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Y BIIER AR /A F] ® Shenzhen High-Tech Holdings Limited

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

REEZBRARS

RYIB R ERERAR (AR
FNe(EFg)BUERADAILEMBR

AEX(E

FHEHRER

The board (the “Board”) of directors (the “Directors”) of Shenzhen
High-Tech Holdings Limited (the “Company”) would like to present the

A(HEBAIAEERBE-ZS—ZF~A=T1 unaudited condensed consolidated results of the Company and its
E| IEARERBZ AR EZLERGEEEERLLER subsidiaries (collectively the “Group”) for the six months ended 30th June
BT o KBRS Hﬂ%%é%ﬁ%%ﬁﬂaﬁ 2012 together with the comparative figures. The unaudited condensed
NRIEZEZEe ([E%LEe])EH - interim consolidated results have been reviewed by the Company’s audit
committee (the “Audit Committee”).
BEAA=1THIEAEA
(REEXK)
Six months ended 30th June
(Unaudited)
—E——F —E——14F
2012 2011
Hat FTERT FAET
Notes HK$’ 000 HK$’ 000
KA Revenue 4,5 43,928 25,169
$HE K& RIS A A Cost of sales and services (6,472) (5,809)
mAEEE Gross profit 37,456 19,360
BAFEIABERERZ Fair value gain/(loss) on financial assets
TREEZ at fair value through profit or loss
NEERE S (BE) 6,442 (1,305)
Hiegim Other financial income 12,085 14,052
H 2 Other income 6 481 1,861
18 R AR Selling and distribution costs (296) (336)
THRAX Administrative expenses (16,338) (6,049)
"EMERNFE RS Gain in fair value of investment properties = 403
BR P78 B AT A Profit before income tax 7 39,830 27,986
FTSfif X Income tax expense 8 (3,367) (4,055)
HERF Profit for the period 36,463 23,931
HthprBig2mElE Other comprehensive income, net of tax = -
HREZEWEAE Total comprehensive income for the period 36,463 23,931
KRABHEE ARG REREF Profit for the period attributable to owners
of the Company 36,463 23,931
EhEEEKREAE: Total comprehensive income attributable to:
VIN/NEIEZ RSN Owners of the Company 36,463 23,931
BT BT
HK$ HK$
AAREEAELEREF Earnings per share attributable to owners
of the Company 10
—HRXK - Basic 0.018 0.012
-8 - Diluted 0.018 0.012
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B IEEEBR A F o Shenzhen High-Tech Holdings Limited

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R B Z B RER S B ISR
—E2-CF —E——F
AA=+H +ZA=+—H
30th June  31st December
2012 2011
(REER) (f& &%)
(Unaudited) (Audited)
=3 FERT FHET
Notes HK$’000 HK$’ 000
EERERE ASSETS AND LIABILITIES
FRBEE Non-current assets
REME Investment properties 11 659,700 659,700
ME - HERE Property, plant and equipment 12 7,096 7,514
B W GRE Loans and receivables 16 130,500 133,500
AP EcREE Available-for-sale financial assets 13 383 383
797,679 801,097
RBEE Current assets
FEME Properties held for sale 14 209,402 299,402
JE U BR 3% Trade receivables 15 2,323 2,220
HtbEIFRIE - BT FIA Other receivables, prepayments and
ke deposits 18,354 8,839
B R E W RIE Loans and receivables 16 13,500 19,000
BATEIABREZ Financial assets at fair value through
TRIBE profit or loss 17 165,526 57,115
RekBeEE Cash and cash equivalents 453,418 719,031
952,523 1,105,607
REBAE Current liabilities
HMEMAZIE  edEe Other payables, deposits received and
RIEStE A accrued charges 18 20,731 19,884
A~ 35 38 Tax payables 6,463 9,561
27,194 29,445
REBEEFE Net current assets 925,329 1,076,162
BEERRBAMR Total assets less current liabilities 1,723,008 1,877,259
*REEE Non-current liabilities
REFIEAE Deferred tax liabilities 22,158 22,158
FEEE Net assets 1,700,850 1,855,101
Ex EQUITY
ARARER ARG EZ Equity attributable to owners of the Company
[N Share capital 19 397,321 397,321
& Reserves 1,303,529 1,457,780
A Total equity 1,700,850 1,855,101

s Hi$R 4 INTERIM REPORT 2012
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Y BIIER AR /A F] ® Shenzhen High-Tech Holdings Limited

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

—H= N\ 7
nn—

AEEZBRARSEaEHR

BE-E——FXA=1tHR-ZZE——FXA=tHLXEA
For the six months ended 30th June 2012 and 30th June 2011
ES Bk EREE BEAAR
Bx  RHEE AHBE HEEE EXHE BRERE WOHE B¢ REEN HAKR 3
Proposed
Property Share Capital  Statutory final and
Share Share Contributed  valuation Translation options redemption reserve  Retained special
capital  premium surplus  reserve  reserve reserve reserve fund profits  dividends Total
(%BER) (REER) (REER) (REER) (REBR) (REER) (REER) (REER) (REER) (REBR) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
T THT THT THR AT AT TR Tz T ThT TR
HK$'000  HK$'000  HK$'000  HK$'000 HK$'000 HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000
(&5) (€
(restated) (restated)
At 1st January 2011 307,321 542287 271423 - 56,567 5,598 28,603 26 440977 20799 1,772,561
Adjustment on early adoption of
amendments to HKAS 12 - - - - - - - - 13,448 - 13,448
At 1st January 2011 (restated) 397,321 542231 271423 - 56,557 5,598 28,623 26 454425 29799 1,786,009
Paid 2010 final dividend [ - - - - - - - - - (29,799 (29,799) ]
Transactions with owners - - - - - - - - - (29,799) (29,799)
BEEA Profit for the period - - - - - - - - 23,931 - 23,931
Ap2ERE Other comprehensive income - - - - - - - - - - -
BR2ERE Total comprehensive income
for the period - - - - - - - - 23,931 - 23,931
R=%--%xF=1+A(EJ]) Balance at 30th June 2011 (restated) 397,321 542281 271423 - 56,557 5,598 28,603 26 478,356 - 1,780,141
R=E--§-5-8 At 1st January 2012 307,321 542,231 112,495 4,674 79978 5,508 28,623 - 493461 190,714 1,855,101
EE-5-—-RBRER Paid 2011 final dividend and
KRS special dividend - - - - - - - - - (190,714)  (190,714) |
REEANR S Transactions with owners - - - - - - - - - (190,714)  (190,714)
BEEA Profit for the period - - - - - - - - 36,463 - 36,463
A2 Ak Other comprehensive income
BRZREER Transfer to retained eamings - - - - - (5,598) - - 5,598 - -
BR2EYE Total comprehensive income
for the period - - - - - (5,598) - - 42,061 - 36,463
R-B-Z%§xB=1A Balance at 30th June 2012 307,321 542231 112,495 4,674 79,978 - 28,623 - 53,522 - 1,700,850
Bt - Notes:

REBZHMNBBRRE INA—NANEFLAZE
BEA (JEREEAABIBITUMER R Z AR RBD
HEEMEANBARRNEEZMZEZE) EER
BHBH-ZEZ=FMNAZRAEA (THIEELR AR
BARFEEENEERZERMBRR ST —F+=
A=+—HZR2BEBHBEZEELR) EE - HEMNA
B REEFA $£316,755,000/8 T IR IE B R E
FERZZEENF_A=ZFT/\BLESEHRE - N =
T——FNA-TRAZARARRBFARE LR
K BB AN 2 e 88 8 S 19 45 B IR B.158,928,0007T ©

REEPEAREMBE (THED R FEBEARETA

AR AR 2KAT - BE MO REHBE G LEA
EmZ%Mémﬂ PEEEEREESD - DREFRRZ

SRAZEFGIRAER/KIRAERME  EER
BESTADIK  ATARTEEBEBRRAMRBRATLRA
TEHE R -

The Group’s contributed surplus amount partly arose from the group reorganisation
in July 1990 which represented the difference between the nominal value of the
Company’s shares issued under the reorganisation scheme, in exchange for the
nominal value of the shares of the subsidiaries acquired and partly arose from
the capital reorganisation in April 2003 which represented the credit balance
on the capital reduction and share premium cancellation after elimination of the
accumulated losses of the Company as at 31st December 2001. The transfer to
retained profits amounting to HK$316,755,000 from the contributed surplus was
approved by the board of directors on 28th February, 2008 in accordance with
the Bermuda Law. Special dividends in the amount of HK$158,928,000 distributed
from contributed surplus were approved by the shareholders at the Company’s
annual general meeting on 25th April 2012.

In accordance with the People’s Republic of China (the “PRC”) regulations, certain
companies in the PRC are required to appropriate part of the profits after tax
determined under the PRC accounting standards to the statutory reserve fund,
before profit distributions are made. The amounts of the appropriations are subject
to the approval of the boards of directors of these companies and/or articles of
association. The statutory reserve fund is non-distributable and may be used either
to offset losses, or for capitalisation by way of paid-up capital.

FhHAER 4 INTERIM REPORT 2012



B IEEEBR A F o Shenzhen High-Tech Holdings Limited

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

—— Ny
AEEZEPRRERESMER
BEX~A=+tHLEAREAR
Six months ended
30th June
(REE®R)
(Unaudited)
—E-C-F —E——F
2012 2011
FHT FiBT
HK$’ 000 HK$’ 000
REEECHAZREFHE Net cash used in operating activities (87,137) (114,782)
REXEK Investing activities
BEWE BEIEE Purchases of property, plant and equipment (19) (963)
HEWE BERREZ Proceeds from disposals of property,
Fri5 3 E plant and equipment - 130
PESBEANHRILEEEY Proceeds from disposals of assets classified
FTiS 38 as held for sale - 1,270
HE-—HZEMEL Proceeds from disposal of an investment
Fr {5 578 property - 4,753
HiEReRE Other investing cash flows, including
BIEEWHE interest received 12,257 13,678
REEBEERZESFE Net cash generated from investing activities 12,238 18,868
mhE K Financing activities
SRS Dividend paid (190,714) (29,799)
REXBCBHRAZELTE Net cash used in financing activities (190,714) (29,799)
RekBeFERDFHE Net decrease in cash and cash equivalents (265,613) (125,713)
HyleBRekBeEE Cash and cash equivalents at beginning of the period 719,031 980,984
HRZESRESEE Cash and cash equivalents at end of the period 453,418 855,271
HeRESEELERDNT Analysis of balances of cash and cash equivalents
IRITHEHB LIRS Bank balances and cash 132,138 614,168
RBEIMETE=@AZ Time deposits with original maturity of
TEHTF R less than three months 158,243 241,103
aRnBEEe Highly liquid funds 163,037 -
453,418 855,271

s Hi$R 4 INTERIM REPORT 2012
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Y BIIER AR /A F] ® Shenzhen High-Tech Holdings Limited

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EEXEREE MG RENE

GENERAL INFORMATION

The Company was incorporated in Bermuda as an exempted
company with limited liability. The addresses of its registered office
and principal place of business are Clarendon House, 2 Church
Street, Hamilton, HM11, Bermuda and 17/F., BEA Harbour View
Centre, 56 Gloucester Road, Wanchai, Hong Kong respectively.

The Company is an investment holding company. The activities of its
principal subsidiaries are property investment, property development
and trading, securities investment and trading, and provision of
financial services. The Company and its subsidiaries are together
referred to as the “Group”.

BASIS OF PREPARATION

The unaudited condensed interim consolidated financial statements
of the Group for the six months ended 30th June 2012 (the
“Unaudited Condensed Interim Financial Information”) have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) and with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”).

The Unaudited Condensed Interim Financial Information is presented
in Hong Kong dollars (“HK$”), which is also the functional currency
of the Company.

PRINCIPAL ACCOUNTING POLICIES

The Unaudited Condensed Interim Financial Information has been
prepared under the historical cost convention, except for investment
properties and certain financial instruments, which are stated at
fair values, and the accounting policies of which are consistent
with those of the Group’s annual audited financial statements for
the year ended 31st December 2011 (the “2011 Annual Financial
Statements”) as described thereof.

The accounting policies adopted for the six months ended 30th
June 2012 are consistent with those used in the preparation of
the 2011 Annual Financial Statements except for the adoption of
the new and revised Hong Kong Financial Reporting Standards
(“HKFRSs”) (which include individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKAS”) and
Interpretations) as disclosed below.

FhHAER 4 INTERIM REPORT 2012
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEEZERASRS M RRME

PRINCIPAL ACCOUNTING POLICIES (Continued)

The Unaudited Condensed Interim Financial Information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
2011 Annual Financial Statements, which have been prepared in
accordance with HKFRSs.

In the current interim period, the Group has applied, for the first

time, of the following new and revised HKFRSs issued by the

HKICPA, which are relevant to and effective for the Group’s financial

statements for the annual financial period beginning on or after 1st

January 2012:

Amendments to HKFRS 7 Disclosure — Transfers of Financial
Assets

The adoption of these new and revised HKFRSs has had no material
effect on this interim financial report.

The Group has not early adopted the following HKFRSs, which are

potentially relevant to the Group, that have been issued but are not

yet effective:

Amendments to HKFRS 7 Disclosures — Offsetting Financial
Assets and Liabilities?

HKFRS 9 Financial Instruments*

HKFRS 10 Consolidated Financial Statements?

HKFRS 11 Joint Arrangements?

HKFRS 12 Disclosure of Interests in Other
Entities?

HKFRS 13 Fair Value Measurements?

HKAS 1 Amendments Presentation of Financial
Statements — Presentation of
[tems of Other Comprehensive
Income!

HKAS 19 (2011) Employee Benefits®

HKAS 27 (2011) Separate Financial Statements?

Investments in Associates and Joint
Ventures?

Financial Instruments: Presentation
- Offsetting Financial Assets and
Financial Liabilities®

Amendments to a number of
HKFRSs contained in Annual
Improvements 2009 — 2011
issued in June 20122

HKAS 28 (2011)

HKAS 32 Amendments

Annual Improvements
2009 - 2011 Cycle

09



10
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEEZ GRS M RRN

AREFNEREDBEAERBE T A
EERTEERTERERIEESRSHE
AR D R HELARNRIRZ
BHRNIMHBERRRDHER -

AEBNR_T——FERBHRER D
PR ANSEEFZEEDHZRE

3. EXEEHEEE) PRINCIPAL ACCOUNTING POLICIES (Continued)
Bzt Notes:
1 RZE——F+A—HEHZEBRKAZ ! Effective for annual periods beginning on or after 1st July 2012
FEHR A
2 RZE—=F—A—HBEBEx2EMAKBZ 2 Effective for annual periods beginning on or after 1st January 2013
F S HR A
3 NR_E—NF—F—HEHXZ2RFAKZ 8 Effective for annual periods beginning on or after 1st January 2014
FEMBMER
4 RZE—RAF—A—HEHs®ZEBHHZ 4 Effective for annual periods beginning on or after 1st January 2015
F S HR A
NEFFEETTEZESN/ KBITE The Group is in the process of making an assessment of the
BB REEANBEESE MEEDE potential impact of these new/revised HKFRSs and the directors
B AIEREEREEtE ST KBS are not yet in a position to quantify the effects on the Unaudited
BB REEREPIRHBER T EE Condensed Interim Financial Information.
LR e
4. WA REVENUE
WA(ETMARERZEEHE) EHS W Revenue, which is also the Group’s turnover, represents rental
A-MEBTEBRAREZTFEWA - income, property management fee income and loan interest income.
BEXA=tHLARERA
Six months ended
30th June
(REER)
(Unaudited)
—E-=F —E——F
2012 2011
FExT FHET
HK$’ 000 HK$’ 000
He WA Rental income 18,728 17,754
MEEEBERA Property management fee income 7,082 6,245
B BWA Loan interest income 18,118 1,170
43,928 25,169
5. HBER SEGMENT INFORMATION

The Group has identified its operating segments and prepared
segment information based on the regular internal financial
information reported to the Group’s executive Directors for their
decisions about resource allocation to the Group’s business
components and review of these components’ performance.

The Group assesses the performance of the operating segments

based on profit before income tax which is consistent with that in
the 2011 Annual Financial Statements.

FhHAER 4 INTERIM REPORT 2012
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEEZERASRS M RRME

SEGMENT INFORMATION (Continued)

For management purpose, the Group is organised into four main
operating divisions and these divisions form the basis on which the
Group presents its reportable operating segment information to the
executive Directors as follows:

- Property investment;

- Property development and trading;

- Securities investment and securities trading; and
- Provision of financial services.

The following tables present revenue and profit information
regarding the Group’s operating segments for the periods of six
months ended 30th June 2012 and 30th June 2011.

ABER
Unaudited
NEBRER BEFRER Rt
MERE B EHEE SRRE BnE
Securities
investment
Property and Provision of
Property development securities financial
investment  and trading trading services Total
TER TER TET TER TET

HK$’000 HK$’000 HK$’ 000 HK$’000 HK$’ 000

—Z2--FxXA=1+H Six months ended

EAEA 30th June 2012
WA Revenue
HENEE From external customers 25,810 - - 18,118 43,928
BHrHEE Inter-segment sales - - - 22,420 22,420
AEHFHBA Reportable segment revenue 25,810 - - 40,538 66,348
TE2HIBRA Reportable segment

(B#8) profit/(loss) 17,159 (78) 7,739 18,290 43,110
ZE—-—%3xA=1+H Six months ended

EAEA 30th June 2011
WA Revenue
mEINEF From external customers 23,999 - - 1,170 25,169
BHrEE Inter-segment sales - - - 21,623 21,623
EES: 1O Reportable segment revenue 23,999 - - 22,793 46,792
MEHIHRA Reportable segment

(B#) profit/(loss) 16,548 318 (@11) 1,034 17,489

Krat - BRMIEEDNRERZTERE

s Hi$R 4 INTERIM REPORT 2012

Note: Inter-segment sales are charged at prevailing prices.
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AR

SEMER(E)

WFRIRZAAEBMR-F—=FAA
SHRAR-F-——F+-A=+-REY

NHMEENABEEF -

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Rir e M HRAMNE

SEGMENT INFORMATION (Continued)

The following tables present operating segment assets and liabilities
information of the Group as at 30th June 2012 and as at 31st
December 2011.

MERER BHERER bt
MERE EE EHEE SRRE “ag
Securities
investment
Property and Provision of
Property development securities financial
investment  and trading trading services Total
TER TER TER TER TER
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
RZB-Z=F As at 30th June 2012
~B=1H (Unaudited)
(*@%?

ERNHBEE Reportable segment assets 667,396 299,706 182,064 144,087 1,293,253
H‘rﬁlf RMEE Other financial assets 383
ER NS Property, plant and equipment 2,010
RelkReHE Cash and cash equivalents 453,418
HtnpxEE Other corporate assets 1,138
SEEE Group assets 1,750,202

ERNHEE Reportable segment liabilities 14,655 3,302 - 2,013 19,970
mﬁjﬂlﬁﬁ t& Deferred tax liabilities 22,158
Hib¥aE Other corporate liabilities 761
ERTE Tax payables 6,463
KEEE Group liabilities 49,352
R-ZE-——% As at 31st December 2011

+=ZA=+-H (Audited)

(BEH®)
AERNHEE Reportable segment assets 667,829 299,702 62,839 152,639 1,183,009
HemEE Other financial assets 2,298
Mk - BB REE Property, plant and equipment 1,904
BeRHEeZE Cash and cash equivalents 719,031
HthEEE Other corporate assets 462
SEEE Group assets 1,906,704
A2HmAHEE Reportable segment liabilities 13,319 3,275 - 1,860 18,454
ELEHBAE Deferred tax liabilities 22,158
Hth2aE Other corporate liabilities 1,430
ENHIE Tax payables 9,561
SEEE Group liabilities 51,603
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B IEEEBR A F o Shenzhen High-Tech Holdings Limited

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5. SEMERE)

AR

= AL b S E

5. SEGMENT INFORMATION (Continued)

Al 2o EP A T 4258 B 2 5| A b HABF 1% The total reportable segment profit can be reconciled to the Group’s
HERNZANEE 2R FTSRR &SR R E IR profit before income tax as presented in this interim financial report
mr as follows:
BEXNA=+HLEAREA
Six months ended
30th June
(REERK)
(Unaudited)
—E-CF —E——%F
2012 2011
FERT FET
HK$’ 000 HK$’ 000
DEX 5 ON Reportable segment revenue 66,348 46,792
HEH PSPPI W A Elimination of inter-segment revenue (22,420) (21,623)
43,928 25,169
DES 0 ‘B%ﬂ Total reportable segment profit 43,110 17,489
LEMTHLES Gain on sale of available-for-sale
B E W= financial assets - 94
BITH B WA Bank interest income 10,788 13,892
Koz ERA Unallocated corporate income 195 310
Koz tERST Unallocated corporate expenses (14,263) (3,799)
B BT 13 71 A 4 7 Profit before income tax 39,830 27,986
6. Hmlse 6. OTHER INCOME
BEXNA=+HLEAREA
Six months ended
30th June
(REER)
(Unaudited)
—B-C—fF —E——fF
2012 2011
FERT FiBT
HK$’ 000 HK$’ 000
BEEBA Compensation income - 94
& B A Dividend income 286 895
M 5 W s Exchange gain - 313
FIBWA Sundry income 195 559
481 1,861

s Hi$R 4 INTERIM REPORT 2012
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Y BIIER AR /A F] ® Shenzhen High-Tech Holdings Limited

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REE XGRS M SRR

7. BRAABERAET 7. PROFIT BEFORE INCOME TAX

BEAA=1tHILAERA
Six months ended

30th June
(REER)
(Unaudited)
—B-=f —E——fF
2012 2011
FEx FET
HK$’ 000 HK$’ 000
B BT3B AT & 7 2 0k Profit before income tax has been arrived at
A& after charging:
¥ BEKREZEZITE  Depreciation of property, plant and equipment 436 524
WEFARTEIE: and after crediting:
HeW ATz Gross rental income 18,728 17,754
- X 8H Less: Outgoings (6,472) (5,809)
el A FHE Net rental income 12,256 11,945
REEKATIBRESRBEE  Interest income on financial assets at
2B A - amortised cost:
—R1TH BUA - Bank interest income 10,788 13,892
-BY¥E=H2 — Interest income from loans to third parties
BRAEMHA 18,118 1,170
REBEHEEFNFEWA  Interest income from debt securities 1,297 -

FhHAER 4 INTERIM REPORT 2012



B IEEEBR A F o Shenzhen High-Tech Holdings Limited

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

8.

RCEZ PR E M ISR M5

FRS MM 8. INCOME TAX EXPENSE
BEAA=tAL<EA
Six months ended
30th June
(REBER)
(Unaudited)
—E-CF —E——F
2012 2011
FER FAET
HK$’ 000 HK$’ 000
—HPEPEMEHR - PRC enterprise income tax
NEAEHIIA Current tax for the period 3,677 4,139
LARTERR (Z IR EHE) (Over)/Under-provision in prior period
DR (310) 33
3,367 4,172
BT Deferred tax
AEH Current period - (117)
3,367 4,055

HE-_ZT——FXAZ+tHEK-_Z—F
NA=ZTRIEMENEASE REAS
BHEBELEE BAEERLEEEE
BRER PE R B )5 ] o

LN BB AN RDARE B L8 P IRELZ JE =R
BEA  REBCRBEHZRITER
RERES  REMBETERE -

s Hi$R 4 INTERIM REPORT 2012

For both of the six months ended 30th June 2012 and 30th June
2011, Hong Kong profits tax has not been provided as the Group
did not derive any assessable profits arising in Hong Kong.

Taxes on profits assessable outside Hong Kong have been
calculated at the rates of tax prevailing in the jurisdictions in which
the Group operates based on the existing legislation, interpretations
and practices in respect thereof.

15



Y BIIER AR /A F] ® Shenzhen High-Tech Holdings Limited

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REE XGRS M SRR

9. BE 9. DIVIDEND

BZEXA=1+HLAKER
Six months ended
30th June
(REER)
(Unaudited)
—g-=F "T—F

2012 2011
FERT FHET
HK$’ 000 HK$’ 000
HMAERREZ{F2ZKRE . Dividend declared and paid during the period:
—ET——FEZREBE 2011 final dividend — HK$0.016 per ordinary share
—BREBRC.OIGHETT (Six months ended 30th June 2011:
(%Z;Zéig——i 2010 final dividend - HK$0.015 per ordinary share)
NAZTHIERER : and special dividend of HK$0.08 per ordinary share
—E-TEE7RHAKE  (Six months ended 30th June 2011: Nil)
—EFRE®AR0.015/87T)
KRB BB IR i AR
0.088 T (BHE-_T——FF
NAZTHIEREA - &) 190,714 29,799
10. HEEF 10. EARNINGS PER SHARE
RARHEBANEEESRERREERZFT) The calculation of basic and diluted earnings per share attributable
AT EBTE - to owners of the Company is based on the following data:
BEAA=tHILAEA
Six months ended
30th June
(REER)
(Unaudited)
—E-——fF —E——F
2012 2011
FERT FET
HK$’ 000 HK$’ 000
BREREAAF ZEF  Profit for basic earnings per share 36,463 23,931
BEAA=1tHILAER
Six months ended
30th June
(REER)
(Unaudited)
—E-——fF —E——F
2012 2011
¥ F
’000 000
REE Number of shares
RERERREERF Weighted average number of ordinary shares for basic
ME 2 EMmIIMNEFHE  and diluted earnings per share 1,986,606 1,986,606
ARTEREREZEEARES B _-F The computation of diluted earnings per share for both of the six
——FR_FT——FXA=ZT+HIEMEN months ended 30th June 2012 and 30th June 2011 did not assume
BAHEzERESERNNNEBRZEER the exercise of the outstanding share options as the impact of the
ERFEITE - exercise of the share options was anti-dilutive.
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YRR AR A 7] o Shenzhen High-Tech Holdings Limited

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11.

REME

ARBAEELBEUNEEMEMIIER
RERBUNMERLEEL  BRREVE

RZE-—ZFAA=ZTHEZEEBEAR
FEMRE - REVEARBETHLEHA
KA -

AREZEREMFEESONWT

11.

REEZERIRE B RERN T

INVESTMENT PROPERTIES

The Directors of the Company are of the opinion that the carrying
amount of investment properties approximates to their fair value as
at 30th June 2012, after having compared with the properties of
their comparable grade and quality at their proximities. Investment
properties are held under the medium and long-terms of lease.

The Group’s interests in investment properties are analysed as
follows:

=F-=F —TF
AA=+H+ZA=+—H
30th June 31st December

2012 2011
(REE®) (F8E%)
(Unaudited) (Audited)
FTER FHET
HK$’ 000 HK$’ 000
REBHHE In Hong Kong, held on:
BN F10F E50F 2 Medium-term lease of
P HAE A between 10 to 50 years 39,100 39,100
1Z50F LA £z REAFA L Long-term lease more than 50 years 364,400 364,400
403,500 403,500
REBIMIERS - Outside Hong Kong, held on:
BN F10FE505 2 Medium-term lease of
R EAFE A between 10 to 50 years 256,200 256,200
659,700 659,700

12. YR -BERBRM
RERA - AREAR
RHE#19,0008 7T (ZF—
IEAER

13. TTtHESMEE

1p e
Z%

REBETREASEE -

s Hi$R 4 INTERIM REPORT 2012

NEEWE BEX
—FXNA=1H
#7963,0007%7T) ©

2RI RIELTRANKRE - mKAE
BERERREERIE AR EAARE
BEREFNEERFTEEE EFRARER

12. PROPERTY, PLANT AND EQUIPMENT

During the

period,

13. AVAILABLE-FOR-SALE FINANCIAL ASSETS

their fair value cannot be measured reliably.

the Group acquired property, plant and
equipment of approximately HK$19,000 (Six months ended 30th
June 2011: approximately HK$963,000).

These are all unlisted equity investments and are stated at cost less
provision for impairment because the range of reasonable fair value
estimates is so significant that the Directors are of the opinion that

17



Y BIIER AR /A F] ® Shenzhen High-Tech Holdings Limited

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REE XGRS M SRR

14. HEYE 14. PROPERTIES HELD FOR SALE
=F-=F —FF
RAEt+HTZH=+—8H
30th June 31st December
2012 2011
(REE®) (f&&ER%)
(Unaudited) (Audited)
FERT FEBL
HK$’ 000 HK$’ 000
AR Cost 311,952 311,952
B R EYERE Less: Provision for properties held for sale (12,550) (12,550)
299,402 299,402
MREE  ERH In Hong Kong, held on
BORE long-term lease 299,402 299,402
15. FEWIRRR 15. TRADE RECEIVABLES

AEEAPREAEZEEBRR - —RIE
ERAR—E=MA BREFHARRE
ERE - AEEASBERENRBEZE
Wiig - UREREEFERR SRERE
BEMBEHANEER -

RBER - BUIRFOBEFIZE R B MR

A defined credit policy is maintained with the Group. The general
credit terms range between one and three months. Each customer
has a maximum credit limit. The Group seeks to maintain strict
control over its outstanding receivables to minimise credit risk.
Overdue balances are regularly reviewed by senior management.

Ageing analysis of trade receivables at the reporting date, based on

EZBRERDATIAT ¢ invoice date, net of allowance, is as follows:
—E-——F —E——fF
RA=+H+ZA=+—H
30th June 31st December
2012 2011
(REEEZ) (& &EZ)
(Unaudited) (Audited)
FHExT FHET
HK$’ 000 HK$’ 000
30BA Within 30 days 945 749
31290H 31 to 90 days 1,288 1,471
91&180H 91 to 180 days 90 -
2,323 2,220

18
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B IEEEBR A F o Shenzhen High-Tech Holdings Limited

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

16. HRREWKRREA

RAREIZ [E R

16. LOANS AND RECEIVABLES

—E-—F

Rir e MR

—F—F

AA=t+B+ZA=+—H
30th June 31st December

2012 2011

(REER) (')

(Unaudited) (Audited)

FET FAET

HK$’ 000 HK$’ 000

mEEB D — Current portion 15,969 21,469
—JEmB B - Non-current portion 130,500 133,500
146,469 154,969

B B B Provision for impairment loss (2,469) (2,469)
BERNERRIBELE Total of loans and receivables 144,000 152,500
— B - secured 133,969 142,469
— IR - unsecured 12,500 12,500
146,469 154,969

B B R Provision for impairment loss (2,469) (2,469)
BERNEWRIBELRE Total of loans and receivables 144,000 152,500

R-ZZE——FXA=1+H BEMALE

AT 3 E R R

@ —HEBFENYE:

(o) HMERANE-BRREFBLUNOEA (0)

ER: R

© —FHIFLTERANE
e

s Hi$R 4 INTERIM REPORT 2012

(@) A property located in Hong Kong;

borrower; and

TITH (©

All issued share capital of an unlisted borrower.

As at 30th June 2012, the secured balances are secured by the
following:

Personal guarantee executed by a sole shareholder of a

19
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Y BIIER AR /A F] ® Shenzhen High-Tech Holdings Limited

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R EZE AR A SRR M5

17. BAFEINARERZEMNEE 17. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS

RZE——FXNAZ+HERZZE——F The balances as at 30th June 2012 and 31st December 2011
T A=tT—HZHEBAEREB LTRA represent the investments in Hong Kong listed equity securities and
BHEREHE ﬁZTxﬁ REBLETEA debt securities, which are held for trading, the fair value of which
EEERAG  HATEELRZSRUB has been determined by reference to their quoted prices in active
MR EH ,HHZ/EE& MHZREETE - markets at the statement of financial position dates.
BATFEWABEEZEMEEZEHD The balances of financial assets at fair value through profit or loss
W : are analysed as follows:

=F-=F —TF
AA=+H+ZA=+—H
30th June 31st December

2012 2011

(REEE®) (f&ER%)

(Unaudited) (Audited)

TER FAT

HK$’ 000 HK$’ 000

REB LT ZRAFS Listed equity securities in Hong Kong 111,657 57,115

BEBEH Debt securities 53,869 -

165,526 57,115

18. HthEMHIE - SRS REHER 18. OTHER PAYABLES, DEPOSITS RECEIVED AND ACCRUED

CHARGES

R_E——FB=+H &%B8E%XH As at 30th June 2012, the balances include the tenancy deposits

E Z2HB®RE911,7250008 T (ZF amounting to approximately HK$11,725,000 received from tenants
——%®+=-fF=+—8: 410,869,000 (31st December 2011: approximately HK$10,869,000).

L) °
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B IEEEBR A F o Shenzhen High-Tech Holdings Limited

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R EZERARE R R M5

19. & 19. SHARE CAPITAL
R4 EE k|
Number of shares Amount
(RBER) (REER)
(Unaudited) (Unaudited)
¥ FEx
’000 HK$’ 000
AT Authorised:
RZE——F—F—8" As at 1st January 2012, ordinary shares
BRAEME2ETLY of HK$0.2 each
Tk 3,000,000 600,000
ERITRHE - Issued and fully paid:
N-ZZFE——%F—HA—H" Asat 1st January 2012, ordinary shares
B AEE.2B LY of HK$0.2 each
Tk 1,986,606 397,321
MRZE—Z=—F"xA=+H" Asat30th June 2012, ordinary shares
BREE2E LY of HK$0.2 each
TR 1,986,606 397,321
B Share options
BEBEARNNR-_ZEZ_FRA=TBHEHR All unexercised share options granted under share option scheme
JHEREFEIRE 22 R R T AR adopted by the Company on 30th May 2002 have lapsed.
PRk ZEEREZEHFIMOT Movement of the share options is set out as follows:
HE-Z—_F BE-_T——%F
AB=tHLEAREAR +TZA=+—HIEEE
Six months ended Year ended
30th June 2012 31st December 2011
AEFH T
TEE BREHS 128 BEzE
Weighted Weighted
average Number of average Number of
exercise price share options  exercise price share options
(8RB (®) (BRETE) (&)
(HK$ per share) (shares) (HK$ per share) (shares)
) At the beginning 0.72 48,900,000 0.72 48,900,000
B R Lapsed 0.72 (48,900,000) - -
HR At the end - 0.72 48,900,000
RAARERBERBER-_Z—Z_FMA The Company did not grant any share option under share option
T+ R AEN 2 BRER R LR scheme which was adopted on 25th April 2012.
B o

s Hi$R 4 INTERIM REPORT 2012
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FYEEAEREBPR AR o Shenzhen High-Tech Holdings Limited

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REE XGRS M SRR

20. HE—HRELF

R-Z——F=ZA=+—8 A2
1Zx(Ex]) (ZBERTSET) ZRE
it &Profit Ever Holdings Limited ([ Profit
Ever|) 2 & & #25 o Profit EverMHE & B

20. DISPOSAL OF A SUBSIDIARY

On 31st March 2012, the Company disposed its entire equity
interest in Profit Ever Holdings Limited (“Profit Ever”) at a
consideration of 1 United States dollar (“US$”) (equivalent to
HK$7.8). The net liabilities of Profit Ever at the disposal date were as

ZEERENT follows:
(REE®)
(Unaudited)
BT
HK$
FTHEZBEFEBIE:  Netliabilities disposed of comprised:
SEANRAIMES Inter-company debts (11,785,263)
HeEWRE EEHE AR Waiver of amount due from
e disposed subsidiary 11,785,263
HE—RHRBARZ Net gain on disposal of a subsidiary
U 8
BRE Total consideration 8
PRNIVES 3 Satisfied by:
Re Cash 8
PEEEZFHESMR Net cash inflow arising on disposal:
RENRE Cash consideration 8

FPERFR S INTERIM REPORT 2012
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

21,

22.

AEEZERASRS M RRME

FRALEZS 21. RELATED PARTY TRANSACTIONS

@ HEZ——E~A=t+tHI~E (@) For the six months ended 30th June 2012, the Company paid
B AARMGE—CERBERA approximately HK$240,000 (Six months ended 30th June
ARHZATMERSE XY 2011: approximately HK$240,000) for the corporate secretarial
240,000 L (B2 =_ZE——F <A services provided by Uni-1 Corporate Services Limited. Mr.
=+ 81N EA - #9240,000587T) Tse Kam Fai, an executive Director of the Company, is also a
RARIRTESHRBLEE N A LM director of the said company.

NAIZES o

(o) 7 7#EBThing On Securities (o) The Group traded its listed securities through Thing On
Limited ([ Thing OnJ) E & & Securities Limited (“Thing On”), Mr. Wong Chung Tak (“Mr.
o ARRTEETHRELE(T Wong”), an executive Director of the Company, is also a
SHE])IRAThingONZEE - HEZ director of Thing On. For the six months ended 30th June
T——FRA=TAHLEAHEA  r& 2012, the Group paid approximately HK$481,000 (Six months
& ¥ FThing On#9481,000/% 7t (& ended 30th June 2011: approximately HK$587,000) to Thing
E-ZT——FRNA=+BLEREAA: On as handling commission.

#41587,0008 ) fE AL HEAE -

) B2-_ZT——F#"A=F+HIRN (c) During the six months ended 30th June 2012, the Group
BA AEBRINENERBERA received approximately HK$1,000,000 (Six months ended
AUEN)BRAEEZ —Bi# 30th June 2011: approximately HK$1,760,000) from Junny
PREMEN —RBEEVENEEY Diamond Co. Limited (“Junny”) being rentals paid for the
1,000,000 & (B2 & — —F lease of an office premise and a residential property owned
AZ+RHIENEA : £1,760,0007% by the Group. Mr. Wong is also a director of Junny, a related
) MELAENRARER (KARE 2 company of the Company.

BRAB)ZESE -
d) FEEBASZHE (d) Compensation of key management personnel
BEANA=tHLAEA
Six months ended

30th June

(RBER)

(Unaudited)
—E-=F —T——F
2012 2011
¥ +
’000 000
52 BR R A Short-term benefits 1,634 1,634
XEEEF Post-employment benefits 13 12
1,647 1,646

HERARZRBEER 22. POST STATEMENT OF FINANCIAL POSITION EVENT

“E-——FN A8 AREIz2EM
NAIZHBRARE—ZEHIE=FHE]
YR E &R AR {E78,500,0007%8 7T
WHENRE S AERE128 B RE
T 1ERBREENEETWE - %%
BhENELe I BATENE -

N

s Hi$R 4 INTERIM REPORT 2012

On 1st August 2012, Trinity Sino Limited, a wholly-owned subsidiary
of the Company, entered into a sale and purchase agreement with
an independent third party to acquire certain properties located on
Ground Floor, 1st Floor and 2nd Floor and Advertising Spaces of
Glory Rise, No. 128 Chun Yeung Street, North Point, Hong Kong at
a consideration of HK$78,500,000. The acquired properties will be
classified as properties held for sale.
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MANAGEMENT DISCUSSION AND ANALYSIS

i BT

BE-T——FAA=THILAEA KX&£E
2 & E R #H)43,928,0008 T BMEFRIBAZL
25,169,000/ LI J14174.5% © L EFEIEMNEE
R — 2 4%130,000,000/8 T A HMEZ ER
ﬂf;——itﬂa% EEAE=FNER
F B AL INETELE - ﬁﬂfﬂmﬁ%ﬁﬂa
KHER T FLA-THHRER

HE2-_T——FXXA=Z=1tHIAEAR ~&EH
7 % M 58 4937,456,00008 T (ZE—— 4%
Hi : #919,360,000/5 7T) * B & F[F B IE N4

93.5% o i M FEFIGINE B & EEEM -

HE - T——FXA=1+HIA~EAR KE&EE
2 BB E ) 4936,463,0008 T (—Z 2 —— &R
Hj : 923,931,000 7T) * W= F ——F A HI1E
HN#952.4% -

HE-Z——FA=ZTHLEAEAR ££EH
KB 58 5 2 $H K AN R TR B 32 99 Bl 49296,0007%
TL K% #716,338,0008 T * =T ——F R 5|
AL 2> £940,00058 TT(11.9%) & 3 11 4910,289,000
BIT(A701%) - TTHERENEFERHERNEE
—E-—FANAZTHLEAAABREELER
#110,336,0008 L (Z T ——F R RHED
313,000/ 7T) °

EA*“—:i/‘—\H*JrEIﬁNIﬁ REEZ

AREENABERZESREELAFARE L
6,442,000 T (ZE——FEH : BIEFHELD
1,305,000/ 7T) °

EBEORRRE
MEBRRKEER

AEENRHEXEBE I EREMEZRNRES
INEWMERE -REER AEEREFEETHE
BRAYE RABHURPR 2EREFE
IEF@%E BE-_Z—-——_FX A= +El)§2f
z _i/\ﬁf‘faiﬁﬁ“/\“ﬁ]/ﬁﬁﬁ ﬁ%
B REEHEMEEDE -

RESULTS

Turnover of the Group for the six months ended 30th June 2012
amounted to approximately HK$43,928,000, representing an increase of
approximately 74.5% as compared to approximately HK$25,169,000 in
the corresponding period last year. The increase in turnover was mainly
due to increase in loan interest income generated from a loan in the
amount of HK$130,000,000 granted to an independent third party in
July 2011 for a term of two years. Details of the loan was set out in the
announcement published on 20th July 2011.

For the six months ended 30th June 2012, gross profit of the Group
was approximately HK$37,456,000 (corresponding period in 2011:
approximately HK$19,360,000), an increase of approximately 93.5% over
the same period of last year. The increase was mainly attributable to the
increase in turnover.

For the six months ended 30th June 2012, the Group’s profit after tax
was approximately HK$36,463,000 (corresponding period in 2011:
approximately HK$23,931,000), an increase by approximately 52.4%
when compared with that of the corresponding period of 2011.

Selling and distribution costs and administrative expenses of the Group
during the six months ended 30th June 2012 were approximately
HK$296,000 and approximately HK$16,338,000 respectively, decreased
by approximately HK$40,000 (11.9%) and increased by approximately
HK$10,289,000 (170.1%) respectively as compared to the corresponding
period in 2011. The increase in administrative expenses was mainly
due to exchange loss of approximately HK$10,336,000 (corresponding
period in 2011: a gain of approximately HK$313,000) recorded for the six
months ended 30th June 2012.

During the six months ended 30th June 2012, the Group’s fair value gain
on financial assets at fair value through profit or loss was approximately
HK$6,442,000 (corresponding period in 2011: net loss of approximately
HK$1,305,000).

BUSINESS REVIEW AND PROSPECTS
Property Development and Trading

The property businesses of the Group are mainly property development
and trading, and property investments. In Hong Kong, the Group is in
possession of certain commercial properties for sale and most of them
are situated at the prime commercial districts, like Central, Queensway
and Wan Chai. For both of the six months ended 30th June 2012 and
30th June 2011, no property held for sale was sold by the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

RBOBERRE (#Z)
MEBXRREHE(F)

MR -E - F PEFHREBRAERSE
FRELEERBERRNE AREYRAEE
BBVEFERAFENE - PEARBERTRAE
FEBERRTEER  HEANMETEE
CHPEZ GEEENEEWETSTFRR - H
FBOOBEAT  EREAEFSERKYE AR
FERERRBEZELSN KEBEEIARTR
RERBRESERY TEXELBRAMEE
BRoI SR EE LERBERERBRAY
ERWEEM -

MERE

RNEBOHEWE - AP BFITEE K
B —EfREaNERAX -HEZT—ZFX
A=+HIEAEREREBEHRIAL1,872,000
BT BEFREENN.1% - ERE X KE
ZHNEBURMEESEERRN B =F—=
FTIEFEEARASEBERKTE - BARER
BEAERBRMREAEHRET RAZAE

B AR TR

NRFPELLRRERESIERSESETHAD
¥ WELEEBEBELNSI0FESF K BHEZ
E——FRNA=Z+TBLERNEABEEEBE XY
4,920,000 7T (=T ——F R & : 43,695,000
B 2B WA o

RZZE——FL¥F  KAXEBZEEBELEY
¥ 2 HBWA B#9,018,0008 7T BT ——
T [B Hi#)9,426,00078 JTE L #)4.3% °

REBZINTEREEZNERERER
AEBENRLETASESHARELDROKRE
e MABREREAARBENEERRN
ZBH -

s Hi$R 4 INTERIM REPORT 2012

BEEN WM

BUSINESS REVIEW AND PROSPECTS (Continued)
Property Development and Trading (Continued)

In the first half of 2012, the global economy remained complicated and
fast changing; the economic development in the PRC and Hong Kong
has slowed down, the Group did not take a rush advance to acquire
additional properties held for sale. The bank reserve requirement ratio,
followed by bank interest rates, was reduced, that has positive impact
on the PRC’s property markets. In regard to residential property market
in Hong Kong, there is keen demand, but limited supply, the property
prices are more likely to maintain at high level. From the view point of
the Company’s management, given that the interest rates remain low,
economic fundamentals remain solid and investment conditions are
stable, the residential and commercial properties in Hong Kong continue
to attract the attention of investors from worldwide, in particular the
outlook for high grade commercial properties is comparatively sound and
well.

Property Investment

The Group’s investment properties, namely Dawning Tower, located in
Shenzhen, the PRC, continued to secure a high occupancy rate. The
Group recognised an income of approximately HK$11,872,000 during
the six months ended 30th June 2012, representing an increase of
approximately 9.1% over the same period of last year. Since Dawning
Tower is favourably located and its building management quality is
satisfactory, it is expected that the occupancy rate will maintain at high
level in the second half of 2012. High occupancy rate and effective cost
control of Dawning Tower have secured steady net operating profit from
the building.

The properties for commercial uses at levels 4 and 5 of Beijing East
Gate Plaza, the PRC with total gross floor area of approximately 5,100
square metres, generated rental income of approximately HK$4,920,000
(corresponding period in 2011: approximately HK$3,695,000) to the
Group for the six months ended 30th June 2012,

In the first half of 2012, rental income from all properties of the Group
in Hong Kong was approximately HK$9,018,000, a decrease of
approximately 4.3% as compared to approximately HK$9,426,000 of
corresponding period in 2011.

Apart from continuously specialising in the PRC and Hong Kong
property investments and trading, the Group is looking for suitable
investment opportunities in other areas but with stable returns, i.e.
projects characterised by stable cash inflows and simple management
mechanism.
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW AND PROSPECTS (Continued)
Capital Market Investment and Financial Services

The Group has at all time endeavoured to increase the return from
its current assets, therefore diversifying its investment portfolio to
accommodate more current assets with higher liquidity, including
securities and debt securities.

In the first half of 2012, the Group recorded a gain of approximately
HK$6,442,000 (corresponding period in 2011: loss of approximately
HK$1,305,000) from the capital market investments, despite there was
persistent turbulence in Hong Kong capital market during the period.

The financial services of the Group had an increase in operation in
providing short to medium-term loans to the business associates and
partners. The financial services business of the Group recorded a
profit of approximately HK$18,290,000 (corresponding period in 2011:
approximately HK$1,034,000) for the six months ended 30th June 2012.

FINANCIAL REVIEW
Liquidity and Financial Resources

The Group maintained its strong liquidity level, with the Group’s cash and
cash equivalents totaling approximately HK$453,418,000 as at 30th June
2012 (31st December 2011: approximately HK$719,031,000). The Group
placed strict credit controls on its trade receivables to maintain adequate
working capital. As at 30th June 2012, trade receivables and loans and
receivables of the Group amounted to approximately HK$2,323,000
and approximately HK$144,000,000 respectively (31st December 2011:
approximately HK$2,220,000 and approximately HK$152,500,000
respectively). Current ratio as at 30th June 2012 was 35.0 times while
that as at 31st December 2011 was 37.5 times. As at 30th June 2012
and 31st December 2011, the Group did not raise any bank loans. As
at 30th June 2012 and 31st December 2011, the Group’s gearing ratio
(on the basis of total borrowings divided by shareholders’ equity) was
maintained at zero.

Treasury Management

The Company has continuously implemented prudent financial resources
management and financial risk management policies. The Group
continues to diversify its investment portfolio to accommodate more
current assets with higher liquidity and return, including securities and
debt securities in order to improve the return of its current assets and
endeavours to maximise investment returns within a reasonable risk
level. The Board is of the opinion that the retaining of excessive cash
and cash equivalents as short-term deposits can ensure the Group to
catch investment opportunities agilely, thus increasing the return from
investments.

FPEA¥R & INTERIM REPORT 2012
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FINANCIAL REVIEW (Continued)
Pledge of Assets

As of 30th June 2012 and 31st December 2011, the Group had no
pledge of assets and bank deposits in order to obtain general banking
facilities or short-term bank borrowings.

Employees’ Remuneration and Benefits

The Group had 23 employees including managerial, executive, technical
and general staffs in Hong Kong and the PRC as at 30th June 2012
(81st December 2011: 25). The level of remuneration, promotion and the
magnitude of remuneration adjustment are justified according to their job
duties, working performance and professional qualification. All staff and
executive Directors in Hong Kong have participated in the mandatory
provident fund scheme. Other employees’ benefits include the grant of
share options by the Board under the share option scheme adopted by
the Company.

Foreign Exchange and Currency Risk

All income and funds applied to the direct costs, the purchases of
equipment and the payments of salaries are denominated in HK$ and
Renminbi (“RMB”); therefore, it was not necessary to use any financial
instruments for hedging purpose, and the Group’s exposure to the
fluctuation of the exchange risk was minimal. During the period, the
Group has not engaged in any hedging activities. As of 30th June 2012,
cash and cash equivalents and financial assets of the Group were mainly
denominated in HK$, US$ and RMB.

Substantial Acquisition and Disposal

The Group did not participate in any substantial acquisition or disposal
during six months ended 30th June 2012.

Contingent Liabilities

The Group had no material contingent liability as at 30th June 2012.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

Save as disclosed in the two sections “Share Options” and “Substantial
Shareholders” below, as at 30th June 2012, none of the Directors or chief
executives of the Company or any of their associates had any interests
and short positions in the shares, underlying shares and debentures of
the Company or any of its associated corporations as recorded in the
register maintained by the Company pursuant to Section 352 of the
Securities and Futures Ordinance (Chapter 571, Laws of Hong Kong) (the
“SFO”) or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”).

SHARE OPTIONS

The share option scheme adopted (“Old Scheme”) pursuant to an
ordinary resolution passed at the annual general meeting of the Company
held on 30th May 2002 was terminated and a new share option scheme
(“New Scheme”) was adopted and became effective upon passing the
relevant ordinary resolution at annual general meeting of the Company
held on 25th April 2012. Summary of the principal terms of New Scheme
were set out in the circular to the Company’s shareholders on 22nd
March 2012. No share option was granted under New Scheme after
adoption.

FhHAER 4 INTERIM REPORT 2012
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OTHER INFORMATION

SHARE OPTIONS (Continued)

Old Scheme (terminated on 25th April 2012)

HAth B

Details of movements in the Company’s outstanding share options during
the six months ended 30th June 2012 are set out as below:

BRERA
Number of share options
RZZ-=% R=ZZE-=%
SRENS RitiBRE BRE R -A-8 AA=tH
R4 Rl A fTEEH TEE™ e R AT B BRXH R AT
Name of Date of Exercise Exercise Outstanding
participants grant of period of price of at 1st January Lapsed Outstanding at
or category share options* share options** share options*** 2012 during the period ~ 30th June 2012
BT
HK$

Bz
Directors
TRELE 12.2.2007 21.02.2007%29.05.2012 0.72 7,100,000 (7,100,000) -
Mr. Wong Chung Tak 21.02.2007 t0 29.05.2012
MmELAE 12.2.2007 21.02.2007%29.05.2012 0.72 7,100,000 (7,100,000) -
Mr. Tse Kam Fai 21.02.2007 t0 29.05.2012
EXErE 12.2.2007 21.02.2007%29.05.2012 0.72 6,900,000 (6,900,000) -
Mr. Wong Ngo, Derick 21.02.2007 t0 29.05.2012
EEM/ A 12.2.2007 21.02.2007£29.05.2012 0.72 6,900,000 (6,900,000) -
Miss Chong Kally 21.02.2007 t0 29.05.2012

28,000,000 (28,000,000) -
HitfE g
Other employees
ch 12.2.2007 21.02.2007%29.05.2012 0.72 13,800,000 (13,800,000) -
In aggregate 21.02.2007 t0 29.05.2012
RERSHE 12.2.2007 21.02.2007%29.05.2012 0.72 7,100,000 (7,100,000) -
Eligible participant 21.02.2007 t0 29.05.2012

48,900,000 (48,900,000 -

it -

Y RERRE
BB AL -

o TEHBARARERER=—EANKY - **

AR EEITHE  BITARS R A A RUE
B REBREZTEEATRE -
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Notes:

commencement of the exercise period.

grantee.

The vesting period of the share options is from the date of the grant until the

The exercise period will lapse in three months after the resignation of

The exercise price of the share options is subject to adjustment in the case

of rights or bonus issues, or other similar changes in the Company’s share
capital.
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RREHE

Name of shareholder

ARRANGEMENT TO PURCHASE SHARES OR DEBENTURES

Save as disclosed in the section “Share Options” above, at no time during
the period was the Company or any of its subsidiaries, a party to any
arrangements to enable the Company’s Directors or chief executives to
acquire benefits by means of the acquisition of shares in or debentures of
the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDER

As at 30th June 2012, the register of substantial shareholders maintained
by the Company pursuant to Section 336 of the SFO shows that other
than the interests disclosed above in respect of certain Directors and
chief executives, the following shareholder has notified the Company of
relevant interests in the issued share capital of the Company:

Long positions in ordinary shares of HK$0.2 each

FiRAHE

Number of shares held
HEBT
REAEH
EERR BEER ot BEAL
Percentage in
Direct Indirect total number
interest interest Total of issued shares

TRERE (M)

Mr. Wong Chung Tak (Note) -

1,443,732,623  1,443,732,623 72.67%

Wiat -

1,443,732,623 N AR B EEHRATE S LR
A (TERA])EZHEE ZThing On Group Limited
BB Al FEEWRARIEBThing On Group
Limited$ 5 2 1,443,732,623 i 15 i A 425 -

bR EXHIEBEEIN  RZE—_FXA=TAH"
AR EEMGR AR RAAERD 2
HEithBREERIAR -

Note:

1,443,732,623 shares are held through Thing On Group Limited, a company wholly
and beneficially owned by Mr. Wong Chung Tak (“Mr. Wong”), the Chairman and
an executive Director of the Company. Therefore, Mr. Wong is deemed to be
interested in 1,443,732,623 shares held through Thing On Group Limited.

Save as disclosed above, the Company has not been notified of any other

relevant interests or short positions in the shares and underlying shares of
the Company as at 30th June 2012.
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DIVIDEND

At the Company’s annual general meeting held on 25th April 2012,
the shareholders approved the final dividend of HK$0.016 per ordinary
share for the year ended 31st December 2011 and a special dividend
of HK$0.08 per ordinary share which were distributed to shareholders
whose names appeared on the register of members of the Company
on 2nd May 2012. The final dividend and special dividend amounting to
approximately HK$190,714,000 were paid on 11th May 2012.

The Board resolved not to declare the payment of an interim dividend
for the six months ended 30th June 2012 (Six months ended 30th June
2011: Nil).

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules as its own code of conduct regarding Directors’
securities transactions.

The Company confirms that, having made specific enquiry of all the
Directors, all Directors have complied with the required standards as set
out in the Model Code during the six months ended 30th June 2012.

CORPORATE GOVERNANCE

The Company has adopted the code provisions of the Code on Corporate
Governance Practices (the “Former CG Code”) contained in Appendix
14 to the Listing Rules, which came into effect on 1st January 2005 and
was recently revised and renamed as Corporate Governance Code and
Corporate Governance Report (the “New CG Code”) with effect from 1st
April 2012, as its own code of corporate governance practices.

During the six months ended 30th June 2012, the Company was in
compliance with all the code provisions under the Former CG Code
except for the deviations from code provisions A.2.1 and A.4.1 which are
explained as follows:

. Under the code provision A.2.1, the responsibilities between
the chairman and chief executive officer should be segregated.
Currently, the office of chief executive officer is vacant. The roles
and functions of the chief executive officer have been performed
by the Board of the Company and the Directors believe that such
arrangement enables different talents and expertise of the Directors
to be best utilised to the benefits of the Group.
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CORPORATE GOVERNANCE (Continued)

o Under the code provision A.4.1, non-executive directors should
be appointed for a specific term and subject to re-election.
Non-executive Directors of the Company are not appointed for a
specific term but they are subject to retirement by rotation at least
once every three years in accordance with the bye-laws of the
Company (“Bye-Laws”).

During the six months ended 30th June 2012, the Company was also in
compliance with all the code provisions under the New CG Code except
for the deviations from code provision D.1.4. which is explained as
follows:

° Under the code provision D.1.4, the Company should have formal
letters of appointment for directors setting out the key terms and
conditions of their appointment. The Company did not have formal
letters of appointment for Directors. However, the Directors are
subject to retirement by rotation at least once every three years
in accordance with the Bye-Laws. In addition, the Directors are
required to refer to the guidelines set out in “A Guide on Directors’
Duties” issued by the Companies Registry and “Guidelines for
Directors” and “Guide for Independent Non-Executive Directors”
(if applicable) published by the Hong Kong Institute of Directors
in performing their duties and responsibilities as directors of the
Company. Besides, the Directors are required to comply with the
requirements under statute and common law, the Listing Rules,
legal and other regulatory requirements and the Company’s
business and governance policies.

Save as those mentioned above and in the opinion of the Directors, the
Company has met the code provisions set out in the Former CG Code
and the New CG Code during the six months ended 30th June 2012.

AUDIT COMMITTEE

The Audit Committee of the Company comprises three independent non-
executive Directors, including Mr. Chung Koon Yan (as chairman), Mr.
Lee Kuo Ching, Stewart and Miss Chong Kally. The principal duties of the
Audit Committee include the review of the Company’s financial reporting
procedure, internal controls and results of the Group. The unaudited
condensed consolidated interim financial statements have been reviewed
by the Audit Committee.

By order of the Board

Shenzhen High-Tech Holdings Limited
Wong Chung Tak

Chairman

Hong Kong, 6th August 2012
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