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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

EEESCEA L PN

FOR THE SIX MONTHS ENDED 30 JUNE 2012

Bz _—_ZF——FNHA=+HINEA

The board of directors (the “Board”) of Forefront Group Limited
(the “Company”) reports the unaudited condensed consolidated
financial statements of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six months ended

30 June 2012 as follows:

BAOEEERAFR([ArmEFS ([E
Eg)ERUERAARREMB AR (AH
[(AEEHEHE-_T—Z—FA=+HILRX
BHAZARELEREAYHHREROT:

Unaudited

REER

Six months ended 30 June
BZAB=1+HIEXEA

2012 2011
—E——F —E——%F
Note HK$'000 HK$'000
B 2 FHxT FABT
Turnover - 2 4,073 (34,920)
Other revenue H b dras 2 8,546 -
Other income H A ug A 3 2,538 2,853
Net (charge) release on provision RIBIREH () BEVFRR
for bad and doubtful debts (1,017) 58,376
General and administrative expenses — M RITBAE (8,527) (8,435)
Changes in fair value of financial assets REZIREAFEREZ
at fair value through profit or loss WBEEs AFEE (72,112) (124,862)
Loss from operations KEEE (66,499) (106,988)
Impairment loss on assets classified SERBELEZEEZ
as held for sale FBEEE (16,937) -
Share of result of an associate/associates &5 — Bt & A&~
B NT 2 EE (3,072) 4,523
Loss before taxation b B R S 18 4 (86,508) (102,465)
Taxation IR 5 - -
Loss attributable to owners of BRRIEEAEEERE
the parent (86,508) (102,465)
Other comprehensive loss Hih 2 HEEIB - -
Total comprehensive loss BRAREE AEL
attributable to owners of EHEEHELE
the parent (86,508) (102,465)
HKS$ HK$
BT BT
Basic and diluted loss per share BREAREEERE 6 (0.02) (0.06)

Forefront Group Limited
Interim Report 2012




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B R&EE M BRR R

AS AT 30 JUNE 2012
R=ZFE—=—F#xH=+H

At At
30 June 31 December
2012 2011
R-ZZE——F R-ZE——%F
ANA=+tH +=-—A=+—H
(Unaudited) (Audited)
(REBER) (EEZ%)
Note HK$'000 HK$'000
B 2 FExT FAT
Non-current assets IRBEE
Property, plant and equipment M- WERZE 8 41 56
Interest in an associate/associates R—REBERE,
N ol 9 29,176 32,248
Intangible assets EEE = 67,592
Held-to-maturity investment BEZIERE 10 271,005
Available-for-sale financial assets AR ENBEE 11 108,000 108,000
408,222 207,896
Current assets RBEE
Financial assets at fair value through RESKREAFLEERER Y
profit or loss BB E 12 409,462 445,338
Loans receivable JE U B 3R 13 19,355 164,146
Other receivables H {th B Wg 5008 4,773 2,677
Bank balances and cash RITEF MRS 17,695 138,183
451,285 750,344
Assets classified as held for sale DHEABIELEZEE 14 50,068 -
501,353 750,344
Current liabilities RBasE
Other payables H & < 5k I8 3,031 3,403
Liabilities directly associated with HEOHAREHE 2
assets classified as held for sale EEEEREEBEzBE 14 68 -
3,099 3,403
Net current assets REBEEFE 498,254 746,941
NET ASSETS EEFE 906,476 954,837
Capital and reserves IR A R f% 14
Share capital [N 15 40,202 36,547
Reserves i 866,274 918,290
TOTAL EQUITY RELE 906,476 954,837
BHEEBRAT

FRERER 2012



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HHGERREZZER

FOR THE SIX MONTHS ENDED 30 JUNE 2012
Bz _—_ZF——FNHA=+HINEA

Share Capital
Share Share option Capital redemption Accumulated Total
capital premium reserve reserve reserve deficit equity
BRE X
(%N R4 5 8 ] BERGE BE % ES REAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT TET THT FHT FTHET FET
Six months ended 30 June 2012 EZE-Z-_-fxB=+H
(Unaudited) EABA (REER)
At 31 December 2011 and RZE——F
1 January 2012 +ZA=+-8k
—Z——-F%—-f-H 36,547 1,539,067 - 10,482 1,173 (632,432) 954,837
Comprehensive loss 2HER
Loss for the period HREE - - - - - (86,508) (86,508)
Total comprehensive loss BRE2EFRER
for the period - - - - - (86,508) (86,508)
Transactions with owners BREAETZRS
Share options granted KB E - - 67 - - - 67
Exercise of share options GRd 1 3,655 34,492 (67) - - - 38,080
Total transaction with owners BREANETZRZHE 3,655 34,492 - - - - 38,147
At 30 June 2012 RZE——FXA=+H 40,202 1,573,559 - 10,482 1,173 (718,940) 906,476
Six months ended 30 June 2011 BE-T——5/ A=TH
(Unaudited) EAEA (REER)
At 31 December 2010 and RZE—%F
1 January 2011 +ZA=+-8k
—2——%-A-H 406,082 1,177,654 - 10,482 1,173 (705,146) 890,245
Comprehensive loss 2HER
Loss for the period HRNEE - - - - - (102,465) (102,465)
Total comprehensive loss BRE2EFEEE
for the period - - - - - (102,465) (102,465)
Transactions with owners BREAETZRS
Issue of shares on rights issue, HREETRR
net of expenses (BHBES) 32,487 361,411 - - - - 393,898
Capital reorganisation RAER (402,022) - - - - 402,022 -
Total transaction with owners HEBAETZRZBE (369,535) 361,411 - - - 402,022 393,898
At 30 June 2011 RZE——FRA=1H 36,547 1,539,065 - 10,482 1,173 (405,589) 1,181,678

Forefront Group Limited
Interim Report 2012




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHHGERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2012
BE-—F——F NA=+HINEA

Unaudited
RBEZX
Six months ended 30 June

BEAA=THIEAEAR

2012 2011
—E——F —E——F
HK$'000 HK$'000
FET FHET
Net cash generated from (used in) RKEEKE (FFA) RS TFHE
operating activities 105,754 (347,482)
Net cash used in investing activities REZBHFFAR S FE (264,324) (125,206)
Net cash generated from METHRESREER
financing activities 38,082 393,898
Decrease in cash and cash equivalents BE& R BEEZBEYWR D (120,488) (78,790)
Cash and cash equivalents at HAzEERESEEY
beginning of period 138,183 131,342
Cash and cash equivalents at HARZHESRRASEEY
end of period, represented by UBRITHEEFERAESARE
bank balances and cash 17,695 52,552
BN EMARAT

FRERER 2012
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

5 B FP B B S R R B RE

SIX MONTHS ENDED 30 JUNE 2012
Bz _—_ZF——FNHA=+HINEA

STATEMENT OF COMPLIANCE AND
ACCOUNTING POLICIES

These unaudited interim condensed consolidated financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting”, other
relevant HKASs and Interpretations and Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

The accounting policies used in preparing these unaudited
interim condensed consolidated financial statements are
consistent with those used in the Group’s audited financial
statements for the year ended 31 December 2011. The
adoption of the new/revised HKFRSs that are relevant to the
Group and effective from the current period did not have any
significant effect on the financial position or performance of
the Group.

At the date of authorisation of these condensed consolidated
financial statements, the HKICPA has issued a number of
new/revised HKFRSs that are not yet effective for the current
period. The Group is in the process of assessing the possible
impact on the future adoption of these new/revised HKFRSs,
but it is not yet in a position to reasonably estimate the
impact on the Group’s consolidated financial statements.

Forefront Group Limited
Interim Report 2012
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

SEGMENT INFORMATION

The chief decision maker has evaluated the performance
of operating segments and to allocate resources to those
segments based on the Group’s internal reporting in respect
of these segments. The executive directors consider investing
and provision of financing services are the Group’s major
operating segments in which the investing segment consists
of securities trading and other investing activities. Segment
results represent the result from each segment without share
of result of an associate/associates. The following analysis
is the measure reported to executive directors, being the
chief operating decision maker, for the purposes of resources

allocation and assessment of segment performance.

S BE A H B S SR R P RE

SIX MONTHS ENDED 30 JUNE 2012
BE-—F——F NA=+HINEA

TERRAERBEASESZSEEN N
ZAMHRE  FEZXFLIBZREN R
BEBRIEZEZD B -RITEFTAR/K
ENREHBERGAASEZEER
ENECET RENEERESREER
LREMKREES D REEREVRLZ
EE BPUEEGE—EBERT,
BRAIZEE - ATAOMBARITES
(MEBEERRA)FEHBEZTA
ABETTEIR D AL ReF A KRR

Six months ended 30 June 2012 (Unaudited)
BE-Z—-—HXA=+HLAEAR (REEXR)

Investing Financing Unallocated Total
BE mE KD H Fo
HK$'000 HK$'000 HKS$'000 HK$'000
FER FHET FaET FET
Turnover E 3
Net realised gain on disposal of ~ HERBHEIRIZATE
financial assets at fair value BREZHBEEL
through profit or loss BER W FE 481 - - 481
Dividend income BERA 1,300 - - 1,300
Interest income from provision of 24t g & iR 7% 2 F B A
financial services - 2,292 - 2,292
Total turnover BEXE 1,781 2,292 - 4,073
Other revenue Hfth it 8
Interest income from held-to- BEZIHREZ
maturity investment FE WA 8,546 - - 8,546
Total turnover and revenue BEEE R 10,327 2,292 = 12,619
Operating results REEE
Segment results DIEEE (76,960) 1,153 (7,629) (83,436)
Share of result of an associate I —fAB &N R 2 EE (3,072)
Loss attributable to owners of BRATHEE AELER
the parent (86,508)
BHEEBRAT

FRERER 2012



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
1 BA 7P 540 Bt 355 3k BT =

SIX MONTHS ENDED 30 JUNE 2012

BE—ZFE——FNA=1+HINEA
2. SEGMENT INFORMATION (continued) 2. DEER @)
Six months ended 30 June 2011 (Unaudited)
HE_Z—FA=THLEAHEA (REEX)
Investing Financing  Unallocated Total
BE BME REHE FaRy
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHBT FET
Turnover EER
Net realised loss on disposal of HEREBERIREATE
financial assets at fair value BREZHBEELZ
through profit or loss EEIREETFE (41,562) - - (41,562)
Dividend income B A 1,082 - - 1,082
Interest income from provision of #2488 & iR 7% 2 F B A
financial services - 5,560 - 5,560
Total turnover BEXE (40,480) 5,560 - (34,920)
Operating results RExE
Segment results DEEE (163,429) 63,573 (7,132) (106,988)
Share of result of associates RSN T 2 EE 4,523
Loss attributable to owners of B A THEEAELER
the parent (102,465)
As analysis of the Group’s assets by operating segment is set REBEERREDBZ DTEHHWT :
out below:
As at 30 June 2012 (Unaudited)
RZE-——FEXA=1+H8 (XLEER)
Investing Financing Unallocated Total
RE A& REDE et
HK$'000 HK$'000 HK$'000 HK$'000
TERT THERT TERT TET
Segment assets DEEE 840,627 22,421 17,351 880,399
Interest in an associate N—HEBE AR R 29,176
909,575
As at 31 December 2011 (Audited)
RZE——F+A=1+—08 (EEX%)
Investing Financing  Unallocated Total
BE BME RESE BEr
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Segment assets NEEE 620,930 235,873 69,189 925,992
Interest in associates N RN E 32,248
958,240

Forefront Group Limited
Interim Report 2012



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
51 BA 7P 5 Bt 35 3R R BT =

SIX MONTHS ENDED 30 JUNE 2012
BE-—F——F NA=+HINEA

3. OTHER INCOME 3. HMkA
Six months ended 30 June
BEAA=1+HILAM@EA
2012 2011
—E—_—fF —E——%F
(Unaudited) (Unaudited)
(REEER) (REEEZ)
HKS$'000 HK$'000
F#& T THET
Other income Hibu A
Interest income FEUA 120 75
Other Hith 2,418 2,778
2,538 2,853
LOSS BEFORE TAXATION 4. BRBAIEE

Loss from operations has been arrived at after charging:

REBIELHBRTISERYIK:

Six months ended 30 June

BEAA=THILEAEAR

2012 2011
—E-—C—F —E——F
(Unaudited) (Unaudited)
(REEXK) (REeEZ)
HK$'000 HK$'000
FERT R
Depreciation of property, ME BERRETE

plant and equipment 18 281
Staff cost and related expenses ETRAREERAX 2,802 2,504

Share-based payment in respect of FHEBEREZ RN N2
share options KIB 67 -
Amortisation of intangible assets BV EEHEE 587 704

EreEasra® 11
FRHEATRE 2012
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

5 B AP B B S R R B RE

SIX MONTHS ENDED 30 JUNE 2012
B2 _—_ZF——F NHA=+HINEA

5. TAXATION

Hong Kong Profits Tax has not been provided as the Group's
entities either have no assessable profit or their assessable
profits for the period are wholly absorbed by unrelieved tax
losses brought forward from previous years.

6. LOSS PER SHARE

Basic loss per share

The calculation of basic loss per share attributable to owners
of the parent is based on loss attributable to owners of
the parent of HK$86,508,000 (2011: HK$102,465,000),
and the weighted average number of ordinary shares of
3,945,917,000 shares (2011: 1,702,854,000 shares) in issue
during the period.

Diluted loss per share

Diluted loss per share is the same as the basic loss per share
for both the six months ended 30 June 2012 and 2011 as the
effect of all dilutive potential ordinary shares held during the
period and at the end of reporting period is anti-dilutive.

7. RELATED PARTY TRANSACTIONS

Other than disclosed elsewhere in these interim financial
statements, during the six months ended 30 June 2012, the
Group had the following significant related party transactions:

Remunerations of key management personnel:

Bi1E

HRAEEZ BEN PR EERT G
MRERRFENERBTEFEEE L
RAEEHEBEZ SR H WAL EHR
BENGSHBME -

BREE
BEREXEE
BARMBEAEBEEREARNEIEIZ
NaEHEB ARE(LE1E86,508,000% T
(ZZ——4:102,465,0007% 7T ) & HA
N2 % 173,945,917,0000% (=& ——
£ :1,702,854,0000% ) & & % hn#E F 15
HErE -

SREEEE
HREE_T——Fk=FT—F A
=+ HIEANEARRRERALERBAR
THEBEETE  BEE LT BREAESR
REBEZE  WRERR < SREEES
BEGREKREEMER -

BEALRS

Bt S BB IS R E A BB D P EE &
I REERBE_T——_FA=1+
BIERERNETZERMEALTRS
LUNNE

TEERABZME:

Six months ended 30 June

BEANA=THLAEA

2012 2011

—E-—F —T——F

(Unaudited) (Unaudited)

(REEZR) (RiEEZ)

HK$'000 HK$'000

THEx FET

Employee benefits expenses EERHAMZ 1,028 989
Contributions to defined contribution FOEHRET B

schemes 18 18

1,046 1,007

Forefront Group Limited
Interim Report 2012




NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
51 BA 7P 5 Bt 35 3R R BT =

SIX MONTHS ENDED 30 JUNE 2012
BE—F——FNA=FHILNEA

8. PROPERTY, PLANT AND EQUIPMENT 8. M MEKRZHE
During the six months ended 30 June 2012, the Group spent HE_Z——FNA=+HLEAREA "
HK$4,000 (six months ended 30 June 2011: HK$nil) on REBFEEL00EB L (2T ——
additions to property, plant and equipment for daily operation FRA=ZTHEANER - ZEET)AE
use. No disposal of property, plant and equipment was taken M- -BERBREEBTEERE -#
place during the six months ended 30 June 2012 (six months EZT—ZFRA=THIEREAR-
ended 30 June 2011: HK$nil). WEHENE BMELARE (HEZZT

—— & XA=ZFTBHItAEA ﬁ) °

9. INTEREST IN AN ASSOCIATE/ASSOCIATES 9. R—REKE LT 'BE DT

a2z
2

As at

As at 31 December

30 June 2012 2011

R=-F-—=% RZT——%
~NAE+E +ZA=1—H

(Unaudited) (Audited)
(REER) (1BEZ)
HK$'000 HK$'000
FTHET FET
Share of net assets EIEEEFE 29,176 36,794
Realised upon disposal of a subsidiary HE—FHBRRRER - (4,546)
29,176 32,248
10. HELD-TO-MATURITY INVESTMENT 10. EEZ3HKRE
As at As at
30 June 31 December
2012 2011

R-ZZE——F RZT——F
~NA=+H +ZA=+—8H

(Unaudited) (Audited)
(RBER) (EE%)
HK$'000 HK$'000
FH& T FET

Unlisted investments, FETRE BRBHEAK

at amortised cost

Debt securities B EH 271,005 -
wBHEEBRAT

FRERER 2012
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
1 BA FP 540 Bt 355 3 kBT &

SIX MONTHS ENDED 30 JUNE 2012
Bz _—_ZF——FNHA=+HINEA

10. HELD-TO-MATURITY INVESTMENT

11.

(continued)

During the period ended 30 June 2012, the Group acquired
unsecured bonds in an aggregate principal amount of
HK$300 million issued by an independent third party
company at a cash consideration of HK$265 million.
According to the terms of the unsecured bonds, the maturity
date is 2 years from the issue date of 4 January 2012. At the
maturity date, the issuer may elect in its discretion to extend
the term for another 5 years. The unsecured bonds bear
interest at 2.5% per annum for the first 2 years and 12.5%
per annum afterwards for the extension period of five years.
Interest is payable quarterly in arrears. In addition, the issuer
may redeem part or all of the unsecured bonds any time
during the repayment term at principal amount and interest
accrued up to redemption date.

AVAILABLE-FOR-SALE FINANCIAL ASSETS

10. FEZRHRE (#)

REBEZT—ZF A=+ B IEHHE:
AEBRE-—BBILE=HRARTHE
777K & 4858 £300,000,000/%8 7T 2 E K
BES - BeREAE265,000,0008 7T °
BEBRERES 2BGF A AHE
THRE-_ZE——F—AMNBRMmE-
REIEHE BT A RIS EE B F BT
RAF BERESNEMERFENE
25EF B MAREZAFERANZS
ME125EFE-MEEAREBEZTERY
o tboh - 81T AR R BRI R BE R 1%
AEFMEBEER BEET ZF EE D
ok EmERES -

"M AHEHEVBEE

As at As at
30 June 31 December
2012 2011
R-B——-Hf R-_FT——%F
AAB=tH +=-A=+—8H
(Unaudited) (Audited)
(REEX) (&%)
HK$'000 HK$'000
FERT FET
At cost R A
Unlisted equity interest outside MNEBRINZ IE LR A=
Hong Kong 6,908 6,908
Unlisted equity interest in R—RREARINTMK 2
a private limited company ABRRAAZ
incorporated outside Hong Kong ~ JE E T A% A fE e 108,000 108,000
114,908 114,908
Impairment loss recognised EERBEEE (6,908) (6,908)
108,000 108,000

Forefront Group Limited
Interim Report 2012




NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

11. AVAILABLE-FOR-SALE FINANCIAL ASSETS

(continued)

In 2011, the Group through its wholly-owned subsidiary
Equity Base Investments Limited acquired 4.79%
(subsequently diluted to 3.76%) equity interest in Hennabun
Capital Group Limited ("HCG") , a company incorporated in
the British Virgin Islands and engaged in securities brokerage
and provision of finance, at a consideration of HK$108
million.

During the six months ended 30 June 2012, HCG entered
into a share swap agreement (the “Agreement”) with
HEC Capital Limited (“HEC"), a company incorporated in
the Cayman Islands, and Allied Well Development Limited
("Allied Well"), a company incorporated in the British Virgin
Islands. According to the Agreement, the parties agreed to
undergo the reorganisation through the allotment and issue
of 249,154,460 shares of HCG to Allied Well in exchange for
249,154,460 shares in HEC on the terms of the Agreement
and to cancel the old shares of HCG. Upon the completion
of the share swap transaction, the Group holds 2.86% equity
interest in HEC and ceased to hold any equity interest in
HCG. The principal activities of HEC are provision of financial
services, trading of investment and property investment.

S BE A H B S SR R P RE

SIX MONTHS ENDED 30 JUNE 2012
BE-—F——F NA=+HINEA

M JHEEVWKEE 2

RZE——F AEEBSBRED2EMN
& A "] Equity Base Investments Limited
I B Hennabun Capital Group Limited
(THCG ] — R PR SR /&8 e & B S S K
MZRAR REBHFELRIRHEE
%) 24.79% KA (REwmEEE
3.76% ) ' X & /108,000,000 7T °

REBEEZZT—Z—FA=+HILEX
8 B - HCGEIHEC Capital Limited
(THEC] - —HIX A EESFMK 2
2 A7) K Allied Well Development
Limited ([Allied Well | - —R HEE R
ZEEFEMKL 2 A A)FT L — R
Wk ([ZmaEl) - REBEZ W 7T 4
EAMEETER KZmEIIER
[Allied Wellfig 3 & #17249,154,460
FRHCGRR 17 - #2 E 249,154,460 HEC
BE1D - Wit S EHCGRR D - RIRRR X 5)
TR & ANEBFFBHECZ2.86% MR A
B M BERFEHCGER R AEL -
HECZ FZ2XBRIEHRSRRE KA

BHEEBRAR
FRERER 2012
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

5 B R B B S R R B RE

SIX MONTHS ENDED 30 JUNE 2012
Bz _—_ZF——F NHA=+HINEA

12. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

12. RERREBEATFEREZ

BBEE
As at As at
30 June 31 December
2012 2011

R=ZB—=F RZFT——F
ANA=tHR +t=A=t—H

(Unaudited) (Audited)
(REER) (=)
HK$'000 HK$'000
FET FET
Held for trading, equity securities BEEEZ2ERB LT
listed in Hong Kong RAE FH
At beginning of period/year B4 402,884 393,003
Additions A 209,719 1,067,427
Disposals &g (163,483) (731,136)
Fair value adjustments NEEFE (74,972) (326,410)
At the end of the reporting period RE|EAERA 374,148 402,884
Designated upon initial recognition, RERABRIAREESEZ
unlisted convertible notes FLETABBREE
At beginning of period/year FERF 4 42,454 58,321
Additions A = 40,025
Disposals &g (10,000) (35,570)
Fair value adjustments NEEFE 2,860 (20,322)
At the end of the reporting period REEAERA 35,314 42,454
Total EEt 409,462 445,338

The fair value of listed equity securities is based on quoted
market prices in active markets at the end of the reporting
period.

The fair value of unlisted convertible notes at the end of
reporting period has been measured by an independent
qualified professional valuer using the Binomial Tree Pricing
Model.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
51 BA 7P 5 Bt 35 3k B =

SIX MONTHS ENDED 30 JUNE 2012
BE-—F——F NA=+HINEA

13. LOANS RECEIVABLE 13. BIRE R
Loans granted to borrowers are repayable according to BRAER EFERBEFRRAKE
repayment schedules. The balance comprises loans receivable B - FHERBERETIER ZEK
from: B
As at As at
30 June 31 December

2012 2011
R=-ZB-—Z-%f R-FT——F
ANRA=tHR t=-—A=+—H

(Unaudited) (Audited)

(REER) (f&HE=Z)

Note HK$'000 HK$'000

Bt 5 FET FHET

Third parties F=h (a) 41,048 184,822
Allowance for bad and RIBIRBE (b)

doubtful debts (21,693) (20,676)
Balances due within one year ARBEE R—FANIHZ (b

included in current assets ek 19,355 164,146

Notes: B 5

(@) At the end of the reporting period, (i) loans receivable (a) RBEBMERB - (VERERZER

carry effective interest rate ranging from 5% to 24% MENFENESEZ24E(ZF——

per annum (31 December 2011: 5% to 6% per annum); FH+-_A=1+—H:FFEK5E =6

(i) loan balance of HK$21,693,000 (31 December 2011: ) ¢ ()& kA5 821,693,000 7T (=

HK$1,421,000) was overdue; and (iii) the remaining loan T——F+=ZA=+—H:1,421,000

balance of HK$19,355,000 is within the maturity date and B IT) ThE BR AR AT s R (iii)eR N B A

unsecured (31 December 2011: the remaining loan balances #119,355,0007% 7T 37 & %80 Hi - 75 4K

of HK$183,401,000 are within the respective maturity dates W(ZE——F+-_A=+—H:%

and secured and the fair value of the pledged assets is TN E 4 $183,401,000/% T i £ 8

HK$46,782,000). B BEEM DEAEEZATER

46,782,000/ 7T ) °
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

5 B FP B B S R R B RE

SIX MONTHS ENDED 30 JUNE 2012
Bz _—_ZF——FNHA=+HINEA

13. LOANS RECEIVABLE (continued)

The movement of allowance for bad and doubtful debts is
analysed as follows:

13. ERE R (&)

REEREZH AT -

As at As at
30 June 31 December
2012 2011

R=B-—=F  R-T——F
XB=+A +=ZA=+-A

(Unaudited) (Audited)

(REER) (EZ)

HK$’000 HK$'000

FET FHET

Balance at beginning of period/year AR F 2z 5k 20,676 90,817
Increase in allowance BN 1,035 19,255
Amount recovered 2 U E ¢ &8 (18) (89,396)
Net charge (release) S () FE 1,017 (70,141)
Balance at the end of reporting period RBEMBERA 2 &8 21,693 20,676

The directors assessed the collectability of loans receivable at
the end of the reporting period individually with reference to
borrowers’ past collection history and current creditworthiness.
Based on the assessment with reference to the collaterals
secured by the borrowers on the secured loans, the financial
position of the borrower of the unsecured loan and the
amount recovered from the borrowers up to the date of
the authorisation of these condensed consolidated financial
statements, the collectability of loans receivable amounting to
HK$21,693,000 (31 December 2011: HK$20,676,000) was in
doubt and net charge of provision amounting to HK$1,017,000
(31 December 2011: Net release of provision amounting
to HK$70,141,000) was made during the period/year
accordingly. In the directors’ opinion, there was no indication
of deterioration in the collectability of the remaining amount
of HK$19,355,000 (31 December 2011: HK$164,146,000) and
thus no additional allowance was considered necessary.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

14. ASSETS CLASSIFIED AS HELD FOR SALE

S BE A H B S SR R P RE

SIX MONTHS ENDED 30 JUNE 2012
BE-—F——F NA=+HINEA

14. 7 ERBFELEZEE

As at

30 June

2012

R=ZT—=F
~NA=1+H
(Unaudited)
(REEX)

Note HK$°000
Bt EE TET

Assets classified as held for sale
Intangible assets
Less: Impairment allowance

Liabilities directly associated with

assets classified as held for sale

BIVEE
B ORE

On 8 June 2012, the Group entered into a conditional sale
and purchase agreement in relation to disposal of the entire
equity interest of Richful Zone International Limited (“Disposal
Group”), a subsidiary of the Company, to an independent
third party company, at a cash consideration of HK$50 million.
As the selling price was lower than the carrying amount of
net assets of the Disposal Group as at 30 June 2012, an
impairment loss was recognised in profit or loss accordingly.
The management expects that the disposal transaction could be
finalised in or before September 2012.

The intangible assets represented the rights to (i) obtain 50%
of forestry land use rights and forestry trees entitlement
of three forestry sites in Simao District, Puer City, Yunnan
Province, the People’s Republic of China (the “PRC") and (ii)
share 50% of distributable profits of these forests.

The terms of forestry land use rights and forestry trees
entitlement of these three forestry tree sites are 50 years from
8 January 2010 to 7 January 2060 according to the reissued
forestry land use rights and ownership rights issued by the PRC

government.

DERFHFLEZEE

HEOBRRFELEZ
EEEEREHZAR

(b) 67,005
(16,937)

50,068

68

(@ RZTE—=FXANB FEEFT
ERHEERE NABBR—HE
NE=ZFRABEERQFMNEB AR
BEEAERAR ([HE %IDZ%
B AR AN 75 0 B & KB A&50,000,000
BT -BAREESREZEEERER
TE-—EXA=THFEEEZERE
B HERERIEZE T ERRERERE -
EEEEPHERGAN_T—ZF
A2 AT

(b)y WIEEERBATSEERN: ()E ’E'EF'
FARKAME ([HE])EmEEED
FE%IE:%WU&ZM%@FHTE&MWK
R 2 50% 5 ¢ (i) 16 7% 5 M
Z.50% R] 7 Ik ik A

AR5 o B R B 3 I 2 MR £ R
R MRAFRT A R 3% = AR 2 M3t {2
RERMAENRRE T —FTF—
ANRREZZEREF-ALHIR
Hi50%F -
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

5 B FP B B S R R B RE

SIX MONTHS ENDED 30 JUNE 2012
Bz _—_ZF——FNHA=+HINEA

15. SHARE CAPITAL

15. R &

Number of shares

Share capital

BRHEH R
As at As at As at As at
30 June 31 December 30 June 31 December
2012 2011 2012 2011
RZE——% RZZE——%
R=B-Z=fF +ZA RZB-Z% +=A
AA=1H =+t-H RA=+AH =t—H
(Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (B&) (REBER) (BER)
‘000 ‘000 HK$'000 HK$'000
TR T TER TET
Authorised: BE:
At beginning of period/year WE/EA
Ordinary shares of HK$0.01 SREEETL
Lk 500,000,000 50,000,000 5,000,000 5,000,000
Capital reorganisation A E 48 - 450,000,000 = -
At end of the period/year RE /R
Ordinary shares of HK$0.01 each BREE0ETL
L@k 500,000,000 500,000,000 5,000,000 5,000,000
Issued and fully paid: ERTRAR:
At beginning of period/year RE/E4)
Ordinary shares of HK$0.01 SREEETLY
LEk 3,654,742 4,060,825 36,547 406,082
Capital reorganisation A E 48 - (3,654,743) = (402,022)
Issue of shares on rights issue LR B B TR 1) = 3,248,660 = 32,487
Issue of shares under share options REERETE
scheme (note 16(b)) BT (FisE16(b)) 365,474 - 3,655 -
At end of the period/year RE /B8
Ordinary shares of HK$0.01 each BREEETZ
@R 4,020,216 3,654,742 40,202 36,547

20 Forefront Group Limited
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
51 BA 7P 5 Bt 35 3Rk BT =

16. SHARE OPTIONS

(a)

Share option scheme

A share option scheme was approved by shareholder on
6 August 2007 which will remain in force for a period of
10 years commencing on 6 August 2007.

Under the share option scheme, the Company may
grant to Directors and employees of the Group and
any other persons who, in the sole discretion of the
Board, have contributed or will contribute to the Group
which options granted shall be immediately vested. The
maximum of shares to be issued upon exercise of all
outstanding options granted and yet to be exercised
under the share option scheme and any other share
option scheme of the Company must not in aggregate
exceed 30% of the total number of shares in issue from
time to time.

The total number of shares which may be issued upon
exercise of all options to be granted under the share
option scheme and any other share option scheme of
the Company must not in aggregate exceed 10% of the
shares in issue, the General Scheme Limit, at the date
of the passing of the relevant ordinary resolution. If any
option is to be granted to connected person(s), it must
be approved by independent non-executive directors or
independent shareholders as the case may be.

The maximum number of shares in respect of which
share options may be granted to a specifically identified
single grantee under the share option scheme (including
exercised, cancelled and outstanding options) in any
12-month period shall not exceed 1% of the total
number of shares in issue.

SIX MONTHS ENDED 30 JUNE 2012
BE-—F——F NA=+HINEA

16. BB I #E

(a)

BRETE
BREASN-_ZFTZTLF/N\ARX
HERFR#E B —TZTLFN\A
NEBER BRHI0F -

RIFBRAETE ARAARTE
F AEEEENESSL2EBIG
RRBEABEHAEEIFLE
Bz EmEMmA LRGBS 2B
Bt - T AR BB AR ST &I A
NAMERE MR T SR
RITEZ 2 RPEITEINBEREM
BTZBN ERAXTFBBEBED
B EEITIROD BB Z30% °

HATERE B I 8 AR A
EREMEREFIRLZ2H
BREM A BT 2R ABE R
THREENBBEMERRER
EHOHITRMNZ10% (KR
SIRA) - RTBAEALEMER
RASEBYIFNITEFT LB
R (RIGRME ) #fE

AER+ @8 SR EE R
FEIRARFREEE —EEAR
hZERE (BRETE SEH
BRARITERBER) PRz Bh&=
BETEBBEETRMARZ
1% o

BHEEBRAR
FRERER 2012

21



22

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

5 B FP B B S R R B RE

SIX MONTHS ENDED 30 JUNE 2012
Bz _—_ZF——FNHA=+HINEA

16. SHARE OPTIONS (continued)

(@) Share option scheme (continued)

Under the share option scheme, the options granted
may be accepted by a participant within 14 days
from the date of such offer. A consideration of HK$1
is payable on acceptance of the offer of grant of an
option. Options may be exercised at any time no later
than 10 years from the date of grant. The subscription
price for the shares payable on exercise of share options
granted under the share option scheme shall be price
determined by the Directors, but shall in any event be
not less than the highest of (i) the closing price of the
shares as stated in the Stock Exchange's daily quotations
sheet on the date of the offer of grant, which must be
a trading day; (ii) the average closing price of the shares
as stated in the Stock Exchange’s daily quotations sheets
for the five trading days immediately preceding the
date of the offer of grant; and (iii) the nominal value of

share.

(b) Movement in share option scheme during the

period

On 31 January 2012, 365,474,270 share options were
granted under the share option scheme to qualified
participants. The share price at the date of grant is
HK$0.103. The share price at the date of grant is
the Stock Exchange closing price on the trading date
immediately prior to the date of the grant of the
options. The weighted average closing price immediately
prior to exercise date is HK$0.1122. The options were
fully exercised on 7 February 2012 and the Company
received proceeds of HK$38 million. There are no other

outstanding share options as at 30 June 2012.

Forefront Group Limited
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16. BB (2)

(a)

(b)
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

16. SHARE OPTIONS (continued)

(c) Fair value of share options and assumptions
The fair value of share option granted at the grant date
was HK$0.00018 per share, which are calculated using
the Black-Scholes model with the following inputs:

Share price at the grant date HK$0.103
Exercise price HK$0.1042
Expected volatility 8.492%
Expected option period 8 days
Risk free rate 0.079%

17. EVENTS AFTER THE REPORTING PERIOD

Other than disclosed elsewhere in these interim financial
statements, a summary of events transacted after the end of
reporting period is set out below:

On 14 August 2012, the shareholders approved a capital
reorganisation pursuant to which (i) every 10 issued shares
of par value of HK$0.01 each will be consolidated into 1
consolidated share of par value of HK$0.1 each with the total
number of issued consolidated shares to be rounded down
to the nearest whole number; (ii) immediate following the
share consolidation, the par value of each issued consolidated
shares would be reduced from HK$0.1 each to HK$0.001
each by the cancellation of the paid up capital to the extent
of HK$0.099 on each issued consolidated share by way of
a reduction of capital; (iii) the credit arising from the capital
reduction described in paragraph (ii) above will be applied
to set-off the accumulated deficit of the Company and the
balance (if any) will be transferred to the distributable capital
redemption reserve account of the Company; and (iv) under
the share subdivision, each of the authorised but unissued
share of par value of HK$0.01 each will be subdivided into
ten adjusted shares of par value of HK$0.001 each.

At the date of authorisation of these condensed consolidated
financial statements, the above capital reorganisation is
conditional upon the approval by the Grand Court of the
Cayman Islands.

S BE A H B S SR R P RE

SIX MONTHS ENDED 30 JUNE 2012
BE-—F——F NA=+HINEA

16. R (2)

() BEREAFERRR
ERLEREAREBHZAF
B AS0.000188 L THIRET
PIBBAMKE R - REATEA

ATE

RIFL BB ZRE 0.1038 7T
B 0.10428 7t
T8 B 1@ 8.492%
T8 HA B 2 AR 8x
7 B B ) & 0.079%

17. REHEREE

BRitER R BRREMB O riRES
5N - 52 B 45 3R B 74 34T 2 AN 0
T

RZEBE—ZFN\ATWHE REHEE
TIRAEH Bt OB +-REKREE
0.01BTZEEHTRMDKEEH A —KRE
BONBIT &M RG - MEETE M
RO BHEERTHABREREI B
(NEFERNE HE  BEREBTEHR
D2 EEEARKEDE T BT HEE
IR 2 #1TE IR D 2 B AR 70.0997%
JC B0 1B TR £0.0018 7T ¢ (i) £ X
8 (1i) ER BT 32t AR 7 B RG22 HE BR A
EREAR AT 2 RETEAL - 8258 (B)
HBEREARNNE 209 IRENEDFE
IR ROVIRBERMH T TREE0.01
BT EEBRETRDBIFAA TR
SREE0.001E T 2 & T ERA -

REETNEUSEHEARSTHHRERE
B b ABEBRFHERE AR
BER HEFEE-
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWmR DM

BUSINESS REVIEW

The Group has the following major business activities during the
period under review:

Logistic Services

The Group through its indirect wholly-owned subsidiary invests
40% issued share capital of Golden Fame International Investments
Group Limited (“GFIIGL") since 13 September 2007. GFIIGL
provides various logistics services in Hong Kong and the PRC
including third party logistics, freight forwarding, airline general
sales agency, supply chain management, river trade shipping and
terminal stevedoring. During the reporting period under review, the
overall operation performance of GFIIGL has been able to sustain
at a level similar to that for the same period in 2011, relatively
undeterred by a weak economic recovery in US, the ongoing
euro crisis and low global trade. However, it is mainly due to
group restructuring and additional costs that incurred for listing
application at the Growth Enterprise Market ("GEM") board market
of The Stock Exchange of Hong Kong Limited (“HKEX"), a loss of
approximately HK$3.07 million was shared by the Group as a result.
Subject to the market trends and conditions, it is expected that the
result of GFIIGL for the second half of 2012 would remain stable
comparing to the same period in 2011.

Reference is also made to the Company’s announcement dated
29 March 2012 that GFIIGL and its subsidiaries had submitted
the application for listing on GEM board market of HKEX. The
application for the listing is in progress.
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MANAGEMENT DISCUSSION AND ANALYSIS

Forestry Business

On 26 April 2010, the Company’s indirectly wholly-owned
subsidiary, Regent Square Limited, completed its acquisition of
Richful Zone International Limited at a consideration of HK$79.2
million. The consideration was satisfied by an issue of 330,000,000
shares of the Company at an issue price of HK$0.24 per share to
Mascotte Holdings Limited. Richful Zone International Limited and
its subsidiary hold 50% of the interests in the concession rights and
forestry contracts in respect of three pieces of forest lands located
in Simao District, Puer City, Yunnan Province, the PRC, with a total
site area of approximately 36,735 Chinese Mu. The concession
rights and interest in the forest lands are expiring in January 2060.
Since acquisition and during the period under review, the operation
of the forest lands has not achieved the level of profits which
can contribute profit to the Group after payment of estimated
management fee to the PRC partner. In view of this situation, on
8 June 2012, the Board decided to dispose the investment to a
subsidiary of Heritage International Holdings Limited (stock code:
412) at a consideration of HK$50 million. The Board believes
that the disposal provides the Company with a good opportunity
to realise the value of an asset which needs a medium and long
holding period before it can generate profits contribution to the
Group. Furthermore, the Company will receive significant cash
inflow to improve the liquidity position of the Company, which
will provide the Company with financial flexibility to participate in
attractive investment opportunities as they arise. The disposal is
pending for completion. As the selling price was lower than the
carrying amount of net assets of the Disposal Group as at 30 June
2012, an impairment loss of approximately HK$16.94 million was
recognised in profit or loss accordingly.

Trading of securities

The Group invested its surplus cash in Hong Kong'’s listed securities
and unlisted securities as short-term investments. During the first
half of the year, the European sovereign debt crisis continued to
drive volatility of the Hong Kong stock market. The Group recorded
a realised profit of approximately HK$0.48 million from the disposal
of certain securities and an unrealised loss of approximately
HK$72.11 million on the portfolio.

EEENWmE DM

it 3£ 75

RZZE—ZFFWMA=-+"B ARFZHE
% & M B R F]Regent Square Limited5E K Uk
EEHERAER AR REA79,200,000%
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR D

Money lending business

The Group has used part of its surplus cash through its indirect
wholly-owned subsidiary, Forefront Finance Co., Limited, to
provide short-term loans to various borrowers. Those short-term
loans normally carried an interest rate of 5% to 24% per annum.
During the period under review, a net charge of bad debt provision
amounting to approximately HK$1.02 million was made to the
loan portfolio and Forefront Finance Co., Limited contributed
approximately HK$2.29 million interest income to the Group.

OUTLOOKS

On 29 June 2012, the Company announced to put forward to
shareholders an proposal for a capital reorganisation (details of
the capital reorganisation per announcement of the Company
dated 29 June 2012 and the circular of the Company dated 19
July 2012), and the proposal was approved by the shareholders on
the Company's extraordinarily general meeting held on 14 August
2012. The completion of the capital reorganisation is now subject
to the approval from the Grant Court of Cayman Islands. Upon
completion of the capital reorganisation, the Company will has
greater flexibility for the issue of new shares to fund raising and
investment when suitable opportunities arise.

Result for the period

For the six months ended 30 June 2012, the Group recorded a loss
from operations of approximately HK$66.50 million (2011: loss
of HK$106.99 million) and a turnover of HK$4.07 million (2011:
HK$(34.92) million). The net loss attributable to shareholders for
the period was approximately HK$86.51 million (2011: loss of
HK$102.47 million). The operating loss was mainly due to the
realised and unrealised losses of HK$71.63 million arisen from
securities portfolio held during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity, financial resources, borrowing and gearing ratio
During the period under review, the Group financed its operation
through internal cash resources. As at the end of the reporting
period, the Group maintained cash and bank balances of
approximately HK$17.70 million (as at 31 December 2011:
HK$138.18 million). The decrease in cash and bank balances was
mainly due to the funding for the purchase of a 2.5% unsecured
bonds due 2014 during the period. The Group's gearing ratio,
calculated as total borrowings divided by net assets, is stated at 0%
(as at 31 December 2011: 0%) since the Group had no outstanding
borrowing as at 30 June 2012 (as at 31 December 2011: HK$Nil).

As at 30 June 2012, the Group's net assets value amounted
to approximately HK$906.48 million (as at 31 December 2011:
HK$954.84 million) with total assets amounted to approximately
HK$909.58 million (as at 31 December 2011: HK$958.24 million).
Net current assets were approximately HK$498.25 million (as at
31 December 2011: HK$746.94 million) and the current ratio was
161.78 times (as at 31 December 2011: 220.49 times).

Capital structure

On 31 January 2012, 365,474,270 share options were granted to
qualified allotees under the share option scheme at an exercise
price of HK$0.1042 per ordinary share of HK$0.01 each. The share
options were fully exercised on 7 February 2012. The Company
received a proceed of approximately HK$38.08 million.

Pledge of Assets

As at 30 June 2012, margin facilities from a regulated securities
broker were granted to the Group which was secured by the
Group's financial assets at fair value through profit or loss. As at 30
June 2012, the Group has no outstanding or utilization (as at 31
December 2011: HK$Nil) of these facilities.

Exchange rate exposure
The Group is not subject to significant foreign currency exposure
since its operations are mainly denominated in Hong Kong dollars.
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DISCLOSURE OF OTHER INFORMATION
HitERHE

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend in respect of the six months ended 30 June 2012 (six
months ended 30 June 2011: HK$NiIl).

DIRECTORS’ AND CHIEF EXECUTIVE'S

INTEREST AND SHORT POSITION

As at 30 June 2012, the interests and short positions of the
Directors and the Company’s chief executive in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the
Securities and Future Ordinance (“SFO")) which were required to
be notified to the Company and the Stock Exchange of Hong Kong
Limited (“Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interest and short positions which they
are taken or deemed to have under such provisions of the SFO), the
Model Code for Securities Transactions by Directors of the Listed
Companies and which were required to be entered in the register
to be kept under section 352 of the SFO were as follows:

(a) Long positions in shares of the Company
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(a) REQXFRGBHPZHRE

Number of % of the Company'’s
Name of Director Capacity shares held issued share capital
EERARE#T
EEp ) FriER oA BRAEZBED L
Mr. Yeung Ming Kwong Beneficial owner 3,978,936 0.10%
BN L EREBA
Mr. Lam Yick Sing Beneficial owner 24,000,000 0.60%
M & EREBA
Mr. Wen Louis Interest of spouse 750 0.00%
BERTE [iRsp s e
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DISCLOSURE OF OTHER INFORMATION

Save as disclosed above, as at 30 June 2012, none of the Directors
or the chief executive had under Division 7 and 8 of Part XV of
the SFO, nor were they taken to or deemed to have under such
provisions of the SFO, any interests or short positions in the shares,
underlying shares or debentures of the company or any associated
corporations (within the meaning of Part XV of the SFO) or any
interests which are required to be entered into the register kept by
the Company pursuant to section 352 of the SFO or any interests
which are required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transaction by
Directors of Listed Companies in the Listing Rules.

EMPLOYEES

As at 30 June 2012, the Group had approximately 22 employees
including directors of the Company. The policy of employee
remuneration, bonus, share option scheme and training are
commensurate with performance, experience and comparable to
the market rate. The Group contributes to a Mandatory Provident
Fund under the Hong Kong Mandatory Provident Fund Schemes
Ordinance.

SHARE OPTIONS

The Company adopted a new share option scheme (the “Scheme”)
on 6 August 2007. Under the Scheme, the Board may grant
options to those participants who, in the opinion of the Board,
have contributed or may contribute to the development and
growth of the Group and any entity in which the Group holds any
equity interest.

The following table discloses the movement in the Company’s
share options under the Scheme during the period.
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Category of participant Date of grant Exercise price 2012 the period the period 2012
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Qualified allotees 31 January 2012 HK$0.1042 - 365,474,270 365,474,270 -
in aggregate shares shares
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No share options were lapsed or cancelled under the scheme
during the period.

As at 30 June 2012, no option has been granted to any directors.
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DISCLOSURE OF OTHER INFORMATION
HitERHE

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2012, the following person (other than the directors
or chief executive of the Company) has interests or short position
in the shares and underlying shares of the Company, being 5%
or more of the Company’s issued share capital, as known by the
Company or recorded in the register required to be kept under
Section 336 of the SFO and in accordance with the information
received by the Company.

FERR

R-B——FAA=+B BEARAMAR
BEES R E O E6HATE B
T Af 248 B R R A2 AR 2 AR AT A
T (BERARNEIEFRABRIN) VAR
AR ARG A AR AERTRA
5% E 2 R AR o

Number % of Number of % of

Name of Shareholders in shares voting right shares voting right
EREEZ EREEZ

KRR AR ROHAE Bakt ROHA Bak
(Long position)  (Long position)  (Short position)  (Short position)

(H##8) (F8&) (XE) (%KE)

HEC Capital Limited (Note) 397,235,465 9.88% - -

HEC Capital Limited (Fff5E)

Note: HEC Capital Limited is interested in the share capital of the
Company through its wholly-owned subsidiary, Hennabun
Development Limited, which in turn wholly owns Murtsu Capital
Management Limited, being the beneficial owner of the relevant

shares.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company'’s listed securities during the
period under review.

Forefront Group Limited
Interim Report 2012
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DISCLOSURE OF OTHER INFORMATION

CODE ON CORPORATE GOVERNANCE
PRACTICES

Save as disclosed below, in the opinion of the directors, the

Company has complied with the revised Corporate Governance

Rules and codes as well as those of the former Code on Corporate

Governance Practices (“CG Code”) as set out in Appendix 14

to the Rules Governing the Listing of Securities on The Stock

Exchange of Hong Kong Limited (“Listing Rules”) during the six
months ended 30 June 2012.

(a)

CG Code provision A.2.1 stipulates that the roles of chairman
and chief executive officer should be separate and should not
be performed by the same individual. The Company has no
such title as the chief executive officer but the daily operation
and management of the Company are monitored by the
Board. Mr. Yeung Ming Kwong, executive director, is also the
Chairman of the Group. The Board is of the view that vesting
the roles of the chairman and chief executive officer in the
same person allows more effective and efficient running of
the Group.

CG Code provision A.4.1 stipulates that non-executive
directors should be appointed for a specific term and be
subject to re-election. The Company has not fixed the term
of appointment for non-executive directors, which constitutes
a deviation from CG Code provision A.4.1. However, all
non-executive directors are also subject to retirement by
rotation and re-election at the annual general meeting of
the Company pursuant to Article 116 in the Articles of

Association of the Company.

CG Code provision A.6.7, stipulates that independent non-
executive directors and other non-executive directors are
Mr. William Pak Eui
independent non-

required to attend general meetings.
Won and Ms.
executive directors of the Company, were unable to attend

Lam Yan Fong, Flora,

the extraordinary general meeting of the Company held
on 2 March 2012 and also Ms.
independent non-executive directors of the Company,

Lam Yan Fong, Flora, an

was unable to attend the annual general meeting of the
Company held on 22 June 2012 due to their own business
engagements.
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DISCLOSURE OF OTHER INFORMATION
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transaction by Directors of Listed Issuers (“Model Code"”) of the
Listing Rules as the Company’s code of conduct for dealing in
securities of the Company by the directors. All directors confirmed
that they have complied with the required standards as set out in
the Model Code throughout the period.

REMUNERATION COMMITTEE

A Remuneration Committee has been established in accordance
with the requirements of the CG Code. The Remuneration
Committee comprises three independent non-executive directors
and an executive director.

NOMINATION COMMITTEE

A Nomination Committee has been established in accordance with
the requirements of the CG Code. The Nomination Committee
comprises two independent non-executive directors and an
executive director.

AUDIT COMMITTEE

The unaudited interim financial results of the Group for the six
months ended 30 June 2012 has been reviewed by the Audit
Committee of the Company. The Audit Committee comprises three
independent non-executive directors namely Mr. Chung Yuk Lun,
Ms. Lam Yan Fong, Flora and Mr. Pak William Eui Won.

APPRECIATION

On behalf of the directors, | would like to extend our gratitude and
sincere appreciation to all management and staff members for their
diligence and dedication, the continuing support of our business
partners, customers and the Company’s shareholders.

By Order of the Board

Forefront Group Limited
Yeung Ming Kwong
Chairman

Hong Kong, 17 August 2012
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