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RESULTS

The board of directors of TCC International Holdings Limited
(the "Company”) is pleased to announce the condensed
consolidated results of the Company and its subsidiaries (the
"Group”) for the six months ended 30 June 2012, which
are unaudited but reviewed by the audit committee of the
Company, together with the unaudited comparative figures
for the corresponding period in 2011, as follows:

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
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Six months ended 30 June
BEAA=tHLAEA

Revenue g
Cost of sales §HE A
Gross profit E 7
Investment income ®E WA

Other income, gains and losses Hup A~ e B8
Selling and distribution expenses 56 &7 55 &
General and administrative expenses — % & 171 32

Finance costs Bl & AR
Share of results of associates JEEE & N R 2 &
Profit before tax B A% A1 A A
Income tax expense FrieBiZ i
Profit for the period HA A g A
Other comprehensive (loss) income H 2 m (EE) W
Exchange differences arising on BREREIEEES
translation to presentation BN EE
currency
Share of other comprehensive JEMGE & R Al 2 Bty
(loss) income of associates 2HE (B8l

Other comprehensive (loss) income HAR E b2 (E518)

for the period &
Total comprehensive income HAZ2EKRETE

for the period

2012 2011

—E——F —ET——F

Notes HK$'000 HK$'000
Kt FET FET
(Unaudited) (Unaudited)
(REBER) (REETEZ)

3 5,322,674 5,195,760
(4,409,517) (3,763,138)

913,157 1,432,622

16,116 8,537

197,118 103,461
(292,795) (165,954)
(318,334) (232,024)
4 (258,885) (187,086)
256,377 959,556

69,920 129,715

5 326,297 1,089,271
6 (63,448) (157,311)
262,849 931,960

(99,948) 179,172

(10,079) 21,177

(110,027) 200,349

152,822 1,132,309
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (Continued)

ERARE2HEHKER (&)

Six months ended 30 June
BEANA=tHLEANEA

2012 2011
—E-—F —E——4F
Notes HK$'000 HK$'000
M it TER FHET
(Unaudited) (Unaudited)
(REEX) (REeEZ)
Profit (loss) for the period FEMEHARER (E1E) -
attributable to:
Owners of the Company RATHE A 268,979 908,964
Non-controlling interests FEIE AR M 2 (6,130) 22,996
262,849 931,960
Total comprehensive income (loss)  FE{G 2 mE U zE (E1E)
attributable to: HAEE
Owners of the Company ZN/NESIE RN 162,152 1,104,508
Non-controlling interests FE 1 AR M 2 (9,330) 27,801
152,822 1,132,309
Earnings per share BRREF 7
- Basic — &R HK6.1 cents?fl  HK27.6 centsi{lL
- Diluted —#F HK6.1 centsEfll  HK27.6 cents/&{ll
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CONDENSED CONSOLIDATED STATEMENT OF IGLEE RS 3 O

FINANCIAL POSITION

30 June 31 December
2012 2011
—E——fF —T——F
AA=+H +tZA=+—H
Notes HK$'000 HK$'000
B et THERT FET
(Unaudited) (Audited)
(REEX) (&%)
Non-current assets EMEBEE
Property, plant and equipment ME BEKREZE 9 16,067,431 15,864,953
Prepaid lease payments A ERIA 10 1,751,553 1,745,207
Intangible assets BVEE 11 2,903,322 2,647,565
Mining rights R 403,242 406,633
Interests in associates ENEIE 1,450,363 1,456,066
Interests in jointly controlled HEZEH EEER
entities 21,350 -
Long term deposits RHEZ® 828 828
Loan receivables JE W E K 111,814 87,147
Deposits paid for the acquisition BN E  BE K
of property, plant and R M E A E
equipment and other assets SRt zEl® 399,858 578,050
Deposits paid for acquisition of At diala )= YNCI R N)
subsidiaries ZE® 73,200 720,666
Available-for-sale investments AHEERE 12 1,090,282 57,501
Deferred tax assets RERIEE E 862 879
Pledged bank deposits EEBRITER 4,503 3,970
24,278,608 23,569,465
Current assets MBEE
Inventories wa 1,387,156 1,491,855
Prepaid lease payments BT ERIE 10 47,404 46,724
Prepayments, deposits and other TN FHIE & & &
receivables H fth f& W kIR 2,634,382 1,695,361
Trade receivables FEWE 5 BRK 13 1,875,038 2,205,998
Tax recoverables A 4 (B 7518 26,864 9,579
Held-for-trading investments FERXRSGREBEZI’RE 38,553 84,886
Pledged bank deposits EEBRITER 235,618 130,378
Time deposits BT R 28,060 12,300
Cash and bank balances Re RIRITE 2,082,579 3,620,077
8,355,654 9,297,158

TCC International Holdings Limited & REREEER AT




CONDENSED CONSOLIDATED STATEMENT OF ERGSMBRREK (&)

FINANCIAL POSITION (Continued)

30 June 31 December
2012 2011
—E——fF —T——fF
ARA=+H +TZH=+—H
Notes HK$'000 HK$'000
B i FET FAET
(Unaudited) (Audited)
(REEX) (K 8=z)
Current liabilities Uk 2R=NE
Trade payables JENE 5 RN 14 1,471,729 1,651,931
Other payables and accrued H fth & 1~ RIE K
liabilities B E 1,128,220 1,243,277
Derivative financial instrument MTEemIA
— warrants — R R 15 7,485 -
Tax payables JE I M IR 44,833 102,547
Bank loans IRITE N 16 5,153,530 5,309,017
Amount due to a non-controlling & — {7 FE4E &
shareholder IR R FRIE 13,730 74,093
7,819,527 8,380,865
Net current assets MENE EFE 536,127 916,293
Total assets less current liabilities — #2&E R E & & 24,814,735 24,485,758
Non-current liabilities FREBEE
Bank loans IRITE N 16 8,356,975 7,878,716
Amount due to immediate ETE B IZER
holding company NSIF O] 933,600 933,600
Long term payable R HAFE S 5RI18 11,566 17,491
Deferred tax liabilities REMERE 358,649 358,144
9,660,790 9,187,951
15,153,945 15,297,807
Capital and reserves AR AN K {4
Share capital — ordinary shares IR —E @A 329,565 329,564
Share capital — non-redeemable AR — A&
convertible preference shares A BB R 49,433 49,434
Reserves f# % 14,436,516 14,563,955
Equity attributable to owners of the AR R HE AEIE#EE
Company 14,815,514 14,942,953
Non-controlling interests FEFE AR HE 338,431 354,854
15,153,945 15,297,807
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CONDENSED CONSOLIDATED CASH FLOW
STATEMENT

=

LL =

MEXR

Six months ended 30 June

BEAA=tHILAMEA

2012 2011
—E--F —E——%F
HK$°000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REEX) (RicEZ)
Net cash (used in) generated from 4258 (FTA) B2
operating activities ReFHE (5,311) 618,363
Cash flows from investing activities & E/EBZHE R =
Interest received A ERIPSN 12,566 8,242
Dividend received from associates B U H & N 5 iE 8 65,544 62,597
Dividend received from listed B ETRARE RS
equity investments 586 295
Capital injection to jointly mERZEGHEETE
controlled entities (21,350) -
Capital contribution by a non- — BB ARz TR
controlling shareholder of a REFE
subsidiary 8,160 -
Purchase of property, BEME WEREH
plant and equipment (478,834) (1,057,639)
Increase in prepaid lease payments T8 Fl & 2 18 1 i (60,727) (18,130)
Purchase of intangible assets BERLEE (674) (576)
Purchase of mining rights BEERERE - (4,338)
Purchase of available-for-sale BEAHLERE
investments (778,632) -
Proceeds from disposal of property, H&EWE  BE M & E
plant and equipment 2 P13 338 9,207 42
Proceeds from disposal of a jointly & — Rk [E 12 % =F &
controlled entity 2 P15 5IE 116,576 -
Deposits paid for acquisition of WK B AR Z
subsidiaries 2fEl® - (86,745)
Repayment of advance to an —EEAREERRK
associate } - 2,200
Advance to loan receivables BT EWER (35,427) (45,761)
Increase in pledged bank deposits & 4R 1777 L A0 (114,141) (11,458)
Decrease in pledged bank deposits & # R 1717 ZUR 4 6,391 17,543
Decrease (increase) in time EHFEFTORA (350)
deposits 230 (420)
Net cash outflow from acquisition UWHEK B A G 2R &
of subsidiaries R F R 17 (46,452) (107,576)
Net cash used in investing activities & /EBTA 2R L F58 (1,316,977) (1,241,724)
Net cash used in financing activities B4E FENFTA 2R & F 5 (206,093) (406,240)
Net decrease in cash and RekBeSERDFE
cash equivalents (1,528,381) (1,029,601)
Cash and cash equivalents at HyzRekReEE
beginning of the period 3,620,077 3,323,082
Effect of foreign exchange SNREFE REE) 2 B
rate changes (9,117) 17,712
Cash and cash equivalents at HRRe NASEE
end of the period, represented B3R & MIRTTAE 85
by Cash and bank balances 2,082,579 2,311,193
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

Basis of Preparation

The condensed consolidated financial statements have been prepared
in accordance with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
and with the Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA").

Principal Accounting Policies

The condensed consolidated financial statements have been prepared
on the historical cost basis, except for certain properties and financial
instruments, which are measured at revalued amounts or fair values, as
appropriate.

In the current interim period, the Group has applied, for the first
time, a number of new and revised Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the HKICPA.

The application of these new and revised HKFRSs has had no material
effect on the condensed consolidated financial statements of the
Group for the current or prior accounting periods.

The Group has not early applied any new and revised HKFRSs that have
been issued but are not yet effective for the current accounting period.

The accounting policies used in the condensed consolidated financial
statements for the six months ended 30 June 2012 are consistent with
those followed in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2011, except as
described below.

First time adoption of accounting policy in this interim period

In the current interim period, the Group has applied, for the first time,
the following accounting policies.

Interests in jointly controlled entities

A joint venture is a contractual arrangement whereby the Group and
other parties undertake an economic activity that is subject to joint
control. Joint control is the contractually agreed sharing of control
over an economic activity, and exists only when the strategic financial
and operating decisions relating to the activity require the unanimous
consent of the parties sharing control.
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SN R IRM 2 H ] RS ERT BBM B RS
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

2.

Principal Accounting Policies (Continued)

First time adoption of accounting policy in this interim period
(Continued)

Interests in jointly controlled entities (Continued)

Joint venture arrangements that involve the establishment of a
separate entity in which venturers have joint control over the economic
activity of the entity are referred to as jointly controlled entities.

The results and assets and liabilities of jointly controlled entities are
incorporated in the consolidated financial statements using the equity
method of accounting. Under the equity method, investments in jointly
controlled entities are initially recognised in the consolidated statement
of financial position at cost and adjusted thereafter to recognise the
Group's share of the profit or loss and other comprehensive income
of the jointly controlled entities. When the Group's share of losses
of a jointly controlled entity equals or exceeds its interest in that
jointly controlled entity (which includes any long-term interests that,
in substance, form part of the Group's net investment in the jointly
controlled entity), the Group discontinues recognising its share of
further losses. Additional losses are recognised only to the extent
that the Group has incurred legal or constructive obligations or made
payments on behalf of that jointly controlled entity.

The requirements of HKAS 39 are applied to determine whether it is
necessary to recognise any impairment loss with respect to the Group’s
investment in a jointly controlled entity. When necessary, the entire
carrying amount of the investment (including goodwill) is tested for
impairment in accordance with HKAS 36 “Impairment of assets” as
a single asset by comparing its recoverable amount (higher of value
in use and fair value less costs to sell) with its carrying amount. Any
impairment loss recognised forms part of the carrying amount of
the investment. Any reversal of that impairment loss is recognised in
accordance with HKAS 36 to the extent that the recoverable amount
of the investment subsequently increases.

Upon disposal of a jointly controlled entity that results in the Group
losing joint control over that jointly controlled entity, any retained
investment is measured at fair value at that date and the fair value
is regarded as its fair value on initial recognition as a financial asset
in accordance with HKAS 39. The difference between the previous
carrying amount of the jointly controlled entity attributable to the
retained interest and its fair value is included in the determination of
the gain or loss on disposal of the jointly controlled entity.

o ol

ARG E P M BRRME (2

FEEFHEHE (&)

REFHHEERIRANETTBE (F

RIFEFE Rz ()

BECERESRRIBILER MBS
BETHZERZEHEB S KRESE
ETHIMERFE G ERE -

ARZEGEREZEENEERBBERER
BREAABREMBHRERA - RiBESE

MARZESERZRENLETRRANES
MBRREER UREERERANEEE
hREARZHEEZBE LA M2 E K
MEH R - B A KBRS —BHERZEHE
B BRESNREHERZARZEG EE
s (BHEEMETE B A SERZH
G EE A FE R PERD) R A%
BRREEEZE-—PEBER - AEEE
SHEHEARKRZAREG ERAE AR NIE
EEME AREINFEZBERT  HTEER
BEOMNE IR

EABERGTENEIRRTNETER R
ERAEENARZHERE 2 REERER
REEE - MELE  ZAREZ ZHKREE
(BREME) HRBEEEGENFEI6H [E
ERE] FRE—RE BBLEITKESHE
(AEREERAFERBEEXNEAZRSE)
SREEETRERNR R BB ZRE
BEBREREE . B0 BEBEZE
BB TR 2RI E 2 A Y [ & RE BB 1R 45 AN
NERTREB G ERFE365F /R -

EHEARZEHERESERAEEREHZ
HREEZHER 2 KFRZH AERRE 2%
EeREAZAFEGE TUERERE
SR EREIRN LB R/EMEEZRF
BIEEAFEE EHEREEDEGLE
THEREFEEEANTEZHMZEZ8E T
FEAHEZHFZEGEEZ B
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

Principal Accounting Policies (Continued)

First time adoption of accounting policy in this interim period
(Continued)

Interests in jointly controlled entities (Continued)

In addition, the Group accounts for all amounts previously recognised
in other comprehensive income in relation to that jointly controlled
entity on the same basis as would be required if that jointly
controlled entity had directly disposed of the related assets or
liabilities. Therefore, if a gain or loss previously recognised in other
comprehensive income by that jointly controlled entity would be
reclassified to profit or loss on the disposal of the related assets or
liabilities, the Group reclassifies the gain or loss from equity to profit
or loss (as a reclassification adjustment) when it loses joint control over
that jointly controlled entity.

When a group entity transacts with its jointly controlled entity, profits
and losses resulting from the transactions with the jointly controlled
entity are recognised in the Group’s consolidated financial statements
only to the extent of interests in the jointly controlled entity that are
not related to the Group.

Derivative financial instruments

Derivatives are initially recognised at fair value at the date when
derivative contracts are entered into and are subsequently remeasured
to their fair value at the end of the reporting period. The resulting gain
or loss is recognised in profit or loss immediately.

Segment Information

The Group’s operating businesses are structured and managed
separately according to the nature of their operations and the products
and services they provide. Each of the Group’s operating segments
represents a strategic business unit that offers products and services
which are subject to risks and returns that are different from those
of the other operating segments. Summary details of the reportable
segments are as follows:

(i)  the import, distribution and handling of cement segment which
is the import, distribution and handling of cement in Hong Kong;

(i) the manufacture and distribution of cement, clinker and slag
powder segment which is the manufacture and distribution of
cement, clinker and slag powder in the People’s Republic of
China (the "PRC"); and

(iii) the investment holding segment which invests in listed and
unlisted equity securities.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

3. Segment Information (Continued) 3.
Segment revenue and results

The following table presents revenue and results by
segments.

reportable

For the six months ended 30 June (unaudited)

P 58 2 o B R 2 B

R IR F i i e
’ _'_?-‘_""-.‘. -.:_ --':""'-"!',:r e T,
8 TG (‘-’53 Ry
Fact. My R R
KWL St AL

DERER (A

75 5r R FEAE

TRENRAZH/OBE S 2 WS RFEE -

BEANA=ZTHRLEANER CREER)

Import, Manufacture and
distribution and distribution of cement, Investment
handling of cement clinker and slag powder holding Consolidated
ED- 28K HERAHEAR
BEEKE REREER REER &E
2012 2011 2012 2011 2012 2011 2012 2011
—g--§ -T—% C-E-Z%f =-Z-——% ZE-Z§ -T——% CZB-ZF —T——%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TER TRIL TER THT TR THIL
Segment revenue DEU
Sales to customers HETEP 138,358 140,500 5,184,316 5,055,260 - - 5322674 5,195,760
Segment profit DEBEF 19,827 20,395 311,017 1,027,838 175,977 37,383 506,821 1,085,616
Unallocated central RAB AR RITHA A
administration
costs (19,165) (9,653)
Unallocated other FAOBEMBA
income 27,606 70,679
515,262 1,146,642
Finance costs BERA (258,885)  (187,086)
Share of results of EEEBE DR EE
associates 69,920 129,715
Profit before tax R AR A 326,297 1,089,271

The accounting policies of the reportable segments are the same as
the Group's accounting policies. Segment profit represents the profit
earned by each segment without allocation of central administration
costs (including Directors’ salaries), certain other income, finance costs
and share of results of associates. This is the measure reported to the
executive Directors, being the chief operating decision maker, for the
purposes of resource allocation and performance assessment.

There are no inter-segment sales for both periods.

AEHRN Mz G BREREE G HRE
R > 2 & A VI EAR DB R RITHAAR (2
FEFHE) ETHEMBERA BERKNRE
HHMERRZEEZBERAT &0 8l ERE
ZEMo B RARATER (MERLERRK
B)VREMEERDBERREN G2

9 18 B 5 4 5 R R 3 4 o
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NOTES TO CONDENSED CONSOLIDATED EHRRE PR BRRWE (&)
INTERIM FINANCIAL STATEMENTS (Continued)
3. Segment Information (Continued) 3. DEER(F
Segment revenue and results (Continued) DY RFEE (E)
The Group has no customers that contributed over 10% of the total i E AR P A R 3 B A AN SR B 4B U & B A
revenue of the Group for both periods. 10% R E2& P -
No analysis of the Group's assets and liabilities by reportable segments REEBWEELIZAIZRDBED 2EER
is disclosed as it is not regularly provided to the executive Directors for BEZONTHRE  JHEE & T HRE TR
review. TE S AHER -
Geographical information HEER
The Group operates in two principal geographical areas — Hong Kong REEBRMEEEMmE BB RPBELSE -
and the PRC. The following table provides an analysis of the Group's TRA/AEBEPIEMD T 2 ANEE 2 Wi
revenue by location of customers, irrespective of the origin of the (TR R 2 RE)

goods and services:

For the six months ended 30 June (unaudited) HEANA=1THLENEA (CREEZ)
Hong Kong The PRC Consolidated
& FE &RE
2012 2011 2012 2011 2012 2011

—E--f -—E——-% 8- ~-ZT--% CZE-Zf -T——F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TEL THT FEL THT TEL

Segment revenue o B
Sales to customers HETRP 138,358 140,500 5,184,316 5,055,260 5,322,674 5,195,760
I I I I I I
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (Continued)

4.

Finance Costs

4. BERA

ARG E P M BRRME (2

Six months ended 30 June
BZEXA=1THLAKMEA

2012 2011
—E——F —T——F
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REEZ) (REER)
Interest on: AT Z A8
Bank loans wholly repayable /,\B’\T@J EI Hﬂi?ﬂ%‘%Zi&ﬂ%m
— within five years —AFR 256,729 199,666
— more than five years —tiﬁ£$ - 2,659
Loan from immediate holding company ENEBERARIZER 6,518 5,406
Senior notes BEER - 11,338
Total borrowing costs EfE B R A 263,247 219,069
Less: Amounts capitalised in construction in =~ J&: REZ TP E AL S5
progress (4,362) (31,983)
258,885 187,086

Borrowing costs capitalised during the period arose on the
general borrowing pool and are calculated by applying an average
capitalisation rate to expenditure on qualifying assets.

Profit Before Tax

HABERERMEZEEXR AT RA —REE
BT REBAAEREERI Z I ERLF
KErH-o

5. BRBIADEF

Six months ended 30 June

BEANA=THILAEA

2012 2011
—E-—F —T——F
HK$'000 HK$'000
FET FHBT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Profit before tax has been arrived at after BB A& R 2 kR (BEA) T5)& 18 :
charging (crediting) the following:
Depreciation of property, plant and M BB RERETE
equipment 485,135 371,671
Amortisation of prepaid lease payments FEH AR E AR 23,493 21,720
Amortisation of intangible assets A ERH 10,787 10,609
Amortisation of mining rights PRUE R 11,783 10,788
Change in fair value of held-for-trading RIEXGRB 2 REZ AT EES
investments 2,722 (41,024)
Change in fair value of warrants RREEFEZATEES (12,864) -
Gain on disposal of held-for-trading PEREX SRR 2EE 2 W&
investments (4,474) -
Gain on disposal of a jointly controlled entity & — R EEH T & 2 W (116,576) -

TCC International Holdings Limited

BREREBERAD R
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

6. Income Tax Expense

EREE PN BRRME (7

6. FEBXH

Six months ended 30 June
BEXA=+tHLXEA

2012 2011
—E-—F —E——F
HK$'000 HK$'000
FET FHBT
(Unaudited) (Unaudited)
(REER) (REEZ)
Current tax: 2 HEINIE
Hong Kong BB 3,917 3,959
PRC Enterprise Income Tax PRI EMER 69,821 152,662
Other jurisdictions HihRE#ER 33 5
Withholding tax BB 10,374 6,025
84,145 162,651
(Over) under provision in prior years: MEFERE (BE)TR:
PRC Enterprise Income Tax FE RS (17,532) 127
Withholding tax BB - 28
(17,532) 155
Deferred tax: IRFEFIE -
Current period RERF (3,165) (5,495)
63,448 157,311

Hong Kong Profits Tax is calculated at 16.5% (2011: 16.5%) of the
estimated assessable profits for the period. Taxation arising in the
PRC and other jurisdictions is calculated at the rates prevailing in the
relevant jurisdictions.

EENERIRIBEEAZ Gt ERHE MR
16.5% (ZZF——HF:165% ) 2Rt HE -
AR R H A B A A I BT EE A 2 FIE Y AR B AR
BrlEEEZRITHENE -

14

Interim Report 2012 1 #i$R & TCC International Holdings Limited & REIBEEHER A A



SORATE Voo TRt
8 TG (‘-’53 Ry
IR N
i ¥

NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

7. Earnings per Share

The calculation of the basic and diluted earnings per share attributable
to the owners of the Company is based on the following data:

Earnings for the purposes of basic and diluted earnings per

R B S A IR AP

P 58 2 o B R 2 B

7. SRER

ARBEEANRESRERAREERHN TR
BATBEE:

LG EGRBEXRBERF BT

share
Six months ended 30 June
BEXNA=+HLAEA
2012 2011
—B-C=F —E——F
HK$’000 HK$'000
FTHET FHET
(Unaudited) (Unaudited)
(REE®Z) (REEZ)
Profit for the period attributable to RABIHEE ARIEER R F
owners of the Company 268,979 908,964
Less: Preferred distribution payable on W AT EREERE N 2EE DR
convertible preference shares (12,045) -
Undistributed earnings attributed to A ERE S IRFE(L 2 R D IR A F
convertible preference shares (54,576) -
202,358 908,964
Number of shares ROEE
30 June 30 June
2012 2011
—E-C—F —E——%F
AA=tH ANA=ZTH
‘000 ‘000
TR F A&
(Unaudited) (Unaudited)
(REE®Z) (REEEZ)
Weighted average number of FESRERNRBERRNMA
ordinary shares in issue for the purpose of B 277 % i BL h04E F 15 8
basic and diluted earnings per share 3,295,638 3,295,632

The computation of diluted earnings per share does not assume the
following:

i) the exercise of the Company’s outstanding options because
the exercise price of those options was higher than the average
market price for the corresponding period;

i) the exercise of warrants issued during the current period because
the exercise price of those warrants was higher than the average
market price for the corresponding period; and

iii)  the conversion of the outstanding convertible preference shares
because their exercise would result in an increase in earnings per
share.

SHEESRIEE AR I ELTER:

) ITERARREARITE 2 BE (BNAE
PBEANZEEREZITERERRFH
miE) :

i) ITERAEAETZREEE (HNE
PHEANZEREE ZTEESNF
BmE) &

iy BREARITEZAEREER (HRE
TESERERAFEM)
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

Dividends

The 2011 final dividend of HK7.5 cents (2010: HK4.8 cents)
per ordinary and preference share, amounting to approximately
HK$247,173,000 (2010: HK$158,190,000) and HK$37,075,000
(2010: Nil) respectively, was recognised as distribution during the
period ended 30 June 2012. The 2012 preferred distribution payable
to convertible preference shareholders totalling approximately
HK$12,045,000 was also recognised as distribution during the period
ended 30 June 2012.

The Board does not recommend the payment of interim dividend for
the six months ended 30 June 2012 (2011: HK2.5 cents per share).

Property, Plant and Equipment

During the period ended 30 June 2012, the Group acquired
property, plant and equipment of approximately HK$826,201,000
(2011: HK$1,303,544,000) of which HK$154,924,000 (2011:
HK$136,703,000) was arising from the acquisition of subsidiaries
(Note 17).

Prepaid Lease Payments

During the period ended 30 June 2012, the Group acquired
prepaid lease payments of approximately HK$37,000,000 (2011:
HK$25,504,000) of which nil (2011: HK$12,514,000) was arising from
the acquisition of subsidiaries (Note 17).

Intangible Assets
During the period ended 30 June 2012, goodwill of approximately

HK$264,972,000 (2011: HK$23,899,000) was arising on acquisition of
subsidiaries (Note 17).

T B 45 o B0 06 90 R B (¢

10.

11.

’E

REBEE-_T——FNAZ+HILHH &2
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i) & 7H R4 A247,173,0008 7 (==
— 24 :158,190,000/% 7t ) &37,075,000/
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T——FANAZTHIEHREERDR T E
BEBERBE S — —FEBEDREHH
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (Continued)

12.

Available-for-sale Investments

As at 30 June 2012, included in the available-for-sale investments are
HK$1,032,081,000 being consideration paid for acquisition of certain
subsidiaries. The circumstances are described below.

On 4 August 2011, Upper Value Investments Limited, a wholly-
owned subsidiary of the Company, entered into a sale and purchase
agreement with certain independent third parties for the acquisition
of approximately 97.94% of the issued share capital of the Scitus
Cement (China) Holdings Limited (“Scitus Cement”) at an aggregate
cash consideration of US$130,210,000 (equivalent to approximately
HK$1,011,732,000) and by the Company's issuance of 45,000,000
unlisted warrants. Scitus Cement is an investment holding company
and its subsidiaries are principally engaged in manufacture and sale of
cement and clinker in Guizhou and Sichuan.

Upon the completion of the acquisition on 6 January 2012 and, in
the absence of the circumstances described below, Scitus Cement,
which indirectly hold majority interests in several cement, clinker and
concrete manufacturing companies in the southwestern region of the
PRC (collectively as the “Manufacturing Companies”), would have
become a non-wholly owned subsidiary of the Group.

On 13 February 2012, the Group received copies of arbitration
notices issued by China International Economic and Trade Arbitration
Commission dated 10 February 2012 together with the relevant
arbitration applications in respect of certain pre-emptive rights held by
non-controlling shareholders in the Manufacturing Companies under
the relevant joint venture agreements. In view of the notices received,
the Group had obtained legal advice and the arbitrations are in the
progress.

As of 30 June 2012, the Group has not yet obtained effective
control over the Manufacturing Companies as the non-controlling
shareholders and management of the Manufacturing Companies have
not yet allowed the representatives of the Group to access the office
of the Manufacturing Companies, and have not yet handed over
the company chops, the books and records as well as other relevant
documents of the Manufacturing Companies. Without such access
of company chops and books and records, the Group has not yet
effectively obtained control of the Manufacturing Companies.

The Group has implemented certain preventive measures to preserve
the assets of the Manufacturing Companies including, but not limited
to, issuing warning letters to the non-controlling shareholders and
management preventing them from taking any actions which will be
detrimental to the Manufacturing Companies.

As the Group has not yet obtained effective control or exercise
significant influence over the operating and financing policies of the
Manufacturing Companies, the Manufacturing Companies are not
currently considered to be subsidiaries of the Company and therefore
they are accounted for as available-for-sale investments. Accordingly,
the financial statements of the Scitus Cement, together with its
Manufacturing Companies, have not been consolidated into the
Group's consolidated financial statements.

12.

ERRE MM B|RME ()

AHEHERE

R-TE——FAA=Z+tH A#HHEERER
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

The abovementioned available-for-sale investments in Scitus Cement
amounted to HK$1,032,081,000 have been recorded at cost less
impairment as at 30 June 2012 because the investments are unquoted
equity shares whose range of reasonable fair value estimates is so
significant that the Directors are of the opinion that the fair values
cannot be measured reliably.

12. Available-for-sale Investments (Continued) 12.

ARG E PN BRRME (2

MHHERE (&

R-T——F A A=Z+8 LR EEKE
2 At E1E1,032,081,00058 7T 2 AR AL A
MBRRENER REAZSREHEREE
w=Rp O HABAFEGASEONEZ
NHEERBEE S EEATE-

The Group's policy is to allow a credit period of 90-180 days to its
trade customers (including the associate). The following is an aged
analysis of trade receivables based on the invoice date at the end of
the reporting period:

13. Trade Receivables 13. EWESEX
30 June 31 December
2012 2011
—E——F —E——%F
~A=+H +=-—A=+—H
HK$'000 HK$'000
FExT FHET
(Unaudited) (Audited)
(REER) (EEZ)
Trade receivables from outsiders EWINAEATZB BRI 1,865,741 2,193,966
Trade receivable from an associate R —HBERAa B HER 9,297 12,032
1,875,038 2,205,998

TEERRAGRTESIRR (BIEBHEQR])
90E 1808 Z IR EA - A N AR RS HAR EI
EHRNIZEZAMZ RE DT

At the reporting date, trade receivables of approximately
HK$32,977,000 (31 December 2011: HK$47,166,000) which have
been past due for which the Group has not provided for impairment
loss, as there is no expectation of significant recoverability problem.

30 June 31 December

2012 2011

—E——fF —E——F

~A=+H +=ZA=+—H

HK$'000 HK$'000

FERT FHET

(Unaudited) (Audited)

(REBEX) (KEEZ)

0-90 days 0£90H 1,371,964 1,410,547
91-180 days 91£180H 470,097 748,285
181-365 days 181£2365H 32,977 47,166
1,875,038 2,205,998

Rk EH EKE SRR A32,977,000
Br(Z2——H%+=-R=+—H8:
47,166,000/8 70 ) & B 38 HF + (B AR B0 R gt
ZEFEELRESEBEE L ARILE
T8 HA H 3R B oK U o RS R o
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

14. Trade Payables

EREE PN BRRME (7

14.

N E SRR

30 June 31 December

2012 2011

—E-—F —E——F

AB=+E  +-A=+-H

HK$'000 HK$'000

FHER FET

(Unaudited) (Audited)

(REER) (&%)

Trade payables to outsiders ERINAALTZE SRR 1,418,016 1,620,059
Trade payables to ultimate holding company JEfT &&KIERAF 2 E HEHR 4,215 2,929
Trade payables to fellow subsidiaries ERRZRMBERARZE SRR 49,498 28,943
1,471,729 1,651,931

The following is an aged analysis of trade payables based on the

AT ARBERRZENE ZERILRERA

invoice date at the end of the reporting period: Bz BRER DA -
30 June 31 December
2012 2011
—E—-—F —T——F
NA=+H +=—A=+—H
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REEZ) (fEZ)
0-90 days 0£90H 1,067,704 1,430,113
91-180 days 91£180H 33,807 68,570
181-365 days 1812365H 190,239 125,848
Over 365 days iBiE365H 179,979 27,400
1,471,729 1,651,931

The trade balances due to the ultimate holding company and fellow
subsidiaries are unsecured, interest-fee and repayable in accordance
with normal trading terms.

BN REZERAREARMBARZE S
MARER 2ERABRERESHEREER-
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?,;« NOTES TO CONDENSED CONSOLIDATED
' INTERIM FINANCIAL STATEMENTS (Continued)

1"

Derivative Financial Instrument - Warrants 15.

On 6 January 2012, 45,000,000 unlisted warrants were issued
to the vendors as part of the consideration for the acquisition of
approximately 97.94% issued share capital of Scitus Cement. The
warrants carried the rights to subscribe for up to a maximum of
45,000,000 ordinary shares of the Company at the subscription price
of HK$6.00 per warrant share, subject to adjustments. The warrants
can be exercised at any time during the three year period from the
date of issue (both days inclusive).

As at 30 June 2012, no warrants have been exercised by the warrant
holders and the fair value of the warrants was amounting to
HK$7,485,000. Accordingly, a change in fair value of HK$12,864,000
was credited to the condensed consolidated statement of
comprehensive income. The fair value of the warrants is calculated
using option pricing models.

AR E M BHRME (2

TEERMTA-ARER

N-—ZT——%F— H7H " 45,000,000 JE
MRBREFZRITTES  ERREEEKE
#4997.94% B B1TIR AR Z B A B - 325 WHQ
EENEEMNTIEREETRAREE

6.00/%8 7T (Al PR ) RiE & %%omomk
KRR EBAY - RAREE A B 1T B ERAR AT
ZFHRE(BEERME) NERITE-

MRIE-ZFXNA=Z1TH RBEEBHEA
BHEITERRER MABREZZATER

7,485,000/ 7T ° A 1tk 12,864, oooémz
FEEZHEFAMHEEZERAE R
BEZAFEDERMETERAAE

Bank Loans 16. RITER
30 June 31 December
2012 2011
—ZT—-—F —T——%F
NA=1+8 +=ZRA=+—H
HK$'000 HK$'000
FHEx FHET
(Unaudited) (Audited)
(REEZ) (EZ)
Secured g 1,071,729 1,932,744
Unsecured AR 12,438,776 11,254,989
13,510,505 13,187,733
The loans are repayable as follows: BFERBNT
Within one year —E£RQ 3,589,680 3,771,517
More than one year but not exceeding two years BB — F{ETBBRF 1,797,643 2,199,867
More than two years but not exceeding five years i@/ F 18 N iBiE R F 6,559,332 5,678,849
Carrying amount of bank loans HAENERZLHMARENR
that are repayable on demand due to BEZETEREDE
breach of loan covenants (DR TEBEEET)
(shown under current liabilities) 1,525,000 1,537,500
Carrying amount of a bank loan BAEREHE ?ﬁﬁ%i FR
that is not repayable within one year BREHFREREERREXZ
from the end of the reporting period but ROTEREEE
contains a repayment on demand clause (GIRREEEET)
(shown under current liabilities) 38,850 -
13,510,505 13,187,733
Less: Amounts due for settlement AR FRNERZR
within one year (IR e a ‘SR )
(shown under current liabilities) (5,153,530) (5,309,017)
Amounts due for settlement AR—FRERZHE
after one year 8,356,975 7,878,716

Interim Report 2012 iR 4

TCC International Holdings Limited

BIREREBAR AR




NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

16.

17.

Bank Loans (Continued)

As previously disclosed in the Company’s annual report for the year
ended 31 December 2011, certain subsidiaries of the Group breached
certain financial covenants as stipulated in the loan agreements
entered into by the subsidiaries with a total carrying amount of
RMB1,250 million (equivalent to HK$1,525.0 million as at 30 June
2012) and accordingly the amount has been classified as a current
liability in the condensed consolidated interim financial statement.

On discovery of the breach, the Directors informed the lenders and
commenced renegotiations on the terms of the loans with the relevant
banks. Up to the date of the interim results announcement, the Group
has obtained a waiver from the relevant banks for such breaches.

Acquisition of Subsidiaries

In March 2012, the Group acquired the entire equity interest of three
PRC companies in Guigang, Jiangsu and Yingde (“Chien Kuo”), which
are engaged in the provision of limestone quarrying services to support
some of our existing subsidiaries in the PRC, from an independent
third party. The consideration amounted to NTD1,600,000,000
together with working capital consideration, in aggregate equivalent
to approximately HK$506,322,000.

This acquisition has been accounted for using the acquisition method.
The amount of goodwill arising as a result of the acquisition was
approximately HK$264,972,000.

Acquisition related costs amounting to approximately HK$2,685,000
have been excluded from the cost of acquisition and have been
recognised as an expense in the period, and included in the “general
and administrative expenses” line item in the condensed consolidated
statement of comprehensive income.
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16.

17.

RITER (4

WM ZRARARBBE-_T——F+=A
=+ ALFEZEFRABEZE A£E
ETHBRAREREMIT L ZERBHE
A ETHRRY EEEEAARE
1,250,000,0007C (R - ——%FxA=1+H
$8 % 71,525,000,000% 70) - A It - 5% &
EREBEERHTEREADEAREE

E

MBERENKR EECHATERALMBE
FRRTENERERZGR -BEPHE
BASHEH AEBECDHAZFRONGEH
RITZHR -

W BB B B A R

R-ZE——F=Zf AEER —BBILF=
FRE=MPBEQIA (REE TEHRLRERE)
([BR]) 225k 25 R RRFPEAXE
EEETRAWNE R RELKABER
%o (B A% 4 %1,600,000,0007T - 38 [ &
BEESNREALBAENL506,322,0008 7T

1H TE LU R B B AR AR B SR A BR o A UK BE B IE M
ELEZRESEYNA264,972,000/8 T

BN BRAMEE ETE 2 KA 42,685,000/ 7T
WA AWBEEE ZKARN MR ERLEE
2EKERZ [—RETHRAY ] B E RER
BFAX -
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INTERIM FINANCIAL STATEMENTS (Continued)

17. Acquisition of Subsidiaries (Continued)

17. WENEAR (&)

The net assets acquired in the transactions, and the goodwill arising, ZERXGWEc EEFERMELX 2 HE

are as follows (determined on a provisional basis):

T (R EEETE)

HK$'000
FHET
Non-current assets HABHEE
Property, plant and equipment W B REE 154,924
Intangible assets mAE 1,010
155,934
Current assets REEE
Inventories FE 16,535
Prepayments, deposits and other receivables (note) TEATFRIE - iR & & E e WGRIE (A7 5) 6,893
Trade receivables (note) FEWE SRR (M 5F) 42,093
Time deposits T HF K 15,990
Cash and bank balances R & RIRITHEER 25,121
106,632
Current liabilities HEEE
Trade payables e E 5 R 14,082
Other payables and accrued liabilities HEMENRIERETEE 2,617
Tax payables FEREIE 591
17,290
Non-current liabilities HKARBEE
Deferred tax liabilities RERIE A E 3,926
241,350
note: The trade and other receivables acquired with a fair value Bzt BB AT {EA42,658,0005% 7T .2 FEUK

of HK$42,658,000 has gross contractual amounts of
HK$42,658,000. The best estimate at acquisition date of
contractual cash flows not expected to be collected was nil.

BHORRANEMBBRFIEZEFTHR
5 /542,658,000 T TEER A U EE B
HARREZ BB SREERE

22

Interim Report 2012 FHE 3R &

T

el

'
il

¢

i

¥

TCC International Holdings Limited 8RB EBEAER A 7



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

17. Acquisition of Subsidiaries (Continued)

&

P 58 2 o B R 2 A

WM AR (&)

HK$'000
FHET
Goodwill arising on acquisition WEEBEELEZHE
Consideration transferred EEERE 506,322
Less: Provisional fair value of identifiable net assets Ji B USRI S A & B R E 2 B A T E
acquired 241,350
Goodwill arising on acquisition WiEEEEE 2 HE 264,972
HK$'000
FHET
Net cash outflow arising on acquisition WEEEELEZRERETFE
Cash consideration ReERE 506,322
Less: Cash and bank balances acquired Ji B 2 IR e RRITA B (25,121)
Outstanding payments 8 7 (8 18 FIA (20,983)
Deposit paid in prior year EFEMNZE® (413,766)
Net cash outflow arising on acquisition WiEEEES 2B R F5E 46,452

Goodwill arose on the acquisition of Chien Kuo because the
acquisition included the assembled workforce of Chien Kuo and the
benefit of expected synergies as at the date of acquisition. These
benefits are not recognised separately from goodwill because they do
not meet the recognition criteria for identifiable intangible assets.

Impact of acquisitions on the results of the Group

Chien Kuo did not contribute significantly to the revenue or results of
the Group for the period between the date of acquisition and the end
of the reporting period.

If the acquisition had been completed on 1 January 2012, there would
be insignificant effect on the Group's revenue and profit attributable
to owners of the Company for the period ended 30 June 2012. The
pro forma information is for illustrative purposes only and is not
necessarily an indication of revenue and results of operations of the
Group that actually would have been achieved had the acquisition
been completed on 1 January 2012, nor is it intended to be a
projection of future results.

HRKEEERRERSEE 2 KRS SN
RIEMz RS KB EERE-
HRZEFMNE AT E A MBI B EE 2R
B A R R S F R

UEERHFEBEEZRE

B S AR BN B R RS AR
Ml msk XEEHERER -

WK EEEIRN - E——F—A—HBxK"
TEeHBE_T——FAA=ZTHILHEAR
E@EZWERARABEE AEEFERE
MR BEERERSIB A WAAE
AREEEEER-_ZE——F—A—HBEX
B AEEERERSIHSREBEERY
A N HE R RIREE 2B -

TCC International Holdings Limited & REREEER AT




18.

NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

Share Based Payment Transactions
Equity-settled share option scheme

The Company operates a share option scheme (the “Scheme”) for the
purpose of enabling the Directors to grant options to selected Eligible
Persons as incentives or rewards for their contribution or potential
contribution to the Group. The Scheme became effective for a period
of 10 years commencing on the adoption date of 23 May 2006. The
key terms of the Scheme had been summarised in the Company's
2011 Annual Report published in April 2012.

As at 30 June 2012, the number of shares in respect of which options
had been granted and remained outstanding under the Scheme
was 34,730,000, representing 1.05% of the ordinary shares of the
Company in issue at that date. The vesting condition of the options
granted is the service period of the relevant Directors or employees.

Details of specific category of share options are as follows:

ARG E PN BRRME (2

18.

UBROBXNAREZRS
URABEEZ IR

ARBRABRAEE ([FZTE])FE AR
EETAMMIESERATRIEBRE (£
RESHAKEFREZEREERR 2 2
B - At B R A (ZTTARF
FAZ+=R) B+ FHHA—BEER &
SFEIZ EBHRACARARAR =T —=
FOATEZ —Z——FFRA -

R-ZB-"FRXA=1TH REZTHER
HERRITEZBREMS R ZBOBER
34,730,000 - #HE R AR AR %A D #ETT
EEAR21.05% ° B 1% R 2 B8 IR
REBEFLRERBZRBEHR -

BREZETENZFHBOT

Date of grant Vesting period Exercise period Exercise price

REBH BEH RS THE

HK$

B

27 May 2011 27 May 2011 to 26 February 2012 27 February 2012 to 26 May 2014 4.42
“Z——FRAZTtH “Z-——FRAZ+tAZE S =
“E-—fZAZ+RH —Z-WMERAZT<A

27 May 2011 27 May 2011 to 26 February 2013 27 February 2013 to 26 May 2014 4.42
“Z-—4%hA=-++H “E-—5RA-t+HZE —Z-=FfZR=t++HZE
e Sy P =] “Z-MERAZTRA

27 May 2011 27 May 2011 to 26 February 2014 27 February 2014 to 26 May 2014 4.42
“T-——FRA=++AH “Z-—FRAZTtAZE “T-MFZAZt+tHZE

—T-WmEZAZ+"H

—E-NERA=1H
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NOTES TO CONDENSED CONSOLIDATED SHGEP M ERRIE (&

INTERIM FINANCIAL STATEMENTS (Continued)

18. Share Based Payment Transactions (Continued) 18.

Equity-settled share option scheme (Continued)

The following table discloses movements of the Company's share

S OESES fr HEARRATA s
B Pt e R
LA TR ) iy Y e e A
Poih. J-E- A ]
KWL <G AL TR AL

URDXNARBAZRS (&)
URFEEZBREE (F)

TEREEXNBANEERETREMBAZR

options held by Directors and certain employees during the period: NEERE ZEIFR
Outstanding at Forfeited Outstanding at
1 January 2012 during period 30 June 2012
R=—B—=%F R=—ZB—=%
—A—H ~A=1+H
Name of Directors/employees BEEgE EE i R AT 6L REIAR K i RAT
Koo, Cheng-Yun, Leslie =R 10,450,000 - 10,450,000
Wu Yih Chin RERK 2,000,000 - 2,000,000
Employees V2= 24,870,000 (2,590,000) 22,280,000
Total REr 37,320,000 (2,590,000) 34,730,000

The Group recognised the total expense of approximately
HK$6,812,000 for the period ended 30 June 2012 (six months ended
30 June 2011: HK$2,634,000) in relation to share options granted
under the Scheme by the Company.

19. Capital Commitments 19.

The Group’s capital expenditure in respect to the following items

HE - Z——FXA=1+HILH® KEEH
EREBALQRIREZ BT L 2 B
2T A% 56,812,000 T (HHE—-F
——FRNA=1+HLNEA:2,634,000%
JL) °

BRI

AEEHRTIIER ZERTNERRERES

contracted but not provided for in the condensed consolidated B mEBHE I ERZTHOT
financial statements are as follows:
30 June 31 December
2012 2011
—E-_F —E——F
~AB=+H +=ZA=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REER) (fe&®%)
Acquisition of property, EEWE BWERHK
plant and equipment 585,571 1,092,406
Acquisition of subsidiaries L B BT /BB A 7 207,400 1,078,166
792,971 2,170,572
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

ARG E P M BRRME (2

20. Related Parties Transactions 200 BEALRS
Six Months ended 30 June
BEANBA=1tHLAEA
2012 2011
—E-C-fF —E——F
notes HK$'000 HK$'000
ikz3 FET FHBT
(Unaudited) (Unaudited)
(REER) (REEEZ)
(i) Rental expenses payable to () EN-—HBRREMNBAFRZESR
a fellow subsidiary 2R (a) 2,484 2,484
(i) Rental expenses payable to (i) EN—ZEEALZHEER
a related party (note 1) (Ki#t1) (a) 605 582
(iii)  Purchases of cement and clinker (i) MEEERARBENKE
from the ultimate holding company e (a) 29,903 11,662
(iv) Purchases of clinker from a related  (iv) [A—&ZBEEATEE AR
party (note 2) (Hit2) (b) 3,184 3,373
(v)  Transportation and management ) ENRRMBARzE®BK
services fee payable to fellow ERREE
subsidiaries (a) 175,523 122,862
(vi) Maintenance service fee of (viy ENRZREWBARZEKEE
a computer software system AP BERGE
payable to fellow subsidiaries (a) 11,217 4,492
(vi) Management fee payable to (vi) EN—REEAL EREE
a related party (note 3) (K17£3) (a) 5,215 5,731
(viii) Trademark fee payable to (viii) R —2@EALT2EE
a related party (note 3) ERAE (H:3) (a) 1,476 2,331
(ix) Sales of raw materials to (ix) M—FEBERRIEERMR
an associate (b) 5,372 3,777
(x)  Purchases of raw materials x) M—HELLRBERMH
from an associate (b) 4,304 4,328
(xi) Sales of cement to an associate (xi) m—EBERREENKE (b) 25,292 33,002
(i) Interest income from an associate  (xii) KB —E 4 A5 2 H 2 WA (b) 2,964 -
notes: Kt iz -
(1) The related party is an associate of the ultimate holding (1) ZEEATDEREEZERARZHER
company. Ale
(2) The related party is a subsidiary of the non-controlling (2) ZEEATAEARA—FEHERARZIE
shareholder of a subsidiary of the Company. ERBER 2B AR -

The related party is the holding company of the non-controlling
shareholder of a subsidiary of the Company.

The prices of these transactions were determined between the
parties with reference to the agreements signed.

The prices of these transactions were determined between the
parties with reference to market prices.

ZEBEBATRARB —RMBRARZIE
ZIRAR Z A F] -

() ZERZZEBREFNEFTZ2ELER
ZHHEEE -

(b) ZERZHZERBITNEZTZ2EMSE
REE
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INTERIM DIVIDEND

The Board does not recommend the payment of interim
dividend for the six months ended 30 June 2012.

MANAGEMENT DISCUSSION AND ANALYSIS
Market Overview

The slowdown in property and infrastructure development
since the last quarter of 2011 continued into the period
under review. The impact of deteriorated macro-economic
conditions on Mainland China’s business activities had been
amplified during the six months ended 30 June 2012.

The emergence of substantial additional capacity from new
facilities had multiplied the pressure on cement average
selling prices (“ASP”) which were already squeezed by
shrinking demand. As a result, Mainland China’s cement ASP
plunged by an average of 20 per cent, with Eastern China
being most hard-hit, leading to a 30 per cent decline in the
region’s cement ASP year-on-year.

During the period under review, leading cement
manufacturers were more inclined to reduce their inventory
by aggressively lowering their product selling prices. This
was contrary to the scenario in the first half of the previous
year, when major players were willing to engage in market
discipline and maintain a consensus in stabilising cement
price.

Mainland China’s cement market hit its bottom in the first
quarter of the year, with the early arrival of the Chinese New
Year and heavy precipitation in the Southern and Eastern
regions. The soft ASP continued from the last quarter of
2011 and weak investment sentiment had further hampered
performance of cement manufacturers.

Entering the second quarter, with the State government’s
expedited approval of infrastructure projects, favourable
sales of private sector properties and resumption of
transportation facilities construction; the drop of cement
price began to decelerate, supported by gradual recovery in
cement demand.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Review of Operations

Despite a highly competitive and challenging market
environment during the period under review, the Group
managed to deliver a sales volume of 18.4 million metric
tons, which was approximately 19 per cent more than that
of the corresponding period in the previous year. In line with
the overall market trend, the Group’s sales volume in the
second quarter demonstrated significant improvement from
that of the first quarter.

The Group's ASP for the period under review was
approximately 14 per cent lower than that of the same
period last year. The Group’s strategic geographical coverage
allowed it to attain a relatively mild ASP adjustment when
compared to the market average of a 20 per cent plummet.

Enhanced sales volume led to a modest upsurge in the
Group's revenue, which amounted to HK$5,322.7 million for
the six months ended 30 June 2012.

However, the sliding ASP had cut into the Group’s gross
profit margin, which had been trimmed to 17 per cent,
despite lower production costs resulted from enhanced
efficiency and reduced coal price during the period under
review. The Group’s half-year gross profit had, thus, been
adjusted to HK$913.2 million. Profit attributable to owners
of the Company was HK$269.0 million.

Sales volume breakdown by region in 2012 first half year
E-—HFFEERMERSZHEST

4% 4%

RMB/metric ton
NS TN

400

350

300

250

200

Northeastern 1t
Eastern R

0.8 million metric tons & & A KE

2.4 milion metric tons & 22K 150

EERENRR DN ()

E3 0]

REBHA BEEEBFIETHIUR
TERBENTERE AEENETR
18,400,000 ME /) §5 £ + 8 X F [7] HR 15
NE19% - AEE 2 KRB EFEEEMIS
BE RE_FTENHEERE—ZFTEKX
R &R

AEEREBEHANFHEEREFH
BT PR4914% » E2TH 35 F 1920% ¥k & 47
Lb o AREBE R IEIE TS HESH
FHEENARBERER -

HE FAEBAEEHKRARFEE -
BHE—_Z——FXXA=tHILt~EA
iR NEE 7 Wi AS5,322,700,0005
7":0

Am - BMERLIBERANEEK AR S B
MEREARERERTEmMRD BFE
HEEBTHRER T AEENTEFE LA
BEMRDTAZ17% - KREBREF
& EFIE % ZE913,200,000/8 7T © A
A A A& F Bl 5269,000,000
BT e

Cement and clinker ASP by region
ZiES S ZKERRMTEHEER

’/\Aﬂ\-

[ 2

Southern g 9.8 million metric tons & & A ME
Southwestern i 4.6 milion metric tons & & A 100
Others Hftt 0.8 million metric tons 7 & Al 2011 First half year 2011 Second half year 2012 First half year
. i e —E—FTEE —®-—FrE
Total sales VO!LII;'I‘I(? : 18.4 million metric tons @ Northeastern 54t @ Eastern 25
BEHE C18.4E B HE [ Southern g /. Southwestern Fi
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Review of Operations (Continued)
Southern China

The Group’s operations in Guangdong and Guangxi
provinces were adversely affected by intensified competition
both in terms of price and supply in the Southern China
region. With the release of substantial new capacity in the
region and slowdown in property and civil engineering
construction, cement ASP fell by 12 per cent in the region as
compared with that of the corresponding period last year.

While Guangdong province was flooded by additional
capacity from newly completed facilities, the province’s
market equilibrium was further shattered by excess output
shipment from Guangxi cement manufacturers who were
suffering from a sluggish market condition and overcapacity.

The Group’s TCC Yingde Cement Co., Ltd (“TCC Yingde”)
and Yingde Dragon Mountain Cement Co, Ltd (“Yingde
Dragon Mountain”) in Guangdong province together
generated a sales volume of 6.3 million metric tons which
was approximately 10 per cent less than that of the
corresponding period last year. The Group’s sales volume
from Guangdong province accounted for around 34 per cent
of the Group’s overall figure.

Improvement in operation efficiency and reduction in coal
price enabled TCC Yingde and Yingde Dragon Mountain to
continue to generate significant profit contribution to the
Group. The Group’s 25 per cent interest in Prosperity Conch
Cement Company Limited also provided handsome earnings
during the period under review.

The Group’s Guangxi plant reported a sales volume of 3.5
million metric tons, which was basically the same as that of
the corresponding period last year. In addition, the Guangxi
plant shipped approximately 360,000 metric tons of clinker
to the Group's Fuzhou plant during the period. The ASP of
the Guangxi plant dropped by approximately 16 per cent
year-on-year.

Although the Guangxi plant had managed to maintain its
sales volume, the plunge in ASP had turned the book of the
Guangxi plant into red during the six-month period.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Review of Operations (Continued)
Eastern China

The Eastern China region experienced severe price war in
the six-month period as dominant players were anxious
to maintain their sales volume amidst shrinking market
demand.

During the first half of the year, sales volume of the Group’s
Jurong plant amounted to 1.8 million metric tons, which
slightly retreated from that of the same period last year.
However, ASP of the Jurong plant dropped by 28 per cent
year-on-year, which was basically in line with the region’s
ASP adjustment.

The impact of significant decrease in ASP was partly offset
by reduced production costs, and the Jurong plant reported a
modest after-tax profit for the period under review.

Although the Group’s grinding mill in Fuzhou also
encountered a decline in ASP year-on-year, cement price
in the Fujian province stood at a relatively high level in the
first half of the year. The plummet of clinker price along the
Yangtze River region had forced an influx of clinker to Fujian
and led to further reduction in the Fuzhou plant’s production
costs. Despite a 19 per cent decline in sales volume, the
Fuzhou plant remained profitable in the period under review.

The Group’s Eastern China region operations contributed a
total sales volume of 2.4 million metric tons during the six
month period.

EEENWMRDN (&)
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Review of Operations (Continued)
Southwestern Region

The Group’s plants in Chongqing, Sichuan and Guizhou
provinces were categorized under its Southwestern region
operations. The Group's facilities in the region contributed a
sales volume of 4.6 million metric tons during the half-year
period.

The Group’s Chongging plant had two production lines
in full operation during the period under review. The
Chongging plant’s sales volume almost doubled that of
the same period last year and amounted to approximately
2.1 million metric tons. This was mainly attributable to the
running in of a new production line completed in the last
quarter of the previous year.

ASP of the Chongqing plant declined by 16 per cent year-on-
year. The plant, therefore, only reported an insignificant half-
year profit, despite a significant upsurge in sales volume and
improvement in cost control.

The Group’s production line in Guangan, Sichuan province
was completed in the second half of 2011. During the period
under review, the Guangan production line contributed
a sales volume of approximately 1 million metric tons.
Substantial new capacity off-loaded in the second half of
2011 continued to pressurise cement manufacturers’ gross
profit margin in the province. The Guangan plant, thus,
reported a loss for the period under review.

The Group owns and operates three production lines
scattering over the Guizhou province. These facilities
together generated a sales volume of 1.5 million metric
tons. One of the three production lines in Guizhou remained
profitable during the period under review, while the other
two facilities incurred losses due to equipment overhaul
and lower ASP in the area where the plant was located
respectively.

The Group owns 30 per cent interest in two Yunnan cement
plants. One of the plants remained profitable, which the
other plant incurred a minimal loss during the period under
review.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Review of Operations (Continued)
Northeastern Region

The Group's Liaoning plant was the only facility reporting an
upsurge in ASP year-on-year. The relatively strong ASP was
supported by limited supply due to suspension of production
during the winter and little additional capacity in the
Northeastern region.

The Liaoning plant achieved a 20 per cent year-on-year
growth in sales volume, which amounted to approximately
832,000 metric tons. The plant’s profit after tax was basically
the same as that of the first half of the previous year.

Others

The Group's investment in two slag powder non-
wholly owned subsidiaries generated a sales volume
of approximately 582,000 metric tons. Suffered from a
significant retreat in slag powder prices and rising raw
material costs, these two subsidiaries incurred losses during
the period under review.

Hong Kong

The Group’s Hong Kong operations sold approximately
217,000 metric tons of cement in the half-year period,
which was about 8 per cent less than that of same period
last year. However, the Hong Kong operations’ cement ASP
was 7 per cent higher year-on-year due to healthy demand
in the territory. The Group’s cement and concrete operations
continued to provide meaningful profit contribution during
the period under review.

Other significant investments held

During the period under review, there was a gain on disposal
of overseas listed held-for-trading investments and a joint
controlled entity amounting to approximately HK$4.5 million
(30 June 2011: Nil) and HK$116.6 million (30 June 2011: Nil)
respectively. A net decrease in fair value of approximately
HK$2.7 million (30 June 2011: increase in fair value of
approximately HK$41.0 million) was recognised for held-for-
trading investments upon stating them at market prices as at
30 June 2012.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Liquidity, financial resources, capital structure and net
gearing ratio

The Group adopts prudent treasury policies in managing cash
resources and bank borrowings.

-'n L «.‘-‘.ﬂf T

EEENWMR DN (&)

RBET MBER BEFXEBRFEE
BELXR

AEERAERCEBRRANEERS
BRNIRITEE-

The current ratio of the Group as at 30 June 2012 are as REBR-ZFT—Z-FA=ZTHZAH
follows: t—?—ilﬂ—l— :

30 June 31 December

2012 2011

—E-—F —T——F

ARA=+H +TZA=+—H

HK$’000 HK$'000

FERT FAT

Current assets e & E 8,355,654 9,297,158

Current liabilities mREBE 7,819,527 8,380,865

Current ratio MBI E 1.07 1.11

The Group's current ratio as at 30 June 2012 was 1.07 (31 REER_T——_FA=THZREL

December 2011: 1.11). The change in current ratio at 30
June 2012 was mainly attributable to the cash outflow for
the capital expenditure during the period under review. The
liquidity position is still maintained at a healthy level.

Total cash and bank balances of the Group as at 30 June
2012 amounted to HK$2,350.8 million (31 December
2011: HK$3,766.7 million), of which HK$240.1 million (31
December 2011: HK$134.3 million) was pledged for general
banking facilities or as performance guarantee in relation to
certain sales or purchases contracts. Highly liquid short term
investments, classified as held-for-trading investments, with
a market value of HK$38.6 million as at 30 June 2012 (31
December 2011: HK$84.9 million), were also held by the
Group.

TR/ ZFE——F+-A=+—8:
1.11) RZE——FNA=FTBZRE
HEEHFERNELOERAERRAEZ
ZIRE M BN E S AR RN AERF R
BEEKF -

RZE——F X NA=+H AEEZREE
M ERTT458448%8 42,350,800,00058 7T ( —
T ——&+_-HA=+—H:3,766,700,000
7 7T) - 2 H1240,100,0008 70 (ZE——
F+=-A=+—H:134,300,0007T) 2
B—RIRTTREERRARE THEX
REBAHZEBYRF - RZE——F"A
=+H  AEBEITHEAE MEA38,600,000
/%E(_ﬁ——i‘i—_ﬂi—l-—ﬁ :
84,900,000/ 70) D AFIER 5 AR K
éZH/}|h§b|ﬁLﬁﬂ?¥§°
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Liquidity, financial resources, capital structure and net

gearing ratio (Continued)

BELR(E)

The maturity profile of the Group's bank loans as at 30 June IS
ERZEBERERAT -

2012 are repayable as follows:

EEENWMR DN (&)

RBES MBER BEFXEBRFEE

E-—_FRXA=TRH AEERTT

30 June 31 December
2012 2011
—E-C-F —E——%F
AA=+RH +TZA=+—H
HK$'000 HK$'000
FERT FAET
Within one year R—FA 3,589,680 3,771,517
More than one year but not FEiE—FETHBAMRE
exceeding two years 1,797,643 2,199,867
More than two years but not BEMEFETNBBRF
exceeding five years 6,559,332 5,678,849
Carrying amount of bank loans that ~HARERERZHEZRBERK
are repayable on demand due BEZBRITERZEREE
to breach of loan covenants (FIRRREBEEET)
(shown under current liabilities) 1,525,000 1,537,500
Carrying amount of a bank loan that 78 B R & 4 R
is not repayable within one year —FREEEHBRER
from the end of the reporting ERERENZ—F
period but contains a repayment RITERZEREEAE
on demand clause (shown under (FIRRREBEEET)
current liabilities) 38,850 -
Total bank loans IRITERETR 13,510,505 13,187,733
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Liquidity, financial resources, capital structure and net
gearing ratio (Continued)

There was no material effect of seasonality on the Group’s
borrowing requirement. As at 30 June 2012, HK$2,935.2
million of the bank loans was denominated in HKS$,
HK$6,747.3 million in US$ and HK$3,828.0 million in RMB.
All of the bank loans are of floating rate structures.

As previously disclosed in the Company’s annual report for
the year ended 31 December 2011, certain subsidiaries of
the Group breached certain financial covenants as stipulated
in the loan agreements entered into by the subsidiaries with
a total carrying amount of RMB1,250 million (equivalent
to HK$1,525.0 million as at 30 June 2012) and accordingly
the amount has been classified as a current liability in the
condensed consolidated interim financial statement.

On discovery of the breach, the Directors informed the
lenders and commenced renegotiations on the terms of the
loans with the relevant banks. Up to the date of the interim
results announcement, the Group has obtained a waiver
from the relevant banks for such breaches.

The net gearing ratio of the Group as at 30 June 2012 are as
follows:

1% < e e, TR P v T R T
835 g IR SRR S e
L RSN E SRR B P ™ e S TR RE S,

EEENWMR DN (&)

hBEE MBER BXARBRFEE
BELEER(E)

AEEZEEFEWASEERTHM
FE-RNR_T——_FXA=1+H BITE
7XH2,935,200,000/8 T AB T A S E
fiI + 6,747,300,0008 T AE L A E K E
i1 %.3,828,000,000/8 T A AR K A& #
B - FTERITERY B ZEFIREL -

BUMZARARREE T ——F+=
AZ+—BUEFEZFRABEE &%
BErETHEAREREMIIZZER
WEAEIA A THBHRY REAE
A ANERE1,250,000,000T (RZE——
FRAZ=Z+HESEM1,525,000,0007%
7T) AL ZEFEERERsS R
BREANDEAREBEE-

RBERENR EFCHIERALRR
REARRITEMNERE RN &
EPHEEQNEAH AREERZF
BABRBEBRIT2# R

KEBWR _ZE——FA=+HZZFE
EBELRINT:

30 June 31 December
2012 2011
—E——fF —ET——F
ARA=+HB TZA=+—H
HK$'000 HK$'000
FTERT FAET
Total bank loans RITE R 13,510,505 13,187,733
Less: Cash and bank balances, time IR e MIRITARR
deposits and pledged bank EHTFAR
deposits EEFIRITFER (2,350,760) (3,766,725)
Net borrowings BE 11,159,745 9,421,008
Equity attributable to owners of RAGIHEB ANEIEER
the Company 14,815,514 14,942,953
Net gearing ratio FEERBLE 75.3% 63.0%
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Liquidity, financial resources, capital structure and net
gearing ratio (Continued)

As at 30 June 2012, the Group’s net gearing ratio, expressed
as the ratio of net borrowings divided by equity attributable
to owners of the Company, was 75.3% (31 December 2011:
63.0%). The change in the Group’s net gearing ratio was
mainly attributable to the new bank loans raised by the
Group for the capital expenditure during the period under
review. The net gearing ratio as at 30 June 2012 maintained
at a healthy level.

Significant investments, material acquisitions or
disposals

During the period under review, the Group acquired
property, plant and equipment of approximately HK$826.2
million of which HK$154.9 million was arising from the
acquisition of subsidiaries.

On 26 May 2011, the Group has entered into a conditional
agreement (the “Framework Agreement”) with an
independent third party to acquire the entire equity interest
of three PRC companies, in Guigang, Jiangsu and Yingde,
which are engaged in the provision of limestone quarrying
services to support some of our existing subsidiaries in the
PRC. The consideration amounted to NTD1,600,000,000
together with working capital consideration, in aggregate
equivalent to approximately HK$506,322,000, which were
satisfied by cash and were payable under the terms of the
Framework Agreement. The acquisition has completed on 31
March 2012.

Save for aforesaid, the Group had no significant investment,
material acquisitions or disposal.

EEENMRDN (#)

RBET MBER BEFXEBRFEE
BELR(E)
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Disputes with the non-controlling shareholders of
the Manufacturing Companies of Scitus Cement

Arbitrations in the PRC

After completion of the acquisition of approximately 97.94%
issued share capital of Scitus Cement on 6 January 2012, the
Group was unexpectedly not able to obtain the management
control over its Manufacturing Companies in PRC. The
Group's representatives could not gain access to the office
and were not able to secure possession of the company
chops and certain books and records of these companies.

On 13 February 2012, the Group received copies of
arbitration notices issued by China International Economic
and Trade Arbitration Commission dated 10 February
2012 together with the relevant arbitration applications in
respect of certain pre-emptive rights held by non-controlling
shareholders in the Manufacturing Companies under the
relevant joint venture agreements.

In view of the notices received, the Group has obtained legal
advice and the arbitrations are in the process. The Group will
continue to pursue the above arbitrations in order to gain
management control over the Manufacturing Companies in
the foreseeable future. Further announcement(s) concerning
further developments of the arbitrations will be made as and
when appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Use of proceeds

As stated in the prospectus dated 9 November 2011, the
Group had plans to use the proceeds obtained from the
Open Offer. All the proceeds have been fully used as planned
as at 30 June 2012. The proceeds used during the period
ended 30 June 2012 and the residual balance to be used as

EEENMRDN (#)

FEHERAR

BN —_TE——F+—ANB %S
ERATH AEEEFERARAEEER
BZABRB-FIEMERBEER T
——HFXNAZTHRTEEBEHEHA R
BE-_T——H#XXA=+tHI-HREEEF

at 30 June 2012 are as follows: RZABFRBEERR-ZZE—ZF A=+
A TERZHRELT:

Residual Residual

balance to Used balance to

be used as planned be used

as at during as at

1 January 2012 the period 30 June 2012

R=B-—=F R-B-—=F

—A—H RER AA=tH

BFEAZHE REtEIER BTEAZHRE

HK$million HK$million HK$million

BEAT BEAT BEETT
Share acquisition and REEEWESEEN
repayment of certain shareholder A&7 U BE (B @ & T

loans under the Scitus Acquisition A% 3R & & 1,328.0 (1,328.0) -

Charge on assets EREE

As at 30 June 2012, bank deposits amounting to HK$240.1
million have been pledged by the Group as security for the
letters of credit and similar obligations provided by banks
in regard to the Group’s purchase of plant equipments or
as performance guarantee in relation to certain sales or
purchases contracts.

As at 30 June 2012, certain property, plant and equipment,
prepaid lease payments and mining rights have been pledged
to secure bank loans of the Group with the carrying amount
of approximately HK$3,430.5 million, HK$783.4 million and
HK$111.3 million respectively.

R-ZE——F,"A=+H" 240,100,000
BILZRITEREHANEEEKBIELAH
AEEEEREXE 2 EHAERIRITIR
HBUEET 2EBSEARE THEX
RBAYHZBHRE-

R-ZE——F A=1+H REELED7
#9 /43,430,500,000/% 7T * 783,400,000
7T 5% 111,300,000 T2 & T - R
ERk&E BNHEHERBERREESE
B LLAREBRSEITER
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Foreign currency exposures

The Group utilized various methods to mitigate foreign
currency exposures attributable to the bank balances and
bank loans, which were denominated in currencies other
than the functional currency of the entity to which these
bank balances and bank loans were related. To protect the
benefits of shareholders, cost-efficient hedging methods will
be considered in future foreign currency transactions.

No foreign exchange contracts were outstanding as at 30
June 2012.

Major capital commitments

As at 30 June 2012, the Group’s capital expenditure in
respect to the following items contracted but not provided

1% < e e, TR P v T R T
835 g IR SRR S e
L RSN E SRR B P ™ e S TR RE S,

EEENWMR DN (&)

S0 L B

AEBERTRIDEARBERZFRT
RRLBITERAEHRERB 2RSS
SNz EEESHEM SI B2 SNE R R © 7%
RERRFM X BERETINER HE
5 B AA AR 2 $HR 0%

RN-ZE——FEA=+8"  WEEE K
TR ZINE R IBREH -

FREFRARE

R-ZTE——FA=1+HB XEFHT
P Z BRI HE R EIRRLR A HES

for in the condensed consolidated interim financial BHRRBEHEZEATHLOT
statements are as follows:
HK$'000
FET
Acquisition of property, plant and equipment ~ BEBE¥E - HE K& E 585,571
Acquisition of subsidiaries Lo fi B 28 2 =) 207,400
792,971

The Group anticipates funding those commitments from its
internal resources and bank borrowings.

Employees

As at 30 June 2012, the Group had 7,875 full-time
employees. Total expenses in wages and salaries of the
Group for the period ended 30 June 2012 amounted to
HK$252.3 million. Discretionary bonuses, recommended
by management and reviewed by the remuneration
committee, are payable to employees in Hong Kong and
senior management of subsidiaries based on performance.
In addition, the Directors may invite employees, including
executive Directors (in which case approval of independent
non-executive Directors is required), of the Company or
any of its subsidiaries and associates to take up options to
subscribe for shares of the Company. During the period, no
share options were granted to Directors or employees. As at
30 June 2012, 34,730,000 share options were outstanding.

AEBEBEHARL AR E R MIRITEE#H
N&FEYE-

BE

R-_TE——FX A=+H KEEHE
787522 BEE - AEEREE_ZT
——FXRAZ+THLBHEZIERF S
B s 48 %E3%252,300,00058 7T » B IE B A]
EEEREMMNBARIZERERE 2
FREZMNFEEERBIBLEA L
MZ BefrTEE - N EEA BB
NAIKEEAKB AR RBE AR ZIE
B EBEATES(ELBLATERE
SIEMITESERE)  WERR] RIBAQF]
iz BB E - BN EFEE W EE
EEMERE - R_ET——FEXA=+
B+ 34,730,00017 & A& #E M R T1F o
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PROSPECTS

The weakened domestic economy has raised the concern
of the State government. Affirmation from State leaders
to ensure the country’s stable economic development has
been translated into relaxation of credit control, reduction in
interest rate and promotion of fixed asset investment.

The aggressive bidding for prime sites in first and second tier
cities indicated a more optimistic sentiment in the domestic
property market. The acceleration in affordable housing
development and the enormous amount of capital pouring
into the public sector construction would be able to sustain
heavy cement consumption for the rest of the year.

While ASP remained soft in July, there was a general
expectation for a more stable ASP by September with the
arrival of the industry’s peak season and the commencement
of massive infrastructure development approved in the
second quarter of this year.

The Group will be able to further lower its costs, taking
advantage of sliding coal prices. On the other hand, the
Group's upstream expansion to limestone quarrying has
already demonstrated its effect on cost compression.

The Group’s plan for a new cement production base in
Shaoguan, in the northern part of Guangdong province, is
seeking to obtain government approval. The development
of the Group’s grinding mill in Dongguan, Guangdong
province has been progressing according to schedule, with
environmental evaluation of the project being approved in
the second quarter of the year.

Under a volatile economic environment, the Group has
exerted stringent risk management measures and a more
conservative approach in capital resource application. While
the Group continues to identify opportunities for merger and
acquisition, this will be conducted in a prudent and cautious
manner.
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BAKERESSERRENTERH
TP RBEABRERLEEREER
FRL BRARBEEEE S SEF
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BRAEB B ALEE - BT IIRRE S
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E=-°
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AEBEHEERRERTERE E—
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS IN SECURITIES

As at 30 June 2012, the interests or short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFO")) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO), or which were required to be entered in the register
maintained by the Company pursuant to section 352 of the
SFO, or which were required, pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers
("Model Code"”), to be notified to the Company and the
Stock Exchange, were as follows:

(i) Long positions in ordinary shares of the Company
as at 30 June 2012

..-'__ 4, '-_' z Y TR
DX s W e S
P ARy ST 3

EERTHARNE S &R

R-ZE——FXA=1tH ARQRaIzE
ERTHREBRHEA R AR B KEEMAHE
BOEE (EERBHFLBEERG ([FESH
NERE M) EXVER) 2 B - B A%
M RkESH AREESMBEKRDIEXV
HETRSDE - MEAQNRRBRMZ
Bud AR (BREBEZESLHAEKG
CEREBRNEETHERIEIRBEE 2
mEAR) KBRBEBHFRPEGIE
352{F AR BRARFFE ZE LR
ZHERIAR HBBELTMARESE
TBHERZHWERESFR| ([1ZESFR]]) -
ANERNRA R EmIORE A
T

() R=B——F~A=+0 REA
ALERZHA

Percentage
of the
Company’s
Number of issued
Capacity and ordinary ordinary
Name of Directors nature of interest shares held share capital
EERF
FEEER ERTEER
EEpnE BEERZEHRNEE BE RKRAZBOHK
KOO, Cheng-Yun, Leslie Directly beneficially owned 66,061,019 2.00%
ZW BEREZEA (note 1)
(Bratt)
WU Yih Chin Directly beneficially owned 5,650,000 0.17%
RER BEEExESR
CHANG, Kang-Lung, Jason Directly beneficially owned 3,000,000 0.09%
55 Ml 4 BEEREREAR
74,711,019 2.26%
note: Yok

1. 40,215,000 ordinary shares were directly beneficially owned by
KOO, Cheng-Yun, Leslie. Additional 17,828,019 and 8,018,000
ordinary shares were also held by two corporations which are
49.85% and 49.39% beneficially owned by KOO, Cheng-Yun,
Leslie respectively.

1. ENAEEEZHA40,215,0000% %8
BRIk ZERADFIESEFAL9.85%
K49 30% X ZMBE AR D HIEE
EE4HN7,828,0190% 128,018,0000% & i
%o
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS IN SECURITIES (Continued)

(i) Long positions in ordinary shares of the Company
as at 30 June 2012 (Continued)

The interests of the Directors in the share options of
the Company are separately disclosed in Note 18 to the

condensed consolidated interim financial statements.

(ii) Long positions in shares and underlying shares of
associated corporations as at 30 June 2012

Taiwan Cement Corporation (“T’'Cement”) *

and nature of interest

EERITRABRNE S 2ER
(#&)

() R=B——F~A=+H0 REA
ALBRZGAE (A

EERARPBREZ EEERH
BRERGA R RRME18
WO

(ii) A=ZE—=FXA=+8 ' rRAHEEK
TEROREBROZER

BEKERGERAE
([T’Cement_]) *

Number of shares held, capacity

* The ultimate holding company of the Company

e ROME FORERLE
Through
Directly spouse Through Approximately
beneficially or minor controlled percentage of
Name of Directors owned children corporation Total  shareholding
ERER EREBS pigc) KL
EEps BE AEEFZ REHEE st Bk
KOO, Cheng-Yun, Leslie 42,827,543 91 183,538,052 226,365,686 6.13%
=% (note 1) (note 2)
(Hist1) (Wt2)
WU Yih Chin 101,944 - - 101,944 0.01%
CHANG, An-Ping, Nelson 156,573 3,059,817 7,155,821 10,372,211 0.28%
R (note 1) (note 3)
(Hizt1) (Hfit3)
LIAO Poon Huai, Donald 12,616 789,293 - 801,909 0.02%
BAE (note 1)
(Hat1)
CHIH Ching Kang, Kenneth 50,000 - - 50,000 0.01%
B B

* ARAZREERAE]

EL A PR Ry, NI
e u R A B T S 1T - g
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS IN SECURITIES (Continued)

(ii) Long positions in shares and underlying shares of
associated corporations as at 30 June 2012 (Continued)

notes:

(1) The shares are held by the respective Directors’ spouses as the
registered and beneficial shareholders.

(2) KOO, Cheng-Yun, Lesile, was interested in companies controlled
by him, which held an aggregate of 183,538,052 shares of
T'Cement.

(3) CHANG, An-Ping, Nelson, was interested in companies controlled
by him, which held an aggregate of 7,155,821 shares of
T'Cement.

Save as disclosed above, none of the Directors or chief
executive of the Company had, as at 30 June 2012, any
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFO), or which were required to be entered in the register
maintained by the Company under section 352 of the SFO,
or which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from the details as disclosed under the share option
scheme disclosure in Note 18 to the condensed consolidated
interim financial statements, at no time during the period,
there were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company
granted to any Directors or their respective spouse or minor
children, or were any such rights exercised by the Directors;
or was the Company, or any of its holding companies, fellow
subsidiaries and subsidiaries a party to any arrangement to
enable the Directors to acquire such rights in any other body
corporate.

. i ¥ iy
e el L
:': ¥o w4

BaT S
D A e

e A

EERITRABRNE S 2ER
(#&)

(i) AZZBE—=-FXB=+H AHBEH
TEROREBROZER (&)

Hyit

(1) BOBSEFZEBEAECKERRK
REEE-

(2) ERAREATES Z QAR PEEE
wmomABEBAGAERXFAT Cementz
183,538,052 % 7 »

() ERLZFRBEAIES 2R P AR
woMmABEBMARAXFAET CementZ
7,155,821 jx f& 1 »

BREXHBEEIN R_T—ZFXA
=t B ARBZEFHITHRAHBE
RARB HEAEAEEEAE (EERE
7 R ERBIEXVED) 2 Bt - R
D REFRHEARERZMBE G E
XVEBEET7 87 #8 - A F & AN R A) M B X2
Fre sk (BRERERERES M
BRI 2 ZF BRI EFLERER
ZREMBORE )+ HIREE 7 R E 5GP
$£35215 BN ARAIFE 2 B
AZEmFAR  IRBIFETRI - AH
SARRA MR ZEEIAR

EEWBEBRONES 2 EF

SRR B ARG EPHPERERMEI8Z
PR ST 8I B FE AT I BE 2 R 1B 51 - AN
BAEMESHRER O ZEBIKRK
FFUMABREZBEARRR RN
SEFMEE TEESTEZFEN:
ARAHEMEFAZEEAR FRH B
7K MY 8 A A B 2 B AR & BE - BUE
EFTBMBEAEMARZZSER -
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SHAREHOLDERS WITH NOTIFIABLE INTERESTS

So far as is known to any Director or chief executive of the
Company, as at 30 June 2012, shareholders (other than
Directors and chief executive of the Company) who had
interests or short positions in the shares or underlying shares
of the Company which would fall to be disclosed to the
Company or the Stock Exchange pursuant to Divisions 2
and 3 of Part XV of the SFO, or which were required to be
entered in the register maintained by the Company pursuant
to Section 336 of the SFO, were as follows:

(i) Long position in the ordinary shares as at 30 June
2012

BEARRER ZRR

MARB CEBRITRAEMA K=
Z—_FRA=ZTH RERFRMH K
MEROTHEAREE S MAEGIIE
XVEB 62 }373 B 2 L E R IR 2N 1 B B
RAERHE AL ER AR ARE
B MEGRMEIBCKREFT ZELM
Az EEHARZBRR(ARRZES
RATHARERRIN) 20T

(i) R=F2-—=—FXA=+tH REB
RzFr

Percentage of
the Company'’s

Number of total issued
Capacity and ordinary ordinary
Name of shareholders nature of interest shares held share capital
EERQTE BT
BERRAEEE
REREH BEERZEHRMEE g BEREE 2B
TCC International Limited Directly beneficially owned 1,861,802,000 56.49%
(“TCcl”) BEEEnHEA
T'Cement (note 1) Through a controlled 1,861,802,000 56.49%
T'Cement (H1i£1) corporation
FRXEGEE
Chia Hsin Pacific Limited Directly beneficially owned 521,899,500 15.84%
("CHPL") BEEEDHER
Chia Hsin Cement Corporation ~ Through a controlled 521,899,500 15.84%
(“Chia Hsin Cement”) (note 2) ~ corporation
FIKRRMDBRAF] FRZEHEER
(IFFKEL) (Hat2)
notes: Hrat

(1) T'Cement was interested in the shares of the Company by virtue
of its beneficial ownership of the entire issued share capital of
TCCI.

(2)  Chia Hsin Cement was interested in the shares of the Company
held by its subsidiary, CHPL.

(1) TCementAEZEATCCIZEE 1T
AR AR WG 2 RS

(2) EHARPREKBRBCHPLEE 2 A
RARGD P EERERS-
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SHAREHOLDERS WITH NOTIFIABLE INTERESTS
(Continued)

(ii) Long positions in the underlying shares of the
convertible preference shares of the Company as at
30 June 2012

BEEARBRBED ZRR (&

(i) R=ZB—ZFXRA=1H REAH
TEREARZEBERDZER

Percentage of

Number of the Company'’s
the underlying total issued
ordinary shares ordinary

Name of shareholders held share capital
HARQFE BT
Fr¥stHER EERRKRAEHE
IR R A B EERHE ZEDHK
TCCl 494,251,511 15.0%
T'Cement (note 1) 494,251,511 15.0%
T'Cement (#fiE1)
note: Bt iz

(1) T'Cement is deemed to be interested in the underlying shares of
the convertible preference shares of the Company held by TCCI
as TCCl is wholly-owned by T'Cement.

Save as disclosed above, as at 30 June 2012, the Company
had not been notified by any persons (other than Directors
and chief executive of the Company) who had interests or
short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company
or the Stock Exchange pursuant to Divisions 2 and 3 of Part
XV of the SFO, or which were required to be entered in the
register maintained by the Company pursuant to Section 336
of the SFO.

(1) T'CementAZ & ATCCIM WA A%
BTCCFHAZ AR R A #IRE
KRG 2 Ex -

P EEN R T ——F XA
=t+H BEENAL (RARFIZES
NITHBEBRIN EHRERARERIR
BESRBEEEMNEXVHE2RINEZ
MEBARARBIRBELZMIEL TR - 2k
ARBRARRIREZESFLBHERAE
3B6REF 2B EEMA R AE -
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

There was no purchase, sale or redemption of the Company’s
listed securities by the Company or any of its subsidiaries
during the six months ended 30 June 2012.

DISCLOSURES PURSUANT TO RULE 13.21 OF
THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21
of the Listing Rules, the following disclosures are included
in respect of the Company’s loan agreements, which
contain covenants requiring performance obligations of the
controlling shareholder of the Company.

Pursuant to a loan agreement and an amendment to
loan agreement dated 30 July 2009 and 30 June 2010,
respectively, between the Company and certain banks
relating to a three-year term loan facility of HK$750,000,000
and further extended for another two years, a loan
agreement dated 3 September 2010 between the Company
and certain banks relating to a three-year term loan facility
of HK$1,920,000,000, and a loan agreement dated 14
December 2011 between the Company and certain banks
relating to a five-year term loan facility of US$550,000,000,
a termination event would arise if (i) T"Cement ceases to
own legally and beneficially, at least 30% of the shares in
the Company's capital or (ii) the Group fails to meet the
financial covenants stipulated in the loan facility.

Pursuant to a loan agreement dated 2 December 2011
between the Company and a bank relating to a two-year
loan facility of HK$128,000,000, and a loan agreement
dated 22 June 2011 between the Company and a bank
relating to a three-year loan facility of US$40,000,000, a
termination event would arise if (i) T'Cement ceases to own
legally and beneficially, at least 30% of the shares in the
Company's capital or (ii) the Group fails to meet the financial
covenants stipulated in the loan facility.

BE HEIBW@AQFZL™
& 5

Hez—_Z——4~A=+tHL~MEA
A ANABISKEEAHBARBMERE -
HESEBEOARNRZ FHES-

BB LEmRAUE13. 212 REE

BEETRAUE1321G 2 HERTE - A
THREBARBRT ZER HE EF
HEARAZEBRBRATEIZEEZ

fER K

BEAQNREE TRITIIE_ZZTAH
FE+A=+AR-ZZE—ZEXNA=TF
H =T A #750,000,000/ T 2 = 4F
HERRECERBRLERBHE
FAINERBIESZME - ARAEET
BRITE-_ZE—ZEFNA=HILEH@
1,920,000,000/8 T2 = FHEHRBE
ZEFBE UAERARQAGEE TR
E-_ZE——F+_A+WMAIYES
550,000,000t 2 AFHEFmME 2
EZmE T Cement R IEAERE
=mHRBARABRAF E D30%K M K
(IVAEETEFEZEZERREMET
ZHEER ZEERBEBER AR
ERIFE M-

BBEARRE-—FETE_ZT——F
+ = A ZH& A #128,000,000/% 7T
CMTHERMEZERBEERARR
B—EETE_ET——FA=-+=H
=137 A 340,000,000 T 7 = FHEX
A EZHZE T Cement& 1E&
ERERBEAERRABRAREL30%MK
DR ANEB TR ZSEERRER
BEZMBIER ZEEFXE B
BB ER FE-
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DISCLOSURES PURSUANT TO RULE 13.21 OF
THE LISTING RULES (Continued)

Pursuant to a loan agreement dated 26 April 2012 between
the Company and a bank relating to a one-year loan facility
of HK$40,000,000, a termination event would arise if
T'Cement ceases to own legally and beneficially, at least
30% of the shares in the Company’s capital.

CORPORATE GOVERNANCE PRACTICES

The Company recognises the value and importance
of achieving good corporate governance standards to
enhance corporate performance, sound internal control,
transparency and accountability to the shareholders. The
board of directors and the management of the Company
are committed to adhere to the principles of corporate
governance and adopt good corporate governance practices
and procedures to meet the legal and commercial standards
by focusing on areas such as internal control, fair disclosure
and accountability to all shareholders.

Save as disclosed below, the Company has applied the
principles and complied with all code provisions and, where
applicable, the recommended best practices of the Code
on Corporate Governance Practices during the period
from 1 January 2012 to 31 March 2012 and the Corporate
Governance Code (“CG Code”) during the period from 1
April 2012 to 30 June 2012 as set out in the Appendix 14
to the Listing Rules on the Stock Exchange. In respect of
code provision A6.7 of the CG Code, three non-executive
Directors and two independent non-executive Directors
were not in a position to attend the annual general meeting
of the Company held on 25 May 2012 due to an overseas
commitment. In respect of code provision A4.1 stipulate
that non-executive directors should be appointed for a
specific term and directors should have formal letters
of appointment. The non-executive Directors are not
appointed for a specific term and do have a formal letters
of appointment but they are subject to retirement by
rotation and re-election at the annual general meeting of the
Company in accordance with the provision to the Company’s
Articles of Association, and their appointment will be
reviewed when they are due for re-election.

R

o G RO e
RESL Y SRS SRS, e

T YL
A o

RBELEHRAFE13.21R 2R EME
HIRE (4)

BEARNNE—BEETE_T——_F
/MA =+ 7/NHE I A#40,000,000%
T —FHERBRECERHBE B
TCement&R |FBEARERBEARA AR A
KA 2 D30%[ M % E SR
BEERIEEF-

ERERER

ARBRRAERSRENDEERIARE
ShEXE R22AERE UREE
BERzZEAELAEENEERER
- RARREFEMNERER IR EST
CEERRALFMERNEEERT
MEIER TR ARPERE - R FRIH
BLEBRENBEMLEZSHE  LUE
AERERBE EORE-

BRI EEE N AR R E E AR
FrEmRAIM SR+ Nz b EERERST
Al(R=ZE—=—F—A—HAz=Z—=
FZA=+—HHME) RO EEATH
(TexEERTH]) (RZE—=—FN1A
—BE_ZE——FXA=THHB)M
HERA WEBFHAE TR (0
BRI BEESREFHR - REEEARTH
FA6TIEZFANEX M S =R IFHNTT
EENMEBEBIIIENTESTRHABR LR
SHER-_ZE——FRA-t+HBET
ZARRNRBEBFRE - FLFRNESCE
AL VG REENTESNEZ TR
BEETH TEREEANESEZEE-
FMTERERTIE EEERANE
EZAE VT EARBEARARMAHER
ARSI AR B RBEF KNS tiRE
EREEREBEL ARSI EHEREBEMT
AR EER (T
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code set out in
Appendix 10 to the Listing Rules as its own code of conduct
regarding its directors’ securities transactions on the
Company's shares. The Company has made specific enquiries
to all the Directors and confirmation has been received
from all Directors that they have complied with the required
standards set out in the Model Code and its code of conduct
regarding securities transactions by directors throughout the
period ended 30 June 2012.

AUDIT COMMITTEE

The Company’s Audit Committee has been established since
1999 and has formulated its written terms of reference,
which have from time to time been modified, in accordance
with the prevailing provisions of the CG Code. The Audit
Committee mainly comprises three independent non-
executive Directors and a non-executive Director. The
Audit Committee has reviewed the accounting principles
and policies adopted by the Company and discussed with
management the internal control and financial reporting
matters. The Audit Committee has reviewed the unaudited
condensed consolidated interim financial statements of the
Group for the six months ended 30 June 2012.

ACKNOWLEDGEMENT

The Directors would like to take this opportunity to express
our sincere gratitude to our shareholders for their support
and to our staff for their commitment and hard work during
the period.

On behalf of the Board
KOO, Cheng-Yun, Leslie
Chairman

16 August 2012
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