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CHAIRMAN'S STATEMENT

To Our Shareholders,

Interim Results

San Miguel Brewery Hong Kong Limited (the “Company”) posted strong
results in the first half of the year buoyed by higher domestic sales and
growing demand for premium products.

San Miguel Brewery Hong Kong Limited and its subsidiaries’ (the
“Group’s”) consolidated turnover reached HK$331.1 million, a 9%
increase over the same period in 2011. As a result, consolidated loss
attributable to equity shareholders for the first semester posted a 56%

improvement, to settle at HK$10.8 million from HK$24.6 million last year.

As of 30 June 2012, cash and cash equivalents, as well as bank deposits
(excluding bank loans) totaled HK$121.8 million (at 31 December 2011
HK$243.6 million). Total debt at the end of the period now stand at
HK$231.7 million, 26% lower than the HK$313.7 million debt reported
at the end of last year.

Our Hong Kong operations posted a 214% profit growth in the first
semester, and both Guangzhou San Miguel Brewery Company Limited
("GSMB") and San Miguel (Guangdong) Brewery Company Limited
("“SMGB") chalked up better results in the first six months of 2012,
compared to the same period in 2011. However, the improvements in
South China were not yet sufficient to bring consolidated total to a
positive profit position.

Dividends

The Board has resolved that no dividends will be declared for the first
six months of 2012.
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CHAIRMAN'S STATEMENT

Business Review

Hong Kong Operations

Our Hong Kong operations was able to strengthen its position as the
No. 1 beer company in the territory, posting 9.1% and 20.8% increases
in volume and revenue, respectively — easily outperforming industry
growth of 3.8%.

This success was driven largely by the three-digit volume and revenue
growth rates registered by San Mig Light versus the same period last
year. Strong on-premise demand paved the way for the release of 330ml
and 500ml canned variants intended for off-premise outlets, expanding
the reach of the brand. To build up awareness for this initiative, a new
marketing campaign top billed by a television ad was also launched.

Meanwhile, our flagship San Miguel Pale Pilsen continues to enhance
its presence in the market through strategic partnerships with Hong
Kong's biggest names in sports and music — including a high-profile
alliance with the Lan Kwai Fong Association as the latter’s official beer
partner. This partnership was launched through the San Miguel x Lan
Kwai Fong Rugby Festival, one of the biggest post-rughy parties to be
held in one of the city’s most prominent hot spots.

The Company also continues to support the Hong Kong Tourism Board
through exclusively sponsoring the San Miguel Beer Garden at the Hong
Kong Dragon Boat Carnival 2012.

The Company’s portfolio of premium brands recorded a significant
growth in volume and revenue over the same period in 2011. The
Company also made available a new line extension of the San Miguel
brand, the San Miguel Premium All-Malt, which further enhanced the
image of San Miguel as the premier beer-maker in Hong Kong.

To further establish our dominance in the premium market, in June the
brewery signed an exclusive distributorship for all Kirin beer brands
within the territory — with Kirin Ichiban and Kirin Lager comprising our
first salvo.

As a result, we now have a stronger and more diversified portfolio of
brands that can more sufficiently meet the evolving needs of the modern
Hong Kong beer drinker.
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CHAIRMAN'S STATEMENT

South China Operations

Our two subsidiaries in South China posted significant improvements
in their operations; but were unable to turn in profits by the first half of
2012 as we are currently in the process of restructuring our going-to-
market and distribution strategy. This is expected to generate long term
benefits and growth for the Group. As a result, we have taken a more
calculated approach toward balancing sales and profitability.

Last year, the Group began its restructuring mode with the integration
of the sales and distribution of the SMGB-managed Dragon brand into
the operations of GSMB. As a result, the Group is now able to maximize
synergies between the two; and together with other strategic initiatives,
GSMB and SMGB have been able to reduce their operating losses by
3% and 43%, respectively.

GSMB posted an 11% increase in revenue over the same period last
year while approximately maintaining the same total volume. We believe
our efforts towards modernizing the brand, in part through the launch
of the “"Release” television commercial, and roll out of a new design for
the 330ml San Mig Light can, has helped our profit initiatives and visibility
in the market. We have also expanded our reach by promoting our
brands more heavily online.

In an effort to enhance brand awareness for Dragon beer in Shunde,
GSMB introduced the thematic “Dragon Beer Food Street” promotion
in June — a month-long event with specially designed merchandising
displays targeting both the trade and consumers. We also launched a
640ml variant of Guang’s Pineapple beer in March, and redesigned the
330ml can as part of our efforts to revitalize the brand.

Following the restructuring, SMGB is now more focused on
manufacturing and tolling products for GSMB, and has begun producing
beer products for export.

While our South China operations is still a work in progress, we expect
that the Group will begin to reap the benefits of our restructuring
initiatives by the end of the year, and will also provide the Group with a
platform to recover volumes and further improve profitability in the
coming years.
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CHAIRMAN'S STATEMENT FBHS

Outlook RE

Overall, we remain very optimistic of our growth prospects for the rest BEME  ZRME T —-FT¥FRERITSR
of 2012, and are confident that the programs we have put in place will BEEE  UHEEOAMERNSERBEISEER
rebound to better results, and sharper execution in the way in which B MEEFREMBERNITRIEHEINEEERT
we bring and market our products to our consumers. | would like to HEE BMBUEYESSNES  URABET
take this opportunity to thank the members of the board for their —HEURNBNIMEREXRTROHE o TP
guidance, and our employees for their dedication and hard work. | would FrERP REBKHE—EURHIIFMNEE -

also like to thank all our customers and business associates for their

continued support and trust.

L L

Ramon S. Ang FE
Chairman B
7 August 2012 e A R =
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

R Ehix £ R A
PRz gaINE Y

Interim Dividend

The Board has resolved that no interim dividends be declared for 2012.

Interim Results

The interim results for the six months ended 30 June 2012 have not
been audited, but were reviewed by the Company’s Audit Committee
on 7 August 2012.

Directors’ Interests

The directors of the Company as of 30 June 2012 had the following
personal interests in the shares of the Company, its holding companies,
subsidiaries and other associated corporations (within the meaning of
the Securities and Futures Ordinance (“SFO")) at that date as recorded
in the register of directors’ interests required to be kept under Section
352 of the SFO:

(1) Interests in issued shares

RHEIR R

EFEERRPNRE _T——_F2PHRE -

S E S

BE_ZT——FXA=THLERNEAZHREEL
REEZ  HER_T——FN\AELBERRRZ
BERLESEN -

EEzED

R(EF LABIGRDD)EI2GRERTFLEFTERE
RfEsEmE R ——FNA=+HZAAR
EENERBAART  HERAR - MEBAFER
HipB 8 N7 (R R(BEHFLBEHEN)) 2 BT
RZERERIT

(1) SBTREAzZEDR

Number of ordinary shares
of HK$0.50 each in
the Company

AAEEZREEEY¥0.50T
TERZBRHOEE
Number of % of total
shares held issued shares
HERTRA
Name i FREE HHoHDL
David K. P. Li == 500,000 0.13%
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ADDITIONAL INFORMATION PROVIDED IN IRi%Ehx EhiREI

ACCORDANCE WITH THE MAIN BOARD LISTING RULES FrEste it 2 28NS
e

Directors’ Interests (continued) EEzRERE®

(1) Interests in issued shares (continued) (1) BRITRAzZERZ @

Number of common shares in
5 Philippine pesos each in
San Miguel Corporation

EHBAFREREE

SERBRRAZEBRZRMOEE
Number of % of total
shares held issued shares
HEBRTRH
Name £ EREHE BH AT
Ramon S. Ang BERE 376,653 0.011276%
Carlos Antonio M. Berba BB 23,645 0.000708%
Carmelo L. Santiago M= 5,000 0.000150%

Number of common shares in
1 Philippine peso each in
San Miguel Brewery Inc.

4+ HEEKRA RS REE
ERERECEBRZRHBEE
Number of % of total
shares held* issued shares
HERTRS
Name £ FREE* BHCEDL
Ramon S. Ang BRE 5,000 0.000032%
Carlos Antonio M. Berba BB 5,000 0.000032%
Teruyuki Daino RER=E 5,000 0.000032%
Shobu Nishitani A 5,000 0.000032%
Carmelo L. Santiago MEIE = 5,000 0.000032%
* includes corporate interest
* BIE A AR

ERENRERARAF
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ADDITIONAL INFORMATION PROVIDED IN IRIRERR EHREA
ACCORDANCE WITH THE MAIN BOARD LISTING RULES PRz it 2 29N E I

Directors’ Interests (continued) EEZED®

(2) Interests in underlying shares (2) REBRHOzZER
Certain directors of the Company have been granted stock ARl AETESREBEAENB AR 2 BREST
options to subscribe for common shares in San Miguel EERBEREARBENBRF 2 LB
Corporation (“SMC") under SMC's stock option scheme. BN BE——FNAZTHEESHEAE
Particulars of stock options in SMC held by directors as at 30 NBAE 2 BREFIENOT -

June 2012 are as follows:

Stock options in San Miguel Corporation

ENBENRIZERE
Number of
options
Exercise Exercise price outstanding as at
Date granted  period up to per option 30 June 2012
R=-B-Z%
~AZTH
HARTEZ
Name i B AH B fTERE SRITEE BREHE
(Philippine pesos)
CEEERR)
Common (par value EE(EREEIRZ)
of 5 pesos each):
Ramon S. Ang =354 01/10/2004 01/10/2012 57.50 266,854
01/10/2004 01/10/2012 70.50 114,366
10/11/2005 10/11/2013 65.00 204,654
10/11/2005 10/11/2013 89.50 136,436
01/03/2007 01/03/2015 63.50 993,386
01/03/2007 01/03/2015 75.50 662,258
26/06/2008 26/06/2016 40.50 765,603
25/06/2009 25/06/2017 58.05 587,556
Carlos Antonio M. Berba HER 25/06/2009 25/06/2017 58.05 28,426
16/12/2010 16/12/2018 120.33 41,556
All interests in the shares and underlying shares of the Company, KRR HERAGE - MBAR REMEE
its holding companies, subsidiaries and other associated NElZFERG RBBROESHBTE -
corporations are long positions.
Apart from the foregoing, none of the directors of the Company RIBAR QAL CEH & BB RH1) 35218 M iR
or any of their spouses or children under eighteen years of age FrzEaM  SBRBELETARESFETES
has interests or short positions in the shares, underlying shares RHHEETAIFTME AR AR 28 - B
or debentures of the Company, or any of its holding companies, XA &IN  BEE - BREHIE 18T
subsidiaries or other associated corporations, as recorded in LFEHABBEERAR - HEAMERA
the register required to be kept under section 352 of the SFO or A [MBARSKEMBE AR ZRD - 88
as otherwise notified to the Company pursuant to the Model i REEE 2w RAR -

Code for Securities Transactions by Directors of Listed Issuers
as adopted by the Company.

SAN MIGUEL BREWERY HONG KONG LTD.
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ADDITIONAL INFORMATION PROVIDED IN IRIRERR EHREA
ACCORDANCE WITH THE MAIN BOARD LISTING RULES PRz it 2 29N E I

Substantial shareholders’ interestsinshares FERENRORAEABRO 2ERS

and underlying shares

The Company has been notified of the following interests in the RZZE——FRXA=Z1+H  ARREBTIMERR
Company’s issued shares at 30 June 2012 amounting to 5% or more of AR BT L MAR 2 5% A ER AR QT B BT
the ordinary shares in issue. =

Ordinary shares of
HK$0.50 each

BREEEY0.50T
B R R G5
Number of
ordinary % of total
shares held issued shares
HEBRTRS
Substantial shareholders FERR FrisEBEREE B ARG
San Miguel Corporation (note 1) & R F (FEEED) 245,720,800 65.78%
Kirin Holdings Company, Limited (note 1) BB IR AR = 4L (BEEED) 245,720,800 65.78%
San Miguel Brewery Inc. (note 1) A R A | (FEEET) 245,720,800 65.78%
San Miguel Brewing International Limited BB AR A A
(note 1) (BF7E) 245,720,800 65.78%
Neptunia Corporation Limited (note 1) Sn M AR A A (EE1) 245,720,800 65.78%
Cheung Kong (Holdings) Limited (note 2) RIBZE(RE) BRAA (M 2) 23,703,000 6.34%
Li Ka-Shing Unity Trustee Company Limited Li Ka-Shing Unity Trustee
(note 2) (as trustee of company Limited (#f5£2)
The Li Ka-Shing Unity Trust) (fE &The Li Ka-Shing Unity Trust
ZEFEA) 23,703,000 6.34%
Li Ka-Shing Unity Trustcorp Limited Li Ka-Shing Unity Trustcorp Limited
(note 2) (as trustee of (Fizk 2) (ERS — 2GR
another discretionary trust) ZEFEA) 23,703,000 6.34%
Li Ka-Shing Unity Trustee Corporation Li Ka-Shing Unity Trustee
Limited (note 2) (as trustee of Corporation Limited (Ff7F 2)
The Li Ka-Shing Unity Discretionary Trust) (fEA&The Li Ka-Shing Unity
Discretionary TrustZ {55 A) 23,703,000 6.34%
Li Ka-Shing (note 2) 5 (52 23,703,000 6.34%

Notes:

(1 SMC, Kirin Holdings Company, Limited (“Kirin"), San Miguel Brewery Inc.
("SMB") and San Miguel Brewing International Limited ("SMBIL") are all
deemed to hold the above disclosed interest indirectly through Neptunia
Corporation Limited (“Neptunia”) in the Company because each of SMC
and Kirin holds more than one third of the voting power of SMB, SMB
has a controlling interest in SMBIL and SMBIL has a controlling interest

in Neptunia.

AL ) B R BRI R R Bt (TBE)) % 5
KA N WEEAR ([ WER) =52 — 5k
CRER - ENSERSE L NS EERERAT
(T H B ) 2 RS B 1 B
STRFIAR AR ([STHF) 2R - Stk )
AT - BB - TR R EER R
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Substantial shareholders’ interests in shares
and underlying shares (continued)

Notes: (Continued)

2

Mr. Li Ka-Shing is the settlor of each of The Li Ka-Shing Unity Discretionary
Trust ("DT1") and another discretionary trust (“DT2"). Each of Li Ka-Shing
Unity Trustee Corporation Limited (“TDT1", which is the trustee of DT1)
and Li Ka-Shing Unity Trustcorp Limited (“TDT2", which is the trustee of
DT2) holds units in The Li Ka-Shing Unity Trust (“UT1") but is not entitled
to any interest or share in any particular property comprising the trust
assets of the said unit trust. The discretionary beneficiaries of each of
DT1 and DT2 are, inter alia, Mr. Li Tzar Kuoi, Victor, his wife and children,
and Mr. Li Tzar Kai, Richard. Li Ka-Shing Unity Trustee Company Limited
("TUT1") as trustee of UT1, together with certain companies which TUT1
as trustee of UT1 is entitled to exercise or control the exercise of one-
third or more of the voting power at their general meetings, hold more
than one-third of the issued share capital of Cheung Kong (Holdings)
Limited ("CKH"). CKH is entitled to exercise or control the exercise of
one-third or more of the voting power at the general meetings of Conroy
Assets Limited and Hamstar Profits Limited.

The entire issued share capital of each of TUT1, TDT1 and TDT2 are owned
by Li Ka-Shing Unity Holdings Limited (“Unity Holdco"). Each of Mr. Li Ka-
Shing, Mr. Li Tzar Kuoi, Victor and Mr. Li Tzar Kai, Richard is only interested
in one-third of the entire issued share capital of Unity Holdco. TUT1 is
interested in the shares of CKH by reason only of its obligation and power
to hold interests in those shares in its ordinary course of business as
trustee and, when performing its functions as trustee, exercises its power
to hold interests in the shares of CKH independently without any
reference to Unity Holdco or any of Mr. Li Ka-Shing, Mr. Li Tzar Kuoi,
Victor and Mr. Li Tzar Kai, Richard as a holder of the shares of Unity
Holdco as aforesaid.

By virtue of the SFO, each of Mr. Li Ka-Shing (being the settlor and may
being regarded as a founder of each of DT1 and DT2 for the purpose of
the SFO), TUT1, TDT1, TDT2 and CKH is deemed to be interested in the
23,703,000 shares of the Company of which 13,624,600 shares are held
by Conroy Assets Limited and 10,078,400 shares are held by Hamstar
Profits Limited.

All the above interests in the shares and underlying shares of the
Company are long positions.

Apart from the foregoing, no other interests required to be recorded in
the register kept under Section 336 of the SFO have been notified to
the Company.
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Purchase, Sale or Redemption of the Company'’s
Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2012.

Corporate Governance

The Company has applied the principles of the Code Provisions under
the Code on Corporate Governance Practices (the “Code”) contained
in Appendix 14 of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”) during the
six months ended 30 June 2012, save for the deviations discussed below:

— All of the non-executive directors are not appointed for a specific
term (Code provision A.4.1) but are subject to retirement by
rotation once every three years and re-election at the annual
general meeting under the Company’s Articles of Association.

— Terms of reference of the nomination committee (Code provision
A.5.1) were uploaded to the Company’s and The Stock Exchange
of Hong Kong Limited’s websites on 27 April 2012 after the
formation of the nomination committee.

The Company has adopted a code of conduct for securities transactions
and dealings (the “Code of Conduct”) based on the Model Code for
Securities Transactions by Directors of Listed Issuers set out in Appendix
10 of the Listing Rules (the “Model Code”). The terms of the Code of
Conduct are no less exacting than the standards in the Model Code,
and the Code of Conduct applies to all the relevant persons as defined
in the Code, including the directors of the Company, any employee of
the Company, or a director or employee of a subsidiary or holding
company of the Company who, because of such office or employment,
are likely to be in possession of unpublished price sensitive information
in relation to the Company or its securities.

Specific enquiry has been made of all the directors of the Company
who have confirmed their compliance with the required standard set
out in the Model Code and its Code of Conduct regarding directors’
securities transactions during the six months ended 30 June 2012.
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Audit Committee

The audit committee was composed of three independent non-
executive directors: Mr. Ng Wai Sun, Mr. Carmelo L. Santiago and Dr. the
Hon. Sir David K. P. Li, who acts as chairman of the committee. Under
its terms of reference, the audit committee shall assist the board in
fulfilling its corporate governance and oversight responsibilities in
relation to financial reporting, internal control structure, risk
management systems and internal and external audit functions.

The audit committee’s specific terms of reference are available on
request to any shareholders of the Company and are posted on the
Company's website, info.sanmiguel.com.hk.

Remuneration Committee

As of the date of this report, the remuneration committee was
composed of three independent non-executive directors, namely, Dr.
the Hon. Sir K. P. Li, Mr. Ng Wai Sun and Mr. Carmelo L. Santiago, and two
non-executive directors, namely, Mr. Carlos Antonio M. Berba and
General Benjamin P. Defensor Jr. The remuneration committee is chaired
by an independent non-executive director, Mr. Ng Wai Sun.

The primary role of the remuneration committee under its terms of
reference is to support and advise the board in fulfilling the board’s
responsibility to the shareholders of the Company to:

(1) establish coherent remuneration policies and practices that will
be observed and enable the Company to attract and retain top
calibre executives and directors;

(2) fairly and responsibly reward executives based on their
performance and the performance of the Company, and the
general pay environment; and

(©)) comply with the Code Provisions on remuneration of directors.
The remuneration committee’s specific terms of reference are available

on request to any shareholders of the Company and are posted on the
Company's website, info.sanmiguel.com.hk.

SAN MIGUEL BREWERY HONG KONG LTD.
INTERIM REPORT January to June 2012
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Nomination Committee

0On 27 April 2012, the Company has established a nomination committee
which consists of three independent non-executive directors, namely,
Dr. the Hon. Sir K. P. Li, Mr. Ng Wai Sun and Mr. Carmelo L. Santiago, and
two non-executive directors, namely, Mr. Thelmo Luis O. Cunanan Jr.,
and Mr. Teruyuki Daino. The nomination committee is chaired by an
independent non-executive director, Mr. Carmelo L. Santiago.

The primary purpose of the Committee is to support and advise the
board in fulfilling their responsibilities to shareholders in ensuring that
the board is comprised of individuals who are best able to discharge
the responsibilities of directors having regard to the law and the highest
standards of governance by:

(1) assessing the skills required on the board;

(2) from time to time assessing the extent to which the required
skills are represented on the board;

©)) establishing process for the review of the performance of
individual directors and the board as a whole;

(4) establishing process for the identification of suitable candidates
for appointment to the board; and

(5) having oversight of matters relating to corporate governance
bringing any issues to the attention of the Board.

The nomination committee’s specific terms of reference are available
on request to any shareholders of the Company and are posted on the
Company's website, info.sanmiguel.com.hk.
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CONSOLIDATED INCOME _ -
STATEMENT — UNAUDITED ROBRE — REBIZ

Six months ended 30 June
BZAB=1THILAXEAR

2012 2011
—E-——F —E——F
$'000 $'000
T Tt
Turnover EHERE 3 331,121 305,181
Cost of sales SHERKA (184,850) (167,776)
Gross profit EF 146,271 137,405
Other revenue E A 5,440 6,520
Other net income Yz 5 58 993 1,062
Selling and distribution expenses HERDIHAX (117,444) (124,131)
Administrative expenses THHAX (38,135) (37,372)
Other operating expenses HfhEER > (4,127) (4,042)
Loss from operations rEEE (7,002) (20,558)
Finance costs s E A 4(a) (9,649) (9,392)
Loss before taxation ERBiATE B 4 (16,651) (29,950)
Income tax charge FRiSfisz i 5 (6) (96)
Loss for the period HMAEE (16,657) (30,046)
Attributable to: BiEmT
Equity shareholders of the Company ARaE=RFEAA (10,814) (24,576)
Non-controlling interests FEPERR R (5,843) (5,470)
Loss for the period HAEE (16,657) (30,046)
Loss per share sREE
— Basic (cents) — EAR M) 7(a) (3) (7)
— Diluted (cents) — 5 (1) 7(b) N/A 78 N/A 73 F
The notes on pages 21 to 31 form part of this interim financial report. FENEINBZMFIARFERGBIRE 2 — M0 o
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CONSOLIDATED STATEMENT OF _u_ _
COMPREHENSIVE INCOME — UNAUDITED GOETAWNARER — REBZ

Six months ended 30 June
BZAB=1THILAXEAR

2012 2011
—E——fF T ——%F
$'000 $°000
T T
Loss for the period  _ _ __ __ __ ____ MAB®R . ___ (16,657) _ _ _ _ _ _ (30,04¢)
Other comprehensive income BMRHEHMG2E KR
for the period (after tax): (BrBL#%) :
Exchange differences on translation of: E X Z%E :
— financial statements of — REFINE A
subsidiaries outside Hong Kong W mERMEE
ZIE N ZEEE 2,238 (14,440)
— monetary items that form part of — BEAKEE
the net investment in REBRARZIRE
subsidiaries outside Hong Kong MEKIBEMES
ZENETE (2,061) 8,506
__________________________________________________ 77 ______(69%34)
Total comprehensive income HAEEBRERE
for the period (16,480) (35,980)
Attributable to: EiEmT
Equity shareholders of the Company RARE=RBA (10,789) (29,704)
Non-controlling interests FEFE IR R A (5,691) (6,276)
Total comprehensive income HAEEBRERE
for the period (16,480) (35,980)
The notes on pages 21 to 31 form part of this interim financial report. FENEINBZMFIARFERGBIRE 2 — M0 o
ERENEHERERA T
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION — UNAUDITED

e RBIARE — REBE &

At
31 December

2011

Non-current assets REBEE
Fixed assets BE&EE 8
— Property, plant and equipment — W - BB RS 215,535 216,440
— Investment properties — REYE 78,841 80,138
— Interests in leasehold land held for — EKEHEETERM
own use under operating leases BEMHEE bR 91,262 93,093
\ 385,638 389,671
Intangible assets mILEE 5,706 5,709
Other tangible assets HEMmBEEE 1,885 —
________________________________________________ 393229 395380
Current assets REEE
Inventories BE 9 50,919 65,166
Trade and other receivables EWE 5 Kk EMIRIE 10 118,354 88,603
Amounts due from holding companies JE WA R A B K
and fellow subsidiaries BEI N EPNGIERE 3,857 12,331
Pledged deposits EIRTFR — 198,000
Cash and cash equivalents HekERREIELR 1 121,784 45,586
________________________________________________ 294,914 409686
Current liabilities REBEE
Bank loans IRITER — (313,734)
Trade and other payables BB S &KEMRIE 12 (135,407) (148,917)
Amounts due to holding companies FETIERR A B &%
and fellow subsidiaries EE NN (13,789) (18,440)
Amounts due to related companies JETRE:E A RIBRTE (4,320) (2,324)
. __usse 483415
Net current assets/(liabilities) nBRE/ BEFE_ 141,398 (73729)
Total assets less current liabilities mAERRBR® 534,627 321,651
Non-current liabilities kRBEME
Bank loans IRITER (231,702) —
Retirement benefit liabilities BRREFNBE (18,729) (20,975)
Deferred tax liabilities BEETHBEEE (3,453) (3,453)
oo (053884  (24428)
NET ASSETS EEZRE 280,743 297,223
CAPITAL AND RESERVES BAR #E
Share capital J& < 186,785 186,785
Reserves R 117,577 128,366
Total equity attributable to equity AT EBEFREA
shareholders of the Company B 304,362 315,151
Non-controlling interests FERER (23,619) (17,928)
TOTAL EQUITY EEAE 280,743 297,223

The notes on pages 21 to 31 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF ..ﬁ’é._‘ﬁ:@ﬁ?%ﬁh% —
CHANGES IN EQUITY — UNAUDITED TRES T

Attributable to equity shareholders of the Company

ANTEEEEAEERS
Exchange Non-
Share Share Capital  fluctuation Accumulated controlling Total
capital premium reserve reserve losses Sub-total interests equity
2R
A R EE BARE i ZitFE £ B EnfE
$'000 $'000 $'000 i $'000 $/000 $/000 $'000
T T T 7 T T T T
Balance at 1 January 2011 R-B--E-B-RAfH 186,785 65,739 112970 92,069 (65,293) 392,270 (796) 391,474
Changes in equity for the six months  EL=-F--FXA=TAL
ended 30 June 2011; AMIRZEEED
Loss for the period BREE - - - - (24,576) (24,576) (5,470) (30,046)
Other comprehensive income E2Eks - - - (5128) - (5129) (808) (5,934)
Balance at 30 June 2011 RZE--EXB=TH
and 1July 2011 R-E--5tB-BEH 186,785 65,739 112970 86,941 (89,869) 362,566 (7.072) 355,494
Changes in equity for the six months  EIt=F--£+-B=+-HlL
ended 31 December 2011; AMIRZERED
Loss for the period BrEs - - ~ - (28,888) (28,888) (9,704) (38,592)
Other comprehensive income 2h2EkE - - - (6,30) (11,723) (18,527) (1,152) (19,679)
Balance at 31 December 2011 R-B--£1tZA=1-H
and 1 January 2012 R-E-ZE-A-REH 186,785 65,739 112,970 80,137 (130,480) 315,151 (17,928) 297,223
Changes in equity for the six months B -F-—£xA=1AL
ended 30 June 2012; AMIRZERED
Loss for the period BNEE - - - - (10,814) (10,814) (5,843) (16,657)
Other comprehensive income 2h2EkE - - - 25 - 25 152 177
Balance at 30 June 2012 RZB-ZEXB=TREH 186,785 65,739 112970 80,162 (141,294) 304,362 (23,619) 280,743
The notes on pages 21 to 31 form part of this interim financial report. FENEINBZMFIARFERGBIRE 2 — M0 o
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CONDENSED CONSOLIDATED ﬁﬁﬂﬂﬁéiﬁﬁ?ﬁ%% —
CASH FLOW STATEMENT — UNAUDITED TRESE %

Six months ended 30 June
BZAB=1THILAXEAR

2012 2011
—E-=fF —E——%F
$'000 $°000
Fr T
Net cash used in operating activities KEXB2HER Y FE (25,504) (41,863)
Net cash used in investing activities REXBZRERLFE (5,589) (15,607)
Net cash generated from/(used in) METB2HE
financing activities RA (R F8E 107,387 (10,747)
Net increase/(decrease) in cash ReERERRLER
and cash equivalents ZREEM (RD) 76,294 (68,217)
Cash and cash equivalents at 1 January R—A—H2ZR&
FERBESEBEERF 45,586 220,556
Effect of foreign exchange rates changes E R &)z /& (96) 1,126
cash and cash equivalents at 30 June RAA=tHZER®
RERREEEHET 11 121,784 153,465
The notes on pages 21 to 31 form part of this interim financial report. FENEINBZMFIARFERGBIRE 2 — M0 o
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NOTES TO THE UNAUDITED FREC &% P HA
INTERIM FINANCIAL REPORT 071 55 e 2R Biit 5

BASIS OF PREPARATION

The interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the "Listing Rules”), including compliance with Hong Kong
Accounting Standard (“HKAS") 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA"). It was authorised for issue on 7 August 2012.

The interim financial report has been prepared in accordance with the
same accounting policies adopted in the 2011 annual financial
statements, except for the accounting policy changes that are expected
to be reflected in the 2012 annual financial statements. Details of these
changes in accounting policies are set out in note 2.

Notwithstanding the negative net cash balances position of the
Group, the Company'’s intermediate holding company, namely San
Miguel Brewery Inc., a listed company in the Republic of the
Philippines, has committed to provide continuing support to enable
the Group to operate as a going concern and meet its liabilities as
they fall due for the foreseeable future. Accordingly, the financial
statements have been prepared on a going concern basis.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the 2011 annual financial
statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs").

The interim financial report is unaudited but has been reviewed by
the Company’s Audit Committee.

The financial information relating to the financial year ended 31
December 2011 that is included in the interim financial report as
being previously reported information does not constitute the
Company'’s statutory financial statements for the financial year but
is derived from those financial statements. Statutory audited
financial statements for the year ended 31 December 2011 are
available from the Company’s registered office. The auditors have
expressed an unqualified opinion on those financial statements in
their report dated 2 February 2012.
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NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

2 CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments of HKFRSs that
are first effective for the current accounting period of the Group
and the Company. Of these, the following developments are relevant
to the Group's financial statements:

Amendments to HKFRS 7, Financial instruments. Disclosures
— Transfers of financial assets

Amendments to HKAS 12, Income taxes — Deferred tax:
Recovery of underlying assets

Amendments to HKAS 1, Presentation of financial statements
— Presentation of items of other comprehensive income

The adoption of these amendments to standards has no material
financial effect on the Group’s results and financial position for the
current or prior periods.

3  Turnover and Segment Reporting

(a)

(b)

Turnover

The principal activities of the Group are the manufacture
and distribution of bottled, canned and draught beers.

As the Group’s turnover is entirely attributable to these
activities, no analysis by activity is provided.

Turnover represents the invoiced value of products sold, net
of discounts, returns, value added tax and consumption tax.

Segment Reporting

(i) Segment results, assets and liabilities

Information regarding the Group’s reportable
segments as provided to the Group’s most senior
executive management for the purposes of resource
allocation and assessment of segment performance
for the periods ended 30 June 2012 and 2011 is set
out below:
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(b) SHERER

(i DHEE EERAE

BET —HR-T——FX
A=1RI - BERETAEE
ERETHEBRABUNEER

EFHEDBRREZEREIIN
=

Six months ended 30 June
BEAA=1+HILEAEA

Hong Kong Mainland China
5 A it
2012 2011 2012 2011
“B2--f —F——F Z8--F —T——F
$'000 $'000 $'000 $'000
Fr T Fr T
Revenue from SNABEPUA
external customers 250,626 230,413 80,495 74,768 331,121 305,181
Inter-segment revenue 53 5 A — — 1,991 92 1,991 92
Reportable segment & ¥ 2Rk % 6
revenue ['ON 250,626 230,413 82,486 74,860 333,112 305,273
Reportable segment & ¥ 2
profit/(loss) DEIRE
from operations BF/ (EBE) 12,745 5968  (29,396)  (35918)  (16,651)  (29,950)
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NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

3 Turnover and Segment Reporting (continued)

(b) Segment Reporting (Continued)

AR
RS R R Bl 5

3 EEENIHERER @
(b) SIBERZ2HRE

(i) Segment results, assets and liabilities (Continued) (i) PHELZ BERAE (B)
Hong Kong Mainland China Total
B E R ay
At At At At At At
30June 31 December 30June 31 December 30June 31 December
2012 2012 2012
RZZ-Z§ RZZ-Z§ RZZ-ZF
~AZTA + ~NAZTH ~NAZTH
$'000 $'000 $'000
r j n 7 r
Reportable segment BETEHINEE
assets 948,049 1,102,230 122,824 82,906 1,070,873 1,185,136
Reportable segment BFRHATERE
liabilities 304,592 96,631 482,085 787,829 786,677 884,460
(ii) Reconciliation of reportable segment revenue, (ii) BAFERISPURA - 1825 - BE

profit or loss, assets and liabilities

kEEZHIR

Six months ended 30 June
BZAA=1+HILAREA

2012 2011
—E—_—F —E——F
$'000 $'000
T Tt
Revenue KA
Reportable segment BT E®HDEBA
revenue 333,112 305,273
Elimination of inter-segment 2 88 2 R U A HB 8
revenue (1,991) (92)
Consolidated turnover IREEES 331,121 305,181
Loss BB
Reportable segment loss BATERDELEEIE
from operations (16,651) (29,950)
Elimination of inter-segment 3 5B 2 8 2 FI 8
profits — —
Reportable segment loss REINRBEEZATEHRDHERE
derived from Group'’s KEREB BB RTEE
external customers
and consolidated loss
before taxation (16,651) (29,950)
EBENEHERERA T
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NOTES TO THE UNAUDITED FREC &% P HA
INTERIM FINANCIAL REPORT 071 55 e 2R Biit 5

3 Turnover and Segment Reporting (continued) 3 EXERIFERZR@®
(b) Segment Reporting (Continued) (by HTBEBZ2®/RE)
(ii)  Reconciliation of reportable segment revenue, (i) ZAF2HITUA - B EE
profit or loss, assets and liabilities (Continued) RE&ZHIR (B
At 30 June At 31 December
2012 2011
R=%—=% R-—B——fF
~NB=1+H +=—A=+—H
$'000 $'000
Tr T
Assets EE
Reportable segment assets HATE2ERHIEE 1,070,873 1,185,136
Elimination of inter-segment 3B 2 i 1R LS R TE 4B 8
receivables (382,730) (380,070)
Consolidated total assets REBEE 688,143 805,066
Liabilities =L
Reportable segment BTERHEHBE
liabilities 786,677 884,460
Elimination of inter-segment 780 2 M AR IE R
payables (382,730) (380,070)
403,947 504,390
Deferred tax liabilities BERIEEE 3,453 3,453
Consolidated total liabilities GFERBE 407,400 507,843

SAN MIGUEL BREWERY HONG KONG LTD.
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NOTES TO THE UNAUDITED FREC &% P HA
INTERIM FINANCIAL REPORT 071 55 e 2R Biit 5

3 Turnover and Segment Reporting (continued) 3 EXERIFERZR@®
(b) Segment Reporting (Continued) (by HTBEBZ2®/RE)
(iii)  Geographic information iy HEER
The following table sets out information about the TRHEHFANAERINRZTF
geographic location of (i) the Group's revenue from WARMNAEERTEEE - &
external customers and (i) the Group's fixed assets, BENAMABELAE ([EEIFR
intangible assets and other tangible assets (“specified BEE]) CHEBMEER - TP
non-current assets”). The geographic location of Z IR ERRIEFREP KL
customers is based on the country of establishment WEMMEBKMIE - $EEIFRS
of each customer. The geographic location of the BEZWEBUERREELEEZE
specified non-current assets is based on the physical BUE(WMBETEERHEMA
location of the assets, in the case of fixed assets and WEE) RNESREHEE &
other tangible assets and, the location of the EE (MBREERE) ME -

operation to which they are allocated, in the case of
intangible assets.

Revenue from Specified
external customers non-current assets
HREEBA EEERBEE
Six months ended 30 June At 30 June At 31 December
BZ~ A=THLERER 2012
~A=Z1H
$'000
T
Hong Kong (place of domicile) __ &® (ki) 220241 181830 357,783 363,030
Mainland China FE A 69,506 74,329 35,446 32,350
Philippines FRE 36,535 44,988 — —
Others EER 4,839 4,034 — —
e ___jo_Mog80, 12331 735446 @ 32,350
331,121 305,181 393,229 395,380
EBENEHERERA T

TE-CHE-AZRNARHERE
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4 Loss before taxation 4 MREATE 1B

Six months ended 30 June
BIEANA=1+RHIEAREAR

2012 2011
—E-=fF —ET——%F
$'000 $'000
Fx T
Loss before taxation is arrived at BREATESIED K%, (GFA) T3EBEE -
after charging/(crediting):
(a) Finance costs (a) MEA
Interest expense on bank loans ERAFREHEEY
wholly repayable within five years RITEFRF BT 9,450 7,907
Bank charges RITEH 199 1,485
9,649 9,392
(b) Staff costs (b) B I H
Retirement costs RRE AR 4,944 5,349
Salaries, wages and other benefits e IEREMBER 52,151 51,779
57,095 57,128
(c) oOther items (c) HfwER
Amortisation 55
— Land lease premium — HE A 1,646 1,629
— Other tangible assets — HiBREE 468 2,560
Depreciation e
— Property, plant and equipment — W R REE 5,468 4,646
— Investment properties —REYE 1,357 1,351
Costs of inventories TFEKAR 183,213 165,943
Provision for impairment losses on FEUE 5 Kk B b BRTE
trade and other receivables 2R B 135 95
5  Income tax 5 FEH
Taxation in the Consolidated Income Statement represents: REWERZATSHEE

Six months ended 30 June
BIEANA=1+RHIEAREAR
2012

—E——F
$'000
T

Current tax — Outside Hong Kong AEABE — FB LU

—Provision for the period ___ ___ _ _—MIWE®_____________________ e ________09
Deferred tax IEE B IE
— Origination and reversal of — EREE R RO

temporary differences — _

Income tax charge Frig sz B (6) (96)
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Income tax (Continued)

The statutory tax rate applicable to the Company and other Hong
Kong subsidiaries was 16.5% (2011: 16.5%). No provision for Hong
Kong Profits Tax for the six months ended 30 June 2012 has been
made for the Company and other Hong Kong subsidiaries either
because the accumulated tax losses brought forward exceed the
estimated assessable profits for the period or the entities sustained
losses for taxation purposes.

The statutory tax rate applicable to the subsidiaries established in
the People’s Republic of China ("PRC") was 25% (2011: 25%). No
provision for current taxation has been made for the subsidiaries
established in the PRC because the entities sustained losses for
taxation purposes. During the year, the Group received a tax refund
from the PRC tax authority in relation to the re-investment of retained
profits

Provision for current tax outside Hong Kong for the six months ended
30 June 2012 and 2011 represented a withholding tax levied at 10%
on interest income earned in the PRC by a subsidiary who is a non-
PRC resident according to the relevant rules and regulations of the
PRC. During the year, the Group received a tax refund from the PRC
tax authority in relation to the re-investment of retained profits

Dividends

Directors have resolved that no interim dividends will be declared
for 2012. No dividends have been declared or paid during 2011.

Loss per share

(a) Basic loss per share

The calculation of basic loss per share is based on the loss
attributable to equity shareholders of the Company for the
six months ended 30 June 2012 of $10,814,000 (six months
ended 30 June 2011: $24,576,000) and on 373,570,560
ordinary shares (at 30 June 2011: 373,570,560 ordinary
shares), being the number of ordinary shares in issue
throughout the period.

(b) Diluted loss per share

The diluted loss per share is not presented as the Company
does not have dilutive potential ordinary share for both
periods presented.

e @

AR REME BB A BREEREF16.5%
(ZF——% :16.5%) ° ARF MEMEENE
REAPR AR R B ERBE ARG ER
MANRBRSHIEABE HHBER_T——F
%%EJrEiu:/—dﬂ AT E B SBEL

MBI E B A REEAE R E R25% (ZF
— % 25%) ° BEHERERNHEARKAME
([ E)) pRSZH) P A R RS B IR S
1B MUERARARIAEHEE -

HER - T——FN—T——FRA=1HIE
FNE R REE AN B IR Bt — R 3E P B
CEERNMBRR - RIETEEBRINNE
{7 73 EL 7 B AT RS RO M B A TRER BN 10% T8 1R
Frigwi

[ g=)

EECHIRER_Z——_F2PHRERER
R T —FUBEERIKMRE -

m c

Cl

BREE
(@ BREXER

BRERNEEDREAQAREREEA
HIEE—ZE——FXXA=+HItNEAARE
15518 4£10,814,0007T (B 1If =& ——F
NAZTBIEANER : 24,576,0007T) B
ANEAR A 2 317 ,2.373,570,5600% & 38 A%
(=T ——%XxA=+8:
373,570,560/% & @A%) 5 & -

(b) #BE2ERER

BEeREBEBRLRTIE  BARA
WRBERHEENEEERBREFE -

ERENRERARAF
TE-CHE-AZRNARHERE
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8 Fixed assets 8

Interests in
leasehold land
held for own use

Property, plant Investment under operating

and equipment properties leases
EREHET
BERMEEN
I > MBERRE REYE HE L
$'000 $'000 $'000
T T T
Net book value: HREFHE ¢
At 1 January 2012 R-_Z——F—H—H 216,440 80,138 93,093 389,671
Exchange adjustments ME 55 % (8) — (185) (193)
Additions NE 4,635 60 — 4,695
Disposals HE (64) — — (64)
Depreciation for the period EfR#TE (5,468) (1,357) (1,646) (8,471)
At 30 June 2012 RZE——F X XA=+H 215,535 78,841 91,262 385,638
9 Inventories 9 #=E
At 30 June At 31 December
2012 2011
R=T—=F RZE——F
ANA=1+H +ZA=+—8H
$'000 $'000
T Tt
Products in hand and in process REEMRER M 33,438 40,027
Materials and supplies Ykt K i e 17,481 25,139
50,919 65,166
10 Trade and other receivables 10 EWRESRHEHMEKRE

Trade receivables

FEUE 5 0R1E (B RBREE)

At 30 June
2012

R-ZB——%F

ANA=t1H
$'000
FTr

At 31 December
2011
RZE——F
+=HA=+—H
$'000

Tz

(net of allowance for doubtful debts) 86,668 74,337
Other debtors, deposits and prepayments  EH /bR « 24 R IFB F0E 31,686 14,266
118,354 88,603
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10 Trade and other receivables (continued) 10 EREZRHEHMERE®
The ageing of trade receivables (net of allowance for doubtful debts) JEWE 50R18 (MR RIZERERE REER 2K
as at the end of the reporting period is as follows: BRUNE -
At 30 June At 31 December
2012 2011
R=—ZB—=F A
~NB=1+H
$'000
o
Current R B ER 67,545 56,054
Less than 1 month past due WEAR AR —EA 11,977 11,128
1 to 3 months past due BHBR—Z=EA 1,306 4,147
More than 3 months but less BERA=EAZ—FR
than 12 months past due 3,605 849
More than 12 months past due BHBZR—F 2,235 2,159
86,668 74,337
Management has a credit policy in place and the exposure to those ERERBEERR UERHRBEERZSEE
credit risks are monitored on an ongoing basis. = Bz o
The credit terms given to the customers vary and are generally based EEDNAEENEFP 2V BRAMEE - BB
on the financial strength of the individual customers. In order to R EEEEERESREZ EERR - A&
effectively manage the credit risks associated with trade debtors, GEHNEET 2ERMRR

credit evaluations of customers are performed periodically.

11 Bank deposits and cash and cash equivalents 11 $TEX BeRERERELEH

At 30 June At 31 December
2012
R-ZE—_F
~NA=+H
$'000
SE
Bank deposits within three GHEHEBEAE=GEAR
months of maturity when placed HIER1TT7 3K 63,631 12,371
Cash at bank and in hand RITEFRRS 58,153 33,215
Cash and cash equivalents in Fe MBI E &
the consolidated statement of HRGERERERTH
financial position and ReRFERRELIER
condensed consolidated
cash flow statement 121,784 45,586

ERENRERARAF
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12 Trade and other payables 12 EFNESZRHEMERIE
At 30 June At 31 December
2012 2011
R=ZT—=F RZT——%F
~HA=1H +ZA=+—8
$'000 $°'000
Fr T
Trade payables JERTE 5 RIA 53,784 69,015
Other creditors and accrued charges Hh fETRRIAR 81,623 79,902
135,407 148,917

The ageing of trade payables as at the end of the reporting period is
as follows:

ERNEBSRENEER ZRRWOT ¢

At 31 December
2011
RZE——F
+=-—A=+—H
$'000

Tt

At 30 June
2012
R=T—=F
AB=1H
$'000

Fr

Due within 1 month or on demand FHE DR —E AR EREER 53,841 62,142
Due after 1 month but within 3 months HHEA—ERZBE=EANRN 2,064 6,405
Due after 3 months but within 6 months ~ EIHiB A=1E AR EXEA K 630 468
56,535 69,015

13 Capital commitments 13 EXREE
Capital commitments outstanding at 30 June 2012 not provided for n= ZFERNRA=TH  REFHPB@®mE

in the interim financial report were as follows:

Authorised but not contracted for BHLEBRETL

¢%ﬁ2$ﬁ§$%?#IWT

At 31 December
2011
RZF——%F
+=ZA=+—~8
$'000

T

At 30 June
2012
R=-Z2——-F

ANA=1H
$'000
Fr

4,013 2,992

4,013 2,992
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Material related party transactions

In addition to the transactions and balances disclosed elsewhere in
this interim financial report, the Group entered into the following
material related party transactions:

AR
RS R R Bl 5

14 EXBEALXRS

BAPHMERRAEBRBEZ RS REHIN
AEBERILATERBEALRS

Transactions with group companies EERAETEBEERS
Amounts Due from/(to) balances
&8 EW/ ()&%
Six months ended 30 June At 30 June At 31 December
EXA=THLEREA 2012
2012
—E-C-F
$'000
Tr
Purchases from: BA (i)
— intermediate holding company — AN ERAE 1,976 2,906 (240) (912)
— fellow subsidiaries —REMBLA 12,400 24,557 (4,625) (9,317)
— related companies —BENT 1,632 1,643 (1,192) (227)
Sales to: £ i)
— intermediate holding company — AN ERAE 39,069 44,998 3,789 12,071
— fellow subsidiaries —RAEMBAR 135 8 — -
Royalty payments to: IHEFIRER (i
— intermediate holding company —HN T R a] 591 822 (1,652) (1,199)
— arelated company —BER 1,046 1,011 (3,128) (2,097)
Engineering design fee payable to A ?MTE (i
a fellow subsidiary TiEH: +E’ﬁ% — — (1) (234)
Pipeline leasing fee from WRZRBA (iv)
a fellow subsidiary HEER 1,552 1,547 — —
Rental expense payable to SHRAZRMBAF (v)
a fellow subsidiary HeBA 103 — (329) (266)
0] Sales to and purchases from group companies were carried out at (i) IERSHIREFRE 2 IEHET -

terms mutually agreed by both parties.

Related companies are related to the Group as their ultimate holding
company has a significant influence over the Group.

(ii) Royalty are payable to an intermediate holding company and a
minority shareholder for the use of certain trademarks pursuant to
relevant licensing agreements.

(iii) Engineering design services were provided by a fellow subsidiary in
respect of a subsidiary’s brewery expansion plan according to an
Engineering Design Services Agreement.

(iv) Leasing fee from a fellow subsidiary represented rental income
earned by leasing out the Group's waste water discharge pipeline
located in the PRC to a fellow subsidiary.

(v) Rental expense was paid to a fellow subsidiary for a temporary
warehouse for inventory storage.

These transactions also constitute connected transactions under
the Listing Rules, except for the purchases from related companies
which the directors do not consider as connected transactions under
the Listing Rules.

MEAREAREERERA
HAKBBEEATE

BRRERAT

Rall

(i) ERERERBESFARMET - REMRE
BRI T ER AR R — I ERRR
MERM -

(iii) TRRRAEMADHBEIRERFEARMEL
AzBEERASA—RRMEL RS -

(iv) WRRMBARHEEERZE-—RRWNBA
AR AR S B B 65 K B BUE B P RIS Y
HEBWA -

V) HeEBRXNTRAMBARNAREFREZ
RREERME -

RIBEETRA > HWERXS (BER
B%’JI\)%WF@E 25 > REERH

{? Gl
HEEHERRZRHGTEER

PERE] 2R
RPIARR 7§$
BERS -

T

ERENRERARAF
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