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Financial Highlights

BE_ZT-——_FXA=Z+tHALERNEANEE
MBEBEREOT

The key financial figures for the six months ended 30 June 2012 are
extracted as follows:

For the six months ended 30 June
BEZXA=1tHLEAEA

2012 2011
—E—-C_F —F——%F
HK$’000 HK$'000
FHE T TH& T +/(-)
RESULTS B4
Revenue s 529,827 451,441 +17%
Gross profit £ ¥ 208,786 154,946 +35%
EBITDA EBITDA 105,167 77,988 +35%
Operating profit 5 & m A 103,508 76,426 +35%
Net profit (excluding the share option MR CH B IEE IR EET &
scheme expenses) Z/A) 93,844 67,239 +40%
Net profit 4 F 83,376 67,239 +24%
Research and development expenses i 3% 5 2
(included in administrative expenses) (BREETHERN) 31,057 18,467 +68%
PER SHARE DATA EREE
Earnings per share for profit attributable 7K A @ # 25 3F B A
to the equity holders of the Company B % R 2 B & F
- Basic (HK$) —EARGETT) 0.080 0.065
- Diluted (HK$) —#E (BT 0.080 0.065
FINANCIAL RATIOS B # b=
Gross profit margin £ F & 39.4% 34.3%
EBITDA margin EBITDA F| i % 19.8% 17.3%
Operating profit margin 48 B R R 19.5% 16.9%
Net profit margin R & 15.7% 14.9%
As at As at
30 June 31 December
2012 2011
i »
—E-C-F —T——F
AA=+H +tZH=+—H
HK$'000 HK$'000
FHER FHET +/(-)
KEY BALANCE SHEET ITEMS TELEEEREREHR
Total current assets MEBEEHRR 1,915,266 1,994,994 -4%
Total assets BE®EZE 1,925,270 2,006,038 -4%
Net current assets TMEEEFE 1,675,893 1,590,110 +5%
Total equity W= 1B 1,685,897 1,601,154 +5%
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Turnover increased by 17% or HK$78.4 million to HK$529.8 million
for the six months ended 30 June 2012 from HK$451.4 million for
the six months ended 30 June 2011. Turnover from the People’s
Republic of China (the “PRC”) other than Hong Kong, Macau and
Taiwan (“China Market”) grew by 9% period on period or HK$24.8
million to HK$313.1 million. Similarly, turnover from overseas market
grew by HK$53.6 million to HK$216.8 million, representing a growth
of 33%.

EEEREBE T ——F A=+ HILAMHE
AR451.48 BB LB MN17% 7848 &8 T
EHE_ZT——FX~NAZ+THLEAEAN
5208E BB L - REREAREMBE(HE])
(BE - -BPIREEKRIN (FRETHHNEE
B HA 1 IN9%BK24.8F & B JL £313.1H &
I Rk BN IHE EREIE G368 B
TLE2168E BB L K AB33%

Sales by Product Category EHEMEEE
For the six months ended 30 June
BEANA=tHIEAREA
2012 2011
—E-—F —E——fF
HK$’000 HK$’'000
THET FET +/(-)
POS terminals POS #% uify # 470,032 388,863 +21%
Consumer activated devices HEERIESRE 46,211 49,378 -6%
Contactless devices EEBAERKME 2,825 4,143 -32%
Services AR 7% 9,206 6,482 +42%
Others* H b~ 1,553 2,575 -40%
529,827 451,441 +17%

*

The amount mainly represented accessory items sold to customers. Examples of
such accessory items were download cable, telephone line, thermal paper, sticker
and barcode scanning gun etc.

* AHEEIERATFPHEMEMG AREMFEAER
ETHES TFEK BAM BERGKBEREARSE -
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Management Discussion and Analysis
BIRE 2 5D T

POS Terminals

Turnover from the sales of POS terminals increased by 21% to
HK$470.0 million for the six months ended 30 June 2012 from
HK$388.9 million for the six months ended 30 June 2011.Turnover
growth has been driven by the increase in sales in both China
markets and overseas markets during the period. Regional business
units of emerging markets in Europe, Middle East and Africa (“EMEA”)
contributed significantly to sale growth in overseas market.

Meanwhile, bankcard payment has been gaining increasingly
popularity in China market. Financial institutions and third party
payment service providers have been aggressively building their
POS networks in order to capture the benefits from the rising usage
of electronic payment and high levels of retail consumption in China
market. Furthermore, recent state policies have also encouraged the
building of electronic transaction networks, which further fuels the fast
growth of POS terminals demand.

Consumer Activated Devices

Turnover from the sales of consumer activated devices decreased
slightly by 6% to HK$46.2 million for the six months ended 30 June
2012 from HK$49.4 million for the six months ended 30 June 2011.

Contactless Readers

Turnover from the sales of contactless readers decreased by 32% to
HK$2.8 million for the six months ended 30 June 2012, from HK$4.1
million for the six months ended 30 June 2011. The fall in demand
was mainly due to certain models of POS terminal and consumer
activated device equipped with built-in contactless card reader as
well as other extra functions. We expect that this type of peripheral
products’ demand would continuously decrease as more and more
POS terminals and consumer activated devices embedded built-in
contactless function.

Services

Turnover from provision of services increased by 42% to HK$9.2
million for the six months ended 30 June 2012 as compared to
HK$6.5 million for the six months ended 30 June 2011. Maintenance
services made up the bulk of service income and were mainly
generated in Hong Kong. Product modification service contributed
the rest service income. Both maintenance service and product
modification service income increased due to increase of installed
POS terminal base and product customization service demand
respectively.
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Sales by Geographical Region

41%

2012 2011

BEWESENEER

@ China market
HET S
Overseas market
BINTIS

36%

For the six months ended 30 June
BZAB=1+HILEAXEA

2012 2011
—B——fF =% +/(-)
China market /B % 313,056 288,243 +9%
Overseas market 8N 35 216,771 163,198 +33%
529,827 451,441 +17%

Turnover generated from the China market increased by 9% to
HK$313.1 million for the six months ended 30 June 2012, from
HK$288.2 million for the six months ended 30 June 2011. China
market turnover contributed to 59% of total turnover compared
with 64% for the six months ended 30 June 2011. The growth was
attributable to financial institutions, third party payment services
providers and vertical application sectors. Among the sectors, the
increase of shipment volume to third party payment service providers
achieved the most prominent growth.

Turnover generated from the overseas market increased by 33%
to HK$216.8 million for the six months ended 30 June 2012 from
HK$163.2 million for the six months ended 30 June 2011. Overseas
market turnover contributed to 41% of total turnover compared
with 36% for the six months ended 30 June 2011. The growth
was mainly attributable to increased segmental sales in EMEA and
the United States and Canada (“USCA”) regions. The Group has
continuously expanded its international market presence in countries
including Canada, Dominica and Brazil in the Americas, Uzbekistan,
Kazakhstan and Tajikistan in Middle Asia, Latvia, Finland and France
in Europe, Kuwait and Turkey in the Middle East, Nigeria in Africa as
well as Japan and New Zealand in Asia Pacific. As at 30 June 2012,
we had over 30 overseas distributors and partners worldwide.

REFEMESHNEEBERBEE T ——F X
B=+8 118 A ®2882F & i 7T 1% MM 9%
EHEE_ZE—_—_FXAZ=ZtBLEXNEAH
SIBIEBRE T - FEMBEERNLEET
50% MBE_ZT——FX~A=ZFTHLANAE
RAlAGI% - ERRESBMERE -2
FREEMITEREBIRR MESLIRBEN
E-AYNRBANEEESREARL -

REBIMEHNEEBERBEE T ——F X
A=Z+HI/N1EAK163.2H &8 JT & 1133%
EHEE-_ZE——_FXA=ZtBLEXNEAH
2168EE AL BIMIGE X IHBEER
% MEBEE_FE——FXA=F+HILEAHE
A B A36% - 1% & F & 2k §EMEAFI 2 B K& in
2 X(JUSCAD & » Bf Ay SH S B hn - K&
BFERMEEMS 2EEMNOMELX
ZAENMEBEHE PEHELFTEE B
ER B R ET A BN &S
ZEREE  PROBESERLEEH FEM
MEBFIEURDSAMENB ARFAR -
RZE—ZFXNA=Z+H HEMEHEFBRAE
REMERZHAGIINDHEEAESERHE -
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Gross Profit Margin

Gross profit margin for the six months ended 30 June 2012 was
39.4%, increased 5.1 points as compared with 34.3% for the six
months ended 30 June 2011. The increase of overall gross profit
margin was mainly contributed by overseas market sales gross profit
margin increase and successful penetration to several new markets.

Other Income

Other income comprised primarily of value added tax refund and
interest income. It increased by 130% to HK$17.8 million for the six
months ended 30 June 2012 from HK$7.7 million for the six months
ended 30 June 2011.

Selling Expenses

Selling expenses increased by 17% to HK$56.8 million for the six
months ended 30 June 2012, from HK$48.5 million for the six
months ended 30 June 2011. The growth in expenses was in line
with turnover growth.

Administrative Expenses

Administrative expenses increased by 76% to HK$66.3 million for
the six months ended 30 June 2012 from HK$37.7 million for the
six months ended 30 June 2011. The increase was mainly due to
the aggressive expansion of research and development team, share
option scheme expenses and increase of corporate office expenses.

Net Profit and Net Profit Margin

As a result of the foregoing, the net profit for the period attributable
to the equity holders of the Company increased by 24% to HK$83.4
million for the six months ended 30 June 2012 from HK$67.2 million
for the six months ended 30 June 2011.

The net profit margin slightly increased to 15.7% for the six months
ended 30 June 2012 from 14.9% for the six months ended 30 June
2011 mainly as a result of our improvement of gross profit margin but
which was partly offset by increase in percentage of administrative
expense to total revenue and the increase in effective tax rate.
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Management Discussion and Analysis
BIRE 2 5B DT

Outlook

To date, PAX Global Technology Limited (“PAX Global” or the “Group”)
has sold more than 2 milion POS terminals in over 60 countries and
regions and worked with over 30 distributors and partners worldwide
since the establishment of the Group. In the report issued by The
Nilson Report in September 2011, PAX Global was ranked number 7
globally in terms of volume of POS terminals shipped in 2010.

China Market

As the world’s second largest economy, China has experienced rapid
economic growth in recent years; however, the overall POS terminals
penetration ratio is still far below that of other developed mature
markets such as the United States. With the continuous improvement
of the bank card acceptance environment, more consumers
have developed the habit of using bank cards for payment. Other
factors, including the increasingly popular vertical applications such
as merchant membership cards and prepaid cards, and Chinese
government’s support of the development of national e-payment
facilities, have promoted the development of the whole industry
and brought POS terminal solution providers enormous business
opportunities.

As of 30 June 2012, The People’s Bank of China has issued more
than 150 third-party payment licences, some of those licensed third-
party payment operators have commenced installing POS terminals
in merchants. Some industry players have estimated that demand
growth in this new market segment will be much higher than other
market segments. Lastly, third-party payment operators are expected
to grow rapidly, which will improve customer concentration ratio and
bring more growth to the industry.

POS terminal buyers such as financial institutions are expected to
continue installing terminals in merchants aggressively in order to
develop their card acquiring businesses and take profit from one of
the fastest growing payment markets in the world. Regionally, as the
penetration rate of POS terminals in second and third tier cities and
rural area is far below the first-tier cities, the People’s Bank of China
has repeatedly issued guidelines to encourage financial institutions
to promote non-cash payments in rural areas to bring POS terminals
payment systems to the vast markets in central and western regions.
In these areas, financial institutions that have comprehensive branch
networks are anticipated to intensify their purchase and deployment
of POS terminals.

Al =
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As the majority of these financial institutions are PAX Global’s existing
customers, we are expected to benefit from the rapid growth of this
market segment.

For each individual market segment, the Group will continue to
develop customized products, technical support and services. At the
same time, we will strengthen our customer relationship management
and enhance our sales network in order to consolidate our existing
market-leading position.

Overall, as a market leader in China, the Group will continue to benefit
from the rapid growth of its home base market.

Overseas Market

The huge overseas market (including Hong Kong, Macau and Taiwan)
as a whole especially in emerging markets such as Africa, the Middle
East and Latin America has not been significantly impacted by current
economic downturn. Many emerging markets’ electronic payment
systems are promoted or coordinated by government authorities.
Hence, the scale is much larger than projects solely participated by
non-government organizations, and presented a lot of opportunities
to PAX Global.

Near Field Communication (“NFC”) technology’s wide applications in
payment sector and Europay, MasterCard and Visa (“EMV”) migration
are catalysts driving strong demand in several mature markets. PAX
Global’s mainstream products are compatible with NFC. After 11
years of continuous experience penetration overseas market, PAX
Global has accumulated rich and valuable overseas sales experience
and has established sizable sales channels. We have established
business units and international sales teams for EMEA, Latin America
and Commonwealth of Independent States (“‘LACIS”), Asia-Pacific
(“APAC”) and USCA geographic region. Essentially, we developed
“GLOBAL PRESENCE” that covers all of the world’s major markets.

Facts have proved that our global strategy is correct. In the first half of
2012, we achieved a significant breakthrough in Nigeria and inspiring

results in the USCA.

PAX Global’s branding, product technology and quality, and good
reputation, were once again affirmed by the international markets.
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Management Discussion and Analysis
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PAX Global is one of the few Chinese POS terminal solutions
providers holding PCI, EMV Level 1 and Level 2 certifications. In
addition, PAX Global obtained TQM, PayPass and payWave card
certifications. These qualifications will enable us to capture huge
overseas markets opportunities.

In the second half of 2012, the Group will continue to penetrate
other BRICs countries (Russia, South Africa, India and Brazil), other
emerging markets, and important mature markets overseas, widely
sowing seeds for the sales in the coming years. The USCA is one
of PAX Global’s strategic markets. We will continue to expand our
excellent local team to achieve greater market share. Management
believes that overseas market will maintain rapid growth in the
foreseeable future.

Overall Management Strategies

Looking forward, PAX Global will continue to focus on consolidating
and enhancing our strong position in China through (i) continuous
development of innovative products to meet customers’ demands
and capture new market segments; (i) enhancement of our R&D
capability; (i) expansion and optimization of our sales and after-sales
service networks and enlargement of the scope of business and our
market share in major international markets; (iv) seeking potential
merger and acquisition or partnership opportunities that can enhance
our technological know-how or market share.

By leveraging on our strong position in POS terminal solutions market
in China and consolidated international market experience, we believe
that we will be able to capture the rapid development of China and
emerging markets as well as other important international markets.
We believe that we are on the right track to become one of the
leading global POS terminal solutions providers.

Liquidity and financial resources

As at 30 June 2012, the Group had cash and short-term bank
deposit of HK$957.3 million (31 December 2011: HK$1,152.3
million). As at 30 June 2012, the Group reported net current assets
of HK$1,675.9 million, as compared with HK$1,590.1 million as at 31
December 2011. For the six months ended 30 June 2012, net cash
used in operating activities was HK$197.2 million, as compared with
HK$113.6 million for the six months ended 30 June 2011.
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Capital structure and details of charges

As at 30 June 2012, the Group did not have any borrowings
(31 December 2011: Nil).

Approximately HK$115.9 million, HK$717.2 million, HK$123.4 million
and HK$0.8 million (31 December 2011: HK$315.3 million, HK$709.5
million, HK$125.9 million and HK$1.6 million) of the Group’s cash
balances were denominated in Renminbi (‘RMB”), Hong Kong dollar
(“HK$”), US dollar (‘US$”) and Euro respectively as at 30 June 2012.

Significant Investment

Save as disclosed in this interim report, the Group had no significant
investment held as at 30 June 2012.

Material acquisition and disposal of subsidiaries

Save as disclosed in this interim report, the Group did not have any
material acquisition or disposal of subsidiaries during the six months
ended 30 June 2012.

Use of Proceeds

The net proceeds raised from the Global Offering received by the
Company was approximately HK$805.9 million. The net proceeds
from the Global Offering was intended to be utilised over the three
years from 2011 to 2013.

As at 30 June 2012, the planned and utilised amount of usage of total
net proceeds are as follows:

RZEBE-——FRNA=1TH AEBLEMEM
BE(CZE——F+A=+—H: 8\ -

R-EBE——FXNA=Z+H A£EEBH11597H
BB 71728 8B 12848 88 T %08
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JL ETLKBUTEE °
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AARBEZHREEESNMESREBEEELNA

B5.0BEETL - ZHREBEEMESERBFEER
—E-—E_ZT-=ZF=ZFRPH-

R-BE-—_FX A=1TH EFRBFHEZR
WEtE M keReBEOT

Net IPO Proceeds
BEXALAHBEMSREFE

Planned Utilised

amount amount

TES CEBASE

HK$ million HKS$ million

BEEBTL BEEBT

Enhancing research and development effort R R B R A 3224 54.8
Expanding distribution network N =k kS 120.8 46.3
Potential merger and acquisition BIEOHEE 282.1 -
General working capital —REEESD 80.6 80.6
805.9 181.7

The remaining net proceeds have been placed on deposits with
banks in Hong Kong.
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Exchange rates exposure

The Group derives its revenue, makes purchases and incurs
expenses denominated mainly in RMB, HK$ and US$. The majority
of assets and liabilities are denominated in RMB, HK$ and US$, and
there are no significant assets and liabilities denominated in other
currencies. Currently, the Group has not entered into agreements or
purchased instruments to hedge the Group’s exchange rate risks.
Any material fluctuation in the exchange rates of HK$ or RMB may
have an impact on the operating results of the Group.

The management considers the foreign exchange risk with respect
to US$ is not significant as HK$ is pegged to US$ and transactions
denominated in US$ are mainly carried out by entities with the same
functional currency. The exchange rate of RMB to HK$ is subject to
the rules and regulations of foreign exchange control promulgated by
the PRC government. The Group manages foreign currency risk by
closely monitoring the movement of the foreign currency rates.

Contingent liabilities

The Group had no significant contingent liabilities as at 30 June 2012.

Human Resources and Remuneration Policies

The total number of employees of the Group as at 30 June 2012 was
514. The following table shows a breakdown of employees of the
Group by function as at 30 June 2012:

5 BE [ By

AEBENRA KREERAXEZAARE
BALEETFHE KRBLEERABEAAR
B BLERETAE YESEAXEENARE
NEMEBE BAT AREWH/FT LA
MipEIBEER T EAE AR EENINE
B -ETIARBEEXTNENRPAER
ERAEEMNRERE -

HRABTEXITHS AAXTHENRS
TEHRAMADEERENERET RE
EERREXTABMNINERRE TEK
AR R B T H [E X A8 5T 5 BB 8 MR
SMNEERIMRAURRN AEEEHYER
EREE LEEINERER -

XREE

AEER_FT-——_FANA=ZTHILEEFNE
ARHARBE-

ABDERR &R
RZE——FXNA=Z+H AXEEXHEHFS14

ZEE - TRFIN_FT-——_FRNA=1H
REBESONEHEBHE

Management ERE 12
Sales and after-sales services and marketing HEREERRBEARTSERE 163
Research and development Tt 2% 279
Quality assurance g 12
Administration and human resources TEREANEIR 15
Accounting 5 11
Production, procurement and inventory control 4 & ~ R B K 17 & 2 4 22

514

The Group ensures that its remuneration packages are
comprehensive and competitive. Employees are remunerated with a
fixed monthly income plus annual performance related bonuses. The
Group also sponsors selected employees to attend external training
courses that suit the needs of the Group’s businesses.

AEBEEREFMZF2ELARS D - #
BENMEeRTABRERAMNFEERRILA -
AEBENEEYEENREESNTAAEH
EBFEENIAEIIRE -

BEREKBRERAR —ZT—_FHHKRE 13



Disclaimer:
Non-GAAP measures

Certain non-GAAP (generally accepted accounting principles)
measures, such as EBITDA, are used for assessing the Group’s
performance. These non-GAAP measures are not expressly permitted
measures under GAAP in Hong Kong and may not be comparable
to similarly titled measures for other companies. Accordingly, such
non-GAAP measures should not be considered as an alternative to
operating income as an indicator of the operating performance of the
Group or as an alternative to cash flows from operating activities as
a measure of liquidity. The use of non-GAAP measures is provided
solely to enhance the overall understanding of the Group current
financial performance. Additionally because the Group has historically
reported certain non-GAAP results to investors, the Group considers
the inclusion of non-GAAP measures provides consistency in our
financial reporting.
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Directors’ and Chief Executive Officer’s
Interests and Short Positions in the Shares,
Underlying Shares and Debentures

As at 30 June 2012, the interests and short positions of each
Company’s director (the “Director”) and chief executive in the
Company’s shares (the “Shares”), underlying shares and debentures
of the Company and its associated corporations (within the meaning
of the Securities and Futures Ordinance (“SFQO”)), as recorded in the
register maintained by the Company under Section 352 of the SFO
or as notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of the Listed Companies were as
follows:

Ordinary shares of HK$0.10 each in the Company

Number of
share options

=
&

=
%)

RZZFBE——FXNA=+H ZA2AFE=H(=E
ENRITBREAFEN ARG REBEEE(EXE
REHFRBERNTERFERAEKGLD) 2R
NElE; (RG] HERGO RESS  HH
ERARRAREFZS K BE K6 53521
GEZELMABBELEMBETAESETE
FERGIIBEEFRAEMEARARARBBHE
REMAERARBMIMDzZEZT R AN
T~

AABBREEICGETZERER

Approximate
percentage of

Name of Director Capacity held® Total interests® shareholding*
EENS ¥R &% BEEREHB0 ESEE REZBOBIH
Nie Guoming Beneficial owner 10,000,000 10,000,000(L) 0.96%
=B AA EnlEEA

Jiang Hongchun Beneficial owner 6,000,000 6,000,000(L) 0.58%
BtE EnlEEA

Li Wendin Beneficial owner 10,000,000 10,000,000(L) 0.96%
ENE EnEEA

Notes: Bt &7t -

()  The letter “L” denotes a long position in shares.

(i) These represented the share options granted by the Company to the respective
Directors, the details of which are provided in the section headed “Share Option
Scheme” in this report.

*  The percentage is calculated based on the total number of issued shares of the
Company as at 30 June 2012 which was 1,037,728,000 ordinary shares.

) TLIRTRERHZEFE-
(i) EARRAETFEEEZBERE FHABERARS
[BE A% Mt &I — &6

A ETIREBERARRR T ZFNA=THBE®T
B% 15 42 #11,037,728,000 % % 38 B A% {7 5T & »

TERRMEARAT —E-—FEEE 15



Bt

Directors’ and Chief Executive O
Interests and Short Positions in the Shares,
Underlying Shares and Debentures conzineq

Ordinary shares of HK$0.10 each in the Company (cornzinueq)

Save as disclosed above, as at 30 June 2012, none of the directors,
the chief executives of the Company nor their associates had any
interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register
maintained by the Company pursuant to section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of the
Listed Companies.

Share Option Scheme

The Company operates a share option scheme (the “Scheme”) for
the issuance of in aggregate no more than 10% in nominal amount
of the aggregate of Shares in issue on the Listing Date, representing
100,000,000 shares (subject to the terms of the Scheme and the
relevant provisions under the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited (the “Listing Rules”))
under the Scheme adopted by a resolution of the Board on 1
December 2010.

The purpose of the Scheme is to reward participants who have
contributed or will contribute to the Group and to encourage
participants to work towards enhancing the value of the Company
and its Shares for the benefit of the Company and its Shareholders as
a whole.

The Scheme became effective on 1 December 2010 and unless

otherwise cancelled or amended, will remain valid and effective for
the period of 10 years from that date.
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As at 30 June 2012, 80,400,000 share options were grantedto R-ZE——-—F£ A=+ H BTFEZEERKES

certain directors and employees. The particulars of the options
granted to each of the Directors and employees of the Company

under the Scheme are as follows:

Movements in the share options of the Company (the “Share

J& $%.:80,400,00017 BE J # - IR B % sr Bl M & &
BEERARREERDZEREFBOT

ARBMBERE(EREDEE

Options”):
Number of Number of
Share Share
Options held Options held
at 1 January at 30 June
2012 2012
R-ZE-Z% Granted  Exercised Lapsed  Cancelled R=Z—-—F
Exercise -B—H during during during during ~A=TH
Name Date of grant price fisz  theperiod  theperiod  theperiod  the period iz
#E BitiAH TEE BREZE HREEE BREGE SRS HRERE BREZEA
(HK9)
(B7)
Directors
Bz
Nie Guoming 22 June 2012* 1.230 - 10,000,000 = - - 10,000,000
FEH - 1Y By =
Jiang Hongchun 22 June 2012* 1.230 - 6,000,000 - - - 6,000,000
BitE L By =
Li Wenjin 22 June 2012* 1.230 - 10,000,000 = - - 10,000,000
3XE L By =
- 26,000,000 - - - 26,000,000
Employees
=
(Inaggregate) 22 June 2012* 1.230 - 54,400,000 - - - 54,400,000
(#5t) ZE-ZERAZTZA”

options will expire on 21 June 2017.

The Share Options will be vested to the grantees, among which 30% of the Share
Options would be vested on the date of grant, a further 30% of the Share Options
be vested on the first anniversary of the date of grant and the remaining 40% of the
Share Options will be vested on the second anniversary of the date of grant. These

BEREEHRERAT

* BRERBAEA EFR0%EBRERBZLAHEE -
BN EREERELBEH —RAFTRE  H5H40%
BRESABREAYMEFTRB ZSBERESR =
T—tFRNAZ+—HE®-

- FhElmE 17
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Rz

Substantial Shareholders’ Interests and = iz R
Positions in the Shares and Underlying Shares #=H R #% &

The register of substantial shareholders maintained under Section AR A FIRIEBEZEF LB EENH F£3361KE1FEE
336 of the SFO shows that as at 30 June 2012, the following Z EXZREEZLMAAER R =T — —F X
substantial shareholders had interests or short positions inthe Shares A =+ H - T3 X ER TR (B A QD & B 247
and underlying shares of the Company, being 5% or more of the & ZK5% 3% A £ 2 B& 5 [ 28 & 7 48 B8 A% 1D &
Company’s issued share capital. These interests were in additonto AR FZ X AR - ZERFZTEELEXEE
those disclosed above in respect of the Directors and chief executive. BRI EZ=RITHER 2 #E % -

Approximate

percentage of

Total number shareholding

of Shares (Note 2)

Class of (Note 1) BMAER

securities [EECE Bol

Name of shareholder BRREE 2 EHER (1) (Ht#2)

Hi Sun Technology (China) Limited BB (RE)ERA A Ordinary 444,000,000(L) 42.79%
L&k

Digital Investment Limited (Note 3) Digital Investment Limited (47 ##3) Ordinary 118,400,000(L) 11.41%
LiE ik

HAO Capital China Fund L.P. (Note 3} HAO Capital China Fund L.P. (47 i#3) Ordinary 118,400,000(L) 11.41%
LiE ik

891 Venture Limited (Note 4) 891 Venture Limited (4772 4) Ordinary 118,400,000(L) 11.41%
L&k

Dream River Limited (Note 5) Dream River Limited (#7i#5) Ordinary 118,400,000(L) 11.41%
LiE ik

HAO Capital Fund Il L.P. (Note 5) HAO Capital Fund Il L.P. (47 7£5) Ordinary 118,400,000(L) 11.41%
LiE ik

HAO Partners L.P. (Note 6) HAO Partners L.P. (#7:6) Ordinary 118,400,000(L) 11.41%
LEk

Hao Partners (Holdings) Limited (Note 7). Hao Partners (Holdings) Limited Ordinary 118,400,000(L) 11.41%
(H#7) LEk

Liu Yangsheng (Note 8) 25828 Ordinary 236,800,000(L) 22.82%
LEk

Bao Lei (Note 9) REH#9) Ordinary 236,800,000(L) 22.82%
L&k

FIL Limited FIL Limited Ordinary 93,626,000(L) 9.02%
LEk
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Substantial Shareholders’ Interests and Short
Positions in the Shares and Underlying Shares
(continuea)

Notes:
1. The letter “L” denotes a long position in Shares.

2. The percentage is calculated based on the total number of issued shares of the
Company as at 30 June 2012 which was 1,037,728,000 ordinary shares.

3. Digital Investment Limited is owned as to 95% by HAO Capital China Fund L.P. and
5% by Mr. Max Burger. As such, HAO Capital China Fund L.P. is deemed to be
interested in the 118,400,000 Shares owned by Digital Investment by virtue of the
SFO.

4. 891 Venture Limited is incorporated in the Cayman Islands and is the general partner
of HAO Capital China Fund L.P. As such, 891 Venture Limited is deemed to be
interested in 118,400,000 Shares owned by Digital Investment by virtue of the SFO.

5. Dream River Limited is wholly owned by HAO Capital Fund Il L.P. As such, HAO
Capital Fund Il L.P. is deemed to be interested in 118,400,000 Shares owned by
Dream River by virtue of the SFO.

6. HAO Partners L.P. is the general partner of HAO Capital Fund Il L.P. As such, HAO
Partners L.P. is deemed to be interested in 118,400,000 Shares owned by Dream
River by virtue of the SFO.

7. Hao Partners (Holdings) Limited is incorporated in the Cayman Islands and is the
general partner of HAO Partners L.P.. As such, HAO Capital L.P. is deemed to be
interested in 118,400,000 Shares owned by Dream River by virtue of the SFO.

8. As Mr. Liu Yangsheng controls more than one-third of the voting power at the
general meetings of 891 Venture Limited and Hao Partners (Holdings) Limited
respectively, he is deemed to be interested in an aggregate of 236,800,000 Shares
owned by Digital Investment Limited and Dream River Limited by virtue of the SFO.

9. Ms. Bao Lei, the spouse of Mr. Liu Yangsheng, is deemed to be interested in Liu
Yangsheng’s interest.

Save as disclosed above, other than the Directors or chief executives
of the Company, there were no other parties who had interests or
short positions in the Shares or underlying shares of the Company as
recorded in the register required to be kept by the Company pursuant
to Section 336 of the SFO as at 30 June 2012.

Hﬁ;ﬁéﬂﬁﬁ&*ﬁlﬁﬂiﬁZE

FTE
wRRE )

g

EE

FRILIRTRKRDOFRE -

i

2. BB EBEARTAR_ZE——FA=+HBEET
R% 15 48 2k 1,037,728,000 A% £ 38 A% A% {5 5T & ©

3. Digital Investment Limited %3 5l f8 HAO Capital China Fund
L.P. % Max Burger st £ & # H95% % 5% o A It * HAO
Capital China Fund L.P. 1R #& & % & Hi & & 0l 42 1% A 7
Digital Investment £ 43 118,400,000 fi% % {5 & # B #£ 2% -

4. 891 Venture Limited 7 f € & & & it B 37 © & HAO Capital
China Fund L.P.& ¥ i@ & % A - E Itk - 891 Venture
Limited 18 4% & 2 & 8 & 15 £ # 1% /& 7 Digital Investment
FfT $5118,400,000 1% A& 15 # % & # % o

5. Dream River Limited F§ HAO Capital Fund Il LP. 2 & A °
A it * HAO Capital Fund Il L.P. 1R #& & % & B3 & & 5] 4 1%
/& 1 Dream River FfT % 118,400,000 i% A% {5 & # & £ & -

6. HAO Partners L.P. 5HAQ Capital Fund Il LP.8) £ i@ & ¥
A o B It - HAO Partners L.P. iR & & % & 8 & {5 6l 3 4%
/5 72 Dream River FT 5 118,400,000 & i% 15 /2 1 B #£ 25 ©

7. Hao Partners (Holdings) Limited 7 [ 2 & & & fift A 32 -
BHAO Partners L.P. 8 L i 4 # A o E Itk * HAO Capital
L.P.R & & % & B & 1& ] 3% 18 /& 7 Dream River fiT #5
118,400,000 A% A& 15 = # 5 # % o

8. MR 2B B L% 5D R 891 Venture Limited 2 Hao
Partners (Holdings) Limited 89 f% 8 K & 2 # #% = %
BEa=Z92— HEREZFFREEEHKE AR
Digital Investment Limited }2 Dream River Limited Ff #
236,800,000 A% A& 15 R # B # % o

9. BRERT(BIBHBBAEMNER) RERNIGENE
R A ES -

BREXHBEEIN RZTE-—ZFXA=+
B - REEZFLRAEHRMEIBHEARAAT
REzECLAMAE MEEOAL(EEK
ARBITHRABERINRARE B D KA
B ERREIRR -
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Connected Transactions

The following are the continuing connected transactions of the Group
during the six months ended 30 June 2012 which are subject to
the reporting, announcement, annual review and/or independent
shareholders’ approval requirements under Chapter 14A of the Listing

Rules:

(a) Licence agreement with Pax Data

On 13 April 2012, the Company entered into a licence agreement
(the “Licence Agreement”) with Hangzhou Pax Data Limited (“PAX
Data”), an indirectly wholly owned subsidiary of Hi Sun Technology
(China) Limited (“Hi Sun”), being a substantial shareholder of the
Company holding approximately 42.8% interest in the Company’s
issued share capital. As such, PAX Data is a connected person
of the Company and the transactions contemplated under the
Licence Agreement constituted continuing connected transactions
under the Listing Rules.

Pursuant to the Licence Agreement, PAX Data agreed to
license to the Company the terminal subsystem program of
a payment solution known as “BroadPOS Terminal Platform”
together with its software development kit owned by PAX Data,
at a licence fee of US$20 per electronic fund transfer point-
of-sale product (the “POS Product”). The term of the Licence
Agreement commenced on 13 April 2012 and would terminate
on 31 December 2014 unless otherwise terminated. The annual
caps of the licence fees payable under the Licence Agreement
for each of the financial years ending 31 December 2012, 2013
and 2014 will not exceed US$1,200,000, US$3,400,000 and
US$6,000,000 respectively. As the relevant percentage ratios
(other than the profits ratio) in respect of the annual fees payable
under the Licence Agreement were less than 5%, the transactions
contemplated under the Licence Agreement were exempted from
independent shareholders’ approval but subject to the reporting,
announcement and annual review under Chapter 14A of the
Listing Rules.

Please also refer to note 21(a) to condensed consolidated interim
financial information.
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Connected Transactions comineq)
(b) Framework agreement with Hi Sun

On 18 April 2012, the Company entered into a framework
agreement (the “Framework Agreement”) with Hi Sun, a
substantial shareholder of the Company holding approximately
42.8% interest in the Company’s issued share capital. As such, Hi
Sun is a connected person of the Company and the transactions
contemplated under the Framework Agreement constituted
continuing connected transactions under the Listing Rules.

Pursuant to the Framework Agreement, the Group agreed to sell
and Hi Sun (together with its subsidiaries) agreed to purchase
the POS Products for the mobile and other payment solutions
services of Hi Sun and its subsidiaries. The cap on the total
contract value for the sale and purchase of POS Products under
the Framework Agreement for a term from its effective date (being
23 May 2012, the date on which approval had been obtained
from the independent shareholders of the Company at its special
general meeting relating to the Framework Agreement) to 31
December 2012 is HK$130,000,000. Since one or more of the
applicable percentage ratios (other than the profits ratio) in respect
of consideration receivable exceeded 5% and the relevant annual
cap exceeded HK$10,000,000, the transactions contemplated
under the Framework Agreement were subject to the reporting,
announcement, independent shareholders’ approval and annual
review requirements under Chapter 14A of the Listing Rules.

Please also refer to note 21(a) to condensed consolidated interim
financial information.

Purchase, Sale or Redemption of Shares

The Company has not redeemed any of its shares during the six
months ended 30 June 2012. Neither the Company nor any of its
subsidiaries has purchased or sold any of the Company’s shares
during the six months ended 30 June 2012.
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Directors’ Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules.

Specific enquiry had been made to all the Directors and the Directors
have confirmed that they have complied with the Model Code
throughout the six months ended 30 June 2012.

The Company has also established written guidelines on terms no
less exacting than the required standard under Appendix 10 to the
Listing Rules for securities transactions by employees who are likely
to be in possession of unpublished price-sensitive information of the
Company.

Corporate Governance

The Company’s corporate governance practices are based on
the principles (the “Principles”) and code provisions (the “Code
Provisions”) as set out in the Code on Corporate Governance
Practices (effective till 31 March 2012) and Revised Corporate
Governance Code (effective from 1 April 2012) (collectively, the “CG
Code”) contained in Appendix 14 of the Listing Rules.

The Company has applied the Principles in formulating its corporate
governance practices and complied with all of the Code Provisions
for the six months ended 30 June 2012.

The Company periodically reviews its organisational structure to
ensure that operations are conducted in accordance with the
standards of the CG Code.

Audit Committee

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors, namely Mr. Yip
Wai Ming, Dr. Wu Min and Mr. Man Kwok Kuen, Charles. The Audit
Committee has reviewed with management the accounting principles
and practices adopted by the Group and discussed internal controls
and financial reporting matters including a review of the unaudited
condensed consolidated interim financial information for the six
months ended 30 June 2012 with the Directors.
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Directors’ Interest in Competing Business

None of the Directors of the Company have an interest in any
business constituting a competing business to the Group.

Pension Scheme

The subsidiaries operating in Hong Kong are required to participate in
a defined contribution retirement scheme of the Group or Company
set up in accordance with the Hong Kong Mandatory Provident
Fund Ordinance. Under the scheme, the employees are required
to contribute 5% of their monthly salaries up to a maximum of
HK$1,250 and they can choose to make additional contributions.
The employer’s monthly contributions are calculated at 5% of the
employee’s monthly salaries up to a maximum of HK$1,250 (the
“Mandatory Contributions”). The employees are entitled to 100% of
the employer’s Mandatory Contributions upon their retirement at the
age of 65 years old, death or total incapacity.

In addition, pursuant to the government regulations in the PRC,
the Group is required to contribute an amount to certain retirement
benefit schemes based on approximately 7% to 20% of the wages for
the year of those workers in the PRC. The local municipal government
undertakes to assume the retirement benefits obligations of those
workers of the Group.

Sufficiency of Public Float

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company has maintained the amount of public float as
required under the Listing Rules throughout the six months ended 30
June 2012.
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Interim Condensed Consolidated Income Statement

1 BARGRRAR & s &

Unaudited
REBEZ
Six months ended 30 June
BZA~NB=1+HILAXEA

2012 2011
—E-—F —ET——4%F
Notes HK$’000 HK$’000
b & FTERT F& T
Revenue =5 X 6 529,827 451,441
Cost of sales 5 £ Ak AN 8 (321,041) (296,499)
Gross profit ¥l 208,786 154,946
Other income H U A 6 17,825 7,742
Selling expenses R 8 (56,794) (48,540)
Administrative expenses TERER 8 (66,309) (37,722)
Operating profit/ ESER
profit before income tax R P 13 B4 Bl & A 103,508 76,426
Income tax expense B 15 % 7 X2 10 (20,132) (9,187)
Profit for the period attributable to the RAREmEFE ARG
equity holders of the Company HA A8 F 83,376 67,239
Earnings per share for profit attributable to 78 A &) # %5 # A A FE(h
the equity holders of the Company: w2 B AR
- Basic (HK$) —EAXGETT) 12(a) 0.080 0.065
- Diluted (HK$) —#E (B L) 12(b) 0.080 0.065

The notes on pages 31 to 52 form an integral part of this condensed %31 £52 8 ~ Bﬁ ENLEREE R BB E
consolidated interim financial information. Bz Ef o
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Interim Condensed Consolidated Statement of Comprehensive Income

FHIR RS 2 E R m &

Unaudited
REER
Six months ended 30 June
BEXA=1+HLEAKNEA

2012 2011
—E-—F T ——4%F
HK$’000 HK$’000
FTERT FAE T
Profit for the period B A 4 A 83,376 67,239
Other comprehensive income Hfh 2 MK
Exchange differences arising on translation 2 % /& 4h i} B 2 7] B 15 3k &
of the financial statements of EEZERER
foreign subsidiaries (9,101) 11,007
Total comprehensive income for the period ~ AN A Rl EZFHAE AEEHA
attributable to the equity holders of the cHK =B
Company 74,275 78,246

The notes on pages 31 to 52 form an integral part of this condensed 2531 & 52 & 2 Bﬁ T ERAEES P HMBE
consolidated interim financial information. Bz RS
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Interim Condensed Consolidated Balance Sheet
P EAfSRRA e EERE

Unaudited Audited
RISE X 5B %
30 June 31 December
2012 2011
. —F——F
~A=+H +-—A=+—H
Notes HK$’000 HK$’'000
Vs FEx FAET
ASSETS BE
Non-current assets IERBEE
Property, plant and equipment N N 13 9,774 10,809
Leasehold land HE i 14 230 235
Total non-current assets kRBEEHLE 10,004 11,044
Current assets REEE
Inventories FE 361,300 305,666
Trade and bills receivables JFE IR BR K U 2R 15 568,117 503,715
Deposits and other receivables o & H M E WA 12,603 17,305
Restricted cash SRR e 15,960 16,017
Cash and cash equivalents HeEhkBE2FEEY 957,286 1,152,291
Total current assets hEEEHZE 1,915,266 1,994,994
Total assets EEH#AE 1,925,270 2,006,038
EQUITY ¥ =
Capital and reserves attributableto QA T HEH A B
the equity holders of the Company BEXR#E
Share capital A% A< 17 103,773 103,773
Reserves & 1 18 1,582,124 1,497,381
Total equity XA 1,685,897 1,601,154

The notes on pages 31 to 52 form an integral part of this condensed 2531 & 52 & 2 Bﬁ T EREES PR BE
consolidated interim financial information. Bz R o
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Interim Condensed Consolidated Balance Sheet
HHIRFAGR S EERER

Unaudited Audited
RISE X 5B %
30 June 31 December
2012 2011
. —F——F
ANA=+H +ZA=+—H
Notes HK$’000 HK$’000
Vs THET FAETT
LIABILITIES 8&
Current liabilities nEAE
Trade payables J& 15 BR 3k 16 170,036 249,570
Other payables and accruals & 1 BR 3 & B AT
KIE 45,392 140,414
Taxation payable J& 1~ B¢ 18 23,945 14,900
Total current liabilities and liabilities FREEEREEHEAL 239,373 404,884
Total equity and liabilities EaRaEEE 1,925,270 2,006,038
Net current assets REBEEFEE 1,675,893 1,590,110
Total assets less current liabilities EEHAERADAEGS 1,685,897 1,601,154
On behalf of the Board
REREES
NIE GUOMING LI WENJIN
== B B 3
Director Director
EFE EFE

The notes on pages 31 to 52 form an integral part of this condensed 31 E528 2 K = Jh Ik I RA 4R & FF B BF 75 &
consolidated interim financial information. Bz HBES -
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Interim Condensed Consolidated Statement of Changes in Equity
P HI R S R T IR

Unaudited
FEEN
Attributable to the equity holders of the Company
AARRRSE AR
Reserves
il
Share
Share Capital option  Retained
capital Share reserve  Exchange reserve  earnings Total
(Note 17)  premium  (Note 18(i)) reserve (Note 18iii))  (Note 18(ii) Total equity
B EXit BhERE REEN

(WE17)  Rite®  (W&E1ef)  SMER (WaE18Gin) (& 18(i) g Ru4E
HK$000  HK$000  HK$'000  HK$'000  HK$'000  HKS000  HKS000  HK$'000
TR TR TR TR TER TR TR TR

Balance at 1 January 2012 R-B--F

-B-RAz&s 103,773 1,230,276 (414,978) 64,257 - 617,826 1,497,381 1,601,154
Comprehensive income 2EK&E
Profit for the period 7% i - - - - - 83,376 83,376 83,376
Other comprehensive income  H 42 & Wi %
Exchange differences arising BERNBAF
on translation of the financial BBRRELEL
statements of foreign subsidiaries [ % Z % - - - (9,101) - - (9,101) (9,101)

Total comprehensive income ~ Hi 2 & 4 5
for the period - - - (9,101) - 83,376 74,275 74,215

Transactions with owners RBREAZRS
Employee share option scheme B B fR 51 2

- value of services provided -BRERH 2
(Note 9 BEMWZ9) - - - - 10,468 - 10,468 10,468
Balance at 30 June 2012 R-E-_F

AB=THZE&H 108,773 1,230,276 (414,978 55,156 10,468 701,202 1,582,124 1,685,807

The notes on pages 31 to 52 form an integral part of this condensed %31 & 528 2 M s+ T it G B4R & b HA B 75 &
consolidated interim financial information. Bz ERIH -
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Interim Condensed Consolidated Statement of Changes in Equity

RS A S R BE
Balance at 1 January 2011 R-B--%&
-B-RAzE#
Comprehensive income 2H K
Prolfit for the period BRET
Other comprehensive income Htr2ENE
Exchange differences arising on BEBINGE AR B
franslation of the financial BREEZEAEE
statements of foreign subsidiaries
Total comprehensive income Bh2EWEAE
for the period
Transactions with owners RREAZRS
Over-allotment of shares purstant B2 REEBE
to the Global Offering RERA
Balance at 30 June 2011 R=2--%

The notes on pages 31 to 52 form an integral part of this condensed

RAZTHZES

consolidated interim financial information.

Share
capital
(Note 17)
R
(B3¥17)
HK$'000
TATL

100,000

3,773

103,773

Share
premium

RinifE
HK§'000
TiEn

1,129,204

101,072

1,230,276

Unaudited
REEHK

Attrioutable to the equity holders of the Company

LN S UG

Reserves
1]
Capital
reserve Exchange
(Note 18() reserve:
ERHE
(MaE18))  SNERME
HK$'000 HK$'000
FiEn TR
(414,978) 36,854
- 11,007
- 11,007
(414,978) 47,861

Retained
gamings
(Note 18ii)
RERH
(B 3% 18(1)
HK$'000
TiEn

436,031

67,239

67,239

503,270

Total

it
HK§'000
TAL

11,007

78,246

101,072

1,366,429

Total
equity

BnaE
HK§ 000
THEL

1,287,111

67,239

11,007

78,246

104,845

1,470,202

FENERAEZHENHERAEASTHAMBE
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Interim Condensed Consolidated Cash Flow Statement
FREIRS AT S IR &M E R

Unaudited
REBEZ
Six months ended 30 June
BZA~NB=1+HILAXEA

2012 2011
B —E——F
HK$’000 HK$’000
FExT F& T
Net cash outflows from operating REXEECBHERHFEHE
activities (197,210) (113,623)
Net cash generated from investing RETBELEESFE
activities 5,330 653
Net cash (used in)/generated from BMEFB(RA),
financing activities ELXEREFE (110) 95,619
Net decrease in cash and BeRESEEYZRD
cash equivalents FE (191,990) (17,351)
Exchange (loss)/gain on cash and RekBEeEEDZ
cash equivalents b 3 (B 18) /W (3,015) 2,655
Cash and cash equivalents at beginning of HyBRekBeEED
period 1,152,291 1,066,526
Cash and cash equivalents HREER
at end of period ReEEY 957,286 1,051,830

The notes on pages 31 to 52 form an integral part of this condensed %31 & 528 2 M s+ Ty Ik G AR 4R & & Hi B 75 &
consolidated interim financial information. Bz ERIn -
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Notes to Condensed Consolidated Interim Financial Information
RRsr & P ERE A B BT 5

1 General Information 1

PAX Global Technology Limited (the “Company”) is a limited
liability company incorporated in Bermuda. The address of its
registered office is Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda.

The Company is an investment holding company and together
with its subsidiaries (collectively referred to as the “Group”) are
principally engaged in the development and sale of point-of-sale
(“POS”) products and provision of related services (collectively,
the “POS terminal solutions business”).

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

This condensed consolidated interim financial information is
presented in thousands of Hong Kong dollar (HK$’'000) unless
otherwise stated.

This condensed consolidated interim financial information was
approved for issue by the Board of Directors on 20 August 2012.

This condensed consolidated interim financial information has not
been audited.

Basis of Preparation

This condensed consolidated interim financial information for
the six months ended 30 June 2012 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34
“Interim financial reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

This condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2011, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(‘HKFRSs”).
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Notes to Condensed Consolidated Interim Financial Information

&1 EA

3

P e AT B AR

Accounting Policies

Except as described below, the accounting policies adopted are
consistent with those of the annual financial statements for the
year ended 31 December 2011, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

(@ There are no new and amended standards to existing HKFRS
that are effective for the Group’s accounting year commencing
1 January 2012 that could be expected to have a material
impact on the Group.

(b) New and amended standards have been issued but are not
effective for the financial year beginning 1 January 2012 and
have not been early adopted:

HKFRS 9 ‘Financial instruments’ addresses the classification,
measurement and derecognition of financial assets and financial
liabilities. The standard is not applicable until 1 January 2015 but
is available for early adoption. When adopted, the standard will
affect in particular the Group’s accounting for its available-for-
sale financial assets, as HKFRS 9 only permits the recognition
of fair value gains and losses in other comprehensive income if
they relate to equity investments that are not held for trading. Fair
value gains and losses on available-for-sale debt investments, for
example, will therefore have to be recognised directly in profit or
loss.

There will be no impact on the Group’s accounting for financial
liabilities, as the new requirements only affect the accounting for
financial liabilities that are designated at fair value through profit
or loss, and the Group does not have any such liabilities. The
derecognition rules have been transferred from HKAS 39 ‘Financial
instruments: Recognition and measurement’ and have not been
changed. The Group has not yet decided when to adopt HKFRS 9.

PAX GLOBAL TECHNOLOGY LIMITED
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Notes to Condensed Consolidated Interim Financial Information
BIRR4R A P ERBI RSB R 5T

3 2T HE®

3 Accounting Policies (continued)

HKFRS 10 ‘Consolidated financial statements’ builds on
existing principles by identifying the concept of control as the
determining factor in whether an entity should be included within
the consolidated financial statements of the parent company.
The standard provides additional guidance to assist in the
determination of control where this is difficult to assess. The
Group is yet to assess HKFRS 10’s full impact and intends to
adopt HKFRS 10 no later than the accounting period beginning
on or after 1 January 2013.

HKFRS 12 ‘Disclosures of interests in other entities’ includes the
disclosure requirements for all forms of interests in other entities,
including joint arrangements, associates, special purpose vehicles
and other off balance sheet vehicles. The Group is yet to assess
HKFRS 12’s full impact and intends to adopt HKFRS 12 no later
than the accounting period beginning on or after 1 January 2013.

HKFRS 13 ‘Fair value measurement’ aims to improve consistency
and reduce complexity by providing a precise definition of
fair value and a single source of fair value measurement
and disclosure requirements for use across HKFRSs. The
requirements do not extend the use of fair value accounting but
provide guidance on how it should be applied where its use is
already required or permitted by other standards within HKFRSs.
The Group is yet to assess HKFRS 13’s full impact and intends to
adopt HKFRS 13 no later than the accounting period beginning
on or after 1 January 2013.

HKAS 19 (Amendment) ‘Employee benefits’ eliminates the
corridor approach and calculates finance costs on a net funding
basis. The Group is yet to assess the amendments to HKAS 19’s
impact.

There are no other HKFRSs or HK(IFRIC) interpretations that are
not yet effective that would be expected to have a material impact
on the Group.
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Notes to Condensed Consolidated Interim Financial Information

&1 EA
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P e AT B AR

Estimates

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2011, with the exception of changes in estimates that
are required in determining the provision for income taxes.

The Group has granted share options to certain of its directors
and employees. The directors have used the Binomial Model to
determine the total fair value of the options granted, which is to
be expensed over the vesting period. Significant judgement on
parameters, such as risk free rate, dividend yield and expected
volatility, is required to be made by the directors in applying the
Binomial Model (Note 17(b)(iii)).

Financial Risk Management
5.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks:
foreign exchange risk, credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2011.

There have been no significant changes in the risk
management of the Group since year end.

5.2 Liquidity risk

Compared to year end, there was no material change in the
contractual undiscounted cash out flows for financial liabilities.

PAX GLOBAL TECHNOLOGY LIMITED

INTERIM REPORT 2012

4 st

EEERNRAETHMHEENSRFLEY
EaﬁﬁﬁF%MﬁéFﬁEE Y A 2
%iZE%i%$ZM% CRPEES
ERGRAEARNNUFMHE -

RFEAGRAEETHYBEERK B8
ERERAESESFTHERMETTETE
AECZETEZERRFEDL 2 EANHE - BE
%Fﬁi:f**$+iﬂf+*ﬁt
$F2ﬁé%ﬁﬁ%%mﬁ MEZE A
SRBEFERELGZEHRIN -

AEEEMEETESENEERLEBEBR
E-EECHFA_EAEXNEETERLE
BRENAFELE BREBEHATERE
X -ZFAEER —BEAER2
o4 R B R KR - IR B Bl 3R & TR AT R 1R) 1E
o 2 K H BT (BT 3 17(0)i) °

B 7 B B B B
51 ERMBEZ

$%@W%@@ﬁp@%ﬁﬂA'%
PE = B2 1;% //\L@Jéiﬂ R °

BAKE $@%%ﬁﬂiTM%¢F
MBERERABREINZAAE M ERAR
BERREEEE" E%@$%@m
—E-—F+t-_A=+—HZEEHM
AR — GBI -

SRR KRB RRE DS
EABH-

52RBE AR

TRABZANABRASTHERSF
EYEERES -



Notes to Condensed Consolidated Interim Financial Information

IRAER & P I R E BT o

5 Financial Risk Management (continueq)
5.3 Fair value estimation

The carrying amounts of the Group’s financial assets and
liabilities including cash at bank and on hand, restricted cash,
trade and bills receivables, deposits and other receivables,
trade payables, other payables and accruals approximate their
fair values due to their short maturities.

During the six months ended 30 June 2012, there were
no significant changes in the business or economic
circumstances that affect the fair value of the Group’s financial
assets and financial liabilities.

During the six months ended 30 June 2012, there were no
reclassifications of financial assets.

6 Revenue and Other Income

The Group is principally engaged in the sale of POS products
and provision of related services. Revenue and other income
recognised during the period are as follows:

Revenue =
Sales of electronic payment products HEBEFZNE®R
Provision of electronic payment services 2 it & + X { R %
Other income H Uk A
Interest income FE WA
Value added tax refund (Note (i) REBIRER K Z))
Others E

Note (i) The amount represents the Group’s entitlement to value added tax refund
in relation to sales of self-developed software products in the People’s
Republic of China (the “PRC”).
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BE-_Z——F"A=+BI1E~@EA
UREFOELBEE
EERERHEMWA
AEBEFENEHEPOSE mMIZHIEH
R - REANDERNEERER LKA
W
Unaudited
RBEX
Six months ended 30 June
BEAA=1+RHILAXEA
2012 2011
—E——F —T——F
HK$’000 HK$'000
T# % Tt
520,621 444,959
9,206 6,482
529,827 451,441
5,545 1,660
11,840 5,902
440 180
17,825 7,742
547,652 459,183
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Notes to Condensed Consolidated Interim Financial Information

IRAER & P I R E BT o

7 Segment Information

Management reviews the Group’s internal reporting in order
to assess performance and allocate resource. Management
has determined the operating segments based on the internal
reports reviewed by the Board of Directors that are used to make
strategic decisions. The Group is principally engaged in the POS
terminal solutions business, management considers that the
Group operates in one single business segment.

The Group primarily operates in Hong Kong, the PRC (China
excluding Hong Kong, Macau and Taiwan) and the United States
of America (the “US”). Management assesses the performance of
the Group from a geographic perspective based on the locations
of the subsidiaries in which revenues are generated.

Management assesses the performance of the operating
segments based on a measure of segment operating profit/(loss).

An analysis of the Group’s revenues and results for the period by
operating segment is as follows:

PRC,

other than

Hong Kong,

Macau and

Taiwan

HE(EE

R RAE

BR 5h)

HK$°000

TEx

Revenue from external customers KBNS EFE ML £ 5 337,523

Inter-segment revenue PHEEEEE 113,903

Total revenue BEED 451,426
Segmental eamings/(loss) before P EBRFE X E - HIE -

interest expense, taxes, TEREREAMBT/

depreciation and amortisation (&%) ([EBITDA))

("EBITDA") 58,873
Depreciation g (1,370)
Amortisation B ()
Segment operating profit/(loss)/ DR A / (BE)/

profit/{loss) before income tax (3 ﬁﬁ ERAEN/ (B8) 57,500
Income tax expense MERAY
Profit for the period B 7
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D

AEEXTEREFE FE(PEESAERE
FE - BRFARGE)RCBEREER - BE
Bt AaEREERAZHE QAW
MEFEARENRR-

DEEEREN (BRI E
BEKRHA -

TE]

o
T o
D5

= mf
oF

E:

EBREEDBEEODMEER
M

palzie

e
T

ED

Unaudited
REBEG
Six months ended 30 June 2012
HZ-2-—EAA=tBIAEAR

Hong Kong US  Elimination Total

£ XH it g
HK$'000 HK$'000 HK$'000 HK$'000
TER TiEx TER TER

179,381 12,923 - 529,827
14,560 - (128,463) -
193,941 12,923 (128,463) 529,827
52,309 (4,586) (1,519) 105,167
(24) (262) - (1,656)

- - - @)
52,375 (4,848) (1,519) 103,508
(20,132)

83,376
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7 Segment Information (continueq)

Revenue from external customers
Inter-segment revenue

Total revenue
Segmental EBITDA
Depreciation

Amortisation

Segment operating profit/(loss)/
profit/(loss) before income tax
Income tax expense

Profit for the period

RENBEPHERE
PRHEXE

BEXE

7 ¥8 EBITDA
Tﬁ%
3
PEEERT /(BB /
ﬁfﬁﬁﬁm w A/ (B8)
BERAX

7 A

PRC,

other than
Hong Kong,
Macau and
Taiwan
HE(B% -
RARAE
BR M)
HK$'000
TAT

288,243
116,692

404,935
58,824

(1,281)
@)

57,540

7 2 EER®E

Unaudited
e

Six months ended 30 June 2011
Hz-_T——E A=1HILNEA

Hong Kong us
HK$'000 HK$'000
THEL TR
161,282 1,916
249 =
161,531 1,916
26,871 (7,568)
(19 (259)

26,352 (7,827)

BERMBMEARAR

Elimination Total

A ok

HK$'000 HK$'000

TAT TAT

- 451,441

(116,941) -

(116,941) 451,441

(139) 77,988

- (1,559)

= ®)

(139) 76,426

(9,187)

67,239
—ZT——FrhifEgRE
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Segment Information (continueq)

~J

The segment assets and liabilities at 30 June 2012 and additions
to non-current assets for the six months ended 30 June 2012 are

as follows:

Segment assets DEEE

Segment liabilities

Additions to non-current
assets

PAX GLOBAL TECHNOLOGY LIMITED

PRC,
other than
Hong Kong,
Macau and
Taiwan

RE (S
BEKkAEB
R 4h)
HK$’000
THExT

1,028,766

213,754

ERBEENRE

=tHI1k

Total

B
HK$°000
TR

1,925,270

239,373

TEER@®
RZE—ZFA=ZTHNIEBEEER
BEUAREE-_ZT——F A
NEAERBEEMNAEMT :
Unaudited
RIQER
As at 30 June 2012
R-E——FXHA=+H
Hong Kong us
B8 xE
HK$’000 HK$’000
TFHET FHET
869,995 26,509
24,451 1,168
Unaudited
RQEZX

Six months ended 30 June 2012

BE-—Z——FXA=t+HLAEA
PRC,
other than
Hong Kong,
Macau and
Taiwan Hong Kong us
HE (B
-SSR |
BR 4h) 5B E =)
HK$’000 HK$’000 HK$’000
FET FTHERT TET
678 16 26

INTERIM REPORT 2012

Total

HER
HK$’000

FEx

720
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Segment Information (continueq) 7

The segment assets and liabilities at 31 December 2011 and
additions to non-current assets for the six months ended 30 June

2011 are as follows:

Segment assets

Segment liabilities

Additions to non-current
assets

2>EER®

=+

RZE——F+-_HA=1+—"HHDEE
ErGBEULREBEE-_ZT——FXH
BIEANEAERBEEMAEWLT :
Audited
KEIZ

As at 31 December 2011
RZZE——F+H=+—H

PRC,
other than
Hong Kong,
Macau and
Taiwan Hong Kong us Total
O (F
B R e B
133 $7|\) BB ESE k]
HK$’000 HK$’000 HK$’000 HK$’000
BT FHET FA&T FAET
DHEAEE 1,124,047 873,729 8,262 2,006,038
DHEAER 375,197 29,276 411 404,884
Unaudited
NEEZ
Six months ended 30 June 2011
BE_ZT——F R A=THIEXEA
PRC,
other than
Hong Kong,
Macau and
Taiwan Hong Kong us Total
o (F
R R A E /%
B S1) BB =Sl Pk
HK$’000 HK$’000 HK$’000 HK$’000
T T FAT FAT
ERBEENRE
993 14 - 1,007
BERKEEARART T ——FHHmE
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Segment Information (continueq)

Segmental EBITDA represents operating profit/(loss) before
finance costs, income tax expense, depreciation of property,
plant and equipment and amortisation of leasehold land. Segment
assets consist primarily of property, plant and equipment,
leasehold land, inventories, trade and bills receivables, deposits
and other receivables, restricted cash and cash at bank and on
hand. Segment liabilities consist primarily of trade payables, other
payables and accruals and taxation payable.

Additions to non-current assets comprise additions to property,
plant and equipment.

Information provided to the Board of Directors is measured
in a manner consistent with that in the consolidated financial

statements.

The Group is mainly domiciled in Hong Kong, the PRC and the
us.

Expenses by Nature

Expenses included in cost of sales, selling expenses and
administrative expenses are analysed as follows:

THEE R ®

o HEEBITDAIS IR BME KA - B AX
Y REMBETENKEE £ i #8
mmmgmﬂﬂgﬁoﬂﬁﬁﬁiﬁﬁ
EWE- - BEEEKE HELH FF8

e W BR R % R M R &é&ﬁ@ﬁ%
E-XBRABESURBITRFLERES -
HEETEREREMNENR Emﬁﬁm
NEGRENRENTE-

ERBDEENECRREDNE BELRE
MARNE -

FEE GRS 08B R EEA B
RATE—H-

AEEEZUEE  PEREBEREMME -

BEMES T NAX

AEERA HERI RITHREAX N
THOMMAT

Unaudited
RBEX

Six months ended 30 June

BEXNA=tTRHLLAEA

Auditor’s remuneration

Depreciation of property, plant and
equipment

Amortisation of leasehold land

Employee benefits expense (including
Directors’ emoluments) (Note 9)

Costs of inventories sold

Operating lease rentals in respect of
buildings

Research and development costs ot 25 Bk A

Loss on disposal of property, HEME BE K&
plant and equipment 5% 1 B B 1B

Donation 5 i

PAX GLOBAL TECHNOLOGY LIMITED

% 6D B =

ME -BEMRREBENE

THE L5
BRERAMAX(E

(K1 &t9)

EHFERA
BFHNELEHERS

INTERIM REPORT 2012

REFHD)

2012 2011
=F-=F B
HK$’000 HK$'000
TE&T THT

594 818

1,656 1,659

3 3

52,676 35,091
314,504 283,433
5,160 3,416
31,057 18,467

8 =

1,236 -
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9 Employee Benefits Expense (Including 9 EEEFNE X (BEEEME)

Directors’ Emoluments)

Unaudited
REER
Six months ended 30 June
BEXA=1+HLEAKNEA

2012 2011
—E—=F —ET——%F
HK$’000 HK$’000
T & T FHT
Wages and salaries TERS 2 37,427 31,393
Social security and pension costs MHERERRIKS KA 4,781 3,698
Share options granted to directors and BTEEREB ZHERE
employees (Note 17(b)) (K7 &% 17(b)) 10,468 —
52,676 35,091
10 Income Tax Expense 10T EBMAX
Unaudited
RBER
Six months ended 30 June
BERNRA=+THLAEA
2012 2011
=F-=F —F——F
HK$’000 HK$’'000
FE T FHET
Current income tax BN AR FT 15 B
- PRC corporate income tax —Fh B EMEH 14,867 6,978
— Hong Kong profits tax —BBNER 8,943 4,810
Over provision in prior year BAEFEBEEE (3,678) (2,601)
Income tax expense FTiS & X2 20,132 9,187
Hong Kong profits tax has been provided for at the rate of 16.5% HEzE—_ZT——F~A=1+tHIE~MEA"
(six months ended 30 June 2011: 16.5%) on the estimated E A& B AR B 14 51 FE 2R B s A iR f R
assessable profit for the six months ended 30 June 2012. 165% (=2 ——F A=+ HLER
8 A :16.5%)1F L B -
Taxation on overseas profits has been calculated on the estimated FBINEF T EBREE S — T — — F5X
assessable profit for the six months ended 30 June 2012 at the B =+ 8 1k~ @ B 4 5t FE 3R & % ﬂ % AN
rates of taxation prevailing in the countries in which the Group EEREMEER EAGETE
operates.

BERKRMRERLAR —ZE-—_FHhHRE
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10 Income Tax Expense (continued)

11

Pax Computer Technology (Shenzhen) Co., Ltd. (“Pax Computer
Shenzhen”), a subsidiary of the Company, is located in the
Shenzhen Special Economic Zone. Pursuant to the Corporate
Income Tax Law of the PRC effective from 1 January 2008 (the
“CIT Law”), Pax Computer Shenzhen is subject to income tax at
rates gradually increase from 18% in 2008 to 25% in 2012 over a
5-year transition period unless preferential rate is applicable. Pax
Computer Shenzhen was qualified as a High and New Technology
Enterprise in 2009 under the CIT Law and is eligible to enjoy
a preferential tax rate of 15% for 3 years from July 2009. As
such, the applicable enterprise income tax rate of Pax Computer
Shenzhen was 15% for the six months ended 30 June 2011 and
2012.

Pax Technology, Inc., a subsidiary of the Company in the US, was
operating at a net loss position and did not have any assessable
profit for the period ended 30 June 2012 (six months ended 30
June 2011: Nil).

Dividend

No dividend on ordinary shares has been paid or declared by the
Company for the six months ended 30 June 2012 (six months
ended 30 June 2011: Nil).

12 Earnings Per Share

(a) Basic

Basic earnings per share is calculated by dividing the profit for
the six months ended 30 June 2012 attributable to the equity
holders of the Company by the weighted average number of
ordinary shares in issue during the six months ended 30 June
2012.

NS
528 7 (F 3% 7%)

Profit attributable to the equity holders
of the Company (HK$’000)
BEITER

(F B0

Weighted average number of ordinary
shares in issue (thousand shares)

Basic earnings per share (HK$ per share)

PAX GLOBAL TECHNOLOGY LIMITED

gRRENEF(FRET)

INTERIM REPORT 2012

10T BHMAXE)

AARZHBARE S E#EMmOR)
BRARE B E#EIND LR R L&
EREE BREEZZZNF—HA—HELE
MR EMGEEA(TEEMSEE] -
BB EEEINBATERE XA
—EZTNFH18% A T F 1B E 5 & ¥ 38 0
BT _FEWB% BEERRERER
SN IBIBREMESRE B Bt EHRY
RZZEZNFERSHMEMNEE BZF
ZNE+ARB=ZFHEEEKRZEI15%H
BEREX AL HE_ZT——FK_Z
:i/\\ﬂ _'f’EHJ:/\fI)EJ E%EJF%%%
Y EACEMSREB15% o

Pax Technology, Inc. (Zx A & iz 1A 35 Bl &) —
B ARREZE T ——F A=+
BIEAMBAKRBFER  WETHER
B (BEZZ——FXA=+tHILXE
Ao

MRS

REBEE-_FT——_FXA=1+BIEXHEA"
2 A I IR 5 3k B IR A 1A 3 AR AR B (B
E_T——FRXA=THLEAEA:E)-

128RKREF

(a) E R

BREXRBFTY

FBEHEEHZ —ZT—
ﬂﬂmﬂ%%ﬁi:
=+tHLAEAEET
HEEHE -

s 7
=]
&
A% A0

\

?ﬁzli/&n
_ < H

\
/
-

@'Mﬁ
2l 4B
H#E*/l ’—_rim"f
k>

Unaudited
REX
Six months ended 30 June
BHEAB=tHLEKEA
2012 2011
—E-C—f —E——F

BB ARM

83,376 67,239

BB F 39

1,037,728 1,085,227

0.080 0.065
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12 Earnings Per Share (continueq)

(b) Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.
The Company has two categories of dilutive potential ordinary
shares: Over-allotment Option for year 2011 and share options
for year 2012. For the Over-allotment Option, a calculation is
done to determine the number of shares that could have been
acquired at fair value (determined as the average market share
price of the company’s shares for the period from 1 January
2011 to the date exercised Over-allotment Option) based
on the monetary value of the subscription right attached to
outstanding Over-allotment Option. The number of shares
calculated as above is compared with the number of shares
that would have been issued assuming the exercise of the
Over-allotment Option. The remaining Over-allotment Option
not exercised was expired on 13 January 2011. For the share
options, a calculation is done to determine the number of
shares that could have been acquired at fair value (determined
as the average market share price of the company’s shares for
the period) based on the monetary value of the subscription
rights attached to outstanding share options. The number of
shares calculated as above is compared with the number of
shares that would have been issued assuming the exercise of
the share options.

Diluted earnings per share for the six months ended 30 June
2012 and the six months ended 30 June 2011 is the same
as the basic earnings per share as the conversion of potential
ordinary shares in relation to the outstanding Over-allotment
Option and share options would have anti-dilutive effect to the
basic earnings per share.

BEREMXARRAR —FT—

128REHN=

(b) # 8

SR#EBSANNGTER R B RZE LA
EEEEHERNENEBRAAEE &
TEBROMEFLSE - XA R ZEITHEE

/\/aﬁﬁﬁﬁxﬁfﬁ’] B T —FE
BELERER T —_FEBRE- 3E
%EHE%T%EW& ﬁy@&TE’Ai@(ﬁzK

REAIRNR -_TE——F—A—BET®E
i%E@EH§$EE!H;@F?E’J¥i’JmT BEE)BA
MR EE  CREMERTEBEER
BN TORBEREEBEEFLAE &
RS AFEZENHE BRERETE
BEERERD BT IBRODBBFLEK-
BTITHAITEBEEBREER -F——
ﬁ*ﬂ%iﬂﬁﬁﬂﬁﬁﬂiﬁﬁﬁ'ﬁﬁéﬁi
TEBREMNRBEECEBEENE
LXfETTﬁAqZTE(E;"JK@\_JHXT\HHW

ZIFYME)BEZBROBEB K LA
A ECBROBBEEBRRBRERETE

REREHTZIBRHEBELLE -

BE_T-——_FRAA=tBHBLERNEAR
BE_T——FR"A=tBLEXREAZ
BRHEERANESREARZFER - 1T
DRl 88 0 B 1) OK 17 o R BE AT AR R K BB AR
BB Ei%h SHERELAN
EEREEIXE

—FhERE
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13 Property, Plant and Equipment

Net book value as at 1 January 2012
Additions

Disposals

Depreciation

Exchange differences

Net book value as at 30 June 2012

Net book value as at 1 January 2011
Additions

Depreciation

Exchange differences

Net book value as at 30 June 2011

14 Leasehold Land

The Group’s interests in leasehold land represent upfront
payments for land and their net carrying values are analysed as

follows:

Net book value as at 1 January 2012
Amortisation
Exchange differences

Net book value as at 30 June 2012

Net book value as at 1 January 2011
Amortisation
Exchange differences

Net book value as at 30 June 2011

The Group’s leasehold land is located in the PRC and is held on
leases of between 10 to 50 years. Amortisation of the Group’s

St
UHFIHJHEI\

T-——_F#— A —HZE®BEFE
N
&
e

fE R Z=%8

7

RZE——FAA=tHZEBFEE
RZE——F—A—HZEAFE
NE

e

ME X =58

RZEBE——FRA=1TBHZEREFE

147 & 1 itb

R-_E——F—A—HzZEREBEFE
[E X =58
RZE——FNA=THZHREFE
R-ZZE——F— A —HzZEAFE
H

&5 =58
R-ZE——EXNA=+BZEmFEE

leasehold land has been charged to administrative expenses. EH o

PAX GLOBAL TECHNOLOGY LIMITED

INTERIM REPORT 2012

BYUE -BERRKR®E

AEEREEL N ER
M HREFEINAT :

g T i —

AEENHEE L HUR
S0F - AEBEE LM BHEE T AT

Unaudited
RIEEZ
HK$’'000

FA&T

10,809
720

®)
(1,656)
©1)

9,774

11,194
1,007
(1,559)
150

10,792

R

Unaudited
REEZ
HK$’000
FE T

232

hE-EHRI0E
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15 Trade and Bills Receivables SEBREREEKRERE
Unaudited Audited
RBERZ KEZ
30 June 2012 31 December 2011
. s —F——F
AA=+tHB +tZA=+—H
HK$’000 HK$’000
TER FAET
Trade receivables (Note (a)) & UK BR 3R (H £ (a) 454,203 430,313
Less: provision for impairment of B EURR OB E R
receivables (1,933) (1,953)
Trade receivables, net & W BR FF 58 452,270 428,360
Bills receivables (Note (b)) e Uk Z= 3% ([ 72 (b)) 115,847 75,355
Trade and bills receivables JE L BR R K JE W 3R 568,117 503,715
(a) Trade receivables (a) FE U BR =X
The Group’s credit terms to trade debtors range generally AEBEGRTESIEBANEEHRHHOE
from O to 180 days. However, credit terms of more than 180 1808 5 - A ifn + 485 g 1& 7] 3% (& Bl
days may be granted to customers on a case-by-case basis BRABEFETBBISOBMEER -
upon negotiation. At 30 June 2012 and 31 December 2011, RZE——F~A=+HBRER=ZF——
the ageing analysis of the trade receivables is as follows: F+ZA=1+—H8 EBYWERERADHIERR
DT :
Unaudited Audited
REER KEZ
30 June 2012 31 December 2011
—E-——F —E——%F
ANAB=+H +tZA=+—H
HK$'000 HK$'000
FE&x FHE T
Up to 90 days 90 H LA A 283,782 290,318
91 days to 180 days 91 H£2180H 36,352 84,058
181 days to 365 days 181 H 2365 H 105,161 21,593
Over 365 days 365 H A E 28,908 34,344
454,203 430,313
As at 30 June 2012, trade receivables included retention R-ZE——FNA=+H EWREX
money receivables of HK$43,663,000 (31 December 2011: B 15 JE Ug 78 #0 & %843,663,00078 L (=
HK$46,726,000) with a retention period of three to five years T——F+=H=+—8H 46,726,000
representing approximately 2% to 5% of the relevant contract BIL) BHeBELORTHRRETER
sum granted to certain number of customers in the PRC. MIEEAERRIELN2%ES% ' BN A
=FEhFo

BERKRMRERLAR —ZE-—_FHhHRE
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15 Trade and Bills Receivables (continued) BEUERERRERER®
(b) Bills receivables b) EWZEi
The balance represents bank acceptance notes with maturity ZEHREINHB AR NEANLNANIRIT
dates within six months. A B o
The maturity profile of the bills receivables of the Group is as AEBREWEENIBEBEROT
follows:
Unaudited Audited
REER KEZ
30 June 2012 31 December 2011
. —F——F
ANA=+H +ZA=+—H
HK$’000 HK$’000
T & T FHT
Up to 90 days 90 H A A 51,026 21,937
91 days to 180 days 91 H 2180 H 64,821 53,418
115,847 75,355
16 Trade Payables 16 P& 13 BR =X
At 30 June 2012 and 31 December 2011, the ageing analysis of RZFB——FRNA=+tBER=_F——%
the trade payables is as follows: +TZA=T—H ENEZIOEKRKE TR
S
Unaudited Audited
RBER KEZ
30 June 2012 31 December 2011
—F-=F —F——F
RNA=+H +TZAHA=+—H
HK$’000 HK$’'000
FET FHET
Up to 90 days 90H LA 144,298 228,969
91 days to 180 days 91 H £180 H 19,964 18,904
181 days to 365 days 181 H £365 H 5,774 1,369
Over 365 days 365 H LA £ - 328
170,036 249,570

AEBEHRBEAETHFASEEHRN TO
Z£180H o

The average credit period granted by the Group’s suppliers
ranges from O to 180 days.

PAX GLOBAL TECHNOLOGY LIMITED INTERIM REPORT 2012
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17 Share Capital

(a) Authorised and Issued share capital of the Company

Authorised

At 1 January 2011, 30 June 2011,
1 January 2012 and 30 June 2012

Issued and fully paid

At 1 January 2011

Shares issued for Over-allotment
Option in connection with
the Global Offering

At 30 June 2011, 1 January 2012 and
30 June 2012

Ordinary shares
of HK$0.1 each
BREECIETR
ZER
HK$’000

FAT

200,000

Ordinary shares
of HK$0.1 each
BREECIE TR
ZER
HK$’000

FAT

100,000

3,773

103,773

17 iR A<
(@) XAFMWEERE TR
Number of
ordinary shares
ZBEREE
thousand shares
F &
EE
RZZE——F—HA—H"
—_E——FxXA=1+H"
—_E—_—_F—H—HK
T A=+H 2,000,000
Number of
ordinary shares
ZEREE
thousand shares
F
ERTRAR
RZE——%—H—H 1,000,000
BLERIRE SR R IR
BT IR D
37,728
R—ZE——FA=+H"
—T——F—HA—HEK
—E——FxA=1H 1,037,728
AERRRIBARRAR ==

— —FhHHE
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17 Share Capital (continueq)

(b) Share option of the Company

(i) Share option scheme

The Company operates a share option scheme (the
“Scheme”) for the issuance of in aggregate no more than
10% in nominal amount of the aggregate of shares in issue
on 20 December 2010, the listing date of the Company
on the Main Board of the Stock Exchange, representing
100,000,000 shares (subject to the terms of the Scheme
and the relevant provisions under the Listing Rules) under
the Scheme adopted by a resolution of the Board on 1
December 2010.

The purpose of the Scheme is to reward participants who
have contributed or will contribute to the Group and to
encourage participants to work towards enhancing the
value of the Company and its Shares for the benefit of the
Company and its shareholders as a whole.

The Scheme became effective on 1 December 2010 and
unless otherwise cancelled or amended, will remain valid
and effective for the period of 10 years from that date.

(ii) Share option movements

PAX GLOBAL TECHNOLOGY LIMITED

Number of
Exercise options
Price held at
Name Date of grant HK$ 22 June 2012
R=B-Zf
AAZ+Z=H
i dL sz
#H RitiAH Br  BRE#A
Directors
Bz
Nie Guoming 22 June 2012 1.230 10,000,000
A “E-CERAZTCH
Jiang Hongchun 22 June 2012 1.230 6,000,000
BiE “E-CERAZTZH
Li Wenjin 22 June 2012 1.230 10,000,000
FNE “E-CERAZTCH
26,000,000
Employees
=
In aggregate 22 June 2012 1.230 54,400,000
@ ZE-—ERXAZtZR

INTERIM REPORT 2012

17T A ()
(b) 7 2 T 2 B AR AE 5t &I

(i)

(i)

Granted
during
the period

BRERE

BREE

ENYNETD 308 I
—E-FHE+_-_A—8W
BERM BTAHRTE
—ZF+ - H =+ H(H
BT AR £ H BB &1
42 TE {8 #910% (BN 100,000,000 4% A
(BEARRBZAE 2 HERRET
MARMNZBEBBRE) °

BN
EEgn
BN =T
ZINNIE] D
17 B 19
)
=

3
R
% 17

;A n-l_ 73_/\\
R BR3E
At &8

BEAM -
BB R 2B

Number of
options

held at

30 June 2012
R=B-=%
~A=TH
fiz
BEREHE

Exercised
during
the period

Lapsed
during
the period

BREfTE HBREAX

10,000,000

6,000,000

10,000,000

26,000,000

54,400,000
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17 Share Capital (continueq)

(b) Share option of the Company (continued)

(ii) Share option movements (continued)

17T R A ()

(b) X2 Tz MBI ET &)

On 22 June 2012, 80,400,000 share options were granted
to certain directors and employees at an exercise price
of HK$1.23 per share. The share options will be vested
to the grantees as to 30% of the share options be vested
on the date of grant, a further 30% of the share options
be vested on the first anniversary of the date of grant and
the remaining 40% of the share options be vested on the
second anniversary of the date of grant. These options will
be expired on 21 June 2017.

During the period ended 30 June 2012, no share options
were exercised.

(iii) Fair value of share options

The directors of the Company have used the Binomial
Model to determine the fair value of the options granted,
which is to be expensed over the vesting period.
Significant judgement on parameters, such as risk free
rate, dividend yield and expected volatility, is required to
be made by the directors in applying the Binomial Model,
which are summarised as below.

(i) BREZ2SE(E)

N—_ZE—=—F XA =-+=8"

80,400,000 fE Ik L 1T E & &
1288 TR TFTETEEREE B
% 1 %’F%F‘A 30% 5 A% 1 N &%

BB E - 5 5N30% 0 Ik XX
HEB—BFEE  HHIOBER

ERRLBEYRNBFEBE ZFEB
BREFSR _-_ZT—tFARAZ-+—H
J& o e
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Unaudited

30 June 2012

KRB EZ

—E—_fF

ANB=+H

Fair value of share option at date of grant ERERBREBHZAYE HK$0.473
Weighted average share price at the grant date REH BBz NEEHRE HK$1.230
Risk free rate 0.429%
Dividend yield iz B @ 0
Expected volatility (Note) T8 HA % 0@ (i 72) 56.98%

Note: The expected volatility, measured as the standard deviation of
expected share price returns, is determined based on the average
daily trading price volatility of the shares of the Company.
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18 Reserves

(i) Capital reserve

Capital reserves represented the difference between (i) the
aggregate of the consideration for the acquisitions upon the
reorganisation; and (i) the aggregate of the share capital
and share premium of the directly owned subsidiary of the
Company.

(i) Statutory reserves

The subsidiary of the Company in the PRC is required to
allocate 10% of the company’s net profit to the statutory
reserves fund until such fund reaches 50% of its registered
capital. The statutory reserves fund can be utilised, upon
approval by the relevant authorities, to offset accumulated
losses or to increase its registered capital, provided that such
fund is maintained at a minimum of 25% of its registered
capital. As at 30 June 2012, retained earnings comprised
statutory reserves fund amounting to HK$50,904,000 (31
December 2011: HK$50,904,000).

(iii) Share option reserve

On 22 June 2012, 80,400,000 share options were granted
to certain directors and employees at an exercise price of
HK$1.23 per share. The fair value to employee services
received, measured by reference to the grant date fair value, is
recognized over the vesting period and a corresponding credit
to equity.

19 Contingent Liabilities

PAX GLOBAL TECHNOLOGY LIMITED

As at 30 June 2012 and 31 December 2011, the Group had no
contingent liabilities.
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20 Operating Lease Commitments 0 EHEHAE
The Group leases certain of its office premises under non- AEBEREBEAATRELCEHERZHE
cancellable operating lease agreements. The leases have various EESF #)J# ”& ih—] FreHER® TE B & 4B Z’] TZE %
terms and renewal rights. As at 30 June 2012, the Group had Ho R —F#XNA=1+H" $ EE R
future aggregate minimum lease payments under non-cancellable &~ A fﬁﬁ( fﬁ KREHEHRRKEME SR
operating leases as follows: TRARFENT
Unaudited Audited
REER KEZ
30 June 2012 31 December 2011
=F-=F —F——F
XA=+8B +-A=+—8
HK$’000 HK$’000
FET FET
Not later than one year BB —F 6,247 4,459
Later than one year and not later than HBRE—-—FENEBRF
five years 6,901 4,384
13,148 8,843

21 Related party transactions

Parties are considered to be related if one party has, directly
or indirectly, the ability to control the other party or exercise
significant influence over the other party in making financial and

operating decisions.

(a) Transactions with related parties

Except for disclosed below, the Group has no significant
transaction with related parties for the six months ended 30
June 2012 (six months ended 30 June 2011: Nil).

Rental fees paid to a subsidiary of
Hi Sun Technology (China) Limited
(“Hi Sun”)* (note (i)

Licence fees to a subsidiary of
Hi Sun (note (ii))

Sales of electronic payment products
to a subsidiary of Hi Sun (note (i)

*

on the Main Board of the Stock Exchange.

The Company is an associated company of Hi Sun, whose shares are listed *

QBB AERS

WM—BALTHERENE
}\iiﬁﬁﬁﬂ/\tfﬁ
TEM?JDEKE‘%'

(@) HRAB SN S

BN EEIN
T-_FXRNA=+THIL/NEA R
T EEAEARGBE_FT——F

% o B 1% 12 ) £ {2
i B 7 R AT R 5
8

y

ZATHREZ

AEERBE—

NA=+THIEXREAR: &)

Unaudited
RQEZX

Six months ended 30 June

BEAA=Z1THLXEA

2012
—E-—_—F
HK$’000
TE T
mEEEE(FRR)ERA A
(B ZHB A ﬂﬁzﬁ
Me o) 309
EESYC A = ENCIEE N
BEEFRE B (AT 2 (i) 659
MEEZHBEAREESE T
> A 2= & (BT 22 (i) 16,565

2011
—F——F
HK$’000
THT

253

AR ARERME(ME)BERABMNEZEAQ

Al EARO R B R AT EAR £ o

BERMBMEARAR

—=

— —FhHHE
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21 Related party transactions (continued) QB AERZ 2
(a) Transactions with related parties (continued) (@) EBAB I N5 (&)
Note: Kt -
() Rental paid to a subsidiary of Hi Sun was charged at a fixed monthly fee ) meEBzBARYNNEeT AKEEE

mutually agreed between the two parties.

FAURER - BRI KO EE 5 2R 5E o

(i) Licence fee to a subsidiary of Hi Sun was conducted pursuant to terms and iy MEBZHBRARIMNEFEERAQRHE
conditions set out in the licence agreement entered into by the Company HEAR-_ZE——FWNA+=HIZWRF

and the relevant party on 13 April 2012.

HE 190 30 P L 2 1R R M A 7T

(i) The sales of electronic payment products to a subsidiary of Hi Sun were iy MEBEZHBARBEEFINERKAA
transacted pursuant to the terms and conditions set out in the framework AIEBEIR -_Z——FWNA+N\HIIZH
agreement entered into by the Company and the relevant party on 18 April ERMEMACERAREHETLS -

2012.

(b) Balances with related parties

The balances with the subsidiaries of Hi Sun are unsecured, % 2
interest free and with terms no less favourable to the Group -
than those from independent third parties. AV

(i) Amount due from a subsidiary of
Hi Sun

(i) Amount due to a subsidiary of
Hi Sun

(c) Key management compensation

Fees
Other emoluments:
Basic salaries, other allowances
and benefits in kind
Value of services for share options
granted
Contributions to pension scheme

PAX GLOBAL TECHNOLOGY LIMITED

&8 B E R
REHEBRTIBERARNE B EHE
E=FAPEINE °
Unaudited Audited
RIEEZ KEZ
30 June 2012 31 December 2011
—E--F —T——5F
XB=+B +-A= + =]
HK$’000 HK$ OOO
0] FEM&FJ‘B@ZWJ%@ETE’U
= I8 19,275 =
(i) JEﬁ'r_JBﬁZM-JLJ%;\_JE’]
B 659 -

) TEEBEAERHE

Unaudited
RBEX

Six months ended 30 June
BZA~NBA=1+HILAXEA

2012 2011
—E-—C—F —F——F
HK$’000 HK$ 000
e 1,500 1,500
H e
EAFHe HMEHE
= 1) F| 35 700 686
ERHERENREEE
3,385 -
RIKEEF 8 24 36
5,609 2,202
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