below its individual 
fair value less cost to sell, or value-in-use, if determinable .

An impairment loss on goodwill is not reversed in subsequent periods . in respect of other assets, an 
impairment loss is reversed if there has been a favourable change in the estimates used to determine 
the asset’s recoverable amount and only to the extent that the asset’s carrying amount does not 
exceed the carrying amount that would have been determined, net of depreciation or amortisation, if 
no impairment loss had been recognised .

impairment losses recognised in an interim period in respect of goodwill are not reversed in a 
subsequent period . this is the case even if no loss, or a smaller loss, would have been recognised had 
the impairment been assessed only at the end of the financial year to which the interim period relates .
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.23 Employee benefits

Retirement benefits

Retirement benefits to employees are provided through defined contribution plans .

the group operates a defined contribution retirement benefit plan under the mandatory provident 
Fund schemes ordinance (the “mpF scheme”), for all of its employees who are eligible to participate 
in the mpF scheme . Contributions are made based on a percentage of the employees’ basic salaries .

the employees of the group’s subsidiaries which operate in pRC are required to participate in a 
central pension scheme operated by the local municipal governments . these subsidiaries are required 
to contribute a certain percentage of its payroll costs to the central pension scheme .

Contributions are recognised as an expense in profit or loss as employees render services during the 
year . the group’s obligations under these plans are limited to the fixed percentage contributions 
payable .

Short-term employee benefits

employee entitlements to annual leave are recognised when they accrue to employees . A provision is 
made for the estimated liability for annual leave as a result of services rendered by employees up to 
the reporting date .

non-accumulating compensated absences such as sick leave and maternity leave are not recognised 
until the time of leave .

Share-based employee compensation

All share-based payment arrangements granted are recognised in the financial statements . the group 
operates equity-settled share-based compensation plans for remuneration of its employees .

All employee services received in exchange for the grant of any share-based compensation are 
measured at their fair values . these are indirectly determined by reference to the equity instruments 
awarded . their value is appraised at the grant date and excludes the impact of any non-market vesting 
conditions (for example, profitability and sales growth targets) .

All share-based compensation is recognised as an expense in profit or loss over the vesting period 
if vesting conditions apply, or recognised as an expense in full at the grant date when the equity 
instruments granted vest immediately unless the compensation qualifies for recognition as asset, with 
a corresponding increase in the share option reserve in equity . if vesting conditions apply, the expense 
is recognised over the vesting period, based on the best available estimate of the number of equity 
instruments expected to vest . non-market vesting conditions are included in assumptions about the 
number of equity instruments that are expected to vest . estimates are subsequently revised, if there is 
any indication that the number of equity instruments expected to vest differs from previous estimates .

At the time when the share options are exercised, the amount previously recognised in share option 
reserve will be transferred to share premium . After vesting date, when the vested share options are 
later forfeited or are still not exercised at the expiry date, the amount previously recognised in share 
option reserve will be transferred to retained profits .
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.24 Borrowing costs

Borrowing costs incurred for the acquisition, construction or production of any qualifying asset 
are capitalised during the period of time that is required to complete and prepare the asset for its 
intended use . A qualifying asset is an asset which necessarily takes a substantial period of time to get 
ready for its intended use or sale . other borrowing costs are expensed when incurred .

Borrowing costs are capitalised as part of the cost of a qualifying asset when expenditure for the asset 
is being incurred, borrowing costs are being incurred and activities that are necessary to prepare the 
asset for its intended use or sale are being undertaken . Capitalisation of borrowing costs ceases when 
substantially all the activities necessary to prepare the qualifying asset for its intended use or sale are 
complete .

2.25 Accounting for income taxes

income tax comprises current tax and deferred tax .

Current income tax assets and/or liabilities comprise those obligations to, or claims from, fiscal 
authorities relating to the current or prior reporting period, that are unpaid at the reporting date . 
they are calculated according to the tax rates and tax laws applicable to the fiscal periods to which 
they relate, based on the taxable profit for the year . All changes to current tax assets or liabilities are 
recognised as a component of tax expense in profit or loss .

deferred tax is calculated using liability method on temporary differences at the reporting date 
between the carrying amounts of assets and liabilities in the financial statements and their respective 
tax bases . deferred tax liabilities are generally recognised for all taxable temporary differences . 
deferred tax assets are recognised for all deductible temporary differences, tax losses available to 
be carried forward as well as other unused tax credits, to the extent that it is probable that taxable 
profit, including existing taxable temporary differences, will be available against which the deductible 
temporary differences, unused tax losses and unused tax credits can be utilised .

deferred tax assets and liabilities are not recognised if the temporary difference arises from goodwill or 
from initial recognition (other than in a business combination) of assets and liabilities in a transaction 
that affects neither taxable nor accounting profit or loss .

deferred tax liabilities are recognised for taxable temporary differences arising on investments in 
subsidiaries and associates, except where the group is able to control the reversal of the temporary 
differences and it is probable that the temporary differences will not reverse in the foreseeable future .
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.25 Accounting for income taxes (Continued)

deferred tax is calculated, without discounting, at tax rates that are expected to apply in the period 
the liability is settled or the asset realised, provided they are enacted or substantively enacted at the 
reporting date .

Changes in deferred tax assets or liabilities are recognised in profit or loss, or in other comprehensive 
income or directly in equity if they relate to items that are charged or credited to other comprehensive 
income or directly in equity .

Current tax assets and current tax liabilities are presented in net if, and only if,

(a) the group has the legally enforceable right to set off the recognised amounts; and

(b) intends either to settle on a net basis, or to realise the asset and settle the l iabil ity 
simultaneously .

the group presents deferred tax assets and deferred tax liabilities in net if, and only if,

(a) the entity has a legally enforceable right to set off current tax assets against current tax 
liabilities; and

(b) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same 
taxation authority on either:

— the same taxable entity; or

— different taxable entities which intend either to settle current tax liabilities and assets on 
a net basis, or to realise the assets and settle the liabilities simultaneously, in each future 
period in which significant amounts of deferred tax liabilities or assets are expected to be 
settled or recovered .

2.26 Segment reporting

operating segments, and the amounts of each segment item reported in the financial statements, are 
identified from the financial information provided regularly to the chief operating decision-maker i .e . 
the most senior executive management for the purposes of allocating resources to, and assessing the 
performance of, the group’s various lines of business and geographical locations . individually material 
operating segments are not aggregated for financial reporting purposes unless the segments have 
similar economic characteristics and are similar in respect of the nature of products and services, the 
nature of production processes, the type or class of customers, the methods used to distribute the 
products or provide the services, and the nature of the regulatory environment . operating segments 
which are not individually material may be aggregated if they share a majority of these criteria .
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.27 Related parties

For the purposes of these financial statements, a party is considered to be related to the group if:

(a) the party is a person or a close member of that person’s family and that person,

(i) has control or joint control over the group;

(ii) has significant influence over the group; or

(iii) is a member of the key management personnel of the group or of a parent of the 
group;

or

(b) the party is an entity where any of the following conditions applies:

(i) the entity and the group are members of the same group;

(ii) one entity is an associate or joint venture of the other entity (or of a parent, subsidiary 
or fellow subsidiary of the other entity);

(iii) the entity and the group are joint ventures of the same third party;

(iv) one entity is a joint venture of a third party and the other party is an associate of the 
third party;

(v) the entity is a post-employment benefit plan for the benefit of employees of either the 
group or an entity related to the group;

(vi) the entity is controlled or jointly controlled by a person identified in (a); and

(vii) a person identified in (a)(i) has significant influence over the entity or is a member of the 
key management personnel of the entity (or of a parent of the entity) .

Close members of the family of a person are those family members who may be expected to influence, 
or be influenced by, that person in their dealings with the entity and include:

(a) that person’s children and spouse or domestic partner;

(b) children of that person’s spouse or domestic partner; and

(c) dependents of that person or that person’s spouse or domestic partner .
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3. ADOPTION OF NEW OR AMENDED HKFRSs

(a) Adoption of new/revised HKFRSs — effective 1 April 2011

in the current year, the group has applied for the first time the following new standards, amendments 
and interpretations issued by the hKiCpA, which are relevant to and effective for the group’s financial 
statements for the annual period beginning on 1 April 2011:

hKAs 24 (Revised) Related party disclosures
hKFRss (Amendments) improvements to hKFRss 2010

except as explained below, the adoption of these new/revised standards and interpretations has no 
material impact on the group’s financial statements .

HKAS 24 (Revised) Related Party Disclosures

hKAs 24 (Revised) clarifies and simplifies the definitions of related parties . the new definitions 
emphasise a symmetrical view of related party relationships and clarify the circumstances in which 
persons and key management personnel affect related party relationships of an entity . the revised 
standard also introduces an exemption from the general related party disclosure requirements for 
transactions with government entities that are controlled, jointly controlled or significantly influenced 
by the same government as the reporting entity . the accounting policy for related parties has been 
revised to reflect the changes in the definitions of related parties under the revised standards . the 
group has reassessed the identification of its related parties in accordance with the revised definition 
to include transactions with subsidiaries of the group’s associates and to exclude transactions with 
entities which are significantly influenced by members of the group’s key management personnel . the 
adoption of the revised standard has no impact on the financial position or performance of the group . 
details of the related party transactions, including the related comparative information, are included in 
note 39 .

Improvements to HKFRSs 2010

in may 2010, the hKiCpA issued “improvements to hKFRss 2010” which sets out amendments to a 
number of hKFRss . there are separate transitional provisions for each standard . while the adoption of 
some of the amendments may result in changes in accounting policies, none of these amendments has 
had a significant financial impact on the financial position or performance of the group . details of the 
key amendments most applicable to the group are as follows:

(i) HKFRS 3 Business Combinations

As part of the improvements to hKFRss issued in 2010, hKFRs 3 has been amended to clarify 
that the option to measure non-controlling interests at either fair value or the non-controlling 
interests’ proportionate share in the recognised amounts of the acquiree’s identifiable net 
assets is limited to instruments that are present ownership interests and entitle their holders 
to a proportionate share of the acquiree’s net assets in the event of liquidation . All other 
components of non-controlling interests are measured at their acquisition date fair value, 
unless another measurement basis is required by another hKFRs . the group has amended its 
accounting policies for measuring non-controlling interests but the adoption of the amendment 
has had no impact on the group’s financial statements as no business combination took place 
during the year .
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3. ADOPTION OF NEW OR AMENDED HKFRSs (Continued)

(a) Adoption of new/revised HKFRSs — effective 1 April 2011 (Continued)

Improvements to HKFRSs 2010 (Continued)

(ii) HKAS 1 Presentation of Financial Statements

the amendment clarifies that an analysis of each component of other comprehensive income 
can be presented either in the statement of changes in equity or in the notes to the financial 
statements . the group has elected to present the analysis of each component of other 
comprehensive income in the statement of changes in equity .

(b) Early Adoption of Amendments to HKAS 12 Deferred Tax

Amendments to HKAS 12 Deferred Tax — Recovery of Underlying Assets

the group has elected to early adopt the amendments to hKAs 12 deferred tax — Recovery of 
underlying Asset, in respect of the recognition of deferred tax on investment property at fair value .

the amendments to hKAs 12 introduced an exception to the existing principle for the measurement of 
deferred tax assets or liabilities arising on investment property measured at fair value . Currently hKAs 
12 requires an entity to measure the deferred tax relating to an asset depending on whether the entity 
expects to recover the carrying amount of assets through use or sale . the amendments to hKAs 12 
introduce a rebuttable presumption that an investment property is recovered entirely through sale . this 
presumption is rebutted if the investment property is depreciable and is held within a business model 
whose objective is to consume substantially all of the economic benefits embodied in the investment 
property over time, rather than through sale . the amendments are applied retrospectively .

As at 31 march 2012, the group had investment property amounting to hK$29,000,000 (2011: nil), 
representing fair value in accordance with the group’s policy . the group’s investment property is 
situated in hong Kong . in hong Kong, land leases are generally expected to be renewed without a 
payment of a market-based premium and this expectation is reflected in the market price of properties 
in hong Kong . in addition, the group does not have the business model of holding investment 
property until the land leases expire . given this, the directors of the Company assessed that the group 
would not consume substantially all of the economic benefits embodied in the investment property 
over time . Consequently, as requirement of the amendments to hKAs 12, the group measured the 
deferred tax relating to the group’s investment property as if this new policy had always been applied . 
there is no major tax consequence in hong Kong of a sale of the investment property as there is 
currently no capital gain tax in hong Kong .

the change in accounting policy has been applied retrospectively . however, as the group did not have 
any investment property as at 31 march 2011, the adoption of the amendments to hKAs 12 has had 
no impact of the reported profit or loss, total comprehensive income, financial position and equity 
of the group as at 31 march 2011 . Accordingly, no additional statement of financial position as at 1 
April 2010 is presented .

the adoption of the amendments to hKAs 12 has resulted in a reduction in the amount of deferred 
tax liabilities arising from the fair value change as follows:

2012

HK$’000

Consolidated statement of financial position
increase in equity — Asset revaluation reserve 4,204
decrease in deferred tax liabilities (4,204)
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3. ADOPTION OF NEW OR AMENDED HKFRSs (Continued)

(c) New/revised HKFRSs that have been issued but are not yet effective

the following new/revised hKFRss, potentially relevant to the group’s financial statements, have been 
issued, but are not yet effective and have not been early adopted by the group .

Amendments to hKFRs 7 disclosures — transfers of Financial Assets1

Amendments to hKAs 1 (Revised) presentation of Financial statements — presentation of items 
of other Comprehensive income2

Amendments to hKAs 32 presentation — offsetting Financial Assets and Financial 
liabilities4

Amendments to hKFRs 7 disclosures — offsetting Financial Assets and Financial 
liabilities3

hKAs 19 (2011) employee Benefits3

hKAs 27 (2011) separate Financial statements3

hKAs 28 (2011) investments in Associates and Joint Ventures3

hKFRs 9 Financial instruments5

hKFRs 10 Consolidated Financial statements3

hKFRs 11 Joint Arrangements3

hKFRs 12 disclosure of interests in other entities3

hKFRs 13 Fair Value measurements3

1 effective for annual periods beginning on or after 1 July 2011
2 effective for annual periods beginning on or after 1 July 2012
3 effective for annual periods beginning on or after 1 January 2013
4 effective for annual periods beginning on or after 1 January 2014
5 effective for annual periods beginning on or after 1 January 2015

Amendments to HKFRS 7 Disclosure — Transfer of Financial Assets

the amendments to hKFRs 7 improve the derecognition disclosure requirements for transfer 
transactions of financial assets and allow users of financial statements to better understand the 
possible effects of any risks that may remain with the entity on transferred assets . the amendments 
also require additional disclosures if a disproportionate amount of transfer transactions are undertaken 
around the end of a reporting period .

Amendments to HKAS 1 (Revised) Presentation of Financial Statements — Presentation of 
Items of Other Comprehensive Income

the amendments to hKAs 1 (Revised) require the group to separate items presented in other 
comprehensive income into those that may be reclassified to profit or loss in the future (e .g . 
revaluations of available-for-sale financial assets) and those that may not (e .g . revaluations of property, 
plant and equipment) . tax on items of other comprehensive income is allocated and disclosed on the 
same basis . the amendments will be applied retrospectively .
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3. ADOPTION OF NEW OR AMENDED HKFRSs (Continued)

(c) New/revised HKFRSs that have been issued but are not yet effective (Continued)

HKFRS 9 Financial Instruments

hKFRs 9 issued in november 2009 is the first part of phase 1 of a comprehensive project to entirely 
replace hKAs 39 Financial instruments: Recognition and measurement . this phase focuses on the 
classification and measurement of financial assets . instead of classifying financial assets into four 
categories, an entity shall classify financial assets as subsequently measured at either amortised cost 
or fair value, on the basis of both the entity’s business model for managing the financial assets and 
the contractual cash flow characteristics of the financial assets . Fair value gains and losses will be 
recognised in profit or loss except for those non-trade equity investments, which the entity will have 
a choice to recognise the gains and losses in other comprehensive income . this aims to improve and 
simplify the approach for the classification and measurement of financial assets compared with the 
requirements of hKAs 39 .

in november 2010, the hKiCpA issued additions to hKFRs 9 to address financial liabilities (the 
“Additions”) and incorporated in hKFRs 9 the current derecognition principles of financial instruments 
of hKAs 39 . most of the Additions were carried forward unchanged from hKAs 39, while changes 
were made to the measurement of financial liabilities designated at fair value through profit or 
loss using the fair value option . For these fair value option liabilities, the amount of change in 
the fair value of a liability that is attributable to changes in credit risk must be presented in other 
comprehensive income . the remainder of the change in fair value is presented in profit or loss, unless 
presentation of the fair value change in respect of the liability’s credit risk in other comprehensive 
income would create or enlarge an accounting mismatch in profit or loss . however, loan commitments 
and financial guarantee contracts which have been designated under the fair value option are scoped 
out of the Additions .

hKAs 39 is aimed to be replaced by hKFRs 9 in its entirety . Before this entire replacement, the 
guidance in hKAs 39 on hedge accounting and impairment of financial assets continues apply . the 
group expects to adopt hKFRs 9 from 1 April 2015 .

HKFRS 10 Consolidated Financial Statements

hKFRs 10 introduces a single control model for consolidation of all investee entities . An investor has 
control when it has power over the investee (whether or not that power is used in practice), exposure 
or rights to variable returns from the investee and the ability to use the power over the investee 
to affect those returns . hKFRs 10 contains extensive guidance on the assessment of control . For 
example, the standard introduces the concept of “de facto” control where an investor can control an 
investee while holding less than 50% of the investee’s voting rights in circumstances where its voting 
interest is of sufficiently dominant size relative to the size and dispersion of those of other individual 
shareholders to give it power over the investee . potential voting rights are considered in the analysis 
of control only when these are substantive, i .e . the holder has the practical ability to exercise them . 
the standard explicitly requires an assessment of whether an investor with decision making rights is 
acting as principal or agent and also whether other parties with decision making rights are acting 
as agents of the investor . An agent is engaged to act on behalf of and for the benefit of another 
party and therefore does not control the investee when it exercises its decision making authority . 
the implementation of hKFRs 10 may result in changes in those entities which are regarded as being 
controlled by the group and are therefore consolidated in the financial statements . the accounting 
requirements in the existing hKAs 27 on other consolidation related matters are carried forward 
unchanged . hKFRs 10 is applied retrospectively subject to certain transitional provisions .
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3. ADOPTION OF NEW OR AMENDED HKFRSs (Continued)

(c) New/revised HKFRSs that have been issued but are not yet effective (Continued)

HKFRS 11 Joint Arrangements

hKFRs 11 replaces hKAs 31 Interests in Joint Ventures and hK(siC) — int 13 Jointly Controlled Entities 
— Non-Monetary Contributions by Venturers . Joint arrangements under hKFRs 11 have the same 
basic characteristics as joint ventures under hKAs 31 . Joint arrangements are classified as either joint 
operations or joint ventures . where the group has rights to the assets and obligations for the liabilities 
of the joint arrangement, it is regarded as a joint operator and will recognise its interests in the assets, 
liabilities, income and expenses arising from the joint arrangement . where the group has rights to the 
net assets of the joint arrangement as a whole, it is regarded as having an interest in a joint venture 
and will apply the equity method of accounting . hKFRs 11 does not allow proportionate consolidation . 
in an arrangement structured through a separate vehicle, all relevant facts and circumstances should be 
considered to determine whether the parties to the arrangement have rights to the net assets of the 
arrangement . previously, the existence of a separate legal entity was the key factor in determining the 
existence of a jointly controlled entity under hKAs 31 . hKFRs 11 will be applied retrospectively with 
specific restatement requirements for a joint venture which changes from proportionate consolidation 
to the equity method and a joint operation which changes from equity method to accounting for its 
interests in the joint operation’s assets and liabilities .

HKFRS 12 Disclosure of Interests in Other Entities

hKFRs 12 integrates and makes consistent the disclosures requirements about interests in subsidiaries, 
associates and joint arrangements . it also introduces new disclosure requirements, including those 
related to unconsolidated structured entities . the general objective of the standard is to enable users 
of financial statements to evaluate the nature and risks of a reporting entity’s interests in other 
entities and the effects of those interests on the reporting entity’s financial statements .

HKFRS 13 Fair Value Measurements

hKFRs 13 provides a single source of guidance on how to measure fair value when it is required or 
permitted by other standards . the standard applies to both financial and non-financial items measured 
at fair value and introduces a fair value measurement hierarchy . the definitions of the three levels in 
this measurement hierarchy are generally consistent with hKFRs 7 Financial Instruments: Disclosures . 
hKFRs 13 defines fair value as the price that would be received to sell an asset or paid to transfer 
a liability in an orderly transaction between market participants at the measurement date (i .e . an 
exit price) . the standard removes the requirement to use bid and ask prices for financial assets 
and liabilities quoted in an active market . Rather the price within the bid-ask spread that is most 
representative of fair value in the circumstances should be used . it also contains extensive disclosure 
requirements to allow users of the financial statements to assess the methods and inputs used in 
measuring fair values and the effects of fair value measurements on the financial statements . hKFRs 
13 can be adopted early and is applied prospectively .

the group is in the process of making an assessment of the potential impact of these new/revised 
hKFRss and the directors of the Company are not yet in a position to quantify the effects on the 
group’s financial statements .
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4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

estimates and judgements are continually evaluated and are based on historical experience and other factors, 
including expectations of future events that are believed to be reasonable under the circumstances .

Critical accounting estimates and assumptions

the group makes estimates and assumptions concerning the future . the resulting accounting estimates will, 
by definition, seldom equal the related actual results . the estimates and assumptions that have a significant 
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial 
year are discussed below:

(i) Impairment of interests in associates, property, plant and equipment and intangible assets

the group assesses impairment at each reporting date by evaluating conditions that may lead to 
impairment of assets . where an impairment condition exists, the recoverable amount of the asset 
is determined . Value-in-use calculations performed in assessing recoverable amounts incorporate 
a number of key estimates and assumptions about future events, which are subject to uncertainty 
and might materially differ from actual results . in making these key estimates and judgements, the 
directors take into consideration assumptions that are based on market condition existing at the 
reporting dates and appropriate market and discount rates . these estimates are regularly compared to 
actual market data and actual transactions entered into by the group .

(ii) Net realisable value of inventories

in determining the amount of allowance required for obsolete and slow-moving inventories, the 
group evaluates ageing analysis of inventories and compare the carrying value of inventories to their 
respective net realisable values . A considerable amount of judgement is required in determining such 
allowance . if conditions which have impact on the net realisable value of inventories deteriorate, 
additional allowance may be required .

(iii) Impairment on accounts and other receivables

the group estimates impairment losses for bad and doubtful debts resulting from the inability of its 
debtors to make the required payments . these estimates are based on ageing of its accounts and other 
receivable balances, customers’ credit-worthiness, and historical write-off experience . if the financial 
condition of its debtors deteriorates so that the actual impairment loss will be higher than expected, 
the group will revise the basis of making the allowance and its future results would be affected .
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4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (Continued)

Critical accounting estimates and assumptions (Continued)

(iv) Fair value of Profit guarantee

in march 2011, the group disposed of its pharmaceutical manufacturing and distribution operations 
comprising the KJp group, further details of which are set out in notes 11 and 41 and in the previous 
year’s annual report . As part of the terms of the disposal, the group gave an undertaking to the new 
investors in KJp group that the profits of the disposed operations for the years ended 31 december 
2010 and 2011 would not fall below a certain threshold (the “profit guarantee”) . this undertaking 
has been accounted for as a derivative financial liability and is stated at fair value in accordance with 
the accounting policies stated in notes 2 .14 and 2 .16 to the financial statements . the fair value of 
profit guarantee is determined based on management’s best estimates and is set out in note 33(a) 
to the financial statements . such valuation was based on certain assumptions, which are subject to 
uncertainty and might materially differ from actual results .

(v) Fair value of Put option

in addition to the profit guarantee noted above, the group also gave the new investors in the KJp 
group a put option (“put option”) to sell their equity interests in the KJp group to the group if the 
latter did not obtain a stock exchange listing within an agreed time frame . Further details are set 
out in note 33(b) to the financial statements . the group’s put option was accounted as a derivative 
financial liability and stated at fair value in accordance with the accounting policies stated in notes 
2 .14 and 2 .16 to the financial statements . the fair value of put option was determined with the 
assistance of an independent firm of professional valuers, Roma Appraisals limited (“Roma”), but it 
should be noted that the valuation was based on certain assumptions, which are subject to uncertainty 
and might materially differ from the actual results .

(vi) Fair value of treasury products

the group’s treasury products are stated at fair value in accordance with the accounting policies 
stated in notes 2 .11 and 2 .14 to the financial statements . the fair values of treasury products as set 
out in note 28 in the financial statements were determined with reference to valuations provided 
by the banks/or conducted by an independent firm of professional valuers, Roma, using appropriate 
valuation techniques . the valuations involve significant estimates and judgements and hence the fair 
value of these structured products and embedded derivatives are subject to uncertainty .

(vii) Fair value of investment property

As disclosed in note 19, investment property is measured at fair value at the date of transfer from 
owner-occupied properties and revalued at the end of each reporting period . the fair values were 
determined with reference to valuations conducted by Roma, an independent firm of professional 
valuers . such valuations were based on various assumptions which are subject to uncertainty and 
might materially differ from actual results . in making the judgement, the group considered current 
prices in an active market for similar properties and used assumptions that were mainly based on 
market conditions existing at the end of the reporting period .

Critical judgements in applying the accounting policies

Research and development activities

Careful judgement by the group’s management is applied when deciding whether the recognition 
requirements for development costs have been met . this is necessary as the economic success of any product 
development is uncertain and may be subject to future technical problems upon recognition . Judgements 
are based on the best information available at each reporting date . in addition, all internal activities related 
to the research and development of new products or know-how are continuously monitored by the group’s 
management .
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5. REVENUE

the group’s principal activities are disclosed in note 1 to these financial statements . turnover of the group is 
the revenue derived from these activities .

2012 2011

HK$’000 HK$’000

Continuing operations
trading of pharmaceutical and health care products 203,787 175,309

Discontinued operations
manufacturing of pharmaceutical products — 347,619
distributions — 195,725
pharmaceutical bulk materials — 3,953

— 547,297

203,787 722,606

6. SEGMENT INFORMATION

the group identifies operating segments and prepares segment information based on the regular internal 
financial information reported to the executive directors . the executive directors based on their decisions 
about resource allocation to the group’s business components and for their review of the performance of 
those components on these reports . the business components in the internal financial information reported 
to the executive directors are determined following the group’s major product and service lines .

For the year ended 31 march 2012, the group has identified the following reportable segments:

(i) trading pharmaceutical and health products — trading of pharmaceutical and health care products

(ii) Research and development — Research and development of chemical and biological products

(iii) investment and treasury function — investment holding and treasury function



57AnnuAl RepoRt 2012   JiwA Bio-phARm holdings limited

NOTEs TO ThE FINANCIAL sTATEMENTs
For the year ended 31 march 2012

6. SEGMENT INFORMATION (Continued)

each of these operating segments is managed separately as each of the product and service lines requires 
different resources as well as marketing approaches .

previously, the group identified the following reportable segments:

(i) pharmaceutical products — manufacturing and sale of pharmaceutical products

(ii) trading pharmaceutical and health products — trading of pharmaceutical and health care products

(iii) distributions — distributions of pharmaceutical products

(iv) pharmaceutical bulk materials — manufacturing and sale of pharmaceutical bulk materials

during the year ended 31 march 2011, certain operations including (i) manufacturing of pharmaceutical 
products, (ii) distributions; and (iii) pharmaceutical bulk materials were discontinued as a result of disposal 
of certain subsidiaries, further details of which as set out in notes 11 and 41 . in addition, during the year 
ended 31 march 2012, the management has reassessed and changed the information reported internally for 
the purposes of resources allocation and assessment of business performance . As a result, the reportable 
segments have changed in the current year and certain comparative figures in the segment information for 
the year ended 31 march 2011 have been restated on a similar basis .

the segment information reported below does not include any amounts for the discontinued operations, 
which are described in more detail in note 11 .

the measurement policies the group uses for reporting segment results under hKFRs 8 are the same as those 
used in its financial statements prepared under hKFRss, except that:

— expenses related to share-based payments
— fair value gain or loss on put options and gain on derecognition of profit guarantee
— share of profit or loss of associates accounted for using the equity method
— finance costs incurred on corporate borrowings
— income tax
— corporate income and expenses which are not directly attributable to the business activities of any 

operating segment

are not included in arriving at the operating results of the operating segment .

segment assets include all assets but exclude interests in associates . in addition, corporate assets which are 
not directly attributable to the business activities of any operating segment are not allocated to a segment, 
such as the group’s headquarters .

segment liabilities exclude derivative financial liabilities in relation to put options and profit guarantee (further 
details set out in note 33) . in addition, corporate liabilities which are not directly attributable to the business 
activities of any operating segment are not allocated to a segment . these include tax payable and deferred 
tax liabilities .

no asymmetrical allocations have been applied to reportable segments .
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6. SEGMENT INFORMATION (Continued)

Segment revenue, segment results, segment assets and segment liabilities

information regarding the group’s reportable segments including the reconciliations to revenue, profit before 
income tax and discontinued operations, total assets, total liabilities and other segment information are as follows:

Continuing operations

Trading 
pharmaceu-

tical and 
health 

products

Research 
and 

development

 Investment 
and 

treasury 
function  Sub-total  Elimination  Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

For the year ended 31 March 2012
Reportable segment revenue 203,787 — — 203,787 — 203,787

Reportable segment profit/(loss) 28,930 (1,680) 4,395 31,645 900 32,545

gain on derecognition of  
profit guarantee 3,289

Fair value gain on put option 24,252
impairment of other receivables (20,211)
Finance costs on corporate borrowings (1,805)
share of results of associates 40,737
unallocated corporate income 3,863
unallocated corporate expenses (7,416)

Profit before income tax and 
discontinued operations 75,254
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6. SEGMENT INFORMATION (Continued)

Segment revenue, segment results, segment assets and segment liabilities (Continued)

Continuing Operations

Trading 
pharmaceu-

tical and 
health 

products

 Research 
and 

development

 Investment 
and 

treasury 
function  Corporate  Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

For the year ended  
31 March 2012

Other information
interest income:

— Bank deposits and loans to 
associates 82 220 — 449 751

— Bank deposits subject to 
interest rate swap contracts — — 2,034 — 2,034

Finance costs — — (1,599) (1,805) (3,404)
depreciation of property,  

plant and equipment (415) (248) — — (663)
Fair value loss on treasury 

products at fair value through 
profit or loss  —  —  (428)  —  (428)

Fair value gain/(loss) on other 
derivative financial instruments 
not qualifying as hedges, net  (159)  —  4,178  —  4,019

Additions to specified non-current 
asset # 809 18,963 — — 19,772

deposits for specified non-current 
asset # — 14,326 — — 14,326
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6. SEGMENT INFORMATION (Continued)

Segment revenue, segment results, segment assets and segment liabilities (Continued)

Continuing Operations

Trading 
pharmaceu-

tical and 
health 

products

 Research 
and 

development

 Investment 
and treasury 

function  Total

HK$’000 HK$’000 HK$’000 HK$’000

As at 31 March 2012
Reportable segment assets 153,415 55,817 257,416 466,648

interests in associates 408,464
tax recoverable 103
other corporate assets 57,738

Consolidated total assets 932,953

As at 31 March 2012
Reportable segment liabilities 10,353 — 97,821 108,174

derivative financial liabilities
— put option  53,704

tax payables 6,969
deferred tax liabilities 1,192
other corporate liabilities 158,331

Consolidated total liabilities 328,370

Continuing operations

trading 
pharmaceu-

tical products 

 Research 
and 

development

investment 
and treasury 

function  sub-total  elimination  total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

(Restated) (Restated) (Restated) (Restated) (Restated) (Restated)

For the year ended 31 March 2011
Reportable segment revenue 175,309 — — 175,309 — 175,309

Reportable segment profit/(loss) 27,709 (1,675) 1,291 27,325 1,200 28,525

share-based payment expense (4,551)
Finance costs on corporate borrowings (1,075)
share of results of associates (94)
unallocated corporate expenses (1,749)

Profit before income tax and 
discontinued operations 21,056
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6. SEGMENT INFORMATION (Continued)

Segment revenue, segment results, segment assets and segment liabilities (Continued)

Continuing operations

trading 
pharmaceu-

tical and 
health 

products

 Research 
and 

development

 investment 
and treasury 

function  Corporate  total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

(Restated) (Restated) (Restated) (Restated) (Restated)

For the year ended  
31 March 2011

Other information
interest income 78 — — 1 79
depreciation of property, plant 

and equipment (209) (75) — — (284)
Additions to specified non-current 

assets # 3 11,867 — — 11,870

trading 
pharmaceu-

tical and 
health 

products
 Research and 

development

 investment 
and treasury 

function  total
HK$’000 HK$’000 HK$’000 HK$’000

(Restated) (Restated) (Restated) (Restated)

As at 31 March 2011
Reportable segment assets 110,468 16,183 77,746 204,397

interests in associates 400,999
non-current assets held for sale 9,692
other corporate assets 290,010

Consolidated total assets 905,098

As at 31 March 2011
Reportable segment liabilities 33,978 482 77,755 112,215

derivative financial liabilities
— put option and profit guarantee 106,838

tax payables 16,892
other corporate liabilities 61,803

Consolidated total liabilities 297,748

# including the group’s property, plant and equipment, investment property, intangible assets, deposit for land use 
right and interests in associates but excluding deferred tax assets
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6. SEGMENT INFORMATION (Continued)

Geographical information

the group’s revenue is predominantly derived from the pRC . An analysis of the group’s property, plant and 
equipment, investment property, intangible assets, deposit for land use right and interest in associates (i .e . 
specified non-current assets) by geographical locations, determined based on physical location of the assets 
or location of operations in case of interests in associates, is as follows:

2012 2011

HK$’000 HK$’000

hong Kong (place of domicile) 59,680 38,348
macau 1 2
the pRC (excluding hong Kong and macau) 424,755 382,763

484,436 421,113

Information about major customers

during the year ended 31 march 2012, the group had two (2011: two) customers with whom transactions of 
each has exceeded 10% of the group’s revenue . the revenue of hK$148,943,000 (2011: hK$139,625,000) 
and hK$31,639,000 (2011: hK$91,024,000) from these two customers accounted for 73% (2011: 19%) and 
16% (2011: 13%) respectively of the group’s revenue for the year . the second largest customers for the year 
ended 31 march 2012, who accounted for 16% of the group’s total revenue for the year, is an associate of 
the group .

As at 31 march 2012, accounts and bills receivable due from the largest customer accounted for 93% of the 
group’s total accounts and bills receivable balances while the balances due from the second largest customer 
were included in “amounts due from associates” . As at 31 march 2011,total accounts and bills receivable 
due from the two customers accounted for 98% of such balances . the sales to these two customers (2011: 
two customers) are included in the segment of trading of pharmaceutical and health care products .

7. OTHER INCOME

2012 2011

HK$’000 HK$’000

Continuing operations
interest income on bank deposits 2,374 79
interest income on loans to associates 411 —
exchange gain, net 8,628 —
Fair value gain on derivative financial assets  

(not qualifying as hedges), net 4,019 1,291
gain on disposal of property, plant and equipment 73 —
Rental income 210 —
others 533 360

16,248 1,730
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8. FINANCE COSTS

2012 2011

HK$’000 HK$’000

Continuing operations
interest charges on bank borrowings wholly repayable  

within five years 3,404 1,075

during the year, all finance costs (2011: all) were charged on bank borrowings which contain repayment on 
demand clause .

9. PROFIT BEFORE INCOME TAX

2012 2011

HK$’000 HK$’000

Continuing operations
profit before income tax is arrived at after charging/(crediting):

Auditor’s remuneration 600 770
Costs of inventories recognised as expense including 168,472 127,095

— write off of inventories 5,834 —
depreciation of property, plant and equipment (note (a)) 663 284
employee benefit expenses (including directors’ emoluments)  

(note 15) 8,703 14,411
exchange (gain)/loss, net (8,628) 4,538
gain on derecognition of profit guarantee (note 33(a)) (3,289) —
Fair value gain on put option (note 33(b)) (24,252) —
Fair value losses on treasury products at fair value through  

profit or loss (note 28) 428 —
Fair value gain on derivative financial instruments not  

qualifying as hedges, net (note 27) (4,019) (1,291)
gain on disposal of property, plant and equipment (73) —
impairment loss on other receivables (note (b)) 20,211 —
operating lease charges in respect of premises 2,919 2,918
Research and development costs (note (a)) 1,092 280

Notes:

(a) these are included in “Administrative expenses” in the consolidated statement of comprehensive income for the 
years ended 31 march 2012 and 2011 .

(b) impairment loss on other receivables for the year ended 31 march 2012 comprises the followings:

(i) impairment provision of hK$10,000,000 provided for the consideration receivable in relation to disposal of 
equity interests in longchang industrial Co . ltd . (山西繁峙縣龍昌實業有限責任公司 ) (“longchang”) (note 
26(a));

(ii) impairment provision of hK$4,692,000 provided for the consideration receivable for exercising the put 
option of leader Forever (note 22(a)); and

(iii) impairment provision of hK$5,519,000 provided for other receivables . Based on impairment assessment, 
management determined that the balances are unlikely to be recovered and impairment provision was 
provided for in the year .
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10. INCOME TAX EXPENSE

hong Kong profits tax has been provided at the rate of 16 .5% (2011: 16 .5%) on the estimated assessable 
profits for the year .

enterprise income tax (“eit”) has been provided on the estimated assessable profits of subsidiaries operating 
in pRC at 25% (2011: 25%) .

For the year ended 31 march 2012, a former subsidiary of the group, which was disposed of and became 
an associate of the group since 30 march 2011 (as further detailed in notes 11 and 41), is entitled 
to preferential pRC eit rate of 15% in accordance to the continuous implementation of the western 
development tax preferential policies which was extended to 31 march 2011 .

2012 2011

HK$’000 HK$’000

Continuing operations
Current tax 

— hong Kong
tax for the year 1,532 1,839
under-provision in respect of prior years 227 —

1,759 1,839

— pRC — tax for the year 1,685 —

deferred tax (note 34)
Current year 1,192 —

4,636 1,839

Reconciliation between tax expense and accounting profit at applicable tax rates:

2012 2011

HK$’000 HK$’000

Continuing operations
profit before income tax 75,254 21,056

tax on profit before income tax, calculated at the rates  
applicable to profits in the tax jurisdictions concerned 12,442 1,137

tax effect of non-deductible expenses 16,768 1,522
tax effect of non-taxable revenue (25,888) (1,051)
tax effect of prior year’s tax losses utilised (51) —
tax effect of temporary differences not recognised 364 (278)
others (201) 509
deferred tax provided for withholding tax on distributable  

profits of an pRC associate 975 —
under provision in prior years 227 —

income tax expense 4,636 1,839
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11. DISCONTINUED OPERATIONS

in early 2011, the group negotiated and arranged for Kunming Jida pharmaceutical Company limited (“KJp”) 
to place and issue 30% of its equity to certain strategic investors, and also arranged for KJp to reorganise 
its business in the pRC by acquiring the Company’s wholly-owned subsidiaries, Yunnan Jiwa pharm logistics 
Company limited (“YJpl”) and Jiangsu Jiwa Rintech pharmaceutical Company limited (“JJRp”) into a pRC 
pharmaceutical business structure that is headed by KJp (the “KJp group”) .

Before the reorganisation, KJp, JJRp and YJpl were subsidiaries of the group in which the group held 
70%, 100% and 100% of their registered capital respectively . the reorganisation effectively resulted in the 
Company disposing of the KJp group by diluting its interest in these entities to 49% . in terms of cash to 
the group, the reorganisation resulted in proceeds of RmB100,100,000, being received by the group . As a 
result of the deemed disposal of the KJp group, the operations carried out by these entities were classified 
as discontinued operations .

the results from the discontinued operations for the period from 1 April 2010 to 30 march 2011 are 
presented below:

period from
1 April 2010 to
30 march 2011

HK$’000

Revenue (note 5) 547,297

Cost of sales (260,201)

gross profit 287,096

other income 4,663
selling expenses (159,661)
Administrative expenses (54,162)
Finance costs (3,973)

profit before income tax 73,963

income tax expense (12,177)

profit after income tax 61,786
gain on disposal of subsidiaries (note 41) 209,150
Capital gains tax on disposal of subsidiaries (15,285)

profit from discontinued operations 255,651
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11. DISCONTINUED OPERATIONS (Continued)

the net cash flows incurred by the discontinued operations for the period from 1 April 2010 to 30 march 
2011 are presented below:

period from
1 April 2010 to
30 march 2011

HK$’000

operating activities 340,673
investing activities (35,992)

net cash inflow 304,681

subsequent to 30 march 2011, the group continued to maintain an interest in the discontinued operations 
by virtue of its 49% interest in the KJp group . details of the turnover, net profit, assets and liabilities of the 
KJp group are set out in note 22 .

12. PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY

of the conso l idated prof i t  a t t r ibutab le to owners of the Company of hK$70,620,000 (2011: 
hK$255,663,000), a profit of hK$33,871,000 (2011: hK$95,392,000) has been dealt with in the financial 
statements of the Company .

13. DIVIDENDS

(a) Dividends attributable to the year

2012 2011

HK$’000 HK$’000

Final dividend proposed after the reporting date of hK$0 .021 
per share (2011: hK$0 .060 per share) 33,810 96,600

the final dividend proposed after the reporting date has not been recognised as a liability at the 
reporting date, but reflected as an appropriation of the retained profits for the year ended 31 march 
2012 .

(b) Dividends attributable to the previous financial year, approved and paid during the year

2012 2011

HK$’000 HK$’000

Final dividend in respect of the previous financial year of 
hK$0 .060 per share (2011: hK$0 .013 per share) 96,600 20,930
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14. EARNINGS PER SHARE

the calculations of the basic earnings per share and diluted earnings per share from continuing and 
discontinued operations attributable to owners of the Company are based on the following data:

Continuing
operations

Discontinued
operations Total

HK$’000 HK$’000 HK$’000

Earnings 
For the year ended 31 March 2012
earnings used in calculating basic earnings 

per share and diluted earnings per share 
attributable to owners of the Company 
during the year 70,620 — 70,620

For the year ended 31 March 2011
earnings used in calculating basic earnings 

per share and diluted earnings per share 
attributable to owners of the Company 
during the year 20,463 235,200 255,663

2012 2011

’000 ’000

Weighted average number of ordinary shares
weighted average number of ordinary shares used in  

calculating basic earnings per share 1,610,000 1,610,000
effect of dilutive potential ordinary shares

— share options issued by the Company 7,652 10,018

weighted average number of ordinary shares used in  
calculating diluted earnings per share 1,617,652 1,620,018

15. EMPLOYEE BENEFIT EXPENSES (INCLUDING DIRECTORS’ EMOLUMENTS)

2012 2011

HK$’000 HK$’000

Continuing operations
salaries and wages, other allowances and benefits in kind 6,520 7,709
Rentals for staff and directors 1,920 1,900
share-based employee compensation (note 37) — 4,551
Contribution to defined contribution plans 263 251

8,703 14,411
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16. DIRECTORS’ REMUNERATION AND SENIOR MANAGEMENT’S EMOLUMENTS

(a) Directors’ emoluments

Fees

Salaries,
housing, 

other
allowances 

and
benefits in 

kind

Share-based
employee

compensa-
tion

(note (iii))

Contribution
to defined

contribution
plans Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

For the year ended  
31 March 2012

Executive directors
mr . lau Yau Bor — 2,292 — — 2,292
mr . lau Kin tung 887 374 — 12 1,273
madam Chan hing ming — 775 — — 775

Independent non-executive 
directors

mr . Choy ping sheung 80 — — — 80
mr . Fung tze wa 100 — — — 100
mr . Chiu wai piu 100 — — — 100

1,167 3,441 — 12 4,620

For the year ended  
31 March 2011

Executive directors
mr . lau Yau Bor — 1,999 — — 1,999
mr . lau Kin tung — 2,259 3,873 12 6,144
madam Chan hing ming — 448 — — 448

Independent non-executive 
directors

mr . Choy ping sheung 80 — — — 80
mr . Fung tze wa 100 — — — 100
mr . Chiu wai piu 100 — — — 100

280 4,706 3,873 12 8,871

Notes:

(i) there was no arrangement under which a director waived or agreed to waive any emoluments during the 
year (2011: nil) .

(ii) during the year, no emolument was paid by the group to the directors as an inducement to join or upon 
joining the group, or as compensation for loss of office (2011: nil) .

(iii) during the year, no share option was granted to the directors of the Company and employees of the 
group . For the year ended 31 march 2011, an aggregate of 18,000,000 share options with a fair value of 
approximately hK$4,551,000 were granted to a director of the Company and an employee to subscribe for 
ordinary shares of the Company (note 37) .
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16. DIRECTORS’ REMUNERATION AND SENIOR MANAGEMENT’S EMOLUMENTS (Continued)

(b) Five highest paid individuals

the five individuals whose emoluments were the highest in the group for the year included three 
(2011: two) directors whose emoluments are reflected in the analysis presented above . emoluments 
payable to the remaining two (2011: three) individuals during the year are as follows:

2012 2011

HK$’000 HK$’000

salaries, housing, other allowances and benefits in kind 949 1,701
discretionary bonus 177 150
share-based employee compensation — 678
Contribution to defined contribution plans 24 36

1,150 2,565

emoluments of the two (2011: three) individuals fell within the following bands:

Number of individuals

2012 2011

nil — hK$1,000,000 2 2
hK$1,500,001 — hK$2,000,000 — 1

no emolument was paid by the group to the directors or any of the five highest paid individual as an 
inducement to join or upon joining the group, or as compensation for loss of office (2011: nil) .
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17. PROPERTY, PLANT AND EQUIPMENT — GROUP 

Leasehold
land Buildings

Motor
vehicles

Plant and
machinery

Furniture,
fixtures 

and
equipment Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

At 1 April 2010
Cost 4,566 171,376 4,194 114,019 20,561 314,716
Accumulated depreciation (279) (31,604) (2,450) (27,069) (11,280) (72,682)

net carrying amount 4,287 139,772 1,744 86,950 9,281 242,034

Year ended 31 march 2011
opening net carrying 

amount 4,287 139,772 1,744 86,950 9,281 242,034
Additions — 141 — 5,069 1,349 6,559
disposals — — — (2) (10) (12)
depreciation (35) (8,533) (387) (5,311) (1,620) (15,886)
transfer from construction 

in progress — 3,513 — 4,359 1,059 8,931
disposal of subsidiaries 

(note 41) — (135,791) (1,400) (92,934) (8,686) (238,811)
translation differences — 3,365 43 1,869 257 5,534

Closing net carrying 
amount 4,252 2,467 — — 1,630 8,349

At 31 march 2011
Cost 4,566 3,009 — — 4,940 12,515
Accumulated depreciation (314) (542) — — (3,310) (4,166)

net carrying amount 4,252 2,467 — — 1,630 8,349

Year ended 31 march 2012
opening net carrying 

amount 4,252 2,467 — — 1,630 8,349
Additions — — 673 — 870 1,543
depreciation (35) (37) (224) — (367) (663)
gain on revaluation upon 

transfer (note) 14,181 8,172 — — — 22,353
transfer to investment 

property (note) (18,398) (10,602) — — — (29,000)
translation differences — — — — 70 70

Closing net carrying 
amount — — 449 — 2,203 2,652

At 31 march 2012
Cost — — 673 — 5,885 6,558
Accumulated depreciation — — (224) — (3,682) (3,906)

net carrying amount — — 449 — 2,203 2,652
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17. PROPERTY, PLANT AND EQUIPMENT — GROUP (Continued)

Note:

on 1 January 2012, the group leased out its self-occupied commercial unit, for administrative purposes in hong Kong, 
to an associate of the group to earn rental income and this commercial unit has been reclassified to investment property 
(note 19) . the carrying amounts of the leasehold land portion and building portion of this property were hK$4,217,000 
and hK$2,430,000 respectively immediately before the transfer . the group recognised an aggregate fair value gain of 
hK$22,353,000 on the date of transfer, which was included in asset revaluation reserve in equity . this property is held 
under a lease of over 50 years . this property was pledged to secure the group’s bank borrowings (note 31) as at 31 march 
2011 and 2012 (also note 19) .

18. LAND USE RIGHTS — GROUP

2012 2011

HK$’000 HK$’000

opening net carrying amount — 30,388
Amortisation during the year — (80)
disposal of subsidiaries (note 41) — (31,022)
translation difference — 714

Closing net carrying amount — —

19. INVESTMENT PROPERTY — GROUP

2012 2011

HK$’000 HK$’000

opening net carrying amount — —
transfer from property, plant and equipment (note 17) 29,000 —

Closing net carrying amount 29,000 —

Notes:

As mentioned in note 17, this property is held under a lease of over 50 years and as at the reporting date, this property 
was pledged to secured the group’s bank borrowings (note 31) .

the group recognised a fair value gain of hK$22,353,000 on the date of transfer . this amount is recognised in asset 
revaluation reserve in equity . As a consequence of early adoption of amendments to hKAs 12, deferred tax liabilities 
arising from this revaluation gain amounting to hK$4,204,000 has not been recognised in the financial statements, details 
of which are set out in note 3(b) to the financial statements .

the fair value of the property as at the date of transfer and as at 31 march 2012 were assessed by Roma, an independent 
firm of professional qualified valuers, on an open market basis .
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20. CONSTRUCTION IN PROGRESS — GROUP

2012 2011

HK$’000 HK$’000

As at 1 April — 25,149
Additions — 29,476
transferred to property, plant and equipment — (8,931)
disposal of subsidiaries (note 41) — (46,263)
translation difference — 569

As at 31 march — —

the balance at 1 April 2010 and additions in previous year mainly related to construction costs on the new 
gmp production facilities of the KJp group . net interest capitalised in the additions for the year ended 31 
march 2011 was hK$483,000 .

21. INTERESTS IN SUBSIDIARIES — COMPANY

(a) Investments in subsidiaries 

2012 2011

HK$’000 HK$’000

unlisted shares, at cost 82,380 82,380

particulars of the Company’s subsidiaries as at 31 march 2012 are as follows:

Name of company

Place of 
incorporation 
and kind of 
legal entity

Particulars of 
issued and paid 
up capital

Percentage of 
issued capital 

effectively 
held by 

the Company

Principal activities 
and place of 
operation

Jiwa development Co . ltd . British Virgin 
islands (“BVi”), 
limited liability 
company

50,000 ordinary 
shares of  
us$1 each 
(2011: 100,000 
ordinary shares 
of us$0 .5 
each)

100%* investment holding, 
hong Kong

Jiwa international limited 
(“Jil”)

hong Kong, 
limited liability 
company

1,000 ordinary 
shares of 
hK$1,000 each

100% trading of 
pharmaceutical 
products, hong Kong

Jiwa pharmaceuticals limited hong Kong, 
limited liability 
company

1,000 ordinary 
shares of 
hK$1,000 each

100% investment holding, 
hong Kong

tech-medi development 
limited

hong Kong, 
limited liability 
company

200 ordinary 
shares of 
hK$1,000 each

100% trading of health care 
products, hong Kong
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21. INTERESTS IN SUBSIDIARIES — COMPANY (Continued)

(a) Investments in subsidiaries (Continued)

Name of company

Place of 
incorporation 
and kind of 
legal entity

Particulars of 
issued and paid 
up capital

Percentage of 
issued capital 

effectively 
held by 

the Company

Principal activities 
and place of 
operation

Jiwa Rintech holdings 
limited

BVi,  
limited liability 
company

10 ordinary 
shares of us$1 
each

100% investment holding, 
hong Kong

sino-tech international 
(macao Commercial 
offshore) limited

macau,  
limited liability 
company

mop100,000 100% trading of 
pharmaceutical 
products, macau

Jiwa pharm & Chemicals 
limited 

hong Kong, 
limited liability 
company

1,000 ordinary 
shares of 
hK$1,000 each

100% investment holding, 
hong Kong

Yunnan Jiwa Biotech limited pRC, 
limited liability 
company

RmB23,623,392 
(2011: 
us$530,000)

100% manufacturing 
and trading of 
pharmaceutical 
products, pRC

Rise hill development 
limited

BVi, limited 
liability 
company

1,000 ordinary 
shares of us$1 
each

60% not yet commence 
business

Base Affirm international 
limited

BVi, limited 
liability 
company

1,000 ordinary 
shares of us$1 
each

100% investment holding, 
hong Kong

* issued capital held directly by the Company

(b) Amounts due from subsidiaries

the amounts due from subsidiaries are unsecured, interest-free and repayable on demand .

the carrying amounts of amounts due from subsidiaries approximate to their fair values .

22. INTERESTS IN ASSOCIATES — GROUP

2012 2011

HK$’000 HK$’000

At beginning of the year 400,999 19,738
Fair value of retained equity interest in former subsidiaries  

(note 41) — 391,047
share of results of associates 40,737 (94)
dividend received (33,272) —
Classified as non-current assets held for sale (note (a) and (b)) — (9,692)

At end of the year 408,464 400,999
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22. INTERESTS IN ASSOCIATES — GROUP (Continued)

Note:

(a) during the year ended 31 march 2011, the group exercised the put option pursuant to the shareholders’ 
agreement of leader Forever limited (“leader Forever”), the group’s former associate, requiring the controlling 
shareholder of leader Forever to re-purchase the 1,000 shares of leader Forever held by the group at a 
consideration of hK$10,000,000 . As at 31 march 2011, consideration of hK$3,000,000 was received from the 
controlling shareholder . the exercise of put option evidenced management’s intention to recover the investment in 
leader Forever through selling the shares rather than by continuing investment . Accordingly, the group classified 
the net carrying value of its interests in leader Forever amounted to hK$9,692,000 as “non-current assets held for 
sale” in the consolidated statement of financial position as at 31 march 2011 (note 30) .

 during the year, a further amount of hK$2,000,000 was received . As at 31 march 2012, the directors of the 
Company determined that the remaining consideration receivable is unlikely to be recovered and impairment 
provision for such amount was provided for accordingly (note 9(b)(ii)) .

(b) during the year, the group has exercised the put option pursuant to the shareholders’ agreement of Vital element 
investments limited (“Vital element”), the group’s former associate, requiring the controlling shareholder of 
Vital element to re-purchase 500 shares of Vital element held by the group at a consideration of hK$2,500,000 . 
no consideration was received during the year . the exercise of put option evidenced management’s intention to 
recover the investment in the 500 shares of Vital element through selling the shares rather than by continuing 
investment . Accordingly, the group re-classified its interests in Vital element as a “non-current asset held for sale” 
in the consolidated statement of financial position (note 30) . As at the date of the exercise of the put option, 
the net carrying value of the group’s interests in Vital element was nil, representing initial investment cost of 
hK$5,000,000, less the accumulated amount of share of losses of Vital element up to the date of exercise of the 
put option .

As at 31 march 2012, other than those shares subject to put option, the group held another 500 shares in Vital 
element . the net carrying value of these remaining 500 shares was nil, representing initial investment cost of 
hK$5,000,000, less the accumulated amount of share of losses of Vital element up to nil at the reporting date . 
there was no further share of loss of Vital element recognised by the group at the reporting date as the net 
carrying value of the group’s interests in Vital element is nil . the amount of the group’s unrecognised share of 
losses of this associate as at 31 march 2012 was hK$1,413,000 (2011: nil) .
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22. INTERESTS IN ASSOCIATES — GROUP (Continued)

particulars of the associates at 31 march 2012 are as follows:

Name of company

Place of 
incorporation 
and kind of 
legal entity

Particulars 
of issued 
and paid up 
capital

% of issued 
capital held

Principal activities and 
place of operation

KJp pRC, limited 
liability 
company

Reminbi 
(“RmB”) 
189,048,600

49% manufacturing and trading 
of pharmaceutical 
products, pRC

JJRp pRC, limited 
liability 
company

RmB73,000,000 49% manufacturing and trading 
of pharmaceutical 
products, pRC 

YJpl pRC, limited 
liability 
company

us$2,100,000 49% trading of pharmaceutical 
products, pRC 

Jida pharm (hK) trading 
Co limited  
(“Jida pharm (hK)”)

hK, limited 
liability 
company

300,000 
ordinary 
shares of 
hK$1 each

49% trading of pharmaceutical 
products, hK 

the above associates have a financial year ending 31 december, which is not coterminous with that of the 
group . the consolidated financial statements have been adjusted for material transactions between associates 
and group companies between 1 January and 31 march .

the aggregate amounts as extracted from the financial statements of the associates for the year ended 31 
march 2012 and 2011 are as follows:

2012 2011

HK$’000 HK$’000

Assets 1,019,352 880,635
liabilities 509,831 452,360
Revenue 764,037 —
profit/(loss) for the year* 57,981 (316)

the group has not incurred any contingent liabilities or other commitments relating to its investments in 
associates .

Amounts due from/(to) associates are unsecured, interest-free and repayable on demand .

the carrying amounts of these balances approximate their fair value .

* loss for the year ended 31 march 2011 in which the associates were equity accounted for amounted to 
hK$316,000 . profit of the KJp group for the period from 1 April 2010 up to 30 march 2011 has been accounted 
for under discontinued operation for that year (see note 11) .
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23. INTANGIBLE ASSETS — GROUP

Technical 
know-how

HK$’000

Year ended 31 march 2011
opening net carrying amount 5,720
Additions 12,141
Amortisation charge (612)
disposal of subsidiaries (note 41) (5,619)
translation difference 135

Closing net carrying amount 11,765

At 31 march 2011
Cost 11,765
Accumulated amortisation —

Net carrying amount 11,765

Year ended 31 march 2012
opening net carrying amount 11,765
Additions 18,229

Closing net carrying amount 29,994

At 31 march 2012
Cost 29,994
Accumulated amortisation —

Net carrying amount 29,994

the group’s technical know-how as at reporting dates represent technology and formulae acquired for the 
development and production of pharmaceutical products .

during the year ended 31 march 2011, the group entered into an agreement with an independent third 
party (the “partner”), pursuant to which the partner grants exclusive right to the group, for a consideration 
of RmB10,000,000 (equivalent to hK$12,141,000) to use the technology and to assist the group to develop 
and apply the technology to mass production of pharmaceutical products .

during the year ended 31 march 2012, the group entered into a supplementary agreement with the partner 
pursuant to which the group agreed to pay a further RmB15,000,000 (equivalent to hK$18,229,000) to 
enable the technology to be applied for commercial production .

up to the date of approval of these consolidated financial statements, the development of the technology is 
still in progress and has not yet been applied to mass production .

the directors of the Company consider that as technical know-how has not yet been available for use, the 
balances are not amortised during the years ended 31 march 2012 and 2011, but are subject to impairment 
test at least annually, or more frequently when there are indications that its carrying amount may not be 
recoverable .
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23. INTANGIBLE ASSETS — GROUP (Continued)

For impairment assessment purposes, intangible assets are allocated to the Cgu within research and 
development segment and are tested for impairment by management by estimating the recoverable amount 
of the Cgu based on value-in-use calculation . the calculation uses cash flow projections based on a 
business plan approved by management covering a period of 5 years, and discount rate of 19% . other key 
assumptions for the value-in-use calculation relate to the estimation of cash inflows/outflows which include 
budgeted sales and gross margin . such estimation is based on management’s expectations for the market 
development . management believes that any reasonably possible change in any of these assumptions would 
not cause the carrying amount to exceed the recoverable amount of the asset .

As at 31 march 2012, management of the group determines that there is no impairment of intangible assets 
(2011: nil) .

24. INVENTORIES — GROUP

2012 2011

HK$’000 HK$’000

Raw materials 521 497
work in progress — —
Finished goods 65 13,483

586 13,980
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25. ACCOUNTS RECEIVABLE — GROUP

the directors of the Company consider that the fair values of accounts receivable are not materially different 
from their carrying amounts because these amounts have short maturity periods at their inception .

the group generally allows a credit period of 30 days to 180 days (2011: 30 days to 180 days) to its trade 
customers . Based on invoice date, ageing analysis of the group’s accounts receivable is as follows: 

2012 2011

HK$’000 HK$’000

within 3 months 15 37,427
over 3 months but less than 6 months 57,933 18,662
over 6 months 1,178 15,342

59,126 71,431

At each reporting date, the group first assesses whether objective evidence of impairment exists individually 
for its accounts receivable that are individually significant, and individually or collectively for accounts 
receivable that are not individually significant . the group also assesses collectively for accounts receivable 
with similar credit risk characteristics for impairment . the impaired receivables, if any, are determined based 
on the credit history of its customers, such as financial difficulties or default in payments, and current market 
conditions . Consequently, specific impairment provision is recognised if the amount is determined to be 
irrecoverable . Based on impairment assessment, no impairment loss was recognised for the group’s accounts 
receivable for the years ended 31 march 2012 and 2011 .

the group did not hold any collateral as security or other credit enhancements over the accounts receivable, 
whether determined on an individual or collective basis .

Ageing analysis of the group’s accounts receivable that were past due as at the reporting dates but not 
impaired, based on due date is as follows:

2012 2011

HK$’000 HK$’000

past due and not impaired
not more than 1 month past due — 12,507
over 1 month but less than 6 months past due 1,242 3,070

1,242 15,577
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25. ACCOUNTS RECEIVABLE — GROUP (Continued)

As at 31 march 2012, accounts receivable of hK$57,884,000 (2011: hK$55,854,000) were neither past due 
nor impaired . these related to a number of customers from whom there was no recent history of default .

Accounts receivable that were past due but not impaired relate to customers that had a good track record 
of credit with the group . Based on past credit history, management believes that no impairment allowance 
is necessary in respect of these balances as there has not been a significant change in credit quality and the 
balances are considered fully recoverable .

26. DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES — GROUP

2012 2011

HK$’000 HK$’000

deposits 14,858 530
other receivables, net (notes (a) and (b)) 21,450 149,628
prepayments 3,118 5,300

39,426 155,458
Less: deposit for land use right included under non-current  

assets (note (c)) (14,326) —

prepayments included under current assets 25,100 155,458

Notes:

(a) other receivables as at 31 march 2012 included outstanding consideration in relation to disposal of equity 
interest in longchang of hK$22,013,000 (2011: hK$22,013,000), net of impairment provision of hK$10,000,000 
(2011: nil) . the receivable was secured by 10% equity interest of a pRC entity and personal guarantee provided 
by a shareholder of that pRC entity . having assessed the impairment, management estimates that an amount of 
hK$10,000,000 (2011: nil) is not recoverable and hence impairment provision has been made (note 9(b)(i)) . 

(b) other receivables as at 31 march 2011 included consideration receivable of hK$117,765,000 arising from disposal 
of the subsidiaries as detailed in note 41 . the balance has been received in full during the year .  

(c) during the year, amount of RmB11,604,000 (equivalent to hK$14,326,000) was paid by the group for the land use 
rights in Yunnan, the pRC . As the legal title of the land has not yet been transferred to the group at the reporting 
date, the balance is classified as a non-current deposit .

the carrying amount of deposits and other receivables is considered a reasonable approximation of fair value .

27. DERIVATIVE FINANCIAL ASSETS

these relate to interest rate swap and foreign currency forward contracts entered into by the group to 
mitigate exchange rate exposure of RmB against hK$ or united stated dollars (“us$”) and interest rate 
exposure arising from certain bank borrowings of hK$97,821,000 (2011: hK$77,755,000) (note 31) which 
are interest bearing at floating rate .

these derivative financial instruments are stated at fair value, which has been measured as described in note 
42(g) . during the year, net fair value gain of hK$4,019,000 (2011: hK$1,291,000) was credited to “Fair 
value gain on derivative financial instruments not qualified as hedges, net” under other income, which is also 
the carrying value of these derivative financial assets as at 31 march 2012 .
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28. TREASURY PRODUCTS AT FAIR VALUE THROUGH PROFIT OR LOSS

2012 2011

HK$’000 HK$’000

unlisted debt securities with principal protected at  
maturity by Bankers

— designated at fair value through profit or loss 161,032 —

the group’s treasury products as at 31 march 2012 include the followings:

— debt securities (including embedded derivatives) of hK$58,792,000 with redemption amount that is 
indexed to the value of equity instruments and principal protected at maturity by standard Chartered 
Bank london

— debt securities (including embedded derivatives) of hK$43,003,000 with redemption amount that is 
indexed to the london interbank offered Rate and principal protected at maturity by the hongkong 
and shanghai Banking Corporation limited; and

— debt securities (including embedded derivatives) of hK$59,237,000 with redemption amount that is 
indexed to exchange rates of a basket of currencies and principal protected at maturity by standard 
Chartered Bank london .

the fair value of the group’s unlisted securities has been measured as described in note 42(g) . during the 
year, fair value loss of hK$428,000 (2011: nil) was recognised .

As at 31 march 2012, treasury products with net carrying amount of hK$141,427,000 have been pledged to 
the banks as security for certain bank borrowings (note 31) .

29. PLEDGED BANK DEPOSITS AND CASH AND CASH EQUIVALENTS — GROUP

2012 2011

HK$’000 HK$’000

Cash and bank balances 58,532 9,506
time deposits 90,008 76,455
Less: pledged bank deposits (90,008) (76,455)

Cash and cash equivalents 58,532 9,506

time deposits earn 2 .28% to 2 .95% interest per annum (2011: 1 .72% to 2 .50%) . these deposits have been 
pledged to secure the group’s bank borrowings (note 31) . the directors of the Company consider that the 
fair value of time deposits is not materially different from its carrying amount .

included in cash and bank balances of the group are bank balances of hK$6,374,000 (2011: hK$347,000) 
denominated in RmB placed with the banks in the pRC . RmB is not a freely convertible currency . under the 
pRC’s Foreign exchange Control Regulations and Administration of settlement and sales and payment of 
Foreign exchange Regulations, the group is permitted to exchange RmB for foreign currencies through the 
banks that are authorised to conduct foreign exchange business .
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30. NON-CURRENT ASSETS HELD FOR SALE — GROUP

the group’s equity interests in leader Forever and Vital element have been presented as “non-current assets 
held for sale” following the exercise of the put options by the group requesting the controlling shareholder 
of leader Forever and Vital element to repurchase the shares held by the group . details of the put options 
and arrangements are detailed in note 22 .

movements in the net carrying value of non-current assets held for sale are as follows:

 2012  2011

HK$’000 HK$’000

At beginning of the year 9,692 —
Reclassified from interests in associates (note 22) — 9,692
Consideration received (note 22(a)) (5,000) —
impairment loss recognised (note 22(a)) (4,692) —

At end of the year — 9,692

particulars of leader Forever and Vital element as at 31 march 2012 are as follows:

Name of company

Place of 
incorporation and 
kind of legal entity

Particulars of 
issued and paid 
up capital

% of issued 
capital held

Principal activities 
and place of 
operation

leader Forever BVi, limited liability 
company

2,500 ordinary 
shares of 
us$1 each

40% Research and 
development of 
pharmaceutical 
products

Vital element BVi, limited liability 
company

4,000 ordinary 
shares of 
us$1 each

25% Research and 
development of 
pharmaceutical 
products

31. BANK BORROWINGS — GROUP

 2012  2011

HK$’000 HK$’000

Current liabilities
portion of term loans from banks due for repayment within 

one year 156,821 116,955
portion of term loans from banks due for repayment after 

one year which contain a repayment on demand clause 99,250 18,550

256,071 135,505

All bank borrowings are interest bearing and are carried at amortised cost . All term loans which contain a 
repayment on demand clause are classified as current liabilities as at reporting date . the directors of the 
Company expects that the term loans with repayment on demand clause will be repaid in accordance with 
the scheduled repayment dates set out in the loan agreements .
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31. BANK BORROWINGS — GROUP (Continued)

2012 2011

HK$’000 HK$’000

Bank loans:
secured by pledge of assets 240,071 98,005
not secured by pledge of assets 16,000 37,500

256,071 135,505

Bank borrowings of hK$240,071,000 as at 31 march 2012 are secured by the group’s investment property 
with net carrying amount of hK$29,000,000 (note 19), bank deposits of hK$90,008,000 (note 29) and 
treasury products with net carrying amount of hK$141,427,000 (note 28) .

Bank borrowings of hK$98,005,000 as at 31 march 2011 were secured by the group’s leasehold land 
and buildings with an aggregate net carrying amount of hK$6,719,000 (note 17) and bank deposits of 
hK$76,455,000 (note 29) . 

All of the group’s borrowings as at 31 march 2012 and 2011 are guaranteed by the Company .

Based on the repayment dates set out in the loan agreements and ignoring the effect of any repayment on 
demand clauses, at 31 march 2012, the group’s bank borrowings are scheduled to be repaid as follows:

2012 2011

HK$’000 HK$’000

due within 1 year or on demand 156,821 116,955
After 1 year but within 2 years 99,250 6,200
After 2 years but within 5 years — 12,350

256,071 135,505

the effective interest rates of the group’s bank borrowings at the reporting dates were as follows:

Interest rates

2012 2011

Bank borrowings in hK$ — Floating rate,  
to mature between 2011 and 2015

1% to 2.5% 
above one-month, 
three-months and 
six months HIBOR

0 .5% to 2 .75% 
above one-month, 

three-months and six 
months hiBoR 

Bank borrowings in us$ — Floating rate,  
to mature between 2011 and 2013 1% to 1.25% above 

one-month LIBOR

1% to 1 .25%  
above one-month 

liBoR 

in the opinion of the directors, the carrying amounts of the group’s bank borrowings approximate their fair 
values .
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31. BANK BORROWINGS — GROUP (Continued)

the group’s bank borrowings are subject to the fulfilment of certain loan covenants . in the circumstances 
where the covenants are not met, the drawn down facilities will become repayable on demand . pursuant 
to the loan agreements entered into by KJp and JJRp with one of its bankers, KJp and JJRp are required to 
remain as subsidiaries of the group (the “subsidiary Covenant”) . As detailed in note 11, however, after the 
reorganisation, KJp and JJRp became 49%-owned associated companies of the group from 30 march 2011 
and accordingly, the subsidiary Covenant is not met . subsequent to 31 march 2012, the group had received 
a waiver letter from the bank in relation to the subsidiary Covenant and the bank has agreed to amend the 
term such that KJp and JJRp are required to remain not less than 49% owned by the Company .

32. ACCOUNTS AND BILLS PAYABLE — GROUP

Ageing analysis of accounts and bills payable is as follows:

2012 2011

HK$’000 HK$’000

Accounts payable
within 3 months — 8,700
over 3 months but within 6 months — —
over 6 months — 479

— 9,179
Bills payable 4,992 11,077

4,992 20,256

Accounts and bills payable are non-interest bearing and are all expected to be settled within one year .

the fair values of the group’s accounts and bills payable at 31 march 2012 and 2011 approximate to their 
corresponding carrying amounts due to their short-term maturities .
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33. DERIVATIVE FINANCIAL LIABILITIES — GROUP

2012 2011

HK$’000 HK$’000

Fair value of profit guarantee (note (a)) — 28,882
Fair value of put option (note (b)) 53,704 77,956

53,704 106,838

Notes:

(a) pursuant to the terms of the capital injection (the “Capital injection”) in relation to the disposal of the subsidiaries 
as detailed in notes 11 and 41, the group would compensate the independent subscribers for any shortfall if there 
was non-compliance of the profit guarantee . Accordingly, the management of the Company applied discounted 
cash flow for fair value calculation of the possible compensation by reference with the agreed mechanism at 
hK$28,882,000 on initial recognition and as at 31 march 2011 .

during the year ended 31 march 2012, the group wrote back the over-provision of tax provided in relation to 
the disposal of subsidiaries amounted to hK$6,048,000 . in addition, the group acquired certain property, plant 
and equipment and inventories and took up certain prepayments and other receivables balances from KJp and 
JJRp at aggregate consideration of hK$31,641,000 . these assets were later fully written off by the group . in the 
opinion of the management, these amounts were incurred by the group in connection with the profit guarantee 
arrangement and accordingly, these amounts were adjusted against the carrying value of the profit guarantee . 
As at 31 march 2012, the profit guarantee period expired and accordingly, the group derecognised the financial 
liability in relation to profit guarantee and recognised the corresponding balance in the amount of hK$3,289,000 
in “other gains/(losses) — gain on derecognition of profit guarantee” .

(b) in connection with the Capital injection, the group and the subscribers entered into agreements, pursuant to 
which put options were granted to the subscribers . the group had obligations to purchase the equity interests 
from the subscribers upon exercise of the options by the subscribers if KJp does not obtain a listing on a stock 
exchange within 48 months from the completion date of Capital injection . each of the subscribers may, within 6 
months from the expiry of such 48 months, request the group to purchase the subscribers’ interest in KJp, plus a 
compound interest of 10% per annum thereon . the put option was valued by an independent valuer, Roma, using 
Black-scholes option pricing model .

on initial recognition and as at 31 march 2011, the fair value of the put option was hK$77,956,000 .

As at 31 march 2012, the fair value of the put option was estimated with the assistance of Roma, an independent 
professional valuer as hK$53,704,000 . the group recognised the change in fair value of hK$24,252,000 in profit 
or loss under “other gains/(losses) — Fair value gain on put option” .
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34. DEFERRED TAX

GROUP

the components of deferred tax assets/(liabilities) recognised in the consolidated statement of financial 
position and the movements during the year are as follows:

Revaluation
of land

and
building

Internally
generated
intangible

assets
Investment

property

With-
holding

tax Others Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

At 1 April 2010 (6,022) 3,346 — — 391 (2,285)
Credited to profit or loss 407 1,987 — — — 2,394
disposal of subsidiaries 

(note 41) 5,758 (5,423) — — (408) (73)
translation difference (143) 90 — — 17 (36)

At 31 march 2011 and 
1 April 2011 — — — — —

Charged to profit or loss 
(note 10) — — 217 975 — 1,192

At 31 March 2011 — — 217 975 — 1,192

As at 31 march 2012, the group did not have any tax losses available to carry forward to offset against 
future assessable profits . As at 31 march 2011, the group had not recognised deferred tax assets in respect 
of unused tax losses of hK$417,000 because of the unpredictability of future profit streams . these tax losses 
do not expire under current legislation .

pursuant to the pRC Corporate income tax law, effective from 1 January 2008, 10% withholding tax is 
levied on dividends declared to the group from the foreign investment enterprises established in the pRC . 
A lower withholding tax rate may be applied if there is a tax treaty between the pRC and the jurisdiction of 
the foreign investor . the group is therefore liable for withholding taxes at 5% on dividend distributed by its 
subsidiaries and associates established in the pRC in respect of earnings generated from 1 January 2008 . As 
at 31 march 2012, deferred tax liabilities of approximately hK$975,000 (2011: nil) have been recognised in 
respect of the distributable earnings of a pRC associate amounted to approximately hK$19,506,000 (2011: 
nil) . 

Company

At 31 march 2012, no deferred tax has been provided in the financial statements of the Company as the 
Company did not have any material temporary differences (2011: nil) .
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35. SHARE CAPITAL

2012 2011
Number

of shares Amount
number

of shares Amount

HK$’000 HK$’000

Authorised:
ordinary shares of hK$0 .01 each 10,000,000,000 100,000 10,000,000,000 100,000

2012 2011
Number

of shares Amount
number

of shares Amount

HK$’000 HK$’000

Issued and fully paid:
ordinary shares of hK$0 .01 each 1,610,000,000 16,100 1,610,000,000 16,100

36. RESERVES

Group

please refer to the consolidated statement of changes in equity on pages 30 and 31 for reserves of the 
group .

(i) Contributed surplus

pursuant to the group’s corporate reorganisation of the group during 2002 to 2003 (the 
“Reorganisation”), the Company became the holding company of the group on 24 september 2003 . 
the excess of the consolidated net assets represented by the shares acquired over the nominal value 
of the shares issued by the Company in exchange under the Reorganisation was transferred to 
contributed surplus . the balance is available for distribution to shareholders subject to the provision 
under section 54 of the Companies Act of Bermuda .

(ii) General reserve fund and Enterprise expansion fund

in accordance with the articles of association and equity joint venture agreement, the subsidiaries in 
the pRC are required to set up a general reserve fund and an enterprise expansion fund, which are 
non-distributable . Appropriations of these reserves are at discretion of the directors of the respective 
subsidiaries .

(iii) Asset revaluation reserve (renamed from “Revaluation adjustment reserve” during the year)

the balance as at 1 April 2010 represented the fair value adjustment which was attributable to the 5% 
increase in the shareholdings of KJp . As KJp had became an associate of the group since 30 march 
2011, the balance was transferred to retained profit during the year ended 31 march 2011 .

movements during the year and the balance as at 31 march 2012 relate to the revaluation of owner-
occupied property upon reclassification to investment property (note 17) .

the account was renamed from “Revaluation adjustment reserve” to “Asset revaluation reserve” in the 
year .
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36. RESERVES (Continued)

Group 

(iv) Capital reserve

upon completion of the capital verification on 25 April 2003, KJp capitalised the enterprise expansion 
fund of RmB3,000,000 as its registered share capital according to a board resolution dated 18 
January 2003 . the amount was recognised as capital reserve in the consolidated statement of financial 
position .

(v) Share premium

this represents the premium arising from the issue of shares, net of placing expenses .

Company

Share
premium

Contributed
surplus

Share option
reserve

Retained
profits Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

At 1 April 2010 56,097 82,180 1,285 24,421 163,983
dividend paid in respect of the 

previous year (note 13(b)) — — — (20,930) (20,930)
grant of share option 

(note 37) — — 4,551 — 4,551
profit for the year — — — 95,392 95,392
 
At 31 march 2011 and 

1 April 2012 56,097 82,180 5,836 98,883 242,996
dividend paid in respect of the 

previous year (note 13(b)) — — — (96,600) (96,600)
profit for the year — — — 33,871 33,871
 
At 31 March 2012 56,097 82,180 5,836 36,154 180,267

2012 2011

HK$’000 HK$’000

Retained profits of the Company comprise: 
proposed final dividend (note 13(a)) 33,810 96,600
Retained profits after proposed dividend 2,344 2,283

total retained profits 36,154 98,883
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37. SHARE-BASED EMPLOYEE COMPENSATION

the Company has a share option scheme (the “scheme”) which was adopted on 24 september 2003 
whereby the directors of the Company are authorised, at their discretion, to invite employees of the group, 
including directors of any company in the group, and consultants and advisers to the group (subject to the 
eligibility requirements) to take up options to subscribe for shares of the Company representing up to a 
maximum of 10% of the shares in issue at the date of approval of the scheme . For the options granted to 
vest, persons eligible to participate in this scheme have to remain employed during the vesting period . the 
exercise price of options is the highest of the nominal value of the shares, the closing price of the shares on 
the stock exchange on the date of the grant and average closing price of the shares on the stock exchange 
for the five business days immediately preceding the date of grant . the options vested are exercisable within 
a period of five years from date of grant . each option gives the holder the right to subscribe for one share . 
the grantee shall pay hK$1 to the Company by way of consideration for the grant .

As at 31 march 2012, total number of securities available for issue under the scheme is 160,500,000 (2011: 
160,500,000), which represents 10% of the issued share capital of the Company as at 26 August 2008, the 
date of approval of the refreshment of the maximum number of the shares which may be issued upon the 
exercise of all the share options to be granted under the scheme and such other schemes of the Company, 
which initially shall not in aggregate exceed 10% of the shares in issue at the date of the approval of the 
scheme by the shareholders and thereafter, if refreshed shall not exceed 10% of the shares in issue as at the 
date of approval of refreshed limit by shareholders of the Company .

details of the share options granted by the Company pursuant to the scheme and the options outstanding as 
at 31 march 2012 and 2011 are as follows:

For the year ended 31 March 2012

Date of 
grant

Exercisable
period

Balance at
01/04/2011

Granted
during

the year

Exercised
during

the year
Balance at

31/03/2012

Weighted 
average 
exercise

price
Exercise 

date

Number of 
options

Number of 
options

Number of 
options

Number of 
options HK$

Executive directors
mr . lau Kin tung 14/04/2008 14/04/2008 to

13/04/2013
15,000,000 — — 15,000,000 0.180 N/A

19/10/2010 19/10/2010 to
18/10/2015

15,000,000 — — 15,000,000 0.580 N/A

Employee/Consultant 
(note)

in aggregate 17/02/2011 17/02/2011 to
16/02/2016

3,000,000
 

—
 

—
 

3,000,000
 

 0.520
 

N/A

At 31 March 2012 33,000,000 — — 33,000,000 0.390
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 37. SHARE-BASED EMPLOYEE COMPENSATION (Continued)

For the year ended 31 March 2011

date of
grant

exercisable 
period

Balance at
01/04/2010

granted
during

the year

exercised
during

the year
Balance at

31/03/2011

weighted 
average 
exercise

price
exercise 

date

Number
of options

Number
of options

Number
of options

Number
of options HK$

Executive directors
mr . lau Kin tung 14/04/2008 14/04/2008 to

13/04/2013
15,000,000 — — 15,000,000  0 .180 n/A

19/10/2010 19/10/2010 to
18/10/2015

— 15,000,000 — 15,000,000 0 .580 n/A

Employee/Consultant 
(note)

in aggregate 17/02/2011 17/02/2011 to
16/02/2016

—
 

3,000,000
 

—
 

3,000,000
 

0 .520
 

n/A

At 31 march 2011 15,000,000 18,000,000 — 33,000,000 0 .390

Note:

these options were granted to an employee on 17 February 2011 . that employee subsequently became a consultant of the 
group in June 2011 . 

All share-based employee compensation will be settled in equity . the share options outstanding as at 31 
march 2012 had weighted average exercise prices of hK$0 .39 (2011: hK$0 .39) and a weighted average 
remaining contractual life of 2 .44 years (2011: 3 .44 years) .

during the year, no share option was granted by the group and accordingly, no consideration was received 
and no share-based payment expense was recognised in profit or loss for the year . For the year ended 31 
march 2011, total consideration of hK$2 was received by the group from the grantees for taking up the 
options and in total, share-based payment expense of hK$4,551,000 was recognised in profit or loss with 
the corresponding amount recognised in share option reserve in equity .

As at 31 march 2012, total number of shares available for issue upon exercise of share options granted 
under the scheme was 33,000,000 (2011: 33,000,000), representing approximately 2 .0% (2011: 2 .0%) of 
the issued share capital of the Company at that date .

the following significant assumptions were used to derive the fair values of the share options, using the 
Binomial option pricing model:

share options granted on 19 october 2010 17 February 2011

share price hK$0 .58 hK$0 .51
exercise price hK$0 .58 hK$0 .52
expected volatility 71% 71%
expected option life (year) 5 5
weighted average annual risk-free interest rate 1 .23% 2 .01%
expected dividend yield 4 .12% 4 .12%
suboptimal exercise factor 2 .20 2 .20
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37. SHARE-BASED EMPLOYEE COMPENSATION (Continued)

the expected volatility was determined with reference to the historical volatility of the Company’s share 
prices . it is assumed that the volatility is constant throughout the option life . the expected volatility reflects 
the assumption that the historical volatility is indicative of future share market price trends, which may also 
not necessarily be the actual outcome . Risk-free interest rate was determined with reference to the yield of 
exchange Fund notes as at the grant date .

38. COMMITMENTS

(a) Operating lease commitments

At the reporting date, the total future minimum lease payments payable under non-cancellable 
operating leases are as follows:

Group

2012 2011

HK$’000 HK$’000

within 1 year 1,260 2,881
After 1 year but within 5 years 62 1,160

1,322 4,041

the group leases a number of properties under operating leases . the leases run for periods from one 
year to two years (2011: one year to two years) . none of the leases include contingent rentals .

Company

As at 31 march 2012, the Company does not have any operating lease commitment (2011: nil) .

(b) Operating lease arrangements

At 31 march 2012, the group had future aggregate minimum lease receipts under non-cancellable 
operating leases as follows:

Group

2012 2011

HK$’000 HK$’000

within 1 year 840 —
After 1 year but within 5 years 700 —

1,540 —

during the year, the group leased its investment property (note 19) to an associate under operating 
lease arrangements which run for an initial period of 2 years .

Company

As at 31 march 2012, the Company does not have any minimum lease receipts under non-cancellable 
operating leases (2011: nil) .
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38. COMMITMENTS (Continued)

(c) Capital commitments

At the reporting date, outstanding capital commitments not provided for in the financial statements 
were as follows:

Group

2012 2011

HK$’000 HK$’000

Contracted but not provided for:
— acquisition of property, plant and equipment 65,921 7,647

Company

As at 31 march 2012, the Company does not have any significant capital commitment (2011: nil) .

39. RELATED PARTY TRANSACTIONS — GROUP

save as disclosed in note 33(a) and elsewhere in the financial statements, the group had the following 
significant transactions with related parties:

(a) Related party transactions:

2012 2011

Notes HK$’000 HK$’000

Recurring:

sales of goods:

— Yunnan pharmaceutical and  
industrial Corporation limited  
(“Yunnan pharmaceutical”) (i) — 15,203

— KJp group (ii) 31,639 —

purchase of goods:
— KJp (ii) 27,614 —
— JJRp (ii) 9,748 —

loan interest received:
— KJp (ii) 175 —
— YJpl (ii) 236 —

Rentals received:
— Jida pharm (hK) (iii) 210 —

Rentals paid:
— mr . lau Yau Bor (iv) 720 710
— Jiwa investment limited (v) 2,040 2,005
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39. RELATED PARTY TRANSACTIONS — GROUP (Continued)

(a) Related party transactions: (Continued)

Notes:

(i) Yunnan pharmaceutical is the non-controlling shareholder of KJp, a former subsidiary of the group and an 
associate of the group since 30 march 2011 . 

(ii) KJp group comprises KJp, JJRp, YJpl and Jida hK . KJp, JJRp and YJpl are former subsidiaries of the group . 
they became associates of the group since 30 march 2011 .

(iii) Jida pharm (hK) is an associate of the group . 

(iv) A director of the Company, mr . lau Yau Bor, leased certain properties to the group .

(v) Jiwa investment limited, which is controlled by mr . lau Yau Bor and madam Chan hing ming, the directors 
of the Company, leased certain staff quarters and office premises to the group .

(b) during the year, the group had issued irrevocable corporate guarantee in respect of a loan in a sum 
of hK$117 million made by nanyang Commercial Bank, ltd (“nanyang Bank”) to KJp, an associate of 
the group . the group is entitled to receive handling fee of hK$936,000 per annum (being calculated 
as 0 .8% of the total amount of the guarantee) .

 As at 31 march 2012, the aggregate amount of corporate guarantee issued by the group to banks 
with respect of bank borrowings of its associates was hK$150,323,000 (2011: hK$38,630,000) (note 
40) .

(c) during the 3-month period ended 31 march 2012, the group assisted its associate, KJp group, to 
carry out a pharmaceutical trading business pending the approval of various licences application 
required to carry on such business .

(d) Balance with related parties

As at 31 march 2012, amount due from a director amounted to hK$155,000 (2011: nil), which was 
included in “deposits, prepayments and other receivables” in the consolidated financial position . the 
balance is unsecured, interest-free and repayable on demand .
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39. RELATED PARTY TRANSACTIONS — GROUP (Continued)

(e) Compensation of key management personnel

Remuneration of directors and other members of key management during the year are as follows:

2012 2011

HK$’000 HK$’000

Fees, salaries, other allowances and benefits in kind 3,602 3,629
discretionary bonus 310 150
Rentals for directors 1,920 1,900
share-based employee compensation — 4,551
Contribution to defined contribution plans 38 48

5,870 10,278

40. GUARANTEE

Group

As at 31 march 2012, the group has issued corporate guarantees to banks amounting to approximately 
hK$150,323,000 (2011: hK$38,630,000) with respect to banking facilities granted by banks to its associates . 
As at 31 march 2012, the outstanding balances of the bank borrowings were hK$33,323,000 (2011: 
hK$38,630,000) .

Company

As at 31 march 2012, the Company has issued corporate guarantees to banks amounting to approximately 
hK$919,381,000 (2011: hK$716,446,000) with respect to banking facilities granted by banks to its 
subsidiaries and associates . As at 31 march 2012, the outstanding balances of the bank borrowings were 
hK$289,394,000 (2011: hK$174,135,000) .
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41. DISPOSAL OF SUBSIDIARIES

As referred to in note 11, on 30 march 2011, the group’s subsidiaries, namely KJp, JJRp and YJpl (or KJp 
group), which are engaged in the manufacturing, trading and distributions of pharmaceutical products, 
became the group’s associates . net assets of these three subsidiaries at 30 march 2011, in aggregate, were 
as follows:

2011
HK$’000

property, plant and equipment (note 17) 238,811
land use rights (note 18) 31,022
Construction in progress (note 20) 46,263
deferred tax assets, net (note 34) 73
goodwill 9,066
intangible assets (note 23) 5,619
inventories 75,161
trade and other receivables 168,810
Cash and cash equivalents 299,260
Bank borrowings (93,507)
trade and other payables (346,888)
Amount due from/(to) related companies (61,353)
tax payable (495)

net assets disposed of 371,842
non-controlling interests (83,359)
Release of translation reserve upon disposal of subsidiaries (32,228)
distribution of profits before disposal of subsidiaries (64,811)
Fair value of profit guarantee (note 33(a)) 28,882
Fair value of put option (note 33(b)) 77,956

298,282
expenses directly attributable to disposal of subsidiaries 1,380
gain on disposal of subsidiaries (note 11) 209,150

total 508,812

satisfied by:
Cash consideration 117,765
Fair value of equity interest in KJp group held before  

30 march 2011 (note 22) 391,047

508,812

net cash outflow arising on disposal
Cash consideration —
Cash and bank balances disposed of (299,260)

net outflow of cash and cash equivalents (299,260)

the group disposed of its entire equity interest in JJRp and YRpl to its former subsidiary KJp for a cash 
consideration of RmB64,600,000 (equivalent to hK$76,000,000) and RmB35,500,000 (equivalent to 
hK$41,765,000) respectively . As at 31 march 2011, these amounts had not been received and were included 
in “deposits, prepayments and other receivables” in the consolidated statement of financial position (note 
26(b)) .

during the year, the consideration has been received in full .
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42. FINANCIAL RISK MANAGEMENT

the group is exposed to financial risks through its use of financial instruments in its ordinary course of 
operations and in its investment activities . the financial risks include market risk (including currency risk and 
interest risk), price risk, credit risk and liquidity risk .

Financial risk management is coordinated at the group’s headquarters, in close co-operation with the 
directors of the Company . overall objectives in managing financial risks focus on securing the group’s short 
to medium term cash flows by minimising its exposure to financial markets . long-term financial investments 
are managed to generate lasting returns with acceptable risk levels .

the finance department works under the financial risk management policies approved by the directors of the 
Company . it identifies ways to access financial markets and monitors the group’s financial risk exposures . 
Regular reports are provided to the directors of the Company .

(a) Categories of financial assets and liabilities by category

the carrying amounts presented in the statements of financial positions relate to the following 
categories of financial assets and financial liabilities .

Group Company

2012 2011 2012 2011
HK$’000 HK$’000 HK$’000 HK$’000

Financial assets
loans and receivables: 

Accounts receivable 59,126 71,431 — —
deposits and other receivables 14,861 152,475 — —
Amounts due from associates 50,011 146,172 — —
Amounts due from subsidiaries — — 113,345 176,580
pledged bank deposits 90,008 76,455 — —
Cash and cash equivalents 58,532 9,506 538 135

Financial assets at fair value 
through profit or loss:
— Held for trading:

derivative financial 
instrument 4,019 1,291 — —

— Designated upon initial 
recognition

treasury products at fair 
value through profit or loss 161,032 — — —

437,589 457,330 113,883 176,715

Group Company

2012 2011 2012 2011
HK$’000 HK$’000 HK$’000 HK$’000

Financial liabilities

Financial liabilities measured  
at amortised costs:
Bank borrowings 256,071 135,505 — —
Accounts and bills payable 4,992 20,256 — —
Amounts due to an associate — 3,000 — —
Accrued expenses and other 

payables 5,442 15,257 3 3

Financial liabilities at fair value 
through profit or loss:
— Held for trading:

Fair value of profit guarantee — 28,882 — —
Fair value of put option 53,704 77,956 — —

320,209 280,856 3 3
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42. FINANCIAL RISK MANAGEMENT (Continued)

(b) Foreign currency risk

(i) Transactions in foreign currencies and the Group’s risk management policies

Currency risk refers to the risk that the fair value or future cash flows of a financial instrument 
will fluctuate because of changes in foreign exchange rates . the group’s exposures to currency 
risk arise from its overseas sales and purchases, which are primarily denominated in RmB, euro 
(“euR”) and us$ . these are not the functional currencies of the group entities to which these 
transactions relate . As hK$ is pegged to us$, the group does not have any significant exposure 
to currency risk resulting from transactions conducted in us$ . the group reviews its foreign 
currency exposure regularly and will consider hedging significant foreign currency exposure 
should the need arise .

to mitigate the group’s exposure to foreign currency risk, cash flows in foreign currencies are 
monitored and forward foreign exchange contracts and other derivative instruments are entered 
into in accordance with the group’s risk management policies . the policies to manage foreign 
currency risk have been followed by the group since prior years and are considered to be 
effective .

(ii) Summary of exposure

Foreign currency denominated financial assets and liabilities, translated into hK$ at the closing 
rates, are as follows:

2012 2011
RMB US$ EUR RmB us$ euR

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Accounts receivable 54,944 — 4,073 69,885 312 1,065
deposits and other receivables 12,141 — — 140,687 — 245
Amounts due from/(to) 

associates 27,267 — — 146,172 — —
pledged bank deposits 90,008 — — 76,455 — —
Cash and cash equivalents 25,293 2,894 5,219 764 1,342 944
Bank borrowings — (94,251) — — (26,998) —
derivative financial liabilities (53,704) — — (106,838) — —
Accounts and bills payable — — (4,992) — (3,528) (12,892)
other payables — — — (972) (758) —

net exposure arising from 
recognised financial assets/
(liabilities) 155,949 (91,357) 4,300 326,153 (29,630) (10,638)

during the year, the group has entered into foreign currency forward contracts to mitigate 
foreign currency exposure arising from RmB against hK$ or us$ . As at 31 march 2012, the 
notional amount of these outstanding foreign currency forward contracts was hK$93,862,000 
(2011: hK$78,544,000) . 

the Company did not have any significant exposure to foreign currencies at the reporting date 
(2011: nil) .
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42. FINANCIAL RISK MANAGEMENT (Continued)

(b) Foreign currency risk (Continued)

(iii) Sensitivity analysis

the following table illustrates the sensitivity of the group’s profit after tax for the year and 
equity in regards to a 3% and 2% (2011: 3% and 2%) appreciation in the group entities’ 
functional currencies against RmB and euR respectively . these percentages are the rates used 
when reporting foreign currency risk internally to key management personnel and represents 
management’s best assessment of the possible change in foreign exchange rates .

sensitivity analysis of the group’s exposure to foreign currency risk at the reporting date has 
been determined based on the assumed percentage changes in foreign currency exchange rates 
taking place at the beginning of the financial year and held constant throughout the year .

2012 2011
RMB EUR RmB euR

HK$’000 HK$’000 HK$’000 HK$’000

profit for the year and retained 
profits (1,764) (59) (8,330) 174

An 3% and 2% depreciation in the group entities’ functional currencies against RmB and euR 
respectively would have the same magnitude on the group’s profit for the year and equity but 
of opposite effect .

these are the same method and assumption used in preparing the sensitivity analysis included 
in the financial statements of the year ended 31 march 2011 .

exposures to foreign exchange rates vary during the year depending on the volume of overseas 
transactions . nevertheless, the analysis above is considered to be representative of the group’s 
exposure to foreign currency risk .

(c) Interest rate risk

(i) Exposures to interest rate risk and the Group’s risk management policies

interest rate risk relates to the risk that the fair value or cash flows of a financial instrument 
will fluctuate because of changes in market interest rates . the group’s interest rate risk arises 
primarily from bank borrowings . these borrowings bearing variable rates and fixed rates expose 
the group to cash flow interest rate risk and fair value interest rate risk respectively .

the group reviews whether bank borrowings bearing floating rates should be drawn from 
time to time with reference to the trend of changes in interest rates . the interest rates and 
repayment terms of bank borrowings and cash and bank balances of the group are disclosed 
in notes 31 and 29 respectively . the directors of the Company monitor interest rate change 
exposure and will consider hedging significant interest rate exposure should the need arise . the 
policies to management interest rate risk have been consistently applied by the group and are 
considered to be effective .
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42. FINANCIAL RISK MANAGEMENT (Continued)

(c) Interest rate risk (Continued)

(ii) Sensitivity analysis

the following table illustrates the sensitivity of the group’s profit for the year and equity to 
a possible change in interest rates of +/-1% (2011:+/-1%), with effect from the beginning of 
the year . the calculations are based on the group’s financial assets and liabilities held at the 
reporting date . All other variables are held constant .

2012 2011

Change in
interest rate

Increase/
(Decrease)

in profit
for the year

Increase/
(Decrease)

in retained
profits

Change in
interest rate

increase/
(decrease)
profit for
the year

increase/
(decrease)

retained
profits

HK$’000 HK$’000 HK$’000 HK$’000

Borrowings in hK$ +1% (1,321) (1,321) +1% (1,085) (1,085)
-1% 1,321 1,321 -1% 1,085 1,085

Borrowings in us$ +1% — — +1% (270) (270)
-1% — — -1% 270 270

the assumed changes in interest rates are considered to be reasonably possible based on 
observation of current market conditions and represents management’s assessment of a 
reasonably possible change in interest rate over the period until the next annual reporting date .
the sensitivity analysis included in the financial statements of the year ended 31 march 2011 
has been prepared on the same basis .

(d) Other price risk

(i) Exposures to other price risk and the Group’s risk management policies

other price risk relates to the risk that the fair values or future cash flows of a financial 
instrument will fluctuate because of changes in market prices (other than changes in interest 
rates and foreign exchange rates) . the group is exposed to change in market prices in respect 
of its investments in unlisted securities, which are classified as treasury products at fair value 
through profit or loss .

to manage its market risk arising from these investments, the group maintains a portfolio of 
investments with different risk and return profile and will consider hedging the risk exposure 
should the need arise .

(ii) Sensitivity analysis

As at 31 march 2012, if the prices had increased/(decreased) by 1% and all other variables 
were held constant, the group’s profit for the year and retained profits would have increased/
(decreased) by approximately hK$1,345,000 .

sensitivity analysis has been determined assuming that the price change had occurred at the 
reporting date and has been applied to the group’s investments in treasury products on that 
date .
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42. FINANCIAL RISK MANAGEMENT (Continued)

(e) Credit risk

(i) Summary of exposure

Credit risk refers to the risk that the counterparty to a financial instrument would fail to 
discharge its obligation under the terms of the financial instrument and cause a financial loss 
to the group . the group’s exposure to credit risk mainly arises from credit terms granted to its 
customers in the ordinary course of its operations and its investing activities . the group is also 
exposed to credit risk arising from the provision of financial guarantees and the amounts of 
which are disclosed in note 40 .

(ii) Risk management objective and policies

the group limits its exposure to credit risk by rigorously selecting the counterparties . Credit 
risk on cash and cash equivalents is mitigated as cash is deposited in banks of high credit 
rating . Credit risk on receivables is minimised as the group performs ongoing evaluation on 
the financial condition of its debtors and tightly monitors the ageing of its receivable balances . 
Follow up action is taken in case of overdue balances . in addition, management reviews the 
recoverability of receivables individually and collectively at each reporting date to ensure that 
adequate impairment losses are made for irrecoverable amounts .

As disclosed in note 6, a significant portion of group’s sales are made to several major 
customers . these customers made continuous settlements with the group and therefore, 
management believes that the credit risk on the amounts due is minimal . the remaining amount 
of accounts and bills receivable is attributable to a number of counterparties and customers and 
therefore, the group has no significant concentration of credit risk on the remaining amounts .

the group adopts conservative investment strategies . investment decisions and guarantees to 
non-group entities have to be approved by the directors of the Company . For investments in 
treasury products, only issuers and/or brokers with high credit rating would be considered .

the credit and investment policies have been consistently applied and are considered to be 
effective in limiting the group’s exposure to credit risk to a desirable level .

(f) Liquidity risk

liquidity risk relates to the risk that the group will not be able to meet its obligations associated with 
its financial liabilities that are settled by delivering cash or other financial assets . the group is exposed 
to liquidity risk in respect of settlement of accounts payable, other payables as well as its financing 
obligations, and also in respect of its cash flow management . the group’s objective is to maintain an 
appropriate level of liquid assets and committed lines of funding to meet its liquidity requirements in 
the short and long term .

the group manages its liquidity needs on a consolidated basis by carefully monitoring scheduled debt 
servicing payments for long-term financial liabilities as well as forecast cash inflows and outflows due 
in day to day business . liquidity needs are monitored in various time bands, on a day to day and week 
to week basis, as well as on the basis of a rolling 30 day projection . long-term liquidity needs for a 
90-day and 180-day lookout period are identified monthly . net cash requirements are compared to 
available borrowing facilities in order to determine headroom or any shortfalls . this analysis shows if 
available borrowing facilities are expected to be sufficient over the lookout period .

the group maintains cash and short-term bank deposits to meet its liquidity requirements for 30 day 
periods at a minimum . Funding for longer-term liquidity needs is additionally secured by an adequate 
amount of committed credit facilities and the ability to sell longer-term financial assets .
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42. FINANCIAL RISK MANAGEMENT (Continued)

(f) Liquidity risk (Continued)

the liquidity policies have been consistently applied by the group and are considered to have been 
effective in managing liquidity risks .

Analysed below is the group’s and Company’s remaining contractual maturities for its non-derivative 
financial liabilities and derivative financial liabilities as at 31 march 2012 and 2011 . when the creditor 
has a choice of when the liability is settled, the liability is included on the basis of the earliest date on 
when the group and the Company can be required to pay . where the settlement of the liability is in 
instalments, each instalment is allocated to the earliest period in which the group and the Company is 
committed to pay .

specifically, for term-loans which contain a repayment on demand clause which can be exercised 
at the bank’s sole discretion, the analysis shows the cash outflow based on the earliest period in 
which the group and the Company can be required to pay, that is if the lenders were to invoke their 
unconditional rights to call the loans with immediate effect . the maturity analysis for other bank 
borrowings is prepared based on the scheduled repayment dates .

the analysis is based on the undiscounted cash flows of the financial liabilities .

At 31 march 2012

On
demand

Less than
1 year

Between 1
and 2 years

Between 2
and 5 years

Contractual
undiscounted

cash flow
Carrying
amount

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Group

Non-derivatives
Bank borrowings 256,071 — — — 256,071 256,071
Accounts and bills payable — 4,992 — — 4,992 4,992
Accrued expenses and  

other payables 5,442 — — — 5,442 5,442

261,513 4,992 — — 266,505 266,505

Derivatives 
derivative financial liabilities — — — 498,083 498,083 54,704

Financial guarantees issued
maximum amount 

guaranteed (note (a)) 150,323 — — — 150,323 —
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42. FINANCIAL RISK MANAGEMENT (Continued)

(f) Liquidity risk (Continued)

At 31 march 2012 (Continued)

On
demand

Less than
1 year

Between 1
and 2 years

Between 2
and 5 years

Contractual
undiscounted

cash flow
Carrying
amount

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Company

Accrued expenses and  
other payables 3 — — — — 3

Financial guarantees issued
maximum amount 

guaranteed (note (a)) 919,381 — — — 919,381 —

At 31 march 2011

on
demand

less than
1 year

Between 1
and 2 years

Between 2
and 5 years

Contractual
undiscounted

cash flow
Carrying
amount

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Group

Non-derivatives
Bank borrowings 138,224 — — — 138,224 135,505
Accounts and bills payable — 20,256 — — 20,256 20,256
Accrued expenses and  

other payables 15,257 — — — 15,257 15,257
Amounts due to an associate 3,000 — — — 3,000 3,000

156,481 20,256 — — 176,737 174,018

Derivatives 
derivative financial liabilities — 33,457 — 474,644 508,101 106,838

Financial guarantees issued
maximum amount 

guaranteed (note (a)) 38,630 — — — 38,630 —
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42. FINANCIAL RISK MANAGEMENT (Continued)

(f) Liquidity risk (Continued)

At 31 march 2011 (Continued)

on
demand

less than
1 year

Between 1
and 2 years

Between 2
and 5 years

Contractual
undiscounted

cash flow
Carrying
amount

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Company

Accrued expenses and  
other payables 3 — — — 3 3

Financial guarantees issued
maximum amount 

guaranteed (Note (a)) 716,446 — — — 716,446 —

Note:

(a) Contractual financial guarantees provided by the group and the Company are disclosed in note 40 . As 
assessed by the directors, it is not probable that the banks would claim the group and the Company for 
losses in respect of the guarantee contracts as it not probable that the subsidiaries and associates would 
default repayment of bank borrowings . Accordingly, no provision for the group’s and the Company’s 
obligations under the guarantees has been made . the contractual maturity of these financial guarantees is 
“on demand” .

the following table summarises the maturity analysis of term loans with repayment on demand 
clause based on the agreed scheduled repayments set out in the loan agreements . the amounts 
include interest payments computed using contractual rates . taking into account the group’s and 
the Company’s financial position, the directors do not consider that it is probable that the banks will 
exercise their discretion to demand immediate repayment . the directors believe that such term loans 
will be repaid in accordance with the scheduled repayment dates set out in the loan agreements .

maturity analysis of term loans subject to a repayment on demand clause based on scheduled 
repayments is as follows:

Total
undiscounted

cash flows
On

Demand
Less than

1 year
Between 1

and 2 years
Between 2

and 5 years

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Group
31 March 2012 257,810 — 167,246 85,253 5,311

31 march 2011 138,224 33,121 85,095 6,699 13,309

the Company did not have any term loans subject to repayment on demand clause as at 31 march 
2012 and 2011 .
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42. FINANCIAL RISK MANAGEMENT (Continued)

(g) Fair value measurements recognised in the statement of financial position — Group

the following table provides an analysis of financial instruments carried at fair value by level of fair 
value hierarchy:

level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities;

level 2: inputs other than quoted prices included within level 1 that are observable for the asset 
or liability, either directly (i .e . as prices) or indirectly (i .e . derived from prices); and

level 3: inputs for the asset or l iabi l i ty that are not based on observable market data 
(unobservable input) .

the level in the fair value hierarchy within which the financial asset or liability is categorised in its 
entirely is based on the lowest level of input that is significant to the fair value measurement .

the financial assets and liabilities measured at fair value in the statement of financial position are 
grouped into the fair value hierarchy as follows:

2012
Level 1 Level 2 Level 3 Total

HK’000 HK$’000 HK$’000 HK$’000

Assets
Financial assets at fair value  

through profit or loss
— Held for trading:

interest rate swap and foreign 
currency forward contracts 
(note (ii)) — 4,019 — 4,019

— Designated upon initial 
recognition:
treasury products at fair  

value through profit or loss 
(note (i)) — 161,032 — 161,032

Liabilities
Financial liabilities at fair value 

through profit or loss
— Held for trading:

put option (note (iii)) — — (53,704) (53,704)

— 165,051 (53,704) 111,347
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42. FINANCIAL RISK MANAGEMENT (Continued)

(g) Fair value measurements recognised in the statement of financial position — Group (Continued)

2011
level 1 level 2 level 3 total

HK’000 HK$’000 HK$’000 HK$’000

Assets
Financial assets at fair value  

through profit or loss
— Held for trading:

interest rate swap and foreign 
currency forward contracts 
(note (ii)) — 1,291 — 1,291

Liabilities
Financial liabilities at fair value 

through profit or loss
— Held for trading:

profit guarantee and put 
option (note (iii)) — — (106,838) (106,838)

— 1,291 (106,838) (105,547)

Notes:

(i) the treasury products are unlisted securities not traded on active markets . the fair value of these products 
is determined by with reference to valuations provided by the banks and valuations assessed by independent 
professional valuers using valuation techniques that maximise the use of observable market inputs (i .e . 
market currency and interest rates (level 2)) .

(ii) the derivatives entered into by the group and included in level 2 consist of interest rate swap and foreign 
currency forward contracts . these are not traded on active markets . the fair values of such contracts are 
estimated using a valuation technique that maximises the use of observable market inputs (i .e . market 
currency and interest rates (level 2)) .

(iii) the group’s financial assets classified in level 3 use valuation techniques based on significant inputs that 
are not based on observable market data . the financial instruments within this level are reconciled form 
opening to closing balances as follows:

2012 2011

HK$’000 HK$’000

Derivative financial liabilities
opening balance (106,838) —
other adjustments (note 33(a)) 25,593 —
gain on derecognition of profit guarantee (note 33(a)) 3,289 —
Fair value gain on put option (note 33(b)) 24,252 (106,838)

Closing balance (53,704) (106,838)

there have been no transfers into or out of level 3 in the reporting period .

For the year ended 31 march 2012, fair value gain on profit guarantee of hK$3,289,000 was recognised 
in profit or loss and included in “other gains/(losses) — gain on derecognition of profit guarantee” (note 
33(a)) . in addition, fair value gain on put option of hK$24,252,000 was recognised in profit or loss and 
included in “other gains/(losses) — Fair value gain on put option” (note 33(b)) .

For the year ended 31 march 2011, fair value loss on derivative financial liabilities in relation to profit 
guarantee and put option of hK$28,882,000 and hK$77,956,000 were recognised in profit or loss and 
included in “gain on disposal of subsidiaries” (note 41) .
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43. CAPITAL MANAGEMENT POLICIES AND PROCEDURES

the group’s objectives when managing capital are to safeguard the group’s ability to continue as going 
concern in order to provide returns for the shareholders and benefits for other stakeholders and to maintain 
an optimal capital structure to reduce the cost of capital and to support the group’s stability and growth .

the group monitors its capital structure and make adjustments to it in the light of changes in economic 
conditions and the risk characteristic of the underlying assets . in order to maintain or adjust the capital 
structure, the group may adjust the dividend payment to shareholders, issue new shares, raise new debt 
financing or sell assets to reduce debts . no changes were made in the objectives, policies or processes during 
the years ended 31 march 2012 and 2011 .

the group monitors capital using gearing ratio, which is net debt divided by total equity . net debt is 
calculated as bank borrowings less cash and cash equivalents and pledged bank deposits as shown in the 
consolidated statement of financial position . the group aims to maintain the gearing ratio at a reasonable 
level .

the gearing ratios as at the reporting date were as follows:

2012 2011

HK$’000 HK$’000

Bank borrowings 256,071 135,505
Less: Cash and cash equivalents (58,532) (9,506)
Less: pledged bank deposit (90,008) (76,455)

net debt 107,531 49,544

total equity 604,583 607,350

gearing ratio 18% 8%

44. EVENTS AFTER REPORTING DATE

(a) in march 2012, the Company, Jil, KJp group, and seven commercial banks (collectively referred to as 
“Facilities providers”) negotiated and planned to enter into each of the seven facilities agreements (the 
“Facility Agreements”), which are still in the process of negotiation and finalisation subsequent to the 
reporting date .

pursuant to the proposed Facilities Agreements, the Company will also enter into a facility guarantee 
agreement (the “Facility guarantee”) to provide corporate guarantee in respect of the banking 
facilities granted under the Facility Agreements (the “Banking Facilities”) in favour of the Facilities 
providers under each of the Facility Agreements to secure 100% of the aggregate facility amount 
and the interest payable from time to time up to the maximum extent of hK$170 million under the 
Banking Facilities granted to the facilities borrowers, comprising the group and KJp group, under the 
Facility Agreements .

details of the Facilities Agreements, Banking Facilities and Facility guarantee are set out in the 
announcement and circular of the Company dated 19 march 2012 and 23 April 2012 respectively .

(b) on 2 may 2012, Jil, a subsidiary of the Company, entered into a sale and purchase agreement 
with a landlord for acquisition of an office unit at Admiralty, hong Kong at a consideration of 
hK$20,070,000 .



FIVE YEARs FINANCIAL sUMMARY 

106 JiwA Bio-phARm holdings limited   AnnuAl RepoRt 2012

Year ended 31 March
2008 2009 2010 2011 2012

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Revenue
Continuing operations 101,217 88,146 163,494 175,309 203,787
discontinued operations 216,212 383,943 472,988 547,297 —

317,429 472,089 636,482 722,606 203,787

profit from operations
Continuing operations 33,089 30,922 27,154 22,225 37,921
discontinued operations 41,111 42,785 69,692 77,936 —

74,200 73,707 96,846 100,161 37,921

Finance costs
Continuing operations (1,639) (950) (693) (1,075) (3,404)
discontinued operations (2,966) (3,595) (3,118) (3,973) —

(4,605) (4,545) (3,811) (5,048) (3,404)

share of results of associates
Continuing operations (18) (143) (101) (94) 40,737
discontinued operations — — — — —

(18) (143) (101) (94) 40,737

profit before income tax
Continuing operations 31,432 29,829 26,360 21,056 75,254
discontinued operations 38,145 39,190 66,574 73,963 —

69,577 69,019 92,934 95,019 75,254

income tax expense
Continuing operations (4,305) (2,667) (2,484) (1,839) (4,636)
discontinued operations (7,167) (3,015) (8,864) (12,177) —

(11,472) (5,682) (11,348) (14,016) (4,636)

profit for the year
Continuing operations 27,127 27,162 23,876 19,217 70,618
discontinued operations 

(note) 30,978 36,175 57,710 61,786 —

58,105 63,337 81,586 81,003 70,618

Attributable to
equity holders 48,255 51,522 64,582 255,663 70,620
non-controlling interests 9,850 11,815 17,004 19,205 (2)

58,105 63,337 81,586 274,868 70,618

Assets and liabilities and  
non-controlling interests
total assets 506,222 651,503 737,786 905,098 932,953
total liabilities (165,633) (256,045) (275,286) (297,748) (328,370)
non-controlling interests (45,648) (58,977) (75,981) 4 6

294,941 336,481 386,519 607,354 604,589

Note: the amount excluded gain on disposal of subsidiaries and capital gains tax on disposal of subsidiaries .
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