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Chairman’s Statement
FEBREE

| have pleasure in reporting the financial results of the Group for the
year ended 31 March 2012.

Following the cessation of the sand mining business, the Group's
principal activities remain as trading of securities, industrial water
supply business, property development and trading and other
strategic investments.

Leap Ahead

In June 2011, the Group signed a framework agreement with an
independent third party to dispose of 49% equity interest of its
investment in Guangzhou lJixiang Properties Limited which holds a
parcel of land with an area of approximately 7,974 square meters.
located at the junction of Zhongshanwu Road (/1L F #) and
FEB) in Yuexiu District (HFE &),
the PRC for the development into a commercial and residential

Jixiang Road (& Guangzhou,
complex with GFA of approximately 120,000 square meters. The
construction of the land had been suspended for more than ten
years with foundation works completed. With the contribution of
the newly introduced strategic partner, an experienced commercial
retail property developer in Guangzhou, the Group has made good
progress on the project in terms of various licenses application
and fulfillment of the requirements of relevant authorities. The
construction work is expected to be resumed shortly. The Group is
optimistic that the pre-sale approval of the Jixiang complex shall
be obtained during the second half of 2013 and this shall help to

improve the bottom-line of the Group in the foreseeable future.

2 Hanny Holdings Limited $2@&E@EAFRE 2 7

AAMRAREZRAEEEE—_T——F=H
=t RLEFENMBERE-

AEERIEERVEBR TEXHR
HREE TEHKEB MEEREE
BEUANEMREERE -

B2 @ Al

%:%ffi/‘—\ﬂ CAEBE-ZELE

FERITERGE LEHEMNETFERE
?é‘)?&ﬁﬁﬁ B 4% & BI49 % L AN AE 25 o & N
ETHEERXRARAREE —BUNPEH
BMNTEESaR LARREEERIANL
- WEH BT7,974F K AT ERKE
1£,T/\7H§ MR EE B4 120,000F

KeZE LM BETRECEFBAT
i METIRLEETEK o AEER
BEANENEETENERRYABE
B ARERHER AEEBEHE
ZHEFUBNRBRFTEERBPINEE
FHEHEKABRERE BRETEEH
B/\L/HEWWTE REBBHLELEE
EEHRAREATR -_ZE—=F THFM
SEETFIE METJEBER BEED
AR EREBEMHFE-



Grasping the Opportunity

In May 2012, the Group entered into a conditional sale and
purchase agreement for the purchase of a hotel and a piece of
adjacent land in Zhaoging, Guangdong Province, the PRC. The hotel
comprises the main building with 276 guest rooms and a club house
under-construction with an aggregate gross foot area exceeding
56,000 square meters. The Group shall enter into a management
agreement with a local hotel operator for the management of the
hotel and the club house at an annual fee payable to the Group
of HK$50 million for three years. Besides, the piece of land, with
an area of approximately 38,000 square meters, adjacent to the
hotel can be developed into commercial properties at a plot ratio
of approximately 3 times under the current regulations. The Group
considers that the management agreement shall provide the Group
a secure and stable income for the first 3 years and the land
bank shall equip the Group in the PRC property market whenever
opportunities arise.

The Group is confident on the contribution and cashflow to be
generated from its development projects and its water supply
business. The Group will monitor closely its business strategy and
make necessary refinements to cope with the emerging business
markets.

A Word of Gratitude

I would like to offer my sincere thanks to my fellow board members,
the management and employees for their extremely hard work,
enthusiasm, resourcefulness, and contribution to the Group in the

past year.

Dr. Yap, Allan

Chairman

Hong Kong, 29 June 2012
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Management Discussion and Analysis

EEENWR D

Results and financial review
Results

For the year ended 31 March 2012,
consolidated loss before non-controlling interests was HK$188.1
million (2011:
revenue from sales of properties held for sale of HK$55.4 million
(2011: HK$Nil), revenue from water supply business of HK$22.8
million (2011: HK$23.2 million), cost of sales of HK$64.4 million
(2011: HK$13.0 million), other income of HK$13.9 million (2011:
HK$61.2 million), other gains and losses of loss of HK$47.0 million
(2011: gain of HK$3.1 million), administrative expenses of HK$79.4
million (2011: HK$74.6 million), finance costs of HK$22.4 million
(2011: HK$54.4 million), impairment loss on properties held for
sale of HK$15.4 million (2011: HK$Nil), share of loss of associates
of HK$112.8 million (2011: share of profit of HK$72.0 million)

arising from the one-off loss on disposal by an associate of its non-

the Group’s audited

profit of HK$92.9 million), which comprised mainly

controlling interests in a tyre manufacturing plant in the People’s
Republic of China (“PRC"), income tax credit of HK$23.2 million
(2011: tax expense of HK$6.9 million) and profit from discontinued
operations of HK$30.1 million (2011: loss of HK$4.0 million).
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While there was an increase in fair value of investment properties of
HK$47.5 million, gain on disposal of available-for-sale investments
of HK$140.4 million, and a loss on repurchase of convertible loan
notes of HK$12.7 million for the year ended 31 March 2011, these
items did not recur during the year ended 31 March 2012. The
audited loss for the year attributable to the equity holders was
HK$190.0 million (2011: profit of HK$81.9 million) and the basic
loss per share from continuing and discontinued operations was
HK$0.17 (2011: earnings per share of HK$0.62).

Segment Results

Continuing Operations

For trading of securities, segment turnover amounted to HK$10.8
million, decreased by HK$34.9 million (76.4%) from the year ended
31 March 2011 and segment result recorded a loss of HK$1.6
million, decreased by HK$2.1 million (420.0%) from the segment
profit of HK$0.5 million for the year ended 31 March 2011.

For property development and trading segment, segment turnover
amounted to HK$55.4 million while HK$Nil for the year ended 31
March 2011. Segment result recorded a loss of HK$64.0 million,
increased by HK$55.0 million (611.1%) from HK$9.0 million for the
year ended 31 March 2011.

For water supply segment, segment revenue amounted to HK$22.8
million, decreased by HK$0.4 million (1.7%) from the year ended 31
March 2011 and segment result recorded a profit of HK$4.9 million,
decreased by HK$2.2 million (31.0%) from HK$7.1 million for the
year ended 31 March 2011.
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Management Discussion and Analysis

EEENWR D

Discontinued Operations

The Group disposed of its subsidiaries holding sand mining vessels
during the reporting year. Accordingly, the Group's sand mining
business ceased and the results up to the date of disposal were
classified as discontinued operations. Operating profits for the sand
mining business during the current reporting year was HK$2.6
million against the loss of HK$4.0 million for the year ended 31
March 2011.

Interests in associates

During the year, an associate of the Company disposed of its entire
non-controlling stake in a PRC tyre manufacturing plant to realise
the investment at a loss. As a result, the results of the associate
for the year ended 31 December 2011 was a loss of approximately
HK$404.6 million (for the year ended 31 December 2010: profit of
HK$193.2 million). The Company’s share of loss of this associate for
the year ended 31 March 2012 was HK$117.1 million (2011: profit
of HK$65.1 million).

Liquidity

Bank balances and cash at 31 March 2012 increased to HK$818.4
million (31 March 2011: HK$443.8 million), accounting for 24.3%
(31 March 2011: 16.5%) of the net tangible asset value of the
Group.

The gearing ratio (borrowings/shareholders’ funds) at 31 March
2012 reduced to 8.0% (31 March 2011: 24.3%) owing to the

redemption of convertible loan notes during the year.
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At 31 March 2012, total borrowings of the Group amounted to
HK$215.9 million (31 March 2011: HK$640.8 million) and were
consisted of:

R-E——FZA=+—H AEBEEK
42%8/4215,900,0008 7 (ZE——F = A
=+—H:640,800,000& ) T EH T
HIIE B 45K -

31 March 2012 31 March 2011

—E——F —T——F

=A=+-—H =A=+—H

HK$'000 HK$'000

FExT FAT

Bank and other borrowings RIT R E M E K 215,936 273,468
Convertible loan notes R ERER = 367,341
215,936 640,809

The bank and other borrowings of the Group as at 31 March 2011
and 2012 borne floating interest rates while the convertible loan
notes redeemed in full during the year borne a fixed coupon rate of
2% per annum.

Pledge of assets

At 31 March 2012, certain assets of the Group amounting to
HK$226.9 million (31 March 2011: HK$430.1 million) were pledged
to banks and financial institutions for loan facilities granted to the
Group.

Exchange rate and interest rate risks exposure

The majority of the Group's business transactions, assets and
liabilities are denominated in Hong Kong Dollars and Renminbi. The
Group will consider entering into hedging contracts to eliminate any
exposures to downside risks whenever necessary. At the reporting
date, the Group did not enter into any interest rate speculative and

hedging contracts.
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Management Discussion and Analysis

EEENWR D

Contingent liabilities

At 31 March 2012, a corporate guarantee to the extent of HK$75.0
million (31 March 2011: HK$75.0 million) was given by the Group
to a bank in respect of banking facilities granted to an associate.
The banking facilities of approximately HK$38.5 million was utilised
by the associate as at 31 March 2012 (31 March 2011: HK$31.9

million).

Material acquisitions and disposals

On 29 September 2010, an agreement was entered into between
Vigorous World Limited, an indirect wholly-owned subsidiary of the
Company, ITC Properties Holdings Group Limited, ITC Properties
Group Limited and the Company in relation to the acquisition of
50% interest in ITC Properties (China) Limited at a consideration
of HK$480 million. The principal assets of ITC Properties (China)
Limited and its subsidiaries is a parcel of land located in Yuexiu
District in Guangzhou, the PRC. Such land is adjacent to the
property development project held by the Group. The acquisition

was not yet completed as of the date of this report.

On 15 June 2011, the Group entered into a Framework Agreement
with an independent third party, to dispose of the 49% of the
equity interest in China Good Investments Limited (“China Good"),
an indirect wholly-owned subsidiary of the Company and it in turn
holds the properties under development for sale project in the PRC,
at a consideration of RMB622.38 million. Further details are set out
in the Company’s circular dated 27 October 2011. As at 31 March
2012, the purchaser has 41% equity interest in China Good, and the
remaining 8% equity interest has not yet completed as of the date
of this report.
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On 11 July 2011, an indirect wholly-owned subsidiary of the
Company entered into an agreement to dispose of the 3.25%
convertible note with principal amount of HK$297 million due
2013 issued by ITC Properties Group Limited to a connected party,
Time Expert Investments Limited at the consideration of HK$311.85
million (subject to upward adjustment). The disposal was approved
by the independent shareholders of the Company at the special
general meeting held on 19 September 2011. The disposal was
completed during the reporting period.

On 30 September 2011, the Group entered into an agreement
with an independent third party to dispose of its entire interest in
two wholly-owned subsidiaries holding sand mining vessels at a
consideration of HK$25 million. Following the completion of the
disposal, the Group ceased to carry out sand mining business. The
disposal was completed on 30 September 2011.

On 25 May 2012, the Group entered into a conditional sale and
purchase agreement with an independent third party regarding
the acquisition of certain subsidiaries which are engaged in hotel
operations and hold of vacant land for development purpose in the
PRC. A total of HK$250 million deposit was paid. The acquisition has

not yet completed as of the date of this report.

Employees and remuneration policies

At 31 March 2012, the Group has 93 (31 March 2011: 103)
employees. The remuneration policies are formulated based on
performance of individual employees and the prevailing salaries’
trends of the labour market. They are subject to be reviewed
every year. The Group also provided employee training programs,
a mandatory provident fund scheme, medical insurance and
discretionary bonuses. Share options are to be awarded to
employees on a merit basis. No share options were granted during

the year.
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Management Discussion and Analysis
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Business and Operations Review
Property development and trading

Currently, the Group has a commercial property development
project in the city centre of Guangzhou which will be developed
into a commercial complex with serviced apartments and a
modern shopping mall. During the year, the Group has disposed
part of equity interest of this project to a strategic partner, a
local commercial and retail property developer with extensive
experience in the Guangzhou property market. The Group believes
the introduction of this new partner will be beneficial not only to
the construction and development but also subsequent sales and
marketing of the project. Besides, the financial position of the
Group would be strengthened by the net consideration proceeds in

order to grasp any investing opportunities arising.

On 25 May 2012, the Group entered into an agreement and
conditionally agreed to acquire the entire beneficial interest of a
property project located in Zhaoging City of Guangdong Province.
The project includes a 16-level main building operating as a hotel
named as Soogie International Hotel, a clubhouse providing full
range of leisure facilities and a parcel of vacant land adjacent to the
hotel and the clubhouse. The Group believes that this investment
could broaden its source of income and generate stable source of
recurring diversified income to the Group in coming years.

Water supply for industrial use

During the year, the Group maintains stable revenue inflow in
the water supply segment. The Group will continue to implement
effective costs control measures in this business and efforts are also
being put into negotiating with the existing suppliers to maintain
the existing cost of raw water. The Group expects the demand of
industrial water from energy and heavy industries remains strong in

future.
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Outlook

The global economy is persistently unclear given rise from the spread
of the Euro debit crisis across the continent. The PRC Government
continuously fine tunes its economic measures to realign the China
property market towards a healthy and sustainable development.
These adverse factors shall inevitably lessen the demand of
properties in the short run. However, the Group is optimistic that
the PRC, being the world economic locomotive, shall be back on
track shortly. Although significantly impacted by the one-off share
of loss of associates, the Group is confident on the contribution and
cashflow to be generated from its current development projects. The
Board considers it the appropriate time to reward the shareholders
for their long term support.

In short, the Group will monitor the market conditions closely and
make any refinements on the business strategy and equip itself
to grasp the opportunities in the market whenever they arise.
The Group will cautiously identify further lucrative investment
opportunities of quality properties in the mainland, so as to

maximise the shareholders’ wealth.
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Executive Directors

Dr. YAP, Allan, aged 56, joined the Company in 1995. In September
2008, Dr. Yap was elected as the Chairman of the Company. He
obtained the Honorary degree of Doctor of Laws and has over 30
years' experience in finance, investment and banking. Dr. Yap is
an Alternate Director of Television Broadcasts Limited, a company
whose shares are listed on the main board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). Dr. Yap is the chairman
and chief executive officer of China Enterprises Limited, a company
whose shares are traded on the OTC Securities Market in the United
States of America, as well as Burcon NutraScience Corporation, a
company whose shares are listed on the Toronto Stock Exchange
in Canada, the Frankfurt Stock Exchange in Germany and NASDAQ
Stock Exchange in the United States of America. Dr. Yap is the
executive chairman of Hanwell Holdings Limited (formerly known as
PSC Corporation Ltd), Intraco Limited and Tat Seng Packaging Group
Ltd., all of which are companies whose shares are listed on the
Singapore Exchange Limited.

Mr. HEUNG Pik Lun, Edmond, aged 50, joined the Group in
December 2010 as a director of Hanny Development (China)
Company Limited, an indirect wholly-owned subsidiary of the
Company and was subsequently appointed as an Executive Director
in February 2011. Mr. Heung is responsible for strategic planning
and developing property development business of the Group.

Mr. Heung has started developing real estate projects in China since
1992 and has maintained a strong business network. Possessing
in-depth knowledge in the South China market, Mr. Heung has
participated over a hundred real estate development projects. Prior
to China property development market, Mr. Heung also has decades

of property development experience in Canada and South East Asia.
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Mr. Heung is a holder of a bachelor’s degree of Arts from Windsor
University, Canada. He is currently an independent non-executive
director of See Corporation Limited, a company whose shares are
listed on the main board of the Stock Exchange.

Independent Non-Executive Directors

Mr. KWOK Ka Lap, Alva, aged 64, has been an Independent Non-
Executive Director since July 2003. He was a marketing manager
in an international company engaging in the design of business
administration system. Mr. Kwok has been in the insurance and
investments business for over 30 years, principally in the senior
managerial position leading a sizable sales team. Mr. Kwok is an
independent non-executive director of ITC Properties Group Limited
and Rosedale Hotel Holdings Limited, companies whose shares are
listed on the main board of the Stock Exchange.

Mr. POON Kwok Hing, Albert, aged 51, has been an Independent
Non-Executive Director since February 2007. Mr. Poon graduated
from the University of Bath, United Kingdom with a Master of
Science degree in Business Administration. He is also a member
of the Hong Kong Institute of Certified Public Accountants and a
member of the CPA Australia. Mr. Poon is currently an independent
non-executive director of Rosedale Hotel Holdings Limited, a
company whose shares are listed on the main board of the Stock
Exchange.

Mr. SIN Chi Fai, aged 52, has been an Independent Non-Executive
Director since January 2008. Mr. Sin is a director and a shareholder
of a Singapore company engaged in the distribution of data
storage media and computer related products in Asian countries.
He obtained a diploma in Banking from The Hong Kong Polytechnic
(now known as The Hong Kong Polytechnic University). He has over
16 years of experience in banking field and has 16 years’ sales and
marketing experience in information technology industries. He is
currently an independent non-executive director of Rosedale Hotel
Holdings Limited, a company whose shares are listed on the main
board of the Stock Exchange and an independent non-executive
director of China Enterprises Limited, a company whose shares
are traded on the OTC Securities Market in the United States of
America.
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Hanny Holdings Limited (the “Company”) is committed to ensuring
good standards of corporate governance in order to protect and
enhance the interests of shareholders. This report discloses how
the Company has applied the principles of the Code on Corporate
Governance Practices (the "CG Code") as set out in Appendix 14 of
the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) for the year ended 31
March 2012.

Corporate Governance Practices

The Company has complied with the code provisions of the CG
Code throughout the year ended 31 March 2012, except with

deviations from code provisions A.2.1 and A.4.1.

Code provision A.2.1 stipulates that the role of the chairman and
the chief executive should be separate and should not be performed
by the same individual. Following the retirement of the former
Managing Director, Mr. Chan Kwok Chuen, Augustine on 24 August
2011, the role of the chief executive is performed by the chairman
of the Company, Dr. Yap, Allan, who will continue to oversee the
operations of the Group’s business.

Code provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term, subject to re-election.
The independent non-executive directors of the Company are not
appointed for a specific term but are subject to retirement by
rotation at the Company’s annual general meetings in accordance
with the Bye-Laws of the Company. As at each annual general
meeting, one-third of the directors of the Company (or such number
as nearest to but not less than one-third) must retire by rotation,
each of the directors of the Company is effectively appointed for a

term of approximately three years.
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The Board

Composition of the Board

The board of Directors (the “Board”) represents shareholders of the
Company in managing the Company’s affairs. The Board currently
comprises of five members, including two executive directors, Dr.
Yap, Allan (Chairman) and Mr. Heung Pik Lun, Edmond and three
independent non-executive directors, Mr. Kwok Ka Lap, Alva, Mr.
Poon Kwok Hing, Albert and Mr. Sin Chi Fai. Biographical details of
the Directors and the relevant relationships among them, if any, are
set out in the “Directors Profile” on pages 12 to 13 of the annual

report.

The Board includes a balanced composition of executive directors
and independent non-executive directors and possesses a wide
spectrum of relevant skills and experience. One of the independent
non-executive directors has the professional accounting
qualifications as required under the Listing Rules. The Company has
received confirmation from each independent non-executive director
about his independence pursuant to Rule 3.13 of the Listing Rules.
The Company considers all independent non-executive directors to
be independent.

The Board meets regularly throughout the year and on other
occasions as and when required. Members of the Board are advised
to inform the Company Secretary if they wish to include matters
in the agenda before the relevant regular Board meeting. All
Board members are kept informed of material changes about the
businesses of the Company and its subsidiaries (the “Group”) and
have full access to the Company Secretary with a view to ensuring
the Board procedures are followed.
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During the year ended 31 March 2012, fifteen meetings were held REBEE-_E——F=—A=+—HILFE
by the Board. Individual attendance of each Board member at these N EEGC BT+ AREH - SEEFE
meetings is shown below: KEEEZEEZ 2ENBEREHINNAT

Board Meetings
attended/held

EHE B8iT2
Directors 2= EEZEERNH
Executive Directors HITEF
Dr. Yap, Allan Yap, Allanf& & 15/15
Mr. Chan Kwok Chuen, Augustine (Note) PREUSE & (M 7E) 6/10
Mr. Heung Pik Lun, Edmond A2 fm k& 15/15
Independent Non-Executive Directors BUIHITEE
Mr. Kwok Ka Lap, Alva LA 15/15
Mr. Poon Kwok Hing, Albert % B B S A 14/15
Mr. Sin Chi Fai HEERE 15/15
Note: Biat -

Mr. Chan Kwok Chuen, Augustine retired as an executive director with effect EREER —_T——FNAZTHHBREMT
from 24 August 2011. WITES-
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The Board represents the highest level of authority in the
governance structure of the Company. Its principal functions are
to formulate corporate strategy and direction with the objective of
enhancing shareholders value, to consider the Company’'s major
corporate matters, to monitor and control the operating and
financial performance of the Group. The Board has established four
committees with specific responsibilities to manage and oversee
particular aspects of the Company's affairs. Each committee is
appointed with written terms of reference and is accountable to
the full Board. Day-to-day management of the Group’s business
is delegated to the Executive Committee. The delegation of
responsibilities and authority is reviewed regularly to ensure that the
appropriate reporting systems are in place. The Board has reserved
for its decision and consideration matters covering corporate
strategy, dividend policy, major acquisitions, disposals and capital
transactions, annual and interim results, changes of members of
the Board and its committees, and other significant operational and
financial matters. A written procedure has been agreed for Directors
to seek independent professional advice at the Company's expense
upon their request.

The Company has arranged for Directors’ and Officers’ Liability
Insurance to indemnify its Directors and management staff against
potential liabilities incurred by them in discharging their duties.
The insurance coverage for the Directors and management staff is
reviewed on an annual basis.

The Company fully recognizes that the respective role of the
Chairman and the Managing Director should be distinct and
separated. A clear division of responsibilities at the Board level has
been maintained to entail a balance of power and authority. The
Board will continue to review the management structure, taking into
consideration the nature and extent of the Group’s operation, and
identify individuals suitably qualified to fill the vacant role as the
chief executive.

EFGAADAERRET ZHB N
Bl - SLE B WA B R R R
RRARREE BRALALIELRE
BN REEARERERMHRR E S

ERUNBEZESGLABRERE N
Aﬁ&%ﬁ RAFHZHERB -BF
Eevsanhi AEEREREY 2
REFAR - AKBEXBZEEEEAY
TZEGRAE -ZIRZBERK T 2B

HERETR  ARREE 2RERR
B - EFZGERRERERIREER
B BREBR ERRB HEREAR
5 FEERTHEE EFGREZES
REZEE2EBEUNEMBEREERY
BEEH —HEEEFCHE WEES
ERESKBUFEBXER ZEKE @A
REEEEHAER -

ARRIEREZENEEBABRHESER
BEBAEBEERR URERERET
EEZBEMSIEZEEEE -EFRE
BEEABZARBEENSFETR -

ARRRMEFEMNEFTHELERAZAB
F%Tﬂ& M-EFR®BEECHES
CNEBRILBECFE -EFEH
&u$ TEERE EREAKEZEBME
BEREBE UEYEERER I NEEME
TRERABEZZR-

Annual Report 2011-2012 3% 17



Corporate Governance Report
TRERRSE

Board Committees

The Board has established committees to assist in carrying out its
responsibilities. Four committees have been appointed, including
the Executive Committee, the Remuneration Committee, the
Nomination Committee and the Audit Committee. The committees
oversee particular aspects of the Company’s affairs and report
regularly to the Board.

In light of the new Listing Rules requirements on CG Code provisions
to take effect from 1 April 2012, the Board has adopted revised
terms of reference for the Remuneration Committee and the Audit

Committee at the Board meeting held in March 2012.

Executive Committee

The Executive Committee comprises all executive directors, currently
Dr. Yap, Allan and Mr. Heung Pik Lun, Edmond. The Executive
Committee meets as and when required to oversee the day-to-day

management and operation of the Group's business.
Remuneration Committee

The Remuneration Committee comprises of two independent non-
executive directors and one executive director. The current members
of the Remuneration Committee are Mr. Kwok Ka Lap, Alva (who
acts as chairman of the committee), Mr. Poon Kwok Hing, Albert
and Dr. Yap, Allan. The Remuneration Committee is responsible for
making recommendations to the Board on management succession
planning for senior management of the Group; formulating and
reviewing remuneration policy and packages of all directors and
senior management; and reviewing and approving compensation

packages, roles and responsibilities of employees of the Group.
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The revised terms of reference of the Remuneration Committee
consistent with the new CG Code effective on 1 April 2012 are
posted on both the Company’s and the Stock Exchange’s websites.

The remuneration packages of Directors are based on their
individual performance, salaries paid by comparable companies,
time commitment and responsibilities and employment conditions
elsewhere in the Group. The Remuneration Committee will consult
the Chairman and the Managing Director about its proposals
relating to the remuneration of other executive directors and have
access to professional advice if considered necessary.

The Remuneration Committee met once during the year ended 31
March 2012 to discuss remuneration related matters and review the
remuneration policy of the Group. Individual attendance of each
Remuneration Committee member at the meeting is shown below:

FHZEG s RETRERENS —F
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Remuneration Committee
Meetings attended/held

EHE BEITZ

Remuneration Committee Member FMZEEEHRE FMEESEERE
Mr. Kwok Ka Lap, Alva EilRvi 1/1
Mr. Poon Kwok Hing, Albert o B 5 A& 1/1
Dr. Yap, Allan (Note 1) Yap, Allant& L (#7#1) 1/1
Mr. Chan Kwok Chuen, Augustine (Note 2) FRE SRS E (Hat2) 0/0
1. Dr. Yap, Allan was appointed as a member of the Remuneration 1. Yap, AllanB T EZEAFTMEZEEE X
Committee with effect from 24 August 2011. 8 AT ——F)\AZ+OHEBEK-

2. Mr. Chan Kwok Chuen, Augustine ceased to be a member of the 2. BREBREETBEAFMEESCKE

Remuneration Committee with effect from 24 August 2011.

H-_ZE——F A tHBABER-
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Nomination Committee

The Nomination Committee established on 28 March 2012 comprises

of two independent non-executive directors and one executive

director. The members of the Nomination Committee are Dr. Yap,

Allan (who acts as chairman of the committee), Mr. Kwok Ka Lap,

Alva and Mr. Poon Kwok Hing, Albert. The Nomination Committee

nominates and recommends to the Board candidates for filling

vacancies on the Board as well as the role of the chief executive.

The terms of reference of the Nomination Committee consistent

with the new CG Code effective on 1 April 2012 are posted on both

the Company’s and the Stock Exchange’s websites.

Audit Committee

Major roles and functions of the Audit Committee are as follows:

(a)

To consider the appointment, re-appointment and removal of
the auditor, and to approve the remuneration and the terms of
engagement of the auditor, and any questions of resignation

or dismissal of the auditor of the Company;

To review and monitor the independence and objectivity of the
auditor and effectiveness of the audit process and discuss with
the auditor the nature and scope of the audit and reporting
obligations;

To review annual report and accounts, half-year report before
submission to the Board;

To review the financial controls, internal controls and risk
management system of the Group and make recommendations
to the Board; and

To review the auditor’'s management letter and material
queries raised by the auditor to management in respect of
accounting records, financial accounts or systems of control
and management’s response.
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The Audit Committee comprises of three independent non-executive
directors. The current members of the Audit Committee are Mr.
Poon Kwok Hing, Albert (who acts as chairman of the committee),
Mr. Kwok Ka Lap, Alva and Mr. Sin Chi Fai. All Audit Committee
members have appropriate qualifications and experience to properly
discharge its roles and responsibilities.

During the year ended 31 March 2012, the Audit Committee held
two meetings to review with the management and the auditor the
audited financial statements for the year ended 31 March 2011
and the unaudited interim financial statements for the six months
ended 30 September 2011, with recommendations to the Board for
approval; to review the effectiveness of internal control system; and
to approve the audit and non-audit services provided by the auditor
for the year ended 31 March 2012.

The revised terms of reference of the Audit Committee consistent
with the new CG Code effective on 1 April 2012 are posted on
both the Company’s and the Stock Exchange’s websites. Individual
attendance of each Audit Committee member at these meetings is
shown below:
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Audit Committee
Meetings attended/held

EHE SBETZ
Audit Committee Member EREEERE ENEZEEEER
Mr. Poon Kwok Hing, Albert o B 5 A& 2/2
Mr. Kwok Ka Lap, Alva EilRvi 2/2
Mr. Sin Chi Fai A 2/2
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Auditor’s Remuneration

For the year ended 31 March 2012, the amount paid to Deloitte
Touche Tohmatsu, the auditor of the Company in respect of the
audit and non-audit services provided is as follows:

ZE RN &

HEZ——-—F=A=+—HBLFE 5t
RATZEEMES « BER A GEAITE
RHZEZRIFERRB M2 5N
T

Amount

k-l

(HK$'000)

Type of services fRisEa (F&x)

Audit Bz 3,108
Non-audit services IEFIZIRTE

Taxation HiIB 133

Other services B AR 7% 3,484

Total: A5t 6,725

Compliance with the Model Code for ETSESFETRESFXZFNREST

Securities Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
10 of the Listing Rules as its own code of conduct regarding
directors’ securities transactions (the “Model Code”). Having made
specific enquiry by the Company, all Directors have confirmed the
compliance with the required standard set out in the Model Code
throughout the year ended 31 March 2012.
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Directors’ and Auditor’s Responsibilities
for the Financial Statements

The Directors are responsible for the preparation of financial
statements to give a true and fair view of the state of affairs of the
Group and of the results and cash flow for the period concerned.
In preparing the financial statements for the year ended 31 March
2012, the Directors have selected suitable accounting policies and,
apart from the new and revised accounting policies as disclosed in
the notes to the consolidated financial statements, applied them
consistently with previous financial periods. The Directors have made
judgements and estimates that are prudent, fair and reasonable and

the financial statements are prepared on a going concern basis.

The reporting responsibilities of the auditor are set out in the
“Independent Auditor’'s Report” on pages 33 to 34.

Internal Controls

The Board has overall responsibility for maintaining a sound
and effective system of internal control and for reviewing its
effectiveness, particularly in respect of the controls on financial,
operational, compliance and risk management, to achieve the
Company’s business strategies and the Group’s business operations.
The Board has adopted an internal control policy, which has been
developed with a primary objective of providing general guidance
and recommendations on a basic framework of internal control and
risk management. The aim of the Group's internal control policy is
to provide reasonable, but not absolute, assurance against material
misstatement or loss rather than to eliminate risks of failure in

operational systems and achievement of the objectives of the Group.
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The management has conducted reviews during the year on the
effectiveness of the internal control system covering material
controls in financial, operational and compliance areas, various
functions for risks management as well as physical and information
systems security. The Audit Committee has been reported twice
during the year, in conjunction with key findings identified by the
external auditor.

The Company has engaged an independent consultant to perform
internal controls design assessment of certain systems and to
prepare a report (the “Internal Controls Review Report”) to
enable the management of the Company to evaluate and provide
reasonable assurance on the effectiveness and efficiency of
operations, providing reliable financial reporting, complying with
applicable laws and regulations and, where appropriate, carry out
the recommended controls procedures of the Internal Controls
Review Report. The Audit Committee has reviewed the Internal

Controls Review Report.
Communication with Shareholders

The Company is committed to ensure on-going dialogue with
shareholders and provide shareholders with information necessary
to evaluate the performance of the Company. The primary
communication channel includes the publication of interim and
annual reports, annual general meeting and other general meetings,
and the Company’s website.

The Company has maintained a website at http://www.hanny.com
which enables shareholders, investors and the general public to
have an open access to the information of the Company. Financial
information and all corporate communications of the Company
are made available on the Company’s website which is updated

regularly.
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Report of the Directors
EEEHRE

The directors of the Company (the “Directors”) are pleased to
present to the shareholders their report and the audited financial
statements of the Company and its subsidiaries (the “Group”) for
the year ended 31 March 2012.

Principal Activities

The Company is an investment holding company and the Group is
principally engaged in trading of securities, industrial water supply
business, property development and trading and other strategic
investments.

The activities of the principal subsidiaries and associates of the
Company are set out in notes 51 and 21 respectively to the
consolidated financial statements.

Results

Details of the results of the Group for the year are set out in the
consolidated statement of comprehensive income on pages 35 to
37.

Dividend

The Board has recommended a final dividend of HK2 cents per
share for the year ended 31 March 2012 (2011: HK2 cents per
share) subject to approval of shareholders at the forthcoming annual
general meeting ("AGM"). The proposed final dividend will be
payable on or about 28 September 2012 to the shareholders whose

names appear on the register of members on 14 September 2012.

Property, Plant and Equipment

Details of the property, plant and equipment of the Group during
the year are set out in note 17 to the consolidated financial
statements.
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Report of the Directors
EEERE

Properties Under Development for
Sale

Details of the properties under development for sale of the Group
during the year are set out in note 27 to the consolidated financial
statements.

Share Capital

Details of movements in the share capital of the Company during
the year are set out in note 35 to the consolidated financial
statements.

Directors
The Directors during the year and up to the date of this report are:

Executive Directors:

Dr. Yap, Allan (Chairman)

Mr. Heung Pik Lun, Edmond

Mr. Chan Kwok Chuen, Augustine
(retired on 24 August 2011)

Independent Non-Executive Directors:
Mr. Kwok Ka Lap, Alva

Mr. Poon Kwok Hing, Albert

Mr. Sin Chi Fai

In accordance with bye-laws 87(2) and 87(3) of the Company's Bye-
laws, Mr. Poon Kwok Hing, Albert and Mr. Sin Chi Fai will retire
from office by rotation at the AGM and being eligible, will offer
themselves for re-election at the AGM.

None of the Directors eligible for re-election at the AGM has a
service contract with the Group which is not determinable by the
Group within one year without payment of compensation, other

than statutory compensation.
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Interests of Directors

As at 31 March 2012, the interests and short positions of the
Directors in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFQO"))
which (a) were recorded in the register required to be kept under
Section 352 of the SFO, or (b) were notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix 10 of
the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) were as follows:

EEZER

RIBE-—ZF=RA=+—H EBFRNAEARQ
AIRE A AE (ERREFRHE
) ([E 7 R BAEHDI) FXVE) 2 K
0~ MR AD KB 75 B A DA T #Eas Sk
B MazE#mEMAR ()E RN RIER
7 MBI PIE3S2EREFE 2 B AL
A (b RIFB R ATES ETRA ([ £/
MAD) S+ FTE L EITAEFETR
FRHMBESTR ([BRESTA BN
KRB REBEBBMERZAAERAR (THBR
Frl)

Approximate %
of the

Number of issued share

shares held capital of

Name Capacity (long position) the Company

EERMEE HERQATE BT

% E 5% (&) BABNBE S

Dr. Yap, Allan Beneficial Owner 259,361,882 23.13%
Yap, Allant& =+ BB A

Save as disclosed above, as at 31 March 2012, none of the directors MBI EEIIN R_ZE——F=A

and chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required (a) to be recorded in the
register required to be kept under Section 352 of the SFO; or (b) to
be notified to the Company and the Stock Exchange pursuant to the
Model Code.

Share Option Scheme

Details of the share option scheme of the Company are set out in
note 45 to the consolidated financial statements.
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Report of the Directors
EEERE

Arrangements to Purchase Shares or
Debentures

Save as disclosed herein, at no time during the year was the
Company or any of its subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body

corporate.

Directors’ Interests in Competing
Business

As at 31 March 2012, none of the Directors or their respective
associates had an interest in any business apart from the Group's
business, which competes or is likely to compete, either directly
or indirectly, with the Group’s business that need to be disclosed

pursuant to Rule 8.10 of the Listing Rules.

Directors’ Interests in Contracts of
Significance

No contracts of significance to which the Company or any of its
subsidiaries was a party and in which a Director had a material
interest, whether directly or indirectly, subsisted at the end of the

year or at any time during the year.
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Interests of Substantial Shareholders

As at 31 March 2012, the persons, other than a Director, who had
interests or short positions in the shares or underlying shares of
the Company as recorded in the register required to be kept under
Section 336 of the SFO were as follows:

TERR2E

BA:: —F=A=+t—8" TIAL (B

B =N AR A B SRR () B B
BERmIOAR  MAFEaIORE DR
RIREES KBGO E3B6GREFE
Z &R

Approximate % of
the issued share capital

Number of shares held of the Company
ERD BB BITRA
BREROEA BABSH

Long Lending Long Lending

Name Capacity position Pool position Pool

AHEE A

wEAB 5% ) 2R % ¥R 2B

Chan Kin (Note) Interest of controlled 56,429,833 - 5.03% -
PR (H7at) corporation
RERNFZES

Argyle Street Management Interest of controlled 56,429,833 - 5.03% -
Holdings Limited corporation
RERNFZES

Citigroup Inc. Person having a security 62,740,038 6,309,805 5.60% 0.56%

interest in shares/Custodian
corporation/approved
lending agent
%ﬁﬁﬂﬂﬂfﬁ%& i AT/
AELR/RAERHREA

Note: Mr. Chan Kin is a controlling shareholder of Argyle Street
Management Holdings Limited according to the Individual Substantial
Shareholder Notice submitted by Mr. Chan Kin.

Save as disclosed above, as at 31 March 2012, the Company had
not been notified of any other interests or short positions in the
shares or underlying shares of the Company which were required to
be recorded in the register kept under Section 336 of the SFO.
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Report of the Directors
EEERE

Connected Transactions

The details of the connected transactions of the Company during

the year were as follow:

Loyal Concept Limited, an indirect wholly-owned subsidiary of the
Company, entered into an agreement with Time Expert Investments
Limited on 11 July 2011 for the disposal of the 3.25% convertible
note in the principal amount of HK$297 million due 2013 issued by
ITC Properties Group Limited.

As Dr. Chan Kwok Keung, Charles, the beneficial owner of Time
Expert Investments Limited, was an associate of Mr. Chan Kwok
Chuen, Augustine, an executive director of the Company at the time
of the disposal, the disposal constituted a connected transaction for

the Company under the Listing Rules.

The disposal was approved by the independent shareholders of the
Company at the special general meeting held on 19 September
2011.

Major Customers and Suppliers
For the year ended 31 March 2012

(i)  the Group’s largest customer and the five largest customers
accounted for approximately 70.8% and 100.0% respectively

of the Group's total turnover;

(i) the Group's largest supplier and five largest suppliers
accounted for approximately 77.8% and 100.0% respectively

of the Group's total purchases.

So far as the Directors are aware, none of the Directors, their
associates or shareholders who owned more than 5% of the
Company’s share capital had any interests in the five largest

customers or suppliers of the Group.
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Purchase, Sale or Redemption of the
Company’s Listed Securities

During the year ended 31 March 2012, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the

Company's listed securities.
Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws in Bermuda, which would oblige the Company

to offer new shares on a pro-rata basis to existing shareholders.
Sufficiency of Public Float

Based on information that is publicly available to the Company and
within the knowledge of the Directors, the Company has maintained

sufficient public float as required under the Listing Rules.
Events After the Reporting Period

Details of the significant events after the reporting period are set

out in note 50 to the consolidated financial statements.
Group Financial Summary

A summary of the consolidated results and of the assets and
liabilities of the Group for the last five financial years is set out on

page 176.
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Report of the Directors
EEERE

Corporate Governance
Information on Corporate Governance Practices adopted by the

Company is set out in the Corporate Governance Report on pages
14 to 24.

Auditor

A resolution will be proposed at the AGM to re-appoint Deloitte

Touche Tohmatsu as auditor of the Company.

On behalf of the Board

Dr. Yap, Allan

Chairman

Hong Kong, 29 June 2012
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Independent Auditor’s Report
B M2 B AR

Deloitte.
=2

TO THE MEMBERS OF HANNY HOLDINGS LIMITED
BAKEERATF

(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Hanny
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 35 to 175, which
comprise the consolidated statement of financial position as at 31
March 2012, and the consolidated statement of comprehensive
income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended, and
a summary of significant accounting policies and other explanatory
information.

Directors’ Responsibility for the
Consolidated Financial Statements

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Bermuda Companies Act, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material
misstatement.
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Independent Auditor’s Report
B2 B AR

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
the consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’'s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Group as at 31 March
2012 and of the Group's loss and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 June 2012
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Consolidated Statement of Comprehensive Income
mEZHEHWSER

For the year ended 31 March 2012 B Z=-F——F=HA=+—HI F&

2012 2011
—E——F —F—%
NOTES HK$'000 HK$'000
k=2 FE T FiE T
(restated)
(£&E%))
Turnover -
— gross proceeds —FTS IR B 7 95,944 91,827
Continuing operations BEKEER
Revenue from sales of properties held HEREHSEWERA
for sale 55,350 -
Revenue from water supply business HKZEBFUWA 22,779 23,222
Cost of sales §5 KA (64,410) (12,953)
Gross profit EF 13,719 10,269
Other income H A 9(a) 13,909 61,194
Other gains and losses H e & 1R 9b) (47,007) 3,141
Administrative expenses TR X (79,383) (74,635)
Finance costs VEER 10 (22,445) (54,420)
Change in fair value of conversion options ] X3 Zig » 5 #fajg
embedded in convertible notes N EE 24 - (894)
Net loss on investments held for trading FIEE B EEEFHE (2,023) (331)
Change in fair value of WEME L AT EES
investment properties 11(b) - 47,519
Impairment loss on properties RIEHEME L BERE
held for sale 26 (15,448) -
Impairment loss on goodwill BB ZRERSRE 20 (6,155) -
Gain (loss) on replacement/maturity of A { A ZiE &
convertible notes BIER 2 Wz (&518) 23 1,468 (87,820)
Gain on disposal of convertible note HEMLBERKE 23 13,451 -
Gain on disposal of available-for-sale HEMHEERE ZWE
investments 22 - 140,435
Gain on disposal of a subsidiary HE—RHREAR .z W 41 1,309 -
Loss on repurchase of BOABRRERERE
convertible loan notes &8 37 - (12,695)
Share of results of associates JE(R B2 N R ¥4 (112,846) 72,026
(Loss) profit before income tax BrETER AT (E1E) &R (241,451) 103,789
Income tax credit (expense) Frigwiise () 12 23,164 (6,908)
(Loss) profit for the year from continuing R A FEKEEK 2 FER
operations (FE18) &7 13 (218,287) 96,881
Discontinued operations ERIEEEER
Profit (loss) for the year from discontinued R B B & IF& & %K 2
operations FRmF (EE) 11(a) 30,142 (4,029)
(188,145) 92,852
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Consolidated Statement of Comprehensive Income

mEETHWER

For the year ended 31 March 2012 B Z=—F——F=HA=+—HI F&

2012 2011
—E——fF —ZE——F
NOTES HK$'000 HK$'000
Bt it THER FHET
(restated)
(fE5)
Other comprehensive income (expense) HihZMEUKA (FIx%)
Exchange differences arising on BREBINEBFIES 2
translation of foreign operations X =% 52,072 54,739
Share of other comprehensive expense of fE{hEf < XAl Eib 2 HE
associates 3 (1,145) (797)
Fair value change on available-for-sale ~ AJ{#5EE 2 A FE
investments bk (32,400) (17,287)
Reclassify to profit or loss EOEEE
— On maturity of convertible notes — ] R R B HA RS = 87,820
— On disposal of available-for-sale —RHEERHIEE
investments & By = (140,435)
- On disposal of subsidiaries —RHEEH B R B (26,138) -
— On impairment of available-for-sale —-RAHEERE
investments VERIENSE 15,928 -
Other comprehensive income (expense) 4 A E fth 2 @& UK A
for the year (AX) 8,317 (15,960)
Total comprehensive (expense) income  FARAZ2ME (Fx ) WA 4258
for the year (179,828) 76,892
(Loss) profit for the year attributable to: AT~ ALEIEFA (EHE)
i
Owners of the Company RATEER A
— (Loss) profit for the year from —REFEFLEEK
continuing operations Fm (B8R mA (220,051) 85,645
— Profit (loss) for the year from —REDRIEEE
discontinued operations %5 W% 7
(E18) 30,057 (3,780)
(Loss) profit for the year attributable to R A B #EA A FEIGFER
owners of the Company (E18) &7 (189,994) 81,865
Non-controlling interests AR =
— Profit for the year from continuing —REFELCEER
operations F 175 A 1,764 11,236
— Profit (loss) for the year from —REBRIEKEEE
discontinued operations % F W A
(E18) 85 (249)
Profit for the year attributable to I 12 I e A P A
non-controlling interests F N5 1,849 10,987
(188,145) 92,852
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2012 2011

—E-—F —E——%F
NOTES HK$'000 HK$'000
Jioka FHxT FAT
(restated)
(&&&EY)
Total comprehensive (expense) income LA TFALTEERZE (BX)
attributable to: PN
Owners of the Company FiN/NETEZ ¥ SN (184,121) 60,688
Non-controlling interests FEFE AR FE = 4,293 16,204
(179,828) 76,892
(Loss) earnings per share i (EE) AT 16
From continuing and discontinued REFEREEER
operations BRIEREEK
— Basic and diluted —HEARREE HK$(0.17)3 7t HK$0.6278 7T
From continuing operations REFEKSEEL
— Basic and diluted —ERREE HK$(0.20)7& T HK$0.65/5 7T
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Consolidated Statement of Financial Position

e BRI R

At 31 March 2012 R-_ZE——#=H=+—H

2012 2011
—E-=F —E——%
NOTES HK$'000 HK$'000
B i THER FRET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - W R FE 17 88,982 111,052
Prepaid lease payments FEN TR E K 18 6,575 6,922
Intangible assets mREE 19 33,641 54,062
Goodwill kS 20 714 6,869
Interests in associates N B RERS 21 232,582 336,884
Available-for-sale investments A HERE 22 120,385 252,401
Convertible notes receivable JEUY AT 5 R =ik 23 = 291,487
Deposit for acquisition of interest in Wk — R EES E S
a jointly controlled entity Bm 2R 2 25 350,000 350,000
Deposit for acquisition of subsidiaries WEK B AR 2T 50(a) 250,000 -
Properties under development for sale  {FE3REPYE 27 1,711,411 -
Club debentures SHES 3,920 3,920
Deferred tax assets EEFIBEE E 38 31 1,395
2,798,241 1,414,992
CURRENT ASSETS RBEE
Prepaid lease payments TERT & 18 612 589
Inventories, at cost FE (RKA) 351 748
Properties held for sale FIEHEEWE 26 230,235 232,231
Properties under development for sale  FEXEFRYWE 27 - 1,464,124
Trade and other receivables and B 5 Rk E A W SRIE K
prepayments TEfH IR 28 68,689 264,066
Available-for-sale investments Al ERE 22 76,800 -
Investments held for trading HIEEERE 29 6,932 5,375
Short-term loans receivable JEW R BRE K 30 5,000 5,000
Loans to associates BTHEAFER 37 87,831 109,124
Tax recoverable Al 3R [B 7% 18 5,470 -
Bank balances and cash RITEBRNIEAS 32 818,441 443,763
1,300,361 2,525,020
Assets classified as held for sale DEEEFIEHECEE 11(b) = 283,000
1,300,361 2,808,020
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2012 2011
—E-C—F —E——F
NOTES HK$'000 HK$'000
Jioka FHxT FET
CURRENT LIABILITIES ik A=K
Trade and other payables B 5 & E AR FRIE R
and accruals BT E A 33 242,024 425,311
Amounts due to associates JE A< Bt 2 N B SR IR 31 1,437 1,437
Deposits received in advance FEWET & 40 203,914 313,016
Tax payable JE 1~ 75 18 16,610 40,698
Borrowings — due within one year BER——FANEH 34 215,936 273,468
Convertible loan notes AT ERRE 37 = 367,341
679,921 1,421,271
NET CURRENT ASSETS RBEEFE 620,440 1,386,749
TOTAL ASSETS LESS CURRENT LIABILITIES BEEMZAERABHARG 3,418,681 2,801,741
CAPITAL AND RESERVES EARRFHE
Share capital g A 35 11,213 1,246
Share premium and reserves B 1 i B R R 2,698,029 2,632,908
Equity attributable to owners of NATER AENG
the Company RS 2,709,242 2,634,154
Non-controlling interests JEIT IR R = 697,573 120,269
TOTAL EQUITY ERAE 3,406,815 2,754,423
NON-CURRENT LIABILITIES FERBEE
Deferred tax liabilities EERIEAFE 38 11,866 47,318
3,418,681 2,801,741
The consolidated financial statements on pages 35 to 175 were EEgE RN E—-F A+ ABH
approved and authorized for issue by the Board of Directors on 29  JENMIRE T E3I52 1758 2 4248 M 53R

June 2012 and are signed on its behalf by:

ROBEATALTRERSE

Dr. Yap, Allan Mr. Heung Pik Lun, Edmond
Yap, Allanfd = mEfREE
CHAIRMAN DIRECTOR
e EFE

Annual Report 2011-2012 3% 39



Consolidated Statement of Changes in Equity

mERREZFER

For the year ended 31 March 2012 B Z=—F——F=HA=+—HI F&

Attributable to equity holders of the Company

AAARBRAARE
Retained
Convertible Currency Capital  Investment profits Non-
Share Share loan notes  Contributed { dempti i Other Warrant  (accumulated controlling Total
capital premium reserve surplus reserve reserve reserves reserves reserve losses) Total interests equity
TERER Lt -t & BRER REER
S REER RHGRE  £:34 EREE REGE EfiRE HfbfE BE  (RAER) At FERER ie¥t
HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEn TiEn TiEn TEn T TR TR TR TR FiEn TiEn TiEn TEn
(note 3) (note b)
(Hitta) (#iitb)
At 1 April 2010 RZE-TERA-H 5614 970,590 54,585 1,497,328 50,564 592 113,876 (11,142) 2,408 (209,054) 2,475,361 154,951 2,630,312
Exchange differences arising on BEELVERER
translation - - - - 49,522 - - - - - 49,522 5217 54,739
Other comprehensive expense of B AFZEH2ERT
associates - - - - - - - (797) - - (797) - (797)
Fair value change on NHHEREZATERD
available-for-sale investments - - - - - - (17,287) - - - (17,287) - (17,287)
Release upon maturity of TRARBIARER
convertible notes - - - - - - 87,820 - - - 87,820 - 87,820
Disposal of available-for-sale HEMHHERE
investments - - - - - - (140,435) - - - (140,435) - (140,435)
Profit for the year EREF - - - - - - - - - 81,865 81,865 10,987 92,852
Total comprehensive income (expense) £R2EUA (B%) 28
for the year - - - - 49,522 - (69,902) (797) - 81,865 60,688 16,204 76,892
Issue of shares for repurchase of BETARENZRE
convertible loan notes ¥kt 6,845 335,379 (26,434) - - - - - - 26,434 342,224 - 342,24
Transaction cost related to issue of ~ BE/TRABEZ ZFHA
shares - (1,047) - - - - - - - - (1,047) - (1,047)
Capital consolidation and reduction A6 R&IHR A (11,213) - - 1,213 - - - - - - - - -
Exercise of warrants RiEE - 8 - - - - - - (1) - 7 - 7
Expiry of warrants AREERHS - - - - - - - - (2,407) 2,407 - - -
Acquisition of additional interestin & —-FHBA2ER
a subsidiary - - - - - - - (251,561) - - (251,561) (32,245) (283,806)
Transfer of interests in an associate ~ RHEL AHHARRELT
between subsidiaries 341 - - - - - - - 16,904 - - 16,904 (16,904) -
Dividend recognized as distribution ~ EEZASEZHE - - - - - - - - - (8422) (8,422) - (8422)
Dividends paid to non-controlling B RBEREKS
interests - - - - - - - - - - - (1,737) (1,737)
At 31 March 2011 WZE--5Zf=1-8 1,246 1,304,930 28,151 1,508,541 100,086 592 43974 (246,596) - (106,770) 2,634,154 120,269 2,754,423
Exchange differences arising on BEEEIERER
translation - - - - 49,628 - - - - - 49,628 2,444 52,072
Other comprehensive expense of EEBERALB2ARR
associates - - - - - - - (1,145) - - (1,145) - (1,145)
Fair value change on available-forsale T/ & #ERE 2 ATELE
investments - - - - - - (32,400) - - - (32,400) - (32,400)
Redlassification to profit or loss upon  HEKBAABEHHEE
disposal of subsidiaries B - - - - (26,138) - - - - - (26,138) - (26,138)
Impairment loss of available-forsale T HHERE 2 HEEE
investments - - - - - - 15,928 - - - 15,928 - 15,928
(Loss) profit for the year (B8 EH - - - - - - - - - (189,994) (189,994) 1,849 (188,145)
Total comprehensive income (expense) A2 EMA (Fx) 48
for the year - - - - 23490 - (16,472) (1,145) - (189,994) (184,121) 4,293 (179,828)
Rights issue & 9,967 289,048 - - - - - - - - 299,015 - 299,015
Shares issue expenses ROEIEX - (6,178) - - - - - - - - (6,178) - (6,178)
Transfer upon maturity of TRAZRIBNER
convertible notes - - (28,151) - - - - - - 28,151 - - -
Disposal of partial interest in a E-EHBRADSHRER
subsidiary without losing control TEXEHE - - - - - - - (11,202) - - (11,202) 6183815 607,613
Disposal of subsidiaries HERBAR - - - - - - - - - - - 960 960
Dividend recognized as distribution i - - - - - - - - - (22,426) (22,426) - (22,426)
Dividends paid to non-controlling
interests - - - - - - - - - - - (46,764) (46,764)
At 31 March 2012 RZF-Z%=A=1-8 1,213 1,587,800 o 1,508,541 123,576 592 27,502 (258,943) = (291,039) 2,709,242 697,573 3,406,815
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Notes:

(a)

The contributed surplus of the Company at the end of reporting period
represented:

(i) the credit arising from the transfer of the share premium
account of the Company as at 20 February 1998 and 19
February 2003 to the contributed surplus account of the
Company;

(i) the credit arising from the reduction of the nominal value of the
shares of the Company in 1999, 2003, 2009 and 2011; and

(i)  a balance as reduced by amounts transferred to the deficit
account to eliminate the deficit of the Group as at 31 January
2000, 31 January 2001, 20 March 2003 and 31 March 2005.

The other reserves of the Company at the end of reporting period
mainly represented:

(i) the difference between the consideration paid for the
acquisition of additional equity interests in Best Smooth
International Limited (“Best Smooth”) and its subsidiaries and
the carrying amount of non-controlling interests acquired
amounting to HK$251,561,000 in 2011;

(i) the share of net asset value of an associate transferred from
a non-wholly owned subsidiary to another wholly owned
subsidiary upon transfer of interest in an associate between
subsidiaries in 2011;

(i) the difference between the carrying amount of the 41%
interests transferred and the consideration received up to 31
March 2012 in relation to the disposal of partial equity interests
in China Good Investments Limited (“China Good"). Details of
these are set out in note 27; and

(iv)  the share of the currency translation reserve and investment

revaluation reserve of the associates.

Hrat

(a)

ARBREBAHRAR 2 BHA RIS

(i) ARAR—NANANFZAZ+HE
—EE=F AT NEBRDEE
REREANTCEHRHBEME
A2 ERR

i) W—hAAF —TE=% —TT
ﬂi&fﬁ——imm$gﬂ%ﬁ
EE AL 2 R

(i) HEBREEMARAKEAEER
—£T¥T5-A=+-A -FT
——A=+—B -—TT=F=
A-+BRER-_ZEZTRF=A=+—
HOEM SEEMGEL-

ARBREBEHRAR 2 EMHEHEEESRE:

() FUEBIEBEBEERAR ([EHIE])
LEKBA Tﬁﬁﬁl\ﬁﬂgaﬁﬁﬁiﬁi
EWEFEREEERER S
—— & 7 Z%251,561,0008 7t

(i) M-ZT——%F B A EE R
ERRESER -FIFEZENER
AERES—HE2EMBARZE
H—TBERREEFE:

(i) MEEPEREBRAA ([PER
BB R CEE 241 %R AE
HeFEHERBE_T-—_F=A
=t REUREZEZHE -FRE
LA E s i 27 - &

(iv) JEIEEEE QR B8 E R R
ﬁiﬁﬂﬁ%%O

Annual Report 2011-2012 £3& 41



Consolidated Statement of Cash Flows
HERERER

For the year ended 31 March 2012 B Z=—F——F=HA=+—HI F&

2012 2011
—E-=F —_E——%
NOTES HK$°000 HK$'000
Bt it THER FET
(restated)
(seE5)
OPERATING ACTIVITIES RexEK
(Loss) profit before income tax: BRETISELAT (1) & A)
Continuing operations BB (241,451) 103,789
Discontinued operations B R E T 29,158 (5,946)
Adjustments for: T SBEEL 2 A
Interest income F B U A (9,890) (52,575)
Finance costs B8 A 22,445 54,420
Change in fair value of AHBRER AL
conversion options embedded in NEEES
convertible notes - 894
Net loss on investments held for trading ~ #FH1EE BIX EEEFH 2,023 331
Change in fair value of investment WEMEZ AT EES
properties - (47,519)
Impairment loss on goodwill EEREEE 6,155 -
Impairment loss on available-for-sale AHEEREREEE
investments 15,928 -
Impairment loss on amount due from JE B = A R RIA 2
an associate VERIEY R ] 1,255 -
Gain (loss) on replacement/maturity of A RBREERR S
convertible notes BH 2 Wam (B518) (1,468) 87,820
Gain on disposal of convertible note HER HIBER WS (13,451) -
Gain on disposal of available-for-sale HERHEEREY
investments Uz = (140,435)
Gain on disposal of subsidiaries HENB AR Z S
included in profit for the year from BFFAFARBEERK
discontinued operations 1 AR T 2 S T 41 (27,560) -
Gain on disposal of a subsidiary HENE QR Z e 41 (1,309) -
Share of results of associates JE{REZ N B EE 112,846 (72,026)
Allowance for other receivables H b fE R IE A 164 245
Amortization of intangible assets | EEHH 3,441 4,270
Depreciation of property, M A R RE
plant and equipment e 12,007 12,875
Release of prepaid lease payment TETE & S E 603 577
Deposit received for disposal of HERIEHEDEZ
properties held for sale 2T 2 16,000 -
Loss (gain) on disposal of property, HEWE HWER
plant and equipment Bt R () 1 (519)
Written-off of property, WsE Y 5 - Hes MR
plant and equipment 135 -
Loss on repurchase of convertible BEABMBRER
loan notes EBEE = 12,695
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2012 2011
=E-=F —E——F
NOTES HK$'000 HK$'000
Bt THER FHET
(restated)
(g&=5)
Operating cash flows before movements Fit&EE S EF 2
in working capital KERSRE (72,968) (41,104)
Decrease (increase) in inventories FERAL (3Em) 426 (460)
Increase in properties held for sale FREHE WM (17,283) (16,062)
Increase in properties under HEBRRPYELN
development for sale (20,669) (203,198)
Increase (decrease) in trade and other g5 N E A W GRIE &
receivables and prepayments FEAT FOIBE b0 CRL ) 19,021 (152,874)
Increase in investments held for trading F/EE &% & 1% h1 (3,580) (5,444)
(Decrease) increase in trade and other & 5 & E b iE 1~} ZIE
payables and accruals FEFTE A (R )1Em (185,578) 70,528
Cash from operations KEEBEEZRS (280,631) (348,614)
Hong Kong Profits Tax paid ENBEENFH (8,412) (4,006)
NET CASH USED IN OPERATING REXBBAZ
ACTIVITIES ReRE (289,043) (352,620)
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Consolidated Statement of Cash Flows

mERERER

For the year ended 31 March 2012 B Z=—F——F=HA=+—HI F&

2012 2011
—B-—fF —E——%
NOTES HK$'000 HK$'000
&t THER FET
(restated)
(ggE5)
INVESTING ACTIVITIES REXH
Proceeds from disposal of convertible note & 7] 3%, #1 Z 4% f7 15 3/ 18 311,850 -
Balance payment/deposits received for B EREME 2
disposal of investment properties &R BdIEe 150,550 132,450
Disposal of subsidiaries (net of cash and & i /B X 7
cash equivalent disposed of) (R EZRE R
Re%EER) 41 27,831 -
Repayment from associates B & A B R X 20,157 441
Interest received W w7 % B 8,133 8,845
Proceeds from disposal of property, HEWZE - HE Rk
plant and equipment RIS IR 5 973
Deposit for acquisition of subsidiaries WENB AR 2 50(a) (250,000) -
Purchase of property, BEWME MRELEE
plant and equipment (15,486) (4,284)
Advance to associates EIERENETE=F /4 (119) (39)
Proceeds from redemption of fED A RERTISRIE
convertible notes - 550,000
Proceeds from disposal of available-for- H& A {fIEERE 1S
sale investments FIA - 133,085
Repayment of short-term loans receivable & Yt 55 B & 238 #X - 1,000
Deposit paid for acquisition of interest in Yz B& — Rt E 4% 41
a jointly controlled entity ERERZENET2 - (350,000)
Additions to investment properties NBEREME - (14,481)
Advance of short-term loans receivable 24 fE 48 BR & 5% = (5,000)
NET CASH FROM INVESTING ACTIVITIES BRE¥XBELEZERLFHE 252,921 452,990
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2012 2011
—F-=F —F—F
NOTES HK$000 HK$'000
k3 FHET FAT
(restated)
(&)
FINANCING ACTIVITIES mE X
Proceeds from disposal of partial interest & — fi i} & 2 71262
in a subsidiary without losing control T 2 T T 18K R ) 4 Y
Frig 18 607,613 -
Proceeds from issue of rights shares BATH AR I 1 P15 308 299,015
Borrowings raised LR 150,040 80,000
Redemption of convertible loan notes A # A% & X2 & B £ 65
upon maturity & [l 37 (364,475) -
Repayments of borrowings EBEER (189,962) (13,562)
Dividend paid to non-controlling interests B2 1 JE4% i% 48 25 2 A% (46,764) (1,737)
Dividend paid BT E (22,426) (8,422)
Interest paid EATFE (17,421) (23,974)
Share issue expenses f& 3T (6,178) (1,047)
Repayment to associate AR FER — (10,000)
Advance from a non-controlling — B IR R 2K
shareholder - 11,553
Advance from associates RN EZ T /Y - 10,000
Proceeds from exercise of warrants IT{ERIRER TS FE - 7
Advance from related companies BEE N RIB R - 15,000
Acquisition of additional interest in BENE QR R
subsidiaries - (470,000)
NET CASH FROM (USED IN) FINANCING ®EX¥EEL (8H)2
ACTIVITIES BEeHE 409,442 (412,182)
NET INCREASE (DECREASE) IN CASH AND fﬁﬁ&ﬁﬁ%fﬁlﬁ B
CASH EQUIVALENTS #mORd) F 373,320 (311,812)
CASH AND CASH EQUIVALENTS FHOZHERRAS
AT BEGINNING OF THE YEAR £EEH 443,763 741,035
EFFECT OF FOREIGN EXCHANGE Exggoxd
RATE CHANGES 1,358 14,540
CASH AND CASH EQUIVALENTS FRZESRESEE
AT END OF THE YEAR, represented HA - BIRTEHK
by bank balances and cash b 818,441 443,763
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General

The Company was incorporated in Bermuda on 3 September
1991 as an exempted company with limited liability under the
Companies Act 1981 of Bermuda (as amended) and its shares
are listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The address of the registered office of the
Company is Clarendon House, 2 Church Street, Hamilton HM
11, Bermuda and the address of the principal place of business
of the Company is 25th Floor, Paul Y. Centre, 51 Hung To
Road, Kwun Tong, Kowloon, Hong Kong.

The consolidated financial statements are presented in Hong
Kong dollars, which is also the functional currency of the
Company.

Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs")

In the current year, the Company and its subsidiaries (the
“Group”) have applied the following new and revised
HKFRSs issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA").

Amendments to Improvements to HKFRSs issued
HKFRSs in 2010

HKAS 24 (as revised Related Party Disclosures
in 2009)

Amendments to
HK(IFRIC) — Int 14

Prepayments of a Minimum Funding
Requirement

HK(IFRIC) — Int 19 Extinguishing Financial Liabilities with

Equity Instruments

Except as described below, the application of the new and
revised HKFRSs in the current year has had no material impact
on the Group's financial performance and positions for the
current and prior years and/or on the disclosures set out in
these consolidated financial statements.
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Notes to the Consolidated Financial Statements
e EHmRME

For the year ended 31 March 2012 B Z=—F——F=HA=+—HI F&

—RE1E
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it 9 = 55 2 b ik & Clarendon House,
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Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

HKAS 24 Related Party Disclosures (as revised in 2009)

HKAS 24 (as revised in 2009) has been revised on the
following two aspects: (a) HKAS 24 (as revised in 2009) has
changed the definition of a related party and (b) HKAS 24
(as revised in 2009) introduces a partial exemption from the

disclosure requirements for government-related entities.

The Company and its subsidiaries are not government-related
entities. The application of the revised definition of related
party set out in HKAS24 (as revised in 2009) in the current year
has resulted in the identification of related parties under the
previous Standard that were not identified as related parties in
prior period, in which entities that the Company’s substantial
shareholder has beneficial interest and significant influence
are no longer classified as related parties under the revised
standard.

The related party disclosures set out in note 48 to the
consolidated financial statements have been changed to reflect
the application of the revised standard. Changes have been

applied retrospectively.

FERFE] RAEMERT < BB
BHREER ([ FBMBRS
Q) (&7

FAEGFERE 24 EEALRES
H(ZZEZNFEER)

BAGERE 245 (ZEZNFLK
(ERT) BN TR EELER : (a)
BAGERE 245 (ZEZNFLK
(B ERBEEALTZESE  K(b)
BAGERE 245 (ZEZNFLK
BRI AH BT EERKERTE
R ERE R o

RRBREMBARLFEBATEEE
B-RAFERAELSERF24
B (—ETNFRIERT) e <&
AL ZEIERTE % - R ATRERFE
REEATH ERAEHHEACHESL
THAERBAEAL KU RIEL
(ERTHER AR T ERREFER
BEMBEAFEZZFERTBNE
BREEAL-

HNGREM B RRM T8 2 BEA
ITHRESFENCIELENR  URRE
(EFTRAIEEER -2 EEWE
%O
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2012 B Z=—F——F=HA=+—HI F&

2. Application of New and Revised 2.

Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

The Group has not early applied the following new and revised

HKFRSs that have been issued but are not yet effective:

Amendments to
HKFRSs

Annual Improvements to HKFRSs
2009-2011 Cycle?

Amendments to Disclosures — Transfers of Financial

HKFRS 7 Assets’

Disclosures — Offsetting Financial
Assets and Financial Liabilities?

Amendments to

HKFRS 7 and HKFRS 9

Mandatory Effective Date of
HKFRS 9 and Transition
Disclosures’

HKFRS 9 Financial Instruments’

HKFRS 10 Consolidated Financial Statements?

HKFRS 11 Joint Arrangements?

HKFRS 12 Disclosure of Interests in Other
Entities?

HKFRS 13 Fair Value Measurement?

Amendments to Presentation of Items of Other

HKAS 1 Comprehensive Income®
Amendments to Deferred Tax — Recovery of

HKAS 12 Underlying Assets?
HKAS 19 (as revised Employee Benefits?

in 2011)

48 Hanny Holdings Limited $®&£E AR A F
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Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

HKAS 27 (as revised Separate Financial Statements?
in 2011)

HKAS 28 (as revised Investments in Associates and Joint
in2011) Ventures?

Amendments to Offsetting Financial Assets and
HKAS 32 Financial Liabilities®

HK(IFRIC) — Int 20 Stripping Costs in the Production

Phase of a Surface Mine?

! Effective for annual periods beginning on or after 1 July 2011

2 Effective for annual periods beginning on or after 1 January
2013

3 Effective for annual periods beginning on or after 1 January
2015

4 Effective for annual periods beginning on or after 1 January
2012

° Effective for annual periods beginning on or after 1 July 2012

6 Effective for annual periods beginning on or after 1 January
2014

FERFE] RAEMERT < BB
BHREER ([ FBMBRS
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ECHD)

EREHENENY HAEUBEERMES
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ZF TR AR
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3 RZF—AF—H—HHZEHE
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Notes to the Consolidated Financial Statements
e MBEEmRHEE

For the year ended 31 March 2012 B Z=—F——F=HA=+—HI F&

2.

Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

HKFRS 9 Financial Instruments

HKFRS 9 issued in 2009 introduces new requirements for
the classification and measurement of financial assets.
HKFRS 9 amended in 2010 includes the requirements for the
classification and measurement of financial liabilities and for

derecognition.

Key requirements of HKFRS 9 are described as follows:

HKFRS 9 requires all recognised financial assets that
are within the scope of HKAS 39 Financial Instruments:
Recognition and Measurement to be subsequently
measured at amortised cost or fair value. Specifically,
debt investments that are held within a business model
whose objective is to collect the contractual cash flows,
and that have contractual cash flows that are solely
payments of principal and interest on the principal
outstanding are generally measured at amortised cost
at the end of subsequent accounting periods. All other
debt investments and equity investments are measured
at their fair values at the end of subsequent reporting
periods. In addition, under HKFRS 9, entities may make
an irrevocable election to present subsequent changes in
the fair value of an equity investment (that is not held
for trading) in other comprehensive income, with only

dividend income generally recognised in profit or loss.
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2. Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

HKFRS 9 Financial Instruments (Continued)

o The most significant effect of HKFRS 9 regarding the
classification and measurement of financial liabilities
relates to the presentation of changes in the fair value
of a financial liability (designated as at fair value through
profit or loss) attributable to changes in the credit risk
of that liability. Specifically, under HKFRS 9, for financial
liabilities that are designated as at fair value through
profit or loss, the amount of change in the fair value
of the financial liability that is attributable to changes
in the credit risk of that liability is presented in other
comprehensive income, unless the recognition of the
effects of changes in the liability’s credit risk in other
comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair
value attributable to a financial liability's credit risk are
not subsequently reclassified to profit or loss. Under
HKAS 39, the entire amount of the change in the fair
value of the financial liability designated as at fair value

through profit or loss was presented in profit or loss.

Based on the Group's financial assets and financial liabilities at
31 March 2012, the directors anticipate that the adoption of
HKFRS 9 in the future will have impact on amounts reported
in respect of the Group’s available-for-sale investments.
Regarding the Group's available-for-sale investments, it is not
practicable to provide a reasonable estimate of that effect until

a detailed review has been completed.
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2.

Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

New and revised Standards on consolidation, joint
arrangements, associates and disclosures

In June 2011, a package of five standards on consolidation,
joint arrangements, associates and disclosures was issued,
including HKFRS 10, HKFRS 11, HKFRS 12, HKAS 27 (as revised
in 2011) and HKAS 28 (as revised in 2011).

Key requirements of these five standards are described below.

HKFRS 10 replaces the parts of HKAS 27 Consolidated and
Separate Financial Statements that deal with consolidated
financial statements and HK (SIC)-Int 12 Consolidation —
Special Purpose Entities. HKFRS 10 includes a new definition
of control that contains three elements: (a) power over an
investee, (b) exposure, or rights, to variable returns from its
involvement with the investee, and (c) the ability to use its
power over the investee to affect the amount of the investor's
returns. Extensive guidance has been added in HKFRS 10 to
deal with complex scenarios.

HKFRS 12 is a disclosure standard and is applicable to entities
that have interests in subsidiaries, joint arrangements,
associates and/or unconsolidated structured entities. In
general, the disclosure requirements in HKFRS 12 are more
extensive than those in the current standards.

These five standards are effective for annual periods beginning
on or after 1 January 2013. Earlier application is permitted
provided that all of these five standards are applied early at the
same time.
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Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

New and revised Standards on consolidation, joint
arrangements, associates and disclosures (Continued)

The directors anticipate that these five standards will be
adopted in the Group’s consolidated financial statements
for the annual period beginning 1 April 2013. The directors
anticipated that the application of these standards will have no
material impact on consolidated financial statements.

HKFRS 13 Fair Value Measurement

HKFRS 13 establishes a single source of guidance for fair value
measurements and disclosures about fair value measurements.
The Standard defines fair value, establishes a framework for
measuring fair value, and requires disclosures about fair value
measurements. The scope of HKFRS 13 is broad; it applies to
both financial instrument items and non-financial instrument
items for which other HKFRSs require or permit fair value
measurements and disclosures about fair value measurements,
except in specified circumstances. In general, the disclosure
requirements in HKFRS 13 are more extensive than those in the
current standards. For example, quantitative and qualitative
disclosures based on the three-level fair value hierarchy
currently required for financial instruments only under HKFRS
7 Financial Instruments: Disclosures will be extended by HKFRS
13 to cover all assets and liabilities within its scope.

HKFRS 13 is effective for annual periods beginning on or after
1 January 2013, with earlier application permitted.

The directors anticipate that HKFRS 13 will be adopted in
the Group’s consolidated financial statements for the annual
period beginning 1 April 2013 and that the application of the
new Standard may result in more extensive disclosures in the
consolidated financial statements.
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Notes to the Consolidated Financial Statements
e MBEEmRHEE

For the year ended 31 March 2012 B Z=—F——F=HA=+—HI F&

2.

Application of New and Revised
Hong Kong Financial Reporting
Standards (“HKFRSs") (Continued)

Amendments to HKAS 1 Presentation of Items of Other

Comprehensive Income

The amendments to HKAS 1 retain the option to present profit
or loss and other comprehensive income in either a single
statement or in two separate but consecutive statements.
However, the amendments to HKAS 1 require additional
disclosures to be made in the other comprehensive income
section such that items of other comprehensive income
are grouped into two categories: (a) items that will not be
reclassified subsequently to profit or loss; and (b) items
that may be reclassified subsequently to profit or loss when
specific conditions are met. Income tax on items of other
comprehensive income is required to be allocated on the same
basis.

The amendments to HKAS 1 are effective for annual periods
beginning on or after 1 July 2012. The presentation of items
of other comprehensive income will be modified accordingly
when the amendments are applied in the future accounting

periods.

The directors of the Company anticipate that the application of
other new and revised HKFRSs will have no material impact on
the consolidated financial statements.
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Significant Accounting Policies

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
issued by the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on The Stock Exchange and
by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments
that are measured at fair values, as explained in the accounting
policies set out below. Historical cost is generally based on the

fair value of the consideration given in exchange for goods.
The principal accounting policies are set out below.
Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company (its subsidiaries). Control is achieved where the
Company has the power to govern the financial and operating

policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement of
comprehensive income from the effective date of acquisition

and up to the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies

into line with those used by other members of the Group.
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Notes to the Consolidated Financial Statements
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3.
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Significant Accounting Policies
(Continued)

Basis of consolidation (Continued)

All intra-group transactions, balances, income and expenses

are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented

separately from the Group’s equity therein.

Allocation of total comprehensive income to non-controlling

interests

Total comprehensive income and expense of a subsidiary is
attributed to the owners of the Company and to the non-
controlling interests even if this results in the non-controlling
interests having a deficit balance (effective from 1 April 2010

onwards).

Changes in the Group's ownership interests in existing
subsidiaries

Changes in the Group's ownership interests in existing

subsidiaries on or after 1 April 2010

Changes in the Group’s ownership interests in subsidiaries that
do not result in the Group losing control over the subsidiaries
are accounted for as equity transactions. The carrying amounts
of the Group's interests and the non-controlling interests are
adjusted to reflect the changes in their relative interests in the
subsidiaries. Any difference between the amount by which the
non-controlling interests are adjusted and the fair value of the
consideration paid or received is recognized directly in equity

and attributed to owners of the Company.
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Significant Accounting Policies
(Continued)

Basis of consolidation (Continued)

Changes in the Group’s ownership interests in existing

subsidiaries (Continued)

Changes in the Group’s ownership interests in existing
subsidiaries prior to 1 April 2010

Increases in interests in existing subsidiaries were treated
in the same manner as the acquisition of subsidiaries, with
goodwill or a bargain purchase gain being recognized
where appropriate. For decreases in interests in subsidiaries,
regardless of whether the disposals would result in the Group
losing control over the subsidiaries, the difference between
the consideration received and the adjustment to the non-

controlling interests was recognized in profit or loss.
Goodwill

Goodwill arising on an acquisition of a business is carried at
cost less any accumulated impairment losses, if any, and is
presented separately in the consolidated statement of financial
position.

For the purposes of impairment testing, goodwill is allocated
to each of the cash-generating units (or groups of cash-
generating units), that is expected to benefit from the

synergies of the combination.

3.

BERERTHE (&

N

AL (#)

14
o

REBERRESHBAR ZEREER
2B (F)

N F—FEm A — AR BN
RAZHEEER

RIRA M B 7]z #E a8 N IA BRI
f B8~ R AR R 2 77 UER 32 - A RERR A
BRHEB NS (WER) - AR H B
RElZ @B (THREEEEEHR
REBREHHMBRAR 2 ZHE)M
5 BB ERE ST RS 2 BB
MEzERNBmTHER -

]

i

W RS EE A 2 R B IR A A BUE ]
ZEPREEE (1B)JIfk  ANERA
MBIRRKRADFHZ5

AETTRERAR NEE&SEE DR
ERHARWRBELE 2 B R Mt &
B EREELBENRAEELEN
ERII

Annual Report 2011-2012 3% 57



Notes to the Consolidated Financial Statements
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3.

Significant Accounting Policies
(Continued)

Goodwill (Continued)

A cash-generating unit to which goodwill has been allocated
is tested for impairment annually or more frequently whenever
there is an indication that the unit may be impaired. For
goodwill arising on an acquisition in a reporting period, the
cash-generating unit to which goodwill has been allocated is
tested for impairment before the end of that reporting period.
If the recoverable amount of the cash-generating unit is less
than the carrying amount of the unit, the impairment loss
is allocated to reduce the carrying amount of any goodwill
allocated to the unit first and then to the other assets of the
unit pro rata on the basis of the carrying amount of each asset
in the unit. Any impairment loss for goodwill is recognized
directly in profit or loss in the consolidated statement of
comprehensive income. An impairment loss for goodwill is not

reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill is included in the

determination of the amount of profit or loss on disposal.
Interests in associates

An associate is an entity over which the Group has significant
influence and that is neither a subsidiary nor an interest in a
joint venture. Significant influence is the power to participate
in the financial and operating policy decisions of the investee

but is not control or joint control over those policies.
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Significant Accounting Policies
(Continued)

Interests in associates (Continued)

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements
using the equity method of accounting. Under the equity
method, investments in associates are initially recognised in
the consolidated statement of financial position at cost and
adjusted thereafter to recognize the Group’s share of the profit
or loss and other comprehensive income of the associates.
When the Group’s share of losses of an associate equals or
exceeds its interest in that associate (which includes any long-
term interests that, in substance, form part of the Group's
net investment in the associate), the Group discontinues
recognizing its share of further losses. Additional losses are
recognized only to the extent that the Group has incurred legal
or constructive obligations or made payments on behalf of that
associate.

Any excess of the cost of acquisition over the Group's share
of the net fair value of the identifiable assets, liabilities and
contingent liabilities of an associate recognized at the date of
acquisition is recognized as goodwill, which is included within

the carrying amount of the investment.

Any excess of the Group’s share of the net fair value of the
identifiable assets, liabilities and contingent liabilities over
the cost of acquisition, after reassessment, is recognized

immediately in profit or loss.
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3.

Significant Accounting Policies
(Continued)

Interests in associates (Continued)

The requirements of HKAS 39 are applied to determine
whether it is necessary to recognize any impairment loss with
respect to the Group’s investment in an associate. When
necessary, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance
with HKAS 36 Impairment of Assets as a single asset by
comparing its recoverable amount (higher of value in use
and fair value less costs to sell) with its carrying amount. Any
impairment loss recognized forms part of the carrying amount
of the investment. Any reversal of that impairment loss is
recognized in accordance with HKAS 36 to the extent that the

recoverable amount of the investment subsequently increases.

When a group entity transacts with its associate, profits and
losses resulting from the transactions with the associate are
recognized in the Group's consolidated financial statements
only to the extent of interests in the associate that are not
related to the Group.

Non-current assets held for sale

Non-current assets and disposal groups are classified as held
for sale if their carrying amount will be recovered principally
through a sale transaction rather than through continuing
use. This condition is regarded as met only when the sale
is highly probable and the non-current asset (or disposal
group) is available for immediate sale in its present condition.
Management must be committed to the sale, which should be
expected to qualify for recognition as a completed sale within

one year from the date of classification.
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Significant Accounting Policies
(Continued)

Non-current assets held for sale (Continued)

Non-current assets (and disposal groups) classified as held
for sale are measured at the lower of their previous carrying
amount and fair value less costs to sell, except investment

property which is stated at fair value.
Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold and services provided in the normal course of
business, net of discounts and sales related taxes.

Revenue from water supply operations is recognized when
goods are delivered and titles have passed. Revenue from
sale of properties is recognized when the significant risks and
rewards of ownership of the properties are transferred to the
buyers. Deposits and installments received from purchasers
prior to this stage are included in current liabilities.

Management service income is recognized when services are

provided.

Rental income, including rentals invoiced in advance from
properties let under operating leases, is recognized on a

straight line basis over the term of the relevant lease.

Interest income from a financial asset is recognized when it
is probable that the economic benefits will flow to the Group
and the amount of income can be measured reliably. Interest
income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts the estimated future cash
receipts through the expected life of the financial asset to that

asset’s net carrying amount on initial recognition.
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3.

Significant Accounting Policies
(Continued)

Revenue recognition (Continued)

Dividend income from investments is recognized when the
shareholders’ rights to receive payment have been established
(provided that it is probable that the economic benefits
will flow to the Group and the amount of revenue can be

measured reliably).
Property, plant and equipment

Property, plant and equipment including buildings held for
use in the production or supply of goods or services, or
for administrative purposes are stated in the consolidated
statement of financial position at cost less subsequent
accumulated depreciation and accumulated impairment losses,

if any.

Depreciation is recognized so as to write off the cost of items
of property, plant and equipment less their residual values over
their estimated useful lives, using the straight-line method.

An item of property, plant and equipment is derecognized
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on disposal or retirement of an item of
property, plant and equipment is determined as the difference
between the sale proceeds and the carrying amount of the

asset and is included in profit or loss.
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Significant Accounting Policies
(Continued)

Investment properties

Investment properties are properties held to earn rentals and/or

for capital appreciation.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are measured at their fair
values. Gains or losses arising from changes in the fair value of
investment property are included in profit or loss for the period
in which they arise.

An investment property is derecognized upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected from
its disposals. Any gain or loss arising on derecognition of
the property (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is
included in the profit or loss in the period in which the item is

derecognized.

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessor

Rental income from operating leases is recognized in profit or

loss on a straight-line basis over the term of the relevant lease.
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Notes to the Consolidated Financial Statements
e HmRME

For the year ended 31 March 2012 #EZ - &

3.

Significant Accounting Policies
(Continued)

Leasing (Continued)
The Group as lessee

Operating lease payments are recognized as an expense on
a straight-line basis over the lease term. Contingent rentals
arising under operating leases are recognized as an expense in

the period in which they are incurred.
Leasehold land and building

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental
to ownership of each element have been transferred to the
Group, unless it is clear that both elements are operating
leases in which case the entire lease is classified as an
operating lease. Specifically, the minimum lease payments
(including any lump-sum upfront payments) are allocated
between the land and the building elements in proportion to
the relative fair values of the leasehold interests in the land
element and building element of the lease at the inception of

the lease.

To the extent the allocation of the lease payments can be
made reliably, interest in leasehold land that is accounted for
as an operating lease is presented as “prepaid lease payments”
in the consolidated statement of financial position and is

amortized over the lease term on a straight-line basis.
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Significant Accounting Policies
(Continued)

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in
the respective functional currency (i.e. the currency of the
primary economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the fair
value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognized in profit or loss in the period in which they arise.
Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in profit or
loss for the period.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's foreign
operations are translated into the presentation currency of the
Group (i.e. Hong Kong dollars) using exchange rates prevailing
at the end of each reporting period. Income and expenses
items are translated at the average exchange rates for the year,
unless exchange rates fluctuate significantly during the period,
in which case, the exchange rates prevailing at the dates of
transactions are used. Exchange differences arising, if any, are
recognized in other comprehensive income and accumulated in
equity under the heading of translation reserve (attributed to

non-controlling interests as appropriate).
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Notes to the Consolidated Financial Statements
e HmRME

For the year ended 31 March 2012 #EZ - &

3.

Significant Accounting Policies
(Continued)

Foreign currencies (Continued)

On the disposal of a foreign operation (i.e. a disposal of the
Group’s entire interest in a foreign operation, or a disposal
involving loss of control over a subsidiary that includes a
foreign operation, a disposal involving loss of joint control over
a jointly controlled entity that includes a foreign operation,
or a disposal involving loss of significant influence over
an associate that includes a foreign operation), all of the
exchange differences accumulated in equity in respect of that
operation attributable to the owners of the Company are
reclassified to profit or loss. In addition, in relation to a partial
disposal of a subsidiary that does not result in the Group
losing control over the subsidiary, the proportionate share of
accumulated exchange differences are reattributed to non-
controlling interests and are not recognised in profit or loss.
For all other partial disposals (i.e. partial disposals of associates
or jointly controlled entities that do not result in the Group
losing significant influence or joint control), the proportionate
share of the accumulated exchange differences is reclassified

to profit or loss.

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation on
or after 1 January 2005 are treated as assets and liabilities of
that foreign operation and retranslated at the rate of exchange
prevailing at the end of the reporting period. Exchange
differences arising are recognized in equity under the heading
of translation reserve.
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Significant Accounting Policies
(Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost
of those assets until such time as the assets are substantially
ready for their intended use or sale. Investment income earned
on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the

borrowing costs eligible for capitalization.

All other borrowing costs are recognized in profit or loss in the

period in which they are incurred.
Retirement benefit costs

Payments to state-managed retirement benefit schemes and
Mandatory Provident Fund Scheme are recognized as an
expense when employees have rendered service entitling them

to the contributions.
Taxation

Income tax expense represents the sum of the tax currently

payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated statement of comprehensive income because
it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are
never taxable or deductible. The Group's liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.
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Notes to the Consolidated Financial Statements
e MBEEmRMEE

For the year ended 31 March 2012 #EZ =&

3.

Significant Accounting Policies
(Continued)

Taxation (Continued)

Deferred tax is recognized on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
base used in the computation of taxable profit. Deferred tax
liabilities are generally recognized for all taxable temporary
differences. Deferred tax assets are generally recognized for
all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilized. Such
assets and liabilities are not recognized if the temporary
difference arises from goodwill or from the initial recognition
(other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit

nor the accounting profit.

Deferred tax liabilities are recognized for taxable temporary
differences associated with investments in subsidiaries and
associates, except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments and interests are
only recognized to the extent that it is probable that there
will be sufficient taxable profits against which to utilize the
benefits of the temporary differences and they are expected to

reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be

available to allow all or part of the asset to be recovered.
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Significant Accounting Policies
(Continued)

Taxation (Continued)

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realized, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.

Current and deferred tax is recognized in profit or loss,
except when it relates to items that are recognized in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognized in other

comprehensive income or directly in equity respectively.
Intangible assets

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination
are recognized separately from goodwill and are initially

recognized at their fair value at the acquisition date (which is

regarded as their cost).
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Notes to the Consolidated Financial Statements
e MBEEmRMEE

For the year ended 31 March 2012 #EZ =&

3.

Significant Accounting Policies
(Continued)

Intangible assets (Continued)

Intangible assets acquired in a business combination
(Continued)

Subsequent to initial recognition, intangible assets with finite
useful lives are carried at costs less accumulated amortization
and any accumulated impairment losses. Amortization
for intangible assets with finite useful lives is provided
on a straight-line basis over their estimated useful lives.
Alternatively, intangible assets with indefinite useful lives are
carried at cost less any subsequent accumulated impairment
losses (see the accounting policy in respect of impairment

losses on tangible and intangible assets below).

Gains or losses arising from derecognition of an intangible
asset are measured at the difference between the net disposal
proceeds and the carrying amount of the asset and are
recognized in the profit or loss in the period when the asset is

derecognized.
Properties held for sale

Properties held for sale are stated at the lower of cost or net
realizable value. Cost comprises all costs of purchase and other
direct cost to acquire the properties. Net realizable value is
calculated at the actual or estimated selling price less related

costs necessary to the sale.
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Significant Accounting Policies
(Continued)

Properties under development for sale

Properties under development which are developed for future
sale in ordinary course of business are stated at the lower of
cost and net realizable value. Cost comprises land and related
development costs directly attributable to the properties under
development for sale. Net realizable value is determined by
reference to professional valuations or directors estimates

based on prevailing market conditions.
Inventories

Inventories are stated at the lower of cost and net realizable
value. Cost is calculated using the weighted average method.
Net realizable value represents the estimated selling price for
inventories less all estimated costs of completion and cost

necessary to make the sale.
Financial instruments

Financial assets and financial liabilities are recognized in the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the

instrument.

Financial assets and financial liabilities are initially measured
at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at
fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognized

immediately in profit or loss.
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Notes to the Consolidated Financial Statements
e MBEEmRMEE

For the year ended 31 March 2012 #EZ =&

3.

Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial assets

The Group's financial assets are classified into one of the three
categories, including financial assets at fair value through
profit or loss, loans and receivables and available-for-sale
financial assets. The classification depends on the nature and
purpose of the financial assets and is determined at the time
of initial recognition. All regular way purchases or sales of
financial assets are recognized and derecognized on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the

marketplace.
Effective interest method

The effective interest method is a method of calculating the
amortized cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part
of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the
financial asset, or, where appropriate, a shorter period to the

net carrying amount on initial recognition.

Interest income is recognized on an effective interest basis for

debt instruments.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss has two
subcategories, including financial assets held for trading and

those designated at fair value through profit or loss on initial

recognition.

A financial asset is classified as held for trading if:

o it has been acquired principally for the purpose of selling

in the near future; or

o it is a part of an identified portfolio of financial

instruments that the Group manages together and has a

recent actual pattern of short-term profit-taking; or

o it is a derivative that is not designated and effective as a

hedging instrument.

Financial assets at fair value through profit or loss are
measured at fair value, with changes in fair value arising from
measurement recognized directly in profit or loss in the period
in which they arise. The net gain or loss recognized in profit or

loss excludes any dividend or interest earned on the financial

assets.
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Notes to the Consolidated Financial Statements
e MBEEmRMEE

For the year ended 31 March 2012 B Z=—F——F=HA=+—HI F&

3.

Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. Subsequent to initial recognition, loans
and receivables (including trade and other receivables,
convertible notes receivable, short-term loans receivable,
loans to associates and bank balances and cash) are carried
at amortized cost using the effective interest method, less
any identified impairment losses (see accounting policy on

impairment loss on financial assets below).
Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated or not classified as financial assets at fair
value through profit or loss, loans and receivables or held-to-

maturity investments.

Available-for-sale financial assets are measured at fair value
at the end of the reporting period. Changes in fair value are
recognized in other comprehensive income and accumulated
in investment revaluation reserve, until the financial asset is
disposed of or is determined to be impaired, at which time,
the cumulative gain or loss previously accumulated in the
investment revaluation reserve is reclassified to profit or loss
(see accounting policy on impairment loss on financial assets

below).
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Available-for-sale financial assets (Continued)

For available-for-sale equity investments that do not have a
guoted market price in an active market and whose fair value
cannot be reliably measured, they are measured at cost less
any identified impairment losses at the end of each reporting
period (see accounting policy on impairment loss on financial

assets below).
Impairment of financial assets

Financial assets, other than those at fair value through profit
or loss, are assessed for indicators of impairment at the end
of the reporting period. Financial assets are considered to be
impaired where there is objective evidence that, as a result of
one or more events that occurred after the initial recognition
of the financial asset, the estimated future cash flows of the

financial assets have been affected.

For an available-for-sale equity investment, a significant or
prolonged decline in the fair value of that investment below its

cost is considered to be objective evidence of impairment.
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3.

Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

For all other financial assets, objective evidence of impairment

could include:

o significant financial difficulty of the issuer or

counterparty; or

° breach of contract, such as default or delinquency in

interest or principal payments; or

o it becoming probable that the borrower will enter

bankruptcy or financial re-organization; or

. the disappearance of an active market for that financial

asset because of financial difficulties.

For certain categories of financial asset, such as trade and
other receivables, assets that are assessed not to be impaired
individually are subsequently assessed for impairment on
a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group's past
experience of collecting payments, an increase in the number
of delayed payments in the portfolio past the average credit
period of one to two months, observable changes in national
or local economic conditions that correlate with default on
receivables.

76 Hanny Holdings Limited $2E&E®EARE 2 T

——F=ZA=+—HIFE

SETBGR (&)

BT A (&)
BBEE (&)
HEEERE (&)

WA EMMBEEMS BEZR
BERA 2

e BUTAIBFHIBIEBRETK
M2 sk

o ERGH WMEHSIERF LK
R ER K

B AB W ERETHH
E¥ -1

s HREMBEEZEBRMBSREB
3) B IR IR B 7 OB K

RETHHREELERN INBESRE
f EUGRIBEM S » 5T E B IEE R
BZEE TREBIREEEELET
ﬁ@%ﬁ'ﬁ% RIEHE 2 RERE

BEADEAEE BT WL -
@éWLE%WﬁE@—iﬁMHZ
EHEEZREE I - A K& BRI
%E@%E%Z%ﬁﬁmﬁﬁﬁﬂﬁ
AR FA R



Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

For financial assets carried at amortized cost, the amount
of impairment loss recognized is the difference between the
asset’s carrying amount and the present value of the estimated
future cash flows discounted at the financial asset’s original

effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between the
asset’s carrying amount and the present value of the estimated
future cash flows discounted at the current market rate of
return for a similar financial asset. Such impairment loss will

not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade and other receivables and short term loans
receivable, where the carrying amount is reduced through
the use of an allowance account. Changes in the carrying
amount of the allowance account are recognized in profit or
loss. When a receivable is considered uncollectible, it is written
off against the allowance account. Subsequent recoveries of

amounts previously written off are credited to profit or loss.

When an available-for-sale financial asset is considered to be
impaired, accumulative gains or losses previously recognized in
other comprehensive income are reclassified to profit or loss in

the period in which the impairment takes place.
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Notes to the Consolidated Financial Statements
e HmRME

For the year ended 31 March 2012 #EZ - &

3.

Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

For financial assets measured at amortized cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment losses was recognized, the
previously recognized impairment loss is reversed through
profit or loss to the extent that the carrying amount of the
asset at the date the impairment is reversed does not exceed
what the amortized cost would have been had the impairment

not been recognized.

Impairment losses on available-for-sale equity investments
will not be reversed in profit or loss in subsequent periods.
Any increase in fair value subsequent to impairment loss
is recognized directly in other comprehensive income and

accumulated in investment revaluation reserve.
Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a
group entity are classified as either financial liabilities or as
equity in accordance with the substance of the contractual
arrangements entered into and the definitions of a financial

liability and an equity instrument.
Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of the group after deducting all of its
liabilities. Equity instruments issued by the Company are

recognized at the proceeds received, net of direct issue costs.

78 Hanny Holdings Limited $3E&E@EARE 2 7

——F=ZA=+—HIFE

SETBGR (&)

BT A (&)
BBEE (&)
HEEERE (&)

SRIRBER AT EZHBEEMS
R AR REBESERD
i &20R A 7 2 B b B e SRR (E BT 1R 1R
BEZEMHAR RIS ER ZEIE
BREBBERED HZEENRED
MME BB 7 BREE NS B 7 B
RBEZIFERNTRE 2 HHA

AHHERNRE OREBR IS E
ERAEAERREE - FHERERR
1& Z (BRI R B N 578 Ho At 2
EAERER ANREEGHFEA
Rige

HERERKATA

SEERETCVBEERKRATIA
BRIEFTRT LA N L2 AB A KRB
BEMRARTACZERZDERVKE
AR A o

AT A

BRATAEDNBRARNEEEELHER—
DRERZHGER ZETMELH K
NEETZRATARBRFHREHEA
(FBREEBITRA) RIER



Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments (Continued)
Effective interest method

The effective interest method is a method of calculating the
amortized cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
financial liability, or, where appropriate, a shorter period to the

net carrying amount on initial recognition.
Interest expense is recognized on an effective interest basis.
Other financial liabilities

Other financial liabilities including trade and other payables,
amounts due to associates and borrowings are subsequently
measured at amortized cost, using the effective interest
method.

Convertible loan notes

Convertible loan notes issued by the Company that contain
both the liability and conversion option components are
classified separately into respective items on initial recognition
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an
equity instrument. Conversion option that will be settled by
the exchange of a fixed amount of cash or another financial
asset for a fixed number of the Company’'s own equity

instruments is classified as an equity instrument.
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Notes to the Consolidated Financial Statements
e HmRME

For the year ended 31 March 2012 #EZ - &

3.

Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments (Continued)
Convertible loan notes (Continued)

On initial recognition, the fair value of the liability component
is determined using the prevailing market interest of similar
non-convertible debts. The difference between the gross
proceeds of the issue of the convertible loan notes and the
fair value assigned to the liability component, representing the
conversion option for the holder to convert the loan notes into

equity, is included in equity (convertible loan notes reserve).

In subsequent periods, the liability component of the
convertible loan notes is carried at amortized cost using the
effective interest method. The equity component, representing
the option to convert the liability component into ordinary
shares of the Company, will remain in convertible loan notes
reserve until the embedded option is exercised (in which
case the balance stated in convertible loan notes reserve
will be transferred to share premium). Where the option
remains unexercised at the expiry date, the balance stated in
convertible loan notes reserve will be released to the retained
profits/accumulated losses. No gain or loss is recognized in

profit or loss upon conversion or expiration of the option.

Transaction costs that relate to the issue of the convertible
loan notes are allocated to the liability and equity components
in proportion to the allocation of the gross proceeds.
Transaction costs relating to the equity component are charged
directly to equity. Transaction costs relating to the liability
component are included in the carrying amount of the liability
portion and amortized over the period of the convertible loan

notes using the effective interest method.

80 Hanny Holdings Limited $2E&EEARE 2 T

——F=ZA=+—HIFE

SETBGR (&)

BT A (&)
HEEERKATA (E)

RRENEE (&)
RERERE  AEHD 2 RAFET
HRLOERMBRER < RITHHEX
BE BT BBRERREMSHIA
HBEEFEARGBHOZATFEZER
(A ARBERRR LR R RAE
w2 ) st A (RTIR R E K
ZBEHE)

REZHE ATRBRERREZBE

MR B’f‘Jac%LM%HﬁEXZIU\
EE°$EE% > (K EERD LERR

+>F

AT% HxZHﬂ%)Hﬂ% ISl
ERFEBRFEAN BEWHHET
@EZ%JJ: (ERRABEERREFE
22 BEEREREROEE)
% R BB B D AREETTEE - BIR AT
Tﬁﬂﬁié%%‘%ﬁﬁ%{%%ﬂZéﬁﬁﬂ%%’%)\

Bm |, REHEE - BN ke
ﬁMZHﬁZ SREE NG EE N

=7
o ©

BRAEITRHAA /\fy’(iET‘iTFZ?&%ﬁJZZIX
TRFASRIBHRBZ DR D
Kﬁ{;&$**/\4§;\ BN 2
RGRAEE N R ﬁ?ﬁﬁﬁ
B 2R HRARNINABBERD 2 Bk
EEA - WAl &%fk%‘%?ﬁiﬁﬁﬁﬂ
HERNRREHE -



Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments (Continued)
Warrants

Warrants issued by the Company that will be settled by the
exchange of a fixed amount of cash for a fixed number of the
Company’s own equity instruments are classified as an equity

instrument.

For warrants issued to subscribers of the Company’s shares,
the fair value of warrants on the date of issue is recognized
in equity (warrant reserve). The warrant reserve will be
transferred to share capital and share premium upon exercise
of the warrants. Where the warrants remain unexercised at
the expiry date, the amount previously recognized in warrant
reserve will be transferred to the retained profits/accumulated

losses.
Derivative financial instruments

Derivatives are initially recognized at fair value at the date
a derivative contract is entered into and are subsequently
remeasured to their fair value at the end of the reporting
period. The resulting gain or loss from fair value changes is
recognized in profit or loss.

Derivatives embedded in non-derivative host contracts
are treated as separate derivatives when their risks and
characteristics are not closely related to those of the host
contacts and the host contacts are not measured at fair value

with changes in fair value recognized in profit or loss.
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Notes to the Consolidated Financial Statements
e HmRME

For the year ended 31 March 2012 #EZ - &

3.

Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Financial guarantee contracts

A financial guarantee contract is a contract that requires the
issuer to make specified payments to reimburse the holder
for a loss it incurs because a specified debtor fails to make
payment when due in accordance with the original or modified
terms of a debt instrument.

A financial guarantee contract issued by the Group and not
designated as at fair value through profit or loss is recognized
initially at its fair value less transaction costs that are directly
attributable to the issue of the financial guarantee contract.
Subsequent to initial recognition, the Group measures the
financial guarantee contact at the higher of: (i) the amount
of obligation under the contract, as determined in accordance
with HKAS 37 Provisions, Contingent Liabilities and Contingent
Assets; and (ii) the amount initially recognized less, when
appropriate, cumulative amortization recognized in accordance

with the revenue recognition policy.
Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the

risks and rewards of ownership of the asset to another entity.

On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that
had been recognized in other comprehensive income and
accumulated in equity is recognized in profit or loss.
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Significant Accounting Policies
(Continued)

Financial instruments (Continued)
Derecognition (Continued)

The Group derecognized financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
expire. The difference between the carrying amount of the
financial liability derecognized and the consideration paid and

payable is recognized in profit or loss.

Impairment losses on tangible and intangible assets other than
goodwill (see the accounting policy in respect of goodwill

above)

At the end of the reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any. When
it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount
of the cash-generating unit to which the asset belongs.
Where a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the
smallest group of cash-generating units for which a reasonable

and consistent allocation basis can be identified.
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Notes to the Consolidated Financial Statements
e MBEEmRHEE

For the year ended 31 March 2012 #EZ - &

3.

Significant Accounting Policies
(Continued)

Impairment losses on tangible and intangible assets other than
goodwill (see the accounting policy in respect of goodwill

above) (Continued)

Recoverable amount is the higher of fair value less costs to
sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been

adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognized for the
asset (or a cash-generating unit) in prior years. A reversal of an
impairment loss is recognized as income immediately.
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Key Sources of Estimation
Uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end
of reporting period, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and

liabilities within the next financial year.
Estimated impairment of intangible assets

Determining whether intangible assets is impaired requires an
estimation of the value in use of the cash-generating units
to which intangible assets have been allocated. The value in
use calculation requires the Group to estimate the future cash
flows expected to arise from the cash-generating unit and a
suitable discount rate in order to calculate the present value.
Where the actual future cash flows are less than expected,
a material impairment loss may arise. The management
performed an impairment assessment on intangible assets
and no impairment loss was recognized in the consolidated
financial statement for both year. As at 31 March 2012, the
carrying amount of intangible assets is HK$33,641,000 (2011:
HK$54,062,000).

Estimated impairment of property, plant and equipment

Determining whether property, plant and equipment are
impaired requires an estimation of the value in use of the cash-
generating units to which property, plant and equipment have
been allocated. The value in use calculation requires the Group
to estimate the future cash flows expected to arise from the
cash-generating units and a suitable discount rate in order
to calculate the present value. Where the actual future cash
flows are less than expected, a material impairment loss may
arise. The management performed an impairment assessment
on property, plant and equipment and no impairment loss
was recognized in respect of the year ended 31 March 2012
(2011: HKS$Nil). As at 31 March 2012, the carrying amount
of property, plant and equipment is HK$88,982,000 (2011:
HK$111,052,000).
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Notes to the Consolidated Financial Statements
e HmRME

For the year ended 31 March 2012 #EZ - &

4.

Key Sources of Estimation
Uncertainty (Continued)

Estimated write down on properties under development for

sale and properties held for sale

Management regularly reviews the recoverability of the
Group’s properties under development for sale and properties
held for sale with reference to the current market environment
whenever events or changes in circumstances indicate that the
carrying amount of the assets exceeds its recoverable amount.
Appropriate write down for properties under development
and properties held for sale is made if the net realizable
value is lower than its carrying amount. As at 31 March
2012, the aggregate carrying amount of properties under
development and properties held for sale is approximately
HK$1,941,646,000 (2011: HK$1,696,355,000).

Capital Risk Management

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximizing the return to shareholders through the
optimization of the debt and equity balance. The Group's

overall strategy remains unchanged from prior year.

The capital structure of the Group consists of debt, which
includes the borrowings and convertible loan notes which
are disclosed in notes 34 and 37 respectively, and equity
attributable to owners of the Company, comprising issued

share capital and various reserves.

The directors of the Company review the capital structure on
a regular basis. As part of this review, the directors consider
the cost of capital and the risks associated with each class of
capital. Based on recommendations of the directors, the Group
will balance its overall capital structure through the payment
of dividends, new share issues, new borrowings raised and

repayment of borrowings.
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6. Financial Instruments

6a. Categories of financial instruments

BB ITH

6a. BT AR

2012 2011
—E——F —T——%F
HK$'000 HK$'000
FExT FAT
Financial assets HKEE
Fair value through profit or loss R FESERIETA B m
— Investments held for trading —RBIEEBEKRE 6,932 5,375
Available-for-sale financial assets A (58 & 81 7% B B 197,185 252,401
Loans and receivables B R EK S E
Convertible notes receivable JE U AT 5 iR =ik = 291,487
Trade and other receivables 5 N B e WA 13,996 27,744
Short-term loans receivable FEHSZL HER 5,000 5,000
Loans to associates HTBERNRIERK 87,831 109,124
Bank balances and cash ﬁﬁﬁmﬁ%&fﬁ\% 818,441 443,763
925,268 877,118
Total Et 1,129,385 1,134,894
Financial liabilities at RBERRIRZHHKER
amortized cost
Trade and other payables B 5 R E M AR 225,164 404,654
Amounts due to associates JE (< B & N B 5B 1,437 1,437
Borrowings EE 215,936 273,468
Convertible loan notes R EREER = 367,341
442,537 1,046,900
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6. Financial Instruments (Continued)
6b. Financial risk management objectives and policies

The Group's major financial instruments are set out in
note 6(a) above and details of these financial instruments
are disclosed in respective notes. The risks associated
with these financial instruments and the policies on
how to mitigate these risks are set out below. The
management manages and monitors these exposures
to ensure appropriate measures are implemented on a

timely and effective manner.
() Credit risk management

As at 31 March 2012, the Group’s maximum
exposure to credit risk which will cause a financial
loss to the Group due to failure to discharge an
obligation by the counterparties and the financial

guarantees issued by the Group is arising from:

° the carrying amount of the respective
recognized financial assets as stated in the
consolidated statement of financial position;

and
o the amount of contingent liabilities in relation

to financial guarantee issued by the Group as

disclosed in note 43.
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6. Financial Instruments (Continued)

6b.

Financial risk management objectives and policies
(Continued)

(i)

Credit risk management (Continued)

In order to minimize the credit risk, the
management of the Group has delegated a team
responsible for determination of credit limits, credit
approvals and other monitoring procedures to
ensure that follow-up action is taken to recover
overdue debts. In addition, the Group reviews the
recoverable amount of each individual debt at the
end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable
amounts. In this regard, the directors of the
Company consider that the Group’s credit risk is

significantly reduced.

The credit risk on liquid funds is limited because
the counterparties are banks and other financial

institutions with good reputation.

In addition, the credit risk on corporate guarantee
given to banks in respect of bank loans granted
to the Group’s associate is limited because the
management will regularly review their financial
performance and reconsider the continuance of the

given guarantee regularly.
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Notes to the Consolidated Financial Statements
e MBEEmRHEE

For the year ended 31 March 2012 #Z - ZF——F=ZA=+—HI FZF

BBITAR(

b

6. Financial Instruments (Continued) 6.

6b. Financial risk management objectives and policies 6b. MR EIEBFERBE

(Continued) (#&)

(i) Credit risk management (Continued) () 1EERERERE (&)
Included in loans to associates is a loan to an =% —=ZF = A
associate, China Enterprises Limited (“CEL"), =t+t—HB #FHE2AQ
amounting to HK$87,170,000 as at 31 March 2012 AEXRBES THE
(2011: HK$107,219,000), which expose the Group A A]China Enterprises
to concentration of credit risk on the counterparty. Limited ([CELJ) Z B &
The Group assesses the credit risk of the loans by 87,170,000 T (=&
reviewing and monitoring the financial performance ——%:107,219,000/%8
of CEL. Since CEL has positive net asset value, TT) - WU SR B E R 52
the management consider the default risk on the Frz&EHFEERR K
receivables is not significant. Other than that, the SEEFEBm REECEL
Group has no other significant concentration of ZHBRRIEERZE
credit risk. ERK -HRCEL—E#E

FEEFE WEBEER
7% 7R e W B] & R IE 2 [
AN EKR o BRI 2N R
SEVEEMERNEFRE
B =k -

(i) Market risk (i) 5 E S

(i) Interest rate risk

The Group’'s fair value interest rate risk
primarily relate to debt components of
convertible notes included in convertible notes

receivable and convertible loan notes liabilities

() FIEEE

REBZAFEMNE
b ZBR D RIH
PR M 5223 %372
A RBMER 2 EBEL

issued by the Company as set out in notes 23 7 (FF AFEUR AT H
and 37 respectively. ZB)RARRBET
ZABMBREFRZERE
==
/E\ o
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6. Financial Instruments (Continued) 6. BB IR (&

s EREIR B ERBE
(%)

6b. Financial risk management objectives and policies 6b.
(Continued)

A =
e (4 )

(i) Market risk (Continued)

()

Interest rate risk (Continued)

The Group's cash flow interest rate risk

primarily relate to variable-rate short-term

(i) 5 JE

(i)

FEm Bz ()

AEBZHRERERN
R EBER D

loans receivable, loans to associates, bank IR E30 31 -
balances, variable-rate other payables and 32 33 %347 EWF
borrowings as set out in notes 30, 31, 32, 33 BREBMER BT

and 34 respectively.

The Group maintains a mixture of variable
rate and fixed rate borrowings. The Group
currently does not have an interest rate
hedging policy. However, management
monitor interest rate change exposure and
will consider hedging significant interest rate

exposure should the need arise.

ERRER fﬁﬁ
o H ¥ BB K
B R A& K e

AEEBRFEERTE
BERZEE A&
lEHIJEEﬁ?’F'Jsej“ﬂFP
R MM BEE
SIEM R ZE R
W& E B w20 4
HERHERER -

The Group's cash flow interest rate risk is rEBBEBAMKARG
mainly concentrated on the fluctuation of 2 ) 2= 3 B P AN 5
Hong Kong Inter-Bank Offer Rate and the ZmEBESRERER
prime lending rate arising from the Group's —&h E?M°$E.Z
Hong Kong dollar denominated borrowings. RensM=EAR
§¢Eﬁéﬁﬁx
STERRZEBRIT

REFKEERKER
fEEMNERZRE-
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Notes to the Consolidated Financial Statements
e MBEEmRHEE

For the year ended 31 March 2012 #Z - ZF——F=ZA=+—HI FZF

6. Financial Instruments (Continued) 6. IR (&

6b. Financial risk management objectives and policies 6b. MHEREE B RERBRK

(Continued)

(i) Market risk (Continued)

(&)

() TEERE (&)

(i) Interest rate risk (Continued) () FIEmEE (&)
B E 5T

Sensitivity analysis

Regarding the cash flow interest rate risk,
the sensitivity analysis below have been

HIREREFERR
ms TXHEED

determined based on the exposure to interest I THARIE I B R B R
rates for non-derivative instruments at the P2 FITETA

end of the reporting period. For variable-
rate short-term loans receivable, loans to
associates, bank balances, variable-rate
other payables and borrowings, the analysis

) 35 L 7 B © 9
AT BEHE R
GFHERTEHR
s e

is prepared assuming the amount of the EEEH XA N fE K

relevant asset and liability outstanding at the ERAR AL *“HAEF'

end of the reporting period was outstanding BURZHEBEER

for the whole year. A 50 basis point increase AEERBESER/R
%

or decrease represents management’s
assessment of the reasonably possible change
in interest rates.

If interest rates had been 50 basis points
higher/lower and all other variables were
held constant, the Group’s post-tax loss
for the year ended 31 March 2012 (2011:
post-tax profit) would decrease/increase by
HK$3,211,000 (2011: increase/decrease by
HK$483,000).
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6. Financial Instruments (Continued)

6b.

Financial risk management objectives and policies
(Continued)

(i1)

Market risk (Continued)

(i1)

Price risk on listed securities under
available-for-sale investments and
investments held for trading

The Group is primarily exposed to equity
price risk through its investments in listed
equity securities included in available-for-sale
investments and investments held for trading.
The management manages this exposure by
maintaining a portfolio of investments with
different risks. The Group's equity price risk
is mainly concentrated on equity instruments

quoted in the Stock Exchange.

Sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to equity
price risks of listed securities included in
available-for-sale investments and investments
held for trading at the reporting date.
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M ITH (&

6b.

§ 75

(%)

(i)

BRI

TR (&)

(ii)
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Notes to the Consolidated Financial Statements

e M BRRME

For the year ended 31 March 2012 B Z=—F——F=HA=+—HIF&

6. Financial Instruments (Continued) 6.

6b. Financial risk management objectives and policies
(Continued)

(i) Market risk (Continued)

(i) Price risk on listed securities under
available-for-sale investments and
investments held for trading (Continued)

Sensitivity analysis (Continued)

If the share prices of the respective equity
investments had been 20% (2011: 5%)
higher/lower and all other variables were held
constant, the Group's:

o post-tax profit for the year would
increase/decrease by HK$1,158,000
(2011: HK$269,000) as a result of the
changes in fair value of investments held
for trading; and

o investment revaluation reserves would
increase/decrease by HK$8,165,000
(2011: HK$3,661,000) for the Group as
a result of the changes in fair value of
available-for-sale investments.
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6. Financial Instruments (Continued)

6b.

Financial risk management objectives and policies
(Continued)

(iif) -~ Liquidity risk

In the management of the liquidity risk, the
Group monitors and maintains a level of cash
and cash equivalents deemed adequate by the
management to finance the Group’s operations
and mitigate the effects of fluctuations in cash
flows. The management monitors the utilization of
the borrowings and ensures compliance with loan

covenants.

The following table details the Group's remaining
contractual maturity for its non-derivative financial
liabilities. The table has been drawn up based on
the undiscounted cash flows of financial liabilities
based on the earliest date on which the Group can
be required to pay. Specifically, bank loans with a
repayment on demand clause are included in the
earliest time band regardless of the probability of
the banks choosing to exercise their rights. The
maturity dates for other non-derivative financial
liabilities are based on the agreed repayment dates.
The table includes both interest and principal cash
flows. To the extent that interest flows are floating
rate, the undiscounted amount is derived from

interest rate at the end of reporting period.
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Notes to the Consolidated Financial Statements
e MBEEmRHEE

For the year ended 31 March 2012 B Z=—F——F=HA=+—HIF&

6. Financial Instruments (Continued) 6. IR (&

6b. Financial risk management objectives and policies 6b. MR EIEBFERBE
(Continued) (#&)
(i) Liquidity risk (Continued) (i) TEEzERE (&)
Liquidity tables B E &

Contractual Less than Carrying
weighted 6 months Total amount
average or on undiscounted at
interest rate demand  cash flows 31.3.2012
R-2-ZF

EHRME SRAEA ABBEBEE ZA=+-H
FHAR BRERE RELE ZEHE
% HK$'000 HK$'000 HK$'000
THT TET T

2012 —B-CF
Non-derivative financial FITEMBAR

liabilities
Trade and other payables B REMENZRE

- Non-interest bearing —PEt R - 225,164 225,164 225,164
Amounts due to associates FE B DRI FE - 1,437 1,437 1,437
Borrowings B 4.63 217,184 217,184 215,936
Financial quarantee contracts HBREREH - 75,000 75,000 -

518,785 518,785 442,537
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6. Financial Instruments (Continued) 6. BB IR (&

6b. Financial risk management objectives and policies 6b. MR EIEB T RBE
(Continued) (#&)
(iii)  Liquidity risk (Continued) (i) TEEzERE (&)
Liquidity tables (Continued) B EHHK (&)

Contractual Less than Carrying
weighted 6 months Total amount
average oron undiscounted at
interest rate demands  cash flows 31.3.20M
RZE——%F

anmE SRAEA RMERE —A=t-H
FHMNE  FIRNERE  RELE  EEE
% HK$'000 HK$'000 HK$'000
TR THETL TEL

2011 —E--f
Non-derivative financial FTEREEE
liabilities
Trade and other payables B REMEMNRE
~ Interest bearing -8 5.94 123,061 123,061 123,061
- Non-interest bearing ~TEE - 281,593 281,593 281,593
Amounts due to associates IR EoNGIE S5 - 1,437 1,437 1,437
Borrowings EE 3.27 274,245 274,245 273,468
Convertible loan notes TREERER 2.00 367,341 367,341 367,341
Financial guarantee contracts BBREREH - 75,000 75,000 -

1,122,677 1,122,677 1,046,900
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Notes to the Consolidated Financial Statements
e MBEEmRHEE

For the year ended 31 March 2012 #EZ - &

6. Financial Instruments (Continued)

6b.

Financial risk management objectives and policies
(Continued)

(1)

Liquidity risk (Continued)

Bank loans with a repayment on demand clause
are included in the “less than 6 months or on
demand” time band in the above maturity analysis.
As at 31 March 2012 and 31 March 2011, the
carrying amounts of these bank loans amounted to
HK$30,040,000 and HK$100,000,000 respectively.
Taking into account the Group's financial position,
the directors do not believe that it is probable
that the banks will exercise their discretionary
rights to demand immediate repayment. The
directors believe that such bank loans will be repaid
within 3 months of amount HK$414,000 (2011:
HK$9,413,000), after 3 months but within 1 year
of amount HK$1,243,000 (2011: HK$14,119,000),
after 1 year but within 5 years of amount
HK$7,091,000 (2011: HK$76,876,000) and after 5
years of HK$21,465,000 (2011: HK$Nil) after the
reporting date in accordance with the undiscounted

cash flow of scheduled repayment dates.
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6. Financial Instruments (Continued)

6b.

Financial risk management objectives and policies
(Continued)

(1)

Liquidity risk (Continued)

The undiscounted cash flows on financial guarantee
contracts have been categorized into time bands
based on the earliest date the bank borrowings
obtained by an associate are due for repayment in
accordance with loan repayment schedule agreed

with respective lenders.

The amounts included above for financial guarantee
contracts are the maximum amounts the Group
could be required to settle under the arrangement
for the full guaranteed amount if that amount
is claimed by the counterparty to the guarantee.
Based on expectations at the end of the reporting
period, the Group considers that it is more likely
than not that no amount will be payable under
the arrangement. However, this estimate is subject
to change depending on the probability of the
counterparty claiming under the guarantee which
is a function of the likelihood that the financial
receivables held by the counterparty which are

guaranteed suffer credit losses.

The amounts included above for variable interest
rate instruments for non-derivative financial
liabilities is subject to change if changes in variable
interest rates differ to those estimates of interest

rates determined at the end of the reporting period.
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Notes to the Consolidated Financial Statements

e M BRRME

For the year ended 31 March 2012 B Z=—F——F=HA=+—HIF&

6. Financial Instruments (Continued)

6¢c. Fair value

The fair value of financial assets and financial liabilities

are determined as follows:

o the fair value of financial assets with standard terms
and conditions and traded on active liquid markets
are determined with reference to quoted market bid

prices; and

o the fair value of other financial assets and financial
liabilities (including derivative instruments) are
determined in accordance with generally accepted
pricing models based on discounted cash flow
analysis. For an option-based derivative, the fair

value is estimated using option pricing model.

The directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortized cost in the consolidated financial statements

approximate their fair values.
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6. Financial Instruments (Continued)

6c.

Fair value (Continued)

Fair value measurements recognized in the consolidated

statement of financial position

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to
3 based on the degree to which the fair value is
observable.

. Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active market for
identical assets or liabilities.

o Level 2 fair value measurements are those derived
from inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly

(i.e. derived from prices).

o Level 3 fair value measurements are those derived
from valuation techniques that include inputs
for the asset or liability that are not based on

observable market data (unobservable inputs).
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Notes to the Consolidated Financial Statements

e M BRRME

For the year ended 31 March 2012 B Z=—F——F=HA=+—HIF&

6. Financial Instruments (Continued)

6. MBTH (&

6c.  Fair value (Continued) 6c. ANV1E(£E)
Fair value measurements recognized in the consolidated Rz e BRI ERZ
statement of financial position (Continued) NFEEFE ()
2012
—E-CF
Level 1 Level 2 Level 3 Total
F-& FH £=5 e
HK$'000 HK$'000 HK$'000 HK$'000
TET THER THER THET
Financial assets BKEE
Fair value through profit or loss A FEFEWFTA R R
~ Investments held for trading -RKEEERE 6,932 - - 6,932
Available-for-sale financial assets HREEBEEE 40,824 - - 40,824
Total k-S| 47,756 - - 47,756
2011
—2——F
Level 1 Level 2 Level 3 Total
i E-R E ek
HK$'000 HK$'000 HK$'000 HK$'000
FET TET FTAEL FET
Financial assets BBEE
Fair value through profit or loss B FESFEA B
- Investments held for trading -BEEERE 5,375 - - 5,375
Available-for-sale financial assets HREEBEEE 73,224 - - 73,224
Total ek 78,599 - - 78,599

There were no transfers between Level 1 and 2 in the

current year.
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+ Ay
Gross Proceeds 7. FRSFIBRE
Gross proceeds comprise gross proceeds from sales of FRSFIBEEE B K B E W E RIFE
properties and investments held for trading, proceeds for sand BEERE RUYEEMRGRBERREHR
mining operations and provision of water supply. An analysis of KR 2 FT{G RIBRFRARRK - N
the Group's gross proceeds for the year is as follows: B ANFERESFIBEBEITOT
2012 2011
—E—C—F —F——%F
HK$'000 HK$'000
FTERT FHETT
Sales of properties held for sale HERIEHEWE 55,350 -
Sales proceeds on trading of securities FBLHEBCIHESIIAE 10,812 45,694
Proceeds for sand mining operations R &EEMEHNIA 7,003 22,911
Water supply oK 22,779 23,222
95,944 91,827
Segment Information 8. DEER
Information reported to the chief operating decision maker for BRSO EDERBI A ETEL
the purposes of resource allocation and assessment of segment EREEER B T EABEC IR
performance focuses on the types of goods or services E RS RS KER .

provided.
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Notes to the Consolidated Financial Statements

e M BRRME

For the year ended 31 March 2012 B Z=—F——F=HA=+—HIF&

8. Segment Information (Continued) 8.

Segment revenue and results

The Group's reportable and operating segment are as follows:

Trading of securities - Trading of investments held
for trading
Property development  — Development and sale of
and trading properties
Water supply - Provision of water supply

An operating segment regarding the sand mining was
discontinued in the current year. The segment information
reported below does not include any amounts for these
discontinued operations, which are described in more detail in
note 11(a).
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Segment Information (Continued) 8. ZRBEF (#&)

Segment revenue and results (Continued) DEBAREE (&)
The following is an analysis of the Group's revenue and results RO EREEENRE D 2 NEE K
from continuing operations by reportable and operating BRELEEBNRAREE 2D
segment. NN
Property
Trading of development Water
securities and trading supply Consolidated
NERR
RHEE REE ik &e

HK$'000 HK$'000 HK$'000 HK$'000
TR TET TR FET

For the year ended 31 March 2012 HE-F——F
ZH=Ft—HIFFE
Continuing operations FESEER
GROSS PROCEEDS FERELASE 10,812 55,350 22,779 88,941
REVENUE WA
Segment revenue ABHA - 55,350 22,779 78,129
SEGMENT (LOSS) PROFIT 2E(FR)EAN (1,641) (63,974) 4,935 (60,680)
Interest income FIEWA 9,890
Unallocated corporate income APEEERA 2,641
Unallocated corporate expenses APEAELH (50,901)
Finance costs HEEHR (22,445)
Gain on repurchase of convertible notes BEATRERRE KR 1,468
Gain on disposal of convertible note HETRRER 2 KR 13,451
Impairment loss on goodwill (note) HEZREEE (Hi#) (6,155)
Impairment loss on amounts due from el E 2 AR REEE
an associate (1,255)
Impairment loss on available-for-sale investments AT $HEHE 2 HEHE (15,928)
Gain on disposal of a subsidiary HE-RAMNBELRz Nm 1,309
Share of results of associates EhEERRER (112,846)
Loss before income tax RETGEHAER (241,451)
Note: The Group allocated the goodwill in relation to the acquisition Hiet: REEBREEWEHKELSE
of water supply business to the segment assets of water supply BEEHKSEEE BENED
without allocating the impairment loss on goodwill to segment BHEERESEESE  EREZTE
result as the chief operating decision maker did not take into BB SRR EN G D AR ER
account the impairment loss on goodwill in the measurement of Vs R g R R EEE -

segment result.

Annual Report 2011-2012 &3 105



Notes to the Consolidated Financial Statements
e MBEEmRHEE

For the year ended 31 March 2012 B Z=—F——F=HA=+—HIF&

8. Segment Information (Continued) 8. ZEEMN (&

DRBAREE (&)

Segment revenue and results (Continued)

Property
Trading of ~ development Water
securities  and trading supply  Consolidated
MELER
EHEE REE oK e
HK$'000 HK$'000 HK$'000 HK$'000
TR FHT AT TR
For the year ended 31 March 2011 HE-F——4
ZH=F—HIFFE
Continuing operations RELERE
GROSS PROCEEDS FERELE 45,694 - 23,222 68,916
REVENUE KA
Segment revenue SEKA - - 23,222 23,222
SEGMENT PROFIT (LOSS) 2REN (BR) 533 (8,970) 7,076 (1,361)
Interest income FIEWA 52,575
Unallocated corporate income ROBEERA 2,463
Unallocated corporate expenses AOBMEEZH (54,039)
Finance costs Eﬂ“%gﬂ% (54,420)
Change in fair value of conversion options RBRB R ATE
embedded in convertible notes 2 (894)
Loss on maturity of convertible notes HAZEINAESE (87,820)
Change in fair value of investment properties & ¥ ¥ 2 A FEZH 47,519
Gain on disposal of available-for-sale HEHRHEERE 2 W&
investments 140,435
Loss on repurchase of convertible loan notes ~ BEEI TR ERFE 2 B8 (12,695)
Share of results of associates A oNGIE S 72,026
Profit before income tax bR ST A& A 103,789
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Segment Information (Continued)
Segment revenue and results (Continued)

The accounting policies of the operating segments are the
same as the Group’s accounting policies described in note 3.
Segment profit (loss) represents profit (loss) incurred by each
segment without allocation of interest income, unallocated
corporate income, unallocated corporate expenses, finance
costs, change in fair value of conversion options embedded
in convertible notes, loss on maturity of convertible notes,
change in fair value of investment properties, gain on
disposal of available-for-sale investments, gain on disposal
of a subsidiary and share of results of associates. This is the
measure reported to the chief operating decision maker (i.e.
executive directors) for the purpose of resource allocation and

assessment of segment performance.

DREN (&)
2 VNS AE P

REDBZ G BUR R 3P AR
SEZEERAR -2 BEHN (B
%)EX“%%FEZEW(%%%
DEMBWARDBE B EW
* TEEERZ L HBER A
#%FZR@%Z NPEZE A
bmﬁﬂ%%E~&§%¥zA¥

ﬁ%*ﬁ%% ﬂZWé&EEWM
RAFRBE - WIHIRERDERDER
HAHERE2L2ERRE (ARTE
B)E2HzHESTA-
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e M BRRME

For the year ended 31 March 2012 #EZ - &

8. Segment Information (Continued)

Segment assets and liabilities

——F=ZA=+—HIFE

8.

DREN (&
DRAERAE

Property

Trading of development

Water

securities and trading supply Consolidated
MERR
EHEE REE 3 28
HK$'000 HK$'000 HK$'000 HK$"000
TR TET TET TR
At 31 March 2012 R-ZF——#=H=1—-H
ASSETS BE
Segment assets PEEE 24,097 1,999,046 150,872 2,174,015
Interests in associates BENRES 232,582
Available-for-sale investments AHEEERE 197,185
Loans to associates BTHELRRER 87,831
Deposit for acquisition of interest in a jointly ~ WE—FIARIZHBERER 2
controlled entity HES 350,000
Deposit for acquisition of subsidiaries WERBRR T2 250,000
Bank balances and cash RITEBREE 784,279
Other unallocated assets Ht RO HBE 22,710
Consolidated assets GEEE 4,098,602
LIABILITIES &f
Segment liabilities NEAE 46,508 373,361 4,532 424,401
Borrowings EE 215,936
Deferred tax liabilities ERHIEAE 11,866
Other unallocated liabilities Httkn BB E 39,584
Consolidated liabilities GEaE 691,787
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8. Segment Information (Continued)

Segment assets and liabilities (Continued)

8. DHER (&)

pa

TREENBE (&)

Property
Trading of ~ development Water
securities  and trading supply ~ Consolidated
MEER
EHEE REE oK e
HK$'000 HK$'000 HK$'000 HK$'000
THT TR AT THT
At 31 March 2011 RZF——%#=H=1—H
ASSETS BE
Segment assets NEEE 24,213 1,931,109 154,012 2,109,334
Interests in associates NG 336,884
Convertible notes receivable A L HEE 291,487
Available-for-sale investments A EERE 252,401
Investment properties REME 283,000
Assets relating to discontinued operations BHERIEEEBR EE 50,006
Loans to associates BYBENAER 109,124
Deposit for acquisition of interest in a jointly ~ WE—FARZHBERER 2
controlled entity HEA 350,000
Short-term loans receivable EUWEHER 5,000
Bank balances and cash RITEBRER 2 411,652
Other unallocated assets B AP EEE 24,124
Consolidated assets BARBE 4,223,012
LIABILITIES af
Segment liabilities PEAR 38,685 522,007 4,124 564,816
Liabilities relating to discontinued operations ~HEEARILLEEK 2 EE 18,636
Borrowings RN 273,468
Convertible loan notes TARERRR 367,341
Deferred tax liabilities ELHIEAR 47,318
Deposits received in advance BEWET & 132,450
Other unallocated liabilities HRPEER 64,560
Consolidated liabilities SE8R

1,468,589
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For the year ended 31 March 2012 B Z=—F——F=HA=+—HIF&

8. Segment Information (Continued)
Segment assets and liabilities (Continued)

For the purposes of monitoring segment performances and
allocating resources between segments:

° assets are allocated to reportable and operating
segments other than certain property, plant and
equipment, interests in associates, convertible notes
receivable, available-for-sale investments, loans to
associates, short-term loans receivable, club debentures,
deferred tax assets, certain other receivables and
prepayments, certain bank balances and cash and tax

recoverable; and

° liabilities are allocated to reportable and operating
segments other than unallocated other payables and
accruals, amounts due to associates, borrowings,
convertible loan notes, tax payable and deferred tax

liabilities.
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Segment Information (Continued) 8. ZEEX (&

Other segment information Hihpra &R
Property
Trading of development Water
securities  and trading supply  Unallocated Consolidated
WERR
EHEE REE ok AAE &RE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TET TERT TET TET
Continuing operations REmERE
For the year ended 31 March 2012 BE-F——%
ZHAES—HIEFE
Amounts included in the measure of ~ FFERIEEF (BE) RHBEE
segment profit (loss) and segment FatBze®
assets
Additions to property, plant REWME BRRR
and equipment - 5,177 - 10,309 15,486
Release of prepaid lease payments BRAERNFED - - 603 - 603
Amortization of intangible assets EREESEN - - 2,613 - 2,613
Depreciation e - 1,440 5,220 1,804 8,464
Penalty on deferred payment of RS (T E 2 53R
land premiums - 28,157 - = 28,157
Impairment loss on properties held FIEHENE 2 REEE
for sale - 15,448 - - 15,448
Property
Trading of  development Water
securities  and trading supply  Unallocated  Consolidated
NEER
EFEE REE fHoK APl g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR FET TET FTET FTET
Continuing operations REMEEHK
For the year ended 31 March 2011 BE-F——F
ZHA=ZF—HIEFE
Amounts included in the measure of  FFEXIEEF (FE) RHBEE
segment profit (loss) and segment FatBze®
assets
Additions to property, plant NEWME BRRR
and equipment = 1,596 5 2,564 4,165
Release of prepaid lease payments BREEMREE = = 577 = 577
Amortization of intangible assets EVEESE - = 2,613 = 2,613
Depreciation e = 163 5,051 806 6,020
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For the year ended 31 March 2012 #EZ - &

8.

Segment Information (Continued)
Geographical Information

The Group's revenue from external customers based on the
location of the property for property development and trading
segment and the location of customers for other segments
and information about its non-current assets by geographical
location of the assets are detailed below:

——F=ZA=+—HIFE

8.

Wil iﬁ é*’l’ (/ME
15

AOEERNEEDBRRYEMEL

Nt E A D $RIRE P A 8 55 AR &
EREIFEF ZWA - ARIRE E
FrEEl D 2 ERBEEER
T

Revenue from external

customers Non current assets
RENBEEZWMA ERBEE
2012 2011 2012 2011
~%--f —T—% ZB--fF —TF%
HK$'000 HK$'000 HK$'000 HK$'000
THERT TET TERT FTET
Hong Kong e 55,350 - 603,450 702,592
The People’s Republic of China (“PRC")  HEARKME ([FE]) 22,779 23222 2,074,375 167,117
78,129 23,222 2,677,825 869,709
Note: Non-current assets excluded financial instruments and deferred Wt ERBEETREVBEIARE
tax assets. HIBEE-
Information about major customers BEHIBEFPZEHR
For the year ended 31 March 2012, there were two (2011: REBEE_T—-—_F=A=+—H1t
two) customers who accounted for over 10% of total FE - MEEREEZDERHKY

revenue with revenue of HK$55,350,000 and HK$15,755,000
HK$16,456,000 and HK$6,318,000

respectively) related to the property development and trading

respectively (2011:

segment and water supply segment (2011: water supply

segment only).
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9. (a) Other Income 9. (a) HMU A

2012 2011
—2-=F —F——F
HK$’000 HK$'000
FTERT FHET
Continuing operations BEREER
Interest income FEHA
— Interest on bank deposits —RITF H A 2,049 5,784
— Imputed interest on convertible —ERAEBERGE
notes receivable F B 7,427 46,336
— Interest on short-term loans — R HE K E
receivable 414 362
— Interest on loans to associates — BT E QR ERFE - 93
9,890 52,575
Rental income el A 1,287 5,825
Management fee income EREBERA 100 600
Others Hith 2,632 2,194
13,909 61,194
Discontinued operations ERIEREER
Rental income el A - 3,179
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e MBEEmRHEE

For the year ended 31 March 2012 B Z=—F——F=HA=+—HIF&

9. (b) Other Gains and Losses 9. (b) Hftlhzm REH
2012 2011
—B-CfF —_E——%
HK$'000 HK$'000
FERT FRET
Continuing operations BEREER
(Loss) gain on disposal of property, HEWZE - HERZH 2
plant and equipment (E1E) W (1) 519
Written-off of property, WS - S R
plant and equipment (135) -
Impairment loss on amount due FEU B & A R 2 RIBZORE
from an associate &8 (1,255) -
Impairment loss of available-for-sale FJ {4 &R E 2R EE B
investments (15,928) -
Penalty on deferred payment of land &% % - 108 = 13X
premiums (note 33) (B 5%33) (28,157) -
Others Hit (1,531) 2,622
(47,007) 3,141
Discontinued operations ERIEEEEK
Sale of residue HERHRY - 105
Others Hity 27 1,350
27 1,455
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10.Finance Costs

10. Bt & &

2012 2011
—E2-=F —F——F
HK$’000 HK$'000
FERT FHET
Continuing operations BEREER
Interest on borrowings wholly repayable BERAFABHEE BN
within five years: PSR
— Bank borrowings —RITER 1,815 1,792
— Other borrowings —H b g5 8,313 8,015
Interest on other payables (note 33) HE b A B2 RS
(Hit33) 7,890 7,539
Imputed interest on convertible loan notes AR EREZHE 2 HEF & 4,427 37,074
22,445 54,420

11.(a) Discontinued Operations

During the year, the Group entered into an agreement
to dispose of its 100% equity interest in Shine Brilliant
Limited and Widecheer Limited (“Disposal Group”),
which carried out all of the Group’s sand mining
operations at a consideration of HK$25,000,000. The
disposal was completed on 30 September 2011, on
which the Group lost control over the Disposal Group.
Thereafter the Group discontinued in the sand mining
operations and presented as discontinued operations.
The comparative figures in the consolidated statement
of comprehensive income for the year ended 31 March
2011 have been restated accordingly.

11.(d) ERLEREXETR

REAN REBFTZ —HiE
LA {825,000,000/8 o 8 & 4%
EAREE B RY EB ZShine
Brilliant Limited X Widecheer
Limited ((EE&EE]) 2 2 ER
E-HEFSBEERZZE——F N
A=+tHZK EREAEEEX
EHEESEE 2 EHE HER
SEERIESERDER W
RKOEBEVRE K IEKLEHE
B-BEZT——F=ZA=1—
AEFEZHEEZERERFTZ
HEREFEIEEET -
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e MBEEmRHEE

For the year ended 31 March 2012 B Z=—F——F=HA=+—HIF&

11.(a) Discontinued Operations 11.(a) CRUEREX (&

(Continued)

The profit or loss from the discontinued operations for

the current and prior years are analyzed as follows:

RAFEMBEFERBELIL
R R 2 0m A KB 1R 0 AT A

T

2012 2011
—E--F —E——%F
HK$'000 HK$'000
FH& T FAT
Profit (loss) of sand mining R ER 2 FRNiaf
operations for the year (E518) 2,582 (4,029)
Gain on disposal of sand mining HERDER 2 W
operations (note 41) (Hiat41) 27,560 -
30,142 (4,029)

The results of the sand mining operations for the current

ROEXBRAFERBEFELZ

and prior years were as follows: FEWMT
2012 2011
—E-=F —_E——F
HK$'000 HK$'000
THER FETT
Revenue WA 7,003 22,911
Cost of sales $H 8 AR (3,543) (28,208)
Other income Emug A - 3,179
Other gains and losses bz 18 27 1,455
Administrative expenses TEFAEZ (1,889) (5,283)
Profit (loss) before income tax BRATSF AR A (BE) 1,598 (5,946)
Income tax credit FriSfif® 984 1,917
Profit (loss) for the year AEE@H (EBE) 2,582 (4,029)
Profit (loss) for the year AT A BB 4G 1A % A
attributable to: (E#8) :
Owners of the Company KRARHEE A 2,497 (3,780)
Non-controlling interests FEFE IR M 85 (249)
2,582 (4,029)
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11.(a) Discontinued Operations 11.(a) ERLEEEXRE (&

(Continued)
The net assets of the Disposal Group at the date of HESEREERBMCEESFE
disposal were disclosed at note 41. N AR
Cash flows from Disposal Group: REEHEEB RS RE:
2012 2011
—2-=F —F——F
HK$’000 HK$'000
FTHERT FET
Net cash flows from KEEBEAZHEERE
operating activities R 4,682 7,677
Net cash flows used in REXBHAZRERE
investing activities FRE (180) (727)
Net cash flows used in MEXBHAZRERE
financing activities HER (4,503) (7,157)
Net cash flows REMEFHRE (1) (207)
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Notes to the Consolidated Financial Statements
e HmRME

For the year ended 31 March 2012 B Z=—F——F=HA=+—HIF&

11.(b) Assets Classified as Held for 1. (b) P EABEHEEZEE

Sale
31 March 2011

On 16 November 2010, the Group entered into a
conditional sale and purchase agreement with an
independent third party to dispose of the Group's
investment properties at a cash consideration of
HK$283,000,000. The fair value of the investment
properties as at 31 March 2011 is HK$283,000,000
with a gain on fair value change of approximately
HK$47,519,000 recognized in profit or loss during the
year ended 31 March 2011. The fair value of the Group's
investment properties as at 31 March 2011 have been
arrived at on the basis of a valuation carried out by an
independent valuer, by reference to market prices for
similar properties in the same locations and conditions.
As at 31 March 2011, a total of HK$132,450,000
deposits were received in relation to the disposal of

investment properties.

The investment properties were reclassified to assets held
for sale and presented separately in the consolidated
statement of financial position as at 31 March 2011. The
disposal of investment properties was completed in the

current year.
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12.Income Tax (Credit) Expense 12. FrEH (%) X H

2012 2011
—E2-=F —F——F
HK$’000 HK$'000
FERT FHET
Continuing operations BEREER
The (credit) charge comprises: (%)X HBIE:
Profits tax: M
Hong Kong Profits Tax HENEN
— Current year —KEFE 297 87
— Underprovision in prior year - BEFEREEIT - 2,006
Overseas TN
— Current year —KFE 2,571 1,810
— Overprovision in prior year —BTEEEERE - (4,525)
2,868 (622)
Deferred tax (note 38) EERLIE (H77£38) (26,032) 7,530
(23,164) 6,908

Hong Kong Profits Tax is calculated at 16.5% of the estimated

assessable profit for both years.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the "EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is 25% from 1

January 2008 onwards.

Income tax arising in other jurisdictions is calculated at the

rates prevailing in the relevant jurisdictions.

WEFE 2 EBFERE G ER
TR M I1216.5%t & »

BREREARKMBEEERSTE
(TEEMAEBIL]) REEMBHIX
ZEBGN B—FTNF-A—H
BB ARZHER25% -

EEMREEREEZMERIZERE
FERR AR E .
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(Continued)

—EFEZHA=F+—HIFE

12.Income Tax (Credit) Expense 12.

The income tax credit for the year can be reconciled to the

loss before income tax per the consolidated statement of

comprehensive income as follows:

Notes to the Consolidated Financial Statements
e MBEEmRHEE

For the year ended 31 March 2012 &% — & —

FiEs (B®) X (&

AEEHEHRARLEREE2HKRER
NERFT SR ATE R Z HARI T

2012 2011
—E——F —T——%F
HK$'000 HK$'000
THER FHET
(Loss) profit before income tax: BRFTIS AT (E1E) A A :
Continuing operations LB RETE (241,451) 103,789
Discontinued operations BRI E X 29,158 (5,946)
(212,293) 97,843
Tax at applicable tax rate of 16.5% REAE16.5%
HEHIE (35,028) 16,144
Tax effect of share of results of associates FE{RHE & N FIEE 2
R 18,620 (11,884)
Tax effect of income not taxable BEMHRKAZ
for tax purposes W& (3.451) (11,312)
Tax effect of expenses not deductible TeemBintz
for tax purposes BEwE 16,365 10,302
Overprovision in respect of prior years EFREBBEEE - (2,519)
Tax effect of tax losses not recognized RERHBBECHBE 3,644 6,129
Deferred tax effect of disposal of HEREMEZRERS
investment properties wa (25,201) -
Effect of different tax rates of subsidiaries R EfhaEHER KL 2 B
operating in other jurisdictions RAEIZTRABE 2 & 903 (1,869)
Income tax (credit) expense for the year AKEEMER (EE)FZ (24,148) 4,991
Income tax (credit) expense for UTEBEECZAFE
the year for: Frig®i (o)X :
Continuing operations SIE SR (23,164) 6,908
Discontinued operations RSl (984) (1,917)
(24,148) 4,991

120 Hanny Holdings Limited $3E£@AR QA



13.(Loss) Profit for the Year

13. 5

(B8 ) i@ A

2012 2011
—B—-—fF —E——%
HK$'000 HK$'000
FTERT FHET
(Loss) profit for the year from continuing KEBEQLEHBZFNR
operations has been arrived at after (B8R &AM TR kR
charging (crediting): (Gt A) NAIB IR ES:
Staff costs (including directors’ ETRA(BEESNHE) :
emoluments):
Salaries and other benefits FekEMETR 25,592 29,566
Retirement benefits scheme RRERETEIHRK
contributions 1,146 211
26,738 29,777
Release of prepaid lease payments TERT R & R E 603 577
Amortization of intangible assets BEEEEE (BA
(included in administrative expenses) RITBA ) 2,613 2,613
Depreciation of property, M MREREBTE
plant and equipment 8,464 6,020
Auditor’s remuneration % SR B & 3,108 3,267
Impairment loss on amount due from JE Wi Bk i N R SRIEDRUE B 18
an associate 1,255 -
Cost of properties sold EHEMEKAR 51,291 -
Cost of other inventories sold BEHEEMFERA 13,119 12,953
Profit (loss) for the year from B IE TS F N g A
discontinued operations has been (BE) IRk (5 A)
arrived at after charging (crediting): T & IBBIZER:
Amortization of intangible assets mIEEEHE (B5A
(included in administrative expenses) RITHRFEX) 828 1,657
Depreciation of property, W KBEREBETE
plant and equipment 3,543 6,855
Rental income e A (7,003) (3,179)
Cost of other inventories sold BEHEHMEFEEKAK 3,543 28,208
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14.Directors’ and Employees’

Remuneration

(a) Directors’ remuneration

The emoluments paid or payable to each of the 6 (2011:

6) directors were as follows:

14. EE K & & & N

(a) EFHM

ENHENTOREE (T
——F:6R)FEZHEMT

2012 2011
—E-C-F —T——F
HK$'000 HK$'000
FHE T FABT
Yap, Allan Yap, Allan
Fees we - -
Other emoluments: H A5 -
Salaries and other benefits e kEMEF 2,400 8,000
Retirement benefits scheme IRRTEFIET B3R
contributions 12 12
2,412 8,012
Chan Kwok Chuen, Augustine PREUSE (R ——5F
(retired on 24 August 2011) NAZ+MHBREMT)
Fees we 48 120
Other emoluments: H A2 -
Salaries and other benefits e kEMEF - 500
Retirement benefits scheme RIKTEFIET B3R
contributions - -
48 620
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14.Directors’ and Employees’
Remuneration (Continued)

(a)

Directors’ remuneration (Continued)

14. EEREEEHN (&)

(@) E=HM (&)

2012 2011
—E——F —T——fF
HK$'000 HK$'000
FExT FAT
Heung Pik Lun, Edmond (appointed M ZEf (R T ——4F
on 10 February 2011) —AtBEZME)
Fees we - -
Other emoluments: HAan i< -
Salaries and other benefits FekEMETR 2,000 656
Retirement benefits scheme RKTE FET B3R
contributions 12 -
2,012 656
Kwok Ka Lap, Alva v
Fees we 48 48
Other emoluments: Hin 5 -
Salaries and other benefits FekEMET - -
Retirement benefits scheme ERIREFIET SRR
contributions - -
48 48
Sin Chi Fai A e
Fees we 63 60
Other emoluments: HAanf < -
Salaries and other benefits FrekHEMmEF - -
Retirement benefits scheme RKTE FIET B3R
contributions - -
63 60
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For the year ended 31 March 2012 B Z=—F——F=HA=+—HIF&

14.Directors’ and Employees’ 14 ESZhEESM (A
Remuneration (Continued)
(a) Directors’ remuneration (Continued) (a) ES=HM(£)
2012 2011
—E——F —T——%F
HK$'000 HK$'000
FExT FAT
Poon Kwok Hing, Albert v B R
Fees we 50 50
Other emoluments: Hinf 5 :
Salaries and other benefits FekEMET - -
Retirement benefits scheme IR RIS R
contributions - _
50 50
Total &5
Directors’ fees Rk 209 278
Other emoluments: H A2 -
Salaries and other benefits e kEMEF 4,400 9,156
Retirement benefits scheme RIRTEFIET B3R
contributions 24 12
4,633 9,446
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14.Directors’ and Employees’ 14 EEREETH (&
Remuneration (Continued)

(b)  Employees’ remuneration (b) 12 B o

The emoluments of the five highest paid individuals of BE-_T——-_HF=-HA=+—H

the Group included two directors for the year ended 31 LEFE AEBRUERHFAL

March 2012 (2011: one director), whose emoluments are BIEMZESE (22 —F:—

included in (a) above. The aggregate emoluments of the HEE) HW2E 23R EX

remaining three individuals are as follows: @ -E#f=BALTzHMEBE

R

2012 2011

—E-—F —E—%

HK$’'000 HK$'000

THT FHET

Salaries and other benefits e LHMEFR 4,718 4,167
Performance related incentive MERVEBP RS

payments = 172

Retirement benefit scheme RIKEFIETE 72 217

4,790 4,556

Number of employees

BEAE
2012 2011
—E——fF —E——%F
HK$Nil to HK$1,000,000 Z L %£1,000,0005% 7T - 2
HK$1,000,001 to HK$1,500,000 1,000,001 &
1,500,000/ 7T 1 1
HK$1,500,001 to HK$2,000,000 1,500,001 L&
2,000,000/% 7T 2 -
HK$2,000,001 to HK$2,500,000 2,000,008
2,500,000/ 7T - 1
3 4
No inducement paid or payable to directors to join or Rz EFE - WED S ER
upon joining the Group in both years and no directors EEMBEIRNMBAERR 2
waived any emoluments in both years. HE TESEENREZMEFE
ZEAME -
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For the year ended 31 March 2012 B Z=—F——F=HA=+—HIF&

. . 1
15.Dividend 15. B2
2012 2011
—E—C—F —E——%F
HK$'000 HK$'000
FERT FRET
Dividends recognized as distribution FABRBRDILZBE
during the year:
2011 final - HK2 cents (2011: 2010 final —E-—FXRHKRE
dividend HK1.5 cents) per share — gAML (ZE——
F:_ZE-TFKRHY
A& B1.57300) 22,426 8,422
The final dividend of HK2 cents in respect of the year ended 31 EERERARBE_ZT——-_F=A4

March 2012 (2011: HK2 cents) per share has been proposed

by the directors and is subject to approval at the forthcoming

annual general meeting.

16.(Loss) Earnings Per Share 16. 8K (B1E) BF

From continuing and discontinued operations

The calculation of the basic and diluted (loss) earnings per

share attributable to the owners of the Company is based on

the following data:

=+ BUEFEIRN RS FR2
B (ZF——F : FRIEM) &

ARBRRNERERRBEFAS L1

fE©

KEFBERERIERERK

RRABEEANEIETRERREE
(E18) BN DIRIA T BB E

2012 2011
—E——F —T——%F
HK$'000 HK$'000
THER FHT
(Loss) profit for the year attributable STESRERNMEE (FE)
to owners of the Company for the | el N/NCIE RSN
purposes of basic and diluted (loss) EIEF A (EER)E T
earnings per share (189,994) 81,865
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16.(Loss) Earnings Per Share 16. 8% (58 BA (&)
(Continued)

From continuing and discontinued operations (Continued) REFERCRIECEER (&)
2012 2011
—E——F —T——%F
‘000 ‘000
TR F &
(Note) (Note)
(Bat) (Hiat)

Number of shares: M8 E -

Weighted average number of ordinary FEEREAREE (EE)

shares for the purposes of basic and B F 2z & E AR
diluted (loss) earnings per share £ B 1,091,006 132,061
Note: The weighted average number of ordinary shares for the Hiat: stEBRER (EE)BNZE®
purpose of basic (loss) earnings per share has been adjusted for EMEEEHHEEERREZEZEZ
the effect of share consolidation which occurred during the year —— ®=HA=+—HIEE#ETT
ended 31 March 2011 and bonus element of the rights issue THRHAHER - ——FUA
that took place on 13 April 2011. +RETIHBR ARG
TEHFHEE -
No adjustment for convertible loan notes was made in PREEEARN stESREBERFI
calculating diluted earnings per share for both years as the mEt MR ERZEREEAE  BRA
conversion of convertible loan notes would result in decrease BRI ERERE 7 BN e 88 E
in loss per share or increase in earnings per share. R E e R L sk T AR & F) 1% fp o
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For the year ended 31 March 2012 B Z=—F——F=HA=+—HIF&

16.(Loss) Earnings Per Share 16. B (B8 BA (&

(Continued)
REREELED

From continuing operations

RRRFEEAREEBRERLEE
(E18) BN DIRIA T BB E

The calculation of the basic and diluted (loss) earnings per
share attributable to the owners of the Company is based on

the following data:

2012 2011

—E——fF —E——fF

HK$'000 HK$'000

TERT FET
(Loss) profit for the year attributable STEEREARLETE (FE)
to owners of the Company from | NNGIE F SN
continuing operations for the purposes SEIREEBFERN (BE)

of basic and diluted (loss) earnings per ikl
share (220,051) 85,645

The denominators used in the calculation of the basic and
diluted (loss) earnings per share attributable to owners of the
Company from continuing operations is the same as that for
(loss) earnings per share for the year from continuing and

discontinued operations.

From discontinued operations

Basic earnings per share from discontinued operations is
HK$0.03 per share (2011: loss of HK$0.03 per share), based
on the profit for the year from discontinued operations
of HK$30,057,000 (2011: loss of HK$3,780,000) and the
denominators detailed above for both basic and diluted

earnings (loss) per share.
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AEARRREA ABERERES
ZEBRERKEE (EER) BT A
DREFEFARBFBERDKLLE
BERB R (EBE) & PTAE M
EE

E

REERIEEEES

BEREBEERELEE XK Z
30,057,000 C (=T ——F : FHA
3,780,000/ L) FRm M - R _Eatat
EEREAREERT (FE)FMA
MOBHE REERIEKEEERZ
BREAEF ASR0.0IBIL(=ZF
——F: GREE0.038TT) °



17.Property, Plant and Equipment

17. W3 - BB R R1E

Furniture, Sand
Plant and fixtures and Motor mining
Buildings machinery  equipment vehicles vessels Total
KA KB
BT HERER e AE Rof BE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T T
COST A&
At 1 April 2010 RZZE-TEMA—H 85,936 8,596 5,579 4,444 182,734 287,289
Currency realignment NERE 2,841 349 5 458 7,420 11,073
Additions RE - 119 1,695 2,470 - 4,284
Disposals HE - - (3,095) (2,569) - (5,664)
At 31 March 2011 RZZ——F
—A=+—-H 88,777 9,064 4,184 4,803 190,154 296,982
Currency realignment s 2,798 330 5 38 5,369 8,540
Additions NE - - 13,263 2,223 - 15,486
Disposals HE - - (10) - - (10
Written-off sH - - (885) - - (885)
Disposal of subsidiaries HEWRBAR - (1,564) - - (195,523) (197,087)
At 31 March 2012 RZE—=F
ZA=+-8 91,575 7,830 16,557 7,064 - 123,026
DEPRECIATION AND HERAEE
IMPAIRMENT
At 1 April 2010 RZZE-TFMA—AH 15,619 1,317 4,649 2,360 147,218 171,163
Currency realignment SN 479 71 4 427 6,121 7,102
Provided for the year AEERE 4,214 793 294 862 6,712 12,875
Eliminated upon disposals B A 5 - - (3,095) (2,115) - (5,210)
At 31 March 2011 RZE——F
—A=+—H 20,312 2,181 1,852 1,534 160,051 185,930
Currency realignment INERE 596 91 19 15 4,574 5,295
Provided for the year KEERE 4,354 753 2,121 1,310 3,469 12,007
Eliminated upon disposals & B - - (@) - - @
Eliminated upon written-off fikclEasic - - (750) - - (750)
Eliminated upon disposal of & I A R B L 8
subsidiaries - (340) - - (168,094) (168,434)
At 31 March 2012 RZE—ZF
—A=+—-H 25,262 2,685 3,238 2,859 - 34,044
CARRYING VALUES HEE
At 31 March 2012 RZE-—=F
=ZA=+—-H 66,313 5,145 13,319 4,205 - 88,982
At 31 March 2011 RZE——%
= =) 68,465 6,883 23330 3,269 30,103 111,052
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For the year ended 31 March 2012 B Z=—F——F=HA=+—HIF&

17.Property, Plant and Equipment 17. 1% - M R e ()
(Continued)
The above items of property, plant and equipment are Lt HERZREEA DIRER
depreciated on straight-line basis at the following rates per ERATEERFTE-
annum.
Buildings Over the period of the leases BF REAFHS2%—
or2% -5% 5%
Plant and machinery 10% — 20% MW 10%—20%
Furniture, fixtures and 10% — 33% FRE-EKEEN 10%—33%
equipment B
Motor vehicles 20% - 25% AE 20% —25%
Sand mining vessels 10% B 10%
The Group’s buildings are situated on a land in PRC with REBE 2 EFMUNAPE—IEHBHHELY
medium-term leases. T
18.Prepaid Lease Payments 18. BN HEM
The Group's prepaid lease payments comprise leasehold lands AREEZENMBENZBIEEFRRIE
in the PRC held under medium-term land use rights. RS A 2 HE e
2012 2011
—E——F —E——F
HK$'000 HK$'000
FHET FAT
Analyzed for reporting purposes as: PERE K MIEL D
Non-current asset ERBEE 6,575 6,922
Current asset MENEE 612 589
7,187 7,511
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19.Intangible Assets

19. BB E

Operating
right to
Customer water supply
contracts business Total
ok
EFAH KEER HEE
HK$'000 HK$'000 HK$'000
FAET FET FET
COST 2
At 1 April 2010 and RZZE—ZEFMONA—BRK
31 March 2011 —E——F=A=+—H 91,735 13,395 105,130
Disposal of subsidiaries & B A A (60,263) - (60,263)
At 31 March 2012 RZZE——F=A=+—H 31,472 13,395 44,867
AMORTIZATION e
At 1 April 2010 R-E—ZFTFMYAH—H 45,545 1,253 46,798
Charge for the year FAHER 3,755 515 4,270
At 31 March 2011 R-ZE——F=A=+—H 49,300 1,768 51,068
Disposal of subsidiaries &M B A R (43,283) - (43,283)
Charge for the year FAHR 2,926 515 3,441
At 31 March 2012 R-ZZE——F=A=+—H 8,943 2,283 11,226
CARRYING VALUE BRHEE
At 31 March 2012 RZZE——F=A=+—H 22,529 11,112 33,641
At 31 March 2011 RN-_ZE—F=A=+—H 42,435 11,627 54,062

The above intangible assets were purchased as part of the
acquisition of the Regrowth Resources Limited (water supply
business) and BRxmE 2#MZ 5 AR QA (sand mining
business) during the year ended 31 March 2008.

During the year, intangible asset of HK$16,980,000 in relation
to the customer contracts arising on acquisition of sand mining
business was derecognized upon disposal of sand mining
operations as set out in notes 11(a) and 41.

FREVEEIRBE_TTN\F=
A=t —BLEFEABA (EREE
MEBRBER AR (HKERE) MR
EMESEMEZERQF (RPE
)2 —#B7D e

FR BUBRDEBRE2ERPE
#9052 B A E16,980,00078 T
HERDEBRL LR FHEHRN
BIsE11(a) }241 o
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For the year ended 31 March 2012 B Z=—F——F=HA=+—HIF&

. . 23 =
19.Intangible Assets (Continued) 19. BLEE (4
The Group performed impairment testing on intangible assets AEESWE20F78 2 BB EH#T
of which was set out in note 20. No impairment loss in relation BEBEAR KREFE HEHM
to intangible assets was recognized for both years. BIVEERRBERERE-
The above intangible assets have finite lives and are amortized MY EEZFERFSRER R T
on a straight-line basis over the following periods: PIHAMIR AR B 8 -
Customers contracts 10 — 15 years EFPEH 10— 154
Operating right to water supply business 26 years K EBLERET 26%F
20.Goodwill 20. &
HK$'000
FET
CosT oo
At 1 April 2010 and 31 March 2011 RZE-—FTFOA—B R
—E——%=ZR=+—H 33,145
Disposal of subsidiaries LERE QA (20,279)
At 31 March 2012 W-_E——F=A=+—H 12,866
IMPAIRMENT LOSS BEEE
At 1 April 2010 and 31 March 2011 RZE-—FTFMOMA—B R
—E-——%=R=+—H 26,276
Impairment loss recognized in the year FARRAEBE 6,155
Disposal of subsidiaries o E M B A A (20,279)
At 31 March 2012 RZE——-—F=H=+—H 12,152
CARRYING AMOUNTS fREE
At 31 March 2012 RZE——F=A=+—H 714
At 31 March 2011 RZE——F=ZA=+—H 6,869
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20.Goodwill (Continued)

Particulars regarding impairment testing on goodwill,
intangible assets with finite useful lives, property, plant and
equipment with finite useful lives and prepaid lease payment
with finite useful lives are set out below:

For the purposes of impairment testing, goodwill have been
allocated to the individual cash generating unit (CGU) of water
supply business, whose operating assets also include intangible
assets with finite useful lives (as set out in note 19), property,
plant and equipment (as set out in note 17) and prepaid lease
payment (as set out in note 18). The carrying amounts of
goodwill, intangible assets (net of accumulated impairment
losses), property, plant and equipment (net of accumulated
depreciation and impairment losses), and prepaid lease
payment (net of accumulated depreciation) as at 31 March
2012 and 2011 in this unit are as follows:

20. & (&

Aol
e

BERBE ABEAEREHFHIER
BE -ABERERFHZME #¥
BRREBALEEBEREAFHZAE
NHREENRZBENAFEOT:

il

\

RETHENR BEESEERL
ReELEU (CREEAEM) BH
KK REBZREMEENBRE
EAAREMFHIEBLEE (HRX
FfFE19) & R R RE (HRN
FIE17) R TR T E A 3R (FR BT &
18) MIE——FR-_FT——%F=
A=+—8B ZBuUzmE BIFE
E (MBr REtRERE) WX - #as

&im (AR R T E RBERER)
REAEENR(NEBRATE)Z
BREENT :

Prepaid Property,
lease payments plant and equipment Goodwill Intangible assets
ANHEERR WE BERRE BE BREE
2012 201 2012 20M 2012 20M 2012 20M

“E--f Z%——% ZB--f —T——%F ZB--f —T——F ZB--fF —T——F
HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000
TR THT TR THT TR FHET TR FHET

Water supply business kg 7,187 7,511 71,977 74,766 714 6,369 33,641 36,254
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20.Goodwill (Continued) 20. & (&)

The basis of the recoverable amounts of above CGUs and their

major underlying assumptions are summarized below:

Cash generating unit of water supply business

The recoverable amount of this unit has been determined
based on a value in use calculation. For impairment purpose,
the calculation uses cash flow projections based on the most
recent financial budgets approved by the management for the
coming year and extrapolates the cash flows projection for the
following 5 years with 3% (2011: 3%) growth rate and for the
further 20 years with zero growth rate and discount rate of
17% (2011: 17%). Another key assumptions for the value in
use calculations relate to the estimation of cash inflows which
include budgeted sales and gross margin, such estimation
is based on the unit's past performance and management’s

expectations for the market development.

During the year ended 31 March 2012, the Group recognized
an impairment loss of HK$6,155,000 in relation to goodwill
of this CGU as the carrying amount exceeded the recoverable

amount.

Management believes that an increase of 1% in discount rate
would cause the carrying amount of the CGU to exceed the
aggregate recoverable amount of the CGU by HK$2,127,000,
in which the effect can be set off by 0.93% increase in growth

rate.
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taReELEM BB SERE
TERBARRZEEGR DT

WKEBZREELEN

RNE Lz P El & R IR IR B E
BFtEEEE -BREMS %8
EE AR S RIER - MR L miER Al
ERNEERBR/RFRB O HHY
BIHE  WIRE3%ERE (ZF——
F 3% )HEERRAFULRRET
BEREERAR_TF2RERA
Bl MR ER/ITN (ZE——%F:
17%) EREEFEEZZS &
BRERSRAZGFERE (BEE
BHEBRLEMNEK) ZEHFHR
BAREM O BERRLEEEH ™S

HRIBHMETE -
RBE-ZT——F=-A=1T—HLF

B AEBRARSELEUZEHE
e SR8 1B 5 486,155,000 JT * & &
AAETEBRBAIKE -

EIRE ARSI R W IR %G 18 -
BERReELBEMZRMERR
ReELESBM 2] WEERE Z8A
2,127,000 7T € R 92 £ 0] LA I8
g R FR0.93% e



20.Goodwill (Continued)

A 1% decrease in the growth rate would cause the carrying
amount of the CGU to exceed the aggregate recoverable
amount of the CGU by HK$2,304,000, in which the effect can
be set off by 1.08% decrease in discount rate.

21.Interests in Associates

20 Pﬁ;ﬁ (/IE

B 2 BRE 4

21. BE QA ER

BREI1%ZBE BERHRSEL
BEEBBHeEM 2T
U Bl 48 %8 - =5 52,304,0008 7 &
R E R AR E1.08% 2 BilE

2012 2011
—E-—F —E—%
HK$’000 HK$'000
FHET FET
Cost of investment in associates RTAEERRIERE 2
which are: PR AN
- unlisted —3E LT 214,485 221,117
Share of post-acquisition profit and other [ 1l U &% 18 3% 7| &2 H A
comprehensive income, EEBA BB W E
net of dividends received 18,097 115,767
232,582 336,884
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21.Interests in Associates (Continued)

Notes:

a.

Details of the Group’s principal associates as at 31 March 2011
and 2012 are as follows:

21. BME N RER (&)

SA=+-AZEEWEAZM

EaT
Place of Proportion of equity
incorporation/ Place of interest attributable
Name of associate establishment operation to the Company Principal activities
BeErAER SR B EEBE AEBEGREL D TEXER
2012 2011
—E--f —2——F
% %
Fortune Well British Virgin Islands Hong Kong and PRC 30 30 Manufacturing and trading
("BVI") BERT of garments products
KEELES MREERBEREH
([EBEZ#E])
CEL Bermuda Hong Kong and PRC 28.95 28.95 Investment holding
BRE BERHHE REER

Fortune Well's subsidiaries operate in both Hong Kong and the
PRC.

CEL's subsidiaries operate in both Hong Kong and the PRC and
its shares are traded on the Over-the-Counter Bulletin Board in
the United States of America. The principal activities of CEL are
investment holding. The financial year end date of CEL is 31
December. The Group's share of net assets and interests of CEL
at 31 March 2011 and 31 March 2012 is calculated based on
the net assets of CEL as at 31 December 2010 and 31 December
2011, after adjusting for any material transactions up to 31
March 2011 and 31 March 2012.
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Fortune Well Z ff B A B RE B K
B 4% & o

CELZMIBRARINE B RPRELE
HROEEZBRBINZZHERE
BoCELz X ZXBREERER

CEL W BEEHIEARAET A
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21.Interests in Associates (Continued) 1. BE QR (&)

Notes: (Continued) Kiat o (48)

(Continued)

During the year, CEL disposed of its 26% interest in
Hangzhou Zhongce Rubber Company Limited, which is
engaged in rubber tire manufacturing business in PRC, at a
consideration of RMB600,000,000 (equivalent to approximately,
HK$729,540,000). The result of CEL shared by the Group
included the Group's share of the resulted loss on disposal
amounted to HK$117,138,000.

As a result, the directors identified indication of impairment
loss for the Group’s investment in CEL due to its significant
loss during the year and conducted a review on the recoverable
amounts of the Group’s investment in CEL and amounts due
from CEL. The directors determine that there are no impairments
on the Group's investment in CEL and the amount due from
CEL.

The above table lists the associates of the Group which, in the
opinion of the directors, principally affected the results of the
Group for the year or formed a substantial portion of the net
assets of the Group at the end of the reporting period. To give
details of other associates would, in the opinion of the directors,
result in particulars of excessive length.

(%)

FRNCCELEBERB Z2MMPER
BERAAR (RFPRETERBR
fRBlE 2 7) 226% % REB A
A R #600,000,0007T (8% R4
729,540,000/ L) o AN & B fEAG
CELZ¥BEREASBRNTEL
2 HEE1E117,138,00058 7T °

FE it AR CELRF R B E A
B EEZHEAEERNCELZKRE

EEET R MY AERER
CELZ & & Z Al Yz (ol & 58 I FE YR CEL
ZHBEETEN -EERALNEE
MRCELZ 1% & N FEY CEL 2 FRIA D #%
DERER

ERIBZAEEBERR HE
ERRTIBEFEAEEAAFREZE
BB AEENER R REEF
BEABD ZRAB -BEERR #FH
HBE R ENaSRRE8an
T e
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21.Interests in Associates (Continued) 21.BE€ AR &= (&

Notes: (Continued) Bisk: (48)
a.  (Continued) a. (4 )
The summarized financial information in respect of the Group's AREBMPEL NRIRAESE I EA
associates under equity method of accounting is set out below: BE 7 B AR E R G T -
2012 2011
—EB——F —E——%F
HK$'000 HK$'000
FHET T
Total assets BE#E 1,076,624 1,416,549
Total liabilities BEBE (331,430) (310,429)
Net assets BEFE 745,194 1,106,120
Group's share of net assets of associates 7N 5 @ JE(L B & A 5] & B R A 205,274 309,576
The revenue and profit for the year of the associates that are REEFBEATEBAEZSER
accounted for in the consolidated statement of comprehensive SEE2mEkER AR Z WA KT
income using the equity method of accounting are set out HE T
below:
2012 2011
—E——F —E——4F
HK$'000 HK$'000
FTHET TET
Revenue WA 284,992 271,022
(Loss) profit for the year FN(EE)EF (390,452) 216,228
Other comprehensive expense HEM2HEMX (3,955) (3,059)
Group's share of (loss) profit and other AEBEMBEARAEE
comprehensive (expense) income of (BE) &N EEMEE
associates for the year (R WA (113,991) 71,229
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21.Interests in Associates (Continued)
Notes: (Continued)

b. The Group has discontinued recognition of its share of losses
of certain associates. The amounts of unrecognized share of
those associates, extracted from the relevant audited financial
statements of associates, both for the year and cumulatively, are
as follows:

21. B

EnAEERE (&

Brat: (&)

AEERRIEBEREGE THEQ
AZEBE-UTREMZEBRER
A2 AERE KRR RBREEE T
EEE =Rl NG F S i
*=

2012 2011
—F—=F —F——F
HK$'000 HK$'000
FExT FET
Accumulated unrecognized share FEIREEE DRz R REREE
losses of associates (1,376) (1,317)
Unrecognized share of losses of JEIREE N B2 ANFEE
associates for the year REREIE (59) (102)
22.Available-for-sale Investments 22. [ ERE
2012 2011
= in —T—F
Notes HK$'000 HK$'000
iokz3 FE T FAT
Listed investments: EWmiEE:
— Equity securities listed in —-REAELETZ
Hong Kong f& AN 75 % (a) 40,824 73,224
Unlisted securities: FLEMES
— Equity securities — R E (b) 156,361 179,177
197,185 252,401
Analyzed for reporting purposes as: iR B M 4E
Current assets MEBEE 76,800 -
Non-current assets EREBEE 120,385 252,401
197,185 252,401
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For the year ended 31 March 2012 B Z=—F——F=HA=+—HIF&

22.Available-for-sale Investments
(Continued)

Notes:

(a)  All listed investments are stated at fair value which is determined
based on the quoted market bid prices available on the Stock

Exchange.

On 27 September 2010, the Group entered into an agreement
to dispose of 76,402,763 ordinary shares in ITC Properties
Group Limited (“ITC Properties”, a company whose shares are
listed on the Stock Exchange and represented all the Group's
13.52% interest in ITC Properties) at a total consideration of
HK$175,726,000. The disposal was completed on 25 November
2010 and resulted in a gain on disposal of available-for-sale

investment of HK$140,435,000.

(b)  Included in the unlisted equity securities classified as available-
for-sale investments, two investees engaged in holding of
properties interest located in the PRC with carrying amount of
HK$156,361,000 (2011: HK$153,252,000). The unlisted equity
securities are measured at cost less impairment at the end of
the reporting period because the range of reasonable fair value
estimates is so significant that the directors of the Company are
of the opinion that their fair value cannot be measured reliably.

Of the two investees which engaged in holding of properties
investment located in the PRC, the 8% interest in Newskill
Investments Limited (“Newskill”) was disposed of subsequent
to 31 March 2012 as set out in note 25, the carrying amount
of HK$76,800,000 was reclassified from non-current asset
to current asset as at 31 March 2012. No gain or loss was

recognized from the disposal.
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22. (tHERE (&

Wi -

(a)

BB LR B RAR IR R AR i
ZHrBmmisEABEEZ A FET
AR o

RZZE—ZTFALA-_+LEAH K
SEII U LEEEMES
EAERAR ([EemE] Hi
M REE R BT £ ) 276,402,763%
TER(EERAEEREEH
EZE2E13.52% ) ERE
A175,726,0008 Lo HESZHEE
RZE—ZEF+—-—AZ+HAR®
KRS E A HEERE 2 S
140,435,000 7T

DEAHEEREZELTR
AEBELHBEFBEMNRTEZME
BmzMEEZREAR KAA
/156,361,000 L (ZF——F:
153,252,000/ L) -HAE R A FE
HEEHEEER MARREER
BIELTBRABTS 2 AT EREN
FERTE - R FR IR AR R R ACAORUR
BEff2ZEEH-

MEESERERR CEBHBEE
AR Bz I E - Newskill
Investments Limited ([ Newskill )
8% ERER —_E——F =5
=t+t—HELE FIBHAKFE
25 > BRI {E76,800,000 7T E 3k
RBEEEHNPEE T —F=
A=+—BZ2REEE - WERD
ERRW S EIE -



23.Convertible Notes Receivable 23.

The amount represents the debt component of convertible

notes receivable which is stated at amortized cost.

WA ZBREE

BRSBEERRAILARE ZELE
2 TIABE AR ARG R

Details of the terms and conditions of the convertible note as RZE——F=A=F+—H ALHE
at 31 March 2011 are as follows: BZIGRRRGEEFBOAT:
Coupon Redemption
Principal interest rate amount over
Convertible note amount  Issuer per annum  Maturity date the principal
BEAESHE
AHRBEE rEE  BIOTA REFENER  FHA BRUAAR S
HK$'000
FAT
ITC Properties 2011 270,000  ITC Properties 15 June 2011 110%
EHME_T—— ErME —T——%
~NATRE

As at 31 March 2012, convertible notes receivable
with aggregate principal amounts of HK$Nil (2011:
HK$270,000,000) remains outstanding.

In May 2011, the Group accepted the offer made by ITC
Properties to repurchase the 1% ITC Properties convertible
note in the outstanding principal amount of HK$270,000,000
due on 15 June 2011 by way of issue of new convertible note.
On 25 May 2011, new convertible note in principal amount
of HK$297,000,000 at the initial conversion price of HK$2.20
per conversion share was issued to the Group. A gain on such
replacement of HK$1,468,000 was recognized in profit or
loss as the fair value of the new convertible note exceeds the

carrying value of the existing convertible note.

WZEBE—-——F#=A=+—H" K
CREABTE L (T ——F:
270,000,000/ 7T ) 2 FEUW AT X 1R 2
BRAEER-

R-ZE——FRA AEEEZENE
HHEELRZEZH UBETHAR
BREBZAABOREERNSER
270,000,000 LR =T ——F XA
THBHBZ 1 %EFEE] KRR
BE-R_TE——FRA-_+HH"
K4 %8 £297,000,00058 7T 2 ¥ 0] 5
REEERSVHBRESRERK K
220 L BIT T AEE AR
BREBEEZATFEBBREAEYLBRE
BeEREAE SR EEERERKE
1,468,000 7T °
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Notes to the Consolidated Financial Statements

mE

Bt 5 AR Y A

For the year ended 31 March 2012 #Z - ZF——F =ZA=+—HI FZ

23.

24.

Convertible Notes Receivable
(Continued)

During the year, the Group disposed of the new convertible
note at a total consideration of HK$311,850,000 with a net
gain on disposal of HK$13,451,000 recognized in profit or
loss.

Conversion Options Embedded in
Convertible Notes

Conversion options embedded in convertible notes represented
the conversion option element of convertible notes subscribed
by the Group and are measured at fair value using the Black-
Scholes option pricing model, at initial recognition and at the
end of the reporting period.

During the year ended 31 March 2011, the Group recognized
a decrease in fair value changes of approximately HK$894,000
in profit or loss and the fair value of the conversion options
embedded in convertible notes as at 31 March 2011 is

insignificant.

Details of the method and assumptions applied for the
valuation of the conversion options embedded in convertible
note are set out in as follow:
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23.

24.
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A HBRRE AREEAREREL
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24.Conversion Options Embedded in
Convertible Notes (Continued)

Valuation of conversion option element

Black-Scholes option pricing model is used for valuation
for conversion option element of convertible notes. The
inputs into the model of each convertible note as at date of
subscription and for the year ended 31 March 2011 were as

follows:

24. I R REE 2 RRHE (&

SABERy 2H1E

RpEEABER S E R —
ﬁ@%%%i%ﬁﬁﬁﬁoﬁﬁéﬁ
BAN-Z——F=A=+—HIF
EEAHBEEAAZEN 2 BEN
T

15 June 2006 (date

ITC Properties 2011 of subscription) 31 March 2011
—EEXRE
AATHHB —ET——%F
EHEME_FT—— (REEH) —A=+—8
Stock price HK$0.54/% 7T HK$2.147% 7T
I (B
Conversion price HK$0.70/% 7T HK$8.904/%8 7T
HinfE
Volatility 61.62% 40.86%
B
Dividend yield ZeroZ ZeroZ
BX
Option life 5 yearstF 0.21 year®F
H e 4 A
Risk free rate 4.62% 0.19%

g L 2
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Notes to the Consolidated Financial Statements
e EHmRME

For the year ended 31 March 2012 #Z - ZF——F =ZA=+—HI FZ

25.Deposit for Acquisition of Interest  25. Wi —EHEZHEERER

in a Jointly Controlled Entity

On 29 September 2010, the Group entered into a conditional
agreement with ITC Properties Holdings Group Limited, a direct
wholly-owned subsidiary of ITC Properties, for the acquisition
of 50% interest in ITC Properties (China) Limited (“ITCP
(China)”, a wholly-owned subsidiary of ITC Properties Holdings
Group Limited) and the outstanding shareholders’ loan for
a total consideration of HK$480,000,000 (“Acquisition of
50% interest in ITCP (China)”). Deposit of HK$350,000,000
was paid upon signing the conditional agreement. Before the
completion of the Acquisition of 50% interest in ITCP (China),
ITCP (China) is required to acquire the entire issued share
capital of and (if any) the shareholders’ loans due by Newskill.
Newskill is an investment holding company and its subsidiaries
are holding a property development project on a piece of land
situated in PRC. The Group held 8% interest in Newskill, which

was classified as available-for-sale investment.

During the year ended 31 March 2010, the Group entered
into a conditional sale and purchase agreement to dispose
of its 8% interest in Newskill, at a cash consideration of
HK$76,800,000. The disposal became part of the condition
for the Acquisition of 50% interest in ITCP (China) on 29
September 2010 as stated above. Subsequent to 31 March
2012, the disposal of 8% interest in Newskill has been

completed.

Acquisition of 50% interest in ITCP (China) has not yet been
completed at the date of approval for the issuance of the
consolidated financial statements.
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26.Properties Held for Sale

27.

An impairment loss of HK$15,448,000 was recognized for
properties held for sale in the current year as the expected

realizable value was less than the carrying amount.

During the year, the Group completed the disposal of
certain properties held for sale at a total consideration
of HK$55,350,000, whilst properties held for sale of
HK$72,610,000 were acquired.

During the year, the Group entered into a provisional sale
and purchase agreement to dispose of a property, which was
classified as properties held for sale, at a consideration of
HK$160,000,000. The Group has received a total payment of
HK$16,000,000 and recorded as deposit received in advance
at the end of the reporting period. Subsequent to 31 March

2012, the transaction has been completed.

Properties Under Development for
Sale

The properties under development for sale was acquired
through the acquisition of 60% interest in Best Smooth during
the year ended 31 March 2010.

The properties under development for sale represents land
use rights for a piece of land located in Guangzhou, PRC and
development costs incurred to date on the properties erected
on it. The development work has not yet been completed
and has been suspended for over 10 years. Upon completion
of acquisition of 60% interests in Best Smooth by the Group
in December 2009, the Group reactive the development and
commenced to negotiate with various contractors for the
design and implementation of the construction work of the
properties. The properties under development for sale were
not expected to be realized within twelve months after the end
of the reporting period.

26.

27. 1

FIEHEEWR

RAFEEMBEHEMERER
15,448,000 T 2 BEEE A ATE
BT EEELNERE-

RAFE AEBETREES TH
TEIHE 2% - B 55,350,000
BT AR B UEE72,610,0008 T2
FrEHEME -

%$¢Fv$ﬁlﬂzmﬁgzm

THE-BEISBEARIEHEZY
% K8 5160,000,000/8 T - N &
B UEX 16,000,000 T 2 A& 3K -
WHREBRBRCHFAERTE - =F
——®=ZA=+-—H% ZRXRHER
;ﬁo

SERRTYE

FEERTMEDNSBEREE_T—
%EE =+—HLEFEKRBERIEZ
0% # 2 i U % -
FEERPYEETFEEMN B LM

ZEERENEERFYEERE
tEEEZBERERA -FETIRERRK
I HEeREBBTF -AKER
“ETNF T ATEKREBIEC0%
Rk AEEEMRBERILFMIG
HEARAZEERARMEZRTE
Zﬂﬁ& TR ERRPYWE

SREHRARE T —ERRER-
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27.Properties Under Development for

Sale (Continued)

During the year ended 31 March 2011, the Group further
acquired the remaining 40% interest in Best Smooth and 3%
interest in a non-wholly owned subsidiary of Best Smooth.
The Group's interest in Best Smooth and its subsidiaries was

increased to 100% thereafter.

During the year ended 31 March 2012, the Group entered
into a framework agreement with an independent third
party, Prosperous Global Development Limited (“Prosperous
Global”), to dispose of 49% equity interest in China Good,
an indirect wholly-owned subsidiary of Best Smooth which
holds the properties under development for sale in the PRC,
at the consideration of RMB622,383,080 (equivalent to
approximately HK$746,860,000). In June, September, October
2011 and February 2012, the parties to the framework
agreement further entered into the supplemental agreements.
A total of RMB523,302,000 (equivalent to approximately
HK$607,613,000) consideration were received up to the
end of the reporting period and accordingly a total of 41%
equity interest in proportional to the total consideration
of RMB622,383,080 (equivalent to approximately
HK$746,860,000) was transferred to Prosperous Global in
a single tranche up to the end of reporting period. As the
Group has not lost control over China Good, HK$11,202,000
being the difference between the carrying amount of
HK$618,815,000 of the 41% interests transferred and the
consideration received was credited to other reserves. The
remaining 8% interest in China Good has not yet been
transferred at the date of approval for issuance of the

consolidated financial statements.
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Notes to the Consolidated Financial Statements
e EHmRME

For the year ended 31 March 2012 B Z=—F——F=HA=+—HI F&

27. GEBRRTYE (&)
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27.Properties Under Development for 27. §ERRHY=E (&
Sale (Continued)

During the current year, the Group slowed down the property RAFE NEBWREDMERE IR
development work pending changes to the development ZHEE AHFERERIZEE MA
plan which require government approval. The management BEHAKBNEN AEEEEE
of the Group has determined that, taking into account of KERBER 2 HABERNEHNEL
the progress in the development of the project and the latest % RRBEBTIKAUERAEEZIE
changes, it is not likely that the project will be completed EREBEHART AL FEERE
within the Group’s normal operating cycle. Accordingly, the RYER—_ZT——_F=A=+—H0%
properties under development for sale are classified as non- HRIERBEE-

current assets as at 31 March 2012.

28.Trade and Other Receivables and 28. ES R EMEWFIERTENS

Prepayments FRIE
2012 2011
—E-C=F —T——F
HK$'000 HK$'000
FTERT FET
Trade receivables g Z WA 1,573 1,612
1,573 1,612
Prepayment for materials for property WEZZRBEYE 2
construction projects TET R 31,340 214,842
Prepaid land appreciation tax TEAS i E E 17,915 17,045
Other receivables (net of allowance for E W 508
doubtful debts) (MR RAEEE) 12,391 26,047
Interest receivables JE U FIE 32 85
Deposits and prepayments e RIEFRIE 5,438 4,435
68,689 264,066
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28.Trade and Other Receivables and

Prepayments (Continued)

The Group allows an average credit period of one to two
months to its trade customers. The following is an aged
analysis of trade receivable, presented based on invoice
date, net of allowance for doubtful debts at the end of each

reporting period:

Notes to the Consolidated Financial Statements
e MBEEmRHEE

For the year ended 31 March 2012 B Z=—F——F=HA=+—HI F&

8. E5 R HMBEWRIEAKTAN

IR (48)

AEEREESEFPRATE —EM
BMATEZEEHR RERFHK
BEIRYWE (REZAHE5)H
BRRRBEZREDITOT :

2012 2011

—E——F —T——%F

HK$'000 HK$'000

FHERT FHETT

0 — 30 days 0£30H 1,573 1,612

Before accepting any new customer, the Group will assess and
understand the potential customer’s credit quality and defines
its credit limits. Credit limits attributed to each customer are

reviewed regularly.

No trade receivable balance are past due at the reporting date
for which the Group has not provided for impairment loss for

both years.

No allowance for doubtful debts on trade receivables was
provided and no movement in the allowance was noted for

both years.
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28.Trade and Other Receivables and 28. EZ R HMEWRIERTFE

. e =
Prepayments (Continued) IR (#F)
Movement in the allowance for doubtful debts on other H e BRIBR R 2 &
receivables
2012 2011
—2-=F —F——F
HK$'000 HK$'000
FERT FET
Balance at beginning of the year F AR 2,350 2,105
Allowance for other receivables R R IE B R 164 245
Amounts written off as uncollectible MEE BRI E 2 £ 58 (2,514) -
Balance at end of the year FRER - 2,350
The allowance recognized on trade and other receivable is MBS EMERRIERRZ BEE
mainly because of those debtors have financial difficulties. ERABAMBEE 2 G AT
29.Investments Held for Trading 29. HIEEERE
Investments held for trading at the end of the reporting period RERAR BEESKRERE:
include:
2012 2011
—E--F —ZT——F
HK$°000 HK$'000
FERT FHET
Listed securities: R
— Equity securities listed in Hong Kong —-REBE LT ZBRAES 6,668 5,061
— Equity securities listed elsewhere —REMM T BTz
PR R 7 %5 264 314
6,932 5,375
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Notes to the Consolidated Financial Statements
e MBEEmRHEE

For the year ended 31 March 2012 B Z=—F——F=HA=+—HI F&

30.Short-term Loans Receivable 30. BRI HRE XX

2012 2011

—2-=F —F—F

HK$'000 HK$'000

FHxT FET

Loans receivable e E =X 5,000 10,898
Less: Allowance for doubtful debt i RER R R - (5,898)
5,000 5,000

As at 31 March 2011, the net amount of loan receivable is
secured by unlisted securities of the borrower. During the year,
an unsecured promissory note of HK$5,000,000 was issued by
a listed company in favor of the Group for the settlement of
the loan receivable as at 31 March 2011.

The issuer of the promissory note has settled the principal and
the interest of the promissory note subsequent to 31 March
2012 and this unsecured promissory note is classified as loan
receivable on the consolidated financial statements.

The loans receivable carry interest at Hong Kong Prime Rate
and are repayable on demand.

During the year, loans receivable and the related allowances
for doubtful debts were fully written off in view of the
recoverability of these debts is remote.
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31.Loans to Associates/Amounts due 31. ,.\Q%H“***/‘Tié R e B

- '_| _\
to Associates = N\ TR E
(i) Loans to associates iy #HTFHBENFAERK
2012 2011
—E—_—F —E——F
HK$'000 HK$'000
FExT FAT
Loans to associates LTHERNRER
— Interest-free — 5 A 87,831 107,793
— Interest bearing at Hong Kong —FERBEBREEFE
Prime Rate plus 2% INE RN ZE2%
per annum - 1,331
87,831 109,124
The amounts are unsecured and expected to be ZESHEABEEALIFEHTRN
recovered within twelve months after the end of AR AR+ @A " mE -

reporting period.

(i) Amounts due to associates (i)  FERTESEE A R FE
The amounts are unsecured, interest-free and repayable ZEcHEAEERHALEE WA
on demand. JEESKEE
32.Bank Balances and Cash 32. MITHEBRERE
The bank balances and cash comprises cash and short-term RITER IR ELAEEMFEZ
bank deposits with an original maturity of three months or less BeMRIHHA=EAsx AN ZE
held by the Group. The bank balances carries interest at 0.00% HRIT I R o IRITAE BR IR F 2.0.00%
t0 5.95% per annum (2011: 0.00% to 5.95% per annum). £595% (—Z&FE ——F:F£20.00%

Z595% )5t B e
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2012 B Z=—F——F=HA=+—HI F&

7 o x
33.Trade and Other Payables and 33. B R EMENRERES
Accruals g
2012 2011
—E——F —T——%F
HK$'000 HK$'000
FET FET
Trade payables B 5 IR 13,744 15,951
Accrued expenses Bt X 16,860 20,657
Interest payables FE 1 FIE 19,871 14,022
Payables for construction project BERIEE 2 ENRIE 32,868 21,828
Other payables (note a) HE b8 (ffita) 98,644 205,805
Payable for additions to properties under AREBEFEEEH Y E 2 B
development for sale (note b) SKIB (Mitb) - 99,521
Others Hh, 60,037 47,527
242,024 425,311
The following is an aged analysis of trade WM& HBHHIK  Z FEM K
payable (based on the invoices date) at HZ RO (IREEAR
the end of each reporting period: HZ%5]) T
0 — 30 days 0%230H 7,346 5,925
31 - 60 days 31260H - -
Over 60 days HBiB60H 6,398 10,026
13,744 15,951
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33.Trade and Other Payables and
Accruals (Continued)

Notes:

(a)

Other payables are acquired arising from acquisition of 60%
interest in Best Smooth for the year ended 31 March 2010.
In previous years, Guangzhou lJixiang Property Development
Company Limited (“Guangzhou Jixiang”), a subsidiary of Best
Smooth, entered into presale agreements with purchasers for
the disposal of certain of the properties under development for
sale. The sale transactions have not been completed since the
construction of the properties has not yet been completed, and
accordingly, no revenue has been recognized.

Since the property project has been suspended for a number of
years, the purchasers have agreed with Guangzhou Jixiang that
they would obtain a refund from Guangzhou Jixiang instead of
completing the purchase of the properties.

As at 31 March 2012, the other payables are unsecured and
interest-free. During the year ended 31 March 2012, they carry
interest at borrowing rate of The People’s Bank of China. The
borrowing rate of The People’s Bank of China is 5.94% (2011:
5.94%) per annum during the year ended 31 March 2012 and
are repayable on demand.

The amount represents land transfer premium payable by
Guangzhou lJixiang for the change on the land development
purpose from both commercial and residential use to commercial
use only. The amount was fully settled during the year. A penalty
of HK$28,157,000 on deferred payment on such land transfer
premiums has been provided and included in “Others” above.
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Notes to the Consolidated Financial Statements
r e R

For the year ended 31 March 2012 #Z — 2

. H %
34.Borrowings 34. f& 3K
2012 2011
—E-=F —T——F
HK$000 HK$'000
FTERT FET
Borrowings comprise: BREIE
Secured bank borrowings BT RITE LK 110,040 180,000
Unsecured other borrowings R E M E R 105,896 93,468
215,936 273,468
The amounts are repayable as follows: Lt RIBZE R AT 3
B
The Group's borrowings are repayable REBZ BRBERER BE
based on repayment schedules set out Pk 2 iE SR B R (B2 10
in the loan agreements, as follows: K
— within one year ——FR 185,896 173,468
The Group's borrowings that contain RERBEPHEZERE
a repayable on demand clause in BIERZRNEEER:
the loan agreements:
— within one year ——FR 1,648 23,438
— not repayable within one year from —BRIREREFHBAR
the end of the reporting period —FAEE 28,392 76,562
215,936 273,468
Less: Amounts due within one year R IIARBEEIET
shown under current liabilities R—FRNEE 2 8\ (215,936) (273,468)

The Group's borrowings were based on Hong Kong Prime
Rate and HIBOR. The ranges of effective interest rates during
the year (which are equal to contractual interest rates) on the

Group’s borrowings are as follows:

AEEEBERREBREINER LR

RS 8 - A% BIERAAEE

ZEBFE EERAHHE)BE
T :

2012 2011

—2—=% —T——%

HK$°000 HK$'000

FHRT FHT

Effective interest rate:
Variable-rate borrowings
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35.Share Capital

35. IR A

Number
of shares Value
% 17 8 B BE
HK$'000
FHET
Ordinary shares of HK$0.01 each SRMEE0.01E T 2 T il
Authorized: bl N
At 31 March 2011 and RZZE——F=ZA=+—HK
31 March 2012 —E——F=ZA=+—H 20,000,000,000 200,000
Issued and fully paid: BEITRERRAE:
Ordinary shares of HK$0.01 each at RZE—ZEF=H=+—H
31 March 2010 BREEC.01VETZ & BAR 561,436,730 5,614
Issue of shares upon exercise of EATE RAREFE T TR D
warrants (note a) (Kiita) 12,134 -
Issue of shares upon exercise of HITE AT RRERRE
convertible loan notes (note b) TR (H5tb) 22 -
Issue of shares for repurchase of EEOaREREE
convertible loan notes (note c) imEEITR D (A itc) 684,447,030 6,845
Share consolidation (note d) & ot (BiEd) (1,121,306,325) -
Ordinary shares of HK$0.10 each FRMEE0.10E T2 L@k 124,589,591 12,459
Capital reduction (note d) MABIR (B atd) - (11,213)
Ordinary shares of HK$0.01 each at R-E——F=HA=+—H
31 March 2011 BREE0.01B T2 Eimik 124,589,591 1,246
Rights issue (note e) AR (K ite) 996,716,728 9,967
Ordinary share of HK$0.01 each at31 WR-_ZT——-H#=A=+—H
March 2012 BREME0.01EIT Y T AR 1,121,306,319 11,213
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Notes to the Consolidated Financial Statements
e HmRME

For the year ended 31 March 2012 B Z=—F——F=HA=+—HIF&

35.Share Capital (Continued)

Notes:

The m

(a)

ovement of the share capital are as follows:

12,134 warrants were exercised at an initial exercise price of
HK$0.63 per share.

Convertible loan notes of principal amount of HK$360 were
converted into 22 ordinary shares at the conversion price of
HK$15.83.

The Company repurchased the outstanding convertible loan
notes at their face value, satisfied by the issue of the ordinary
shares of the Company at HK$0.5 each. The offer period for
the repurchase of the convertible loan notes was valid from 15
September 2010 to 21 October 2010. The Company received
valid acceptances in respect of the convertible loan notes in an
aggregate principal amount of HK$342,223,515. The Company
issued and allotted a total of 684,447,030 new ordinary shares
to the accepting bondholders on 11 November 2010.

The Company consolidated every 10 issued shares of HK$0.01
each into 1 consolidated share of HK$0.1 and reduced the
nominal value of each consolidated share from HK$0.1 to
HK$0.01. A credit of approximately HK$11.2 million arose as
a result of the capital reduction and was transferred to the
contributed surplus account of the Company.

During the year, a total of 996,716,728 new shares were issued
on 13 April 2011, pursuant to the rights issue on the basis of
eight rights shares for every one share at a subscription price of
HK$0.30 per rights share.

All shares issued in both years ranked pari passu with other

shares in issue in all respects.
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36.Warrants

During the year ended 31 March 2009, the Company issued
80,205,172 warrants to the subscribers of the offer shares
conferring the rights to the holders thereof to subscribe
in cash for 80,205,172 ordinary shares of the Company of
HK$0.01 each at an initial exercise price of HK$0.63 per
share (subject to anti-dilutive adjustment) at any time during
the period from 17 March 2009 to 16 September 2010. The
subscription rights attaching to the warrants are measured at
fair value of approximately HK$4,853,000 on initial recognition
and are recognized in the warrant reserve.

During the year ended 31 March 2011, 12,134 warrants were
converted into ordinary share of nominal value of HK$0.01 at
exercise price of HK$0.63 each. Total proceeds from exercise
of warrants of approximately HK$8,000 were received by the

Company.

As at 31 March 2012 and 2011, following the expiry of all
the warrants on 16 September 2010, the Company had no

outstanding warrants.

36. AR HEFE

REBEE-_ZTZTAF=ZA=+—A8Lt
FE - ANAAEE1780,205,17217 7R
REZTEERNABBA URTE
BARBEAREN RZZEZENF=H
++tRE-_TE—ZTFNA+BH
AR R - R P17 E S R0.63
BT (AEREBERAR) AR RE
80,205,172 AR R B AR EE0.015
TL 2 EBAR o SRR HE R PR R IR
xR 2 A F{E 494,853,000
TLETE W RRER FEERER -

RBE-ZT——F=—A=1t—HLL#F
€ 12,134 RBEF IR ITRESK
0.63 8T H M BEREE.0VETL
EER - ARRERBRIEZEITRE
W ER FfT 15 70 TE 42 5E 498,000/ TT °
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For the year ended 31 March 2012 #Z - ZF——F=ZA=+—HI FZF

37.Convertible Loan Notes 37. I AR ERERE

The Company issued convertible loan notes with principal
amount of HK$770,973,000 during the year ended 31 March
2007. The fair value of the liability component at the date
of issue was HK$627,636,000. The convertible loan notes
carry interest at 2% per annum and matured on 6, 13, 17
and 23 June 2011 respectively. The convertible loan notes are
denominated in Hong Kong dollars. The initial conversion price
is HK$9.00 per share and subject to anti-dilutive adjustments.
The conversion price of the convertible loan notes had been
adjusted from HK$9.00 per share to HK$0.81 per share and
further to HK$0.67 per share as a result of the bonus issue of
shares during the year ended 31 March 2008. The conversion
price of the convertible loan notes was adjusted from HK$0.67
per share to HK$33.50 per share as a result of the share
consolidation effective on 3 November 2008 and further to
HK$15.83 per share as a result of the shares under open offer
in March 2009. Following the share consolidation in March
2011, the conversion price of the convertible loan notes was
adjusted to HK$158.34. The effective interest rate of the
liability component during the year ended 31 March 2011 is
from 7.02% to 7.18% per annum.

Unless previously converted by the convertible loan note
holders, the Company will redeem the convertible loan notes
on the maturity date at 100% of the principal amount of the
convertible loan notes then outstanding on 6, 13, 17 and 23

June 2011 respectively.
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37.Convertible Loan Notes

(Continued)

During the year ended 31 March 2011, the Company
repurchased the convertible loan notes at their face value. The
purchase price is to be satisfied by the issue of the ordinary
shares of the Company at HK$0.5 each. The Company received
valid acceptances in respect of the convertible loan notes
in an aggregate principal amount of HK$342,223,515. The
Company issued and allotted a total of 684,447,030 new
ordinary shares to the accepting bondholders. The difference
between the market value of the shares to be issued to
repurchase the convertible loan notes and the carrying
amount of the corresponding convertible loan notes of
approximately HK$12,695,000, representing a loss arising from
extinguishment of the convertible loan notes was recognized in
profit or loss.

The principal amount of the convertible loan notes as at
31 March 2011 was HK$364,475,000 (carrying amount:
HK$367,341,000). The whole amount was redeemed by the
Company upon maturity during the year by cash.

The movement of the liability component of the convertible
loan notes for the year is set out below:

37. AR E

TR E (&)

REE-_Z——F=A=+—HLF
B ARRZEEERTBRBRERE
B -BEEBAIZGROSBITLETA

AR T NER  ARAFE K
B gt AR 4 42%58342,223,5158 5 2 7]
BREREREZBEREMN - ARAE
MEBERBHZEFFE AT RECE
4 684,447,030 Fr L @ AL - BB
EI AR ERREEIT RN T EH
R EREERREECE2E
RE#) 412,695,000 7T+ B FE 44 A] #2
BREREBERMELEZEHE YEE
1{@ E&n/u

R-ZE——F=ZA=+—H [k
EREE AL % A364,475,000% 7T
(Eﬁﬁfﬁ 367,341,000/ 7T) - & &

HEERFAIBERAQRINRS
E@o

FANABRBRERZEZBERYE
T

2012 2011
—®——F —F——fF
HK$'000 HK$'000
FHET FET
Carrying amount at the beginning of FUREE

the year 367,341 673,963
Imputed interest charged to profit or loss st ABZH 2 HEEF| B 4,427 37,074
Coupon interest paid BEYXNES (7,293) (14,167)
Conversion during the year FREHR - (1)
Repurchase of convertible loan notes BRI BRRERER - (329,528)

Redemption of convertible loan notes AR EREEE ARELD
upon maturity (364,475) -
Carrying amount at the end of the year ~ FREMEE - 367,341
Principal amount at the end of the year FIRANEE - 364,475
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e M BRRME

For the year ended 31 March 2012 B Z=—F——F=HA=+—HIF&

38.Deferred tax 38. IEFERLIE
The following are the major deferred tax liabilities (assets) RENEBRZETEZRLEREBAEE
recognized and movements thereon during the year: (BE)REZEHWT :

Fair value

adjustment

of intangible

assets and

property,

plant and

equipment

Revaluation arising Accelerated
of investment on business tax Tax

property  combination  depreciation losses Total

REHEH

MEEZ

BREER

nE BER

REATE
RENEER HE MERERE HEkE BE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR FERT
At 1 April 2010 RZZE-TEMA—H 18,122 23,418 184 (1,395) 40,329
Currency realignment SRR - - (19 - (19
Charge (credit) to profit or loss REZEF MG (AE) 7,841 (2,749) 521 - 5613
At 31 March 2011 RZE-—fzZfA=+-H 25,963 20,669 686 (1,395) 45,923
Currency realignment ERE - - - - -
Disposal of subsidiaries HEHBAR - (7,072) - - (7,072)
(Credit) charge to profit or loss (note) RERTR (AR)NK (H#) (25,963) (1,815) (602) 1,364 (27,016)
At 31 March 2012 RZE-—F=ZA=1-H - 11,782 84 (31) 11,835
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38.Deferred tax (Continued)

Note:

Deferred tax (credited) charged to profit or loss included in:

38. IEAERLIE (4F)

FEEE (GEA) R 2 EERIBETA

2012 2011

—E——F —E——F

HK$'000 HK$'000

FET FHET

Continuing operations (note 12) SIS TS (W iE12) (26,032) 7,530
Discontinued operations BRI EET (984) (1,917)
(27,016) 5,613

For the purposes of presentation in the consolidated statement of
financial position, certain deferred tax assets and liabilities have been
offset. The following is the analysis of the deferred tax balances for
financial reporting purposes:

REEFBRRKRZZ2IME B TIERE
MIBEENBED TYHIHE U T HIEMB
R¥IRAG CREFIBGEHON

2012 2011

—E——F —E——%F

HK$'000 HK$'000

FH T FHET

Deferred tax assets BETHBEEE (31) (1,395)
Deferred tax liabilities EERIBEBE 11,866 47,318
11,835 45,923

The Group has unused tax losses of HK$587,440,000 as at 31 March
2012 (2011: HK$573,490,000) available for offset against future
profits. A deferred tax asset has been recognized in respect of such tax
losses amounting to HK$196,000 (2011: HK$8,330,000). No deferred
tax has been recognized in respect of the remaining HK$587,244,000
(2011: HK$565,160,000) due to the unpredictability of future profit
streams. The losses can be carried forward indefinitely.

R_ZE——-F=R=+—H HA&EH
AAREBERF N2 RSB BEE
18 A587,440,0008 L (=& — —F:
573,490,000/ 7T ) ° 196,000 L (=&
——%F :8,330,000/8 7T ) Z T IBFIBE #E
REELEHIBEE - AR REETEAR R
F 2R - B K B Bt H #8587,244,0007% 7T
— =& ——4:565,160,000/8 7T ) iR IE
EHIE - ZEE BN MR HEE -
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e MBEEmRMEE

For the year ended 31 March 2012 B Z=—F——F=HA=+—HI F&

39.Acquisition of Assets Through 39. BBWERHEBARWBEE

Acquisition of a Subsidiary

In March 2012, the Group entered into a sale and purchase
agreement to acquire 100% of the issued share capital of Nice
Sun Investments Limited (“Nice Sun”) at a consideration of
HK$10,000,000. Nice Sun is engaged in property investment
and its major assets consist of a basket of residential and
commercial properties. The acquisition was completed on the

same day.

The acquisition has been accounted for as an acquisition
of assets and liabilities. The effect of the acquisition is

summarized as follows:

R_E——F=Zf AEEVEE
% LAY BENice Sun Investments
Limited ([Nice Sun])Z100%E, %
TR KR {EA&10,000,000% 7T °
Nice SUnBI¥EB AYMERE MEE
DEERE " E£TEERBEDE-
WHEEBEERRIBATEK -

WEEEEIWEKRBEENRBE XK
BERZZEHLLOT

HK$'000
FHET
Net assets acquired: Pl v & EFE:
Properties held for sale FEHEME 9,977
Deposits Bk 23
Total consideration wRAE 10,000
Consideration satisfied by: REzxNARX:
Cash BHe 10,000
10,000
Net cash outflow arising on acquisition: EWEmMEE 2 FRES ML
Cash and cash equivalents acquired BEWECRS MRS EBEIEE -
Cash consideration paid BB eRE (10,000)
(10,000)

The net cash outflow arising on acquisition represented
cash flows used in operating activities and it was included
in “increase in properties held for sale” in the consolidated
statement of cash flows.
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39.

40.

Acquisition of Assets Through
Acquisition of a Subsidiary
(Continued)

The subsidiary acquired did not contribute any significant
results or cash flow to the Group for the year ended 31 March
2012.

Deposits Received in Advance

The amounts included the deposits of HK$187,914,000 (2011:
HK$180,566,000) received in advance in previous years by Best
Smooth for the presale of certain properties which were under
development. Other purchasers had also entered into presale
agreement with Best Smooth and paid certain deposits for
the purchase as set out in note 33(a). However, in view of the
property project has been suspended for a number of years,
the purchasers agreed with Best Smooth to obtain refund
of deposits together with interests thereon, rather than to

complete the transaction.

The remaining of HK$16,000,000 (2011: HK$132,450,000)
represented the deposit received in advance for the sales of
properties held for sale as set out in note 26, while the prior
year amount arose from the deposits received for disposal of
investment properties in the prior year as set out in note 11(b).

39.

40.

BREWBHEBARWEBEE
(%)

RBE_ZE——HF=—A=+—HIF
B Pl ZHB AR EARNER
ERIMEAXEXRERE -

BT €

ZECHIETIBRBEFERNEX
KRHEETHEERPWEMBELK
Z 8]4187,914,0008 T (=& ——
% :180,566,000/8 7 ) ° a0 B 5
33(a)ffTil - B IR E B E EET AL
BEHE URKEZNETZRE-
A ZEEMEEECHESF
B 7B EE W% E WER & B R RF
B MIETERS -

#:%816,000,000/8 L (=T ——F:
132,450,000 ) i HERFEHE
Mz BWIES  FIBEH R 26
MR EEFHEREYEMBEULZS
ZAFSBAENHEI1(D) -
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e BRRME

For the year ended 31 March 2012 #Z - ZF——F =ZA=+—HI FZ

41.Disposal of Subsidiaries

Other than the disposal of Disposal Group set out in note
11(a), the Group also disposed of 100% interest in Central
Top Group Limited (“Central Top”) for a consideration of
HK$3,000,000. Central Top is an investment holding company.

41. HEWB QT

BREFEET 1 (a) 8l 2 B & HE S B -
KREBE I E & Central Top Group
Limited ([Central Top |)#100%#E
%% K {8 /53,000,000 T ° Central
Top B EER A A

Disposal
Group Central Top Total
HEEH Central Top FERC)
HK$'000 HK$'000 HK$'000
T T FHT FHT
Property, plant and equipment Y% - tes Rk B 28,653 - 28,653
Intangible assets BVEE 16,980 - 16,980
Available-for-sale investments AIEHERE - 25,925 25,925
Trade and other receivables and g 5 & H b g WK IE K&
prepayments BB 3,871 - 3,871
Bank balances and cash RITEFRES 169 - 169
Trade and other payables and H 5 REAMERNFKIER
accruals JEEHE R (19,983) (170) (20,153)
Tax payable BB - (24,064) (24,064)
Deferred tax liabilities EETIE A G (7,072) - (7,072)
22,618 1,691 24,309
Non-controlling interests FEVE MR M A 960 - 960
23,578 1,691 25,269
Exchange reserve realized B IR IE 5 (26,138) - (26,138)
Gain on disposal of subsidiaries HE KB A a WS 27,560 1,309 28,869
25,000 3,000 28,000
Satisfied by: AR
Cash Be 25,000 3,000 28,000
Net cash inflow arising LHEMEAZFRS
on disposal: mA
Cash consideration ReRE 25,000 3,000 28,000
Bank balances and cash disposed of Ff & RIT4EF MRS (169) - (169)
24,831 3,000 27,831
Central Top did not make any significant contribution to the RE A - Central TopI EH A E B KR
cash flows of the Group during the year. Details of the cash ensElEXER - HESENE S
flows of the Disposal Group are set out in note 11(a). MEFBEEHAKFE11@) °
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42.Major Non-Cash Transactions

The major non-cash transactions of the Group were as follows:

31 March 2012

(i)

(i)

(iii)

As set out in note 30, the Group received an unsecured
promissory note of HK$5,000,000 from a listed company
for the settlement of HK$5,000,000 secured loan
receivable balance brought forward from prior year.

A loan of HK$40,000,000 included in other borrowings
was raised during the year. Out of the total repayments
of HK$27,571,000 made in respect of the loan during
the year, HK$17,610,000 was settled through the set
off of other receivables included in trade and other
receivables with fellow subsidiaries of the lender.

During the year, additions to property under development
for sale of HK$179,692,000 was transferred from of
prepayment for materials for property construction
project included in trade and other receivables and
prepayments.

31 March 2011

(i)

(i)

As explained in note 37, the Company issued a total of
684,447,030 new ordinary shares at HK$0.5 each to
repurchase its convertible loan notes in an aggregate
principal amount of HK$342,223,515 on 11 November
2010.

As explained in note 22, the Group disposed of
76,402,763 ordinary shares in ITC Properties. Out of the
total consideration of HK$175,726,000, HK$43,469,000
was settled through the set off of balances of other
borrowings of HK$35,000,000, trade and other payables
as well as loan and amount due from related parties of
HK$8,469,000 in aggregate.

2. TBHEAERS

AARZEBFRERHUWT:

(i)

(i)

(iii)

——#=A=+—"

WM EE30FT & - AN & B UK ER — ]
2 A25,000,000/% T 4 K
WEHER UNENEFELS
# 75,000,0005% 7T A K 7 FE UL
,\/TJ\ ﬁ%

% N & A40,000,0005 T 2 &
= (B ?H\ﬁmﬁ?x) FAH
EEE R 227,571,000/ T 42
WMJ 17,610,000 7T J5 5
MBI S E At FE UK TS (R AERE
FZRARMBARIZES RE
ftb FE USRI ) B8 -

R 179,692,000 T 7 #iL
F‘ﬁ%r‘éﬂiﬂ%%%%ﬁﬁ%%@“
BE MR AR (nJr)\
Ko L At i Us 3R T8 K T 5K
Hjo

)L

—E——F=A=1-F

(i)

(i)

WM EE37FTEE - RARIR=E
—ZEF+—A+—B#THH
684,447,0300% & I E 180.57%
TLZHTE B BRI RSB
£342,223,5158 L 2 Al E
/TA7T<TJ§

MM E22FTE R REBEHE
76,402,763 0% 1= #F b & XL i@
% o #2K{8175,726,000/8 7T
# 43,469,0008 T B & B K
%ﬁﬁlﬂﬂ f& &35,000,000/% 7t *
5 K H fth FE T 5B DA K& JE
uézf'%@}\irg KR RIEA H
8,469,000/8 T &t 15 o
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For the year ended 31 March 2012 B Z=—F——F=HA=+—HI F&

. . TR > ==
43.Contingent Liabilities 43. ARRE
2012 2011
—2--F —F—F
HK$'000 HK$'000
FTERT FRET
Amounts granted in respect of TR FMEEEMETT
guarantees given to banks for REERMET 225
facilities granted to:
An associate — A B & A 7 75,000 75,000
2012 2011
—2-=F T
HK$'000 HK$'000
FTHERT FRET
Amounts utilized in respect of guarantees  Ht 7l Q A FTEE E MR 1T
given to banks for facilities granted to: REERMBAB 28
An associate — g E AT 38,509 31,904
Save as disclosed above, the Group has no other contingent B EXFIIEBREIN AREEBRN_-Z
liabilities as at 31 March 2012 and 31 March 2011. ——F=HA=t+—HER=-ZZE—F=

A=t HRYEEMBRREAEE-
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44 .Operating Leases

44, BEHD

The Group as lessee REBEREMEA
2012 2011
—2-=F —F—F
HK$'000 HK$'000
FTERT FET

Minimum lease payments paid under BEEERNZ A2
operating leases: BERMESENH:

Land and buildings T RETF 5,757 1,193

At the end of the reporting period, the Group had
commitments for future minimum lease payments under non-

cancellable operating leases which fall due as follows:

PR EREREIR - AN ER B i A IR IB A A
W EERR ZERRKEREN
RZAEZBEENT

2012 2011

—E——F —E——1F

HK$'000 HK$'000

THERT FHET

Within one year —F K 5,759 47
In the second to fifth year inclusive EEFERF

(BREREMT) 7,548 -

13,307 47

Leases are negotiated for lease term of three to four years
(2011: one year) and rentals are fixed over the terms of the
leases.

BRZENFRA=ENE (=%
——F:—F) MESEHEOBANE

—
JE °

Annual Report 2011-2012 &5 167
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e MBEEmRMEE

For the year ended 31 March 2012 #EZ =&

44.0perating Leases (Continued)

45.

The Group as lessor

Property and sand mining vessels rental income earned during
the year was HK$8,290,000 (2011: HK$9,004,000).

At the end of the reporting period, the Group had contracted
with tenants for the following future minimum lease
payments:

——F=ZA=+—HIFE

ﬁ(« = *ﬂ ,J (/:E)
AEBEALEAA
FABRB2YWEREYMA S K
A 58,290,000 L (— T — — &

9,004,000/ 7T, ) °

REBBYPR AEBCEHBEPFILA
MZARRFEBEENRTAT :

2012 2011
—E-CfF —E——F
HK$'000 HK$'000
FHET FATT
Within one year —F K - 14,463
In the second to fifth year inclusive FEFERF
(BREEEMSF) = 27,085
- 41,548
Share Option Scheme 45. BIRFESTE
Pursuant to a resolution passed at a special general meeting of BER-_ZEZE=F=H WL‘tEI BITZ
the Company on 17 March 2003, the Company has terminated ARAAIRRFRNAE LBBRE
the 2001 Share Option Scheme and adopted a new share $'$“ﬁﬁmﬂz_§?—fﬁﬁﬁﬁﬁg
option scheme (the “2003 Share Option Scheme”). Under & WERM— BB TS ([ =
the 2003 Share Option Scheme, the board of directors of the ZE=FHERETE]) - BEBE_ZZ
Company may grant options to directors and employees of the —FERESE ARREEGAH

Group and any advisors, consultants, distributors, contractors,
suppliers, agents, customers, business partners, joint venture
business partners, promoters and service providers of any
members of the Group who the board of directors considers
have contributed or will contribute or can contribute to the
Group. The purpose of the 2003 Share Option Scheme is to
provide participants with the opportunity to acquire proprietary
interests in the Group and to encourage participants to work
towards enhancing the value of the Group and its shares for

the benefits of the Group and its shareholders as a whole.
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45.Share Option Scheme (Continued)

Subject to the condition that the total number of shares which
may be issued upon the exercise of all outstanding options
granted and to be exercised under the 2003 Share Option
Scheme and any other schemes of the Company must not
exceed 30% of the shares of the Company in issue from time
to time, the total number of shares in respect of which options
may be granted under the 2003 Share Option Scheme, when
aggregated with any shares subject to any other schemes, is
not permitted to exceed 10% of the shares of the Company in
issue on the date of approval and adoption of the 2003 Share
Option Scheme.

Under the 2003 Share Option Scheme, the options which may
be granted to any individual in any one year are not permitted
to exceed 1% of the shares of the Company in issue, without
prior approval from the Company’s shareholders. Options
granted to substantial shareholders or independent non-
executive directors in excess of 0.1% of the Company’s share
capital or with a value in excess of HK$5 million must be

approved in advance by the Company’s shareholders.

Options granted must be taken up within 28 days from the
date of grant, upon payment of HK$1 per grant. Options may
be exercised at any time from the date on which the option
is accepted to the tenth anniversary of the date of grant. The
exercise price is determined by the directors of the Company,
and will not be less than the higher of the closing price of the
Company shares on the date of grant or the average closing
price of the shares for the five business days immediately
preceding the date of grant or the nominal value of the share

of the Company.

No options were outstanding under the 2003 Share Option
Scheme as at 31 March 2011 and 2012.
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For the year ended 31 March 2012 B Z=—F——F=HA=+—HIF&

46.Retirement Benefits Schemes 46. R KB F 5t 2l

The Group operates a Mandatory Provident Fund (“MPF")
scheme for qualifying employees of the Company and its
subsidiaries in Hong Kong. The assets of the MPF scheme are
held separately from those of the Group, in funds under the
control of trustees. The Group contributes 5% of relevant
payroll costs to the scheme, which contribution is matched by

employees.

The Group’s employees who are employed by subsidiaries in
the PRC are members of the state-managed retirement benefit
scheme operated by the PRC government. These subsidiaries
are required to contribute a certain percentage of their payroll
to the retirement benefit scheme to fund the benefits. The only
obligation of the Group with respect to the retirement benefit

scheme is to make the specified contributions.

The total cost charged to profit or loss of HK$1,146,000
(2011: HK$211,000) represents contributions payable to these
schemes by the Group in respect of the current accounting
period. As at 31 March 2012, no contribution was due in
respect of the reporting period had not been paid over to
these schemes.
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47.Pledge of Assets 47. EEEH

At the end of the reporting period, the following assets were REBREAR  AEERK T EEER
pledged by the Group to secure banking and other financing ERRITRAEMBMEFEE 2 ER:
facilities:
2012 2011
—B-—fF —E——%
HK$'000 HK$'000
FERT FET
Investment properties REYE - 283,000
Investments held for trading BIEEBERE 6,675 5,064
Properties held for sale FHIEHE M 220,259 142,000
226,934 430,064
48.Transactions and Balances with 48. BIEE N T ET 2R 5 K 1E
Related Parties [ %5 BR
During the year, the Group had significant transactions with AREENAFEZE TR EAN THET
the following related parties, together with balances with ZEAR SRR BERAR 2 54515
them at the end of the reporting period, details of which are m
as follows:
2012 2011
—2-—fF —F——F
HK$’000 HK$'000
FERT FHET
Associates: A =WNCIE
Interest income FEWA - 93
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For the year ended 31 March 2012 B Z=—F——F=HA=+—HIF&

48.

49.

. . 3 SEE 4= 2 A<
Transactions and Balances with 48. BB A LET 2R 5 R
. . + =

Related Parties (Continued) BA4S &R (4
Financial guarantee contracts are provided by the Company to AARGRMER T —EEE QA
a bank amounting to HK$75,000,000 (2011: HK$75,000,000) ZETROTEEMRTRERESE
to secure certain banking facilities granted to an associate. /75,000,000 L (=T ——4F:
75,000,000 7T ) 2 BA IS AR & 4 ©
Details of balances with associates at the end of the reporting RS EACR LB 2 A B 2 BB ERFF B
period are set out in note 31 respectively. RIS R I EE3T -
Compensation of key management personnel TEEEAERM
The remuneration of directors and key executives of the AEESEERFETBRABTFMES
Group is determined by the remuneration committee, having MEEEKL2EREZTIERRARET
regard to the performance of individuals and market trends, BBBET 4% 7589,423,0008 1T
amounted to HK$9,423,000 (2011: HK$14,002,000). (ZZ——%:14,002,000%T) °
Save as disclosed above, there were no other significant M EXCPTHEE BN R0 M ELRE &
transactions with related parties during the year or significant ATETEMERARS MR PR
balances with them at the end of the reporting period. RIVEE Ko
Summary Financial Information of  49. KA FAMBKEERPEE
the Company
2012 2011
—E——F —T——%F
HK$'000 HK$'000
FHT FHAT
Total assets BEEMAE 3,944,609 3,547,306
Total liabilities BEAE (1,125,162) (1,216,458)
2,819,447 2,330,848
Capital and Reserves BEARREE
Share capital fig A 11,213 1,246
Reserves &% 2,808,234 2,329,602
Total equity M iAER 2,819,447 2,330,848
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50.Events after the Reporting Period

The Group has the following significant events subsequent to

the end of the reporting period:

(a)

The Group entered into a conditional sale and purchase
agreement with total consideration of HK$850,000,000
with an independent third party on 25 May 2012
regarding the acquisition of certain subsidiaries which
are engaged in hotel operations in PRC. A total of
HK$250,000,000 deposit was paid up to 31 March 2012.
The acquisition was not yet completed at the date of the

issuance of the consolidated financial statements.

On 5 June 2012, an indirect wholly-owned subsidiary of
the Company purchased a total of 500,000,000 shares of
Qin Jia Yuan Media Services Company Limited (“QJY"), a
company incorporated in the Cayman Islands with limited
liability whose issued shares are listed on the Main Board
of the Stock Exchange, from an independent third party
at the aggregate consideration of HK$50,000,000 (i.e.
HK$0.10 per share). The shares represent approximately
10.68% of the total issued share capital of QJY, and
the Company becomes a substantial shareholder (as
defined under the Listing Rules) of QJY. The shares will be
classified as investments held for trading under current
assets in the consolidated financial statements of the
Group.

50. R IR EIR

AEBRPRIHREETATERS

I8 :

(a)

(b)
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For the year ended 31 March 2012 B Z=—F——F=HA=+—HIF&

51.Particulars of Principal Subsidiaries

Details of the Company’s principal subsidiaries at 31 March
2012 and 31 March 2011 are as follows:

51. TEMB AR Z#1E

RZE-—ZF=A=+—RHK=%F
—— FE=ZA=+—H8 AQFETE

A2 BT
Place of Issued and fully
incorporation/ paid share capital/ Equity interest
Name of subsidiary registration registered capital attributable to the Group Principal activities
EMmEKL, ERTRBRRE/ _
WEATEHE BRY EREA ARBBLZEARE  rmgy
2012 2011
—¥--f —T——F
Island Town Limited Hong Kong HK$100 100% 100%  Investment property
REBERAT ; 100/ 7T holding
HERENE
MRI Holdings Limited (“MRI")  Australia A$31,184,116 57.26% 57.26%  Investment holding
(note a) =M 31,184,116 7T REZK
MRI Holdings Limited
(TMRI) (Hista)
Hanny Group Management ~ Hong Kong HK$1,100,000,200 100% 100%  Investment holding
Limited (formerly known &5 ordinary shares KA
as Hanny Magnetics HK$6,000,000 5%
Limited) non-voting deferred
BEEEERERAA shares (note b)
(FifE e EHABRRA) 1,100,000,2007 7
6,000,000/ 75
5% ERZRELTR D
(Hiitb)
WERERTAEKEERAR  PRC RMB76,980,000 59.75% 59.75%  Water supply business
(note ¢) e AE#76,980,0007T HKER
ERAEE T A SKBEHR AR
(Hiitc)
Best Smooth BVI Us$100 100% 100%  Investment holding
Bl ABRAES 100% 7T REZKR
Guangzhou Jixiang (note ¢) PRC US$17,180,000 59% (note d) 100%  Development of
BMEH (fritc) F 17,180,000% 7T (Hiztd) properties for sale
REMENREE
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51.Particulars of Principal Subsidiaries
(Continued)

Notes:

a. MRI is under the process of liquidation up to the end of the
reporting period.

b. The holders of the 5% non-voting deferred shares are not
entitled to receive notice of or to attend or vote at any general
meetings of the company. The non-voting deferred shares
practically carry no rights to dividends or to participate in any
distribution on winding up.

C These companies are registered in the form of foreign
investment enterprises.

d. Guangzhou lJixiang is a wholly owned subsidiary of China Good.
Upon the transfer of 41% interest of China Good to Prosperous
Global as stated in note 27, the effective interest of the Group
on Guangzhou Jixiang reduced from 100% to 59%.

The above table lists the subsidiaries of the Group which, in
the opinion of the directors, principally affected the result of
the Group for the year or formed a substantial portion of the
net assets of the Group at the end of the year. To give details
of other subsidiaries would, in the opinion of the directors,

result in particular of excessive length.

51.

FTEMB AR ZF1E (&)
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Financial Summary

MBRE

A summary of the consolidated results and of the assets and

liabilities of the Group for each of the five years ended 31 March

2012 is set out below:

(a) Results

rEBREBEE-_E——F=A=+—A8H1

TEAFESEFHREXENEERAG M

ERHTX:
(a) ¥4

Year ended 31 March
HE=A=1+—-HLEE

2008 2009 2010 2011 2012
—TENF —FThF —FT-TF —_FT——F Z8--F
HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
FATT FATT FAT FHT THER
(restated)
(eE7)
Revenue ON 153,969 49,309 74,530 23,222 78,129
Profit (loss) before income tax BATERATSF (BE) 192,749 (1,172,639) 190,397 103,789  (241,451)
Income tax (expense) credit FEm ()R (144,763) 32,999 9,846 (6,908) 23,164
Profit (loss) for the year from FAREBBELEELZ
continuing operations EA (EE) 47,986  (1,139,640) 200,243 96,881  (218,287)
(Loss) profit for the year from FRARBELRIEEEER
discontinued operations 2 (BE) &AM - - - (4,029) 30,142
Profit (loss) for the year FRaF (E8E) 47,986  (1,139,640) 200,243 92,852 (188,145)
Attributable to: AT AT :
Owners of the Company VN/NEIEFEWN 129,110 (1,145,222) 188,731 81,865  (189,994)
Non-controlling interests RS (81,124) 5,582 11,512 10,987 1,849
47,986  (1,139,640) 200,243 92,852 (188,145)
b) Assets and liabiliti EEREE
(b) Assets and liabilities (b) EEKEE
At 31 March
R=B=+-—H
2008 2009 2010 2011 2012
ZTTNF —ITTNF ZT-TF —T——F =B-=fF
HK$'000 HK$'000 HK$'000 HK$'000  HKS$'000
FAT FATT FHET FHExT THERT
Total assets BERE 5,193,985 3,618,938 4,290,979 4,223,012 4,098,602
Total liabilities BEHE (1,426,384)  (1,176,440) (1,660,667) (1,468,589)  (691,787)
3,767,601 2,442,498 2,630,312 2,754,423 3,406,815
Equity attributable to owners of ~ RNAREHE AL ER
the Company 3,089,010 2,004,535 2,475,361 2,634,154 2,709,242
Non-controlling interests IR ER 678,591 437,963 154,951 120,269 697,573
3,767,601 2,442,498 2,630,312 2,754,423 3,406,815
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