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For the six months

ended 30 June
HZ6A30ALANEA
2012 2011
HK$'000 HK$'000 % change
T FHT 28
(unaudited) (unaudited)
(REBER)  (REER)
Turnover HEE 77,308 100,171 22.8
Gross profit E7 26,105 35,444 26.3
Gross profit margin EFx 33.8% 35.4% 4.5
Profit from operations SR T 8,997 19,441 53.7
Profit before taxation BRI A A 8,997 19,169 53.1
Profit for the period attributable RN ERERRR
to the equity shareholders LB AR T
of the Company 6,660 15,743 -57.7
Basic and diluted earnings BREARK
per share BERH
(see note 7) (RMH=ET) 0.016 0.039 59.0
As at 30 As at 31
June December
2012 2011
M2012F  RH2011%5F
6H30H 12A31H
HK$'000 HK$'000 % change
FBr FET 28
(unaudited) (audited)
(REER) (&%)
Total assets wEE 345,507 329,045 5.0
Cash and cash equivalents RekReEEY 101,335 76,928 31.7
Total equity R 306,822 306,869 0.0%

* The change is less than 0.02%

* 2E0570.02%
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BUSINESS REVIEW

The Group is a producer of finished zippers in China.
The Group's customers for zippers are OEMs who
manufacture apparel products for (i) apparel brands in
China; and (ii) some well known international apparel
labels. The Group maintains a close working relationship
with apparel brand owners on the design of zippers to
be applied in the apparel products. The apparel brand
owners usually decide on the zipper supplier for their
OEMs and place orders with such OEMs who in turn
source zippers from the Group.

In 2012, the economic growth of China declined, which
adversely affected the end consumption. The global
financial crisis which has lasted for several years, as
well as the impact from the European sovereign debt
crisis, led to the slow down of growth in consumption
in the apparel industry in China. At the same time, the
apparel industry in China adopted a de-stocking policy to
reduce the high stocking pressure since last year. All of
these factors led to the decrease in demand for quality
zippers in the short term.

FINANCIAL REVIEW

For the six months ended 30 June 2012, the Group's
turnover and profit attributable to shareholders of
the Company amounted to approximately HK$77.31
million and HK$6.66 million respectively, representing
decreases of 22.8% and 57.7% over the corresponding
period in 2011 respectively.

A comparison of the financial results for the six months
ended 30 June 2012 and the corresponding period in
2011 is set out as follows:

TURNOVER
The Group's turnover for the six months ended 30 June
2012 amounted to HK$77.31 million, representing a
decrease of 22.8% as compared to the corresponding
period in 2011.

2012 F RS

8 ] B

NEE R E RN R E
Ef - AEENNBEEFR
B)PERERE  BAR(i)
o BIBR AN R SR A E
REERHNOEM - AEBEHE
PR 2% G bR P TE SR AT E AR AR
HEGONE FHESFEET
ERAR - REREEBES
BEOEMIEEN S EEI
MZE0EMEHTE - m
OEM B RIAEBHBH 52 o

20124 « B 4L R I
TE - REEEZIEEY
2 BMEHELFHEIR
BB DA R BN = R E R
ERNTE  BHEPBERE
H B G R RAE - R AR
HOEBEFEREERFL
FHRKRESEFES &
EE R EBE NN E K
EEPRAD o

Yo 5 ol

REZE 201246 A30H 1L
A AEEMEEERE
NEIREEE R DRI A
77,310,000 7T }2.6,660,000
BT E2011 FRBLLE S
BE 4 22.8% K 657.7% °

HZE2012F6 A30H LA
A 2011 F R EA B 75 3£ 48
BLLEEHSIA T -

BEB

K& BN E E£2012F6 8
IBLEAEANEEES
77,310,000 7T + #2011 45
RHIE A 22.8% °
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Turnover analysis by product category:

1RE BRI D B E RO

For the six months ended
BETIFEILRMER

2012 2011
HK$’000 % HK$'000 %
TR TAT

Finished zippers [E& 3ok
- Metal zippers — S
- Nylon zippers —EREfLi#
— Plastic zippers — BB
Sliders kL]
Premium items B
Others Hith
Total st

Turnover analysis by geographic location:

35,600 46.0 44,087 44.0
24,947 32.3 35,269 36.2
10,518 13.6 11,666 1.7

3,625 46 2,580 2.6
167 02 2,232 2.2
2,551 3.3 4,337 4.3

77,308  100.0 100,171 100.0

IR B ) ) A E RO

For the six months ended

HETIIFELNEA
2012 2011
HK$’000 % HK$'000 %
FiBx TR

Eastern China ER
Southern China g
Overseas BN
Total “st

28,828 37.3 35,810 36.8
33,037 42.7 55,641 55.4
15,443 20.0 8,820 8.8

77,308  100.0 100,171 100.0
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Turnover from sales of finished zippers decreased by
HK$19.96 million or 21.9% on a period-to-period basis
primarily due to a decrease in sales volume. Such
decrease resulted from the slow down of economic
growth of China, the global financial crisis which has
lasted for several years, the impact from the European
sovereign debt crisis, and the de-stocking policy
adopted in the apparel industry in China since last
year which led to the decrease in demand. Sales of
sliders increased by approximately 36.6% to HK$3.53
million for the six months ended 30 June 2012 (six
months ended 30 June 2011: HK$2.58 million) due
to the increase in sale prices and the increasing
demand from customers. Sales of premium items
(such as sunglasses) decreased by approximately
92.5% to HK$0.17 million for the six months ended
30 June 2012 (six months ended 30 June 2011:
HK$2.23 million) due to a significant decrease of the
promotional needs for premium items brought by
the slow down of economic growth of China and the
de-stocking policy adopted by the apparel industry in
China since last year. Others represent items such as
scrap materials, zipper components and moulds. Sales
of other items decreased by 41.2% to HK$2.55 million
for the six months ended 30 June 2012 (six months
ended 30 June 2011: HK$4.34 million) due to the
decrease in sales volume of scrapped zinc alloy.

2012 F RS

HEKENENEEERD
19,960,000 7% 7L 88 _HARE T
[%21.9% * FEZHRHEEER
DFTER o HRE TR T A B
ERRRERIE  HFELFH
ISR A RBUN R E
B EPERETEARF
wmﬂﬁflﬁﬂt%mﬁz BB

[£ATE - B Z=2012F6 A
30 EI LE7XME B R a8 6 1 N4y
36.6% £ 3,530,00078 7T ( &
Z20114FE6 5308 IE/AEA ¢
2,580,000 7T ) © JhENIHE
B EAURE TSR mAT
o HZE2012F6 A30H /N
A BR(KGHES) HEE
TF£92.5% £ 170,000 7T (&
Z20114FE6 A30HIE/AEA ¢
2,230,000 7T) * JhERAFE
HEPRIE R R R 8 A B AR 2
TEAEFRERMHEEFE
BE 28 BUE MR S5 R SoKIE T
FEETEL - EMhAERI IR -
FSEED M R AE A o B E 2012
F6A30HIENEARR - &
fHAERIRISEEER L 41.2% &
2,550,000/ 7T (B E2011F6
A308 IE75fE A : 4,340,000
BIT)  ERHEEASH
SR ADFIE o
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GROSS PROFIT AND GROSS PROFIT MARGIN
Gross profit analysis by product category:

TR REBHE
RERBERNEDHENDH :

For the six months ended

BETIFEILRMEAR

2012 2011
HK$’000 % HK$'000 %

FHExT FHET

Finished zippers R 5 23,661 90.6 33,547 94.6
Sliders paaEl 1,436 5.5 909 2.6
Premium items B 43 0.2 609 1.7
Others HAth 965 3.7 379 1.1
Total w@st 26,105 100.0 35,444 100.0

The gross profit decreased by 26.3% to HK$26.11
million for the six months ended 30 June 2012 from
HK$35.44 million for the same period in 2011. The gross
profit margin decreased to 33.8% for the six months
ended 30 June 2012 from 35.4% for the same period in
2011, mainly due to the slow down of economic growth
of China, the global financial crisis which has lasted for
several years, the impact from the European sovereign
debt crisis and the de-stocking policy adopted by the
apparel industry in China since last year, which led to
the decrease in sales volume. Accordingly, production
volume also decreased. This in turn led to the increase
in unit labour costs and fixed production costs.

£ F H2011F B # 8
35,440,000 7T T [£26.3% &
HZE2012F6 A30H1E~EA
HAREI#926,110,00078 7T ° EF
= 2011 FREAR35.4% 7>
EEHE201296 A30H LA
AHIRMM338% ' TERAR
BB RRERIE - B8
HFECRENE  BUNEEES
EHRPERETES XFR
MEEBEFCREEBEER
T FBEES NREmE
RENLLA LFNE E F &R AN 15
DOETER ©
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EXPENSES AND COSTS

Distribution costs, primarily comprising staff costs,
transportation costs and advertising and promotion
expenses, increased by 2.7% to HK$5.75 million for the
six months ended 30 June 2012 from HK$5.60 million for
the same period in 2011.

Administrative expenses, primarily consisting of
salary and welfare expenses for management and
administrative personnel, depreciation and amortization,
rental expenses for the plant and office, auditors’
remuneration and other administrative expenses
including professional fees, decreased by 11.7% to
HK$13.77 million for the six months ended 30 June
2012 from HK$15.60 million for the same period in 2011,
which was mainly due to (i) the one-time professional
fees and expenses incurred resulting from the listing of
the Shares in 2011, while there was no such fees and
expenses in 2012; and (ii) the various measures adopted
by the Company in cost saving.

PROFITABILITY

The profit attributable to the equity shareholders of the
Company decreased by 57.7% to HK$6.66 million for
the six months ended 30 June 2012 from HK$15.74
million for the same period in 2011. The margin of profit
attributable to equity shareholders of the Company was
8.6% for the six months ended 30 June 2012. Profit
attributable to the equity shareholders of the Company
decreased mainly due to the decrease in turnover.

INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 30 June 2012
(six months ended 30 June 2011: HK$5,187,500).

2012 F RS

P 3% B A
DHEAARN(EEBRIES TK
A EBEH KA RES KR
$H 8 M) m2011F [ H &
5,600,000/ 7T EF2.7% =&,
Z=2012%6 A30 8 [E/ @A
#95,750,000/8 7T °

THRAS (X2BEEERT
BABMHERENER - 7
ERBE BERNEERED
HeBA ZEMMekE
MITERRAY (BEEEER))
f82011 4 [A B3 #9 15,600,000
BT 11.7% ZE E 2012
F6H30H kN A HHE
#913,770,000% 7T £ Z /A
R()2012 F B EEROR
201141 A LB ELRN—IX
MEEEARASY (DA
AR E BB EFY -

o )iy
ENVNSIE:: Yy R e
2011 F [ H#9#9 15,740,000 %
7T K PE57.7% & & F=2012
F6HA30H 1L/ 1EA B
6,660,000/ 7T ° #E£20124F
6 A30H 1A AEEAR R
MR EEENENRE
8.6% o NN A E MR B
ER TR FEHRREER
& o

v 301 )t B
EEeTE@kNEZE2012
F6 A30H 1E/NE A E A ER
LB (B ZE 201146 A30H 1
M A : 5,187,500 7T) °
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LIQUIDITY AND CASH FLOWS

The Group's net cash inflow from operating activities
for the six months ended 30 June 2012 amounted
to HK$5.62 million (six months ended 30 June 2011:
HK$5.03 million). As at 30 June 2012, cash and
cash equivalents amounted to HK$101.34 million,
representing a net decrease of HK$5.08 million as
compared with the position as at 30 June 2011.

As at 30 June 2012, the Group did not have any short-
term bank loans but had unused bank facilities of
HK$105.50 million. During the six months ended 30
June 2012, the Group did not hedge its exposure to
interest rate risks. The gearing ratio was 0% as at 30
June 2012 (30 June 2011: 0%).

NET CURRENT ASSETS

As at 30 June 2012, the Group had net current assets of
approximately HK$160.58 million. The key components
of current assets as at 30 June 2012 included inventories
of approximately HK$25.01 million, trade and other
receivables of approximately HK$52.10 million, cash and
cash equivalents of approximately HK$101.34 million and
deposits with banks of approximately HK$19.08 million.
The key components of current liabilities included trade
and other payables of approximately HK$35.05 million.

WHE 4 BB

AEBREZE201256 A30
HIENEA BN EEES
R&MEFE 45,620,000
TT(EH E2011%66 A30H 1+
7<{& A : 5,030,000 7T ) °
MR201266 A30R ' e K
BEEEYA101,340,00078
T EBR2011F6A30BHK
RS ELER + Bk 4> 5,080,000 7%

JC °

M201266 A30RH &K &
B E TR RRTE R
BERSHBITEREE
105,500,000/ 7T - R & &
201246 A30H 1E/< & A &
- AN A AR Y HORI R
Eb: - EAREFELER2012
F6H30H A0% (201156
A30H :0%)

L Th % 7
M2012F6A308 » ~&H
e RBEEFAED
160,580,000/ T ° #2012
FOANHMRBEELTE
B & 7 & 425,010,000
T EBSREMEBBKKIEY
52,100,000/ 7T« & KR
S EEW4101,340,000/8 T
N8R 17 £ #31F 50 19,080,000
BT RBBEEXEMEKID
DEIEE S R E b BN FKRIB
#935,050,000 8 7T °




Kee

JUST FOR YOU

BEEENWR DN
Management Discussion
and Analysis

The net current assets as at 30 June 2012 was
HK$160.58 million, a decrease by HK$3.81 million
compared with the net current assets as at 31
December 2011, which was HK$164.39 million.

PLEDGED ASSETS

As at 30 June 2012, certain lease prepayments and
buildings with net book value of HK$34.39 million (31
December 2011: HK$34.98 million) of the Group were
pledged as securities for an unutilised bank facility
of HK$31.89 million (31 December 2011: HK$29.60
million) granted to the Group by a commercial bank.

CONTINGENT LIABILITIES
As at 30 June 2012, the Group did not have any material
contingent liabilities.

FOREIGN CURRENCY RISK

Individual companies within the Group has limited
foreign currency risk as most of the transactions are
denominated in the same currency as the functional
currency of the operations in which they relate. The
Group did not hedge its exposure to risks arising from
fluctuations in exchange rates during the six months
ended 30 June 2012.

2012 F iR

2012466 A30BREBEEF
% /160,580,000 7T L
201112 A3 B REE
EEF%58 164,390,000 TTH A
3,810,000/ 7T ©

O & A

M20126 A30RH ' &K &
=] 4K 3 R /@ ¥ {8 34,390,000
B T B 22011512 A31
B : 34,980,000 JT ) H) &
T E AN RE R EF AR
R-HEERTETFAEER
31,890,0007% 7t ( & = 2011
%12 8318 : 29,600,000
TO) M ARB AIRTTREE ©

AR
201296 A30H + K&EH
WEEMEASIAREE -

A1 i gt

N5 @ R A B A B E N R
BAR  THAKBHRS
HUBEEEEERENEE
EMHBEREBE A&
B AREFEHE201296 A
30 B <16 A B e E = E
ByMELRER ©
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EMPLOYEES

As at 30 June 2012, the Group had 798 full-time
employees (30 June 2011: 1,164 full-time employees).
The number of full-time employees decreased by
approximately 31.4% compared with 30 June 2011
primarily due to decrease in sales order received, and
the Group's implementation of headcount control.
The Group reviews remuneration and benefits of
its employees annually according to the relevant
market practice and individual performance of the
employees. Save for the social insurance in China and
the mandatory provident fund scheme in Hong Kong,
the Group has not set aside or accrued any amount
of money to provide for retirement or similar benefits
for its employees. The staff costs incurred in the six
months ended 30 June 2012 were approximately
HK$25.53 million (six months ended 30 June 2011:
HK$22.40 million).

PROSPECTS

In order to effectively respond to the slow down of
economic growth, the Chinese government gradually
adopted the policy of “expanding domestic demands
and stabilizing the growth rate”. These measures have
already made initial progress, and will gradually start
to achieve material effectiveness in the second half of
2012.

3=

MR2012F6 A30H + K& &
% B798% &= B & B (2011
6 H30H :1,164% 2 BB
8) - 2BESHER2011F
6 A30H & 4 #4131.4% « *
ZERATERLRD - £EMA
ANBUEHIFTEL - AEEIRES
TS EN REEMARES
FrrsTHIEENHIHRER -
B EMEREEERFIER
Bertslsn  AEETEEE
YR ASENED - LA
HiE BORKAESE & &
THRE - REZE2012F6 A
0B EREAEEAME I
7N 5% #925,5630,000 %8 7T (B =
20116 A308 /<@ A :
22,400,000/ 7T) °

B3
RABE SR EERRER
8 FEBFELSERT (&
NE BERIOEKSE &
s — R HE i B RS 1 2K
K W EER 2012 F T
FRIAEBEEHURE -
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In addition, the Directors also actively aim to further
strengthen the Group’s position in the quality zipper
market. The Group will continue to strive to achieve
growth of the business and ensure that the Group
remains competitive through (i) investment in product
design, and research and development to broaden
the variety of zipper products; (ii) development or
acquisition of machinery and equipment to enhance
the automation of the production process in order to
increase production efficiency; (i) targeted marketing
to apparel brand owners to increase brand awareness
in the market by providing regular guidance and training
sessions on the use of new materials and fashion
trends to sales executives and raising their awareness
of the Group's service-and solution-oriented business
approach to sales and marketing; and (iv) recruiting
more sales executives, implementing sales network
with multi-position layout, actively expanding new
markets and expanding business scale.

At the same time, the Group is also promoting the
development of other garment accessories businesses,
such as flat knit rib, so as to raise the market share in
the garment accessories market and strengthen the
competitiveness of the Group's products.

2012 F iR

s EEBRBHB N E—
FREAEEEBERED
BRI - AR B SRR
BNEREBERRBERA
SEEBUTNEAREHF
NV EEERRT LA E A

TR EEMMELE (i) R
RBEBBLRE ESE
ERREBARSEESE

(ii1) $T ¥ PR & aa fE B RO T 5 1
B E@miEE AERMHE
B B PR T A R e B SR B B Y
EHEERIFIRE - k2
THREHAREEREERT
SRS EOARERER
RAB RN EBRENR
HoORIEE WIS MREAE
E: RIVBABEEZHEA
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DIRECTORS’ AND CHIEF EXECUTIVES’ e R B EAT N B B
INTERESTS AND SHORT POSITIONS IN By ~ A BB By B A BE 3 v
SHARES, UNDERLYING SHARES AND ZHERE B YA
DEBENTURES

As at 30 June 2012, the interests of the Directors in 201246 A30H @ £FR
the shares of the Company or any of its associated A2 Al sk E A #HEEE (F
corporations (within the meaning of Part XV of the ERFHKHE KA ([FH
Securities and Futures Ordinance (“SFQ")), as recorded K EFE 5] XV &6) RI5E
in the register required to be kept under Section 352 of  # R HIE 1§{7] 55 352 (K782 6%
the SFO or as notified to the Company and the Hong SR IEIZESFR|IZBMG AR
Kong Stock Exchange pursuant to the Model Code, are &) & & /& B 22 At 2 BR 10 2 1
as follows: W

LONG POSITIONS IN THE SHARES AND THE AR 2 vl JBe Ay e A B OB Ay 2

UNDERLYING SHARES OF THE COMPANY W
Underlying
Shares
Number of Interested
Directors Nature of Interests Shares iEEER{ Percentage
== ERME RE HEENER ADtE
Mr. Xu Xipeng Corporate 303,860,000 - 73.22%
EiaZ) e NG
Mr. Xu Xinan Corporate 303,860,000 - 73.22%

FrEBREE AA
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2012 Erh AR &

TR VB 2 T 22 )8 B B A B
JBe By 2 56 4T

Directors Nature of Interests Percentage
5 TS EFi
Mr. Xu Xipeng Nicco 49.75%
Eix) bt

Mr. Xu Xinan Nicco 49.75%
Mr. Chow Hoi Kwang, Albert Nicco 0.50%
EES L

Save as disclosed above, as at 30 June 2012, none of  BR E XA EEH SN - 722012
the Directors, chief executives or any of their associates ~ 6308 * &% « FE/TH
had any interests or short positions in the shares, ABSHEZFZEMBEEAL

underlying shares or debentures of the Company

orits MMENRAFEAHNARQG

associated corporations were recorded in the register S EEMEEEE 2 R H
required to be kept under Section 352 of the SFO asat HEAKRMN REEZFRHEER

the date of this report.

1555 B 1% 352 1532
BRATEZ S RM2 A
s EAA -
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

2 2 B O JBe B A B B
Py 2 Hili 2 B AT

©201296 A30R ' RIEF
FREEPIE336IETE
FEBRRECMER KD
RIEME T EZRRE Z#E
HERABEARRR Z BT
BEAR 5% KA L

As at 30 June 2012, the register of substantial
shareholders maintained under section 336 of the SFO
shows that the Company had been notified of the
following substantial shareholders’ interests and short
positions, representing 5% or more of the Company'’s
issued share capital:

Name Number of Shares Percentage
£ B2 Aok
Nicco Nicco 303,860,000 73.22%
Mr. Xu Xipeng (Note 1) FFEBME S A (MIRE ) 303,860,000 73.22%
Mr. Xu Xinan (Note 2) sk (M3 2) 303,860,000 73.22%
Ms. Ke Saixia (Note 1) EEZ L (1) 303,860,000 73.22%
Ms. Lu Jiehong (Note 2) B2 2+ (M5 2) 303,860,000 73.22%
Atlantis Capital Holdings Atlantis Capital Holdings

Limited Limited 24,948,000 6.01%
Ms. Liu Yang (Note 3) Bz + (FFEE3) 24,948,000 6.01%
Note: BT

1. As Nicco is beneficially owned as to 49.75% by Mr. Xu Xipeng, Mr.
Xu Xipeng is deemed to be interested in the shares held by Nicco by
virtue of Part XV of the SFO. Ms. Ke Saixia, being Mr. Xu Xipeng's
spouse, is deemed to be interested in the shares held by Nicco

under Part XV of the SFO.

2. As Nicco is beneficially owned as to 49.75 % by Mr. Xu Xinan, Mr.
Xu Xinan is deemed to be interested in the shares held by Nicco by
virtue of Part XV of the SFO. Ms. Lu Jiehong, being Mr. Xu Xinan's
spouse, is deemed to be interested in the shares held by Nicco

under Part XV of the SFO.

1.

MANiccom 7Bl L ETm
HH49.75% * HIREEH K
HE GBI EXVER - ik
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3. These shares are owned by Atlantis Capital Holdings Limited, which
is 100% beneficially owned by Ms. Liu Yang.

Save as disclosed above, as at 30 June 2012, no
person had registered an interest of a short position
in the shares and underlying shares or debentures of
the Company that was required to be recorded under
Section 336 of Part XV of the SFO.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

None of the Directors is or was interested in any
business apart from the Group's business, which
competes or competed or is or was likely to compete,
either directly or indirectly, with the Group’s business at
any time during the six months ended 30 June 2012 and
up to and including the date of this interim report.

SHARE OPTION SCHEME

The Company's share option scheme (the “Share
Option Scheme”) was conditionally adopted by the
written resolutions of the sole shareholder of the
Company passed on 14 December 2010 to provide
incentives or rewards to any employee(s) of any
member of the Group.

Under the Share Option Scheme, the Board is
authorized, at any time during a period as the Board may
determine but in any event shall not exceed 10 years
from the date of grant. The maximum number of Shares
which may be issued upon exercise of all options to be
granted under the Share Option Scheme and any other
share option schemes of the Company must not in

2012 F RS

3. EERGHEAtlantis Capital
Holdings Limited ##A © -
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aggregate exceed 40,000,000 Shares which represents
approximately 9.6% of the Shares in issue on the date
of this report. The maximum number of Shares issued
and to be issued upon exercise of options granted and
to be granted under the Share Option Scheme and
any other share option schemes of the Company to
any employee(s) (including cancelled, exercised and
outstanding options), in any 12-month period up to the
date of grant shall not exceed 1% of the Shares in issue
from time to time.

An option may be exercised in accordance with the
terms of the Share Option Scheme. Save as determined
by the Board and provided in the offer of the grant of the
relevant options, there is no minimum holding period
before an option is exercisable. The amount payable to
our Company on acceptance of the offer for the grant of
an option is HK$1.00.

The exercise price is to be determined by the Board
provided always that it shall be at least the higher
of (i) the closing price of the Shares as stated in the
daily quotations sheet issued by the Hong Kong Stock
Exchange on the date of offer for the grant of the option,
which must be a trading day; and (ii) the average closing
price of the Shares as stated in the daily quotations
sheets issued by the Hong Kong Stock Exchange for the
five business days immediately preceding the date of
grant, provided that the exercise price shall in no event
be less than the nominal amount of one Share.

H 153 #1540,000,000 A% B
7 (R SRES B EEE 21T
P#19.6%) - FEEH = H B H
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P #E 1 R] T 7 66 B 3 M Ax AR
BVFFE M o MRS
gl A RN
[£%1.0087T -

TEESHEESETE B
R—EER T ABER T
BeoE (1BEBXAER
WER AR N EE G
BEENZEER(ARXS
B)MUKTHE - K (i) BEBR
FrERmERMBEONE
B AR EE AT
BUTE - HETEEER D
A NHER — BB D M EE -




Kee

JUST FOR YOU

2012 Erh AR &

Disclosure of Interests

Details of movements for the six months ended 30 June RENE 201296 A30H LN
2012 in the number of share options are set out below: & A Hif - BEIREEE &

BAFBEHINET
Closing Price of
the Securities
Immediately before
Exercised  Lapsed the Date on Which
Outstanding ~ Granted  During  During Outstanding the Options were
Date of Exercise at1.1.2012 During the the the at30.6.2012 Offered
Director ~ Offer Price #2028 Period Period Period  R2012F Exercise Period RERERE
B3ftE RERY fRE 1B1BEE  BARY BRGE BRXY  6ANBLRE k8 ERmEZUIGE
Yang Shaolin  27.05.2011 139 318,000 - - 318000 0 From the day after the 125
B 2011 annual results
being announced
to the day the 2016
annual results being
announced
RANEEERENS
EEEN6EFRER
REER
27.05.2011 139 318,000 - - 318,000 0 From the day after the 125
2012 annual results
being announced
to the day the 2016
annual results being
announced
RNNFFEEENE
EREN6EFEER

DEER
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Closing Price of

the Securities

Immediately before

Exercised  Lapsed the Date on Which

Outstanding ~ Granted  During  During Outstanding the Options were

Date of Exercise at1.1.2012 During the the the at30.6.2012 Offered

Director ~ Offer Price  W20128  Period Period Period  H2012F Exercise Period ~ BRERERE
B3y RERH fRE 191BEF  HARE BRGR BREN  6AELE s ERERENGE

27.05.2011 139 424,000 - - 424,000 0 From the day after the 12
2013 annual results
being announced
to the day the 2016
annual results being
announced
MNBFERRERS
EARNI6FEERE
L£5H
27.05.2011 139 424,000 - - 424,000 0 From the day after the 12
2014 annual results
being announced
to the day the 2016
annual results being
announced
HNUEFEEELE
ERRI6FEERE
LE5H
27.05.2011 139 636,000 - - 636,000 0 From the day after the 125
2015 annual results
being announced
to the day the 2016
annual results being
announced
BNBFEREENE
ERENIGFEREE
N
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Exercised

Outstanding ~ Granted  During
Exercise at1.1.2012 During the the
Price 20128 Period  Period
k€ 1A1BEE  BRRE BAOE

Employeesin Date of
aggregate  Offer
ZitER  RERH

Kee

JUST FOR YOU

Lapsed

During  Outstanding
the at30.6.2012

Period 72012

BRxN 6RNBERE

2012 Erh AR &

Closing Price of
the Securities
Immediately before
the Date on Which
the Options were
Offered
SiRRERE
ERMEFIRE

Exercise Period

file8

Employeesin 27.06.2011 139 2,436,000 - -

agoregate
Zi1EE

27.06.2011 139 2,436,000 - -

27.06.2011 139 3,248,000 - -

360,000 2,076,000

360,000

2,076,000

480,000 2,768,000

From the day after the 125
2011 annual results
being announced

to the day the 2016
annual results being
announced
HNNFERRERS
EARNIGFEERE
L£5H

From the day after the
2012 annual results
being announced

to the day the 2016
annual results being
announced
HNEFEEELE
ERENIGFEREE
N

From the day after the
2013 annual results
being announced

to the day the 2016
annual results being
announced
MUIBEFERELS
ERENIGFFRREE

AEER
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Closing Price of
the Securities
Immediately before
Exercised  Lapsed the Date on Which
Outstanding ~ Granted During  During Outstanding the Options were
Employeesin Date of Exercise at1.1.2012 During the the the at30.6.2012 Offered
aggregate  Offer Price  #2012F  Period Period Period 72012 Exercise Period ~ BRERERE
ZitER  RERH FE 1R1BER  BARE BRGE BRAN  6ABLR s ERERENGE
27.06.2011 139 3,248,000 - - 480000 2768000  From the day after the 125
2014 annual results
being announced
to the day the 2016
annual results being
announced
MOUFERRERS
ERENOFEREE
REER
27.05.2011 139 4,872,000 - - 720000 4,152,000  From the day after the 12
2015 annual results
being announced
to the day the 2016
annual results being
announced
HNSEFEEELE
ERRI6FEERE

AEER
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining and upholding
guidelines and procedures for stringent corporate
governance. In respect of the six months ended 30 June
2012, all the provisions set out in the CG Code were met
by the Company. The Company will periodically review its
corporate governance practices to ensure its continuous
compliance with the CG Code.

COMPLIANCE WITH THE MODEL CODE BY
DIRECTORS

The Company has adopted the Model Code as its
code of conduct regarding securities transactions
by the Directors. Having made specific enquiry with
all Directors, all Directors confirmed that they have
complied with the required standard set out in the
Model Code and its code of conduct regarding any
Directors’ securities transactions throughout the period
from 1 January 2012 to 30 June 2012.

2012 F R HASR &5
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TEERNIESIRREF -5
H 20126 A308 1k ~
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CHANGES IN INFORMATION OF DIRECTORS ¥ =J¢ % 5 1ty ¥ ¢}

Pursuant to Rule 13.51(B) of the Listing Rules, the  Ri&E EMHRAIZE13.51(B) 4 -

change in information of Directors since the date of the B 2011 F & E & B H#E AR

2011 annual report of the Company is set out below: NRAEFEENERIE D

T

Name of Director Details of Change

EEEE BEFE

Xu Xipeng The annual salary was increased to HK$595,262.00 on 1
January 2012.

w55 201241 810 FHIEE595,262.00/87T

Xu Xinan The annual salary was increased to HK$533,771.00 on 1
January 2012.

Fri9E 201241 A1 8 FHIEE533,771.00/87T

Chow Hoi Kwang, Albert

[EE

Yang Shaolin

Lin Bin

Re-designated from a non-executive Director to an
executive Director on 1 April 2012, for a term of three years.
M2012F4 1 BREFHNTESHERNTES  £HHR=
o

Re-designated from an executive Director to a non-
executive Director for a term of three years and resigned as
the chief financial officer and joint company secretary of the
Company on 1 April 2012.

R2012F4 A1 BRBATEEFRERFERTES - FHR=
FUEBERNAREENEE RBREATMWE -

Appointed on 19 June 2012 as an independent director of
BN T B D AR AR (Guangzhou Zhujiang Brewery
Co., Ltd.), a company whose shares are listed on the
Shenzhen Stock Exchange on 18 August 2010.

201296 A 19 HEZ IR R 201058 S 18 HERIIZFE
HFERGHETMHARIEMNKIEEROBRATNBLIES -
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SIGNIFICANT INVESTMENT

On 18 May 2011, the Company announced that
it proposed to acquire a piece of land in Jingmen
Economic Development Zone in Hubei Province (the
“Land”). On 16 April 2012, the first portion of the Land
was acquired by the Group from the Department of
Land and Resource of Jingmen for a consideration of
RMB10.56 million.

On 30 July 2012, the Company entered into an auction
confirmation letter with the Department of Land and
Resource of Jingmen regarding the remaining portion
of the Land, and has agreed to pay RMB13.6 million as
consideration. The Company is yet to enter into a land
use right transfer agreement regarding this portion of
the Land.

The Company intends to construct a production plant
on the Land, which will supply apparel accessories to
customers. For further details regarding the acquisition
of the Land, please refer to the announcements by the
Company dated 18 May 2011, 22 December 2011, 18
April 2012, 19 April 2012 and 31 July 2012.

Save as disclosed above, there was no significant
investment during the six months ended 30 June 2012
by the Group.

2012 F RS
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AUDIT COMMITTEE

The audit committee of the Board has reviewed the
unaudited interim financial statements for the six
months ended 30 June 2012.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company's
listed securities for the six months ended 30 June 2012.

MAJOR PURCHASE AND SALE OF THE
SUBSIDIARIES AND ASSOCIATES

There was no major purchase and sale of the
subsidiaries and associates during the six months
ended 30 June 2012 by the Group.

‘A RHE
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Consolidated Income Statement

HBZE 201256 A 30 ALEAER - REEX

For the six months ended 30 June 2012 — unaudited

2012 F RS

SRUBMEE
(Expressed in Hong Kong dollars)

Six months
ended 30 June
HZE6A30H1LANER
2012 2011
Note $000 $'000
Lik=3 F T
Turnover e 3 77,308 100,171
Cost of sales SHEER AR (51,203) (64,727)
Gross profit EF 26,105 35,444
Other revenue HAbas 4 2,289 5,467
Other net income/(loss) EABA(F518) F 58 117 (269)
Distribution costs DR A (5,749) (5,599)
Administrative expenses THAY (13,765) (15,602)
Profit from operations KRR 8,997 19,441
Finance costs BERKA 5(a) - (272)
Profit before taxation BREEATEFI 5 8,997 19,169
Income tax Fris®t 6 (2,337) (3,426)
Profit for the period attributable to A2 F#EIRRE
the equity shareholders of FEARER R R
the Company 6,660 15,743
Basic and diluted earnings SRERK#E
per share (HK$) EF (BT) 7 0.016 0.039

The notes on pages 35 to 63 form part of this interim financial
report. Details of dividends payable to equity shareholders of
the Company attributable to the profit for the period are set out

in note 15.

%35 %E 63 B Z MR A B ET
BiREZ B - BEBHAER
FREMNADEESREZRE
HFFBHAMES -
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Comprehensive Income

HZE 201256 A 30 BLEAEA - REEK
For the six months ended 30 June 2012 — unaudited

Six months
ended 30 June
HZ6H30RHLNEAR
2012 2011
Note $000 $'000
Lik=3 F T
Profit for the period attributable to 72 B R RAEL
the equity shareholders of the BRIEF
Company 6,660 15,743
Other comprehensive income HRHEMZERA
for the period
Exchange differences NG EolEp s
on translation of MREEEN
financial statements MEHZR
of subsidiaries (1,744) 5,154
Total comprehensive income AR B RERS IR R PR
for the period attributable to BMrEmBALE
the equity shareholders of the
Company 4,916 20,897

The notes on pages 35 to 63 form part of this interim financial %36 % 63 B Z M A A BBt
report. BiEz—#D o
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Consolidated Statement of

Financial Position
A201256 B30 8

KEE 2012 F R HASR &5
SELBETE

(Expressed in Hong Kong dollars)

At 30 June 2012
At 30 At 31
June December
6H30H 12A31H
2012 2011
Note $'000 $'000
W=t Fr T
(Unaudited)  (Audited)
(REEER) (BFR)
Non-current assets FRBEE
Fixed assets EEEE 9
— Property, plant and equipment UM%  BERR 107,802 107,540
- Lease prepayments —-HREBMZE 17,233 4,395
125,035 111,935
Intangible assets BREE 7,047 7,463
Prepayment for fixed assets Bl & ENENFTIE 10 12,614 21,551
Deferred tax assets BEREEE 2,383 1,534
147,079 142,483
Current assets REBEE
Inventories FE 11 25,009 22,995
Trade and other receivables B 5 REMBEKHE 12 52,104 40,793
Current tax recoverable BHARAT I E1518 896 2,297
Cash and cash equivalents Re kB SEED 13 101,335 76,928
Deposits with banks RITTEETFX 13 19,084 43,549
198,428 186,562
Current liabilities REBERE
Trade and other payables B 5 REAMEMFKIE 14 35,046 20,172
Current tax payable BNEARE B 2,800 2,004
37,846 22,176
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Financial Position

7201246 A 30 A ()
At 30 June 2012 (continued)

At 30 At 31
June December
6H30H 12H31H

2012 2011
Note $'000 $'000
PifsE T T

(Unaudited)  (Audited)
(RgER) (E&R)

Net current assets RBEEFH 160,582 164,386

Total assets less current liabilities BEENTBERE 307,661 306,869

Non-current liabilities FRBEE

Deferred tax liabilities ERERAARE 839 -
839 -

Net assets EERE 306,822 306,869

Capital and reserves BEARRGHE 15

Share capital [EEN 4,150 4,150

Reserves f# 302,672 302,719

Total equity i vt 306,822 306,869

The notes on pages 35 to 63 form part of this interim financial % 35% 63 8 2 MisH A A BRaf
report. BREZ—# -
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HERBREHR P——
Consolidated Statement of (Erpressedin ong fong dollars)
Changes in Equity

HZE 201256 A 30 BLEAEA - REEK
For the six months ended 30 June 2012 — unaudited

Share Share  Capital ~ Statutory Exchange  Retained Total

capital premium  reserve  reserves  reserves  earnings equity

BA  RbEE ErEE  AERE  ERRE  REEN g

Note 000 $000 $000 $000 $000 $000 $000
i Fr T T Fr r T r

At 1 January 2011 H2011E1818 - - 15432 13044 15664 91699 135839
Profit for the period elahayl - - - - - 15743 15743
Other comprehensive income  Eft2EMRA - - - - 5,154 - 5,154
Total comprehensive BR2E

income for the period A% = - - - 5154 15743 20897
Issuance of shares EARNEE

by share offer BRA 15 4160 138,096 - - - - 142,246
Equity-settled share-based BEEERR

payment transactions SRS - - 247 - - - 27
At 30 June 2011 #2011%65308 4150 138096 15679 13044 20818 107442 299,229
At1July 2011 2117418 4150 13809 15679 13044 20818 107442 299,229
Profit for the period elahayl - - - - - 4,679 4,679
Other comprehensive income  Eft2EMRA - - - - 7,582 - 7582
Total comprehensive BR2E

income for the period A% - - - - 758 4679 12261
Appropriation to AREEE

statutory reserve i - - - 2597 - (259) -
Dividends declared inrespect ~ AFEEERZRE

of the current year 15 - - - - - (5188 (5188
Equity-settled share-based RREERD

payment transactions SNRS - - 567 - - - 567

At 31 December 2011 ROME125318 4150 138096 16246 15641 28400 104,336 306,869
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HZE2012%6 A30 ALLAEA — REFZ (H)
For the six months ended 30 June 2012 — unaudited (continued)

Interim Report 2012

SEELBRHE

(Expressed in Hong Kong dollars)

Share  Share  Capital Statutory Exchange Retained Total

capital premium  reserve reserves reserves earnings  equity

kA RGEE EXRE LeRF  EXRE REEA B4R

Note ~ $'000 $'000 $'000 000 $'000 $'000 000

i T T T r T Tr r

At 1 January 2012 #2012%1818 4150 138096 16246 15641 28400 104,336 306,869

Profit for the period elahayl - - - - - 6,660 6,660

Other comprehensive income s 2EHA - - - - (1744) - (174)

Total comprehensive income ~ E§AZE

for the period lrgE - - - - (1,744) 6660 4916
Dividends approved in respect Bt 2 fE1h

of the previous year BEEERE 15 - - - - - (5188  (5188)
Equity-settled share-based BEEERR

payment transactions SRS - - 225 - - - 225

At 30 June 2012 1201256 530A 4150 138096 16471 15641 26,656 105808 306,822

The notes on pages 35 to 63 form part of this interim financial

report.

535 5 63 B2 I AL A A o M0AT
BHEZ 85 -
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HZE 20125 6 A 30 BIEAAL — REEX

For the six months ended 30 June 2012 — unaudited

2012 F RS

SRUBMEE
(Expressed in Hong Kong dollars)

Six months
ended 30 June
BZE6H30HLLAER

2012 2011

Note $'000 $'000

LiFE3 T T

Cash generated from operations
Income tax paid

Net cash generated from
operating activities

Net cash generated from/
(used in) investing activities

Net cash (used in)/generated from
financing activities

Net increase in cash and
cash equivalents

Cash and cash equivalents
at 1 January

Effect of foreign exchange
rate changes

Cash and cash equivalents
at 30 June

RERBRE
EFAEH

REEENE
REFHE

RETBHME
(FrA) B&FER

BEES (FTA)
FrSR&FE

RERAE
ZEME TR

R1B18MES
RREZEEY

ExEBHYE

N6A30HNERE
RBREZEEY

5,755 5,765
(138) (739)

5,617 5,026

24,459  (26,537)

(5,188) 111,006

24,888 89,495

76,928 15,684

(481) 1,334

13 101,335 106,413

The notes on pages 35 to 63 form part of this interim financial

report.
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Notes to the Unaudited
Interim Financial Statements

(FrESELBSHE)

(Expressed in Hong Kong dollars)

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”), including compliance with Hong Kong Accounting
Standard (“HKAS") 34 Interim financial reporting issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA"). It was authorised for issue on 17 August
2012.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2011
annual financial statements, except for the accounting policy
changes that are expected to be reflected in the 2012 annual
financial statements. Details of these changes in accounting
policies are set out in note 2.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may differ
from these estimates.
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RGEZ D E I RR M
Notes to the Unaudited
Interim Financial Report

(FRIESENLBHE)
(Expressed in Hong Kong dollars)

BASIS OF PREPARATION (CONTINUED)

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that

1

B R (81)

AR H B 7 ¥R R R AR
& MBI R BB A0 BB MR BT
i o MR ARE - BB

are significant to an understanding of the changes in financial RTHEAEEHEE2011
position and performance of the Group since the 2011 annual FEREPBMRAR - H8
financial statements. The condensed consolidated interim BRAMEBZRR T EHE
financial statements and notes thereon do not include all of K EAZENFHEMRZ
the information required for full set of financial statements 5 o LilfRRsRE B ERE S
prepared in accordance with Hong Kong Financial Reporting ®ERMFTRBIERES
Standards (“HKFRSs"). SR E R ([ BB

This interim financial report is unaudited, but has been
reviewed by the audit committee of the Company. It has
also been reviewed by KPMG in accordance with Hong Kong
Standard on Review Engagements 2410 “ Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity" issued by the HKICPA. KPMG's independent
review report to the Board of Directors is included on page 64.

8 ]) TR = Re
BRENFARS GHE A
¥ e

A BB SR R AR
EREARRIEREZEER
B - EHRE M EBHIT
EEEREEGHAAE
BEHEBEN TEERSE
2410 5 [ ER B EED
LB BERNRE] Y
HiE TR - EEEHERTED
FHEARESE 2B IR
BEHNFE6LE -

The financial information relating to the financial year ended AN AP HR B A s A P R R
31 December 2011 that is included in the interim financial HZE201MF12 A31 B1EH
report as being previously reported information does not BFE 2 B 15 E R R

constitute the Company's statutory financial statements
for that financial year but is derived from those financial
statements. Statutory financial statements for the year
ended 31 December 2011 are available from the Company’s

RRBRZIBEE 2 EFE
MIEHREK TR BZEY
Mz o BE2011F12 A8
31 HILFE 2 EFE I BHRE

registered office. The auditors have expressed an unqualified AIRARNE Z M EER
opinion on those financial statements in their report dated 16 o iZHAIER 201243 A
March 2012. 16 B ZEHHMRERE

REBR -
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(FREEELBHE)
(Expressed in Hong Kong dollars)

2 CHANGES IN ACCOUNTING POLICIES 2
The HKICPA has issued a few amendments to HKFRSs

that are first effective for the current accounting period
of the Group and the Company. Of these, the following
developments are relevant to the Group's financial
statements:

It BORSES)

ERARAMARCEMGET
FBE M RAIEET -
RAEBRAR T EH& 5t
HRERAER - B T
{EaTRA R RAAR -

HEBU B IRE EL
FTIH2ERT  ERT
A BE-HEDH
AE

. Amendments to HKFRS 7, Financial instruments: .
Disclosures — Transfers of financial assets

HEBGAERE 12
SZAER] B —
BEFIER : O AR

. Amendments to HKAS 12, Income taxes — Deferred .
tax: Recovery of underlying assets

BE
The Group has not applied any new standard or REBEVEEANRERN S
interpretation that is not yet effective for the current HAR D R AR A R AT AT %
accounting period. Bllsk 2 -
The developments resulted in changes in accounting TR RERRABREY

policy but none of these changes in policy have a material
impact on the current or comparative periods, for the
following reasons:

B ERERREDHEY
AHL LR EKERE

2 REMT :
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CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

Amendments to HKFRS 7 Financial instruments:
disclosures

The amendments to HKFRS 7 require certain disclosures
to be included in the annual financial statements in respect
of all transferred financial assets that are not derecognised
and for any continuing involvement in a transferred asset
existing at the reporting date, irrespective of when the
related transfer transaction occurred. However, an entity
need not provide the disclosures for the comparative
period in the first year of adoption. The Group did not have
any significant transfers of financial assets in previous
periods or the current period which require disclosure in
the current accounting period under the amendments.

Amendments to HKAS 12 Income taxes

Under HKAS 12 deferred tax is required to be measured
with reference to the tax consequences that would follow

2

frahgoR%E B (40)

HEBYBHEERE 75
Z1EET

HEBUBREEFE TR
BRI BRRFEMBIHRERF
B B8P R HUE BE R A
EERDREEREFMNER
SHHFESRRACEE
CRMEENETRE T%
EAAMERERZ S ARELE -
Al RERBEAREFE
R AR R R -
AEERBEHRKREH
MR EENERASRERE
ZHE BEREETAR
BESHHRA T AKE -

HEEETERE 125 —FF
EHZ BT

RBEBETERNE 125500
23k BEFREBE KRR

from the manner in which the entity expects to recover the FHEEEEREKERE
carrying amount of the asset(s) in question. In this regard, HAREENBBERAE

the amendments to HKAS 12 introduced a rebuttable
presumption that the carrying amount of investment property
carried at fair value under HKAS 40, Investment property,
will be recovered through sale. This presumption is rebutted
on a property-by-property basis if the investment property
in question is depreciable and is held within a business
model whose objective is to consume substantially all of the
economic benefits embodied in the investment property over
time, rather than through sale. The Group did not have any
investment property in previous periods or the current period.

HEE - FIEATHEEGE
AIEE 1253 T — OISR
ENAREFEENAE
BERTEAE40F —RE
HEREHEERNEREERH
ERRTEBEEERBL
EEY - ZREREBEER
—oi BEX-EREEER
ERFEMENY B A%
RN R E B R AR R
BIE AR S EEZIRE
HFEEREHNRELEM
@ Al B EEmBHED
Woos RS B D - A
SEFBE KR A BRI &
EfIRE R IE
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3 TURNOVER
The principal activities of the Group are manufacture and sale
of zippers and other related products such as sliders, tapes
and other products.

Turnover represents the sales value of goods supplied
to customers. The amount of each significant category
of revenue recognised in turnover during the period is as

(FRESELBRTE)

(Expressed in Hong Kong dollars)

3 BER

AEENTEEBREER
HENER A MRRER
GILNFIE ~ s R EMER ©

EXEREATFPRER RN
BHEEE BN BEX
HRRINT -EBERN

follows: WA SRELT -
Six months
ended 30 June
HZ6H30H AR

2012 2011
$000 $'000
Fr Tt
Metal zippers SBhE 35,600 44,087
Nylon zippers JeRERI#E 24,947 35,269
Plastic zippers BB 10,518 11,666
Sliders hIZE 3,525 2,580
Premium items B 167 2,232
Others Hth 2,551 4,337
77,308 100,171
No individual customer had transactions exceeded 10% of BEENEFHR S BB

the Group's turnover.

REEEKEN10% °
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4 OTHER REVENUE 4 HApbBA
Six months
ended 30 June
HZ6A30HAEA

2012 2011

$'000 $'000

o T

Government grants BT S 634 5,206
Interest income B A 1,655 261

2,289 5,467

The Group received various government grants in form of AN B R R B 1S & BT
cash subsidies from local government during the period. ZEBA RS/ -
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5 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/

(FRIEEELEBHE)
(Expressed in Hong Kong dollars)

5 BRBLAi&A

BB AR B (GEA)

(crediting): TFIFIE
(a)  FINANCE cosTs @ BER*
Six months
ended 30 June
HZ6HA308LEKEA
2012 2011
$'000 $'000
F T
Interest on bank borrowings $R1TER (BRAER
wholly repayable 2HEE)FE
within five years - 272
(B)  STAFF COSTS® (b) H LA
Six months
ended 30 June
BZ6A30HLA~EA
2012 2011
$'000 $'000
T Tt
Salaries, wages and I8 - sk REMEF
other benefits 23,254 20,371
Contributions to A SR AL FURIK
defined contribution FTEIEL R
retirement plans 2,053 1,775
Equity-settled share DR E R
based payment Xt EFX (HzE18)
expenses (note 18) 225 247
25,532 22,393
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5 PROFIT BEFORE TAXATION 5 BRBLwT A (B0
(CONTINUED)
(¢) OTHER ITEMS (¢) JAbAH

Six months
ended 30 June

BZ6A30HLA~EA
2012 2011
$'000 $'000
T Tt
Depreciation and g R
amortisation
- lease prepayments —EEEAHRIE 105 49
— fixed assets —BEEEE 6,218 5,469
- intangible assets — I AE 414 295
Allowances for impairment  Ji{E &8 &
losses (written back)/ (Bm), Bk
provided
- trade and other — 85 KHEAMEKFIA
receivables (255) 195
Operating lease charges MERERY 2,200 2,013
Net foreign exchange HNE (Uezs) /B 1EIFEE
(gain)/loss (40) 25
Net loss on disposal of HHEEFE & ERIEFRE
fixed assets 6 147
Interest income FEMWA (1,655) (261)
Auditor's remuneration AT S 775 571
Research and development — #ff2pk 2K 810 1,737
Cost of inventories* FEMmA* 51,203 64,727
* Cost of inventories includes HK$21,521,000 for the six * HZE201246A308
months ended 30 June 2012 (six months ended 30 June WEAREA - FERAE
2011: HK$21,173,000) relating to staff cost, depreciation and BEEEIRAE-
amortisation expenses, which amounts are also included in the ERBHERE
respective total amounts disclosed separately above or in note B8 € #21,521,000
5(b) for each of these types of expenses. BIL(H E2011%F6

A30B 1EAEA:
21,173,000 7T )
RESBMEHAL
* 5 B 3 R 3% M 3
5(b) K& M B MR
q:: °
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6 INCOME TAX

(FRIEEELEBHE)
(Expressed in Hong Kong dollars)

6 Pifift

Six months
ended 30 June
BZ6H30HLAEA
2012 2011
$'000 $'000
F Tt

Current tax - the People’s BIEAR1E — R EARSLFE
Republic of China (“PRC") (THE) EFTEHL
corporate income tax

Provision for the period HAR RS

Current tax - Hong Kong BREATR 1H — BB RSB
Profits Tax

Provision for the period EAREE

Deferred tax BRI

Origination and reversal of TR ERNES
temporary differences )& El

1,869 3,470

485 142

(17) (186)

2,337 3,426
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6 INCOME TAX (CONTINUED) 6  PifdBi (50
(i) Pursuant to the rules and regulations of the Cayman i) WEFEHESRAE
Islands and the British Virgin Islands (“BVI”), the BREBES([RBREX
Group is not subject to any income tax in the Cayman BB ) 8EMER -
Islands or the BVI. KEBBERFSB
EARBRAHEN

REAFTEHS ©

KEE Zippers Corporation Limited (“KEE Zippers”) HoONEERRQA
is subject to Hong Kong Profits Tax at 16.5% in ([FSAg )R 2012
2012 and 2011. The payments of dividends by Hong F OR2011EFE A &
Kong companies are not subject to any Hong Kong 16.5% Bt RGN BB
withholding tax. MER - BBEQRIK
54 AR B 38 28 BN £E {a]

FEEL
The PRC statutory income tax rate applicable to the A E M B R A E A
Company'’s subsidiaries is 25% effective from 1 B R BE TE TS B

January 2008.

(Expressed in Hong Kong dollars)

#/325% + B120084F
1A HBAER -
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6

INCOME TAX (CONTINUED)

(i)

KEE (Guangdong) Garment Accessories Limited

(Expressed in Hong Kong dollars)

6

P18t (%)

(ii)

ME(ER)RER

("KEE Guangdong”) and KEE (Zhejiang) Garment HERAR(HSE
Accessories Limited (“KEE Zhejiang”), being %) RASCHT) Bk
production-oriented FIEs with operating periods HERHEBRQA(R
of 10 years or more, were entitled to two-year SHILIDAREER

exemption from income tax followed by three-year
50% reduction in income tax rate commencing from
the first profit-making year from PRC income tax
perspective (“2+3 tax holiday”). KEE Guangdong
commenced its 2+3 tax holiday in 2006 and KEE
Zhejiang commenced its 2+3 tax holiday in 2008.

KEE Guangdong was recognized as an enterprise of

SERE BEEH
BEI0F AL &
EHEEBERANE
EEFNFEL KA
MEER PR
PRS- W EE=
FRRME0% X
BE(TMR=mE] B
WEE) - HHERY
2006 FFMEI ML=
] B EE - M
2T 2008 4 B 46
H MR+ Bl
'/E-

AZERERA B

new and high technology and obtained the approval T F IR 2011
in June 2011 from local tax authority to enjoy a F6R BEFES
preferential income tax rate of 15% for the two M XN BE

financial years ending 31 December 2012 according
to relevant regulations for enterprise of new and high
technology in the PRC.

HoHASBEREMS
BIsE Pt - B &
2012412 A31H IE
MEMKRFENZZ
15% BB BFAT SR FL
go
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6

INCOME TAX (CONTINUED)

(i) Pursuant to the Corporate Income Tax Law of the
PRC and its relevant regulations, PRC-resident
enterprises are levied withholding income tax
at 10% on dividends to their non-PRC-resident
corporate investors for earnings accumulated
beginning on 1 January 2008. Undistributed earnings
generated prior to 1 January 2008 are exempted
from such withholding tax. Under the Sino-Hong
Kong Double Tax Arrangement and its relevant
regulations, a qualified Hong Kong tax resident which
is the “beneficial owner” and holds 25% or more of
the equity interest of a PRC-resident enterprise is
entitled to a reduced withholding tax rate of 5%.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on
the profit attributable to ordinary equity shareholders of
the Company of HK$6,660,000 (six months ended 30
June 2011: HK$15,743,000) and the weighted average of
415,000,000 ordinary shares (six months ended 30 June
2011: weighted average of 406,050,000 ordinary shares)
in issue during the interim period.

2012 F R AR &5

(FIESBENBYHE)
(Expressed in Hong Kong dollars)

6

Pi et (81)

(i) RBEPRCEMEH
EREARBIGES - F
B R ¥ 5 52008
F1 A1 BEHRAK
HmAHFPEERD
E¥RBERMNRE -
B M10% [ T8 0
Bt o 5200841 A 18
REENEAD RERF
EHRTEMH - R
A EE SR REE
BB LE R &
THREBBER
EBIEFZEAA]
WHEFERERDE
25% 3K JA - A% AN 4 2
BMERABERGE
R &R e EMBH
E5% HF -

(Y 2]
BREXBFDBEAR
AERFE AREBIEGT
6,660,000 7T ( # £2011
F6HA308 IE N~ @ A
15,743,000 7T ) LA R A A
B BT TR AR A 0 A T
9 21415,000,000 B ( & =
201146 A30HIEAEA :
406,050,000 % % 38 A% ) 5t
o
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7 EARNINGS PER SHARE (CONTINUED) 7 HIREFA (H)
The effects of potential ordinary shares during the period A - B EARR A
are anti-dilutive and, therefore, diluted earnings per share EHR - Bt SREER
are the same as the basic earnings per share. MEGRERRFER o

8 SEGMENT REPORTING 8 SEEmN
The Group manages its businesses by geographical areas. REE R I B IR R -
In @ manner consistent with the way in which information ERmMAEEGSERAR
is reported internally to the Group's most senior executive NEB2IHERUEE RSB
management for the purposes of resource allocation R EEE—B AR
and performance assessment, the Group has presented AEEB2®RFH =2
the following three reportable segments. No operating Wy Eb o WL E D BERE
segments have been aggregated to form the following HARAT AT 285D 8 -

reportable segments.

e  Southern China and overseas: this segment o ERREIH: ZHH
manufactures zipper products and mainly sells to BIENRER  WE
customers in Southern China and overseas market. ZHETERREI
Currently its activities are mainly carried out in SRR - HEBHR
Guangdong province and Hong Kong. BHEZRERELRE

BHETT o

. Eastern China: this segment manufactures zipper 3 ER: ZoBREN
products and mainly sells to customers in Eastern BER TEBHE
China. Currently its activities are mainly carried out in FTEREP HEB
Zhejiang province. BN EZRNANTIAE

7o

e Central China: this segment manufactures zipper o EM G ZHMBEN
products and mainly sells to customers in Central WER TEBHE
China. Currently its activities are mainly carried out in FTERERP HEB
Hubei province. BN EZNRILEE

e
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8

SEGMENT REPORTING (CONTINUED)

(2)

SEGMENT RESULTS AND SEGMENT ASSETS

For the purposes of assessing segment performance
and allocating resources between segments, the
Group's senior executive management monitors
the results, assets and liabilities attributable to each
reportable segment on the following bases:

Segment assets include all tangible, intangible
assets and current assets with the exception of
investments in financial assets and deferred tax
assets.

The measure used for reporting segment profit
is "adjusted profit before taxation” i.e. “turnover
less cost of sales, distribution costs, administrative
expenses and finance costs”. Items not specifically
attributed to individual segment such as gain or
loss from investments in listed equity securities are
excluded from the calculation of segment profit. The
Group's senior executive management is provided
with segment information concerning segment
revenue, profit and assets. Segment liabilities
are not reported to the Group’s senior executive
management regularly.

2012 Erh AR &

(FIESBENBYHE)
(Expressed in Hong Kong dollars)

8

2y W (1)

()

Vg 23 V. Zigiyeq
AT D ARRE R
o # A o B &R
FAKERRER
ABRIAT e
B E DB EMGEHX
ERAERAE

hill

DHEEBREMESR
ﬁ/ gﬁ ﬁ/ //H.v @J ,é
RIREBIHEERRS

AR E D 3 F 8
FRRIEAERR
AsA ] BN &5
I E AR - DR
A THRAIRBE
A | o 585 0%
B W ARE AR
i%?ﬂﬂﬂﬂ”*ﬁﬂ’]lﬁ

R BT RRA
%?xﬁﬁﬁ 1 % 5%
Eﬁﬁ AEEEAT
BEBABREEH
DEU A HEFIRE
EE’]’\*Bﬁﬂ &

TEEHRERE
EE/\EE DEEE -
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8 SEGMENT REPORTING (CONTINUED) 8 ik (&)
(a)  SEGMENT RESULTS AND SEGMENT ASSETS (CONTINUED) (a) 2 PR SEAK A W R
(#1)
Information regarding the Group's reportable AR EE2012F &
segments as provided to the Group’s most senior 201196 A30H 1EX
executive management for the purposes of resource 8 A &) &R 5 Be 7T
allocation and assessment of segment performance o EERBR MAE
for the six months ended 30 June 2012 and 2011 is ERERABRMKE
set out below. HAREE A 2| H
WERESINT
Six months ended 30 June 2012 B ZE2012F6H30H
1WER{EA
Southern
China and Eastern Central
overseas China China Total
ERREHN E3Y R e
$'000 $'000 $'000 $'000
Tr Tr Fr Fr
Revenue from RESMREPYG
external customers 48,480 28,828 - 77,308
Inter-segment revenue AEENE 6,829 4,001 - 10,830
Reportable segment revenue AR{H PR 55,309 32,829 = 88,138
Reportable segment TEHAH
profit/(loss) wl/ (B8) 5,453 4,163 (323) 9,293

Depreciation and amortisation i E R
for the period (4,016) (2,655) (66) (6,737)

Reportable segment assets BANTEHR
at period end AREE 193,893 119,391 32,126 345,410
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(Expressed in Hong Kong dollars)

SEGMENT REPORTING (CONTINUED) 8 i ()
SEGMENT RESULTS AND SEGMENT ASSETS (CONTINUED) (a) 2 PR SEAK A W R
(#1)
Six months ended 30 June 2011 HZ2011F6530H
1EA1E A
Southern
China and Eastern Central
overseas China China Total
ZFEREMH R B @t
$000 $'000 $'000 $'000
T T Fr Fr
Revenue from RENREFhE
external customers 64,361 35,810 - 100,171
Inter-segment revenue Ak 10,322 8,937 - 19,259
Reportable segment revenue BES: Ve 74,683 44,747 - 119,430
Reportable segment profit A2HEABER 10,631 6,209 - 16,840
Interest expense FlBR% (22) (250) - (272)
Depreciation and amortisation HRiE R
for the period (3,605) (2,208) = (5,813)
Reportable segment assets BANT2R
at period end AHEE 230,270 109,367 - 339,637
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8 SEGMENT REPORTING (CONTINUED) 8 AL ()
(b) RECONCILIATIONS OF REPORTABLE SEGMENT REVENUES, (b) R - W
PROFIT OR LOSS AND ASSETS N s 4 B A
Six months
ended 30 June
HZ6H30A LA EA
2012 2011
$'000 $'000
Fr T
Revenue 6
Reportable segment revenue PES GG 88,138 119,430
Elimination of inter-segment 5 BEkE
revenue (10,830) (19,259)
Consolidated turnover GABEE 77,308 100,171
Profit aAl
Reportable segment profit B vl 9,293 16,840
Elimination of inter-segment HEH BEEE
profits of intra-segment FERETEE
purchase of inventories opan=tii il
and fixed assets (182) 90
Reportable segment profit REAEENRES
derived from the Group's SRRl
external customers 9,111 16,930
Other revenue and other net loss  Eft iz A i E5iEFiE 2,406 5,198
Unallocated head office and AOMBBROERAL
corporate expenses (2,520) (2,959)
Consolidated profit before taxation ~ &AKRATEFI 8,997 19,169
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(Expressed in Hong Kong dollars)

8 SEGMENT REPORTING (CONTINUED) 8 AL ()
(b) RECONCILIATIONS OF REPORTABLE SEGMENT REVENUES, (b) R - W
PROFIT OR LOSS AND ASSETS (CO]\'TINUED) *‘J Eﬁ E ﬁ & ﬁ E gj EE
(%)
At 30 At 31
June December
6A30H 12A31H
2012 2011
$'000 $'000
Fr Fr
Assets &E
Reportable segment assets A 2HDPEE 345410 329,879
Elimination of unrealised HEDHEBETE
profit of inter-segment BYARETEH
purchase of inventories (2,138) (1,884)
Elimination of unrealised HEDHEBERT
profit of inter-segment BENRETEF
purchase of fixed assets (1,084) (1,156)
342,188 326,839
Deferred tax assets BEBIREE 2,383 1,534
Unallocated head office RARBBREFEE
and corporate assets 936 672
Consolidated total assets GREESH 345,507 329,045
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10

FIXED ASSETS

During the six months ended 30 June 2012, the Group
acquired items of lease payments and plant and machinery
(including payments for construction in progress) with a
cost of HK$20,359,000 (six months ended 30 June 2011:
HK$11,271,000).

Iltems of buildings, plant and machinery with a net book
value of HK$226,000 were disposed of during the six
months ended 30 June 2012 (six months ended 30
June 2011: HK$379,000), resulting in a loss on disposal
of HK$6,000 (six months ended 30 June 2011: loss of
HK$147,000).

Certain lease prepayments and buildings with an
aggregate carrying value of HK$34,394,000 (2011:
HK$34,980,000) were pledged as securities for an
unutilised bank facility of HK$31,890,000 (2011:
HK$29,604,000) of the Group as at 30 June 2012.

PREPAYMENT FOR FIXED ASSETS

The balance as at 30 June 2012 mainly represents the
initial lease prepayments for land use right of the second
parcel of land in Hubei Province and prepayments for
purchase of certain property, plant and equipment. The
balance as at 31 December 2011 mainly represents the
initial lease prepayments for land use right of two parcel of
land in Hubei province.

(FRIEEELEBHE)
(Expressed in Hong Kong dollars)

10

J3] 5 B it

R E E201296H308
WEARBEAR . AN&EEIEK
7X20,359,0007% JT( # =
20116 A30HIEAEA -
11,271,000 7)) BEHRE
B BMEREEER (8
RERIREANR -

AN E R E £2012F6 A
30 B 1IENE A N R EF
5 4226,0008 T EF -
BELERER HE(EHE
20116 A30HIEAEA -
379,000 7T ) 1t 1M & B
i & 55 486,00008 T (E =
20116 A30HIEAEA -
E518147,000587T) ©

M20126 B30 © & &
5 K 47 B 7% 15.34,394,000
BT (EH 22011 F12 A31
H : 34,980,000 7T ) H) &
FHETENRIEREFIAR
B-HEERTRTFASE
31,890,000 7% 7t (A & 2011
%12 A31H : 29,604,000
I IARBAIRITRLE -

] 2 6 o v LA kOB
M201246 A308 2 4 #
FTEERBERILEE R
4 2 T AR AT Y
EHHENAAREEET
ME - BB Rz BN R
18 o R2011F12A31HZ
HEARIETBE LS Rt
o tHfERRNERES
(BE
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11 INVENTORIES 11 8]

At 30 At 31
June December
6A30H 12A31H

2012 2011

$'000 $'000

Fr Fr

Raw materials Gk 5,248 4,249
Work in progress R 16,650 15,740
Finished goods Bkn 3,111 3,006

25,009 22,995

An analysis of the amount of inventories recognised as an WRB/MX W RERE WK
expense and included in consolidated income statement is ABRRFESEINOT
as follows:
Six months
ended 30 June
16 A30 B LLfEA
2012 2011
$000 $'000
Fr T
Carrying amount of BEEFENREE
inventories sold 51,060 64,174
Write down of inventories HRFEE 143 553

51,203 64,727

The write-down of inventories is related to decrease in FERR T ERNE TREAER
the estimated net realisable value of certain slow-moving 1BIFE 2 MR A2 ER
inventories. ik
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12 TRADE AND OTHER RECEIVABLES

Included in trade and other receivables are trade debtors
(net of allowance for doubtful debts) with the following

(FRESELBHTE)

(Expressed in Hong Kong dollars)

12 B B b ME oK B
REBHAKBH - BIEE
B 5 R R BB 50RO )

ageing analysis as of the statement of financial position WARIE (B RER BB ) B9 BR
date: WA -
At 30 At 31
June December
6A30H 12A318
2012 2011
$'000 $'000
Fr Fr
Current BNER 37,126 21,869
Less than 3 months past due W E3EA 10,263 12,313
More than 3 months but less than BEBBIMEA
12 months past due BERE1218A 539 1,867
Trade debtors, net of allowance B I RUERK
for doubtful debts (B RERE ) 47,928 36,049
Other prepayments HipERFHE 2,749 2,668
Deposits and other debtors e REMEKHE 1,427 2,076
52,104 40,793
Trade debtors are usually due within 30 to 90 days from JEWBRTEB T N B e

the date of billing.

5F30ZE 90 A AEIH -
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13 CASH AND CASH EQUIVALENTS 13 BE&RBESEY

At 30 At 31
June December
6A30H 12A31H

2012 2011

$'000 $'000

Fr Fr

Deposits with banks SRITE BITFAR 92,633 86,104
Cash at bank and in hand RITRFERS 27,786 34,373

120,419 120,477
Less: Bank deposits with maturity W EIEEA=EANE
beyond three months ZRITER (19,084) (43,549

Cash and cash equivalents ReRREEEY 101,335 76,928
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14 TRADE AND OTHER PAYABLES 14 RS B ICAb AT 3k
Included in trade and other payables are trade creditors BEAE S & H e 308
with the following ageing analysis as of the statement of I ERBRIBR M BRI KA
financial position date: HEBRER AT ¢

At 30 At 31

June December
6A30H 12A31H

2012 2011

$'000 $'000

Fr Fr

Due within 1 month or on demand A1 E A SR ZkE B 7,545 6,855
Due after 1 month but RIEARBZEIEANEIH

within 3 months 179 589

Due over 3 months 3{EA&EIH 4 =

Total trade creditors EC ANt 7,728 7,444

Payroll and staff benefits payable ENTIERETEF 6,982 6,133

Accrued expenses e 3,015 3,492

Payable for lease prepayments FEfTEE AN X 7,987 -

Other creditors Hin R0 9,334 3,103

35,046 20,172
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15 CAPITAL, RESERVES AND DIVIDENDS 15 JBeAs ~ Gl BBt B
(a) SHARE CAPITAL (a) JBA
At 30 At31
June 2012 December 2011
201256 A30R R2011£12A318
No. of Share No. of Share
shares capital shares capital
RA#E s fRipEE i
‘000 $'000 '000 $'000
TR Tr TR r
Authorised: EE
Ordinary shares of FRAB.01ETL
HK$0.01 each HEER 2,000,000 20,000 2,000,000 20,000
Ordinary shares, issued LER CRIRER:
and fully paid:
1 January (HK$0.01 each) 1A18(§R0.017%7) 415,000 4,150 - -
Shares issued by share offer BRRHBERTHRE - - 415,000 4,150
At 30 June/31 December W6A308,/128318 415,000 4,150 415,000 4,150
The shares of the Company were listed on the Main A2 A& R 2011
Board of The Hong Kong Stock Exchange on 12 F1RA12BREHH
January 2011, with a total number of 400,000,000 RHTERET - BRH
shares. The Company subsequently over-allotted #8 % /400,000,000
and issued 15,000,000 shares to the public on 28 B RARH%BBE
January 2011 and the total number of ordinary Bc % - I B 20114
shares increased to 415,000,000 shares. 1H288 M RREST

15,000,000 f% A% 17 -
B8 E
415,000,000 A% ©
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(FRIEEELEBHE)
(Expressed in Hong Kong dollars)

15 CAPITAL, RESERVES AND DIVIDENDS 15 B A~ fifi il B B B
(CONTINUED) (&)
(a)  SHARE CAPITAL (CONTINUED) (a) JBeAR (1)
The holders of ordinary shares are entitled to TdROTAEAGR

receive dividends as declared from time to time
and are entitled to one vote per share at meetings.
All ordinary shares rank equally with regard to the
Group's residual assets.

WH T B B R B
B UBENRAE L
EESR-FENEER
HE o RN S B A 4
AEME MEER
ZHBRFHA -

(b)  SHARE PREMIUM (b)  JRArEReL
The excess of the issued price net of any issuance BATEIMBRETRAX
expenses over the par value of the shares issued has BRBEBBEITRGOE
been credited to the share premium account of the BEMNEBEFALRR

Company.

015 4 B -

Under the Companies Law (Revised) of the Cayman BIERASFSRAFE
Islands, the funds in the share premium account of (&183])  ARAFK
the Company are distributable to the shareholders REBRHOE A
of the Company provided that immediately following DETFARAFRE -
the date on which the dividend is proposed to be R EEERE D IRR
distributed, the Company will be in a position to pay BZR% AQRK
off its debts as they fall due in the ordinary course of BRENABEEKB

business.

According to the Company’s Memorandum and
Articles of Association, dividends may be declared
and paid out of share premium account or any other
fund or account which can be authorised for this
purpose with the sanction of an ordinary resolution.

e rp (B B AT -

REARNR ZAHE
BAMEAA - AR
RIRRERBRARE
FF& T3 AT BB A0 i
BRIEMEMES
%R B B &K &

B o
B
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(FrESELBHEE)
(Expressed in Hong Kong dollars)

15 CAPITAL, RESERVES AND DIVIDENDS 15 B A ~ il i % B

(CONTINUED) (&)
(¢) DivibEnps (c) BA
Dividends payable to equity shareholders attributable FEA T4 B R RS
to the previous financial year, approved and paid BEMRFEHRE
during the interim period: (R HHEEHER
BIRF) 0 ¢
Six months
ended 30 June
HE6A30AL~ER
2012 2011
$'000 $'000
Fr Fr
Final dividend in respect BEMREENRBRE
of the previous financial (R HEREE R
year, approved and paid BIRA) BIE @ik
during the interim period, 1.258 L (HZE 2011 &
of HK1.25 cents per ordinary 6 530 B 1L/~ f8A : )
share (six months ended
30 June 2011: nil) 5,188 -
No interim dividend was declared after the end of the R EHRERES

reporting period. (2011: HK$5,187,500, of HK1.25
cents per ordinary share)

IR EARR S (2011 4F -
5,187,500/ 7T © Bk
TR 1.25701) -




Kee

JUST FOR YOU

Interim Report 2012

RS EF R H B IS R R M AT
Notes to the Unaudited
Interim Financial Statements

16 COMMITMENTS OUTSTANDING NOT
PROVIDED FOR IN THE INTERIM

FINANCIAL REPORT
(a) Capital commitments outstanding at 30 June 2012

and 31 December 2011 not provided for in the
interim financial report were as follows:

(FRIEEELEBHE)
(Expressed in Hong Kong dollars)

16 A B A A S0 % e 200 g
BB A A

TR
(a) 20126 A30A R

2011 12A318 * &
18 55 5 2 74 o B B 75
BERNELBRENE
REEMT -

At 30 At 31
June December
6A30H 12A318

2012 2011

$'000 $'000

Fr Fr

Contracted for BiIH 4,479 11,615

(b) At the end of the reporting period, the total future
minimum leases payments under non-cancellable
operating leases are payable as follows:

(b) MIBEHL RET
ARE S S A R
B R R R TE & B
wm

At 30 At 31
June December
6A30H 12A31H

2012 2011

$'000 $'000

Fr Fr

Within 1 year 1FR 2,597 4,592
After 1 year but 1E%B5FR

within b years 259 568

2,856 5,160
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17 MATERIAL RELATED PARTY
TRANSACTIONS

(a) TRANSACTIONS WITH RELATED PARTIES

During the six months ended 30 June 2012, the
directors are of the view that related parties of the
Group include the following individuals/companies:

Name of related party
BESERB

Xu Xipeng and Xu Xinan
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(FESELBSHE)

(Expressed in Hong Kong dollars)

17 EABEG RS

(a)  BLBRE Ty 58 )
WA 1201246 A30
HIEAEARA EFR
B AEEMBEBE
BENTAL/ AR :

Relationship with the Group
BEAREBRR

Ultimate controlling parties and
key management personnel

FrEAME K SRR REZEBAS
Nicco Worldwide Inc. Immediate holding company
Nicco Worldwide Inc. HEERAR
(b) KEY MANAGEMENT PERSONNEL REMUNERATION (b) FEFHAHFH M
Remuneration for key management personnel FEERAB (BEX
(including directors of the Group) is as follows: EEEE)HHOT -
Six months
ended 30 June
#HiE6A30HLE
61EA
2012 2011
$'000 $'000
T T
Short-term employee EHESREN
benefits 1,545 1,902
Contributions to defined A€ FE St FUR IR &)
contribution YEH BV R
retirement plans 40 80
Equity compensation AR S E R
benefits AR 43 43

1,628 2,025
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17 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

(C) RECURRING TRANSACTIONS WITH OTHER RELATED PARTIES

(FRIEEELEBHE)
(Expressed in Hong Kong dollars)

17

K BT 38 5 (81)

(c) B fib W 2 s 0 AR
25

Six months
ended 30 June
#HiE6 A30R 1
NEA
2012 2011
$'000 $'000
Fr Tt
Rentals paid to AUTEFXZAHES
- Ultimate controlling —RESERT
parties 1,920 1,856
18 EQUITY-SETTLED SHARE-BASED 18 HEAR A SR XA W
TRANSACTION 5

On 27 May 2011, the Company granted 24,880,000
share options under its share option scheme to one
executive director and eighty three eligible employees of
the Group (including four key management personnel) for
subscribing shares of the Company at an exercise price of
HK$1.39 per share. The exercise of these share options
would entitle the director to subscribe for an aggregate
of 2,120,000 shares of the Company while the eligible
employees for an aggregate of 22,760,000 shares. Each
option granted under the share option scheme has a
vesting period of one to five years, commencing from
the day of announcement of the 2011 annual results. The
options are exercisable until 2017.

No options were exercised during the six months ended
30 June 2012 and 2011.

MR20114E5H278 - ARA
RIERERE A EE—
EPITEERBIRBAEIEE
B(BIE4BEETEETEAR)
% 1 24,880,000 17 FE A £ -
AR SR 1.39 8 THTTE(E
REERARRD - 1TEZF
BEREECZESARAR
88 7K 2 812,120,000 % B
7 & &R B A RE
4 4£22,760,000 1D © 1R
BERETERENEHE
REHEB1EFNREB
B B0 FFEEEENE
2 Bigst o AR 722017
FRITTEE

201146 A30H EXEAR
BATIE -
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Review Report to the Board of Directors of KEE
Holdings Company Limited

(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial report set out on
pages 28 to 63 which comprises the consolidated statement
of financial position of KEE Holdings Company Limited as of
30 June 2012 and the related consolidated income statement,
statement of comprehensive income and statement of changes
in equity and condensed consolidated statement of cash flows
for the six months period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34,
Interim Financial Reporting, issued by the Hong Kong Institute
of Certified Public Accountants. The Directors are responsible
for the preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

2012 F RS

EHHE
FRSERERLADNESS
(REEHEREMA L ER
2a])

Gl

HMEEMEIENFE 28E 63 HFH
SEBRARAR NP AR EERS -
IR B ¥R S BAE R 2012976 A
0 AMGEAMBRAREEEZ
HE< 18 A MR EREGS ke
xR 2HERBERREREHRN
BAGRARDINE R AR TR
o RB(BEBARIMERD
AlEZ ETARA) - ETWRRMA
HeLmRATHERREENE
BEEMAGRGENEBETLE
RIDE 3457 AR TS IR E
RELDEBBRE c EFERE
RBCEREGEADE KRR
Ry ST R o

HANEERRBRBERANENY
THEM B AR WIRRE
PIEETT FT i E MBI (55K - BRI 2
BEFFWSE o BRI - IR0
BEETARELMAE - B
BRRAREENAR - HEFE
AT BBEIREERAE -
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial report
consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report as
at 30 June 2012 is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34, Interim
Financial Reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

17 August 2012

2% B

HACREFEG MG EM
A E B E B TIEAERIDE 241058
[ERAB L EETE P B A
Fraoen ) #ATERN o MR
SEMNTEEEEIZRAAENE
B EEMABRME  XEEDT
MEMBFHERF - BNFHNE
ERBEREREEER DT
BRONBERD  FUATRRE
HME BRI EFERTAEEH
BROMEEANEE - Fit®A
TERRIMEXER -

REFRFNEETHE  RIOALLE
ERIEMEER  ERMBEER
201246 A 30 HEy P BB 5 ¥ &
EMBERTEEBR(ERS
FHERDE 345 BB R 1
HRIERS -

ESRE BB
PEEETRD
BBRR

EFTE 105
KFRE8E

20129 8AH17H
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In this report, unless the context otherwise requires, the BXESBEREIN EARS

following terms shall have the following meanings: A THRARAEFUTRE :

“Board” means the board of Directors

[EFg] & NAFESRG

“"CG Code” means code on corporate governance practices as set out in
Appendix 14 to the Listing Rules

[EER<FAl H TR RIS AR EE B A E R TR

“Company” means KEE Holdings Company Limited, an exempted company

incorporated with limited liability under the laws of the
Cayman Islands on 6 July 2010, the Shares of which
are listed on the Main Board of the Hong Kong Stock
Exchange

[ARAR]] it FHSERARAR - K201057 A6 BIRIEFR SR S AT
AL RERRARAR - EROIRBEABZAMER LT

"Director(s)"” means the director(s) of the Company

[E%] g NAFESR

"Group” means the Company and its subsidiaries

[A&E ] = ARARREMBAA

“HK$" and "HK cents” means Hong Kong dollars and cents respectively, the lawful
currency of Hong Kong

[T K [ kit BABEEREBIT B

“Hong Kong” means the Hong Kong Special Administrative Region of the
PRC

[&#] ki FEBESFRTTERER

“Hong Kong means The Stock Exchange of Hong Kong Limited

Stock Exchange”
[ &2 H BERBAERSARAT
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“Listing Rules”

[ Em#RAal]

“Main Board”

[EXE

“Model Code”
[1R4E=pR]

“Nicco”

['Nicco |

"OEM"
[OEM]

“PRC" or “China”
[ e

“"RMB”
[AR¥]

means

means

means

means

means

=
=]

means

means

=3
=]

Interim Report 2012

the Rules Governing the Listing of Securities on the
Hong Kong Stock Exchange
BRBES EHRA

the stock market operated by the Hong Kong Stock
Exchange, which excludes the Growth Enterprise
Market and the options market
HEBBARMEENRETS - TREAIERIEIETS

the model code for securities transactions by directors
of listed issuers as set out in Appendix 10 to the Listing
Rules

FHRAIMER 10 FTE E M EITAEFEITRLRH IRESP
Al

Nicco Worldwide Inc., a limited liability company
incorporated in the British Virgin Islands on 3 May 2004,
being 49.75% owned by Mr. Xu Xipeng, 49.75% owned
by Mr. Xu Xinan, and 0.5% owned by Mr. Chow Hoi
Kwang, Albert as at the date of this report

Nicco Worldwide Inc. * 72200445 A 3 A RBELES
A 2 BRA R (AR B #149.75% HETH 85 5T £
B - 49.75% HFTHE LS R 0.6% RENE LT ERER)

original equipment manufacturer or manufacturing
FIRRERLER

the People’'s Republic of China excluding, for the
purpose of this report, Hong Kong, the Macau Special
Administrative Region of the PRC and Taiwan
PEARRNE  RAREMS - TREES - PERFRE
PITHR & A&

Renminbi, the lawful currency of the PRC
FEVEE B AR
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"Share(s)”

[B7 ]

"o
[%]

means

means

=
B
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share(s) of HK$0.01 each in the share capital of the
Company
AARIRAFGREEO0.01 BTz Rip

per cent.
ANt
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