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The board of directors (the “Board”) of BIO- 4#M&HEBARAT([AQAF])E
DYNAMIC GROUP LIMITED (the “Company”) Zg ((25e|)SHAAAREWE
announces the unaudited consolidated results of A5 (@[ Aem ) BE-T— 4
the Company and its subsidiaries (collectively, < g =4 g | XEAMFEREEA
the “Group”)hfor theh six months ended 30 Ju;e wE L BRI BT - h T EER
2012 together with comparative figures. The @ e s | B 5 A=
interim fi(cr;lancial information has beeﬁ reviewed E'ﬁtz\ﬁiﬁﬁﬁé’g‘f&Z’SA RIS
by the audit committee of the Company and R 2K At 5 P Bl -
Ernst & Young, the auditor of the Company.

CONDENSED CONSOLIDATED BHGESKRARE
INCOME STATEMENT
For the six months ended 30 June 2012 B2 —F——F NA=+HINEA

Six months ended 30 June
BENA=THLRER
2012 2011
(Unaudited) (Unaudited)
(REER) (REER)

Notes HK$'000 HK$'000
i3 FET FET
REVENUE & 5 96,271 249,091
Cost of sales HEKA (84,792) (238,189)
Gross profit E7 11,479 10,902
Other income HiplA 5 3,110 1,587
Selling and distribution costs HERSHRA (15,299) (13,751)
Administrative expenses THAY (39,460) (30,152)
Finance costs BEMA 6 (3,282) (1,973)
LOSS BEFORE TAX FRRER 7 (43,452) (33,387)
Income tax expense FEHA 8 (109) (207)
LOSS FOR THE PERIOD HRER (43,561) (33,594)
Attributable to: TR :
Owners of the parent BRAIEEA (37,023) (29,257)
Non-controlling interests FEERER (6,538) (4,337)
(43,561) (33,594)
LOSS PER SHARE ATTRIBUTABLE T0 B4R % ERERHEA
ORDINARY EQUITY HOLDERS EEERER
OF THE PARENT
Basic and diluted EAR#E 10 HK(3.1) centsifl  HK(2.5) centsiE 1l
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CONDENSED CONSOLIDATED SHES2ZAEKEE
STATEMENT OF COMPREHENSIVE

INCOME

For the six months ended 30 June 2012 BE-—F——FNA=+HINEA

Six months ended 30 June
HEXA=+HLERER
2012 2011
(Unaudited) (Unaudited)

(REFEK) CREER)

HK$°000 HK$'000
FET FET
LOSS FOR THE PERIOD 1R i5 8 (43.561) (33,594)
Exchange differences on BEEIINERZ
translation of foreign PE N =
operations (3.440) 8,634
OTHER COMPREHENSIVE  HiAk#R&Z
INCOME/(LOSS) FOR Et2E
THE PERIOD, NET OF TAX 2 /(i) (3,440) 8,634
TOTAL COMPREHENSIVE HA2EEREE
LOSS FOR THE PERIOD (47,001) (24,960)
Attributable to: THIREL :
Owners of the parent BRBHEER A (39,854) (21,425)
Non-controlling interests FEER R (7,147) (3,535)

(47,001) (24,960)
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CONDENSED CONSOLIDATED BHGEHMERLE
STATEMENT OF FINANCIAL

POSITION
30 June 2012

RZF—ZFNA=1H

30 June 31 December
~A=+H t-A=+-H

2012 2011
(Unaudited) (Audited)
(REBER) (EER%)
Notes HK$’000 HKg'000
izt FRT FET
NON-CURRENT ASSETS ERBRE
Property, plant and equipment ER S 1 321,725 339,888
Prepaid land lease payments BRLmEE 32,107 32,997
Goodwill =S 12 4,073 4,073
Other intangible assets HEiERpEE 13 133,123 138,974
Total non-current assets ERBEELE 491,028 515,932
CURRENT ASSETS mEEE
Inventories FE 73,647 96,815
Trade and bills receivables BUWESRFREE 14 8,572 15,204
Prepayments, deposits and BETE EBER
other receivables Hfth e W 3008 67,495 58,254
Due from related parties EREEALRIE 520 446
Pledged deposits EHEAES 6,415 27,418
Cash and cash equivalents AeELREEEY 1,416 16,489
Total current assets RBEELE 164,065 214,626
CURRENT LIABILITIES mE AR
Trade and bills payables BB HETRRE 15 60,134 65,033
Other payables and accruals HitENREREGER 16 91,007 109,982
Interest-bearing bank and AERRITRAMES
other borrowings 17 56,276 69,216
Due to related parties ETEEALHRE 22,646 18,106
Due to a non-controlling shareholder FEff —fEH B A A
of a subsidiary FERBETE 30,680 31,012
Tax payable e 6,733 7,124
Total current liabilities mBABEAR 267,476 300,473
NET CURRENT LIABILITIES RBARRHE (103,411) (85,847)

TOTAL ASSETS LESS CURRENT EE#RERTDARE

LIABILITIES

381,617 430,085
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30 June 31 December
~NA=+H t-ZA=+-H

2012 2011
(Unaudited) (Audited)
(REER) (&%)
Notes HK$'000 HK$'000
B FET FET
TOTAL ASSETS LESS CURRENT BEHERTHAR
LIABILITIES 387,617 430,085
NON-CURRENT LIABILITIES FRBAR
Deferred tax liabilities FRERBAE 13,385 14,266
Deferred income HiF13L 9N 12,119 12,500
Total non-current liabilities ERBHEELESE 25,504 26,766
Net assets BEBE 362,113 403,319
EQUITY ga
Equity attributable to owners SYNSE 2PN/ 3y 25
of the parent
Issued capital BE#ITRA 18 119,074 119,064
Reserves 1A 195,585 229,654
314,659 348,718
Non-controlling interests JEPR AR i 47,454 54601
Total equity EGRE 362,113 403,319
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CONDENSED CONSOLIDATED BHGEERERER
STATEMENT OF CASH FLOWS
For the six months ended 30 June 2012 BHE—F— —FEN A= EA

Six months ended 30 June
BEXA=+HLEXER
2012 2011
(Unaudited) (Unaudited)

(REFE) CREER)

HK$°000 HK$'000
FRT FET
Net cash flows from RERBG
operating activities RenEFHA 3,151 6,377
Net cash flows from/(used in) &R&EBFE, (FiE)
investing activities REREFHE 5,502 (13,838)
Net cash flows used in MEFBAERERNEFHE
financing activities (19,646) (4,603)
NET DECREASE IN CASH ReRACEFEMRE D BH
AND CASH EQUIVALENTS (10,993) (12,064)
Cash and cash equivalents at ~ BAFIMBRE KBS EED
beginning of period 18,216 38,098
Effect of foreign exchange SN IE R B R B R R
rate changes, net 193 (1,118)
CASH AND CASH HEANBEERASEED
EQUIVALENTS AT END
OF PERIOD 7,416 24916
ANALYSIS OF BALANCES OF Ri& R & S EHMBER IR
CASH AND CASH
EQUIVALENTS

Cash and bank balances Be MIRITEH 7.416 24,916
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

30 June 2012

PHRAGEAG S M B RME

RZF—ZFNH=1H

BASIS OF PRESENTATION 1. EyEx

At 30 June 2012, the Group had net current RZE—ZF X A=1TH Xx%H
liabilities of HK$103,411,000, inclusive of bank ME) B EFHR103,411,00008 T
and other borrowings, other payables and the ERBREHITRAEMEE ﬁﬂﬁﬂg
amount due to a non-controlling shareholder of R ARTE R A — R B B A R JE R A

a subsidiary of HK$56,276,000, HK$85,192,000
and HK$30,680,000, respectively, which were
due for repayment or renewal within the next
12 months. The Group incurred a consolidated
loss of HK$43,561,000 for the six months
ended 30 June 2012. The directors consider
that these conditions were caused mainly by the
deteriorating performance of a subsidiary of the
Group in Harbin over the last few years.

In order to strengthen the capital base of the
Group and to improve the Group's financial
position, immediate liquidity and cash flows,
and otherwise to sustain the Group as a going
concern, Able Turbo Enterprises Limited, Mr. Jiang
Jianjun and Orientelite Investments Limited, all
of which are shareholders of the Company, have
agreed to jointly and severally provide continuous
financial support to the Group.

Furthermore, the directors intend to negotiate for
the deferral of repayment or renewal of the other
payables, bank and other borrowings and the
amount due to a non-controlling shareholder of a
subsidiary when they fall due.

REZHIED %\Jz%56,276,ooo,%7: .
85,192,000/ 7T }230,680,0005% T
RART @RS EEERESE - &
BT FXNA=tHLEAMEA -
REBE E £ 44 E1843,561,000%
T-EFRAUERAEZARBE
EFEREERBREN —HINED
B RIBRERE -

AMERERNERAERRBER

SEOBM AR DR N RS

CRE URERAEERELYE

N2 @] fE EAble Turbo Enterprises

Limited )T # & % & KOrientelite

Investments Limited 2 & & £ [ & &
B AN R AR (AR A B B o

BEAh - EEE RN E A BRI - #R1T
REMEERENS—BHEAFE
7 IR % SR AN IE B A B h AT B S RSk

BREEITHER -
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BASIS OF PRESENTATION (continued)

In light of the above, the directors are satisfied
that the Group will be able to meet its financial
obligations as and when they fall due for the
foreseeable future, and are of the opinion that it
is appropriate to prepare the financial statements
on a going concern basis.

Should the Group be unable to operate as a
going concern, adjustments would have to be
made to write down the value of assets to their
recoverable amounts, and to provide for any
further liabilities which might arise. The effect of
these adjustments has not been reflected in the
financial statements.

BASIS OF PREPARATION

The unaudited interim condensed consolidated
financial statements have been prepared in
accordance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants.

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction
with the Group's annual financial statements for
the year ended 31 December 2011.

28 E (8])

ENERE EEEMNAEERAE
RAREGEMPBITEFBEE L
RABRBRKEELERUVBRE
TIEIRE -

AR EERBE R RLE - IR
HHE BHEEEZAAKES
oOUBA R ELENEME EIELE
o WEFHENTELRRRESB
WEA -

BREE
AEERTHERGEAMBRRD
BREEESHMASHRANELES
FHERI(THEEEFEA]) E345% [
MU BHE I MAER

THERASAMBERRETEEF
EVBREMAFN—EHREE
FH O HREAFERE-_T——F
ToA=t-BUEFENFEYB
Wk —GBIE -



IMPACT OF REVISED HONG
KONG FINANCIAL REPORTING
STANDARDS

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial statements are consistent
with those followed in the preparation of the
Group's annual financial statements for the
year ended 31 December 2011, except for the
adoption of the revised standards as of 1 January
2012, noted below:

Amendments to HKFRS 1
First-time Adoption of

HKFRS 1 Amendments

Hong Kong Financial
Reporting Standards —
Severe Hyperinflation and
Removal of Fixed Dates
for First-time Adopters
Amendments to HKAS 12
Income Taxes — Deferred

HKAS 12 Amendments

Tax: Recovery of

Underlying Assets
Amendments to HKFRS 7

Financial Instruments:

HKFRS 7 Amendments

Disclosures — Transfers
of Financial Assets

The adoption of the above revised standards has
had no material effect on the accounting policies
of the Group and the methods of computation
in the interim condensed consolidated financial
statements.

Dutenin Repornt 2012 F AR %

EEIFEMERSTENNCE

BR-ZT-——F-A-BRMATIE

BRI 2 RIS -

REPHBHAES Y

BHREMRMO ST BOR BFEEAX
SEBEE-_E——F+=-A=1+—
BLEEENEEMERRMEAE

EERIK

BRUBRS
BRI 15
CHES)

Bigt
ERIE125
(BFTA)

U BRE
B ET5R
CHES)

BEUBRE LR
FIRE KRN
BEMBRE
EH-REBM
BERIIGE R
FMENR TS
Z1B3T

BEGHENE IR
i — &It
B - e A6 R
BEZET

B HRE £
ETRERIA:
KE-BReR
BEZE

RMA EEETZENEAEEY
B HRRTHEAFEYBRE
ZEEIRLEERTE -
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is
organised into business units based on their
products and services and has three reportable
operating segments as follows:

(a) the ethanol segment is engaged in the
production and sale of ethanol products
and ethanol by-products;

(b) the wine and liquor segment is engaged in
the sale and distribution of wine and liquor;
and

(c) the animal feed segment is engaged in the
production and sale of forages.

Management monitors the results of the Group's
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance
is evaluated based on reportable segment results.
Segment results are measured consistently with
the Group's loss before tax except that interest
income, finance costs as well as head office
and corporate expenses are excluded from such
measurement.

No intersegment sale and transfer was transacted
for the six months ended 30 June 2012 and
2011.

4.

BESREH

REEME  AEEDREERLR
BUHEREBELDEHE  MAl T HIR
RENEIIT =08 -

@ CEIH RBLEERBEEL
BERNIESER:

(b) @ B REHERDHEE

173 &b
3

(© DNENII RELEERHF
EHER

EREBVERASEREEDH
ZEEMEHERERDERERR
AHEZRE - DERBHREAIME
DIEET ARG - D EEETDER
AARSEE 2 R ATE B8 - 1R
WA~ BEE RN A B 48 30 R b 25 B
TEERZITE -

2
132

RBEE-_FT-——FR-_T——FRX
A=+HIEREAYEEREE R
5



4. OPERATING SEGMENT INFORMATION

(continued)

Six months ended
30 June 2012

Segment revenue:
Sales to external customers
Other revenue

Segment results

Reconciliation:

Interest income

Finance costs

Corporate and other unallocated
expenses

Loss before tax

BEZS-CF
NAZ+ALRERA

SERE
HETIREP
ElpA

G EY
MEBA
BERE
PEREBRDERX

B ATE R

Dutenim Repont 2012 F HAFR 5

4. BEEIFEH®@)

Wine Animal
Ethanol and liquor feed Total
4] EE BwEs #it
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REEH) (REFH) (REFH)
HK$'000  HKS$'000  HKS'000  HK$'000
FET FET FET FET
26,188 70,083 - 96,271
503 2,425 - 2,928
26,691 72,508 - 99,199
(30,122) 416 (2.268)  (31,974)
182
(3.282)
(8.378)
(43,452)

13



4. OPERATING SEGMENT INFORMATION 4., #ESEISH @)

(continued)
Wine Animal
Ethanol  and liquor feed Total
LB BE gnEs FE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REgR) (REER) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Six months ended HE_Z——-F
30 June 2011 NAZTALRER
Segment revenue: ARG
Sales to external customers BETHIREP 176,363 72,728 - 249,091
Other revenue ECON 400 1,113 - 1513
176,763 73,841 - 250,604
Segment results AWER (20,530) 1318 (3152)  (22,364)
Reconciliation: -
Interest income FMERA 74
Finance costs BEKAK (1973)
Corporate and other unallocated EREMAKASEHZ
expenses (9,124)
Loss before tax BEAER (33,387)

14



REVENUE AND OTHER INCOME

Revenue, which is also the Group's turnover,
represents the net invoiced value of goods sold,
after allowances for returns and trade discounts.

An analysis of revenue and other income is as

follows:

Revenue
Sale of goods

Other income
Government grants
Interest income
Others

FINANCE COSTS

Interest on bank loans and
other loans wholly repayable
within five years

L §

HEEMm

Htlg A
BRE#
MEWA
Hif

5.

ARNTFARZEEERD
RITERREMER

ORI

Dutenim Repont 2012 F HAFR 5

Lg=3-2.3:1 PN

W ARENERE  HHER
mEZEEFR KA RERERE
S

Wk R E MR AR DA :

Six months ended 30 June

BEXAZTHLREAR

2012 2011
(Unaudited) (Unaudited)
(REFE) (REEERZ)
HK$°000 HK$'000
FET TFET

96,271 249,091

249 244
182 74
2,679 1,269

3,110 1,587

MERE

Six months ended 30 June
BEXRA=THLREAR
2012 2011
(Unaudited) (Unaudited)
(REBER) (REEEZ)
HKS$’000 HK$'000
FETT FET

3,282 1,973

15
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BHEBEFRAE
7. LOSS BEFORE TAX 7. BRESR
The Group's loss before tax is arrived at after REBBRBAIBEIDENMER T &
charging: HEFTEST
Six months ended 30 June
BEXA=THLREAR
2012 2011
(Unaudited) (Unaudited)
(RIBER) (REEFEZ)
HK$’000 HK$'000
FET FAET
Cost of inventories sold BEEFEZRA 81,809 237,158
Depreciation wE 13,497 13,631
Amortisation of prepaid TR TS #
land lease payments 536 529
Amortisation of other Hit g EEH
intangible assets 5,171 6,055
Provision against inventories FEEE 2,983 1,031
8. INCOME TAX 8. Fan
During the period, no Hong Kong profits tax HA ARATEELEE T ENERER
has been provided as there was no assessable S M E B BB AR B
profit arising from Hong Kong. Taxes on profits B o Hfth i 75 H) FEER B B R IE Ty iR
assessable elsewhere have been calculated at the REFBLEMETBEAMMOIETH
rates of tax prevailing in Mainland China in which REHE o
the Group operates.
Six months ended 30 June
BEXNA=T+HLEREAR
2012 2011
(Unaudited) (Unaudited)
(REER) (RESEZ)
HK$000 HK$'000
FEIT FET
Current B &R 860 1,180
Deferred BT (751) (973)
Total tax charge for the period —~ HiREFiIE L 4258 109 207

16



INCOME TAX (continued)

Under the new corporate income tax law of the
People's Republic of China (the "PRC") effective
from 1 January 2008, the tax rate applicable
to domestic-invested enterprises and foreign-
invested enterprises has been standardised
at 25%. One of the Group's subsidiaries is
exempted from PRC corporate income tax for
its first two profit-making years (after deducting
losses incurred in previous years) and is entitled
to a 50% tax reduction for the succeeding three
years. Although this subsidiary has no assessable
profit since its date of establishment, based on
the State Council Circular on the Implementation
of Transitional Concession Policies for Corporate
Income Tax (Guo Fa [2007] No. 39), this
subsidiary should be subject to the first year
exemption in 2008 whether or not it has
assessable profit.

DIVIDENDS

The directors do not recommend the payment of
any dividend for the six months ended 30 June
2012 (2011: Nil).

LOSS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS
OF THE PARENT

The calculation of basic loss per share amounts
is based on the loss for the period attributable
to ordinary equity holders of the parent and the
weighted average number of ordinary shares of
1,190,725,137 (2011: 1,147,961,742) in issue
during the period.

No adjustment has been made to the basic loss
per share amounts presented for the six months
ended 30 June 2012 and 2011 in respect of a
dilution as the share options outstanding had an
anti-dilutive effect on the basic loss per share
amounts presented.

Dutenim Repont 2012 F HAFR 5

Fris iR (1)
BEB-_ZTZNF-A-BREK
M EARAME (THE]) X
FRSEER  NIRECERIEK
BEREMEMAREDIRE({R25%
AEEED-HNBERRREMND
EMF(KMBEFEENER) &
HefgmbhBeXmsh ER=F
FH50%FER R - HAEEME L
RIERVASE F iz 5 3y vl
BREEBRERETEEMGHE
B EEBRABA (B #2007)5%
395%) - P EREBRRABOEM
ERMBRARER-_ZTN\FEF
ERHM -

;9 -3
EETEZIRBEE-_T——-FA
ZtALEANEASREARS (ZF
——F &)

BAFRERESATAEGSK
iR

BREXEELEDBEBEIAR LR
[RERA ARGRANBERBFARND
TEmARE INIETF9801,190,725,137
B (= Z——4F :1,147,961,7425%)
FHE

HRERITEERESMEING
REABESEABREBELE I
BEAUBE-_ZT——6R_ZT——
FRNAZ+THEANBAMENNE
RERNBESERBEFELFAE -
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NEBERAA

PROPERTY, PLANT AND EQUIPMENT 1.

NE -BERRRE
30 June 31 December

RXA=+H +t-A=+—-H

2012 2011
(Unaudited) (Audited)
(RBFEE) (ER)
HKS$’000 HK$'000
FET TFHET
Carrying amount at 1 January A —A—BKEREE 339,888 348,878
Additions NE 882 29,629
Disposals SRR (1,891) (336)
Impairment A - (27,013)
Depreciation provided during ~ #i9,/F R T & & &
the period/year (13,497) (27,360)
Exchange realignment EAEEES (3,657) 16,090
Carrying amount at 30 June/ RANB=+8/
31 December tT-RA=t—H®KREE 321,725 339,888
At 30 June/31 December: RANA=+8/
+tZA=+—8:
Cost PRA 465,531 471,601
Accumulated depreciation RETERAE
and impairment (143,806) (131,713)
Net carrying amount REDFE 321,725 339,888
GOODWILL 12. e

There was no movements in the Group's goodwill
during the period.

Goodwill is tested for impairment annually (as at
31 December) and when circumstances indicate
the carrying value may be impaired. During the
six months ended 30 June 2012, no impairment
loss has been recognised.

ARERERAHELELE -

BENEE(Rt-A=T—-H) K
EHRAEREENRRENEREH®
BEFELDIR -RBEE-T X
A=ZTRIEARER  BEEIRES



13.

OTHER INTANGIBLE ASSETS 13.

Carrying amount at 1 January

Amortisation provided during
the period/year

Impairment

Exchange realignment

Carrying amount at
30 June/31 December

At 30 June/31 December:
Cost

Accumulated amortisation
and impairment

Net carrying amount

The Group assesses whether there are any
indicators of impairment for all non-financial
assets at each reporting date. During the six
months ended 30 June 2012, no impairment

Htt A 5 E
30 June 31 December
RA=+H +ZA=+—H
2012 2011
(Unaudited) (Audited)
(REFE) (&%)
HK$°000 HK$000
FET FHET
R—A—BAKMEEE 138,974 195,121
BN FREERE
(5,171) (12,119)
BB - (47,298)
T 54 38 % (680) 3,270
NANA=+R8/
TZA=+—BHKEE 133,123 138,974
WARA=+8/
+=-RA=+—8:
B AR 282,335 283,598
RETEHRAE
(149,212) (144,624)
RmFE 133,123 138,974

provision on non-financial assets has been made.

AEEARSERAHIEREAE
FETMAFEREELTAE R
HEZZT - A=1TAHLAE
A keRmEESRIELRERE -

Dutenim Repont 2012 F HAFR 5
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NEBERAA

14. TRADE AND BILLS RECEIVABLES 14.

Other than the cash and credit card sales, the

BERBERRRE
BRREREAREEN  AREZE
EH-RA—EA MEARFAE
ERERZ=A -BUEFPHRE
BEBEERE -

Group allows a credit period which is generally
one month, extending up to three months for
major customers. Each customer has a maximum
credit limit.

BEEKESEREFREBEREHE -
RBEHR  BREZRRARRER
BREAMFENREAMOT

None of the trade and bills receivables is
impaired. An aged analysis of the trade and bills
receivables as at the end of the reporting period,
based on the invoice date, is as follows:

20

30 June 31 December

AA=+H +t=ZA=+—H

2012 2011

(Unaudited) (Audited)

(REER) (ER)

HKS$’000 HK$'000

FETT FHET

Within 1 month —@AR 7,946 12,783
1 to 2 months —ZEmEA 258 1,234
2 to 3 months —Z={A - 560
Over 3 months BiE=1EA 368 627
8,572 15,204



TRADE AND BILLS PAYABLES

An aged analysis of the trade and bills payables
as at the end of the reporting period, based on

the invoice date, is as follows:

Within 1 month
1 to 2 months
2 to 3 months
Over 3 months

The trade and bills payables are non-interest-
bearing and are normally settled on 30-day terms

and 180-day terms, respectively.

—EAR

—Z=MIEA
—E={ER
HBiE=1EA

I5.

Dutenim Repont 2012 F HAFR 5

BHRAERRRE
RBERBRZENESERRRE
RERAMFENRRANOT -

30 June 31 December

AA=+HA t-A=t—H

2012 2011
(Unaudited) (Audited)
(RBFEE) (ER)
HK$000 HK$'000
FET TFHET
24,435 47,628
3,383 11,830

1,169 5,289
31,147 286

60,134 65,033

ENESERRZRIGTTE kD
A —MIZI0B IR R 180 HARR A H -
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16. OTHER PAYABLES AND ACCRUALS l6. HttEFRRERENER

30 June 31 December

ANRA=+H t-A=t—H

2012 2011
(Unaudited) (Audited)
(RBFEE) (ER)
HK$000 HK$'000
FET TFHET
Other payables Hoh fE 4 3E 85,192 101,717
Accruals fEstE A 5,815 8,265
91,007 109,982

Other payables are non-interest-bearing. Hib e SEE R A o

17. INTEREST-BEARING BANK AND 17. SHEBTREMES
OTHER BORROWINGS
30 June 2012 31 December 2011
ZE-ZEXBZtH —F-—%+Zf=+-8
Effective Fffective

interestrate ~ Maturity ~ HKS'000 interestrate  Maturity  HKS000
ERfiE HER FET ERAE EEE TET

(%) (Unaudited) (%) (Audited)
€3 1) (gE%)
Current [k
Bank loans - secured RITER-DER 1.57-1.87 2012 52490 721737 2012 6539
Other loans - unsecured EhEN-EER 12.00 2012 3,186 6.25 2012 3,820
56,276 69,216
The interest-bearing bank loans are due within HERTERER—FERNE  mE
one year and other loans are repayable on MWERBEREERES -
demand.
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INTEREST-BEARING BANK AND
OTHER BORROWINGS (continued)

As at 30 June 2012, the Group's bank loan
of HK$48,828,000 (31 December 2011:
HK$49,355,000) is secured by mortgages over
the Group's property, plant and equipment and
leasehold land, which had an aggregate carrying
value at the end of the reporting period of
approximately HK$67,883,000 (31 December
2011: HK$65,446,000) and HK$15,913,000 (31
December 2011: HK$16,265,000), respectively.
The Group's bank loan of HK$3,662,000 (31
December 2011: HK$3,702,000) is secured by a
property held by a related party.

As at 31 December 2011, the Group's bank loan
of HK$12,339,000 was secured by the bank
deposit of HK$20,776,000 held by the Group.

The Group's bank and other borrowings are
denominated in RMB and bear interest at fixed
interest rates. The carrying amounts of the
Group's borrowings approximate to their fair
values.

17.

Dutenim Repont 2012 F HAFR 5

ARBTREMMES (E)

RZZ——FXA=1+H A£EHZ
iR 17 B 748,828,000/ 7T (=T ——
F+=-H=+—H 493550008 )
TAAREERBRERRLERES
A 41 567,883,000 L (Z T —— &
+=-A=+—H :65446,000% 7T)
&15913,0008 T (ZE——F+=
A=+4+—8 16,265,000 7T) 2%
¥ BELSZEREE L2 RIBIE
R o NEE 2 R 17 E 73,662,000
BT(ZE——F+=ZA=+—8:
3,702,000/ 70) JhbA— & B iE AL AT
BBz —TEWMEERR -

R-ZF——F+=ZA=+—8 &%
HER 1T B 7%12,339,0008 7T Jh AR
S EFTE B M ER1T135020,776,0007
TOYEE I o

AEEMRITREMEEAARE
FHE - REEFNERAGES c AREREE
MEREEEATEREE -
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18. SHARE CAPITAL

Authorised:
4,000,000,000
(31 December 2011:
4,000,000,000) ordinary
shares of HK$0.1 each

Issued and fully paid:
1,190,742,397
(31 December 2011:
1,190,642,397) ordinary
shares of HK$0.1 each

NEBERAA

18. B&&

30 June 31 December

RXA=+H +t-A=+—-H

2012 2011
(Unaudited) (Audited)
(REFE) (&ER)
HK$°000 HK$'000
FET FET
SETE
4,000,000,0008%
(ZF——F
+=ZR=+—8:
4,000,000,0008%)

BREMBEIB T L ERK 400,000 400,000

BEITRARKN
1,190,742,397%
(ZF——%
+tZA=+—8:
1,190,642,397 %)
BREEIB T2 LB 119,074 119,064

During the six months ended 30 June 2012, the REZ-_ZE——FXA=1+HIE
subscription rights attaching to 100,000 share A+ 100,000 B8 % # KT %5 #) 32  #
options were exercised at the subscription price RAEBEBER0198 TEITE  EH
of HK$0.19 per share, resulting in the issue of TR & ARE (KB X AT) 19,000
100,000 shares of HK$0.1 each for a total cash 78 7L 8 17100,0000% & I E{E0. 18
consideration, before expenses, of HK$19,000. TR - NITEZSERER
An amount of HK$18,000 was transferred from 180008 T2 RBEERERESE
the share option reserve to the share premium BERMEER -

account upon the exercise of the share options.



20.

OPERATING LEASE
ARRANGEMENTS

The Group leases certain of its properties
under operating lease arrangements. Leases for
properties are negotiated for terms ranging from
one to five years.

At the end of the reporting period, the Group
had total future minimum lease payments under
non-cancellable operating leases falling due as
follows:

—FR
E_FEFELF

Within one year
In the second to fifth years

COMMITMENTS

In addition to the operating lease commitments
detailed in note 19 above, the Group had the
following capital commitments at the end of the
reporting period:

Contracted, but not provided for: & 5] 4718 & B :
Plant and machinery B 5= J 4 25

Dutenim Repont 2012 F HAFR 5

9. BEHAERH

AEEREBEEZEAE

ExHMEERESR

T -DEBEHER E0FHE

HA o

-

WMEHR - AEERBET A HEL
BB NAREEESHENT

30 June 31 December
AA=+H +t=ZA=+—AH
2012 2011
(Unaudited) (Audited)
(REER) (fe&E%)
HKS$000 HK$'000
FET FET
4,163 3,474

4,029 4,456

8,192 7,930

20. #*iE

BR b SCHT RE19RT i A 45 & 7H B A
Oh MBMEBR  AREZEARAE

W

30 June
AA=+H
2012
(Unaudited)
(REFR)
HKS$'000
FEIT

8,412

31 December
+-A=+—H
2011

(Audited)
(f&%)
HK$'000

FAEr

25
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21.

NEBERAA

RELATED PARTY TRANSACTIONS

@

The Group had the following transactions

with related parties during the period:

Rental paid to companies

AXARE—%

under significant ==/
influence by a director  FEHRAF
of the Company XA

Interest expense to m—ZREZA
a shareholder FSER

Notes:

0)

(i)

The office and warehouse rental
expenses were made according to
market prices.

The interest expense to a
shareholder arose from the
loans advanced from Orientelite
Investments Limited which was
unsecured and bore interest at
3-month HIBOR+1% per annum
(2011: Nil)

21.

Notes

Het

(i)

HAEALXS
(@) AKERBAEEEALENR
TR

Six months ended 30 June

BEXAZTHLREAR

2012 2011
(Unaudited) (Unaudited)
(RBE®R) (REEEZ)
HK$’000 HK$000
FET TF#ET

366 573

8 —

374 573

et

() BWRERAEEEMX
TR EES -

iy M—BREIZFHFE
# F E 4£ A Orientelite
Investments Limited$2
ZER - HEREEA-
VTiRFHNE=AFH
RITEEH/RE+1EF L
(ZZ——F:#|\) -



21.

22.

RELATED PARTY TRANSACTIONS 21.

(continued)

(b)  Other transactions with related parties
During the six months ended 30
June 2012, the Group's bank loan of
HK$3,662,000 (2011: Nil) was secured
by a property held by Guangzhou TianTian
Friendship Co., Ltd., a company under
significant influence by a director of the

Company.
(c) Compensation of key management
personnel of the Group:
Short term employee RHESEN
benefits
Post-employment benefits 3 { 1@ #]
Equity-settled share VARG AE 2 BRI X

option expense

Total compensation paid X EZEEAE
to key management ZwEBE
personnel

APPROVAL OF THE FINANCIAL
STATEMENTS

The interim condensed consolidated financial
statements were approved and authorised for
issue by the board of directors of the Company
on 16 August 2012.

Dutenim Repont 2012 F HAFR 5

FEALES ()
(b) EEEALHWEMBRS

©

RBE_Z-—_FA=+H
WEARER AEBZHRITER
3,662,000/ T (Z T ——F ¢
B)UZADNR —REFEX
FENRAREMARRER®
BRRARMBEZ —EWEE
AR o

FEBETEEBABZHE

Six months ended 30 June
BEXRA=THLREAR
2012 2011
(Unaudited) (Unaudited)
(REER) (REEFEZ)

HK$°000 HK$'000
TFET TAET
718 444

5 5
2,599 1,519

3,322 1,968

22, HEMBEE

FHBRESMBRECKR T
FNATRBERARAIESSHA
R RET %
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EHEEE R E

REPORT ON REVIEW OF INTERIM
FINANCIAL INFORMATION

Ernst & Young

Ell ERNST & YOUNG
= ik

Tel: +852 2846 9888
Fax: +852 2868 4432

www.ey.com

To the board of directors of

B10-DYNAMIC GROUP LIMITED

(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim condensed
consolidated financial statements set out on
pages 2 to 27, which comprise the condensed
consolidated statement of financial position
of BIO-DYNAMIC GROUP LIMITED and its
subsidiaries as at 30 June 2012 and the related
condensed consolidated income statement,
statement of comprehensive income, changes
in equity and cash flows for the six months
then ended, and the explanatory notes. The
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial
information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” ("HKAS
34") issued by the Hong Kong Institute of
Certified Public Accountants.

The directors are responsible for the preparation
and presentation of these interim condensed
consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express
a conclusion on these interim condensed
consolidated financial statements based on our
review. Our report is made solely to you, as a
body, in accordance with our agreed terms of
engagement, and for no other purpose. We do
not assume responsibility towards, or accept
liability to any other person for the contents of
this report.

22nd Floor, CITIC Tower
1 Tim Mei Avenue, Central, Hong Kong

PHMBERHEREE

RAEFMEL
BEBFRAZEIR
PERE221E

EiE - +852 2846 9888
fHH : +852 2868 4432

BEMBDHIKERRATNESE
(REEHETMALAERLA])

B5lE

LD EMHENE2EE27AE 2T H
BHGAVBERE ETFRELEDD
NEBERRARALRENBRARN-E
——FXNAZTHZEREA BB
MEMBEZAILEANEASEEEN
AR A WA RE  HRGA2E R
mk BRGAREEHR RGPS
éﬁﬁmgﬁ&ﬁmmﬁm&oﬁﬁ
%%%éx%%ﬁ@ EHELETR
Al k Tﬁmﬁéimﬁw¢m
W%ﬁmﬂ%% ST AEEMNE
BEEER FE345 [P M B RE
([EAETELFE34H MR THE
R HRBF SR o

EXFEEARERES d&%”m%
RERZ27ZE T REHRLES MR

ﬁ°ﬁﬁ%a&mﬂfﬁﬁm$@ﬂ
% P H AR AR %Fﬁ%ﬁﬁnm°
ﬁﬁ&ﬁgﬁT FER RIS 1RGN B A
EREFTTWME o FRULAIN - BAIATH
WENABERMAR - BP0
ARENAT  HEMEMBALAR
SEEEREE -



SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of interim
financial information consists of making inquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and
other review procedures. A review is substantially
less in scope than an audit conducted in
accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware
of all significant matters that might be identified
in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to
our attention that causes us to believe that
the interim condensed consolidated financial
statements are not prepared, in all material
respects, in accordance with HKAS 34.

Without qualifying our conclusion, we draw
attention to note 1 to the interim condensed
consolidated financial statements which indicates
that the Group incurred a consolidated net loss
of HK$43,561,000 during the six months ended
30 June 2012, and, as at that date, the Group's
consolidated current liabilities exceeded its
consolidated current assets by HK$103,411,000.
These conditions indicate the existence of a
material uncertainty which may cast significant
doubt about the Group's ability to continue as a
going concern.

Ernst & Young
Certified Public Accountants

16 August 2012

Dutenim Repont 2012 F HAFR 5

FHEH

BPEREESSHMACEGNE
BEMTEEDE24105 18 L /% 8
Bl 9 FR BB 5 B L 26 | 1T |6 -
hHMEEHNEEN ITEREIERE
BEUKOTEBEOABRE  WIEH
DMAMEMERRERF - IR EHNE
EERLBRESEFEIETERD
BEAND FIATERBHRMASEE
HAERZPAREEREENTEEX
HHEAW BT REAER
ER -

Rin

REXPORNTE  RMALLAET
BEEEAER  ERMABET HEH
EEMBHRREMBEATALER
REBGEREIARORERE -

BT EELRE & HERFT
BT BMALRE M REM T

~
-

EEEREBE-_ZE——F~A8
STHEERNEAELEGZABRFE
43,561,000 70 - M ESERNZA
WA RDABERAERERDEE
103,411,000/ 7T ° tt E MR BERTF
EEXRTHBPREE Mgy BE5£E

HBREZRENELEATE -
Rk & &t 6 B H AR
PR E AT

—ET——F#)\A+~H
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EHEEE R E

MANAGEMENT DISCUSSION AND

ANALYSIS
OVERVIEW

For the six months ended 30 June 2012 (the
“Period”), the Group's revenue was approximately
HK$96.3 million, representing a decrease of
61.4% over the corresponding period last year.
Loss attributable to owners of the parent was
approximately HK$37.0 million, representing an
increase of 26.5% over the corresponding period
last year. Loss per share for the Period was
HK3.1 cents (2011: HK2.5 cents).

During the Period, the Group's wine and liquor
business constituted the key business of the
Group. The increase in loss attributable to owners
of the parent was mainly due to the increase in
loss of the Group's ethanol business.

SEGMENTAL INFORMATION
Ethanol business

The Group's ethanol business is principally
engaged in the production and sale of ethanol
products and ethanol by-products in the PRC.
Currently, Harbin China Distillery Co., Limited
("Harbin Distillery”), a 75% owned subsidiary of
the Group, manages and operates an ethanol
production facility located in Harbin, PRC. This
ethanol production facility is designed to have an
annual production capacity of 60,000 tonnes.

During the Period, the ethanol business recorded
revenue of approximately HK$26.2 million, down
85.2% over the corresponding period last year
and accounted for 27.2% (2011: 70.8%) of
the total revenue. The substantial decrease in
revenue was mainly attributable to the temporary
suspension of the Group's ethanol production
facility since February 2012. Due to elevated corn
prices, Harbin Distillery temporarily suspended its
production process to reduce the cash outflow
and operating loss. Gross loss for the Period was
approximately HK$7.5 million (2011: HK$7.6
million).

EEEFNRR IR

#wE
REBEZE-_FE—=—FXA=Z+HILEX
MA (TR  AEBKRZHAE
96,300,000/ 7T © & - & & 8 2
61.4% F AR HEEABEEELN A
37,000,000 T © & = & [& #34E 0
26.5% BN EFREE B3 VB (=
T——14F : 258) -

RER AEEEREXBEAAREEE
BEB - SRREAARGEREMN
TEMRAEEMN LB EBERIE N
PER

SARH

ZEEE
AEENIBEBIEARTELE
RHELBERRCERIER - BAT
AEBEBEAT75%%E &5 2 M & A7 IS H
BHREEBAEARAR ([FREEEE])
ERREE NP EREEN L
HERNE - IWAEERENR FERE
7%60,0000 °

REBR ZEBEEKHBSRED
26,200,000/ 7T © & +F FF H T [#
85.200  (H 4B ZE 22720 (=T ——
F:70.8%)  c W KBHDLEEHR
AEBE-_E— AT ELAE
B BEERENEE - BREKE
BER BREABOEEHAETR
LURALBRESRHRECEER - HRK
E18457,500,0008 T (ZE——4:
7,600,000/ 7C) °



In order to improve the profitability of the
Group's ethanol business, Harbin Distillery plans
to have a plant modification in mid August 2012.
The modification will enable the production
facility to produce anhydrous ethanol in addition
to consumable ethanol. Anhydrous ethanol has
higher selling price than consumable ethanol
and an increase in oil price would increase the
demand for anhydrous ethanol. The modification
is expected to be completed by mid November
2012 and Harbin Distillery will recommence its
operations thereafter. Meanwhile, Harbin Distillery
will actively look for ways to reduce the cost of
raw materials so as to alleviate the pressure of
increasing corn prices.

Harbin Distillery is also seeking to
produce ethanol with kenaf to improve its
competitiveness. In late June 2012, Harbin
Distillery has signed a letter of intent with a
Shanghai high-tech enterprise and two corporate
partners for a kenaf cellulose ethanol production
demonstration project. The demonstration project
is expected to lay foundation for the future
industrialisation of kenaf cellulose ethanol.

Wine and liquor business

The Group's wine and liquor business is
principally engaged in the sale and distribution of
wine and liquor in the PRC. Currently, the Group
operates a retail and distribution network for
selling wine and liquor in Guangzhou, Harbin and
Hunan province of the PRC. As at 30 June 2012,
the Group had 26 wine and liquor specialty
stores and 20 franchise stores in Guangzhou. The
Group is the exclusive distributor of Diancang
Jiugui, Xiaoxiangquan under 250ml and Meiming
Wenshi in China until May 2020.

Dutenim Repont 2012 F HAFR 5
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During the Period, the wine and liquor business
recorded revenue of approximately HK$70.1
million, down 3.6% over the corresponding
period last year and accounted for 72.8% (2011:
29.2%) of the total revenue. During the Period,
the Group focused on gross margin improvement
in Guangzhou and network expansion in Harbin
and Hunan province. Hence, the revenue from
the operations in Harbin and Hunan province
increased but the revenue from the operation
in Guangzhou decreased, and a net decrease
in revenue resulted. Despite the decrease in
revenue, gross profit margin of this business
improved from 25.4% to 27.1%, mainly
attributed to price increases on selected products
for the operation in Guangzhou. Gross profit was
approximately HK$19.0 million, representing an
increase of 2.8% over the corresponding period
last year.

The Group will continue to improve the product
mix and focus on higher margin products to
grow its business. Apart from strengthening the
established markets, the Group will strive to
expand its retail and distribution network to other
parts of Guangdong province of the PRC.

Animal feed business

The Group's animal feed business will principally
engage in the production and sale of forages.
The Group holds an intellectual property which
involves a technique and know-how to produce
high-protein forages from crop stalks.

In November 2011, the Group has reached
preliminary agreement with two farms in
Heilongjiang province on the framework for
collaboration. A forage production facility will be
built within the farms so that the products will
be efficiently processed near the source of raw
materials (i.e. crop stalks). During the Period, the
Group has modified the preliminary agreement
to specify the cost and quality of crop stalks
provided by the farm, and the responsibility of
each party. The Group is finalising a joint venture
agreement with a farm.

REBER BEEEHERZD
70,100,000/ 7t * &8 & F [ H T B&
3.6% AW 272.80% (2 ——
F:29200) c NAHM  AEEHET
REMNNEFENEREEER AR
ERRGBEER At RAKBERK
R EEREEM BREEM
ER Uzt o 13l B S FER
Do BEWERD  HHEBNESR
R H25.4%KEE27.1%  TEHRN
EMEBNEHEERESR EAMK -
E | 49 /519,000,000 7T * 8+ F [/
EREN2.8% °

AEBBBENEEREALFIR
= W R HE AR RE RS o BRIE
BEEAMSI REEKBHERA
TERDHBRETPHERENEM
7 e

BWEHEE
AEBENBHNEANEBEEIEREE
R EHEEAR - ARERFA —RAH
ER ESRBRENEREERS
EREHEEAR R R -

R-F——F+—F AKREERE
TEMIE RS A EERER S B
# o MR EERESEZNRESA
VAR 5230 R 41 K SRR (B R AE TS 1R)
EEMMI - A KEECDEE V)
T FTARGTIRE R EYRR
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The Group will continue to pursue additional
potential locations for future facilities, which
involve consideration of a number of criteria
including availability of raw materials and
infrastructure, potential strategic partnerships,
logistics and other market factors.

FINANCIAL REVIEW

The Group's total revenue for the Period was
approximately HK$96.3 million, representing
a decrease of 61.4% over the corresponding
period last year. The decrease was mainly
attributable to the decrease in revenue of ethanol
business.

Gross profit of the Group was approximately
HK$11.5 million, representing an increase of
5.3% over the corresponding period last year.
Overall gross profit margin increased from 4.4%
to 11.9%. The increase was because the higher
margin wine and liquor business constituted the
key business of the Group during the Period.

Selling and distribution costs was approximately
HK$15.3 million, representing an increase
of 11.3% over the corresponding period last
year and 15.9% (2011: 5.5%) of the Group's
revenue. The increase was mainly due to the
expansion of the distribution network in Harbin
and Hunan province. The substantial increase
in selling and distribution costs to revenue ratio
was because the wine and liquor business has
relatively higher selling and distribution costs to
revenue ratio than ethanol business.

Administrative expenses was approximately
HK$39.5 million, representing an increase of
30.9% over the corresponding period last year.
The increase was mainly due to the depreciation
provided during the temporary suspension of the
Group's Harbin production facility.
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Finance cost was approximately HK$3.3 million,
representing an increase of 66.3% over the
corresponding period last year. The increase was
due to increase in interest rates.

LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

During the Period, the issued share capital of
the Company increased by 100,000 shares to
1,190,742,397 shares due to the exercise of
share options by a director. Apart from options to
subscribe for shares in the Company, there were
no other capital instruments in issue.

As at 30 June 2012, the Group had equity
attributable to owners of the parent of
approximately HK$314.7 million (31 December
2011: HK$348.7 million). Net current liabilities
of the Group as at 30 June 2012 amounted to
approximately HK$103.4 million (31 December
2011: HK$85.8 million). The Group's unpledged
cash and cash equivalents as at 30 June 2012
amounted to approximately HK$7.4 million
(31 December 2011: HK$16.5 million), which
were denominated in Hong Kong dollars and
Renminbi.

BE R A4 53,300,000 7T ¢ & A
&) 27 3% 1N66.3% ° 3% A0 Ty i 7 Rl K 1%
INETER »

nHEE MEREREFRE

HR—BESTHEERE  AQ8E
47 B AN B EA A 48 A0100,0008% % 1
%£1,190,742,397M & 17 © Br A] 3R B AR
NAER 2 AR RSN - I M B 1T HoAth
EARTEA-

RZE——FXA=Z+RH K&
BHEREBEEARLREZN A
314,700,0008 L (Z T ——F +=
A =-+—H : 348,700,000/ T) ° /&
SER-ZTE—-FA=ZTHMRE
BB FE4 A103,400,0008 T (—F
——H+=ZA=+—H :85800,000
BIL) AEBR _-_ZT——F A
S+EMERBFRS KRS EEDY
A&7,4000008 L (ZE——F+= A
=+—H : 16,500,000/ 7T) * J5 LA
BILRAREFE -



As at 30 June 2012, the Group's total borrowings
amounted to approximately HK$109.6 million
(31 December 2011: HK$118.3 million). The
Group's borrowings included bank loans of
approximately HK$52.5 million (31 December
2011: HK$65.4 million), other borrowings of
approximately HK$3.8 million (31 December
2011: HK$3.8 million), amounts due to related
parties of approximately HK$22.6 million (31
December 2011: HK$18.1 million) and an
amount due to a non-controlling shareholder of
a subsidiary of approximately HK$30.7 million
(31 December 2011: HK$31.0 million). Around
95.3% of the borrowings are denominated in
Renminbi with the rest in Hong Kong dollars. The
bank loans bear interest rates ranging between
7.57% and 7.87% (31 December 2011: 7.21%
and 7.37%). Other borrowings bear interest
rate of 12.00% (31 December 2011: 6.25%).
Except for the loans of approximately HK$5.1
million from Orientelite Investments Limited, a
shareholder of the Company, which bear interest
at 3-month HIBOR+1%, the remaining amounts
due to related parties and a non-controlling
shareholder of a subsidiary are interest-free.
The gearing ratio of the Group as at 30 June
2012, calculated as net debt divided by equity
attributable to owners of the parent plus net
debt, was 44.0% (31 December 2011: 41.7%).
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——%®+=ZA=+—H 18,100,000
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Having considered the Group's current
unpledged cash and cash equivalents, bank and
other borrowings and the financial support from
shareholders, the management believes that the
Group's financial resources are sufficient for its
day-to-day operations.

The Group did not use financial instruments for
financial hedging purposes during the Period.

The Group’s business transactions, assets
and liabilities are principally denominated in
Renminbi and Hong Kong dollars. Fluctuations
in Renminbi may impact the Group's results and
net asset value as the Company's consolidated
financial statements are presented in Hong
Kong dollars. The Group's treasury policy is to
manage its foreign currency exposure only when
its potential financial impact is material to the
Group. The Group will continue to monitor its
foreign exchange position and, if necessary,
utilise hedging tools, if available, to manage its
foreign currency exposure.

REBASBABEERRES LIRS
FEY ROTEHEBEERRREHR
MBBXR EREREASEAR
RAVBERIFABLERS

HR AEEYERBEBTAEY
A o

AEENEBRS BERBEBETE
MAR® RETHE - AARERER
AMBHRERNETEY  RARBK
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AEENMBRHRRENABESE
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SNERBRAE AREREEERA
SMNEMRR K (INEFE)HRAEHPTA
(A) - LAEHSNE B A -



CHARGE ON ASSETS AND CONTINGENT
LIABILITIES

As at 30 June 2012, certain of the Group's
property, plant and equipment, leasehold land
and bank deposits with aggregate net book value
of approximately HK$90.2 million (31 December
2011: HK$109.1 million) were pledged to
banks to secure the Group's bank loans and bills
payable.

As at 30 June 2012, the Group had no material
contingent liabilities (31 December 2011: Nil).

EMPLOYEE AND REMUNERATION
POLICY

As at 30 June 2012, the Group had
approximately 493 (2011: 549) employees in
Hong Kong and the PRC with total staff costs
amounted to approximately HK$20.9 million
(2011: HK$20.7 million). Remuneration of
employees is offered at competitive standards,
generally structured with reference to market
terms and individual qualifications. The Company
has adopted a share option scheme and the
purpose of which is to provide incentives to
participants for their contribution to the Group,
and to enable the Group to recruit and retain
quality employees to serve the Group on a long-
term basis.
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OTHER INFORMATION

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

At 30 June 2012, the interests and short
positions of the directors in the share capital
and underlying shares of the Company or its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the "SFQO")), as recorded in the register required
to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers, were as follows:

Long positions in ordinary shares of the
Company:

Hfth 37
EEREMREAMKRMAHESRKE

RZE-Z_FRA=1H RELDHE
REFRBERD ([FFRBE K
BI1) BI3526 AR ARATRF 2 ERL
AMATE > RBIEETETAESE
TEFRGZBETAUAMEGART
REEBMEZHMARRNE ([HR
i) 2B REERAREHEME
BOEE (FERERRBEKRIEXV
) A R AR R IR D < R a ROK B N
T

REREEERZHE -

Number of shares held,
capacity and nature of interest

BERGRME FRREGHE Percentage of

the Company's

issued share

Directly capital

beneficially Through EELT

Name of director owned spouse Total BRTERE

£ 3.1 ERERHT ERER BE ZESY

Mr. Lo Peter BERLE 4,820,000 - 4,820,000 0.40

Mr.SunDavidlee  HIIE%4E 2,170,000 230,000 2,400,000 020

Mr. Qu Shuncai BIEA %4 3,680,000 - 3,680,000 031
Mr. Yeung Ting-llap ~ H&UKE

Derek Emory 100,000 - 100,000 0.01

Mr. Zuchowski Sam Zuchowski Sam% & 100,000 - 100,000 0.01

10,870,000 230,000 11,100,000 0.93



Long positions in share options of the

Company:

Name of director
EENR

Mr. Lo Peter

Mr. Han Dong

Mr. Sun David Lee

Mr. Qu Shuncai

Mr. Yeung Ting-Lap
Derek Emory

Dr. Loke Yu

Mr. Zuchowski Sam

Mr. Zhang Yonggen

BREESLE
B ORgLHE
FRng ks
JENEA % 4
BRI LS

FEg Mg &
Zuchowski Sam4t 4
RAKIR LA

Save as disclosed above, as at 30 June 2012,
none of the directors had registered an interest
or short position in the shares, underlying
shares of the Company or any of its associated
corporations that was required to be recorded
pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed

Issuers.
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REQEBREZIHE -

Number of
options directly
beneficially owned

EEENACHMEERE

5,340,000
10,000,000
1,680,000
4,500,000

200,000
150,000
300,000
200,000

22,370,000

BrEMpEEEN RZE—ZF X
A=1+H SEEHMEREARRIHE
R AAEEE 2 B m AR+
BEERBESRAEKDE35206E
Faodk o siRIE £ WS Ai%ﬁﬁ
FHERSGZELETAENGEA
BT EmIORE
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SHARE OPTION SCHEME

The Company operates a share option scheme
(the "Scheme”) for the purpose of providing
incentives and rewards to eligible participants for
their contribution to, and continuing efforts to
promote the interests of, the Group. The Scheme
was adopted on 23 May 2007 and, unless
otherwise cancelled or amended, will remain
in force for 10 years from that date. Details of
the Scheme are set out in the published annual
report of the Company for the year ended 31
December 2011.

The following table discloses movements in the
Company's share options outstanding during the
six months ended 30 June 2012:

Number of share options
RRERKE

At At

Name or 1 January 30 June

category of 2012 Exercised  Lapsed 2012

participant B during  during ®

EYE Z8-Z% theperiod theperiod “Z-_%

ErEE -B-B  HAfTE  BR%Y RAZtA
Directors

Ex

Mr. Lo Peter 1,660,000 - - 1,660,000

REink 840,000 - - 840,000

840,000 - - 840,000

1,000,000 = - 1,000,000

1,000,000 = - 1,000,000

5,340,000 - - 5340000

MR R
ARARAE—BBRESE ([Za
2 SEERFERZEERAKE

FERERIRBES HREREEN G
RUSZEILREE ZF8R_TZL
FRAZ+=BEM  BRIECIETH
HIEHLEET - AT SR M A B
T0FA—E4E M- BMZE 25
BERARABE-_Z—F+=A
=t HAEFECTHBEZFRTHT -

TERBEREE-_T——F A=+
HIERE A RITER AR R B R EE
& :

Price

of the

Company's

Date of Exercise  shares at
grant price of  grant date

of share  Exercise period  share 08
options*  of share options options**  RfR
Lt BRE WRE  RHEN
Bitin MR R ZR#
HKS HK§

pershare  per share

Az A7

7 7

31-10:08 31-10-09 - 30-10-12 0288 028
26410 26-4-11 - 254-14 073 071
26410 26-4-12 - 25-4-15 073 071
13910 13911 -129-14 083 083
13910 1391212915 083 083



Number of share options
BRENA

At At
Name or 1 January 30 June
category of 2012 Exercised  Lapsed 2012
participant B during  during ®
E1.0 Z%2-Z% theperiod theperiod ZZ-Z%
ERUEH -RB-B HmfTE BA%Y <AZtE
Mr. Han Dong 5,000,000 - - 5,000,000
& Rit 5,000,000 - - 5,000,000
10,000,000 - 10,000,000
Mr. Sun David Lee 1,000,000 - - 1,000,000
itk 340,000 - - 340,000
340,000 - - 340,000
1,680,000 - - 1,680,000
Mr. Qu Shuncai 2,250,000 - - 2,250,000
BIETEE 2,250,000 - - 2,250,000
4,500,000 - - 4,500,000
M. Yeung Ting-Lap 50,000 - - 50,000
Derek Emory 50,000 - - 50,000
BEILE 50,000 - - 50000
50,000 - - 50,000
200,000 - - 200,000
Or. Loke Yu 50,000 - - 50,000
EEL 50,000 - - 50000
50,000 = = 50,000
150,000 = - 150,000
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Date of

grant
of share  Exercise period
options*  of share options
LT Lt
LR fTEMR
10-10-11 10-10-12 - 9-10-15
10-10-11 101013 - 9-10-16

31-10-08  31-10-09 - 30-10-12

26410 26-4-11-254-14
26410 26-4-12 - 254-15
13910 13911 -12:9-14
139-10 139-12-129-15
26410 26-4-11 - 25-4-14
26410 264-12-254-15
13910 13911 -12-6-14
13910 13912 -12-9-15
26410 26-4-12-254-15
13910 13:9-11-12:9-14
139-10 13-9-12-129-15

Exercise
price of
share

options**

fHER*

HKS
per share
AT
&K

0.66
0.66

0.288
0.73
073

083
0.83

0.73
0.73
083
083

0.73
0.83
0.83

Price

of the
Company's
shares at
grant date
508
Rin
BHAM
k4t ]
HKS

per share
AT

ah

0.66
0.66

028
0.7
0.71

083
083

071
071
0.83
083

071
0.83
0.83
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Number of share options Price
BRiEHA of the
Company's
At At Dateof Exercise  shares at
Name or 1 January 30June  grant price of  grant date
category of 2012 Exercised  Lapsed 2012 ofshare  Exercise period  share 07
participant B during  during R options* of share options options** R
2HE ZZ-Z% theperiod theperiod ZZ-Z B BRE WRE  BLHEW
ERUER -RB-B HmfTE  BA%Y KA=tE  BHAM fEMB  TER*  ZRE
HKS HK§
pershare  per share
AT AT
=7 =7 e
Mr. Zuchowski Sam 100,000 (100,000) - - 11209 11209 -10-2-12 019 0.187
Zuchowski Sam%4 100,000 - - 100000 11209 11-210-10-2-13 019 0.187
50,000 - - 50000 26410  26-4-11-25-4-14 073 071
50,000 - - 50000 26-4-10  26-4-12 - 25-4-15 073 071
50,000 - - 50000 13910 13-9-11-12-9-14 0.83 0.83
50,000 - - 50000 13910 13-9-12-12-9-15 0.83 0.83
400,000 (100,000) - 300,000
Mr., Zhang Yonggen 100,000 - - 100,000 4511 4-5-12 - 3-5-15 1.152 1.15
RABEL 100,000 - - 100000 4511 4513-3516 1152 115
200,000 - - 200,000
22,470,000 (100,000) - 22,370,000
Ex-directors***
HEE™
Mr. Zhao Dfei 250,000 - - 250000 13910 139-11-129-14 0.83 0.83
BRREE 250,000 - - 50000 13910 13912-12915 083 083
500,000 - - 500,000
Mr. Fu Hui 2,250,000 - - 2250000 26410 264-11-25-4-14 073 071
foBte 2,250,000 - - 2250000 26410 264-12-25415 073 071
1,000,000 - - 1,000,000 10-10-1T  10-10-12 = 9-10-15 0.66 066
1,000,000 - - 1,000,000 10-10-11  10-10-13 - 9-10-16 0.66 0.66
6,500,000 = - 6,500,000
7,000,000 = - 7,000,000
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Number of share options
L LT L
At At
Name or 1 January 30 June
category of 2012 Exercised  Lapsed 2012
participant B during  during ®
EYE —2-Z% theperiod theperiod —5-Z
Ly -B-B HAfTE  BR%Y RAZtH
Other employees
RER
In aggregate 1,660,000 - - 1,660,000
a% 680,000 - - 680,000
660,000 - - 680,000
2,900,000 - - 2,900,000
3,400,000 - (500,000) 2,900,000
3,250,000 - - 3,250,000
3,250,000 - - 3,250,000
5,000,000 - - 5,000,000
5,000,000 - - 5,000,000
25,820,000 - (500,000) 25,320,000
Consultants
)
In aggregate 4,750,000 - - 4750000
hg 4,750,000 - - 4750000
9,500,000 - - 9,500,000
64,790,000 (100,000)  (500,000) 64,190,000

Date of
grant
of share

options*

1]

it B A

31-10-08
26-4-10
26-4-10
12-7-10
12-7-10
13-9-10
13-9-10

10-10-11

10-10-11

13-9-10
13-9-10
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Exercise period
of share options
W

TR

31-10-09 - 30-10-12
26-4-11 - 25-4-14
26-4-12 - 25-4-15
1227-11 - 11-7-14
12712 - 11-7-15
13-9-11 - 12-9-14
13-9-12-12-9-15
10-10-12 - 9-10-15
10-10-13 - 9-10-16

13:9-11 - 12-9-14
13:9-12-12-9-15

Exercise
price of
share
options**
WhRe
fHER"
HK$
per share
AT
&

0.288
0.73
073
062
0.62
083
083
0.66
0.66

083
0.83

Price

of the
Company's
shares at
grant date
08
R
LhEE
ZR#
HKS

per share
AT

&

0.28
071
071
062
062
083
083
0.66
0.66

083
083
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Notes to the table of share options outstanding during
the period:

* The vesting period of the share options is from
the date of grant until the commencement of the
exercise period.

**  The exercise price of the share options is subject
to adjustment in the case of rights or bonus
issues, or other similar changes in the Company's
share capital.

*% Mr. Zhao Difei and Mr. Fu Hui retired/resigned
as executive directors of the Company on 3 May
2012 and 1 June 2012, respectively. According
to the Scheme, the share options granted to
them may be exercised within three months of
the date of retirement/resignation.

**%x The weighted average closing price of the
Company's shares immediately before the
exercise dates of the share options was HK$0.77
per share.

No share option was granted during the
six months ended 30 June 2012. The
Group recognised a share option expense
of approximately HK$5,776,000 (2011:
HK$6,451,000) during the six months ended 30
June 2012.

Save as disclosed above, at no time during the
period were rights to acquire benefits by means
of the acquisition of shares in or debentures of
the Company granted to any of the directors or
their respective spouses or children under 18
years of age, or were any such rights exercised
by them; or was the Company, its holding
company, or any of its subsidiaries or fellow
subsidiaries a party to any arrangement to enable
the directors to acquire such rights in any other
body corporate.

BT RIESF R 6t -

L OBRENREBEAARIEREER
MR AL -

o IR AT 5 A 4R AT IR B 5T
FARARAEZ EBEURDER
THEBE-

EOHEBRREERFTREEDHINR-E
—ZFRAAZBRZE—ZF1HA
—BEM/BERRARRTES R
BZatE BT REZERENRE
T/ BEagE=MANITHE-

ek ZERBRETEAHAARARG
ZhEFHEmEREROTTET

HE-_Z——FA=t+AHL~EA
TEERERH BE-T—ZFX
A=Z+HBLEANEAR  AEEBERER
RIS 495,776,000 T (—Z B ——4 :
6,451,000/ 7T) °

B E XA ES REAEAERE
ETMEEFXRESANEBEIKRM
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES
AND UNDERLYING SHARES

At 30 June 2012, the following interests of
5% or more of the issued share capital of

the Company were recorded in the register of
interests required to be kept by the Company

pursuant to Section 336 of the SFO:

Long positions:

1]

China Enterprise Capital Limited
(Note 1) (H73#1)
Orientelite Investments Limited

(Note 1) (#73#1)

Chen Hua (Note 2)

RE (Wit2)

Able Turbo Enterprises Limited
(Note 2) (Hi##2)

China Food and Beverage Group
Limited (Note 2) (#/#2)

Jiang Jianjun

IEE

Liang Kui Di

Sun Lian

Capacity and

nature of interest

SRRMGHRE

Interest of controlled corporations

RN EEER
Beneficial owner

BEHAA

Interest of a controlled corporation

R AR RS

Interest of controlled corporations

RN EEER
Beneficial owner

BEHAA

Interest of a controlled corporation

R EEER
Beneficial owner
EREBA
Beneficial owner
EREEA
Beneficial owner
EREAA
Beneficial owner

EEBEEA

Dutenim Repont 2012 F HAFR 5

FERRRHEfM A L5 B 5 R H K
frmiEs

RZB-—ZFRA=1+H UTHER
RAID EITRAS%E A FAEFE
EHNARBRIEES M HEEDIE
336fEMFEMEDECMA

wE:
Percentage of

the Company's
issued share

Number of capital
ordinary EELF
shares held BRITRE
BREERNA ZEAY
233,532,263 19.61
195,000,000 16.37
38,532,263 324
160,000,000 13.44
90,427,737 7.60
69,572,263 5.84
69,572,263 5.84
141,326,000 11.87
64,700,000 543
61,248,000 5.14
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Save
person, other than the directors of the Company,
whose interests are set out in the section
“Directors’ interests and short positions in shares

and underlying shares”
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China Enterprise Capital Limited owns 100% of
Orientelite Investments Limited and Orientelite
Investments Limited through its 100% subsidiary,
CEC Agricapital Group Limited, owns 3.24%
of the issued share capital of the Company.
Accordingly, China Enterprise Capital Limited
is taken under the SFO to be interested in the
shares in which Orientelite Investments Limited
and CEC Agricapital Group Limited have an
interest. Orientelite Investments Limited is taken
under the SFO to be interested in the shares
in which CEC Agricapital Group Limited has an
interest.

Chen Hua owns more than one-third of the
issued share capital of Able Turbo Enterprises
Limited and Able Turbo Enterprises Limited
owns 100% of China Food and Beverage Group
Limited. Accordingly, Chen Hua is taken under
the SFO to be interested in the shares in which
Able Turbo Enterprises Limited and China Food
and Beverage Group Limited have an interest.

as disclosed above, as at 30 June 2012, no

above, had registered

an interest or short position in the shares or
underlying shares of the Company that was
required to be recorded pursuant to Section 336
of the SFO.
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PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the
Company's listed securities during the six months
ended 30 June 2012.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted a code on ethics
and securities transactions, which incorporates
a code of conduct regarding directors’ securities
transactions on terms no less exacting than the
required standard set out in Model Code for
Securities Transactions by Directors of Listed
Issuers of the Listing Rules. Specified employees
who are likely to be in possession of unpublished
price-sensitive information of the Company are
also subject to the compliance with the code.
Based on specific enquiry of the Company's
directors, the directors have complied with the
required standard set out in the code on ethics
and securities transactions throughout the six
months ended 30 June 2012.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has complied with all code
provisions of the Code on Corporate Governance
Practices during the period from 1 January
2012 to 31 March 2012 and the Corporate
Governance Code (“CG Code") during the period
from 1 April 2012 to 30 June 2012 as set out in
Appendix 14 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited, save as disclosed as follows. In
respect of code provision A.6.7 of the CG Code,
Mr. Derek Emory Ting-Lap Yeung, the non-
executive director of the Company, was not in
a position to attend the annual general meeting
of the Company held on 3 May 2012 due to his
overseas commitment.
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DISCLOSURE OF INFORMATION ON
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules,
changes in the information of the directors since
the date of 2011 Annual Report of the Company
are set out as follows:

Mr. Zhao Difei and Mr. Li Jian Quan retired
as executive directors of the Company at the
conclusion of the annual general meeting held
on 3 May 2012.

Mr. Fu Hui resigned as an executive director of
the Company with effect from 1 June 2012.

Mr. Qu Shuncai and Mr. Huang Qingxi were
appointed as executive director and non-
executive director of the Company, respectively,
with effect from 1 June 2012.

By order of the Board
Peter Lo
Chairman

Hong Kong, 16 August 2012
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