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Forward-looking statements (the “Statements”) contained in this Annual Report (the “Report”) relating to the
forecast business plans, prospects, financial forecasting, and growth strategies of the Group. These Statements
are based on information currently available to the Group and are stated herein on the basis of the outlook
at the time of this Report. They are based on certain expectations, assumptions and premises, some of which
are subjective or beyond our control. These Statements may prove to be incorrect and may not be realised
in future. Underlying these Statements is a large number of risks and uncertainties. In light of the risks and
uncertainties, the inclusion of Statements in this Report should not be regarded as representations by the
board of directors or the Company that the plans and objectives will be achieved, and investors should not
place undue reliance on such statements.
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Strong Petrochemical Holdings Limited

Chairman’s Statement

EE®|E

To all shareholders,

On behalf of the board (the “Board"”) of directors (the “Directors”) of Strong
Petrochemical Holdings Limited (the “Company”), | am pleased to present the audited
consolidated financial results of the Company and its subsidiaries (the “Group") for the
year ended 31 March 2012.

BUSINESS REVIEW AND PROSPECTS

Crude oil market and core business

The crude oil prices in 201 | had been a volatile year with Brent crude prices coming off
from a high average price of approximately United States (“"US”) dollars ("US$") 123.3
in April 201'| and reaching approximately US$107.9 in December 201 | before it broke
upward again in the first quarter of 2012 reaching approximately US$125.4 in March 2012.
The main drivers for the upsurge in oil prices mainly being the sanctions on Iranian crude,
the ongoing significant output disruptions in South Sudan, Syrian, and Yemen, and the tight
Organization of Petroleum Exporting Countries (the "OPEC") crude spare capacity in
crude output. Crude oil prices have been hampered by the global factors or disappointing
economic news in relation to OPEC, Iran, United States, and Eurozone debt crisis (the
“Global factors"). Starting from April 2012 crude oil prices fell approximately 21.7%,
from approximately US$123.4 per barrel to approximately US$96.6 per barrel on 12
June 2012. Although our performance is vulnerable to Global factors and we may subject
to price risk especially when priced on the floating price basis, we engaged in hedging
activities by entering into derivatives financial instruments. Details of the financial effects on
bottom-line and underlying earnings are set out in the section of “Management Discussion

and Analysis” on pages 8 to 12.

For the financial year ended 3| March 2012, oil market had been in the backwardation
situation whereas the oil price for future delivery is lower than for immediate delivery. This
had an impact of our oil storage trades which the Group owned the oil tanker since 2009
before it signed the memorandum of agreement to sell in February 2012. The storage and
financing costs for storing the oil had reduced our trade margins although the quantity of
crude oil trades had increased by approximately |3.5% from last year of approximately 7.9
million barrels to approximately 9.0 million barrels for the year. When the trade of the oil
price structure starts to reverse, the profitability should be improved given the demand in

China still remain strong in coming years.
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In the data published by the National Bureau of Statistics of China, the crude consumption
in the first four months of 2012 had showed an increase of approximately 4.6% and the
import of crude an increase of approximately 9.3% on a year-on-year basis compared with
the same period last year. According to the 2012 Edition of BP Energy Outlook 2030, by
the year 2030 China will be the world's largest economies and energy consumers and
together with India will account for approximately 35% of the global energy demand.
The Group is confident that our focus in China and our presence in the regions which

contribute significantly in global economy for coming years will position our business well.

The ongoing Euro debt crisis together with the current slowdown in China's economy
had inevitably given the world economy a warning for possible downside risk to
both economic and oil demand growth. However the Group remains positive that
the sustainable growth in China and in other regions of Asia will offer the business

opportunities for increased shareholders value from current operations.

Manufacture and development of Chemical Products

On 31 January 2012, we announced the acquisition of 57% equity interest in the Hainan
Huizhi Petrochemical Fine Chemical Industry Limited Company (“Huizhi") for 28.5 million
shares of Huizhi in the consideration of Renminbi (“RMB™) 28.5 million. The acquisition
was completed on 14 December 201 | and the registered capital has been increased to
RMB50.0 million. On or before the estimated completion of principal facilities by mid
of 2013, the total investment of the Project contributed by the Group and two other
beneficial owners, Fizi Tech Development Co., Ltd. and Nanjing Kaifeng Petroleum &
Chemical Co, Ltd., will be used for the purchase of land, equipment and raw materials,
construction of building facilities, and transfer of technology. We estimated Huizhi to
commence trial operations for approximately three months since August 2013 and will be
responsible for the manufacture and development of the chemical products, including but
not limited to light aromatics, sec-Butyl Acetate, and C,, with estimated annual capacity
of 60,000 metric tons (“MT"), 60,000 MT and 200,000 MT respectively. The project

demonstrates one of the breakthroughs of our Group during the year.

Storage and logistics business
We strategically located Nantong and Tianjin for our expansion and development storage
business in the PRC to cope with anticipated growth in demand for storage of petroleum

and petrochemical products.
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Strong Petrochemical Holdings Limited

Chairman’s Statement

EE®|E

We expected approximately 10% to 30% of storage facilities to be constructed under
the storage project located in Nantong for the development of storage of petrochemical
and/or petroleum products business in Nantong City, Jiangsu Province, the PRC. It is
carried out by Strong Petrochemical (Nantong) Logistics Co., Ltd. (“Strong Nantong”),
an indirect wholly owned subsidiary of the Company. During the year, we entered and
completed the equity transfer agreement with Shanghai Tongran Petroleum & Chemical
Co,, Ltd. and Shanghai Saibao Petroleum & Chemical Co,, Ltd, and we believe that we
will benefit from the synergy and further strengthen our competitive position. By the end
of 31 March 2012, the Group invested approximately RMB 54.6 million (equivalent to
approximately Hong Kong (“HK") dollars (“HK$") 67.3 million) for the construction of
storage tanks, pipelines, and other relevant infrastructure. Upon the completion of two
phases of construction, we achieved significant progress that the storage facilities with 21
storage tanks, which have a capacity of not less than 139,000 cubic meters, will commence
trial operations since July 2012. Starting the preliminary works of Phase 3, Strong Nantong
planned to construct 3 additional storage tanks, which have a capacity of approximately

8,000 cubic meters estimated by one year.

The project located in Tianjin built storage facilities with planned with annual transhipment
capacity of approximately 9.0 MT for crude oil, petroleum products and petrochemical
products located in Tianjin Port Free Trade Zone. It is carried out by Sinochem
Tianjin Port Petrochemical Terminal Co., Ltd. (the "Tianjin Terminal”) with paid up
registered capital of approximately RMB 628.1 million. The Company indirectly holds
15% interests of the Tianjin Terminal. On 9 May 2012, Tianjin Terminal obtained the
certification of 1SO9001, ISO14001 and OHSASI800! management systems of British
Standards Institution (BSI) with certificates for the three management systems for quality,
occupational health and safety and environment, successfully accomplishing the integrated

three-standard certification.

Started in 2008 and completion in December 2010, the Phase | construction of storage
tanks and facilities for crude oil, fuel oil and refined products, which has capacity of
approximately 420,000 cubic meters, has completed trial run and commenced operations
in January 2012. Upon the completion of Phase 2 in December 201 1, the storage tanks
and facilities, which has capacity of approximately 540,000 cubic meters, has commenced
trial operations since January 2012. The railway construction has been included in the

Phase 2 construction and is expected to be completed by the end of June 2012.

2011/12 Annual Report

BMEHAREEFEE MESXNHMNEAN
BRRELI10%E30% BRERRERRT
A @LWWE{KFDD&/@ZWDDEF =S
Ko ZBERAARNHEEZEZENB AR
HRABEAREIBERAR(IEEBEE]
BE -FR - ZMELSAREBCIBER
RE R EBEEAMICIBERARRI I T
PR EE R E - BIEERMBEBRX
mPERTE - PERRMNB I - &
EZE-ZF-A=F+-HERK A&
l&ﬁT%L&E%ywwmmmwﬁ 30
67,300,000 %8 7T ) 2R E - BB K& H A 1E 8
B R Fﬁ RHER ST M ERRR R T A2 18
BESERERE  BE2 EhE  ZETIR
B%%JE*'%%: ——Ft AR
THET mBEECHEE-HNERST
B HER—FAEEIERE  HtEE
#)75 8,000 F K e

ZBEAMRKETREZARTR  2RLE
[Rod ~ il R ALERME R - S
ErREAE 1 459,000,000 A ME o %78 B @
FlEREBALERBERARIRERR]
BE  AREMEARLNAARY 628,100,000
T ARAIBERBRERE RO I5%E
wme ZT—ZHFAANB REERISE
1SO9001 3R ~ 1SO 14001 R E K HEIIZ £

@wWOH%M%mEﬁhA%ﬁ X
EmE - BEREZ2 REEBZ=-/7ERN
BIZERE

T—'— 10N FIAL

JFOM ~ WA Ko AR R E SRR B M SR R B —
HESIER S N\FHRYER_-Z

—ZEFE+ZA%T  AEHA4200003 7
K EEZKHAETERZE——F—AKA
BIE- F_HIRER-_T—F+-R%
T WE-E-——F—AHKE TTWLW
H B K 3% 4 ) & B 4 4 540,000 32 5 2K
:%L%@%ﬁ%ka'ﬁ%%m:§—:
FRARKRT -



Oil and gas exploration in Kazakhstan

On 28 December 2011, the Group had successfully completed the transaction regarding
the acquisition of 40% of equity interests in Asia Sixth Energy Resources Limited (“Asia
Sixth") allowing the Group to effectively own 24% in Aral Petroleum Capital LLP (“Aral”)
which was granted an exploration licence and a 25-year production licence of oil and
gas in the Republic of Kazakhstan known as the North Block, a 1,549 square kilometres
area located in the vicinity of the Pre-Caspian Basin in the West-Central Kazakhstan that
contains both East and West Zhagabulak.

Aral currently owns one producing oil field, the East Zhagabulak field (“EZ field"),
which has two wells #213 and #301 producing together an average of 404 barrels of
oil per day ("BOPD"), and at the same time has several oil prospects that are currently
in the exploration stage throughout the North Block with six wells to be drilled and
are expected to contribute to the oil production in 2012 in the EZ field and the West
Zhagabulak field (“WZ field"). As at 31 December 2011, the EZ field had estimated
proved plus probable reserve oil of approximately 8.6 million barrels, and possible reserve
of approximately | I.1 million barrels.

Disposal of oil tanker

During the year, the Group disposed a single-hulled oil tanker built in 1988 to offload
relevant repair costs and capital expenditure, and strengthen our liquidity and financial
position. The Group recorded a disposal loss of approximately US$1.2 million (equivalent
to approximately HK$9.5 million). On the other hand, the Group’ s general working capital
had been consolidated and enhanced by the total cash consideration of approximately
US$15.5 million (equivalent to approximately HK$120.5 million) by the completion
of the delivery in March 2012, and support the growth of its core business and future
development. Subsequently, we effectively managed and sustained our conventional crude
oil business by signing a lease agreement for a vessel moored at port Tanjung Pelepas,
Malaysia to meet our oil storage trading requirement.

APPRECIATION

I ' would like to take this opportunity to extend my heartfelt thanks to our fellow Board
members, management, and employees for their steadfast contribution, their dedication,
and their hard work to the Group. On behalf of the board, | should like to express
sincere gratitude to our customers, suppliers, business partners and shareholders for their
continuous support. We shall persist with best efforts in striving for optimal development
for the Group and returns for our shareholders in the times to come.

Wang Jian Sheng
Chairman

Hong Kong 22 June 2012
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Strong Petrochemical Holdings Limited

Management Discussion and Analysis

BEENWR DT

FINANCIAL REVIEW

Revenue and Fair Value Changes on Derivative Financial Instruments
The Group is principally engaged in the trading of oil products. Save as disclosed in
note 6 to the consolidated financial statements, approximately 72.2% (201 1: 69.7%),
approximately 21.0% (201 1: 19.5%), and approximately 6.8% (2011: 10.8%) of revenue
of the Group was generated from trading of crude oil, petroleum products, and
petrochemical products respectively for the year.

The revenue of the Group was approximately HK$ 11,1 11.6 million (201 1: approximately
HK$7,890.7 million) for the year. We achieved considerable growth in trading of
crude oil by recording year-on-year increase by 1,075,078 barrels to 9,018,247 barrels
(2011:7,943,169 barrels) for the year. Summary of volume by number of shipment and

sales quantity is indicated as follows:
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BRAMECIERERAT

Management Discussion and Analysis

The Brent and WTI crude oil spot prices dropped from approximately US$123.4/barrel
and approximately US$103.0/barrel on 30 March 2012 and finished at approximately
US$96.6 and approximately US$83.4 respectively on 12 June 2012, representing a
decrease of approximately 21.7% and approximately 19.1% respectively (the “Oil Price
Fluctuation”).

Included in revenue is a shipment (the "“Shipment”), with approximately 902,000 net US
barrels of amount approximately HK$902.2 million, was concluded and delivered in March
2012. Save as aforesaid in the section of “Business Review and Prospects”, we suffered
from the Oil Price Fluctuation and revenue was adjusted downward by approximately
HK$77.5 million for the Shipment. The total Fair Value Changes in relation to the Oil Price

Fluctuation was amounted to approximately HK$85.2 millon is analysed below.

With the risk management policy adopted, the Group has established trading teams as
well as daily management oversight, manages the overall physical cargo price exposure
and controls this through offsetting oil derivative contracts. As part of a rigorous control
process, a daily reporting system is adopted for all physical and derivative contracts. Such
risk control system enables effective and timely management of the Group’s exposure to

market risk.

During the year, the Group reported a decrease of approximately HK$53.7 million to
approximately HK$58.3 million (201 1: approximately HK$112.0 million) in aggregate
loss on fair value changes on derivatives financial instrument (the “Fair Value Changes'),
which was attributable to the Group entering derivatives contracts in order to hedge its
exposure to crude oil price volatility.

Although the accounting standards requiring us to record the fair value gain as at 31 March
2012 from the Fair Value Changes on the Shipment of approximately HK$12.9 million, we
cannot reflect and recognise the Fair Value Changes in relation to the Oil Price Fluctuation
as aforesaid of amounted to approximately HK$72.3 million. As at 12 June 2012, with net
short position on hands, additional gain from the unrecognised hedging was realized of
approximately HK$29.4 million and, under the best estimate by management, there was

an unrealized gain of approximately HK$42.9 million in relation to the Shipment.

Cost of sales and gross profit

Cost of sales of the Group increased by approximately HK$3,378.8 million to
approximately HK$10,905.3 million (201 I: approximately HK$7,526.5 million) for the
year. Due to the Oil Price Fluctuation as aforesaid, the overall gross profit of the Group
decreased to approximate HK$206.3 million (201 I: approximately HK$364.2million).
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Strong Petrochemical Holdings Limited

Management Discussion and Analysis
BEENWR DT

Taxation

Taxation credit of approximately HK$11.9 million for the year was mainly attributable
to the write-back of deferred tax provision arising from the disposal of oil tanker of
approximately HK$7.5 million and overprovision of taxation in respect of prior years of

approximately HK$4.8 million.

Normalised (Loss)/ Profit attributable to Owners of the Company

By adding back the Fair Value Changes to match with the Oil Price Fluctuation amounted
to approximately HK$72.3 million as aforesaid and excluding one-off share of loss of
associates and loss on disposal of an oil tanker of approximately HK$4.7 million and
approximately HK$9.5 million respectively, the loss for the year attributable to owners of
the Company has to be adjusted upward from approximately HK$18.0 million, under the
best estimate by management, to a normalised profit for the year attributable to owners

of the Company of approximately HK$68.5 million.

Big

AN F R TE K % 411,900,000 7T £ Z M
REEBBEEANECHEREERED D
7,500,000 BT Rt BT FENTIBBERE
#74,800,000 B JCATE °

AATRHEEAEEER(EHE), B
BBRNERAFEESHURS LR ERBDD
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2012

—E——F

HKS mil

B&ET

Loss for the year attributable to owners of the Company ARAEAEANEEFEER (18.0)

Add back: Fair Value Changes in relation to meE - BEREREBN AT ER 723
Ol Price Fluctuation

Add back: Share of loss of associates e EGEEE R RIEE 4.7

Add back: Loss on disposal of an oil tanker meE : HEhmRER 95

Underlying eamings after tax BRE R SEE IR B R B0 IR R A 685

Liquidity and Financial Resources

The Group generally finances its daily operations from internally generated cash flows
(the “Internal Funds") and banking facilities. As at 31 March 2012, the Group had deposits
placed with brokers, bank structured deposit, pledged bank deposits, and bank balances
and cash (collectively “Liquidity Resources”) of approximately HK$80.5 million (2011:
approximately HK$63.4 million), approximately HK$19.5 million (201 : approximately
HK$19.6 million), HK$254.8 million (201 I: approximately HK$15.6 million) and HK$156.4
million (201 I: approximately HK$400.9 million) respectively. The total Liquidity Resources
were approximately HK$511.2 million (201 I: approximately HK$499.5 million). Most of

the Liquidity Resources were denominated in US$.
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Management Discussion and Analysis

The equity attributable to the owners of the Company increased by approximately
HK$ 1.7 million to approximately HK$842.8 million on 31 March 2012 (201 1:
approximately HK$84 1.1 million).

The Group had bank borrowings represented trust receipt, factoring, and short-term loans
(collectively, the “Loans”), repayable within 3 months of approximately HK$849.8 million
(201 1: approximately HK$727.3 million). As at 31 March 2012, the Group's gearing ratio
was approximately 24.6% (2011: 31.6%). The debt ratio was calculated as the Group’s
total borrowings divided by total assets.

The Group will mostly use of the Internal Funds to repay the due debts and relevant
interests, in case of any shortfalls, the Group will consider to avail itself of new Loans by
unused banking facilities to finance the repayment of the principal and interests in a timely
manner.

To the date of this report, the Group has banking facilities of US$ 490.0 million (equivalent
to approximately HK$3,822.0 million) from several banks. Save as disclosed in notes 24
and 33 of the consolidated financial statements, the Group did not have any other charges
on assets as at 3| March 2012.

On 26 September 201 1, the Board announces that there was a change in the use of net
proceeds from the Share Offering as set out in the Prospectus of the Company dated 23
December 2008 upon completion of the deemed disposal of the Group’s approximately
49.0% interests in Strong Nantong. Part of the net proceeds from the Share Offer
amounted to approximately HK$105.0 million was reallocated for the Group’s general
working capital expenditures and potential investments to be identified.

The majority of the Group's sales and purchases are denominated in the group entity's
functional currency. The Group considers its foreign currency exposure is mainly arising
from the exposure of exchange between US$ and HK$ with limited exposure to
Singapore dollar (*SG$"), Euro ("EUR") and RMB. Since the exchange rate of US$ against
HK$ is relatively stable during the year, the exposure on foreign exchange is insignificant,

The Group has not implemented any foreign currency hedging policy at the moment.
Management has continuously monitoring the level of foreign currency receipts and
payments and their net exposure to foreign exchange risk is kept at acceptable level from
time to time and will consider hedging the foreign exchange exposure if it is significant
to the Group. During the year, the management has arranged limited foreign currency
hedging to reduce the exposure of currency risk of crude oil cargoes denoted in EUR.
Details are set out in notes 5 and 25 to the consolidated financial statements. It is the
Group's policy not to conduct any speculative trading in derivative financial instrument.

Contingent Liabilities
As at 31 March 2012, the Group did not have any significant contingent liabilities.

Capital commitment
Save as disclosed in note 28 to the consolidated financial statements, the Group did not
have any other significant capital commitment as at 31 March 2012.
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Strong Petrochemical Holdings Limited

Management Discussion and Analysis
BEENWR DT

Significant Investments Held, Material Acquisitions and Disposals of Subsidiaries, and
Future Plans for Material Investments or Capital Assets

The success of the Group's will depend, inter alia, on the realisation of the expected
synergies, costs control, and growth opportunities and potentials upon integration of the
acquired businesses. The Group concentrates on its core business and cautiously expands
the scale and geographical spread of its businesses through organic growth and investment
in selective acquisitions with great potential. There can be no assurance that a failure
to operate the acquired businesses successfully and thereby not achieve the expected
financial benefits, may not adversely affect the Group's financial positions and results.

Announced on 26 September 201 |, the Group entered into an agreement with two
independent parties conditional to subscribe 32.5% and 16.5% of enlarged issued share
capital of Teamskill Investments Limited for cash considerations of approximately RMB30.9
million and approximately RMBI5.7 million respectively. The major asset of Teamskill
Investments Limited is the entire interest in Nantong,

Announced on 29 December 201 |, the Group completed the acquisition of Asia Sixth
Energy Resources Limited at a consideration of US$67 and a shareholder loan of US$24. 1
million was drawn down.

Announced on 31 January 2012, the Group entered into a cooperation agreement
with two independent parties to subscribe for 28.5 million shares in consideration of
RMB28.5million, representing 57% of the enlarged registered capital of Huizhi.

On 27 February 2012, the Group entered into memorandum of agreement to dispose a
single-hulled oil tanker, for a total cash consideration of approximately US$15.5 million.

Save as further disclosed in the section of “Business Review and Prospects”, and in
the notes 18, 34 and 35 to the consolidated financial statements, there were no other
significant investments held as at 31 March 2012, or plan for material investments or
capital assets as at the date of this report, nor were there other material acquisitions and
disposals of subsidiaries during the year.

Employees

The number of employees of the Group was increased to 40 (201 1: 36) as at 3|
March 2012 to cope with our expansion. The Group’s remuneration packages are in
are maintained at competitive level and are determined on the basis of performance,
qualification and experience of individual employee.

We recognise the importance of a good relationship with our employees by providing
competitive remuneration package commensurate with prevailing market practice to our
employees, including provident fund, life and medical insurances, discretionary bonus, share
options, and training for human resources upskilling.

2011/12 Annual Report
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BRAMEIZRERAT

Biographical Details of Directors and Senior Management

EXECUTIVE DIRECTORS

Mr. WANG Jian Sheng, aged 58, is an executive Director and the chairman (the
“Chairman”) of the Company since February 2008. He has been a member of the
remuneration committee (“Rem Com’) and nomination committee (“Nom Com")
of the Company since November 2008 and March 2012 respectively. In October
2000, Mr. Wang invested in our Group and acted as a substantial shareholder. At
the same time he joined our Group as the supervisor. He graduated from Henan
University of Science and Technology, formerly known as Luoyang Industrial
College with a Bachelor’s degree in metallic materials and heat process. He is
responsible for overseeing the function of the Board, formulating major corporate
and business strategies, and identifying business goals and the related business
plan at the high level. He has been an independent non-executive director of
China Financial Services Holding Limited (formerly known as K.P.I. Company
Limited) (stock code: 605) whose shares are listed on the Main Board of the
HKEx. Mr. Wang owns the entire issued share capital of Sino Century Holdings
Limited which in turn holds 50% shareholding in Forever Winner International
Limited ("Forever Winner”), a shareholder of the Company holding 1,041,446,000

shares of the Company.

Mr. YAO Guoliang, aged 46, is an executive Director and the chief executive
officer (the "CEQ") since February 2008. In November 1999, Mr. Yao founded
our Group, and has been a director and a trader of our Group since then.
He graduated from University of International Business and Economics with a
bachelor's degree in economics. He has more than 20 years of experience in
handling crude oil trading and associated hedging activities. Leveraging on his
extensive experience in the oil industry, Mr. Yao is responsible for formulating
our corporate and business strategies, business development and management,
trade solicitation as well as hedging implementation. Mr. Yao owns the entire
issued share capital of Jin Yao Holdings Limited (“Jin Yao") which in turn holds
50% shareholding in Forever Winner, a shareholder of the Company holding
[,041,446,000 shares of the Company.
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Strong Petrochemical Holdings Limited

Biographical Details of Directors and Senior Management

EEReREEERERE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. LIN Yan, aged 48, has been an independent non-executive Director (an “INED")
since 28 November 2008. She has been the Chairman of the Rem Com and a member
of audit committee (“Audit Com”) both since 28 November 2008. She is a member of
Certified General Accountant Association of Ontario in Canada. She is currently executive
vice president and chief finance officer of Tebon Securities Co,, Ltd in Shanghai, the PRC.
Ms. Lin has over 10 years of experience in the finance industry. She held the position as
a senior compliance manager in Rabobank Hong Kong Branch from 1997 to 1999. In
2000 to 2001, she was the corporate controller of Assante Advisory Services in Toronto,
Canada. She later joined China Eagle Securities Co, Ltd in the PRC as the assistant chief
finance officer until mid 2002. She obtained her bachelor of science degree majoring in
chemistry from Huagiao University, the PRC, in 1985. In 1993, she obtained a master’s
degree in business administration from Queen’s University, Kingston, Canada. She has
been a member of the Self-Disciplinary Committee of the Securities Association of China

since February 2008.

Ms. Cheung Siu Wan, aged 45, is an INED the Company since | January 2012, Ms.
Cheung has been the chairman of the Audit Com and a member of the Nom Com of the
Company since | January 2012 and 16 March 2012 respectively. Ms. Cheung graduated
from both Hong Kong University of Science and Technology with a Master of Science in
Accounting in 1995 and City University of Hong Kong with a Bachelor of Arts in Business
in 1988 respectively. Ms. Cheung has extensive experience in China tax services. Ms.
Cheung joined KPMG Hong Kong in 1996, and from 2004 to 201 I, she was a partner of
KPMG China. Ms. Cheung serves as the member of Steering Team of ACCA Southem
China from May 2008, of which from May 2009 to April 2011, as Chairman of Steering
Team of ACCA Southem China. Ms. Cheung has also been the member of Steering Team
of ACCA Shanghai since March 2010. From April 2009 onwards, Ms. Cheung acted as
member of the Accountancy Training Board of Vocational Training Council. Ms. Cheung is
a fellow member of Hong Kong Institute of Certified Public Accountants, and member of
both Association of Certified Chartered Accountants and Certified Public Accountants of

Australia.
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BRAMEIZRERAT

Biographical Details of Directors and Senior Management

Mr. Guo Yan Jun, aged 58, is an INED since 9 September 201 1. Mr. Guo has been a
member of Audit Com and Rem Com since 9 September 201 |, and Nom Com since 16
March 2012. Mr. Guo graduated from China People’s University with a Diploma in Law
in 1984 and has extensive entrepreneurship experiences and experience of corporate
operation and management. Mr. Guo is the chairman of Beijing Junxinda Economic
Development Co,, Ltd., CNHK Media Limited, CNHK Energy Limited and CNHK
Publication Limited. At present he holds the position as an independent non-executive
director of Z-Obee Holdings Limited and Honghua Group Limited, whose shares are
listed on the main board of the Stock Exchange of Hong Kong Limited (the “Exchange”)
(stock code: 948 and 196 respectively).

SENIOR MANAGEMENT

Mr. Zhuang Jia, aged 46, is the deputy general manager of our Group. He is responsible
for the trading, shipping and business development of our Group and overseeing our
petrochemical trading business. He is also a trader of our Company. His duties include
negotiating with suppliers and customers on terms and pricing of trades, considering
and executing hedging strategies, and monitoring open positions of derivative financial
instruments of our Company. He obtained his bachelor of engineering degree from East
China University of Science and Technology, previously known as East China Institute
of Chemical Technology in the PRC, majoring in petroleum processing in 1988. He has
nearly 20 years of experience in the oil industry. After university graduation, he joined
Sinochem Shanghai as a salesman in the petroleum department and was involved in the
hedging activities from April 1993 to February 1994. During the period from March 1994
to January 1997, he was seconded to SCHECO (Hong Kong) Co., Limited, an overseas
branch of Sinochem Shanghai, as a trading manager and later promoted to deputy general
manager. After the secondment, he returned to Sinochem Shanghai and accepted the
position as a manager in the import department until March 1998. Prior to joining our
Group in March 2007, he was the trading manager for ICC Chemical Corporation (Shanghai

Office) for more than 8 years and was responsible for trading petrochemical products.
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EEReREEERERE

Ms. Josephine Chan, aged 33, is the general manager of Strong Petrochemical Limited
(Macao commercial Offshore) (the “Strong Macao”). Ms. Chan holds a Bachelor's degree
in Shipping & Transportation Management from National Taiwan Ocean University in
2001. Ms. Chan joined the Group in 2004 and is currently responsible for trading of crude
oil and petrochemical products, daily operations and logistics of Macao business. Ms. Chan

is one of the traders of our Group.

Mr. Li Guoguang, aged 51, is the chief representative of Beijing representative office. Mr.
Li joined in October 2009 and is responsible for coordinating our trading and investment
activities in continent. Mr. Li holds an MBA degree from Zhejiang University in 1995 and a
Bachelor's degree in chemicals engineering from Dalian University of Technology in 1983.
Mr. Li worked in China Petroleum & Chemical Corporation Limited for 26 years and

accumulated rich experience in production management, trading and engineering.

Mr. Francis Tan Boon Chye, aged 58, is the general manager and a director of Strong
Petroleum Singapore Pte Ltd (“Strong Singapore”). Mr. Tan is a member of the Institute Of
Petroleum (London) since 1984. Mr. Tan has over 30 years of experience in the oil Industry
from cargo and blending operations, shipping & chartering, oil broking (middle distillates) as
well as oil trading. Mr. Tan is responsible for the overall oil operations since he joined the
Group in 2009.

Mr. Wang Si Jue, aged 50, is the general manager of Nantong Strong Intemnational Trading
Company Limited and chairman of Huizhi in 201 1. Mr. Wang holds an executive master
of business administration degree from University of Houston in 2007, a master degree
of chemical engineering in 2001 and a bachelor's degree in science majoring in petroleum
refining in 1984 both from East China Institute of Chemical Technology (now known as East
China University of Science and Technology). Mr. Wang joined the Group in 201 | and has
over 30 years' experience in oil refinery and extensive operations and management in large

enterprises.
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Corporate Governance Report

The Board is pleased to present the Corporate Governance Report of the Company for
the year ended 31 March 2012. The Company is committed to strict adherence to the
high corporate govemance standards. The Board believes it is fundamental and essential
to fulfill public and corporate responsibilities, sustainable development of the Group,

enhancing shareholders' value and safeguarding interests of stakeholders.

The Company has adopted and is fully compliant with all the code provisions of the Code
on Corporate Governance Practices (the “Code”) set out in Appendix 14 to the Rules
Governing the Listing of Securities on the Exchange (the “Listing Rules”) throughout the
year ended 31 March 2012.

THE BOARD

The Board is responsible for the overall management, which assumes the responsibility for
leadership and control of the Company, and the Directors are collectively responsible for
promoting the success of the Company by directing and supervising its affairs, overseeing
the achievement of strategic plans, and monitoring its long term performance to enhance
shareholders’ value. Management of the Company (the “Management™) was delegated
with authority and responsibility for the day-to-day operations of the Group under the
leadership of the Board.

The role of Chairman, Mr. Wang Jian Sheng is separate from that of CEO, Mr. Yao
Guoliang. Their respective responsibilities are clearly defined and segregated to reinforce

their independence and accountability.

The Chairman is responsible for providing leadership and govemance to the Board and
ensuning that the Board and its committees function effectively. By approving strategies and
policies of the Group and monitoring on their implementation by supervising Management
on their implementation to ensure value creation and maximization for shareholders. He
takes part in cultivating and maintaining good relationships with strategic associates and

creating a favourable environment for the development of the Group's businesses.

The CEO s responsible for leading the day-to-day operations of the Group's businesses
to achieve their business and financial targets. Acting as the principal manager, he develops
operating plans and strategies to the Board and ensuring the effective implementation of
the strategies and policies adopted and prioritized by the Board supported with effective
and competence Management built and maintained by him. He maintained ongoing
dialogue with the Chairman and all Directors to keep them timely and appropriately

informed of all major changes and business development.
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Directors have full and timely access to information of the Group as well as the advice and
services of the Company Secretary, with a view to ensuring that Board procedures and all
applicable rules and regulations are followed. When needed and upon making reasonable
request to the Board, the INEDs may seek independent professional advice at the Company’s
expense in assisting them to carry out their duties. Insurance cover has been appropriately

arranged to the Directors in connection with the performance of their responsibilities.

All INEDs are engaged with a fixed term of one year service with the Company and
may be terminated by either party giving no less than one month’s prior written notice.
Shareholders may propose a candidate for election as Director in accordance with the
Articles of Association of the Company. All Directors appointed to fill a vacancy are
subject to re-election at the first general meeting of shareholders after appointment
in accordance with the Article 86(3) of the Articles of Association. In accordance with
Article 87 of the Articles of Association, every Director shall be subject to retirement by
rotation at least once every three years. The Board takes into consideration criteria such

as expertise, experience, integrity and commitment when selecting new directors.

The Company has received written annual confirmations from all INEDs as to their
independence as required under Listing Rules. All INEDs are absence from involvement
in daily management of the Company or any relationships or circumstances which would

interfere their independence.

The Board meets at least four times a year and more frequent as demanded. The
Company held |5 Board meetings and an annual general meeting (“AGM") during the

year.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix 10 to the Listing Rules as
its code of conduct regarding Director’s securities transactions. Having made specific
enquiries by the Company, all Directors have confirmed that they had complied with the

required standards set out in the Model Code during the year.
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The Company has established written guidelines on no less exacting terms than the Model
Code for dealings in the Company’s securities by relevant employees who are likely to
be in possession of unpublished price-sensitive information in relation to the Company
or its securities. The Company has received written annual compliance declaration from

employees to confirm their compliance.

INDUCTION AND DEVELOPMENT

All Directors, upon appointment to the Board, shall receive an induction package (the
“Package”) designed to enhance their knowledge and understanding of the Group's
culture and operations by senior management. The Package usually includes a briefing
on the Group's structure, businesses and governance practices. Every Board member
receives a memorandum on director’s responsibilities (the “Memorandum’) upon joining
the Board, which lays down the guidelines on conduct, directors’ duties, and other key
governance issues. The Company provided continuous professional training and Directors
received regular updates and presentations on changes and developments to the Group’s
business and to the legislative and regulatory environments in which the Group operates.
All Directors are also encouraged to attend relevant training courses at the Company’s
expense. Package has been sent to Ms. Cheung Siu Wan and Mr. Guo Yan Jun who joined
the Board newly during the year.

COMPANY SECRETARY

The appointment and removal of the company secretary is subject to Board approval
in accordance with the Articles of Association of the Company. The Company has
no company secretary and relevant duties were resumed by the two authorised
representatives during the period from || February 2012 to 10 May 2012. The Company
was at the best effort in screening suitable candidates with appropriate experience and
qualifications to fill the vacancy of company secretary in compliance with the requirements
of the Listing Rules. Mr. Cheng Man Wah (“Mr. Wallace Cheng") has been appointed as
the Chief Financial Officer and Company Secretary of our Company since |1 May 2012. Mr.
Wallace Cheng is responsible for overall financial management of the Company and ensuring
the Board procedures and policies are followed and Board activities are effectively conducted.
Mr. Wallace Cheng is responsible for maintaining minutes recorded in sufficient details of all
the Board and Committee meetings. Draft and final versions of minutes are disseminated to
Directors for comment and records respectively within a reasonable time after each meeting
is held. Directors have full and timely access to the minutes of the Board and Committee
meetings of the Company. Mr. Wallace Cheng confirmed that he has complied with all the
qualifications, experience, and training requirement of the Listing Rules.

Mr. Wallace Cheng has worked for PricewaterhouseCoopers and Golden Resources
Development International Limited (stock code: 677). From January 2010 to May 2012,
Mr. Wallace Cheng served as a financial controller of Powerwell Pacific Holdings Limited
(stock code: 8265), whose shares were successfully listed on the Growth Enterprise
Market of the Exchange on 25 January 201 1.
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Mr. Wallace Cheng is a Certified Public Accountant of the Hong Kong Institute of Certified
Public Accountants, a member of the Association of Chartered Certified Accountants, an
associate of the Taxation Institute of Hong Kong and the Hong Kong Institute of Directors,

and an ordinary member of the Hong Kong Securities and Investment Institute.

BOARD COMMITTEE

Audit Committee

The Audit Com comprises three INEDs who possess relevant business and financial
management experience. The Company Secretary acts as the secretary to the Audit Com.
None of the members is employed by or otherwise affiliated with the former or existing
auditor of the Company. The Audit Com is chaired by Ms. Cheung Siu Wan, who is one
of the INEDs having professional qualifications, and accounting and financial management
skills to understand financial statements and contribute to the corporate governance of

the Company under the Listing Rules.

Under the written terms of reference (the “ToR") published on the websites of both the
Company and Exchange on 29 March 2012, Audit Com is delegated by the Board with
the responsibilities for, by applying financial reporting and principles, the review of financial
reporting and the system, the oversight of internal control procedures of the Group, and
the maintenance of an appropriate relationship with the external auditor. During the year,
Audit Com held 2 meetings and reviewed the preliminary, interim and annual results, and
intemal controls of the Group, and performed the duties and responsibilities under the

ToR and as set out in the Code.

The Audit Com reviews the Group's risk management policy annually. A high level review
of internal controls of the Group was performed at the end of the year. The Audit Com
will continue to examine the Group's systems and policies for assessing and taking action
to contain the different types of risk in its various operations as part of the Audit Com's

ongoing review of the adequacy of the Group's internal controls.
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In addition, the Audit Com keeps under constant review changes to the Hong Kong
Financial Reporting Standards with the assistance of the external auditor to assess their
application to the accounting policies adopted by the Group and, where applicable, their

effective adoption by the Group.

All the recommendations of the Audit Com to management and the Board were

accepted and implemented.

Subsequent to the financial year end, the Audit Com has reviewed the Group's audited
consolidated financial statements for the year ended 31 March 2012, including the
accounting principles and practices adopted by the Group, and recommended them to

the Board for approval.

Accountability and Audit

The Board is responsible for presenting a balanced, clear and understandable assessment
in annual and interim reports, other price-sensitive announcements and other financial
disclosures required under the Listing Rules and other regulatory requirements. The
Directors acknowledge their responsibility for preparing the financial statements of the

Company for the year ended 31 March 2012.

The following statement, which should be read in conjunction with the independent
auditor’s report, is made with a view to distinguishing for shareholders how the
responsibilities of the Directors differ from those of the auditor in relation to the financial

statements.

The Directors acknowledge the responsibilities for overseeing the preparation of financial
statements of each financial period, which give a true and fair presentation of the state of

affairs and of the results and cash flows of the Group for the year ended 31 March 2012.

The Board is responsible for safeguarding the assets of the Company and for taking

reasonable steps for preventing and detecting fraud and other irregularities.
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Having made appropriate enquiries and examined major areas which could give rise
to significant financial exposures, the Directors have a reasonable expectation that the
Company has adequate resources to continue in operational existence for the foreseeable
future. For this reason, they continue to adopt the going concem basis in preparing the
financial statements, for the year ended 31 March 2012, the Directors considered the
Group has applied appropriate accounting policies consistently, made judgments and
estimates that are prudent and reasonable in accordance with applicable accounting

standards.

The annual and interim results and reports were published within the time limits as
required under the Listing Rules after the end of the relevant periods to provide

stakeholders with transparent and timely financial information.

Auditor’s remuneration

Auditor's remuneration in relation to audit amounted to HK$1,996,000 (2011:
HK$1,329,000). The external auditor is refrained from engaging in non-assurance services
except for limited tax related services or specifically approved items. The Audit Com
reviews and approves the external auditor’s statutory audit scope and non-audit services.

The following remuneration was paid by the Group to its auditor, Deloitte Touche
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Remuneration Committee

The Rem Com reviews and approves the remunerations of directors. To minimise any
conflict of interest, any member who is interested in any given proposed motion is
required to abstain from voting on such motion. The main elements of the Company’s
remuneration policy are remuneration should reflect performance, complexity, position,
duties and responsibility of the individual. The committee is chaired by Ms. Lin Yan. The
Company Secretary acts as the secretary to the Rem Com. For the year ended 31 March
2012, the Rem Com held one meeting to review and approve the remuneration package

of Directors.

Under the written ToR published on the websites of both the Company and Exchange
on 29 March 2012, Rem Com is delegated by the Board with the responsible for, the
specific delegated responsibility to determine the detailed remuneration packages of
all Executive Directors and senior management. During the year, the Rem Com held a
meeting to review the remuneration package, including the treatment and the vesting

recommendations for the share options granted, of the Directors and senior management.

No individual Director is involved in deciding his or her own remuneration.

Senior management remuneration by band:
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Nomination Committee
The Company established the Nom Com on 16 March 2012 which comprises two
INEDs and is chaired by the Chairman of the Board. The Company Secretary acts as the

secretary to the Nom Com.

REEEE
ARANZB-ZF=ZATBRIREE
Be REAZECEEMEBIUINGTE
2 UHEFSIFELEIR -REREE
WE-BARAWERET-

201112 8



Strong Petrochemical Holdings Limited

Corporate Governance Report
TERERRE

Under the written ToR published on the websites of both the Company and Exchange
on 29 March 2012, the Board, through Nom Com reviews the size, structure and
composition of the Board from time to time, to ensure that it has a balance of skills and
experience appropriate for the requirement of the Company; to identify, select and make
recommendations to the Board on suitable and qualified individuals for appointment to
the Board where vacancies on the Board arise; to assess the independence of INEDs;
and to make recommendations to the Board on the appointment or re-appointment of

Directors and succession planning for Directors.

The Nom Com did not hold any meeting during the year. One meeting was held after the
year to review the composition of the Board and the suitability of Directors proposed for
re-appointment at the Company's AGM.

BOARD COMPOSITION, BOARD AND COMMITTEE MEETINGS

Number of Meetings and Directors’ Attendance

The Board meets at least four times each year and more frequently as the needs of
the business demand. Apart from the Board meetings, the Board would from time to
time devote separate sessions to consider and review the Group's strategy and business
activities. The attendance of the Directors at the Board meetings during the year is set out

in the table below.

Practices and Conduct of Meetings
The annual meeting schedule and the agenda of each meeting are made available to

Directors in advance.

Notice of regular Board meetings is served to all Directors at least 14 days before the

meetings. For other Board and Committee meetings, reasonable notice is given.

Papers for Board meetings or Committee meetings together with all relevant information
are sent to all Directors or Committee members at least 3 days before each meeting
to enable them to make informed decisions with adequate data. The Board and each
Director also have direct and independent access to the management whenever

necessary.

According to the current Board practice, any material transaction involving a conflict of
interest with a substantial shareholder or a Director will be considered and dealt with by
the Board at a duly convened Board meeting. The Company's Articles of Association also
contain provisions requiring the Directors to abstain from voting and not to be counted in
the quorum at meetings for approving transactions in which such Directors or any of their

associates have a material interest.
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Meetings Held and Attendance

As at 3| March 2012, the Board comprises two executive Directors and three INEDs. The
Company has met the requirements of the Listing Rules relating to the appointment of at
least three INEDs with at least one of whom is with appropriate professional qualifications

or accounting or related financial management expertise throughout the year.

Biographical details of the Directors are shown on pages |3 to 5 and set out on the
websites of the Company. On 9 March 2012, a List of Directors and their Role and
Function was published both on the websites of the Company and the Exchange. The
Board is currently supported by the Audit Com, Rem Com and Nom Com to oversee
specific areas of the Company's affairs. Each of these Committees has been established
with written ToR, which were approved by the Board, setting out the Committee’s major
duties and responsibilities. These terms of reference are published both on the websites of
the Company and the Exchange. The composition of the Board and the Committees, and

the individual attendance records of each Director at the Board and Committees meetings
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during the year are set out below: RERhFESTERZEegaNERIRE
LN
Meetings attended/ Meetings held
frtiEes mEses
Audit Remuneration ~ Nomination
Board  Committee =~ Committee ~ Committee General
meetings meetings meetings meeting meeting
(note 1)
FMZEES RE
Exg® FHZEE S z5%
Name of Directors EEHE 23 3 (H&ET) 83 BRRAE
Executive Directors HITES
Mr. Wang Jian Sheng (Chairman) FRAERE(ERE) 14/15 TEfA 1/1 TEm /1
Mr. Yao Guoliang (CEO) KBRS A (T ER) 15/15 TNEF NER TNER o/l
Mr. Wong Wing (note 2) A E) 7/8 TiEA il TNER /1
Independent Non-executive Directors BYFHTES
Ms. Cheung Siu Wan (note 3) ROERL(HIFE3) 24 i NER NER NaH
Mr. Guo Yan Jun (note 4) B LA (T4 5/8 /1 R NaEf NEA
Ms. Lin Yan S 915 22 NEH TEm 0/l
Mr. Lau Hon Kee (note 5) ElE2- S (L)) 8/11 ply) I/l TER 0/l
Mr. Zhu Yao Bin (note 6) MBBLE (MiTe) 611 22 I/l TNER o
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Notes:

The Company established a Nom Com on 16 March 2012. No meeting was held during the year.

2 Mr. Wong Wing resigned as Director on | October 201 |. His attendance is shown with reference

to the number of the meeting held during the year before his cessation as a Director of the Board.

3. Ms. Cheung Siu Wan was appointed as the chairman of the Audit Com and a member of Nom
Com on | January 2012 and 16 March 2012 respectively. No Audit Com or Nom Com meeting

was held after her appointment aforesaid.

4. Mr. Guo Yan Jun was appointed as a member of the Audit Com and Rem Com on 9 September
2011, and Nom Com on 16 March 2012. His attendance at the meetings is shown with reference

to the number of the meetings held during the year after his appointment as a member aforesaid.

5. Mr. Lau Hon Kee resigned on | January 2012. His attendance at the Audit Com and Rem Com
meetings is shown with reference to the number of the Audit Com and Rem Com meetings held

during the year before his cessation as a member aforesaid.

6. Mr. Zhu Yao Bin resigned on | January 2012. His attendance at the Audit Com meeting is shown
with reference to the number of the Audit Com meeting held during the year before his cessation

as a member aforesaid.

INTERNAL CONTROL

The Board has overall responsibility for the maintenance of sound and effective internal
controls to safeguard shareholders’ investment and the assets of the Group. The Board
has entrusted the Audit Committee with the responsibility to review, and has delegated
to the management the implementation of such systems of internal controls as well as the
review of relevant financial, operational, and compliance controls, and risk management

systems.

A risk management system is in place to ensure the regular identification, evaluation and
management of risks faced by the Group. Procedures have been set up for, inter alia,
safeguarding assets against unauthorised use or disposition, controlling capital expenditure,
maintaining proper accounting records and ensuring the reliability of financial information
used for business and publications. The systems are regularly reviewed by the Board and

to amend from time to time.

@ 2011/12 Annual Report

=
=
BY

REER-_F——5+A-HBREES-
HeHhFELERTATEETESSES
2B EE AR ITEENRE -

2. &
H

3. RPERENFIN-FT-—F-A-HEk=
A+ REZERERZESEE
FRIEAZBEEME - RNRELMZEE
THEBTEGZEGURAZEETH -

4 FEREEAAEN-_FE-—FAANAEZEA
EREEGRTEMEEGRE AR
—ZFZA+ BEZERREELZEEN
B-HeztRESBTHAELNZIRE
BENMETERORY -

5. BIEREEAR-_Z-——F-A-HEE-H
HEERZEERFWEE@SHTEAT
HTBEELAREZAMBRFAMETE
BREERFMEREEANRE -

6. WBBLEER-_E-—-FE—-F—HEE-H
HEERZEEERLSRTIETBEEL
BEEZALEFAMBTERZES SR
HRE

REBE 1=

SRR RERIEEZ AMEEDRE

B L‘Mﬂi%%ﬁ’\]?ﬁ’é&l‘%ﬁ@’ﬁﬁ °
EEgZAERZECRBEETERIE

ﬂﬂﬁfﬁ%fﬁ'@ﬁﬁ@lﬁq%%%%w PA R

s CEREREKERER RS

EXQERAREERSARRTEHHA
u¥1ﬁ)§igﬂ$’ilﬁﬁﬁﬂﬂ o E=EHIET
B WEDRERREEETSERER
BENERRRE  ZHEARY  FEZE
\EqupEﬁ&ﬁE%ﬂB’\%i‘%& NGB R
HEBSEN -EFTeTHRTEEESR -
W AEHEHERT



BRAMECIERERAT

Corporate Governance Report

A formal risk management policy has been put in place to ensure the regular identification,
evaluation and management of risks faced by the Group. The systems and policies of
the Group are designed to help minimise and manage business risks, protect the assets
of the Group from misappropriation or impairment, accurately report the results and
financial position of the Group, to ensure compliance with relevant legal and regulatory
requirement, and to adopt appropriate recommended best practices. This includes taking

into consideration environmental, social, and corporate governance matters.

Management throughout the Group maintains and monitors the internal control systems
on an ongoing basis. Risk assessment and evaluation are an integral part of the annual
planning process. The Group's external auditor, Deloitte Touche Tohmatsu, report
findings to the Audit Com and contributes an independent perspective on relevant
internal controls arising from the audit. The Audit Com reports to the Board on matters in
relation to the oversight of the financial reporting system, internal control procedures and
risk management systems. The Board has conducted a review of the Company’ s internal
control systems for the year ended 31 March 2012 by considering the work performed by
the Audit Com.

INVESTOR RELATIONS AND SHAREHOLDERS’ RIGHTS

The Board recognises the importance of maintaining on-going communication with
shareholders. The Company promotes communications with shareholders through several
communication channels including publication of notices, circulars, announcements of key
developments, interim and annual reports as prescribed under the Listing Rules which can
also be accessed via the “Investor Relations” of the Company's website. The latest version
of the consolidated Memorandum and Articles of Association of the Company has been
published both on the websites of the Company and Exchange since 27 March 2012.
The aims of the Company are to improve its transparency, gain more understanding and
confidence in relation to the Group’s business developments and acquire more market

recognition and support from the shareholders.

Shareholders are encouraged to attend all general meetings of the Company. The notice
of the AGM was circulated to all shareholders in accordance with the requirements of
the Listing Rules and the Articles of Association of the Company. It is a standard practice
to have the Non-executive Directors available to answer questions relating to their roles,
tenure, and the Board Committees. The results of voting by poll are published on the

websites of the Exchange and the Company after the meetings.

Any comments and suggestions to the Board can be addressed to our Hong Kong office
or the Company Secretary by mail to 1604 Far East Finance Centre, |6 Harcourt Road,

Admiralty, Hong Kong or email at info@strongpetrochem.com.
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Strong Petrochemical Holdings Limited

Directors’ Report
EEERE

The Directors present their annual report and the audited consolidated financial

statements for the year ended 3| March 2012.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The principal activities of
its principal associated and subsidiary companies are set out in notes 18 and 36 to the

consolidated financial statements respectively.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2012 are set out in the

consolidated statement of comprehensive income on page 42.

The Board does not recommend for payment of a final dividends for the year ended 3|
March 2012 (201 I: Nil).

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Wednesday, 15 August
2012 to Friday, 17 August 2012, both days inclusive, during which period no transfer
of shares will be effected. In order to be eligible to attend and vote at the AGM of the
Company to be held on |7 August 2012, all completed share transfer forms accompanied
by the relevant share certificates must be lodged with the branch share registrar of the
Company in Hong Kong, Tricor Investor Services Limited, at 26th Floor, Tesbury Centre,
28 Queen'’s Road East, Wanchai, Hong Kong not later than 4:30 p.m. on Tuesday, 14
August 2012.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of the Group during the

year are set out in note 14 to the consolidated financial statements.

SHARE CAPITAL

Details of the movements in the share capital of the Company during the year are set out

in note 27 to the consolidated financial statements.

2011/12 Annual Report
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RESERVES

Loss for the year attributable to owners of the Company, before dividends, of
approximately HK$18.0 million (2011: profit for the year attributable to owners of the
Company, before dividends, of approximately HK$102.3 million) have been transferred to
reserves. Details of the movements in the reserves of the Company and the Group during
the year are set out in this Directors' Report on page 30, and consolidated statement of

changes in equity on pages 45-46 respectively.

DISTRIBUTABLE RESERVES

The distribution reserves of the Company at 31 March 2012, calculated in accordance
with the Companies Law, Chapter 22 (Law 3 of 1961, as consolidated and revised) of the

Cayman Islands, amounted to approximately HK$799.9 million.

GROUP FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for the last five

financial years is set out below:

BRAMEIZRERAT
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EEERE

A
RAREBABGFEFANBEBRCRIBRKRE)A
18,000,000 BTL(ZF——F : ARAHEAEA
FE A6 5 R A CRAABR AR S 9 102,300,000 78
TERAGEE - FR - ARAREAKERF
BEEPNFREINENAETEREEI0E
REASE46 ENEERRZEHEK -

A7 K

R-ZE-——F=A=1—H BRERSHES
EHENERBDE(—AA—FEP = &
A RERTFENARDR A H DB HL
£3799,900,000 4 7T ©

AEBH G BUE
AEESIREVRFENEEAREER
BEBEHIIMT :

2012 2011 2010 2009 2008
—B--f % CT-TF "TThEF C"TTN\F

Results (HK$'000) EE(TER)
Revenue A 11,111,550 7,890,665 57137234 5,992,151 4211,182
(Loss)/Profit before taxation BEET(E1R)/ & (31,101) [05,006 197,250 333,199 93,502
Taxation credit/(expense) MBI E/ (FAX) 11,895 (2,686) 4347 (3.725) @81
(Loss)/Profit for the year FR(EBER)/ &F (19,206) 102,320 201,597 329474 92,691
Consolidated Statement A M BRI K

of Financial Position (F#&7T)

(HK$°000)
Total assets BEE 3,454,188 2,304,820 1,687,699 912,896 311,886
Total liabilities maE (2,538995)  (1463672) (918,556) (338,787) (77.281)
Equity B 915,193 841,148 769,143 574,109 234,605
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The financial positions of the Company is set out below:

ARBWEBARREINAT -

2012 2011
=B-CF T
HK$ 000 HK$’009
FTERT FHET
ASSETS AND LIABILITIES BERARE
Non-current assets FREE E
Interests in subsidiaries N NG ol 165,893 165,139
Current assets REBEE
Prepayments and deposits ANIERRE 1,924 2,588
Dividend receivable FENAR B 190,994 —
Amounts due from subsidiaries A EENGIE O 603,093 365734
Deposits placed with brokers e TE 396 67
Bank balances and cash IRITEHREES 886 99,95
797,293 468,340
Current liabilities nEBasE )
Other payables and accruals HA e R ERTER 1,378 1242
Amounts due to subsidiaries FETBT B A RIFUA 79,415 175,102
80,793 176,344
Net current assets REEEFE 716,500 291,996
Net assets BERE 882,393 457,135
EQUITY R
Share capital [N 40,360 40,292
Other reserves Hi#E 842,033 416,843
Total wER 882,393 457,135
The movements of the Company's reserve are set out below: NATWBEZSEHINT
Share
Share options Contribution  Retained
premium reserve Surplus profits Total

ROEE BRERE HEHES

REEH a5t

HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000

FTHET FTERT FTHERT FTHET FTHERT

At | April 2010 RZZ-ZFNA—H 202496 35428 NN 52871 408906
Profit for the year E 7935 — — — 45,286 45286
Recognition of equity-settled share-based payments  HERAIARE 22 45 E 10 LARR (0 2 (M 3008 — 8,990 — — 8,990
Issue of shares on exercise of share options (TIEBB AR BT (D 7,161 (2,244) — — 4917
Shares repurchased and cancelled R 17 B (B R s 8 (2,867) — — — (2,867)
Dividend recognised as distribution RED RS — — — (48,389) (48,389)
4294 6,746 — (3,103) 7937

At 31 March 201 | RNZE——%F=H =+—H 206,790 42,174 118,111 49,768 416,843
Profit for the year 7934 — — — 422785 422785
Recognition of equity-settled share-based payments  HERAIARE 22 45 E 10 LARR 0 2 (S M 3008 — 772 — — 772
Issue of shares on exercise of share options TIEB AR TIR (D 2,645 (847) — — 1798
Shares repurchased and cancelled PR {7 B Bl Kt 8 (165) — — — (165)
2,480 (75) — 422,785 425,190

At 31 March 2012 WZE——F=F=+—H 209,270 42,099 [18, 111 472,553 842,033
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DIRECTORS

The directors of the Company during the year and up to the date of this report were:

BRAMECIERERAT

Directors’ Report
EEERE

e
FARBEAREAHRATNEEMAT ¢

Executive Directors Independent Non-executive Directors HITES BYFHTES
Mr. Wang Jian Sheng Ms. Cheung Siu Wan TREXE RKOVELL
Mr. Yao Guoliang Mr. Guo Yan Jun BREIR & PHELE

Ms. Lin Yan MR L

In accordance with the Article 87 of the Articles of Association, Mr. Wang Jian Sheng
and Mr. Yao Guoliang should retire at the forthcoming AGM and, being eligible, offer

themselves for re-election at the AGM.

In accordance with Article 86(3) of the Articles of Association, any Director appointed
by the Board to fill a casual vacancy shall hold office until the first general meeting of
the Company after his appointment and be subject to re-election at such meeting. Ms.
Cheung Siu Wan and Mr. Guo Yan Jun, having been appointed as Director on | January
2012 and 9 September 201 | respectively to fill a casual vacancy, shall retire from office

and, being eligible, offers himself for re-election at the AGM.

The Directors’ biographical details are set out on pages |13 to 5.

The Company received confirmation from each of the Independent Non-executive
Directors of their independence pursuant to Rule 3.13 of the Listing Rules. The Company
considered all the Independent Non-executive Directors as independent from the date of

their appointment to 31 March 2012.

None of the Directors of the Company who are proposed for re-election at the
forthcoming AGM has a service contract with the Company which is not terminable by
the Company within one year without payment of compensation (other than statutory

compensation).

MANAGEMENT CONTRACTS

No contracts, other than employment contracts, concerning the management and
administration of the whole or any substantial part of the business of the Company were

entered into or existed during the year.

BRI BA 67 05 TR G2k Rk
MR EBREEREATARRE AL
ELEERBRESAE LB -

RBABERAAESQ) G BESEX
FUERGEREROTNESNERBES
HEZARNEARRAE  HARZAE
tEEEF - ROEL T RIRELESFI
RZE——ZF—A—BERZZT—FNAN
AEZTRESUERBRZR  BEHE
- EEERTREENRRBAFAE LEE
BT o

EEREFAHBHENEIZERISA °

ARARCHRIBARBUFNMTEZRIEL
MARAIE 3 I3EERBEBIUIME - ARARR
ERBYUFNTESAEZIAHEE"F
——F=-A=t—HBBEBI

ANFEREREERRBFAG LBES
ENEEHBRARRFTLARA AR —F
AR LM B AEL R ENRSE S N (EME
FERRERRIN) ©

FN - BERAON  BEITUIGFEER
ERARAZHREMERELNXHOA
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DIRECTORS’ INTERESTS IN CONTRACTS

Saved as disclosed in the section of “Continuing Connected Transactions” and note 31 to
the consolidated financial statements of this Annual Report, no contracts of significance in
relation to the Group's business to which the Company or its subsidiaries was a party and
in which a Director had a material interest, whether directly or indirectly, subsisted at any

time during the year or at the end of the year.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

As at the date of this report, none of the Directors, the management shareholders of the
Company and their respective associates (as defined in the Listing Rules) had any interest
in a business which causes or may cause a significant competition with the business of the
Group and any other conflicts of interest which any such person has or may have with the

Group.

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE

As at 31 March 2012, the interests and short positions of the Directors and chief
executive in the shares, underlying shares and debentures of the Company or any of
Company's associated corporations (within the meaning of the Securities and Futures
Ordinance (the "SFO")), as recorded in the register required to be kept under Section
352 of Part XV of the SFO, or as otherwise notified to the Company and the Exchange

pursuant to the Model Code are set out below:

Long position in ordinary shares of HK$0.025 each of the Company

EENENNER
BRARFEREHERERS | —HREAH
BHRERME3 FAEBEI  RAFREANE
ARAXFEEER  BETAESTERR
A EME AR E AR E XA LI
ERIHEEREEARGNERAH -

EERBFREBNER

BEAREEY HMEEE ALAERE
BREBESEENBEAEER ETHAA)
BEEAREXBERAERBREF X
AJRERE A M R IS i s M R AR A LA
BAEIARBEERAEENEIAEMFEE

o2 o

&

b

EERFETHRAENER
RZE——F=fA=+—H0 EERFET
BABRARB K AMAR ARG EE(E
EREFRBEROIESRBERD]))
B - ARG REFHERELARE
FHRHERGIEXVEE 52 BEFEMNERT
sk iR R FRIZBME A D A R
BaRABIMT :

REAQTEREESBINEERNTE

Percentage of the

Number of issued share capital
ordinary of the Company (%)

Name of director Capacity shares held BEATE T
BEEn EEtE BRAEEBERHE RABNE DL (%)
Mr. Wang Jian Sheng Interest of a controlled corporation (Note /) 1,041,446,000 (Note 2) 64.51
Flettst RmrE s Mz ) (Wit 2)
Mr. Yao Gaoliang Interest of a controlled corporation (Note /) 1,041,446,000 (Note 2) 64.51
HERELE RYEEE RS (W) (K1t 2)
Ms. Lin Yan Beneficial owner 840,000 0.05
MEL L ERBAA
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Note |: Each of Sino Century and Jin Yao holds 50% of the entire issued share capital of Forever
Winner. Mr. Wang holds the entire issued share capital of Sino Century. Mr. Yao holds the

entire issued share capital of Jin Yao.

Note 2 On September 2010, Forever Winner acquired a total of 878,000 shares through 5
transactions. The total number of share hold by Forever Winner was increased from
1,040,000,000 shares to 1,040,878,000 shares. Subsequently on October 2010, Forever
Winner further acquired a total of 568,000 shares through 6 transactions. The total number
of share hold by Forever Winner was increased from 1,040,878,000 shares to 1,041,446,000

shares.

Save for those disclosed above, as at 31 March 2012, none of the Directors or chief
executive of the Company had any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO, or as otherwise notified to Company and the Exchange pursuant
to the Model Code.

Apart from the section headed “Share options’ as disclosed later in this report, none of
the Directors or chief executive (including their spouses and children under the age of
18), during the year ended 31 March 2012, held any interests in or was granted any right
to subscribe for the securities of Company and its associated corporations (within the

meaning of Part XV of the SFO), or had exercised any such rights.
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Wizl Sino Century B B #5H Forever Winner
2HEZTRAR)50% ° F 5155 Sino
Century )£ BSE BT o A4S EE
BHEEHE FETRA

Witz R =ZF—FF A A Forever Winner
BEARX ZWEE 8750008 &
17 ° Forever Winner#s & #) % 17 48 2 &5
1,040,000,000 % #3 i1 Z 1,040,878,000 5% °
BEHER=ZZFE—ZFF 1 Forever Winner
BBNIEK G — WA H568000%
f&17 ° Forever Winner## & B 17 48t 7
1,040,878,000 fR#Z 112 1,041,446,000 % °

BREXHBEREEN RZTE-—ZF=A
=+—H ARRNEEKEETHAEHR
BERAQAISHERERZEZR(EERES
REAERBIE XVED) B - HERMKE
SRHEAREES LB GHE352EMA
FEMECMPATRaEn I AESSRAR
SRBRETRIEMG AR A KRB FEE
AR SORE ©
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HBHER] -
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SHARE OPTIONS

Particulars of the share option scheme adopted by the Company on 7 May 2009 (the
“Scheme”) and the fair values of the share options granted during the year are set out in

note 32 to the consolidated financial statements.

The movements in the share options of the Company during the year are set out as follows:

ERE

ARARZZEZNFR AL ARANERE
A RN FARMMBRERFEFBIN
e M mRMEEL -

FARRANBREZSEIIMT -

Price of share of the Company Number of share options®
K0T RHER EREEED
atthe atthe
grant date of  exercise date of Outstanding Qutstanding
Date of Exercse  share options®  share options® at 114011 at 3152012
grant! price HK$ HK$ R Rechssification Exercised iy
(ddImmiyy) HKS R 33 ZE--F  duringthe year during t5-CE
Nature or category of partcipant SEAMESER RLAHY € EREAE>  ERERKY BA-H R theyer  ZAZt-R
(the “Eligible participants”) ([RERS%EA) (R/8/§) B B BT AT L Ehfrl HRATE
Executive director Hi7E%
M. Wong Wing BREE 750009 0645 0655 1050 3800000 (2300000) (1500000) —

Independent non-executive directors BUkunES

M. Lau Hon Kee YeErk 752009 0445 0655 TR 1,200000 (1200000) - -
Ms.Lin Yan Rt 71562009 0645 0455 TER 30000 - - 3000
M. Zhu Yao Bin Miggxs 7502009 0445 0655 TEE 360000 (360000) - -
Subtotal of dirctors e 572000 (3860000) (1.500000) %0000
Employees ] 71562009 0645 0455 LIl 8060000 2300000 (1,120000) 9240000
Other participants in aggregate N 71562009 0445 0455 1350 132430000 1360000 (80000) 133710000
Tot s 146210000 - (2900000 143310000
Notes: M &E

I Options granted are exercisable during the period starting from 8 May 2009 to 28 November
2018. The options granted under the Share Option Scheme has vesting period in three tranches of
40%, 30% and 30% of its options granted from the grant date to 8 May 2009, 8 May 2010 and 8
May 201 | respectively.

2 During the year, no share options of the Company was cancelled or forfeited.

3. The stated price was the closing price of the shares of the Company on the Stock Exchange on the
trading day immediately prior to the date of the grant of the share options.

4. The stated price was the weighted average closing price of the shares of the Company immediately
before the date(s) on which the share options were exercised.

Save as disclosed above, at no time during the year was the Company or any of its subsidiaries
a party to any arrangements to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body corporate.

@ 2011/12 Annual Report
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INTERESTS OF SUBSTANTIAL SHAREHODLERS

Save a disclosed below, the Directors are not aware of any other person, (other than
the interests of the director or chief executive of the Company) had an interest or
short position in the shares or underlying shares of the Company which would fall to be
disclosed to the Company under the Divisions 2 and 3 of Part XV of the SFO, or which

were recorded in the register required to be kept under section 336 of the SFO:

BRAMECIERERAT
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FERRER

BRTIXAEEESN  BESHA - SEEM
HALTGEARBESFRERITHAR)E
ARDERDRBAR N P EEAREE S
FEERHIEXVEE 2R3N HBRAARAK
BHALARBEE ST KR R 336 1577
BB TMAOERIAR

Long position in shares of the Company RAEARRGNFR
Approximate
Number of percentage of
Name of shareholder Nature of interest ordinary shares shareholding
RREHE ERtE EEREH BRBNEIL
%
Forever Winner Beneficial Owner (note i) 1,041,446,000 64.51
EnEAA (M)
Atlantis Capital Holdings Limited Interest of controlled corporations (note ii) 80,756,000 500
("Atlantis”) R E S (e
Notes: BiE
(@)  Fach of Sino Century and Jin Yao holds 50% of the entire issued share capital of (  Sino Century 8 & 1 %% #§ 45 Forever Winner

Forever Winner. Mr. Wang holds the entire issued share capital of Sino Century.

Mr. Yao holds the entire issued share capital of Jin Yao.

(b)  According to the form of disclosure of interests submitted by Atlantis and Ms. Liu
Yang (“Ms. Liu") on 18 November 2011 (the date of the relevant event being
|7 November 201 1), these shares were controlled by Atlantis Capital through
the controlled corporations namely Atlantis Fund Management (Ireland) Limited,
Atlantis Investment Management (London) Limited and Atlantis Investment
Management (Hong Kong) Limited. Atlantis is wholly owned by Ms. Liu, by virtue
of the provisions of the SFO, Ms. Liu is deemed to be interested in all the shares in

which Atlantis was interested.

2EH B BEITRAMS0% - T 54 F B Sino
Century I 2 B BTN o Sk EFH SR
2R EITRE

BREBEAantis B R L+ ([ XL DR =F
——F+-ATN\HEXMERARERGE
BEENBERA-T——F+—A+LR)"
ZE D B Atlantis Capital BB EE - 8D
Atlantis Fund Management (Ireland) Limited *
Atlantis Investment Management (London)
Limited } Atlantis Investment Management
(Hong Kong) Limited #2#l o Atlantis R &I+ %
BHE  BEEZLAEEMOGE - 2L
THAR BN Atlantis 358 8 2 &R0 A 1E

Bl
o
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CONTINUING CONNECTED TRANSACTIONS

During the year, the Group entered into a tenancy agreement with Strong Property
Limited, which constituted continuing connected transactions and related party

transactions and are set out in note 31 to the consolidated financial statements.

The continuing connected transaction under the above tenancy agreement falls within the
de minimis threshold under Rule 14A.33(3) of the Listing Rules and therefore is exempted
from the reporting, annual review, announcement and independent shareholders’ approval

requirements contemplated under the Listing Rules.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group’s five largest customers and purchases from
the five largest suppliers accounted for approximately 71.6% and 55.0% of the total sales
and purchases for the year, respectively. The Group's largest customer and supplier
accounted for approximately 37.5% and 15.2% of the total sales and purchases for the

year, respectively.

None of the Directors, their associates or any shareholder (which to the knowledge of
the directors owns more than 5% of the Company's share capital) has a beneficial interest

in these major customers or suppliers.

EMOLUMENT POLICY

The Group mainly determines staff remuneration in accordance with market terms and

individual qualifications.

The Group implemented its remuneration policy, bonus and share option schemes based

on the achievements and performance of employees.

The emoluments of the Directors of the Company will be decided by the remuneration
committee having regard to the Group's operating results, individual performance and
comparable market statistics. Details of Directors' emolument and other staff costs are set

out in notes 10 and || respectively to the consolidated financial statements.

RETIREMENT BENEFIT PLANS

Other than operating a Hong Kong Mandatory Provident Fund Scheme, participating in
the defined contribution pension scheme operated by the Macao government authority
and the People’s Republic of China state-managed retirement benefits scheme, the Group
has not operated any other retirement benefits schemes for the Group's employees.
Particulars of the retirement benefit plans are set out in note 30 to the consolidated

financial statements.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED

SECURITIES

During the year, the Company repurchased a total of 188,000 ordinary shares of the
Company at an aggregate purchase price of HK$170,000 on the Exchange, representing
approximately 0.01% of the issued share capital of the Company as at the date of the

passing of the ordinary resolution under which the general mandate to repurchase shares

was granted. Particulars of the shares repurchased are as follow:

BRAMEIZRERAT

Directors’ Report
EEERE

BE LEIBEEELAFT LTRSS

FA AAARBEIMEERDASH
188,000% & @ AR - 428 B (B 18 /5 170,000
T I EBRBR(BRILER —REE
Bfn)idBiE A BARRE EITRAL001%
ROEFEFEAT -

No. of
ordinary shares Purchase price paid per share Aggregate
of HK$ 0.025 each ENERBEEER consideration
Month of BR0.025BT Highest Lowest paid
repurchase EIfE A 6 VEERHE =8 =434 ENARE
HK$ HK$ HK$
B B BT
November 201 | —T—%+—A 60,000 092 0.89 54,000
December 20! | —T——%+-H 80,000 092 0.77 70,000
January 2012 —E-—F—RH 48,000 098 094 46,000
Total A5t 188,000 170,000

The repurchased shares were cancelled during the year and the issued share capital of the

Company was reduced by the nominal value thereof.

Save as disclosed above, neither the Company nor any of its subsidiaries has purchased,

sold or redeemed any of the Company's securities during the year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's articles of

association, or laws of the Cayman Islands, which would oblige the Company to offer new

shares on a pro-rata basis to existing shareholders.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report, based on the information that is publicly available to the

Company and to the knowledge of the Directors, the Company has maintained a sufficient

public float.
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Strong Petrochemical Holdings Limited

Directors’ Report
EEERE

DISCLOSURE PURSUANT TO RULES 13.20 AND 13.22 OF THE LISTING
RULES

As at 31 March 2012, the Group had an advance to an entity and financial assistance to an
affiliated company in the amount of US$24,100,000 (the "Advance"), which exceeded 8%
under the assets ratio as defined under Rule 14.07(1) of the Listing Rules, details of which
as disclosed in the announcement dated 29 December 201 I.

Advance to an entity

The Advance, as one of the conditions for the acquisition of 40% interests in Asia Sixth,
was made to Asia Sixth as a shareholder loan (the “Loan”) and drawn down on 28
December 2011. Save as disclosed in note |8 to the consolidated financial statement, he
Loan was mainly used to finance the purchase of 60% interest in Aral Petroleum Capital
LLP. The Loan was unsecured, non-interest bearing and repayable on the date falling five
years after 28 December 201 |.

Financial assistance to an affiliated company

In compliance with the requirement under Rule 13.22 of the Listing Rules, the unaudited
statement of financial position of Asia Sixth, an affiliated company of the Group, based
on its latest financial statements at the latest practicable date, as of 31 March 2012, is

presented below:

BEFTHAE 320K 13.220FE

R-ZTBE——F=A=+—-8 A&£EHA
A-—REBREDILH—KHEDQBIR
HU KL L EA24100000% T ([8
) - BBLEMRRNE 1407() ERENE
ELfle%  BRHBER_Z—F+_A
“HABERMAHIELHE -

E BB
ZEBTAEBWE Asia Sixth40% R MG~
— KREBMAsa SixthiRERRER(E
FDEER—E——F+_A=+N\BEH
R BRIEEMBEREM T ISAEESN
ZERXTEAEEDE B Aral Petroleum
Capital LLPH)60% % - ZE XA EER -
EERER_E——F+-A =+ N\ AT
REEZBSM -

Bl PNGE AR e s 3

B FTHARBIEE 1322 16HI#RE + Asia Sixth
AEEN—RBHBRARREEREERTA
B AN ERRBEAR_E—Z—F=1
=+ BOREEZWSRAREINWT

Group's

Significant balance attributable

sheet classifications interest

EEEERN REE

FEAEEE LR

HK$" 000 HK$" 000

FET TET

Non-current assets EREEE 156,780 62712

Current assets RHEE 81,794 32718

Liabilties BiE 289971) (115988)
3 il

AUDITOR

A resolution will be proposed at the AGM to re-appoint Messrs Deloitte Touche
Tohmatsu as auditor of the Company.

On behalf of the Board
Wang Jian Sheng
Chairman

22 June 2012
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Deloitte.

TO THE MEMBERS OF STRONG PETROCHEMICAL HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Strong Petrochemical Holdings
Limited (the “Company") and its subsidiaries (collectively referred to as the “Group”) set
out on pages 42 to 128, which comprise the consolidated statement of financial position
as at 31st March, 2012, and the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consolidated statement of cash
flows for the year then ended, and a summary of significant accounting policies and other

explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants (the
"HKICPA”) and the disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to enable the preparation
of the consolidated financial statements that are free from material misstatement, whether

due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial statements
based on our audit and to report our opinion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this
report. We conducted our audit in accordance with Hong Kong Standards on Auditing
issued by the HKICPA. Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the

consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the consolidated financial statements. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstatement
of the consolidated financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity's preparation
of the consolidated financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's interal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.

BRABEIERERAA

Independent Auditor’s Report
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Strong Petrochemical Holdings Limited

Independent Auditor’s Report
BYRBERE

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion.

BASIS FOR QUALIFIED OPINION

Included in the Group's interests in associates as set out in note 18 to the consolidated
financial statement were cost of investment in an associate and loan to an associate of
approximately HK$500 and HK$ 187,979,000, respectively, relating to the Group's interest
in Asia Sixth Energy Resources Limited (“Asia Sixth”) which was acquired by the Group
on 28th December, 2011 (the “Date of Acquisition”). As further explained in notes 3
and 18 to the consolidated financial statements, since the management of Asia Sixth
requires additional time to determine the fair values of assets and liabilities of a subsidiary
acquired by Asia Sixth at initial recognition, no reliable consolidated financial information
of Asia Sixth made available to the Group to enable it to account for its interest in Asia
Sixth at initial recognition, to equity account for its interest in Asia Sixth for the period
from the Date of Acquisition to 31st March, 2012, and to disclose the summarised
financial information of Asia Sixth in accordance with Hong Kong Accounting Standard 28
“Investments in Associates” issued by the HKICPA; as well as to assess the fair valuation of
the loan to an associate in accordance with Hong Kong Accounting Standard 39 *“Financial
Instruments: Recognition and Measurement” issued by the HKICPA. Accordingly, the
Group's interest in Asia Sixth and loan to Asia Sixth were stated at cost less any identified
impairment losses as at 3Ist March, 2012. In the absence of sufficient appropriate
evidence relating to Asia Sixth, there were no other alternative audit procedures that
we could carry out to assess the impact of these departures from HKAS 28 and HKAS
39, and to satisfy ourselves as to whether the Group's interest in, and loan to, Asia Sixth
were free from material misstatements and whether any impairment losses were required.
Any adjustments would have affected the Group's interests in associates and loan to an

associate as at 3 |st March, 2012 and the results of the Group for the year then ended.

2011/12 Annual Report
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BRAMEIERERAA

Independent Auditor’s Report
BYZBE®RE

QUALIFIED OPINION REER

In our opinion, except for the possible effects of the matters described in the Basis for KR E BREEANER RN E
Qualified Opinion paragraph, the consolidated financial statements give a true and fair view THA] REE R P 220 - IR E B B REE
of the state of the Group'’s affairs as at 3Ist March, 2012 and of its loss and cash flows for B AT BHRERE SEEN-_ZT——-F

the year then ended in accordance with the Hong Kong Financial Reporting Standards and AT HNEBHRAEHREERILFE

have been properly prepared in accordance with the disclosure requirements of the Hong HEBRESREELEENATHER -

Kong Companies Ordinance. WTEERBEAELAGINBRERELER
Bl o

Deloitte Touche Tohmatsu EE o BERASSMT

Certified Public Accountants HEGETE

Hong Kong BB

22nd June, 2012 —E-HFRAZ+=H
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Strong Petrochemical Holdings Limited

Consolidated Statement of Comprehensive Income

mEa2EBER
For the year ended 3 st March, 2012
HE_T——F=-R=1—HIFE

NOTES 2012 2011
BT —B-C-F —T——F
HK$' 000 HK$'000
THET FAET
Revenue LN 6 11,111,550 7,890,665
Cost of sales SEEMAR (10,905,273) (7,526,503)
Gross profit EF 206,277 364,162
Other income, gain and losses Hlg A - Wzs e Eia 7 (2,868) 5,654
Fair value changes on TESRITE
derivative financial instruments RN EZE (58,339) (112,019)
Distribution and selling expenses DI RIHERX (82,848) (81841)
Administrative expenses TR (56,864) (45,346)
Other expenses Hifx (1,429) (1,603)
Finance costs BF TSR AR 8 (30,337) (23,047)
Share of loss of associates JE{LERE A BB (4,693) (954)
(Loss) profit before taxation BRARAT (E518) m A (31,101) 105,006
Taxation credit (charge) FmEEe (L) 9 11,895 (2,686)
(Loss) profit for the year FR(ER) R 10 (19,206) 102,320
Other comprehensive income Hit 2 EU =
Exchange difference arising on translation MEEENENZR 6,664 6,889
Total comprehensive (expense)
income for the year FAZHE(FAx)KRaEHE (12,542) 109,209
(Loss) profit for the year attributable to: TORIEER (BR) & -
Owners of the Company i NSIE 2SN (18,034) 102,320
Non-controlling interests B T (1,172) —
(19,206) 102,320
Total comprehensive (expense)
income attributable to: THEGERE (A% ) RaiesE
Owners of the Company i /NSIE 2SN (11,370) 109,209
Non-controlling interests R (1,172) —
(12,542) 109,209
(Loss) earnings per share Bk (B18) &AM 13
— basic (HK$) —EAR(ET) (0.01) 0.06
— diluted (HK$) —#E(BT) (0.01) 0.06
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BRAMEIERERAA

Consolidated Statement of Financial Position
IIV_\/EI\/E\ZI-i%JI:Iﬁjﬂzé%

At 3Ist March, 2012
RZE—=#=RA=+—-H

NOTES 2012 2011
BiEE —E-—F —T——F
HK$' 000 HK$'000
TET FHT
Non-current assets FRBEE
Property, plant and equipment Y%~ RN ERE 14 69,607 157,218
Prepaid lease payments RSB 15 21,461 21,114
Available-for-sale investments A ERE 16 392 392
Bank structured deposit RITEBATER |7 — 19,579
Interests in associates i A NET (=l 3 18 135,388 134,847
Loan to an associate A — KB E R RER 18 187,979 —
Deferred tax asset EEHRIBEE 26 4358 4358
419,185 337,508
Current assets MENEE
Inventories FE 19 1,253 1,024,350
Prepaid lease payments BEREERIE 15 477 459
Trade and bills receivables FEWE STIERLENEZE 20 2,468,047 437,800
Other receivables, deposits and prepayments  EMhEIFUIA - ¥ MBI FIA 20 31,965 21,204
Amounts due from non-controlling shareholders  EU— SR B2 &l
of a subsidiary FEFER AR R BIE 20 13,261 —
Tax recoverable AT EIR 20 3,651
Derivative financial instruments TESMT A 25 8,772 —
Bank structured deposit RITEBIER 17 19,504 -
Deposits placed with brokers ERYES N 21 80,472 63,372
Pledged bank deposits BEIRRITER 22 254,824 15610
Bank balances and cash RITREBRREE 22 156,408 400,866
3,035,003 1,967,312
Current liabilities mEAaE
Trade and bills payables BN E ZFIBRENRE 23 1,653,937 667,47
Other payables and accruals HibENZIBRETER 23 28,024 22,286
Receipt in advance FAWRIE 2,257 —
Amounts due to non-controlling shareholders T — KB A 7]
of a subsidiary FEIE AR AR R TR IE 23 4913 —
Bank borrowings RITIER 24 849,782 727253
Derivative financial instruments TEemT A 25 — 34,436
Tax payable FERBR 82 4,749
2,538,995 456,195
2011/12 &% @



Strong Petrochemical Holdings Limited

Consolidated Statement of Financial Position
SEBERRE

At 31st March, 2012

R-E——%=f=+—H

NOTES 2012 201 |

Bisr S 22—

HK$' 000 HK$'000

THET FAET

Net current assets mEBEEFE 496,008 SHLITT

Total assets less current liabilities REERRDAE 915,193 848,625

Equity g

Share capital A& AN 27 40,360 40,292

Reserves & 802,424 800,856

Equity attributable to owners of the Company — ZA/A RIEA AJE(LIERS 842,784 841,148

Non-controlling interests TR R 72,409 —

Total equity Py 915,193 841,148
Non-current liability EVTEE=VT

Deferred tax liability EENIEEE 26 — 7477

915,193 848,625

The consolidated financial statements on pages 42 to 128 were approved and authorised BENENEIBENGAEVBERER_-Z
for issue by the Board of Directors on 22nd June, 2012 and are signed on its behalf by: ——FRNAZT_HEZEFSHAERKRER
o YR TIIEERERRE

Wang Jian Sheng Yao Guoliang
FRE BEEIR
DIRECTOR DIRECTOR
= 5%
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BRAMECIERERAT

Consolidated Statement of Changes in Equity

GERERSER
For the year ended 3 st March, 2012
HE-T-—F=A=t—-HIEFE

Attributable to owners of the Company

KRFERAEE
Share Non-
Share Share Special Legal options  Translation Other  Retained controling
cptal  premium reserve reserve reserve reserve reserve profits Total interests Total

BE  BOEE WREE  icRE BRERE EIRE  AbEE  REEH aif FERES fif
HKSO00 KO0 HKSOO0  HKSOD  HKSOOD  HKSOOD  HKSOOD  HKSOOD  HKSO0  HKSO0  HKSO0D
TR AT TEn  TEr  TEx TR TEr TR TR  TEn  TER

(Note 1) (Note 2) (Note 3)
(M) (WiE2) (Hi3)
At Ist Apri, 2010 RZZ-ZEMA-A 00147 2004% (1922) 9 35428 3438 — A5 T8 - I8I8
Bxchange differences ansing
on trnkton BEELNES 28 = = - - - 6889 - - 6889 - 6889
Profit for the year ERGT - - - - - - - 102320 102320 - 102320
Total comprehensive income
for the year EREEREEE = = - - - 6889 — 10 109209 — 10929
Recognition of equity-settled BANERLEET
share-based paymens R A #5E = - - - 8990 - - - 8990 - 8990
Issue of shares on exercise
of share options ERER TR 198 716l = = (2044) = = = 5115 — 5015
Shares repurchased and cancelled — SR{PEERI Rt R 3) (2867) — — — — — — (2920) - (2920)
Dividend recognised as
distribution (note 12) BAAARNRE (H312) - - - - - = — (483%) (48399 - (#3%)
145 4294 = = 6746 = = (48389) (37204) = (37204)

201112 £ 8



Strong Petrochemical Holdings Limited

Consolidated Statement of Changes in Equity

S A 3L 4
REEREEBR
For the year ended 3 Ist March, 2012
BE_ T _F-A=t—HL%E

Attributable to owners of the Company

ALNRRE AR
Share
Share Share Special Legal options  Translation
aapital  premium reserve reserve reserve reserve

Ba  EfRE  BREE  IEBE BRERR ENRR
HKS 000 HKS'000  HKS'O0  HKS'000  HKS000  HKS 000
tEn  TEn  TEr  TER  TER  TER

Non-
Other  Retained controlling
reserve profits Total interests Total

HfRE  REEA At FERES ait

HK$'000  HKS'00  HKS'000  HKS000  HK$ 000
TEn  TEr  TER  TER  TER

(Note ) (Note2) (Note 3)
(WD) (R&E2) (Hf3E3)
At 315t March, 2011 RZE—%=A=+-H 40292 206,790 (1922) 4 4174 10327 — 34w sll48 — Y48
Bxchange differences ansing
on translation HEEENELER - - - - - 6,664 - - 6,664 - 6,664
Los for the year EmEr - - - - - — (804 (1804 (L) (19209
Total comprehensive (expense) income
for the year ENZENS (FX) 8% - - - - - 6,664 - (18034)  (11370) L7y (1254))
Recognition of eqity-settled EANEREET
share-based payments WA X RFUE - - - - m - - - m = m
Issue of shares on exercise
of share options ERRERTRG 7 2645 = = (847) = = = 1,871 = 1871
Acquiston of a subsidiary (note 34(i))  ARE—F KB 1AMz 34(i)) - - - - - - - - - 26,52 2521
Sharesrepurchased and canceled —— [RIPBEE Rt 0 (165) = = = = = = (170) - (170)
Deemed disposal of partia nterests A ENBAAIHHEL
in subsidiaries (note 35) (HfsE30) = = = = = = 1053 = 10533 47060 57593
68 2480 - - (1) 10533 - 13,006 13,381 86,587
At 315t March, 2012 RZF-Z¥=A=1-H 40360 209270 (1922) 4 409 16,91 10533 515404 840,784 7409 915193
Notes: BisE

The special reserve represents the difference between the nominal value of shares of the acquired
subsidiaries and the nominal value of the shares of the Company issued for the acquisition at the
time of the corporate reorganisation to rationalise the Group structure prior to the listing of the

Company's share on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

2. According to the law and regulation of Macao Special Administrative Region, a legal reserve 2.
is required to be established up to a minimum of 50% of the company's paid up capital and
is established in any year in which a dividend is appropriated. A subsidiary of the Company
established in Macao appropriated a final dividend for the year ended 3 st March, 2006 to the
Company, as a result, 50% of the issued capital MOP100,000 was transferred to the legal reserve.

3. Other reserve is resulted from the deemed disposal of partial interests in subsidiaries. Details of 3.

which are set out in note 35.

@ 2011/12 Annual Report
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BRAMEIERERAA

Consolidated Statement of Cash Flows
GEHERER

For the year ended 3Ist March, 2012

BE-_T-—F-A=1+-HUI=E

NOTE 2012 2011
Pt —B-CfF —E——F
HK$' 000 HK$000
TExT FHT
OPERATING ACTIVITIES A
(Loss) profit before taxation R B8 B o (31,101) 105,006
Adjustments for: RABIATNIER
Bank interest income RITHEWA (445) (259)
Finance costs FIRERAR 30,337 23047
Share-based payment expense AR 2 1B A 772 8990
Depreciation e 23,834 23731
Amortisation of prepaid lease payments  E RNk O 472 449
Loss on disposal of property,
plant and equipment HEME  BEREREER 9,472
Whrite-down of inventories FEMR 1,895 —
Change in fair value of bank structured deposit ~ $R{TEBNFRATEE S 75 (565)
Change in fair value of derivative
financial instruments PTEESRITAEATEE (43,208) (16,388)
Share of loss of associates FE(LERE AR E1E 4,693 954
Operating cash flows before
movements in working capital EEESEHINCEESRE (3,204) 144,966
Decrease (increase) in inventories FERD (Em) 1,021,202 (657,593)
(Increase) decrease in trade FEWE 5B K
and bills receivables PN (5 o0) iR > (2,030,247 194,438
Increase in other receivables, Hfh e RRIE
deposits and prepayments e RIEMFIERE N (6,051) (10,269)
Increase in trade and bills payables FETE 5 3B K B R N 986,466 298,118
Increase in receipt in advance TAWCRIEE N 2,257 —
Increase (decrease) in H At 1 3018 &
other payables and accruals &AL NCRD) 5,066 (3,139)
Cash used in operations LEFTRIRE (24,511) (33479)
Interest paid and bank charges ERFERRITER (30,337) (23,047)
Income tax refund (paid) RE(ER)FER 3,354 (013)
NET CASH USED IN OPERATING ACTIVITIES & & /EEIFT AR € 558 (51,494) (57,439)
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Strong Petrochemical Holdings Limited

Consolidated Statement of Cash Flows

A B E=E
RERERER
For the year ended 3 st March, 2012
HE_T——F=-R=1—HIFE

NOTES 2012 2011
Bisr —B-CfF —B——F
HK$' 000 HK$'000
THET THET
INVESTING ACTIVITIES REERD
Bank interest received EHRITHE 445 259
Purchase of property, plant and equipment BEVE  BERER (58,330) (569)
Proceeds from disposal of property,
plant and equipment HEWE - BE IR EHMERIE 113,973 —
Acquisition of an associate G R /N (1 (19,602)
Acquisition of subsidiaries GG 34 (66) —
(Increase) decrease in pledged bank deposits = IR 1777 7% (3 hN) sk (239,214) 42,032
(Increase) decrease in deposits
placed with brokers e ()R A (17,100) 65,564
Proceed on sale of available-for-sale investment & B] {& 1 &% & FT15 7078 7,401 —
NET CASH (USED IN) FROM
INVESTING ACTIVITIES RERS (AR EFR (192,892) 87,684
FINANCING ACTIVITIES BEEY
Loan to an associate A —REE DR E R (187,979) =
Payment on repurchase of shares EEAE SR N (170) (2920)
Proceeds from exercise of share options TE R EFT S 5008 1,871 5115
New bank loans raised HERITEN 5,001,653 5773875
Repayment of bank borrowings BERITERK (4,879,124) (5510,036)
Dividends paid BERRE - (48,389)
Advance from non-controlling e —KHB AR
shareholders of a subsidiary FERRERE A RFRIE 4913 =
Proceed on disposal of partial interest HE KB A RIE D e
of subsidiaries without losing control 18 3 8 SR K45 ) 4 35 57,593 —
Capital injection from other shareholder B—ZXMBAREMKRRNTE 924 —
of a subsidiary
NET CASH (USED IN) FROM
FINANCING ACTIVITIES BER(FTR)EREFR (319) 217,645
NET (DECREASE) INCREASE IN CASH BekBReEHEY
AND CASH EQUIVALENTS (R ) ImFEE (244,705) 247,890
CASH AND CASH EQUIVALENTS
AT BEGINNING OF THE YEAR FORERREZEY 400,866 152,605
EFFECT OF FOREIGN EXCHANGE
RATE CHANGES EXEHTE 247 371
CASH AND CASH EQUIVALENTS
AT END OF THE YEAR FRAESMASEEY 156,408 400,866
ANALYSIS OF THE BALANCES OF CASH
AND CASH EQUIVALENTS RehReFEMEHRINT
Bank balances and cash RITHEHRRRE 156,408 400,866
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

GENERAL

The Company was incorporated as an exempted company and registered in the
Cayman Islands with limited liability under the Companies Law, Cap 22 (Laws of
1961, as consolidated and revised) of the Cayman Islands on st February, 2008.
The shares of the Company have been listed on the Main Board of the Stock
Exchange since |2th January, 2009. Its parent and ultimate holding company
is Forever Winner International Ltd. (“Forever Winner”), a limited company
incorporated in the British Virgin Islands. The addresses of the registered office and
principal place of business of the Company are Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KYI-1111, Cayman Islands and Room 1604, Far East

Finance Centre, |6 Harcourt Road, Hong Kong, respectively.

The Company acts as an investment holding company. The principal activities of

the Company's subsidiaries are set out in note 36.

The Group's principal operations are conducted in Hong Kong and Macao. The
functional currency of the Company and most of its subsidiaries is United States
Dollar ("US$"), as the Group mainly trades in US$ with its customers and suppliers.
However, for the convenience of the financial statement users, the consolidated

financial statements are presented in Hong Kong Dollar (“HK$").

e MERRME
For the year ended 3Ist March, 2012
HE_Z-——F=A=1+—HIEFE

— &R
ARARZZEZENF-_A—BRER
EHRSDAEENE(—AA—FE
il gixa kB ) EREFHSTM
K ABEBREBRAR - RRFMRKRM
BZEZNF-—ATZHUR—E
RERFERLET - QA K&
BERRAR—ZRABRLES
A A 32 8 B FR A & Forever Winner
International Ltd. ([ Forever Winner]) ©
ANAEMR SRR FEE?
b 85 7 Bl A& Cricket Square, Hutchins
Drive, P.O.Box 2681, Grand Cayman
KYI-I111, Cayman Islands & & /% B &
BIHERETBP L I604E °

ARAR—HRERKRADR - KAAH
P8 2 B RO E R FEBAOP E 36 ©

AEBIENBTERRFILER
ARASEEEP RHEAERIARX
TETRS - B AAE RE A
AHBRARNINEEEHRET(E
D)o ARl BTEMBHRRNER
EF REPBRERABT(AETDZ
5
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Strong Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements
SREBRERMET

For the year ended 31st March, 2012

BE-E-——E=-fB=1—HItEE

2.  APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

In the current year, the Group has applied the following new and revised standards,
amendments and interpretations issued by the Hong Kong Institute of Certified
Public Accountant (the “HKICPA").

Amendments to HKFRSs Improvement to HKFRSs issued in 2010
HKAS 24 (Revised 2009) Related party disclosures
Amendments to HK(IFRIC) Prepayments of a minimum funding requirement
-INT 14
HK(IFRIC) - INT 19 Extinguishing financial liabilities with equity
instruments

The application of the new and revised standards, amendments and interpretations in
the current year has had no material impact on the Group's financial performance
and positions for the current and prior years and/or disclosures set out in these

consolidated financial statements.

@ . 2011/12 Annual Report
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) - continued

The Group has not early applied the following new and revised standards,

amendments and interpretations that have been issued but are not yet effective:

e BmRME
For the year ended 3Ist March, 2012
HEZZ-—F=A=t—-HIEE

RAFTREETEBUBHEEE
A EBMBRELER]) — &

REBY RRARAATEBMER
REBMEIR] RGBT ER - BRI AR

Amendments to HKFRSs

Amendments to HKFRS 7

Amendments to HKFRS 7
and HKFRS 9

HKFRS 9

HKFRS 10

HKFRS [

HKFRS 12

HKFRS 3

Amendments to HKAS |

Amendments to HKAS 12

Annual improvements to HKFRSs 2009-201 |

cycle?

Disclosures - Transfers of financial assets'
Disclosures - Offsetting financial assets and

financial liabilities?

Mandatory effective date of HKFRS 9

and transition disclosures?

Financial instruments?

Consolidated financial statements?
Joint arrangements?

Disclosure of interests in other entities’
Fair value measurement”

Presentation of items of other

comprehensive income’

Deferred tax - Recovery of underlying assets*

BA B RE A —ETNEFE
EHIEN —T——F
BEE S
BHEER
2 EFEHE?
BB RE %R BE-E2
F7HEA CTREE'
BE K
TRMEER
EHERE?
BA KRS A BAMBERE
FTREIN AR 9 5%
(1BET ) 58 1
ey d=l-:)3
BERE’
EREMKEELR  S@mIAS
F95%
EREMBHRELR RAMB®RE?
F 105
BB %R HE%HE?
F115
BAMBREEA P i E A ]
F 125 R R
BAMBGREEA DNFEHE?
£ 1358
ERGHERNE 1% 2RI HAZE
(1BET ) WAIEE S
BAGHER EIERIIR -
ERbEACCHEN) EIAEEE*
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Strong Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements
e B RRMEE

For the year ended 31st March, 2012

BE-_T——F=-PB=1+—HItFE

2.  APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) - continued

HKAS 19 (Revised 201 1) Employee benefits?

HKAS 27 (Revised 201 1) Separate financial statements?

HKAS 28 (Revised 201 1) Investments in associates and joint ventures?
Amendments to HKAS 32 Offsetting financial assets and financial liabilities®
HK(IFRIC) - INT 20 Stripping costs in the production phase of a

surface mine?

Effective for annual periods beginning on or after Ist July, 201 |.
2 Effective for annual periods beginning on or after Ist January, 2013.
Effective for annual periods beginning on or after Ist January, 2015.
Effective for annual periods beginning on or after Ist January, 2012.
S Effective for annual periods beginning on or after Ist July, 2012.

Effective for annual periods beginning on or after Ist January, 2014.

@ . 2011/12 Annual Report
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) - continued

HKFRS 9 Financial Instruments

HKFRS 9 issued in 2009 introduces new requirements for the classification
and measurement of financial assets. HKFRS 9 amended in 2010 includes the
requirements for the classification and measurement of financial liabilities and for

derecognition.

Key requirements of HKFRS 9 are described as follows:

J HKFRS 9 requires all recognised financial assets that are within the scope
of HKAS 39 "Financial instruments: Recognition and measurement” to be
subsequently measured at amortised cost or fair value. Specifically, debt
investments that are held within a business model whose objective is to
collect the contractual cash flows, and that have contractual cash flows that
are solely payments of principal and interest on the principal outstanding are
generally measured at amortised cost at the end of subsequent accounting
periods. All other debt investments and equity investments are measured
at their fair values at the end of subsequent reporting periods. In addition,
under HKFRS 9, entities may make an irrevocable election to present
subsequent changes in the fair value of an equity investment (that is not
held for trading) in other comprehensive income, with only dividend income

generally recognised in profit or loss.

2.

e BmRME
For the year ended 3Ist March, 2012
HEZZ-—F=A=t—-HIEE
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Strong Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements
SREBRERMET

For the year ended 31st March, 2012

BE_Z——_F=-A=+—-HIEE

APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL

REPORTING STANDARDS (“HKFRSs”) -

continued

HKFRS 9 Financial Instruments - continued

The most significant effect of HKFRS 9 regarding the classification and
measurement of financial liabilities relates to the presentation of changes in
the fair value of a financial liability (designated as at fair value through profit
or loss) attributable to changes in the credit risk of that liability. Specifically,
under HKFRS 9, for financial liabilities that are designated as at fair value
through profit or loss, the amount of change in the fair value of the financial
liability that is attributable to changes in the credit risk of that liability is
presented in other comprehensive income, unless the recognition of the
effects of changes in the liability's credit risk in other comprehensive income
would create or enlarge an accounting mismatch in profit or loss. Changes in
fair value attributable to a financial liability's credit risk are not subsequently
reclassified to profit or loss. Under HKAS 39, the entire amount of the
change in the fair value of the financial liability designated as at fair value

through profit or loss was presented in profit or loss.

The directors anticipate that HKFRS 9 will be adopted in the Group’s consolidated
financial statements for annual period beginning Ist April, 2015 and that the

application of the Standard is not expected to have material impact on amounts

reported in respect of the Group's financial assets and financial liabilities based on

an analysis of the Group’s financial instruments as at 3 Ist March, 2012.

2011/12 Annual Report
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) - continued

Amendments to HKAS | Presentation of items of other comprehensive income

The amendments to HKAS | retain the option to present profit or loss and
other comprehensive income in either a single statement or in two separate but
consecutive statements. However, the amendments to HKAS | require additional
disclosures to be made in the other comprehensive income section such that items
of other comprehensive income are grouped into two categories: (a) items that
will not be reclassified subsequently to profit or loss; and (b) items that may be
reclassified subsequently to profit or loss when specific conditions are met. Income
tax on items of other comprehensive income is required to be allocated on the

same basis.

The amendments to HKAS | are effective for annual periods beginning on or after
Ist July, 2012. The directors anticipate that HKAS | will be adopted in the Group's
consolidated financial statements for annual period beginning Ist April, 2013. The
presentation of items of other comprehensive income will be modified accordingly

when the amendments are applied in the future accounting periods.

New and revised Standards on consolidation and disclosures

HKFRS 10 replaces the parts of HKAS 27 “Consolidated and separate financial
statements” that deal with consolidated financial statements and HK(SIC) - INT 12
“Consolidation - Special purpose entities”. HKFRS 10 includes a new definition of
control that contains three elements: (a) power over an investee, (b) exposure, or
rights, to variable returns from its involvement with the investee, and (c) the ability
to use its power over the investee to affect the amount of the investor's retums.

Extensive guidance has been added in HKFRS 10 to deal with complex scenarios.

2.
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Strong

Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements
SREBRERMET

For the year ended 3 st March, 2012

BE-E-——E=-fB=1—HItEE

APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) - continued

New and revised Standards on consolidation and disclosures - continued

HKFRS 12 is a disclosure standard and is applicable to entities that have interests
in subsidiaries, joint arrangements, associates and/or unconsolidated structured
entities. In general, the disclosure requirements in HKFRS 12 are more extensive

than those in the current standards.

HKFRS 10 and HKFRS 12 are effective for annual periods beginning on or after Ist
January, 2013.

The directors anticipate that HKFRS 10 and HKFRS 12 will be adopted in the
Group's consolidated financial statements for the annual period beginning Ist April,
2013. The directors have not yet performed a detail analysis of the impact of the
application of these standards and hence have not yet quantified the extent of the

impact.

HKFRS |3 Fair value measurement

HKFRS 3 establishes a single source of guidance for fair value measurements
and disclosures about fair value measurements. The standard defines fair value,
establishes a framework for measuring fair value, and requires disclosures about
fair value measurements. The scope of HKFRS 13 is broad and it applies to both
financial instrument items and non-financial instrument items for which other
HKFRSs require or permit fair value measurements and disclosures about fair
value measurements, except in specified circumstances. In general, the disclosure
requirements in HKFRS |3 are more extensive than those in the current standards.
For example, quantitative and qualitative disclosures based on the three-level fair
value hierarchy currently required for financial instruments only under HKFRS 7
“Financial instruments: Disclosures” will be extended by HKFRS I3 to cover all

assets and liabilities within its scope.

2011/12 Annual Report
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) - continued

HKFRS |3 Fair value measurement - continued

HKFRS 3 is effective for annual periods beginning on or after Ist January, 2013,

with earlier application permitted.

The directors anticipate that HKFRS |3 will be adopted in the Group’s consolidated
financial statements for the annual period beginning Ist April, 2013 and that the
application of the new standard is unlikely to affect the amounts reported in the
Group's consolidated financial statements, including derivatives financial instruments,
but will result in more extensive disclosures about fair value measurements in the

Group's consolidated financial statements.

The directors of the Company anticipate that the application of the other new and
revised standards, amendments and interpretations will have no material impact on

the consolidated financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on the historical cost
basis except for certain financial instruments that are measured at fair values, as
explained in the accounting policies set out below. Historical cost is generally based

on the fair value of the consideration given in exchange for goods.

The consolidated financial statements have been prepared in accordance with
Hong Kong Financial Reporting Standards issued by the HKICPA except for
failure to equity account for an associate using the equity method under HKAS
28 “Investments in Associates” as well as to assess the fair valuation of the loan
to an associate in accordance with HKAS 39 “Financial instruments: Recognition
and Measurement” as set out in note |8. In addition, the consolidated financial
statements include applicable disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange and by the Hong Kong Companies

Ordinance.

The principal accounting policies adopted are set out below.

2.
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Strong

Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements
SREBRERMET

For the year ended 3 st March, 2012

BE-E-——E=-fB=1—HItEE

SIGNIFICANT ACCOUNTING POLICIES - continued

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the
Company and entities controlled by the Company (its subsidiaries). Control is
achieved where the Company has the power to govem the financial and operating

policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the year are included in
the consolidated statement of comprehensive income from the effective date of

acquisition or up to the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial statements of subsidiaries
to bring their accounting policies into line with those used by other members of

the Group.

All intra-group transactions, balances, income and expenses are eliminated in full on

consolidation.

Non-controlling interests in subsidiaries are presented separately from the Group's

equity therein.

Allocation of total comprehensive income to non-controlling interests

Total comprehensive income and expense of a subsidiary is attributed to the
owners of the Company and to the non-controlling interests even if this results
in the non-controlling interests having a deficit balance (effective from Ist January,
2010 onwards).

Changes in the Group’s ownership interests in existing subsidiaries

Changes in the Group's ownership interests in subsidiaries that do not result in the
Group losing control over the subsidiaries are accounted for as equity transactions.
The carrying amounts of the Group's interests and the non-controlling interests
are adjusted to reflect the changes in their relative interests in the subsidiaries. Any
difference between the carrying amount of the non-controlling interests and the
fair value of the consideration paid or received is recognised directly in equity and

attributed to owners of the Company.

2011/12 Annual Report
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES - continued

Investments in associates

An associate is an entity over which the Group has significant influence and that
is neither a subsidiary nor an interest in a joint venture. Significant influence is the
power to participate in the financial and operating policy decisions of the investee

but is not control or joint control over those policies.

The results and assets and liabilities of associates are incorporated in these
consolidated financial statements using the equity method of accounting. Under the
equity method, investments in associates are initially recognised in the consolidated
statement of financial position at cost and adjusted thereafter to recognise the
Group's share of the profit or loss and other comprehensive income of the
associates. When the Group's share of losses of an associate equals or exceeds its
interest in that associate (which includes any long-term interests that, in substance,
form part of the Group’s net investment in the associate), the Group discontinues
recognising its share of further losses. Additional losses are recognised only to
the extent that the Group has incurred legal or constructive obligations or made

payments on behalf of that associate.

The requirements of HKAS 39 are applied to determine whether it is necessary
to recognise any impairment loss with respect to the Group's investment in an
associate. When necessary, the entire carrying amount of the investment (including
goodwill) is tested for impairment in accordance with HKAS 36 “Impairment of
assets” as a single asset by comparing its recoverable amount (higher of value in
use and fair value less costs to sell) with its carrying amount. Any impairment loss
recognised forms part of the carrying amount of the investment. Any reversal of
that impairment loss is recognised in accordance with HKAS 36 to the extent that

the recoverable amount of the investment subsequently increases.

When a group entity transacts with its associate, profits and losses resulting from
the transactions with the associate are recognised in the Group's consolidated
financial statements only to the extent of interests in the associate that are not

related to the Group.
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Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements
SREBRERMET

For the year ended 3 st March, 2012

BE-E-——E=-fB=1—HItEE

SIGNIFICANT ACCOUNTING POLICIES - continued

Business combinations

Acquisitions of businesses are accounted for using the acquisition method. The
consideration transferred in a business combination is measured at fair value, which
is calculated as the sum of the acquisition-date fair values of the assets transferred
by the Group, liabilities incurred by the Group to the former owners of the
acquiree and the equity interests issued by the Group in exchange for control of
the acquiree. Acquisition-related costs are generally recognised in profit or loss as

incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed
are recognised at their fair value at the acquisition date, except that:

S deferred tax assets or liabilities and liabilities or assets related to employee
benefit arrangements are recognised and measured in accordance with

HKAS 12 “Income taxes” and HKAS 19 “Employee benefits” respectively;

S liabilities or equity instruments related to share-based payment arrangements
of the acquiree or share-based payment arrangements of the Group
entered into replace share-based payment arrangements of the acquiree
are measured in accordance with HKFRS 2 “Share-based payment” at the

acquisition date (see the accounting policy); and

J assets (or disposal groups) that are classified as held for sale in accordance
with HKFRS 5 “Non-current assets held for sale and discontinued

operations’ are measured in accordance with that standard.

Acquisition of assets through acquisition a subsidiary

Where acquisition of a group of assets through acquisition of a subsidiary does
not constitute a business, identifiable assets acquired and liabilities assumed will be
identified and recognised individually. The cost of the group shall be allocated to
the individual identifiable assets and liabilities on the basis of their relative fair values
at the date of purchase. The accounting policies in measuring of these assets and
liabilities subsequent to the initial recognition are set out in respective notes. Such
transactions do not give rise to goodwill or gain on bargain purchase.
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES - continued

Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable
and represents amounts receivable for goods sold in the normal course of business,

net of discounts and sales related taxes.

Revenue from sales of goods is recognised when goods are delivered and title have

been passed, at which time all the following conditions are satisfied:

J the Group has transferred to the buyer the significant risks and rewards of

ownership of the goods;

J the Group retains neither continuing managerial involvement to the degree

usually associated with ownership nor effective control over the goods sold;

S the amount of revenue can be measured reliably;

S it is probable that the economic benefits associated with the transaction will

flow to the Group; and

J the costs incurred or to be incurred in respect of the transaction can be

measured reliably.
Service income is recognised when services are provided.

Interest income from a financial asset is recognised when it is probable that the
economic benefits will flow to the Group and the amount of income can be
measured reliably. Interest income is accrued on a time basis, by reference to the
principal outstanding and at the effective interest rate applicable, which is the rate
that exactly discounts the estimated future cash receipts through the expected life

of the financial asset to that asset's net carrying amount on initial recognition.
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Notes to the Consolidated Financial Statements
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For the year ended 3 st March, 2012

BE-E-——E=-fB=1—HItEE

SIGNIFICANT ACCOUNTING POLICIES - continued

Property, plant and equipment

Property, plant and equipment including buildings for administrative purposes (other
than construction in progress) are stated in the consolidated statement of financial
position at cost less subsequent accumulated depreciation and accumulated

impairment losses, if any.

Depreciation is recognised so as to write off the cost of items of property, plant
and equipment (other than construction in progress) less their residual values and
over their estimated useful lives, using the straight-line method. The estimate useful
lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a

prospective basis.

Construction in progress including property, plant and equipment in the course
of construction for production or for its own use purposes is carried at cost less
any recognised impairment loss. Costs include professional fees and, for qualifying
assets, borrowing costs capitalised in accordance with the Group's accounting
policy. Construction in progress is classified to the appropriate category of property,
plant and equipment when completed and ready for intended use. Depreciation
of these assets, on the same basis as other property assets, commences when the

assets are ready for their intended use.

An item of property, plant and equipment is derecognised upon disposal or when
no future economic benefits are expected to arise from the continued use of the
asset. Any gain or loss arising on the disposal or retirement of an item of property,
plant and equipment is determined as the difference between the sales proceeds

and the carrying amount of the asset and is recognised in profit or loss.

Leasing
Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee. All other leases

are classified as operating leases.
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES - continued

Leasing - continued
The Group as lessee
Operating lease payments are recognised as an expense on a straight-line basis

over the term of the relevant lease.

Prepaid lease payments represent leasehold interests in land under operating lease

arrangements and are amortised over the lease term on a straight-line basis.

The Group as lessor
Rental income from operating leases is recognised in profit or loss on a straight-line

basis over the term of relevant lease.

Foreign currencies

In preparing the financial statements of each individual group entity, transactions
in currencies other than the entity's functional currency (“foreign currencies”) are
recorded in the respective functional currency (i.e. the currency of the primary
economic environment in which the entity operates) at the rates of exchanges
prevailing on the dates of the transactions. At the end of the reporting period,
monetary items denominated in foreign currencies are retranslated at the
rates prevailing at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing on the
date when the fair value was determined. Non-monetary items that are measured

in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and on the
translation of monetary items, are recognised in profit or loss in the year in which

they arise.

For the purposes of presenting the consolidated financial statements, the assets and
liabilities of the Group's entities are translated into the presentation currency of the
Group (i.e. HK$) using exchange rates prevailing at the end of the reporting period.
Income and expenses items are translated at the average exchange rates for the
year, unless exchange rates fluctuate significantly during the year, in which case, the
exchange rates prevailing at the dates of transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive income and accumulated
in equity under the heading of translation reserve (attributed to non-controlling

interests as appropriate).
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Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements
SREBRERMET

For the year ended 31st March, 2012

BE-T-—F-AS+-ALER

SIGNIFICANT ACCOUNTING POLICIES - continued

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production
of qualifying assets, which are assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are added to the cost of those
assets until such time as the assets are substantially ready for their intended
use or sale. Investment income eamed on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is deducted from the

borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which

they are incurred.

Retirement benefit costs

Payments to the Mandatory Provident Fund Scheme (“MPF Scheme™), Macao
Social Security Fund and the state-managed retirement benefit scheme of the
People's Republic of China are recognised as an expense when employees have

rendered services entitling them to the contributions.
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES - continued

Taxation
Income tax expense represents the sum of the tax currently payable and deferred

tax.

The tax currently payable is based on taxable profit for the year. Taxable profit
differs from profit as reported in the consolidated statement of comprehensive
income because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or
deductible. The Group's liability for current tax is calculated using tax rates that

have been enacted or substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between the carrying
amounts of assets and liabilities in the consolidated financial statements and the
corresponding tax base used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary differences and deferred
tax assets are generally recognised for all deductible temporary differences to
the extent that it is probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such deferred tax assets
and liabilities are not recognised if the temporary difference arises from goodwill
or from the initial recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the taxable profit nor the

accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising
on investments in subsidiaries and associates, except where the Group is able
to control the reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated with such investments
and interests are only recognised to the extent that it is probable that there will
be sufficient taxable profits against which to utilise the benefits of the temporary

differences and they are expected to reverse in the foreseeable future.
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For the year ended 31st March, 2012
BE- T —#-A=t—HL=E

SIGNIFICANT ACCOUNTING POLICIES - continued

Taxation - continued
The carrying amount of deferred tax assets is reviewed at the end of the reporting
period and reduced to the extent that it is no longer probable that sufficient

taxable profit will be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected
to apply in the period in which the liability is settled or the asset is realised, based
on tax rates (and tax laws) that have been enacted or substantively enacted by the

end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences
that would follow from the manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of its assets and liabilities.

Current and deferred tax is recognised in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is
calculated using the weighted average method. Net realisable value represents the
estimated selling price for inventories less all estimated costs of completion and

costs necessary to make the sale.
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES - continued

Financial instruments
Financial assets and financial liabilities are recognised in the consolidated statement
of financial position when a group entity becomes a party to the contractual

provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction
costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or financial liabilities at fair

value through profit or loss are recognised immediately in profit or loss.

Financial assets

The Group's financial assets are classified into financial assets at fair value through
profit or loss (“FVTPL"), loans and receivables and available-for-sale financial assets.
The classification depends on the nature and purpose of the financial assets and is

determined at the time of initial recognition.

Effective interest method

The effective interest method is a method of calculating the amortised cost of
a financial asset and of allocating interest income over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash
receipts (including all fees paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the
expected life of the financial asset, or, where appropriate, a shorter period to the

net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for debt instruments
other than those financial assets classified at FVTPL, of which interest income is

included in net gains or losses.
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Notes to the Consolidated Financial Statements
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BE-_T——F=-PB=1+—HItFE

3. SIGNIFICANT ACCOUNTING POLICIES - continued 3. IEEMBE-#
Financial instruments - continued EMIA-&
Financial assets - continued BBEE—Z
Financial assets at FV'TPL B FESA Bm i) B & E
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES - continued

Financial instruments - continued

Financial assets - continued

Financial assets at FVTPL - continued

A financial asset other than a financial asset held for trading may be designated as at

FVTPL upon initial recognition if:

J such designation eliminates or significantly reduces a measurement or

recognition inconsistency that would otherwise arise; or

J the financial asset forms part of a group of financial assets or financial
liabilities or both, which is managed and its performance is evaluated on a fair
value basis, in accordance with the Group's documented risk management
or investment strategy, and information about the grouping is provided

internally on that basis; or

s it forms part of a contract containing one or more embedded derivatives,
and HKAS 39 permits the entire combined contract (asset or liability) to be
designated as at FVTPL.

Financial assets at FVTPL are measured at fair value, with changes in fair value arising
from remeasurement recognised directly in profit or loss in the period in which
they arise. The net gain or loss recognised in profit or loss includes any dividend or

interest earned on the financial assets.
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BE-E-——E=-fB=1—HItEE

SIGNIFICANT ACCOUNTING POLICIES - continued

Financial instruments - continued

Financial assets - continued

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. Subsequent to initial recognition,
loans and receivables (including loan to an associate, trade receivables, bill
receivables, other receivables and deposits, amounts due from non-controlling
shareholders of a subsidiary, deposits placed with brokers, pledged bank deposits,
bank balances and cash) are carried at amortised cost using the effective interest
method, less any identified impairment losses (see accounting policy on impairment

of financial assets below).

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated
or not classified as financial assets at FVTPL, loans and receivables or held-to-
maturity investments. Available-for-sale financial assets are measured at fair value
at the end of the reporting period. Changes in fair value are recognised in other
comprehensive income and accumulated in the investment revaluation reserve, until
the financial asset is disposed of or is determined to be impaired, at which time,
the cumulative gain or loss previously accumulated in the investment revaluation
reserve is reclassified to profit or loss (see accounting policy on impairment of

financial assets below).

For available-for-sale equity investments that do not have a quoted market price
in an active market and whose fair value cannot be reliably measured, they are
measured at cost less any identified impairment losses at the end of the reporting

period (see accounting policy on impairment of financial assets below).
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES - continued

Financial instruments - continued

Financial assets - continued

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators of
impairment at the end of the reporting period. Financial assets are considered to be
impaired where there is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset, the estimated future

cash flows of the financial assets have been affected.

For an available-for sale equity investment, a significant or prolonged decline in the
fair value of that investment below its cost is considered to be objective evidence

of impairment.

For all other financial assets, objective evidence of impairment could include:

J significant financial difficulty of the issuer or counterparty; or

S breach of contract, such as default or delinquency in interest or principal

payments; or

. it becoming probable that the borrower will enter bankruptcy or financial re-

organisation.

For certain categories of financial asset, such as trade receivables, assets that are
assessed not to be impaired individually are, in addition, assessed for impairment on
a collective basis. Objective evidence of impairment for a portfolio of receivables
could include the Group's past experience of collecting payments, an increase in
the number of delayed payments in the portfolio past the average credit period
and observable changes in national or local economic conditions that correlate with

default on receivables.
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Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements
SREBRERMET

For the year ended 3 st March, 2012

BE-E-——E=-fB=1—HItEE

SIGNIFICANT ACCOUNTING POLICIES - continued

Financial instruments - continued

Financial assets - continued

Impairment of financial assets - continued

For financial assets carried at amortised cost, the amount of the impairment loss
recognised is the difference between the asset's carrying amount and the present
value of the estimated future cash flows discounted at the financial asset's original

effective interest rate.

For financial assets carried at cost, the amount of the impairment loss is measured
as the difference between the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current market rate of return for
a similar financial asset. Such impairment loss will not be reversed in subsequent

periods.

The carrying amount of the financial asset is reduced by the impairment loss directly
for all financial assets with the exception of trade receivables, where the carrying
amount is reduced through the use of an allowance account. Changes in the
carrying amount of the allowance account are recognised in profit or loss. When
a trade receivable is considered uncollectible, it is written off against the allowance
account. Subsequent recoveries of amounts previously written off are credited to

profit or loss.

For financial assets measured at amortised cost, if, in a subsequent period, the
amount of impairment loss decreases and the decrease can be related objectively
to an event occurring after the impairment loss was recognised, the previously
recognised impairment loss is reversed through profit or loss to the extent that
the carrying amount of the asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had the impairment not been

recognised.
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES - continued

Financial instruments - continued

Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a group entity are classified as
either financial liabilities or as equity instruments in accordance with the substance
of the contractual arrangements entered into and the definitions of a financial

liability and an equity instrument.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets
of the Group after deducting all of its liabilities. Equity instruments issued by the

Company are recorded at the proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is recognised and deducted
directly in equity. No gain or loss is recognised in profit or loss on the purchase,

sale, issue or cancellation of the Company's own equity instruments.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a
financial liability and of allocating interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash
payments (including all fees and points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or, where appropriate, a shorter

period to the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis other than those
financial liabilities classified as at FVTPL, of which the interest expense is included in

net gains or losses.
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Strong Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements
SREBRERMET

For the year ended 31st March, 2012

BE-_T——F=-PB=1+—HItFE

3.  SIGNIFICANT ACCOUNTING POLICIES - continued

Financial instruments - continued

Financial liabilities and equity instruments - continued

Financial liabilities at FV'TPL

Financial liabilities at FVTPL are financial liabilities held for trading. A financial liability

is classified as held for trading if:

J it has been incurred principally for the purpose of repurchasing in the near
future; or
J on initial recognition it is a part of a portfolio of identified financial

instruments that the Group manages together and has a recent actual

pattem of short-term profit-taking; or
0 it is a derivative that is not designated and effective as a hedging instrument.

Financial liabilities at FVTPL are measured at fair value, with changes in fair value
arising on remeasurement recognised directly in profit or loss in the period in which
they arise. The net gain or loss recognised in profit or loss includes any interest paid

on the financial liabilities.

Other financial liabilities
Other financial liabilities including trade and bills payables, other payables, bank
borrowings and amounts due to non-controlling shareholders of a subsidiary are

subsequently measured at amortised cost, using the effective interest method.
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES - continued

Financial instruments - continued

Derivative financial instruments

Derivatives are initially recognised at fair value at the date a derivative contract
is entered into and are subsequently remeasured to their fair value at the end
of the reporting period. The resulting gain or loss is recognised in profit or loss

immediately.

Derecognition

The Group derecognises a financial asset only when the contractual rights to
the cash flows from the asset expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of the asset to another entity.
If the Group neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Group continues
to recognise the asset to the extent of its continuing involvement and recognises
an associated liability. If the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group continues to recognise
the financial asset and also recognises a collateralised borrowing for the proceeds

received.

On derecognition of a financial asset in its entirety, the difference between the
asset’s carrying amount and the sum of the consideration received and receivable
and the cumulative gain or loss that had been recognised in other comprehensive

income and accumulated in equity is recognised in profit or loss.

The Group derecognises financial liabilities when, and only when, the Group's
obligations are discharged, cancelled or expire. The difference between the carrying
amount of the financial liability derecognised and the consideration paid and

payable is recognised in profit or loss.
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Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements
SREBRERMET

For the year ended 3 st March, 2012

BE-E-——E=-fB=1—HItEE

SIGNIFICANT ACCOUNTING POLICIES - continued

Impairment losses on tangible assets

At the end of the reporting period, the Group reviews the carrying amounts of
its tangible and intangible assets to determine whether there is any indication that
those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of
the impairment loss, if any. When it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates the recoverable amount of the
cash-generating unit to which the asset belongs. Where a reasonable and consistent
basis of allocation can be identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the smallest group of
cash-generating units for which a reasonable and consistent allocation basis can be
identified.

Recoverable amount is the higher of fair value less costs to sell and value in use.
In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset for which the

estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is estimated to be
less than its carrying amount, the canrying amount of the asset (or a cash-generating
unit) is reduced to its recoverable amount. An impairment loss is recognised

immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset
is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for the asset (or a cash-
generating unit) in prior years. A reversal of an impairment loss is recognised as an

income immediately.
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES - continued

Share-based payment transactions

Equity-settled share-based payment transactions

Share options granted to employees

The fair value of services received determined by reference to the fair value of
share options granted at the grant date is expensed on a straight-line basis over the

vesting period, with a corresponding increase in equity (share options reserve).

At the end of the reporting period, the Group revises its estimates of the number
of options that are expected to uftimately vest. The impact of the revision of the
estimates during the vesting period, if any, is recognised in profit or loss, such
that the cumulative expense reflects the revised estimate, with a corresponding

adjustment to the share options reserve.

When the share options are exercised, the amount previously recognised in the
share options reserve will be transferred to share premium. When the share
options are forfeited after the vesting date or are still not exercised at the expiry
date, the amount previously recognised in the share options reserve will continue

to be held in share options reserve.

Share options granted to suppliers/consultants

Share options issued in exchange for goods or services are measured at the fair
values of the goods or services received, unless that fair value cannot be reliably
measured, in which case the goods or services received are measured by reference
to the fair value of the share options granted. The fair values of the goods or
services received are recognised as expenses, with a corresponding increase in
equity (share options reserve), when the Group obtains the goods or when the
counterparties render services, unless the goods or services qualify for recognition

as assets.
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Notes to the Consolidated Financial Statements
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For the year ended 31st March, 2012
BE- T —#-A=t—HL=E

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group will be able to
continue as a going concern while maximising the retum to shareholders through
the optimisation of the debt and equity balance. The Group’s overall strategy

remains unchanged from the prior year.

The capital structure of the Group consists of debt representing bank borrowings
disclosed in note 24, net of cash and cash equivalents, and equity attributable to
owners of the Company, comprising issued share capital, share premium, retained
profits and other reserves as disclosed in the consolidated statement of changes in

equity.

The directors of the Company review the capital structure on a continuous basis.
As part of this review, the directors consider the cost of capital and the risks
associated with each class of capital. Based on recommendations of the directors,
the Group will balance its overall capital structure through the payment of

dividends, new share issues, repurchase of shares as well as the issue of new debt.
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Notes to the Consolidated Financial Statements
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For the year ended 3Ist March, 2012
HE_Z-——F=A=1+—HIEFE

FINANCIAL INSTRUMENTS EMIA
2012 2011
—g-=f %
HK$' 000 HK$000
FE7 Fi7
Categories of financial instruments TR ITEER
Financial assets BBEE
FVTPL BAFEF AR
- Held for trading —FEER 8,772 —
- Designated as at FVTPL —HERRAFE AR 19,504 19,579
Loans and receivables (including cash and ER R EKIE
cash equivalents) (RERERFLEEY) 3,150,562 918,167
Available-for-sale financial assets At B E E 392 392
Financial liabilities BHEAR
FVTPL BAYERFARS
- Held for trading —FHEEE - 34436
Amortised cost B 2,516,042 1399905
Financial risk management objectives and policies ERMEAREEARRER

The Group’s major financial instruments include loan to an associate, bank
structured deposit, trade and bills receivables, other receivables and deposits,
deposits placed with brokers, pledged bank deposits, bank balances and cash,
trade and bills payables, other payables, bank borrowings and derivative financial
instruments. The risks associated with these financial instruments include market
risk (interest rate risk, currency risk and other price risk), credit risk and liquidity risk.
The policies on how to mitigate these risks are set out below. The management
manages and monitors these exposures to ensure appropriate measures are

implemented on a timely and effective manner.

There has been no significant change to the Group's exposure to financial risks or

the manner in which it manages and measures the risks.
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o

FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies - continued

Market risks

Interest rate risk

The Group manages the interest rate exposure based on the interest rate level as
well as potential impact on the Group's results arising from volatility of the interest
rate. The management monitors interest rate exposure and will consider other

necessary actions when significant interest rate exposure is anticipated.

The Group's cash flow interest rate risk primarily relates to its variable-rate bank
balances, pledged bank deposits, deposits placed with brokers and bank borrowings,

as set out in notes 21, 22 and 24 respectively.

Sensitivity analysis

The sensitivity analysis below have been determined based on the exposure to
interest rates for variable-rate bank balances, pledged bank deposits, deposits
placed with brokers and bank borrowings at the end of the reporting period. The
analysis is prepared assuming the amount of bank balances, pledged bank deposits,
deposits placed with brokers and bank borrowings outstanding at the end of the
reporting period were outstanding for the whole year. A |0 basis points (201 :
|0 basis points) increase or decrease is used for bank balances, pledged bank
deposits, deposits placed with brokers and a 50 basis points (201 I: 50 basis points)
increase or decrease is used for bank borrowings which represents management's

assessment of reasonably possible changes in interest rates.

For bank balances, pledged bank deposits, deposits placed with brokers, if the
interest rate increase by 10 basis points (201 1: 10 basis points) and all other
variables were held constant, the post-tax profit for the year will increase by
approximately HK$492,000 (201 I: HK$480,000). No sensitivity for the decrease
in interest rate is performed as the directors considered the existing interest rate
level for majority of bank balances, pledged bank deposits and deposits placed with

brokers is so low that close to zero and the financial impact would be not material.
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FINANCIAL INSTRUMENTS - continued 5. ERMIA-#
Financial risk management objectives and policies - continued cREABEEEERBE —Z
Market risks - continued s EE— &
Sensitivity analysis - continued HRENT &
For bank borrowings, if interest rate increase/decrease by 50 basis points (201 1: 50 WIRTTERAOFIE A /T 50 @£
basis points) and all other variables were held constant; the post-tax profit for the B ZE——F:50lER)MAMEH
year will decrease/increase by approximately HK$4,249,000 (201 I: HK$3,636,000). BEEBTE  BERFEREER
18R D/ I 44,249,000 8 T (= F
——4F : 3,636000/87T) °
Currency risk e
The majority of the Group's sales and purchases are denominated in the group REBNRFDEEHUNEBETER
entity's functional currency. Occasionally, some purchases are denominated in ML EMTE - B4 SHRES
foreign currencies. SMNEEHE o
The carrying amounts of the Group's foreign currency denominated monetary REFPEER - NEBUINEEHE
assets and monetary liabilities at the end of the reporting period are as follows: MEBEENEEBEMNEREENT !
Liabilities Assets
2 &E
2012 2011 2012 201 |
=% -4 —¥--f T4
HK$' 000 HK$'000 HK$' 000 HK$'000
FTiERx TET FTEr TET
Functional currency as US$ against LA T AL E
HK$ BT 161 210 1,063 2,559
EURO dollar (“EUR”) BT ([ETl) 96,327 — 1,707 —
Other currencies Hin g% 15 49 858 270
US$ against functional currency as A AR ([ AR |)
Renminbi (“RMB") RNEEERET — — 12,580 16713
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FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies - continued

Market nisks - continued

Currency risk - continued

The Group currently does not have a foreign currency hedging policy. However,
the management monitors foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need arise. During the year, the
management has entered into several foreign currency forward contracts to reduce
the exposure of currency risk of crude oil cargoes denominated in EUR. As at 31st
March, 2012, the Group has an outstanding foreign currency forward contract with
a notional amount of EUR 9,361,000 (201 I: nil) in relation to USD. The detail of

the derivative financial instrument is disclosed in note 25.

For entities with a US$ functional currency holding assets denominated in HK$, the
directors considered that, as HK$ is pegged to US$, the Group is not subject to
significant foreign currency risk from change in foreign exchange rate of HK$ against
USS.

Sensitivity analysis

If EUR against US$ increase/decrease by 5%, the Group’s post-tax profit for the
year, after considering effect of EUR denominated financial liability and the effect
of foreign currency forward contract, would increase/decrease by approximately
HK$138,000. 5% is the sensitivity rate used by the management in the assessment

of the reasonably positive change in foreign exchange rate.

The directors considered that other than that mentioned above, the sensitivity of
the Group's exposure towards the change in other foreign exchange rates is not
significant as the assets and liabilities of the Group denominated in currency other
than functional currency of a particular group entity were insignificant at the end of

the reporting period.
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies - continued

Other price risk

Oil price risk

The Group is exposed to oil price risk through its trading of petroleum products,
crude oil and petrochemical products of which their prices fluctuate directly with
the oil price. The oil price is affected by a wide range of global and domestic factors
which are beyond the control of the Group. The fluctuation in oil prices may have

favourable or unfavourable impacts to the Group.

The Group has carried out hedging activities to reduce the price risk exposure
during the course of trading business. In order to evaluate and monitor the hedging
activities, the Group has formulated a risk management policy documenting,
amongst other things, the scope of risk management, roles and responsibility
and risk tolerance. The scope of risk management policy focuses on price risks
arising from the trading business and the trading of derivative financial instruments,
including swaps, futures and options, traded in both over-the-counter and different
exchanges for hedging purposes. The hedging strategies are applied upon the
conclusion of either the buy-side or sell-side agreements. Derivative transactions
entered into for hedging purposes will be monitored for suitability in terms of size,
direction, and strategy with reference to the corresponding shipment involved.
There are three main parties involved in hedging activities, namely traders, the
monitoring team and review team. Under the risk management policy, the open
hedging derivative positions are limited and monitored by different risk tolerance
thresholds, including lots size thresholds for the equivalent physical cargo quantities,
a sensitivity threshold based on absolute monetary amount, and a company

threshold on net current assets, upon execution of derivative financial instruments.

The Group's derivative financial instruments are measured at fair value provided
by financial institutions with reference to the quoted crude oil futures prices.
Therefore, the Group is exposed to oil price risk and the management monitors

the price movements and takes appropriate actions when it is required.

5.
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Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements

)

5 R By =

For the year ended 3 st March, 2012
HE_T——F=-R=1—HIFE

FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies - continued

Other price nisk - continued

Sensitivity analysis

If the reference oil price had been 10% higher/lower and all other variables
were held constant, the Group's profit for the year would decrease/increase by
approximately HK$81,787,000 (201 I: HK$51,260,000). The sensitivity rate of 10%
represents management's assessment of the reasonably possible change in the

reference oil price.

Reference index price risk

The Group's structured bank deposits are measured at fair value with reference to
the foreign exchange vield differential index, which is calculated using discounted
cash flow analyses on the zero coupon instrument and foreign currency forward
contracts. The calculation is based on the applicable interest rates and foreign
exchange rates. Accordingly, the structured bank deposits are exposed to the
combination of interest rate and foreign exchange risk. As the variability of
interest rate is insignificant, the management considers the risk in respect of this is

insignificant and accordingly, no sensitivity is performed.

Ligquidiity risk

In the management of the liquidity risk, the Group monitors and maintains a level
of cash and cash equivalents deemed adequate by the management to finance
the Group's operations and mitigate the effects of fluctuations in cash flows. The
management monitors the utilisation of bank borrowings and ensures compliance

with loan covenants.

The Group relies on bank borrowings as a significant source of liquidity. As at 31st
March, 2012, the Group has available unutilised short-term bank loan facilities
of approximately US$471,054,000 (equivalent to HK$3,674,218,000) (201 I:
US$386,642,000 (equivalent to HK$3,015,810,000)).

2011/12 Annual Report

5.

¢RMIA-#
ﬁﬂ@ﬁmﬁﬁﬁﬁﬁﬁfﬁ
E/ﬁ/ﬁfﬁzﬁ o
BEE DT
WaZmEBE LA/ TEKIONTMAE
HBERBTE  AAEERASF
ERER R, 047 81,787,000 %
TE(ZF——% 1 51,26000087T) » &
BREIBEEEBHLZHENARE
EEZ-ElEh R
LPERHERER
AEBNRITEBUETRTIZBINE
WS EBmESIRATERE  ZA2F
BERTETARIINE RIS DML
BMEREDNEE « ZAEIER
BERAMERERSE - Bt - R17E
1B TF AR R R A E W I
womvﬂTMT FRETK  WE
ERAHELBHENERTA Bt
BETHREDN -

REETE

FA@MEQ%H ey AEBEE
PRFBERERARAECNRAT RS
FEY URAEENZERHEES
THERESRERDNTE - EREE
ERRITEENERBR - LHEFRE

n e

SFERRH °

REBERBRITEFATERHE
ERR - RZE-—ZF=ZA=1—
B $%IE M ABREHR
TE R B & 4 A471,0540003 7T
(4 % 73674218000 T )(= &
— — £F :386,642,000% 7T ) (8 F R
3,015,810,000/87T) °



BRAMEIERERAA

Notes to the Consolidated Financial Statements

FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies - continued

Liguidity risk - continued

The following tables detail the Group's remaining contractual maturities for
its financial liabilities based on the agreed repayment dates. For non-derivative
liabilities the table has been drawn up based on the undiscounted cash flows of
financial liabilities based on the earliest date on which the Group can be required
to pay. The table includes both interest and principal cashflows. For derivative
instruments settled on a net basis, undiscounted contractual net cash outflow are
presented. The liquidity analysis for the Group’s derivative financial instruments are
prepared based on the contractual maturities as the management consider that the
contracted maturities are essential for an understanding of the timing of the cash

flows of derivatives.

R M RaR R
For the year ended 3Ist March, 2012
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Strong

Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements
SREBRERMET
For the year ended 3 st March, 2012
BE-E-——E=-fB=1—HItEE

FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies - continued

Liquidity risk - continued

5. &#WMIAE—#&

CRHEREERRRBE -Z
nBELEE &

Weighted ~ On demand Total
average o less than | month 3 months  undiscounted Total
effective | month to to  cashflows carrying
interest rate REX 3 months | year R3] amount
¥ IR |Z iR BeRE BEE
BRAE If8A 3f@A BIF it ]
% HK$' 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000
% FER  FER FER  FAR  TAR
As at 31st March, 2012 R-B-—£=ZA=1-H
Non-derivative financial libiities ~ JEATAEA B &
Trade and bills payables ENESTERENTR — 1653937 = — 1653937 1653937
Other payables A thRERTF0R = 5271 145 1,994 7410 7410
Amounts due to non-controlling BN —RITBA A
shareholders of a subsidiary R R E = 4913 = = 4913 4913
Bank borrowings - variablerate SR TfEH —IF8 222% 850,160 = = 850,160 849,782
2514281 145 1,994 2,516,420 2,516,042
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies - continued

Liguidity risk - continued

Weighted
average
effective
interest rate
MEF
{7
%

%

e BmRME
For the year ended 3Ist March, 2012
HEZZ-—F=A=t—-HIEE

5. &#@MIAE—#Z

CRHEREERRRBE -Z
nBELEE &

On demand Total
or less than | month 3months  undiscounted Total
| month to to cash flows carrying
BEK 3 months | year N3] amount
TR S 3R Hene RAE
|5 A 3{ER EIE ke e

HK$000 HK$000 HK$000 HK$000 HK$000
TET TAT TAT TAT TAT

As at 31st March, 201 | R-E--£=f=1-H
Non-derivative financial liabiliies ~ FEATEBIFS AR
Trade and bills payables EREFHERENTE = 409,308 258,163 = 667471 667471
Other payables Hit MR — 3251 105 ,825 5181 5181
Bank borrowings - variable rate FIEZ-FE 1.63% 728241 = = 72824 727253
[,140,800 258,268 ,825 1,400,893 1,399,905
Denvatives - net settlement ETE-—FmEE
- futures contracts -H5aH 12,119 — — 12,119 12,119
- swap contracts ~BHAY 24871 (2554) — 2317 2317
36990 (2554) — 34436 34436
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Strong

Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements
SREBRERMET

For the year ended 3 st March, 2012

BE-E-——E=-fB=1—HItEE

FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies - continued

Credit risk

The Group's maximum exposure to credit risk which will cause a financial loss to
the Group due to failure to discharge an obligation by the counterparties is arising
from the carrying amount of the respective recognised financial assets as stated in

the consolidated statement of financial position.

In order to minimise the credit risk, the management of the Group has delegated
a team responsible for determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action is taken to recover overdue
debts. In addition, the Group reviews the recoverable amount of each individual
trade debt at the end of the reporting period to ensure that adequate impairment
losses are made for irrecoverable amounts. In this regard, the directors of the

Company consider that the Group's credit risk is significantly reduced.

The bank structured deposit, bank balances and deposits placed with brokers are
placed in various authorised financial institutions either with high credit ratings or
good financial background and the directors of the Company consider the credit

risk of such authorised financial institutions is low.

The directors of the Company consider the credit risk of amounts due from non-
controlling shareholders of a subsidiary is low because they are the entities with

good financial background.

Other than concentration of credit risk on liquid funds and bank structured deposit
which are deposited with several financial institutions with high credit ratings and
loan to an associate, the Group also has concentration of credit risk on the trade
receivables. The total trade receivables of the Group as at 31st March, 2012 were
due from 6 (201 I: 6) customers. These customers are mainly large and established
oil trading companies or/and foreign state-owned energy companies with good
financial backgrounds. The management closely monitors the subsequent settlement
by the customers. At the same time, the management endeavours to diversify and
expand the customer base in order to mitigate the concentration of credit risk
through establishing new business relationships with non state-owned licensed

import agents and overseas oil trading companies.
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies - continued
Fair value

The fair values of financial assets and financial liabilities are determined as follows:

. the fair values of financial assets and financial liabilities with standard terms
and conditions and traded on active liquid markets are determined with

reference to quoted market bid prices and ask prices respectively;

. the fair value of derivative instruments is calculated using quoted prices.
Where such prices are not available, use is made of discounted cash flow
analysis using the applicable yield curve for the duration of the instruments
for non-optional derivatives, and option pricing models for optional

derivatives; and

S the fair values of other financial assets and financial liabilities (excluding
derivative instruments) are determined in accordance with generally

accepted pricing models based on discounted cash flow analysis.

The directors consider that the carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the consolidated financial statements

approximate their fair values.

Fair value measurements recognised in the consolidated statement of financial
position

The following table provides an analysis of financial instruments that are measured
subsequent to initial recognition at fair value are grouped into Levels | to 3 based

on the degree to which the fair value is observable.

J Level | fair value measurements are those derived from quoted prices

(unadjusted) in active market for identical assets or liabilities.

J Level 2 fair value measurements are those derived from inputs other than
quoted prices included within Level | that are observable for the asset or

liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

r & M ERaR M
For the year ended 3Ist March, 2012
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Strong Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements
e EBRMEE

For the year ended 3 st March, 2012

BE-E-——E=-fB=1—HItEE

5. FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies - continued

Fair value - continued

Fair value measurements recognised in the consolidated statement of financial

position - continued

0 Level 3 fair value measurements are those derived from valuation techniques
that include inputs for the asset or liability that are not based on observable

market data (unobservable inputs).

SWMIA -~
CRHEREERRRBE -Z
AFE—&
REEHBERREERH L FlETE
—&

s EIRAFEFAEERERFEALFE
ENABERMEREBENEERR
EL2E(TABR220NMEES
ERTE o

At 3Ist March, 2012
R-ZEB-—Z-§=HF=1+—H

Level | Level 2 Level 3 Total
B B2 FEIR @st
HK$' 000 HK$' 000 HK$' 000 HK$' 000
TERT TET TET THERT
Financial assets at FVTPL BRAFEFAER
WK EE
Bank structured deposit WRITHEBIETR = = 19,504 19,504
Derivative financial instruments TESRTAE — 8,772 — 8,772
At 31st March, 201 |
RZE——F=A=+—H
Level | Level 2 Level 3 Total
FIH F2M E3M faEt
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET FHET
Financial asset at FVTPL BAFEFAER
N EE
Bank structured deposit RITHEBEER — — 19,579 19,579
Financial liabilities at FVTPL BATEFABRE
MEIKEE
Derivative financial instruments TTESRTE — 34436 — 34,436

There were no transfers between Level | and 2 in the current and prior years.
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies - continued

Fair value - continued

Reconciliation of Level 3 fair value measurements of financial asset

e BmRME
For the year ended 3Ist March, 2012
HEZZ-—F=A=t—-HIEE

SRMIE—#&
CREAREEEEREE £
RFE—E

B EENE IR FETFEL K

Bank

structured

deposit

RITHEE

MEX

HK$' 000

TEx

At Ist April, 2010 R-ZZE-ZFMA—H 19,014
Total gain or losses W s R

- Fair value change in bank structured deposit classified as —RNERXERNDBRRATETA
asset at FVTPL recognised in profit or loss BROEENRITEBEETR

GO/NSRIEE-£) 565

At 31st March, 201 | RZE——F=A=+—H 19,579
Total gain or losses W s B R A

- Fair value change in bank structured deposit classified as - RERRERANDBA/EATETA
asset at FVTPL recognised in profit or loss BRmEENRITEBIETR
H R EZE (75)
At 31st March, 2012 RZZE——_F=A=+—H 19,504
REVENUE AND SEGMENTAL INFORMATION 6. WA R 5 B ER
L ON

Revenue

Revenue represents the amounts received and receivable for goods sold in the

normal course of business, net of discounts and sales related taxes.

BABERERXHBRETHESRAM
B B U Y 2 BEORE 25 4 0 % 3 4
AR o
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Strong Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements

e RR M

For the year ended 3 st March, 2012

BHE

“E-CFSAST-ALFRE

REVENUE AND SEGMENTAL INFORMATION - continued

Segmental information

The Group's revenue is substantially derived from a single business operation of
trading of crude oil, petroleum and petrochemical products (“Trading business”).
The financial information for the Trading business as a whole, is regularly
reviewed by the executive directors of the Company and used for the purposes
of assessment of performance and resource allocation. Accordingly, the Trading
business as a whole constitutes one operating segment for the purpose of segment

information presentation under HKFRS 8.

Though the management plans to develop an oil storage business (“Oil Storage
business”) in the People’s Republic of China (the "PRC" excluding Hong Kong and
Macao), the storage facilities are still in construction and it has not yet generated
any revenue up to 31Ist March, 2012. Up to 3Ist March, 2012, the executive
directors did not regularly review the information of Oil Storage business and used
for the purpose of resource allocation and assessment of performance. Accordingly,

it does not constitate as an operating segment.

The Group's tumover and results are principally derived from the Trading business
and management of the Group has been managing the Group as a single operating
segment in both years. The tumover and results are disclosed in the consolidated

statement of comprehensive income.

Revenue from major products

The following is an analysis of the Group's revenue from its major products:

6.

WA R T ERER

DHER
REBHOUABABARE B XK
R AHERM - KmmRkALE
m((EZEB]) ARARTESRTE
HMEHNEZEZBNRHEN(ER—E
B UARFERRALERDE
Rt - REFEMBREEFSHE
N AR BREBIEARERE
—EREDE

g

HEREREFERTFEARKLNE
(HE] T"BEEBRRMA)ER

AHEREB(RBRERER]
BERZBENERESRY  BREZEZ
=A==+ HAIUEEAF
s BE_T——F=R=+—
B HTESUEETHERNLEA R
EBHNER  RIEERSEA R KT
iR - At - HXWF—ELEHH -

AEBNEEEREREERAES
2% ERERMEN-ERAEE
BIEE— MBS WEE - BLERE
BRRA R TRERARE -

FEERKBA
NTAREEEEERBAHD :

2012 201 |

—EB-CF —T——fF

HK$ 000 HK$'000

TERT FAT

Crude oil [ 8,017,380 5,495,834
Petroleum products X Shod 2,340,691 [541,772
Petrochemical products FACE W 753,479 853,059
I'1,111,550 7,890,665
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

REVENUE AND SEGMENTAL INFORMATION - continued

Geographical information

The Group's operations are currently carried out in Hong Kong, Macao, PRC and

Malaysia.

The Group's revenue from external customers by location of delivery to the

customers and information about the Group’s non-current assets by geographic

location of assets are detailed below:

WK 7 ERE R

e MERRME
For the year ended 3Ist March, 2012
HE_Z-——F=A=1+—HIEFE

g

AEEBRNEE B FEES
RPE SR R o

AEERBEIIFEF(BRXNERTE
FrrEsln) B AREBASHE
FRBEEREEMEIMIENE S
DB

Revenue from

external customers

Non-current assets

REIMBEF KA ERBEE

2012 2011 2012 2011
—B--§ —T——F ZB-Zf —T——F
HK$' 000 HK$'000 HK$' 000 HK$'000
TET FET THET FET
Hong Kong B — 143492 82 118
Indonesia e — 504,705 = —
Korea 52 14,842 255,533 — —
Macau R — — l,167 ,257
Malaysia* R P gn * 3,575,590 2,978,602 — 146,957
PRC H 6,522,384 3,765,614 89,044 30,000
Singapore MBS 1,126 16,430 775 —
Taiwan aE 897,608 226,289 = —
I1,111,550 7,890,665 91,068 178,332

& Based on the terms of the contracts, certain trade transactions were carried out with * RESOKRK REFETMNETE

customers directly arranged the transportation to obtain crude oil and petroleum products

from the vessel of the Group, which served as storage facilities, anchoring at a port in

Malaysia. These trade transactions were thus categorised under sales to Malaysia.

Note: For the purpose of the geographical information above, non-current assets exclude financial

instruments (consisting of interests in associates, loan to an associate, available-for-sale

investments and the bank structured deposit) and the deferred tax asset.

B -

FRGDEEZHER BN EE
EEGRM R R R ER  ZEhE
RER@ERE FANSRELE
N AUZFEHRHGUOBREE
EERAD

gLEERMNE  FRBEED
BESRMIA(BENEZQRME
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Strong Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements
SREBRERMET

For the year ended 31st March, 2012

BE-_T——F=-PB=1+—HItFE

6. REVENUE AND SEGMENTAL INFORMATION - continued 6. WARDBER &
Information about major customers TERXFRER
Revenue from customers of the corresponding years which contributed over 10% RIEEFEERREHHETE 0%
of the total sales of the Group are as follows: FHREEFPHKEMAT
2012 2011
—g-=F —T——F
HK$' 000 HK$'000
TER FET
Customer A BFER = 1,984,652
Customer B ®EZ = 796,597
Customer C BER = 791,215
Customer D ZPT 4,165,742 —
Customer E BEKX 1,796,016 —*
b Revenue below 10% of total sales for the respective period is not disclosed. * FRBESREAERBEHEE 0%
e
7. OTHER INCOME, GAIN AND LOSSES 7. EAWA - WmREBE
2012 2011
= —T——F
HK$' 000 HK$'000
THEx FET
Rental income from leasing car parking spaces and mEEEE Xy e=F=ptl
unutilised storage area of the self-owned vessel ABARRROBERA 3,796 2976
Bank interest income RITHMEHA 445 259
Service income AR U A 2,196 538
(Decrease) increase in fair value on RITHEBUETRATE
bank structured deposit O ) 1 (75) 565
Loss on disposal of property, plant and equipment HEME  BEMREER (9,472) 0
Others Hity 242 1,317
(2.868) 5,654
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Notes to the Consolidated Financial Statements

e MR MR

For the year ended 3Ist March, 2012
HE_Z-——F=A=1+—HIEFE

FINANCE COSTS 8. MBHEAE
2012 2011
—E-——f —T——%F
HK$' 000 HK$'000
THEx FHT
Interests on short-term borrowings 52 HRfE R & 24,258 17,372
Bank charges on letter of credit facilities ERERENRITER 6,079 5,675
30,337 23,047
TAXATION (CREDIT) CHARGE 9. BIE(ES)EH
2012 2011
—B--F —F—F
HK$' 000 HK$'000
TER FET
Current tax: ENEATR IR -
PRC Enterprise Income Tax B ¥ PTISHT 331 —
Overprovision in prior years: BEFENBEERE
PRC Enterprise Income Tax PRI EMER (4,749) 4791)
Deferred tax (credit) charge (note 26) RIERIE (8% ) S b (BiaE26) (7,477) 7477
(11,895) 2,686

No provision for Hong Kong Profits Tax has been made for the year since tax

losses were incurred for the subsidiaries with operations in Hong Kong.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law") and
Implementation Regulation of the EIT Law, the tax rate of the PRC subsidiaries is
25% for the year. No provision for PRC Enterprise Income Tax was provided for
the Group's PRC subsidiaries for the year ended 31st March, 201 | as the PRC

subsidiaries have no assessable profit for that year.

Pursuant to the Decree Law No. 58/99M, Chapter 2, Article |2 dated |8th
October, 1999, issued by the Macao Special Administrative Region Government,
Strong Petrochemical Limited (Macao Commercial Offshore) (“Strong

Petrochemical (Macao)") is exempted from Macao Complementary Tax.

ARMEARR BB EEERE
BR SAFEYRELRBEBEMNER
B

BREFEEEAERE(CERE
REDREEMBHREEMmIGH -
TEMNEARNEEHER% - B
RAEHELRARNZFELRER
wA MY EREE-_T——F=A
=t BUEFEREENTENER
AEMEM PR EREHES -

BREBERFIFAITRERFR—AAAL
F+ A+ \BEMBHES8IIMEES
FLEF NG BEEHBEIBERA
ACRPIB R ERS) (KA RE
TORM) D ERERPIFHRS -
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Strong Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements
SREBRERMET

For the year ended 3 st March, 2012

BE-E-——E=-fB=1—HItEE

9. TAXATION (CREDIT) CHARGE - continued 9. BIFUER)LH_ &
Taxation arising in other jurisdictions is calculated at the rates prevailing in the RE M AR E £ R IBREE
relevant jurisdictions. ERENRITHEAE -

The taxation for the year can be reconciled to the (loss) profit before taxation per REEHNHIBELSES 2R DR
the consolidated statement of comprehensive income as follows: I BR B AR A S BR A0 T
2012 2011
—B-CF —E——F
HK$' 000 HK$'000
FTHEx FHT
(Loss) profit before taxation BR A& F (31,101) 105,006
Tax at applicable Hong Kong REANEBMEHRE 165%
Profits Tax rate of 16.5% (Z2——F : 165%)5TER
(011: 165%) BE (5.132) 17,326
Tax effect of income not taxable for tax purposes BARMBANTEZE (23) (108)
Tax effect of expenses not deductible for tax purposes A ARG & 2,693 493
Effect of tax exemption granted to Macao subsidiary mRFIMT B A AR H R H R 2 (3,885) (20,849)
Tax effect of share of loss of associates JEhEE AR BENTIEYE 774 157
Tax effect of tax losses not recognised AERNEBRNRETE 5,801 5,183
Tax effect of deductible temporary difference previously B 14 *EEEZ{—HD TR
not recognised ERNBBRE - 5275
Overprovision in respect of prior years BEFERBERE (4,749) (4791)
Balancing allowance upon disposal of undertying assets HERBEEER FERE (7,477) =
Others Hit 103 —
Taxation (credit) charge for the year FABREESL) X H (11,895) 2,686

@ 2011/12 Annual Report
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

e MERRME
For the year ended 3Ist March, 2012
HE_Z-——F=A=1+—HIEFE

(LOSS) PROFIT FOR THE YEAR £ R (EE ) %A
2012 2011
- —F——F
HK$' 000 HK$'000
TEx TET
(Loss) profit for the year is arrived after charging: AN LA R R IAL ZE A
F 7o (R
Auditor's remuneration ZE A & 1,996 1,320
Amortisation of prepaid lease payments BB HESRE
(included in other expenses) (GFAEMEAS) 472 449
Depreciation of property, plant and equipment M - R MRETE
Vessel (Note) e (B ) 23,513 23513
Others HAh 321 218
Net foreign exchange losses SNERETIEFRE 4,602 702
Operating lease rentals in respect of oil storage R NEE
facilities and rented premises MENKEHE 1,754 494
Directors’ emoluments (note | 1) EEHM(MEE ) 1,295 2,192
Other staff costs Hh 8 TR
Salaries, bonus and other allowances g - AT N EAERL 14,295 10,824
Retirement benefits scheme contributions RIKEFETEIfH 400 278
Share-based payments VARRAR > 4 K18 60 698
16,050 13,992
Wirite-down of inventories (included in cost of sales) & #UE (FFAHEKA) 1,895 —
Cost of inventories recognised as expense BRRBAXHFERAR
(included in cost of sales) (FEASHERA) 10,803,66 | 7449961
Share-based payments to outsiders PARRAD 32+ - 9MNER & B9 5K I8
(included in distribution and selling expenses) GTAD SN EERY) 655 7,641
Note: As certain areas of the vessel was leased out for rental income for a short period B aE FANREBEARN - AR BEET

during the year, the respective depreciation of vessel amounting to HK$544,000 (201 I:

HK$653,000), together with the attributable operating costs of the vessel, was included
in other expenses. The remaining amount of HK$22,969,000 (201 : HK$22,860,000),

together with the attributable operating costs of the vessel, was included in distribution

and selling expenses.

BHOEHBANERBS WA @ His
#r E5440008 m(ZF — — F ¢
653,000 7 7T ) 32 [7] )6 % JE A5 45 & K
REFAEAMFEX o 88K 22,969,000
B T(Z T — — F :22,860,00078
70 )& Fm R (G B AR A D
HRHER
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Strong Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements
SREBRERMET

For the year ended 31st March, 2012

BE-T-—F-AS+-ALER

Il. DIRECTORS EMOLUMENTS AND EMPLOYEE'S EMOLUMENTS . ESHFMREESHMH
The emoluments paid or payable to each of the 8 (2011: 6) directors were as ENKEMNSR(ZE——F : 68)E
follows: ENHEMARIMT -
Executive director Independent non-executive director
i8S BUFHTES
Wang Yao  Wong Zhu Lau Lin Guo  Cheung
Jian Sheng ~ Guoliang Wing ~ YaoBin  Hon Kee Yan  Yanjun  SiuWan Total
IRE MER BEX HEE HEE MR PRE RIE AH
HK$000  HK$000  HK$O000 HK$000 HKPOOO HK$000 HKFO00  HKFO00  HK$000
Ter TAr TEx TEr TErT TEx TEr TEr TEn
(note I)  (note2)  (note2) (note3)  (note 4)
(FrsE1)  (Ma2)  (W&E2) GESIINGED)
Fees ik = = — [5 135 120 70 45 485
Other emoluments Efth 2
Salaries and other benefits T & K E- 1427 — — 565 — — — — — 565
Long service payment RER%ES — — 17 — — — — — |7
Share-based payments AR S 0 — — 39 6 6 6 — — 57
Discretionary bonus BB — — 71 — — — — — 71
Total emoluments for 2012 = ——F & &% — — 792 12| 14] 126 70 45 1,295
Notes: B

0 Mr. Wong Wing was resigned as executive directors on Ist October, 201 |.

2) Mr. Zhu Yao Bin and Mr. Lau Hon Kee were resigned as independent non-executive

directors on st January, 2012.

(3) Mr. Guo Yan Jun was appointed as an independent non-executive director on 9th
September, 201 |.

4) Ms. Cheung Siu Wan was appointed as an independent non-executive director on st

January, 2012

@ 2011/12 Annual Report
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

II. DIRECTORS’ EMOLUMENTS AND EMPLOYEE’S EMOLUMENTS -

e BmRME
For the year ended 3Ist March, 2012
HEZZ-—F=A=t—-HIEE

EEFHRESHH &

continued
Executive director Independent non-executive director
YrES BUFHTES
Wang Yao Wong Zhu Lau Lin
Jian Sheng ~ Guoliang Wing YaoBin  Hon Kee Yan Total
It #ER R fBE 3EE g At
HK$000  HK$000  HK$000  HKPO00  HKE000  HKFO00  HKFO00
TEr  TEAxr TArT TExr TEr  TEr  TEn
Fees ik = = = 120 180 120 40
Other emoluments Efth 25
Salaries and other benefits TEREMER — — 1,035 — — — 035
Share-based payments MARIA S 308 — - 450 67 67 67 651
Discretionary bonus RETEAT — — 86 — — — 86
Total emoluments for 201 L — — 1,571 187 2147 187 2192

The discretionary bonus is determined by reference to the individual performance

of the directors and approved by the Remuneration Committee.

During both years, no emoluments were paid by the Group to any of the directors
as an inducement to join or upon joining the Group or as compensation for loss of

office. None of the directors has waived any emoluments in both years.

REEA2BREENEARREE
ThFHMEE g -

RMAER AEEREATANESS
MEAFH - ERRSIEMAZIA
AEBROZEIEQBEREE - W
FHEEENRTANE -
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Strong Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements
SREBRERMET

For the year ended 31st March, 2012

BE-_T——F=-PB=1+—HItFE

II. DIRECTORS’ EMOLUMENTS AND EMPLOYEE’S EMOLUMENTS - . ESHFMRESHM 2
continued
Employees’ emoluments EEZM
Of the five individuals with the highest emoluments in the Group, one (201 I: one) AEEREAGRTFMALS  Hp—
was director of the Company whose emoluments are included in the disclosures F2(ZE——F: —R)RARAE
above. The emoluments of the remaining four (201 |: four) individuals were as ECHEFEHSWA LR EEE
follows: We A THAR(ZZE——F: ME)A
TEHBAT
2012 2011
—E-=F —T——F
HK$' 000 HK$'000
TER TET
Salaries and other benefits TERHEMET 4,036 4,620
Long service payment KBRS S 402 —
Contributions to retirement benefits schemes RIRBMET B 24 36
Share-based payments PARR 17 2 1~ 3018 4 405
4,466 5,061
Their emoluments were within the following bands: BEOFHMNN AT EHE :
2012 2011
s —F——F
No. of No. of
employees employees
BEAH EEAZ
Nil to HK$ 1,000,000 = 1,000,000 47T 2 =
HK$1,000,001 to HK$ 1,500,000 1,000,001 T Z 1,500,000 % 7T 2 4

@ 2011/12 Annual Report
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

S TR
For the year ended 3Ist March, 2012
HE_Z-——F=A=1+—HIEFE

DIVIDENDS 2. BB
2012 2011
—B--F —T——F
HK$' 000 HK$'000
THERT TET
Dividends recognised as distribution during the year: FABRDRERE
2010 final dividend: “E-RERERE
HK3 cents per share A& 3 AL - 48,389
The Board does not recommend the payment of final dividend for the year ended EEgTERMBE-_T——_F=H

31st March, 2012 (201 I: nil).

(LOSS) EARNINGS PER SHARE 13.

The calculation of the basic and diluted eamings per share is based on the (loss)
profit for the year attributable to owners of the Company and on the number of

shares as follows:

=t-BLFERNABRE(CE
— B

SR (EE)EF
BREAREBRFTDRIEARD A B
BEARGEAFEE(FBE) R EKR
BEfEaT

2012 2011
—E-—fF —ET-CF
Weighted average number of ordinary shares for the ARG EERER(EE)R
purpose of calculating basic (loss) earnings per share R 3B AR R 9 1,613,345,924 610,448,472
Effect of dilutive potential ordinary shares: AEEBEREZERK
Share options EhE — 77,554,529
Weighted average number of ordinary shares for the ARG EEREE (BB BTN
purpose of diluted (loss) earnings per share TR 1,613,345,924 1,688,003,001

The incremental shares from assumed exercise of share options are excluded in
calculation of the diluted loss per share for the year ended 31st March, 2012 since

the exercise of those share options would result in a decrease in loss per share.

EFEHE—_T-——=A=+—H
LtFEENEREEERR TEERE
RITEEREMEMEORGD - BRTT
FzEREREeEREGRERRY
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Strong Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements
SREBRERMET

For the year ended 31st March, 2012

BE-T-—F-AS+-ALER

4. PROPERTY, PLANT AND EQUIPMENT 4. Y% BERRE
Furniture
and Office
Leasehold fixtures  equipment Motor  Construction
Vessel Buildings - improvements BRR BAZ vehicle in progress Total

il g7 HBEXE BexE B RE ERIRE Ch
HKPO0D  HKSOOD  HKFOOO  HKS000  HKS000  HK$00D  HKSOOD  HK§OD

Tén  TEr  TEr  TEr  TEr  TET  TAT  TAR

CosT AR
At Ist Apri, 2010 R=E2-T£MA-H 188,105 698 951 694 939 — 8,004 200391
Exchange realignment ERAE = = — - 3 - 35 35
Additions hE = = = 6 65 — 498 569
Disposals irk= — — — — (46) — - (46)
At 3lst March, 201 RZF-——FZA=1-0 168105 1,698 %I 700 9| - 8854 201,269
Exchange realignment 5 AR — — — — 3 — 345 348
Additions HE = = = 49 152 — 58129 58330
Acquired onacquistion ~~ WEEMB A AREA

of subsidiaries (note 34) (Fifz34) = - — [l 44 936 = 9
Disposdls it (188,05) - - (1) ) - —(188145)
At 31st March, 2012 RZB-—F=f=1-H = 1,698 951 748 132 936 67318 72793
ACCUMULATED Zitihe

DEPRECIATION
At Ist Apri, 2010 R=E2-T£MA-A 17635 468 934 655 671 — — 20363
Exchange realignment R — — — — 2 = — 2
Provided for the year FEREE 513 84 7 I 16 — - B3I
Eliminated on disposals L ER A — - — — 4) — — 45)
At 3lst March, 201 RZF-——FZA=t-B 414 552 94l 666 744 — - 44051
Exchange realignment R — — — — \ — — \
Provided for the year ERNEE 3513 8 7 17 il 90 = B8
Fimineted on diposds &R (64661) - . (1) ) - )
At 31st March, 2012 RZE-—F=fA=1-H = 637 948 671 840 90 = 3,186

CARRYING VALUES RAE
At 35t March, 2012 R-Z--#=f=+-A — | 061 3 77 9 846 67328 69,607

At 31st March, 2011 RZZ——F=R=+-0 146957 146 10 34 27 = 8,854 157218

@ 2011/12 Annual Report
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

i E| 7Y A

e BmRME
For the year ended 3Ist March, 2012

HEZZ-—F=A=t—-HIEE

PROPERTY, PLANT AND EQUIPMENT - continued 4. V¥ BERRE £
The above items of property, plant and equipment are depreciated on a straight- Lt BERXEERLNERE
line basis at the following rates per annum: BATFERITE :
Vessel 12.5% il 12.5%
Buildings 5% BF 5%
Leasehold improvements Over the shorter of the term of the lease HEXE HEAS 3 E4FH
or 3-4 years BREE
Furniture and fixtures 20% - 33'1.% B4R &l TE 5 20% % 33'/.%
Office equipment 19% - 33'/.% MAERE 19% % 33'/.%
Motor vehicle 17% - 24'/,% AE 17% 224"/ %
As at 31st March, 2012 and 2011, all of the Group's buildings were pledged to RZE——Fk=_F——F=A
secure certain banking facilities granted to the Group. =+—B AEENFEEFETHE
W ERAERERE TRITEEN
ER o
As at 31st March, 2012 and 2011, construction in progress represents the cost HE_ZT——FF-_FT——F=H
incurred for construction of storage tanks. =t—H EEIRREEERENK
$ o
PREPAID LEASE PAYMENTS 15. BNESTE
The Group’s prepaid lease payments comprise leasehold interest in land in the PRC AREENBNEEFKBERERHRHL
with medium-term lease for 50 years. HELHERD  EFRBHBEBAS0F o
The amounts are analysed for reporting purposes as: TEAMH2HAE -
2012 2011
—E-—F —E——fF
HK$' 000 HK$'000
THET TET
Prepaid lease payments of the Group are analysed AEEENEEKEI T
for reporting purpose as: HEHAA
Current asset MBEE 477 459
Non-current asset ERBEE 21,461 21,114
21,938 21,573
AVAILABLE-FOR-SALE INVESTMENTS l6. AHHERE

The amount represents a golf club membership carried at cost.

FZHRENRANERRARREERE -
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Strong Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements
SREBRERMET

For the year ended 31st March, 2012

BE-T-—F-AS+-ALER

@

BANK STRUCTURED DEPOSIT 7. BITEBMER
The amounts at 31st March, 2012 and 201 | represent a principal-protected RZE——FFK=-_F——%F=A
structured deposit denominated in US$ whose principal amount is US$2,000,000 =+—B  ZEFIEEUETEN
and maturity date is 9th May, 2012. The bank structured deposit contains an RAZEERR - A€ A2000,0003%
embedded derivative, the return on which is determined with reference to a T A AZS——FRAANB -
foreign exchange yield differential index published by the issuer of the structured RITEBUEERERENETETIA
deposit, which is a bank with high credit rating assigned by intemational credit-rating DRBENERRBRI2ZEEBETR
agencies. The structured deposit is designated at FVTPL at initial recognition. BITHBERHRINE N ZRIEHE
T RBTHREBREEREENRE
Bl ToEETRNERT  ZEBYE
FRROTRARIEEERATETA
B dI8R o
At the end of the reporting period, the structured deposit is stated at fair value RERBEER - HBMEEFERDRE
based on a valuation provided by the bank. The structured deposit was settled at RITRENEERLTEIER - &8
approximately US$2,367,000 upon maturity subsequent to 31st March, 2012. EREEN_E——F=A=1+—
B2 %218 B I % 2,367,000 K T4
;E_’": o
At the end of the reporting period, there is a significant concentration of credit REFRBLEER - BEEATFETA
risk for financial assets designated at FVTPL. The carrying amount reflected at 31st BRNVBEEGREEAEHREER
March, 2012 and 201 | represents the Group's maximum exposure to credit risk o M—E——FR_T——F=H
for such financial assets. =T HRENREEERAEER
FZEVBEEMEINERNEERR °
INTERESTS IN ASSOCIATES 18. REtEQRMNERS
2012 2011
—E-—F —E——F
HK$' 000 HK$'000
THERT FHET
Cost of investments in associates, unlisted NEEE N R ER A —IE LT 129,752 129,751
Share of post-acquisition losses FEIENEB R 1R (6,449) (1.756)
Exchange realignment PE 1 g% 12,085 6,852
135,388 134,847
Loan to an associates (note) G ASUNGII- &N D) 187.979 —
323,367 134,847

2011/12 Annual Report



BRAMEIERERAA

Notes to the Consolidated Financial Statements

INTERESTS IN ASSOCIATES - continued

Note:

On 28th December, 201 | (“Date of Acquisition”), Excellent Harvest Holdings Limited (“Excellent
Harvest"), a wholly-owned subsidiary of the Company, completed the acquisition of an associate,
Asia Sixth Energy Resources Limited (“Asia Sixth™) at a consideration of US$67 (equivalent to
approximately HK$500). As one of the conditions for acquisition of Asia Sixth, a shareholder loan
agreement dated 28th December, 201 | was entered into between Excellent Harvest and Asia
Sixth, pursuant to which Excellent Harvest granted a shareholder loan facilities of US$24,100,000
(equivalent to approximately HK$187,979,000) to Asia Sixth. The full amount of HK$187,979,000
was drawn down on 28th December, 201 |. The loan is mainly used to finance the purchase of
60% interest in Aral Petroleum Capital LLP (“Aral”), a legal entity established under the laws of the
Republic of Kazakhstan and finance the daily operations of Aral. The loan was unsecured, interest
free and repayable on 28th December, 2016. The directors of the Company considers the loan is
unlikely to be repaid in the foreseeable future as the cash flow generated from Aral will be used for

expansion. Accordingly, it is treated as part of the net investment in an associate.

Since the management of Asia Sixth requires additional time to determine the fair values of assets
and liabilities of a subsidiary acquired by Asia Sixth at initial recognition, no reliable consolidated
financial information of Asia Sixth made available to enable the Group to account for its interest
in Asia Sixth at initial recognition, to equity account for its interests in Asia Sixth for the period
from Date of Acquisition to 31st March, 2012 and to disclose the summarized financial information
of Asia Sixth in accordance with HKAS 28 “Investments in Associates” as well as to assess the
fair valuation of the loan to an associate in accordance with HKAS 39 “Financial Instruments:
Recognition and Measurement”. Accordingly, the Group’s interest in Asia Sixth and loan to Asia

Sixth is stated at cost less any identified impairment loss as at 3Ist March, 2012.

R M RaR R
For the year ended 3Ist March, 2012
BE—Z—F=-A=T-HIAE

RZE-——F+ZA=-+NB(KER
) ARAAZ2AMBARBEERERER
DA HE RS 1) 52 A W B B & 12 ) Asia Sixth
Energy Resources Limited ([Asia Sixth]) + &
BRe7ET(HERLS00ET) - ERUE
Asia Sixth ) & 2 — + T B B2 Asia Sixth 7
7§——¢+7ﬂ7‘|‘/\5ﬂlﬁx$§#fdﬁ
2 R AR Asia Sixth REIRRE R
§24,100000% T(H & 1 4 |87,979,0007%
L) ° # 187979000 BLERZE——F+=
AZ+NBEERM - ZEREZREED
% B Aral Petroleum Capital LLP ([Arall)(iR
BRER A HABEEEK A EAEE) S
60% &2 - ARIERARIMBELEES - &
EFXDNEER RERAR-T-RF+=

ﬂ +NBEE - ARREERAEZERT
BN EIRERE - DR AR EENERER

EH SRERR - Bit - RIEARKEE QA
HERD FR BRI -

R Asia SxthiEBEFTEESREER
Asia Sixth T EH —RNBRANEERE
BERRERRORTE U ERETE
BERE Asia Sixth B ERHAR AL B R 9%
TR AE N Asia Sixth M= AR « UER
S EAEAKERRRE-_T——4=F
z+—5¢%ﬁmmm$mm%ﬁA$&E
REBGERE 28R RBE QAR E 1§

& Asia S\xthﬁqﬁﬁﬂ‘kﬁﬂmx A RIZBEE
= n‘l’*~‘]§ﬁ39ﬁ’—ifﬁﬂlﬁ ﬁEwu;ﬁ]sf"EJ ¥
HEK—KBE DR ERNATE - At

KEE R Asia Sixth ) 55 & [ Asia Sixth &)
BERVERAREEAR-_ZE—Z=F=A
=t+—HOEHPREEEYIE -
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Strong Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements
e RRMEE

For the year ended 3 st March, 2012

BHE

o

“E-CFSAST-ALFRE

INTERESTS IN ASSOCIATES - continued 18. REEDRNER &
As at 31st March, 2012 and 2011, the Group had interests in the following R E——FF - FT——F=AH
associates: =t+—B RAEERATESRAG%E
Bl -
Proportion of
nominal value of
Form of Country of registered capital
Name of entity business structure  establishment Paid up registered capital held by the Group  Principal activity
R FRAE AEBRAEMEL
Ly 54 EBRREA  BR AREMER HENLA  FERE
2012 2011 2012 201
“8-cfF TF ZR-CFITF
% %
BEREAALERERLR  Sno-foreign PRC RMB628,060,000  RMB628,060,000 15 5 Provision of petrochemical
(Sinochem Tianjin Port owned enterprise  H AR® ARE  (Note)  (Note) products storage services
Petrochemical Terminal Co, Ltd) HISMA B E 628,060,000  6280600007C  (MiE) (&) REACERERERS
REBPALEEBRAR  Sinoforeign PRC RMBI39,388,000  RMBI39,388,000 15 |5 Development and
(Tianjin Port Sinochem owned enterprise  # AR® AR®  (Note)  (Note) operation of dock and
Petrochemical Dock Co, Ltd) POEERE 139,388,0007T 1393880007  (Mf&k)  (MY&E) related ancillry facilties
FEREEBAR
RREERE
Asia Sixth Ordinary British Virgin US$67 — 40 —  Investment holding
Islands ("BVI") 67TET
—& RERAES REARK
(EY-F 4
&)
Groenzee BV Ordinary Netherlands EURI8,000 — 40 —  Investment holding
—f& G 18,0008 7T RERK
Ardl Partnership The Republic of  Kazakhstan Tenge — 24 —  Exploration of crude ol
ABLE Kazakhstan 140,000 HiERRH
RERIE  140,000RER
AANE HEERRE
Note: The Group is able to exercise significant influence over Sinochem Tianjin Port Mz  REPCREBREEBRERAR

Petrochemical Terminal Co,, Ltd. and Tianjin Port Sinochem Petrochemical Dock Co,,

Ltd. because it has the power to appoint one out of the five directors of these entities

under the provisions stated in the Articles of Association of these entities.

2011/12 Annual Report
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

e MERRME
For the year ended 3 st March, 2012
HEZZ——#=-A=1T—HIFE

INTERESTS IN ASSOCIATES - continued 18. REtERNTINREL —
The summarised financial information in respect of the Group’s associates except Bk Asia Sixth REEE QRN - BEAR
for Asia Sixth and its group companies is set out below: SEBRLATNTBEERBRMNT -
2012 2011
—E——F —E——F
HK$' 000 HK$'000
TER TET
Total assets BAE 2,007,289 | 477,174
Total liabilities meR (1,104,708) (578,195)
Net assets BEFE 902,581 898,979
Group's share of net assets AEEMEEETFE 135,387 134,847
Revenue WA 28,861 —
Loss for the year FAEE 31,285 6,358
Group's share of loss for the year AEEREFAER 4,693 954
INVENTORIES 19. #&
These mainly relate to crude oil and petrochemical products held for resale ZETEIREREBEN R RK
pUrposes. TEEm ©
Included in the balance are inventories of nil (201 1: HK$727,253,000) which have AAERNTERT(ZE——F:
been pledged as security for bank loans. 72725300078 7T ) B IR IERITE R E
& o
TRADE AND BILLS RECEIVABLES AND OTHER FINANCIAL 20. BUESRARBURERAS

CURRENT ASSETS

Trade and bills receivables

The following is an aged analysis of trade and bills receivables presented based on

RRBEEE

REEZHERERRE
REZZRAH2I CEBEEZREAR

the invoice date at the end of the reporting period: BREENRERBLEE ANRR DT
e
2012 2011
—E——F —E——F
HK$' 000 HK$'000
TET AT
0to 30 days 0230H 2,468,047 437,800
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Strong

Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements
SREBRERMET

For the year ended 31st March, 2012

BE-T-—F-AS+-ALER

20.

@

TRADE AND BILLS RECEIVABLES AND OTHER FINANCIAL
CURRENT ASSETS - continued

The credit period on sale of goods is 30 to 90 days. The Group does not hold
any collateral over these balances. All trade receivables are neither past due nor
impaired as at the end of the reporting period. The directors of the Company
consider these trade receivables are of good credit quality as the debtors have no

history of defaults and all of these balances had been subsequently settled.

In the opinion of the directors, the Group has a well established strong client
portfolio where the customers have a strong financial and well established market
position. The directors consider that such relationships enable the Group to limit
its credit risk exposure. Before accepting any new customers, the Group will
assess the potential customer's credit quality by reference to the experience of the
management and defines credit limits by customer. Such credit limit is reviewed by

the management periodically.

At 31st March, 2012, included in the Group’s bills receivables were receivable
amounting to HK$1 1,353,000 (201 I nil) which have been factored to an unrelated
financial institution and pledged as security for certain borrowings (see note 24).
After the factoring, the Group was still responsible for the non-repayment by the
customer. Accordingly, the Group continued to recognise the full carrying amount
of the receivables and has recognised the cash received on the transfer as secured
borrowings. The carrying amounts of the associated liability of the Group was
approximately HK$ 1 1,353,000 (201 I: nil).

Other receivables
As at 31st March, 2012, included in other receivables of RMBI, 183,500 (equivalent
to approximately HK$1,460,000) representing a bank-accepted bill factored to the

Group by a non-controlling shareholder of a subsidiary.
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

TRADE AND BILLS RECEIVABLES AND OTHER FINANCIAL
CURRENT ASSETS - continued

Amounts due from non-controlling shareholders of a subsidiary
The balances were unsecured, interest free and expected to be repaid within one

year.

DEPOSITS PLACED WITH BROKERS

The amount represents margin deposits placed with brokers for trading derivatives.
The amount carried interest at interest rates which ranged from 0.0001% to 0.001%
(2011:0.0001% to 0.001%) per annum for the year.

PLEDGED BANK DEPOSITS AND BANK BALANCES AND CASH

Pledged bank deposits represented the Group's deposits pledged to banks to
secure short-term credit facilities granted to the Group and are therefore classified

as current assets.

Bank balances and cash comprised cash on hand, balances in saving and current
accounts, and short-term bank deposits. As at 31st March, 2012, the bank balances
and cash of approximately HK$ 19,462,000 (201 I: HK$769,000) were denominated

in RMB which is not freely convertible into other currencies.

Pledged bank deposits, balances in saving account and short-term bank deposits
carried effective interest at prevailing market rates which range from 0.01% to 1.49%
(2011: 0.01% to 0.6%) per annum for the year.

TRADE AND BILLS PAYABLES AND OTHER CURRENT LIABILITIES

Trade and bills payables, other payables and accruals comprised amounts

outstanding for the purchase and ongoing costs.
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For the year ended 31st March, 2012
BE- T —#-A=t—HL=E

23.

24.

@

TRADE AND BILLS PAYABLES AND OTHER CURRENT LIABILITIES - 23, EREZRERENZEERHEMR
continued BaE-~
The aged analysis of trade and bills payables presented based on the invoice date at BEXZHHIIN ENBIRER
the end of the reporting period is stated as follows: ENEERNERPLEZTBNNERRS
T
2012 2011
—®-CF —F——F
HK$' 000 HK$'000
Fib FibT
0 to 30 days 0&30H 1,653,937 667,471
The credit period on purchases of goods is normally 30 to 90 days. The Group REEGNEERREA30E90H -
has financial risk management policies in place to ensure that all payables are paid REBENHKRAREEBRBERRL
within the credit time frame. EEMRAEZTATE TR -
As at 31st March, 2012, included in other payables and accruals are the director NZE——F=A=+—H HEMfE
fees of HK$ 145,000 (201 1: HK$105,000) payable to all three independent non- NPENEAERBREEMTBE =4
executive directors. The balances are unsecured, non-interest bearing and repayable BUYFRITESHNEFHES 1450008
by the end of June 2012 and after forthcoming Annual General Meeting (201 I: end TT(ZF——% : 105000/87C) ° &R
of June 201 1). TEER THERERZZE—ZF
NAR(ZE——F: ZF——F KA
)RR EERTBFAGRER -
Amounts due to non-controlling shareholders of a subsidiary were unsecured, JE {~F — Fi1 BT /BB A ] FE 22 B B 3R B 20 3E
interest-free and repayable on demand. REER  RRRIRERZAT -
BANK BORROWINGS 24. RITER
At 31Ist March, 2012, the bank borrowings represent the trust receipt loans used RZE——F=RA=+—8 " B7E
to purchase inventories, factoring loan and short-term loan. At 31st March, 2011, RERRNBELFE  REERNEH
the bank borrowings represent the trust receipt loans. The loans carried interest EXNEEREER R ——F
at variable market rates of range from 1.45% to 3.5% (201 1: 0.73% to 3.00%) and “A=+—8"  ROBEFEAREE

are repayable within 3 months. The bank borrowings are secured by the buildings,
certain inventories, bills receivable and bank deposits. Details of which were set out
innotes 14, 19, 20 and 22 respectively.

The bank borrowings of approxinately HK$96,327,000 (2010: nil) are denominated
in EUR, which is not the functional currency of the relevant group entity.
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25.

DERIVATIVE FINANCIAL INSTRUMENTS

At the end of the reporting period, the Group has the following outstanding futures

and swaps contracts in order to manage the Group's price risk exposure in relation

to the fluctuation of oil price and the Group's foreign risk exposure in relation to
the fluctuation of EUR for the transactions settled in EUR.

The major terms of these contracts are as follows:

At 31st March, 2012

BRAMEIERERAA

Notes to the Consolidated Financial Statements

e MR MR

For the year ended 3Ist March, 2012
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25. {TE&@mTIE
RERPLEEH  AEEREEUT X
TEMNHERIEREY  UEBAE
Bt B EmER B EK M ERRR R
REBUBTHETR HEERE TR
B)) 9 I EE LB
ZEANNEZZEFMT

—E--“H=ZA=+-H

Notional amount Expiry date Strike price

#HSH %A i

Crude oil futures contracts - long position:

EHHREA) —HE -

USD 35,386,890 [3th April, 2012 USD122.35 to USD 12548 per barrel

35,386,890 €T —T--£NmA+=H T8 12235 RTTE 12548 KX TT

Crude oil futures contracts - short position:

FHHREAA —KE -

USD 141,904,600 I6th May, 2012 USD122.10 to USD125.77 per barrel

141,904,600 % 7T gt ) AN = B8 122.10XTTE 12577 XL

Fuel oil swap contracts - short position:

R ERR A —KE

USD58,766,250 Ist April, 2012 to USD722.50 to USD756.25 per metric ton
30th April, 2012

58,766,250 X 7T —T-_FWA-AZE BRAWBIT72250 KT E 756.25% T
—E-"_FWMA=TH

RBOB Gas futures contracts - long position:

RBOB Gas IR EHI—# & -

USD3,531,574 30th April, 2012 USD333.50 to USD338.45 per gallon

3531574% T “T-"HMA=1A B 33350 K TLE 33845 KT

RBOB Gas futures contracts - short position:

RBOB Gas BJR & 41— KB

USD6,392,534 30th April, 2012 USD335.10 to USD339.45 per gallon

6,392,534 T —E--FHMA=+H BM®m335. 10K TE33945E T

Foreign currency forward contract

- long EUR short USD
INEERE# — BEAB T g% T
EUR9,361,000
9,361,000 BX 7T

Value date 19th April, 2012
RE A

—E——FA+H

1.315 EURMUSD
BT HZET 1315
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Notes to the Consolidated Financial Statements
SREBRERMET

For the year ended 31st March, 2012

BE-T-—F-AS+-ALER

25. DERIVATIVE FINANCIAL INSTRUMENTS - continued 25. fT4ESmMIA-—#&
At 31st March, 201 | —E-—-5zZA=t+-H
Notional amount Expiry date Strike price
EREH WA iR E

Crude oil swap contracts - long position:

BHERIE A —4E -

USD35,202,500 29th April, 201 | to USD$32.5 to USD648.5 per metric ton
31st May, 201 |
35,202,500 7T “E——FA=+NH EHAME6325ETTE6485FTT

E-F——%RA=t—H

Crude oil swap contracts - short portion:

FlEEE# —KE -

USD77,748,750 I'st April, 2011 to USD594 to USD655.75 per metric ton
3Ist May, 201 |
77,748,750 7T —Z——FA—H B RAME594FTTE 655.75 %70

2"T——FHA=1+—H

Crude oil futures contracts - long position:

FHHREEA —#HE -

USD15,323,310 I4th Apri, 2011 to USD99.95 to USD1 169 per barrel
18th April, 201 |
153233103 7T —E——FA+EA BIB9995ETLE | 169FTT

E=2—45MmA+NA

Crude oll futures contracts - short position:
FABEAH—KE

USD34,080,630 I4th Apri, 2011 to USD98.55 to USDI 15.6 per barrel
18th April, 201 |
34,080,630 7T —E——%FA+IEHHA BHR9855KITLE | 15.6FTT

Z=2—4MA+NA
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26.

BRAMEIERERAA

Notes to the Consolidated Financial Statements

DERIVATIVE FINANCIAL INSTRUMENTS - continued

The fair values of the derivative financial instruments are estimated based on the
difference between the contracted strike prices and prevailing futures prices or
published oil indexes as at the end of the reporting period. Such prevailing futures
prices or published oil indexes are derived from the relevant futures exchanges or

oil prices publication as specified in the contracts.

Fair value changes on derivative financial instruments for the year presented in the
consolidated statement of comprehensive income represent the fair value changes
on all settled and unsettled trading futures, forward swap and options in relation to

crude oil and refined oil products and foreign currency.

DEFERRED TAXATION

The following is the analysis of the deferred tax balances for financial reporting

25.

26.

e BmRME
For the year ended 3Ist March, 2012
HEZZ-—F=A=t—-HIEE

TESMIA—#
RERPEER  TESBITARY
BENERGNBEERRTHEER
HERMAOHERBNERMET - &
ERTHEERICEMAAERK
DREGHRTENHBHERSMK
DR BT -

FETHRDRMEINFATES
BTARFEESEREERH MK
MEMRIENMAECEERAEE
Hg  EPERRMENAHEES

EEBH
AT RIEFB 2R BEERHBERD

purposes: o

2012 201 |

—g-=F —E——F

HK$' 000 HK$'000

T FAR

Deferred tax asset REFIEAE 4358 4358
Deferred tax liability RIERIEE & - (7477)
4,358 3119)
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For the year ended 31st March, 2012
BE- T —#-A=t—HL=E

26.

@

DEFERRED TAXATION - continued 26. EEBIE—4

Accelerated

B

tax depreciation Tax loss Total

EBEITE BEEE st

HK$'000 HK$'000 HK$'000

TET TET TET

At Ist April, 2010 R-E—ZFmA—H — 4358 4358
Charge to profit or loss HeBE (7477) — (7477)
At 31st March, 201 | R-E——&#=F=+—H (7A4T7) 4358 3119

Credit to profit or loss SFABR® 7477 — 7477

At 31st March, 2012 R_F——f=A=+—H — 4358 4358
At the end of the reporting period, the Group has estimated tax loss of RERPAEER  AEBFHHRIEBS

approximately HK$99,031,000 (201 I: HK$63,873,000) available for offset 18 4999,031,000/ T(Z T — — F
against future profits. A deferred tax asset has been recognised in respect of 63,873,00078 7T ) ] A LA 85 B 18 &
HK$26,411,000 (201 I: HK$26,4 1 1,000), as the management considers it is probable oo ARSI REENTER X 5% A7
that taxable profit will be available against which the tax loss can be utilised, BRRA AL LI ERTOR N A LA 3
based on the forecasted future profit streams. No deferred tax asset has been MIAEE - B 526411,00087T(=
recognised in respect of the remaining HK$72,620,000 (201 |: HK$37,462,000) due T——F 1264110008 ) ERIET
to the unpredictability of future profit streams. The losses may be carried forward MIBEE - ARAK&BFTENAIE
indefinitely. B - R R ER T 72,620 oooi%;‘c( -

T ——1F : 37,462,000 7T ) R IE

%RIE\/%E ° JE’J—TE\T#‘\I\BEE%/"EI
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Notes to the Consolidated Financial Statements

e BmRME
For the year ended 3Ist March, 2012
HEZZ-—F=A=t—-HIEE

SHARE CAPITAL 27. BA
Number of Share
Note shares capital
s P in 2 B [LEN
HK$'000
THET
Ordinary shares of HK$ 0.025 each BARE(E 0.025 /8 T H) E AR
Authorised: SETE
At Ist April, 2010, RZZ—ZTFMA—AR
31st March, 201 | 2R F——F
and 2012 =—A=+—8H 4,000,000,000 100,000
Issued: 2377 :
At Ist April, 2010 R-ZZE-—ZFMA—H ,605,860,000 40,147
Exercise of share options 1710 B A 7,930,000 198
Shares repurchased and cancelled P& A7 B8 (2] K20 85 (2,116,000) (53)
At 3Ist March, 201 | R-E——%F=F=+—H [,611,674,000 40,292
Exercise of share options (TR PR 2,900,000 73
Shares repurchased and cancelled P fn 8 (2] K20 85 ) (188,000) ©)
At 31st March, 2012 NZE——%=A=+—H 1,614,386,000 40,360
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Strong Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements
SREBRERMET

For the year ended 31st March, 2012

BE-_T——F=-PB=1+—HItFE

27. SHARE CAPITAL - continued 27. BRAR—42Z&
Note: P -
(a)  During the year, the Company repurchased its own shares through the Stock Exchange as @ FA ARRAERBIAEBEERY
follows: HRRHIT -
No. of ordinary
shares of Price per share Aggregate
HK$ 0.025 each BRE® consideration
Month of repurchase BRO.025B T Highest Lowest paid
B A 4 HWEBREAE 5S B B8R E
‘000 HK$ HK$ HK$'000
T BT BT FHT
November 201 | —T——%+—H4 60 0.92 0.89 54
December 201 | —T——%+=-H 80 092 0.77 70
January 2012 —E-——%—A 48 098 094 46
188 170
The above shares were cancelled upon repurchase. None of the Company' s subsidiaries Ll ERNEE T FR 0
repurchased, sold or redeemed any of the Company' s listed shares during the year. EARNRNBAGERLD  HESEMD
AR AR ETAR
All the shares which were issued during the year rank pari passu in all respects with FEREBTHMERMAS T EES
other shares in issue. RIRBRNEEREHA
28. CAPITAL AND OTHER COMMITMENTS 28. EBEARRHAHEE

As at 31st March, 2012, the Group had authorised but not contracted for capital
expenditure of approximately RMB189,232,000 (equivalent to approximately
HK$236,528,000) (201 1: RMB92,951,000 (equivalent to approximately
HK$110,372,000)) in respect of the construction of the petroleum and
petrochemical products storage facilities on two leasehold land parcels in Nantong
City, Jiangsu Province, the PRC and construction of facilities and equipments for
manufacture and processing of mixed aromatics in Yangpu, Hainan Province, the
PRC.

@ 2011/12 Annual Report
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Notes to the Consolidated Financial Statements

OPERATING LEASE COMMITMENTS

The Group as lessee
As the end of the reporting period, the Group had outstanding commitments
under non-cancellable operating leases in respect of oil storage facilities, a vessel

and rented office premises which fall due as follows:

29.

RE MR
For the year ended 3 st March, 2012
HE_Z-——F=A=1+—HIEFE

REHERRE

FEEEREEA

RBERR FEERFRATEH
BBk ARRFHRE  mmkEE
MRAEPENOIARBELLHEN R
FBATHASE -

2012 2011

—g-=F —E——F

HK$ 000 HK$'000

FTERT FAT

Within one year —FR 1,067 1,627
In the second RE_FZERF

to fifth year inclusive (REEEMF) 779 —

1,846 [,627

Leases are negotiated and rentals are fixed for an one to two years.

The Group as lessor

Rental income earned from leasing car parking spaces and unutilised storage area
of the self-owned vessel during the year was approximately HK$3,796,000 (201 I:
HK$2,976,000).

BORBSR-EMFRERLET -

FEEEREREA

RER - HEEFEBENKRAERE KD
RAERERMSHESKALK3796000
BIL(ZZE——%F 1 2,976,00087T) °

201112 £ 8 @



Strong

Petrochemical Holdings Limited

Notes to the Consolidated Financial Statements
SREBRERMET

For the year ended 3 st March, 2012
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30.

@

RETIREMENT BENEFITS SCHEMES

The Group operates a MPF Scheme under the rules and regulations of the
Mandatory Provident Fund Schemes Ordinance for all its employees in Hong
Kong. All the employees of the Group in Hong Kong are required to join the MPF
Scheme. Contributions are made based on a percentage of the employees’ salaries
and are charged to the consolidated statement of comprehensive income as they
become payable in accordance with the rules of the MPF Scheme. The assets of
the MPF Scheme are held separately from those of the Group in an independently
administered fund. The Group’s employer contributions vest fully with the
employees when contributed into the MPF Scheme. No forfeited contribution is
available to reduce the contribution payable in the future years as at the end of the

reporting period.

The Group's subsidiary in Macao, in compliance with the applicable regulations
of Macao, participated in a defined contribution pension scheme operated by the
local government. The subsidiary is required to contribute a fixed amount for each
employee. The only obligation of the Group with respect to the pension scheme is

to make the specified contributions.

The Group's subsidiaries in the PRC, in compliance with the applicable regulations
of the PRC, participates in social insurance schemes operated by the relevant
local government authorities. The insurance premium is borne by the Group on a

specified proportion of the employees' salaries laid down under relevant PRC laws.

During the year, the total amount contributed by the Group to the schemes
and cost charged represents contribution paid or payable to the schemes by the
Group at rates or amount specified in the rules of the scheme. The amount of
contributions made by the Group in respect of retirement benefit scheme during

the year is disclosed in note 10.

The Group has no significant obligation apart from the contribution as above at the

end of the reporting period.
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32.
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Notes to the Consolidated Financial Statements

RELATED PARTY TRANSACTIONS

During the year, the Group paid the rental expenses of approximately HK$998,000
(2011: HK$998,000) to Strong Property Limited, a company in which the

controlling shareholders have controlling interests, for the use of office premises.

Compensation of key management personnel
The remuneration of directors and the other members of key management of the

Group during the year were set out in note | |.

The remuneration of key management personnel is determined by the directors of

the Company having regard to the performance of individuals and market trends.

SHARE-BASED PAYMENT TRANSACTIONS

Equity-settled share option scheme

The Company's share option scheme (“Share Option Scheme™) was approved and
adopted by the written resolutions of the sole shareholder of the Company passed
on 28th November, 2008, to recognise and acknowledge the contributions of

selected participants to the growth of the Group.

Under the share option scheme, the Board of Directors (the “Board”) may, in its
absolute discretion, offer to grant options to any employee, executive and officer
of the Group, any director (including non-executive director and independent non-
executive director) and any adviser, consultant, supplier, customer and/or agent of
the Group whom the Board considered have contributed or will contribute to the

Group.
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32.

20

SHARE-BASED PAYMENT TRANSACTIONS - continued

Equity-settled share option scheme - continued

The maximum number of shares in respect of which options may be granted under
the Share Option Scheme must not in aggregate exceed 0% of the total number
of shares in issue as at the date on which the shares of the Company are listed
on the Stock Exchange, excluding for this purpose shares which would have been
issuable pursuant to options which have lapsed in accordance with the terms of the
Share Option Scheme (or any other share option schemes of the Company). The
number of shares which may be issued upon exercise of all outstanding options
granted and yet to be exercised at any time under the Share Option Scheme shall

not exceed 30% of the shares in issue of the Company from time to time.

The total number of shares issued and which fall to be issued upon the exercise of
the options granted under the Share Option Scheme (including both exercised and
outstanding options) to any individual in any 12-month period up to the date of
offer to grant shall not exceed 1% of the shares of the Company in issue as at the
date of offer to grant. Any further grant of options in excess of this % limit shall be
subject to issuance of a circular by the Company and approved by the Company's
shareholders in accordance with the Share Option Scheme. Options granted to
connected persons in excess of 0.1% of the Company's share capital or with a
value in excess of HK$5 million must be approved in advance by the Company's

shareholders.

Subject to the rules of the Share Option Scheme, options may be exercised, in
whole or in part, at any time during the period from the date of acceptance of an
offer of the grant of such option to the earlier of the date on which such option
lapses and the tenth anniversary of the Share Option Scheme. Options granted
must be accepted by the prescribed acceptance date. Upon acceptance of the
option, the grantee shall pay HK$! to the Company by way of consideration for
the grant.

The exercise price is determined by the directors of the Company, and will not
be less than the higher of the nominal value of the share, the closing price of the
Company's shares on the date of offer; and the average closing price of the shares

for the five business days immediately preceding the date of offer.
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Notes to the Consolidated Financial Statements

S TR
For the year ended 3Ist March, 2012
HE_Z-——F=A=1+—HIEFE

SHARE-BASED PAYMENT TRANSACTIONS - continued 32. URBAREENGIRRZ -4
Equity-settled share option scheme - continued DEREENBRETE 2
On 7th May, 2009, a total of 40,000,000 share options were granted to certain “ETNFRALH REBERES
employees and directors of the Group and some individuals associated with 2| - £3£40,000,000 7 BERRIER T A&
suppliers and consultants under the Share Option Scheme entitling the holders BETEERES REHRERKER
thereof to subscribe for shares of the Company at an exercise price of HK$2.58 BANBOIAL  ZZEERERFEA
(HK$0.645 after Share Subdivision). BRETEBL8BIT(ROFHER A
0.645 B TL) BB AR AR °
Options granted are exercisable during the year starting from 8th May, 2009 to FIEBRETN _ZZAFRANA
28th November, 2018. The options granted under the Share Option Scheme has REZZE-N\F+—AZT/N\BLF
vesting period in three tranches of 40%, 30% and 30% of its options granted from EERRATRE - RIBBRE KL
the grant date to 8th May, 2009, 8th May, 2010 and 8th May, 201 | respectively. BRES=HEB - A40%  30% K&
30%HBEIED RN K L AR =
ZENFRANR - ZZE—ZF0A
NBRZZF——FHANRB LEFE
B o
The following table discloses movements of the Company's share options held by TREBAEEREERESTAREM
employees, directors of the Group and other Eligible Participants during the year: EEBRZEAFANMBAEBERE
WEEER
Outstanding Outstanding Outstanding
at at Reclassification at
Ist April, 2010 Reclassification Exercise 3t March, 2011 Exercise during  31st March, 2012
RZE-5F during during R=B--F during theyear MZE-ZF
Eligible Participants MA—-H the year theyer =A=1-H the year R ZA=1-H
RERSEA HATE FRENIR ERHE AT EnfTfE ENE HATE
(note 2) (note 3)
(Rf&E2) (RE3)
Directors 2 9,040,000 — (3,320,000) 5,720,000 (1500,000) (3860,000) 360000
Employees & 11,840,000 (1,40,000) (2,340,000) 8,060,000 (1,120,000) 2,300,000 9,240,000
Others (note 1) Hi(fzE 1) 133,260,000 1,440,000 (2270000) 132430000 (280000) 1,560,000 133,710,000
154,140,000 — (7930000) 146210000 (2900,000) — 143310000

All the share options as at 3Ist March, 2012 (201 1: 112,000,000 share options)

were exercisable.

HE-_Z——F=ZA=1+—H A
BEMRE(=Z——4F : 112,000,00017 8
Pe#E )R] F1TfE o
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32.

@)

SHARE-BASED PAYMENT TRANSACTIONS - continued

Equity-settled share option scheme - continued
Notes:

(1 Others represent individuals associated with suppliers and consuftants who has provided
consultancy services (mainly for selling and marketing aspects) to the Group on continuous
basis for two years till 8th May, 201 | or some resigned staff/directors, whose options, at

discretion of the Board, were not cancelled or forfeited.

(2)  During the year ended 31st March, 201 |, some individuals worked for the Group as
consultants rather than employees. Since they were committed to provide services to the

Group on continuous basis till 8th May, 201 |, the options were not cancelled or forfeited.

3) During the year, some directors of the Group resigned. At discretion of the Board, the

options were not cancelled or forfeited.

The number and the exercise price of options have been adjusted due to the Share
Subdivision of the Company with effect from |8th August, 2009. Each share option
was subdivided into 4 new shares options with exercise price of one fourth of the

original exercise price.

In respect of the share options exercised during the year, the weighted average
share price at the dates of exercise is HK$1.120 (201 I: HK$ 1.489).

2011/12 Annual Report
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BRAMEIERERAA

Notes to the Consolidated Financial Statements

SHARE-BASED PAYMENT TRANSACTIONS - continued

Equity-settled share option scheme - continued
The estimated fair value of the options granted on 7th May, 2009 was
approximately HK$46,836,000. This fair value was calculated using the binominal

model. The inputs into the model were as follows:

32.

S TR
For the year ended 3Ist March, 2012
HE_Z-——F=A=1+—HIEFE

UBRBBEENRRRE &
DEREENBRETS -2
—ETNFRALAMBRERENG
SR FEL 546,836,000 87T © ZAF
BEFA-EAENGE - HAFEHN
280N

Date of grant

7.5.2009
REAH
—2RNE
AAtH

Spot price (closing price at grant date, after adjusting REER(ARMHFMAELFRRE
for the Share Subdivision) BB mE) 0.645
Exercise price 1T1E(E 0.645
Expected volatility TEHR IR 43.285%
Exercise multiple 1TEEE 2t028
Risk-free rate i }—L[Snﬂ )= 2.092%
Dividend yield Bl = 0%

Due to the short post-listing period of the Company at the date of option grant,
expected volatility was determined by using the historical volatility of comparable

listed companies’ share prices over the previous year as at the valuation date.

The binominal model has been used to estimate the fair value of the options. The
variables and assumptions used in estimating the fair value of the share options are
based on the director’s best estimate. The value of an option varies with different

variables of certain subjective assumptions.

The Group recognised the total expense of HK$772,000 for the year ended 3 st
March, 2012 (2011: HK$8,990,000) in relation to share options granted by the
Company.

PLEDGE OF ASSETS

The Group had pledged the buildings, certain bills receivables, inventories and bank
deposits to secure certain banking facilities including bank borrowings and bills

payable. Details of which were set out in notes 14, 19, 20 and 22 respectively.

33.
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ek
For the year ended 3 st March, 2012
HE_T——F=-R=1—HIFE

34. ACQUISITION OF SUBSIDIARIES

34. WEKERAF

i) Acquisition of business through acquisition of a subsidiary () ZBREWE-ZXKBARKBEL

On 14th October, 201 I, the Group acquired entire interest of the issued share
capital of Strong Petroleum Singapore Private Ltd. (“Strong Singapore”) for a
consideration of SG$272,000 (equivalent to approximately HK$1,661,000).
The principal activity of Strong Singapore is providing an administrative
supporting services to Strong Petrochemical (Macao) in Singapore.

RZB——F+A+HB - *&
B i Strong Petroleum Singapore
Private Ltd.([Strong Singapore])
FHEBETRANDHRE - K
{8 /272,000 %1 3% 7T (HEFE R4
1,661,000/ 7T) ° Strong Singapore
T ERE MR N B8 R
L TORPIDREITH SRR

HK$'000
T

Consideration transferred BEENE
Cash e 1,661

Assets acquired and liabilities recognised at the date of acquisition are as follows

PR HERBEERC R

BEMT

HK$'000
FET
Property, plant and equipment ME - BB KRR 869
Other receivables and deposits H B W SRIE R A7 3R 1,443
Bank balances RITHEER 49
Advance from a Group company RE—REERATNRK (616)
Other payables HoAh & 5 51 (56)
Tax payable e IR (28)
[,661

Net cash outflow arising on acquisition WIEELNREREFHE
Cash consideration paid ENRENKE (1,661)
Less: Bank balance acquired B FTIE R IRTT AR 49
(1612)

Included in the loss for the year of the Group is loss of approximately S ANE B FE R EIBHYEIB4) 3,539,000 78 T
HK$3,539,000 attributable to the additional business incurred by Strong T95F A Strong Singapore FTEE R BN ETR o

Singapore. No revenue was generated from Strong Singapore.

BEE 8 Strong Singapore E A fE LA o

Had the acquisition been completed on Ist April, 201 |, there would have 1A Strong Singapore UL AT FTEE 4 MBI 2
no significant impact on the Group's loss and revenue since the expenses AAEELSHRE  RtWER T ——F
incurred by Strong Singapore was fully reimbursed by the Group prior to MA—HTK#E AEENEBEESELX
the acquisition. The pro forma information is for illustrative purposes only B HEEBREHRRE U TAARNERR

and is not necessarily an indication of results of operations of the Group that —E——FNA-AXRWEZERE TR
actually would have been achieved had the acquisition been completed on MRS EENIET NN RIEARKREGHD
Ist April, 201 I, nor is it intended to be a projection of future results JB A -

@ 2011/12 Annual Report
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Notes to the Consolidated Financial Statements

34. ACQUISITION OF SUBSIDIARIES - continued

i)

Acquisition of assets through acquisition of a subsidiary

On [8th November, 2011, the Group entered into a cooperation agreement
with two independent parties, owners of Hainan Huizhi Petrochemical Fine
Chemical Industry Limited Company (“Hainan Huizhi”), pursuant to which the
Group and two owners of Hainan Huizhi agreed to contributed RMB28,500,000,
RMB8,500,000 and RMB3,000,000 (equivalent to approximately HK$35,155,000,
HK$10,485,000 and HK$3,701,000) respectively to Hainan Huizhi, representing
57%, 31% and 12% of the enlarged registered capital of Hainan Huizhi
(“Acquisition”). After the Acquisition, Hainan Huizhi became a subsidiary of the
Group. The Acquisition was completed on [4th December, 201 |. The principal
activity of Hainan Huizhi is planned to manufacture and processing of mixed
aromatics. At the date of Acquisition, Hainan Huizhi has not commenced its
operation. Hainan Huizhi was acquired so as to obtain an advantage and priority
in manufacturing and development of the chemical products in the PRC market.

e MERRME
For the year ended 3Ist March, 2012
HE_Z-——F=A=1+—HIEFE

34. WEKBAR &

i)

ERWE-FHEBLRRBEE
RZZ——F+—A+NAB"
AEBEMEBEBILEZA
(BHEZSALtBEALIER
~AR(BEESDOEEA)
RIVAERZ Bt A5 H
REEEENNEHEEARE
SDRRESEESHEARK
28,500,0007C © A R ¥ 8,500,000
T & A R #30000007T(HE R
#935,155,000/%8 7T * 10,485,000
7 }&3701,000/8 7T ) + {h /BRI E
B NE MR ARES7%  31%
R 12% ([ bg ]) o We B TERK 14
BEEEKALEE—XRHBA
Ale WER-_T——F+=A
+TIOHK - BEESFTERS
EERNTRAFTER - RIEE
BE SmESYAHRESE
o WiEBMES g LIEEHR
BmZRErAEIERNE
BRES -

HK$'000
FHT
Assets acquired at the date of acquisition are as follows: RUWEBHE KB EENT
Property, plant and equipment EIN Y& 122
Amount due from a group company e —HKEBRAIFIA 35155
Amounts due from other shareholders JRE LS EL fth B BR 5K IR 14,185
Other receivables, deposits and prepayments HAh R RIE - TR RFANTIE 3267
Short term investment MR E 7401
Bank balance and cash RITEBR LT ® 1,546
61,676
Non-controlling interests JEFE AR RE RS (26,521)
Capital to be contributed by the Group REEKHE 35,155
Net cash inflow arising on acquisition WHELHREREFHE
Bank balance and cash acquired PR IR TR RIS 1,546

At the date of Acquisition, all parties have not contrbuted the agreed amount to
Hainan Huizhi.

RKERE - BT AREEE

BHEHESHE °
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35.

@

DEEMED DISPOSAL OF PARTIAL INTERESTS IN SUBSIDIARIES

On 9th September, 201, the Group entered into an agreement with two
independent parties, pursuant to which the two independent parties have
conditionally agreed to subscribe 32.5% and 16.5% enlarged share capital of
Teamskill Investments Limited for cash considerations of RMB30,875,000 and
RMBI5,675,000 (equivalent to approximately HK$38,199,000 and HK$19,394,000)
respectively. The major asset of Teamskill Investments Limited is the entire
interest in Strong Petrochemical (Nantong) Logistics Co,, Limited. The subscription

("Deemed Disposal) was completed on 6th March, 2012.

The Deemed Disposal, without losing the Group’s control over Teamskill
Investments Limited, was accounted for as equity transaction. The difference
between the fair value of aggregate cash consideration of HK$57,593,000 and 49%
of net assets of HK$47,060,000 amounting to HK$10,533,000 was recognised

directly in equity as other reserves and attributable to owners of the Company.

2011/12 Annual Report
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RZZ——FNANA AEEER
RREUE=FFIUME Bt mA
BUB=FEBRHERERBERER
BB MR A E)32.5% K 165% & & K I
- HeRED R AR30875000
TR AREI5675000(HBERH
38,199,000 7% 7T & 19,394,000/ 7T ) °
NERBEERARMNEZEEANE
BEEABIECIERATNZ IR
moRB(RAEEDR-ZZ—Z=F
= ARBREK °

BRAHETELAREREHRER
EBR DGO ETIE - R RRER
5 - e xRS REMATES7,793,000
78 L EL 49% & EE /5B 47,060,000 B T 2
/Y Z B 10,533,000 78 TR R A 28
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For the year ended 3Ist March, 2012

BE-ZE-—E=-fA=1—-HII&EE

PRINCIPAL SUBSIDIARIES 36. TEMMEAR
Particulars of the Company's principal subsidiaries are as follows: RABHEEMBRRIMFFBOT
Equity interest attributable Issued and
Place of to the Group fully paid
incorporation/ rEEEGRE share capital/
establishment 2012 2011 registered capital
Name of the Company gL/ —B-CF —T——F EETRAE  Principal activities
RAER Rk % % BEA/ERMER TEER
Wide Sea International Limited BVI 100 100 US$2  Investment holding
(“Wide Sea") KBRS 2R RERRK
ErERBRAR(EF])
Strong Petrochemical Limited Hong Kong 100 100 HK$20,000000  Trading of petroleum,
BRAHCTERAR] ) 200000007 crude of and
petrochemical products
il - RA R
RtERES
Strong Petrochemical (Macao) Macao 100 100 MOPI00,000  Trading of petroleum,
BRI T (%) 2P 1000008FI7T  crude oil and
petrochemical products
PRanie ~ R
RALERES
Strong Petrochemical PRC 51 100 US$5,000,000  Provision of petroleum
(Nantong) Logistics i 50000007  and petrochemical
Co, Limited* products storage
HEEELREIERAR services
RERBRAL
EmR RS
Perlama Corporation Panama 100 100 US$I Inactive
E25 | X EEXE
Strong Singapore Singapore 100 — SG$100000  Supporting services
#I0R 100,000 FTAMKTT  SIRMRH
Hainan Huizhi PRC 57 = RMB50,000,000  Manufacture and
BRES R AR50,000,000 7T processing of mixed
aromatics

BERNTRA SRR
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36.  PRINCIPAL SUBSIDIARIES - continued 36. TEMERE—4#
Equity interest attributable Issued and
Place of to the Group fully paid
incorporation/ rREELRE share capital/
establishment 2012 2011 registered capital
Name of the Company R “E-CF% “T——F EETRMBE  Principal activities
NAER Rk % % BREA/GRMER TEER
Nantong Strong International PRC 100 100 US$1,000000  Trading of petroleum and
Trading Company Limited H 1,000,000 petrochemical products
HESRERESBRAA i R ALER
%
Teamskill Investments Limited BVI 51 100 US$200  Investments holding
REEREBEER A RERAES 00T RERR
Excellent Harvest BVI 100 100 US$! Investments holding
321 RBRAHE X REER

The above table lists the principal subsidiary companies of the Company which,
in the opinion of the directors, principally affect the results and net assets of the
Group. To give full details of subsidiary would, in the opinion of the directors,

results in particulars of excessive length.

All of the subsidiaries are owned indirectly by the Company except for Wide Sea which is owned

directly by the Company.

i The English name of these entities established in the PRC is for identification purpose only.

# Wholly foreign owned enterprise registered in the PRC.

##  Taiwan - Hong Kong - Macao residents owned enterprise registered in the PRC.

None of the subsidiaries had any debt securities subsisting at the end of the year or

at any time during the year.

@ 2011/12 Annual Report
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