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The sea admits hundreds of rivers for its
capacity to hold. Haitong International has
earned significant trust and recognition from
its clients and received numerous accolades,
built on its strict adherence to the client-first
principle, collective wisdom and continuous
innovation, striving to help global clients
achieve wealth creation from enormous streams
of investment opportunities abound.

The Group has amalgamated a tremendously
talented team with high degree of adaptability,
competence and efficiency. Despite global
economic challenges, we are capable of
weathering through the turbulent storms
in the endless sea of wealth opportunities.
Ultimately, we will be successful to pursue our
ambitious goal of spearheading towards the
international arena and establishing a leading
presence in the global financial market.
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Announcement of interim results (unaudited)
16 August 2012

Latest time to lodge transfers for ascertaining the
entitlement to the interim dividend
4:30 p.m. on 4 September 2012

Book close dates
5 September to 7 September 2012 (both dates inclusive)

Record date for the interim dividend
7 September 2012

Payment date for the interim dividend
on or about 18 September 2012
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General Information

Executive Directors
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LEE YiuWing, William  Joint Managing Director
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JI'Yuguang Chairman
WU Bin

CHEN Chungian
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CHENG Chi Ming, Brian

Independent Non-executive Directors
MAN Mo Leung

TSUI Hing Chuen, William

LAU Wai Piu, Bill

Company Secretary
LO Wai Ho, Kendy

Internal Auditor
TSANG Mei Ling, May

External Auditors
PricewaterhouseCoopers

Place of Incorporation
Incorporated in Bermuda with limited liability

Registered Office
Clarendon House

Church Street, Hamilton HM 11
Bermuda

Principal Place of Business
25th Floor, New World Tower
16-18 Queen’s Road Central
Hong Kong

Website

Homepage: www.htisec.com
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Corporate Information

Principal Share Registrars and Transfer Office
HSBC Securities Services (Bermuda) Limited

6 Front Street, Hamilton HM 11

Bermuda

Hong Kong Branch Share Registrars and Transfer Office
Tricor Investor Services Limited

26th Floor, Tesbury Centre

28 Queen’s Road East, Wanchai

Hong Kong
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Financial Highlights

B Z6H30H1L61EA LRl
For the 6 months ended 30 June &1 (F4)
20125 20114 Percentage
2012 20M change
(RBEXK) (REEEZ) Increase/
(Unaudited) (Unaudited) (Decrease)
BEHR For the period end
WA (FH&T) Revenue (HK$'000) 558,568 506,480 10
A (FETT) Net Profit (HK$'000) 153,186 107,620 42
RHER At the period end
EE: (F87T) Shareholders’ Funds (HK$'000) 3,185,592 2,222,574 43
wEE (TET) Total Assets (HK$'000) 10,747,020 12,069,453 (11)
BEITIRMDER Number of Shares in Issue 915,342,706 715,342,706 28
g Per share
BRRERZF] (BI) Basic Earnings Per Share (HK Cents) 16.74 15.05 11
BRESERR) (GBIl Diluted Earnings Per Share (HK Cents) 16.74 15.01 12
R E GBI Dividend Per Share (HK Cents) 8 6 33
BREEFE (BT) NAV Per Share (HK$) 3.48 3.1 12
g Share Price
—& (Bn) - High (HK$) 3.33 6.04 (45)
— 18 (B7T) - Low (HK$) 2.38 4.21 (43)
B 5 bh = Financial ratios
EABER Gearing Ratio
—[EEHBEE - Borrowing to Total Assets 0.13 0.29 (55)
—EEEEEFE - Borrowing to NAV 0.44 1.57 (72)
BEEDR (%) Return on Total Assets (%) 1.43 0.89 61
BRESER (%) Return on Shareholders’ Fund (%) 4.81 4.84 (1)
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Management Discussion and Analysis

Results and Overview

We are pleased to announce that the net profit
attributable to shareholders of the Group for the 6 months
ended 30 June 2012 amounted to HK$153.19 million,
representing a significant increase of 42% as compared
with the corresponding period last year. Although the
market condition during the period was affected by the
outbreak of the European debt crisis last year which
will not be able to recover in the short term, the Group
achieved an increase in total revenue by HK$52.09 million
to HK$558.57 million during the period, representing an
increase of 10% as compared with the corresponding
period last year, given that we adopted various measures
to maintain stable and healthy development of our
business, and actively promote business innovation and
transformation. At the same time, the Group actively
tightened its cost control to reduce overhead. Total
operating expenses for the 6 months ended 30 June 2012
dropped as compared with the corresponding period last
year, which further strengthened the profitability of the
Group.

During the period under review, pressure from the
European debt crisis has been temporarily relieved in the
first quarter since its outbreak. The HSI narrowly rose
to the highest point of 21,760 in the half year. However,
negative factors such as reignited worries about Greece
exiting the Eurozone, the deteriorating loans of Spanish
banks, have come thick and fast in the second quarter,
leading to a retreat of the HSI to 18,056, the lowest
level in the half year. At the same time, the continued
slowdown in GDP growth in the Mainland has led to an
interest rate cut by the People’s Bank of China in June
for the first time in three and a half years, followed by
another rate cut in less than a month. Investors remained
on the sideline, with the average daily turnover of Hong
Kong stock market fell 23% from HK$73.6 billion for the
corresponding period last year to HK$56.7 billion for the
first half of 2012, while the average daily turnover for
the derivatives market dropped by 8% when compared
with the corresponding period last year. Total funds
raised from IPOs were only HK$30.6 billion, representing
a significant decrease of 82% as compared with the
corresponding period last year, and the number of newly
listed companies decreased by 15 to a total of 32.

Business Review
Broking

Being a client-oriented organization, the Group offers a
wide array of financial products and one-stop service
platform to meet its clients’ needs. Due to the impact
from the external economic environment, investors
adopted a more conservative attitude. With local
brokerage firms and banks joining the commission price
war, together with the emergence of new brokerage
firms, the Group’s broking business was inevitably
affected to a certain extent. However, as the Group
continued to enhance its customer service standards,
its brand influence has been increasingly strengthened
and the Group's market share has increased. The
business recorded an operating revenue of HK$171.71
million for the first 6 months, which fell back from the
corresponding period last year, but was in line with the
decline in market turnover. Contribution from this division
to our total revenue fell from 47% for the corresponding
period last year to 31%, but it was still one of the main
sources of revenue of the Group, demonstrating further
achievements in the Group's diversification process.
Overall performance of our institutional sales business
in the first half of the year was brisk and its contribution
to the Group’s turnover improved significantly and
maintained at 22%. With the active coordination with the
research department, contribution of commission income
from our institutional sales division to the Group will be
further improved.

The Group successfully launched its optimized online U.S.
stock trading platform in the first half of the year, with an
aim to provide customers with quality and reliable online
U.S. stock investment services. We are awarded the “Top
Ten Online Trading Equity House in Hong Kong Stocks
201" by QQ.COM, “Excellent Equity House Brand” in
the “Hong Kong Leaders’ Choice 2012" by Metro Finance
and “The Most Popular Hong Kong Stock Investment
Institution” Award in the “Excellence in Finance Awards
2011" by CNFOL.COM.

Haitong International Securities Group Limited e Interim Report 2012
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Management Discussion and Analysis

Corporate Finance

Even though the overall funds raised in the market
substantially reduced by 82%, the division benefited
from the successful launch of several IPO projects
during the period and recorded an increase of 97% in
total revenue to HK$264.94 million during the period,
accounting for 47% of the Group's revenue, with net
profit contribution of HK$119 million. During the period,
the Group acted as the sole sponsor and bookrunner
for the IPO of China Zhongsheng Resources, the joint
global coordinator and joint bookrunner for additional
H-share issue of Minsheng Bank, the joint bookrunner
for the IPO of Wonderful Sky Financial; the sole placing
agent for the placing of shares of Mongolia Energy; and
successfully co-leading the H-share IPO project of Haitong
Securities together with other international investment
banks in the important capacity of joint global coordinator,
joint sponsor, joint bookrunner, independent clearing
house, and post-IPO stabilizer. Successful completion of
the H-share IPO project of Haitong Securities not only
brought considerable revenue for the Group, but also
improved the Group's operation standard of large scale
IPO projects, enhanced the brand awareness of “Haitong
International” among international institutional investors,
and opened up a broader sales network for new projects
in the future. In addition, the Group participated in
3 underwriting projects and acted as financial advisor
for 48 companies. Meanwhile, the Group has devoted
greater efforts in providing comprehensive services to our
corporate finance clients and meeting their demand for
financial facilities, which resulted in an increase in interest
income from provision of financing to corporate clients by
12% to HK$93.90 million.

Haitong International Securities Group Limited e Interim Report 2012

Margin and Other Financing

Due to the outbreak of the European debt crisis last
year, the Group has strictly controlled its credit risk and
adopted a compressing loan strategy. Although the
market improved in the beginning of this year, and the
Group raised the margin lending ratios of stocks and
launched US stocks margin financing in the first half
of the year, investors still hold a prudent investment
attitude. Therefore, our retail margin business lacks
growth momentum, with total revenue decreased to
HK$53.51 million. Due to the capitalization of the loans
from our parent company in the second half of last year,
the Group’s capital base has increased substantially, and
together with strict cost control, profit contribution from
the business has been driven up by 17% to HK$40.33
million.

Asset Management

The relatively volatile global economic and financial
market environment has affected the scale of assets
under management by the asset management industry
to a certain extent. The Group still insists on making
innovation as the core strategy of competition and
development, and firmly grasps the opportunity provided
by the innovative RMB Asset Management business.
Following the pioneering launch of offshore RMB funds
in 2010, we became the first company obtaining and
offering RQFII fund in Hong Kong, which increases the
size of our fund under management by HK$130 million
to HK$4.2 billion despite fluctuations in market value.
Currently, the PRC is further broadening the overseas
investment channels for A shares, actively encourages
innovative business and supports new financial products.
The Group will strengthen itself to participate in new
products offering, such as RQFLP QFIl and RQFII, while
targeting them as the breakthrough direction for our asset
management business.



Fixed Income and Other Business

Based on our judgment on the current economic situation,
we anticipated that the equity market could hardly
improve in the short term. The management reckons that
the Group needs to further expand its revenue sources
to balance the risk of fluctuation in income. Accordingly,
the fixed income division has been established in the first
half of the year, primarily responsible for expanding debt
capital market business, corporate private debt financing
and investment. In addition, taking full advantage of the
Group's financial resources, the Group is committed to
expand debt capital intermediary business to provide
liquidity support to clients, aiming at optimizing our
revenue structure and stabilizing our income. For the
6 months ended 30 June 2012, the fixed income business
achieved an investment income of HK$12.15 million.

During the period, revenue from the financial planning
and advisory services was similar to that of last year.
However, through strict control of operating expenses,
net margin profit contribution of the division grew by
133% to HK$2.01 million. In order to improve working
efficiency and customer service standards, the Group
merged various product trading divisions, and established
a central trading division to enable more efficient cross-
product, cross-market and cross-hour trading and to
provide more convenient services to customers.

Future Outlook

The global economy is still full of uncertainties in the
second half of 2012. The simmering European debt crisis
and the impending changes of governments in various
countries may lead to significant changes in economic
policies during this critical period, and such policy trends
may affect the development directions of major global
economies for the coming years. In addition to concerns
on the stability of the world economy, the world leaders
also face another prolonged difficult situation, in which
the world economy still lacks growth momentum
and economic development is subject to substantial
uncertainties, pressure from the debt reduction in Europe
and the U.S. and the structural economic adjustment in
the PRC.

Management Discussion and Analysis

Facing such complicated international economic
conditions, the Group will, in addition to further
consolidating its retail business, accelerate the
transformation of the Group into a comprehensive
investment bank by developing innovative and cross-
border business, in order to ensure stable and sustainable
returns for our shareholders.

By taking full advantage of our competitive edge in retail
business, the Group will continue to focus on developing
institutional clients and attracting high-end clients and
improve our cross-segment sales by leveraging on our
comprehensive business. In addition, we shall rebuild
our information technology structure, strengthen the
development of overseas products trading platform
and overseas market. Taking into account the needs
of institutional clients, the Group also plans to allocate
resources to develop quantifiable transactions in order to
enhance the services provided for institutional clients with
particular focus on our flow-based business. Meanwhile,
we shall actively cater to the QDII/QFII/RQFII policies
in the PRC, and devote efforts to promote the “Haitong
International” brand name by launching innovative
products. As regards the promotion of cross-border ETF
products, our institutional sales division will expand its
business as the cooperative distributor and execution
broker for fund houses in the Mainland. Besides, we shall
actively establish our infrastructure as a market maker,
so as to lay a solid foundation for launching innovative
products and to collaborate with the parent company in
the development of cross-border business in the future.

In respect of corporate finance, while maintaining the
stable growth of our financial advisory business, the
Group will, base on its previous experiences in sizeable
underwriting assignments, strive to build up a team for
large scale projects and improve its ability in contracting,
undertaking and underwriting. Besides, the Group will
also continue to take active part in underwriting RMB
bonds, RMB-denominated IPOs and debt financing, so as
to demonstrate our competitive edge in RMB products.

Haitong International Securities Group Limited e Interim Report 2012
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Management Discussion and Analysis

Facing the doldrums in equity products market, the Group
has allocated more financial resources to support the
development of fixed income business. By focusing on
fixed income products, the Group will expand its flow-
based and capital investment business, in anticipation of
diversifying and increasing the proportion of fixed income
business in the revenue portfolio of the Group.

In order to strictly control trading risk, investment risk
and credit risk, the Group intends to reorganize its credit
committee to form a risk management committee to
manage various risks on a collective basis. Besides,
the Group will also formulate risk management policies
covering underwriting business, margin financing,
proprietary investment, direct equity and property
investment, and fixed income business, etc., which will
justify our allocation of financial resources.

By order of the Board

LIN Yong
Deputy Chairman and Managing Director

Hong Kong, 16 August 2012
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Financial Review

Financial Performance
Revenue

Revenue of the Group for the 6 months ended 30 June 2012 was HK$558.6 million (6 months ended 30 June 2011:
HK$506.5 million). A summary of the revenue from different operations of the Group is set out below:

For the 6 months ended 30 June

2012 2011
HK$'000 % HK$'000 %
Securities dealing and broking 117,111 21.0 161,733 31.9
Futures, options and commodities dealing
and broking 51,953 9.3 72,900 14.4
Interest income 53,506 9.6 66,392 13.1
Corporate finance and advisory 264,940 47.4 134,186 26.5
Bullion contracts dealing 2,650 0.5 5,908 1.2
Income earned from the provision of
nominee and custodian services 7,850 1.4 12,779 2.5
Fund management 14,286 2.6 17,724 3.5
Income from proprietary trading 15,804 2.8 7,950 1.6
Income from leveraged foreign exchange
trading, net 6,276 1.1 2,778 0.5
Commission income from the provision of
financial planning and advisory services 24,192 4.3 24,130 4.8
558,568 100.0 506,480 100.0
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Financial Review

Operating Expenses

Total Operating Expenses for the 6 months ended 30 June 2012 was HK$402.0 million (6 months ended 30 June 2011:
HK$410.7 million). An analysis of these expenses are as follows:

For the 6 months ended 30 June

2012 2011

HK$’000 % HK$'000 %

Salaries and allowances, bonuses and
pension scheme contributions 158,612 39.5 155,252 37.8
Commission to accounts executives 62,407 15.5 76,041 18.5
Finance costs 11,815 29 19,248 4.7
Depreciation 24,244 6.0 18,999 4.6
Other operating expenses 144,901 36.1 141,195 34.4
401,979 100.0 410,735 100.0

Salaries and allowances increased moderately by 2.2% during the period, mainly attributable to the Group’s continued
effort on the rationalization of headcount.

Commission to accounts executives decreased due to decrease in turnover of securities and futures business.
Finance costs decreased due to decrease in borrowings as a result of the capitalization of a sum of HK$850 million
shareholder’s loan owed by the Group to Haitong International Holdings Limited, a controlling shareholder of the Group,

in August 2011.

Depreciation increased by 276%. The higher depreciation charge was due to capitalization of the development cost of
the new front and back office system.

Other operating expenses rose only 2.6% as the Group has employed stringent measures to control the costs.

Haitong International Securities Group Limited e Interim Report 2012



Net Profit Attributable to Shareholders

Net Profit Attributable to Shareholders for the 6 months
ended 30 June 2012 was HK$153.2 million, as compared
to HK$107.6 million for the 6 months ended 30 June 2011.

Treasury Policies

The Group generally finances its operations with internally
generated cash flow and bank borrowings. Moreover, on
22 June 2011, the Company entered into a 3-year facilities
agreement (the “Facilities”) with a syndicate of 6 banks
whereby the Company obtained a term loan facility in
an aggregate amount of HK$552 million and a revolving
loan facility in an aggregate amount of HK$828 million.
Part of the Facilities was applied towards repayment of
the syndicated loan of HK$500 million which expired
in June 2011 and the rest towards the general working
capital requirements of the Group. Except for the above-
mentioned Facilities, the Group's banking facilities are
mainly renewable on a yearly basis and are subject to
floating interest rates.

It is the policy of the Group to maintain adequate liquidity
at all times to meet its obligations and commitments
as and when they fall due. The Group’s financial risk
management strategies include obtaining substantial long
term and other standby banking facilities, diversifying the
funding sources, spacing out the maturity dates to reduce
interest volatility exposure and reviewing capital adequacy
ratio from time to time.

The Group's principal operations are transacted and
recorded in Hong Kong dollars and the level of foreign
currency exposure on non-Hong Kong dollar assets and
liabilities is relatively immaterial as compared with its total
asset value or outstanding liabilities. Hence, the Group
considers that it has no significant exposure to foreign
exchange fluctuations.

Financial Review

Liquidity and Financial Resources

The financial position of the Group remained sound and
healthy during the review period. As at 30 June 2012, the
Group's cash balance totalled HK$646.5 million, compared
with HK$1,001.2 million at the beginning of the period.
The reduction in cash balance was mainly due to the
increase in the Group's proprietary investment. Cash held
on behalf of customers decreased to HK$4,567.7 million,
compared with HK$4,992.0 million as at 31 December
2011. The current ratio of the Group was healthy at 1.33
times.

As at 30 June 2012, the Group’s gearing ratio, measured
on the basis of total borrowings as a percentage of
total shareholders’ equity, was 44%, compared with
55% as at 31 December 2011. Lower gearing ratio as at
30 June 2012 was mainly due to decrease in bank and
other borrowings. Apart from the aforementioned 3-year
term and revolving loan facilities, all borrowings are of
short-term maturities. Bank and other borrowings totalled
HK$1,404.0 million (31 December 2011: HK$1,694.5
million), against total margin loans of HK$3,813.7 million
(31 December 2011: HK$3,438.3 million). The ratio of
interest income to interest expense was 6.7 times,
compared with 4.39 times for the 6 months ended
30 June 2011. The increase was mainly attributable to
decrease in bank and other borrowings.

Our operating cash flow remains adequate for financing
our recurrent working capital requirements as well as
any investment opportunities that may arise. Besides,
the Group has unutilized banking facilities of HK$5,806.0
million, while our capital commitments are minimal.
The Group's assets and liabilities are substantially
denominated in Hong Kong dollars, so our foreign
exchange exposure is immaterial. Except for the
guarantees provided to the banks for securing normal
banking facilities for our subsidiaries, the Company has no
other significant contingent liabilities.

Haitong International Securities Group Limited e Interim Report 2012
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Financial Review

Capital Structure

As at 30 June 2012, the total issued share capital of
the Company stood at HK$91.5 million, comprising
915,342,706 shares of HK$0.10 each.

Material Acquisition and Disposal of
Subsidiaries and Associated Companies

There was no material acquisition or disposal of
subsidiaries and associated companies by the Group for
the period.

Employees

The Group's total staff costs for the 6 months ended
30 June 2012, excluding commissions paid to
commission-based staff, amounted to HK$158.6
million, representing a moderate increase of 2.2% from
HK$155.3 million for the last reference period. This is
mainly attributable to the Group's continued effort on
the rationalization of headcount. As at 30 June 2012, the
Group employed a total of 835 (30 June 2011: 1,049)
permanent staff of which 138 (30 June 2011: 172) were
commission-based staff.

Risk Management

The Group also adopts very stringent risk management
policies and monitoring systems to contain exposure
associated with credit, liquidity, market and IT systems in
all its major operations.

Haitong International Securities Group Limited e Interim Report 2012

Credit Risk

The Credit Committee has appointed a group of authorized
persons who are charged with the responsibility of
approving credit limit for individual customers. The
Committee is responsible for the approval of individual
stocks acceptable for margin lending at a specified
ratio. The approved stock list is updated bi-monthly, and
will be revised as and when deemed necessary by the
Committee. The Committee will prescribe from time to
time lending limits on individual stocks or on any individual
customers and his/her associates.

The Credit Control Department is responsible for
monitoring and making margin calls to customers whose
trades exceed their respective limits. Any such excess is
required to be made good within 2 days for securities and
the next day for futures from the date of the deficiency
report. The deficiency report will be monitored daily by
the Group's finance director and responsible officers.
Failure to meet margin calls will result in the liquidation of
the customer’s positions.

Liquidity Risk

The Group's operating units are subject to various
statutory liquidity requirements as prescribed by the
authorities. The Group has put in place monitoring system
to ensure that it maintains adequate liquid capital to
fund its business commitments and to comply with the
relevant Financial Resources Rules.

As a safeguard, the Group has maintained very
substantial long-term and other stand-by banking facilities
to meet any contingency in its operations. Even in periods
of high market volatility, the management believes the
Group's working capital is adequate to meet its financial
obligations.



Market Risk

If the advanceable value of a margin customer’s portfolio
falls below his margin loan and the customer fails to meet
margin calls, the Group will be exposed to the defaulter’s
liabilities. When stock prices come down, these may
affect the value of the Group's proprietary trading
portfolio.

Any loss incurred will be charged direct to the Group's
Income Statement. The Group’s exposure to underwriting
commitments will also be affected if the prices of the
underlying stocks come down.

The Group has adopted an investment policy to cap its
proprietary trading, exposed underwriting commitments
and position limits for leveraged foreign exchange and
bullion transactions as follows:

° For proprietary trading

- total investment exposure of both short term
and long term investments should not exceed
50% of the Group's NAV and the maximum
exposure limit for non-fixed income financial
products, including listed securities and
futures products, is capped at 15% of the
Group’s NAV.

° For exposed underwriting commitments

- underwriting limit per issue should not exceed
25% of the "Adjusted NAV"” of Haitong
International Securities Company Limited
("HTISC"), being the NAV of HTISC plus the
total amount of subordinated loans granted by
the Group from time to time.

° Position limits for leveraged foreign exchange and
bullion transactions

Leveraged

Foreign
Risk Exposure Limit Exchange Bullion Total
Intraday Open Position (Net) ~ US$30M  US$30M  US$60M
Overnight Open Position (Net)  US$30M  US$30M  US$60M
Monthly Trading Loss Limit ~ US$600K ~ US$900K  US$1.5M

* Gross Open Position is 60 times of Liquid Capital

Financial Review

Such policy may be varied at the discretion of the Board.
Operational Risk

Systems are installed to monitor availability and
performance of various IT systems with equipments
housed in a tier 1 data centre provided by a renowned
outsourcing data centre provider. A vigilance team wiill act
and report to the senior management in accordance with
laid-down procedures in the event of disruption, instability
and other situations which may warrant to trigger
contingency procedure to protect interests of clients.

Taking into account of the changing regulatory
environment, the Group has maintained and constantly
updated the operation manuals of its major operations.

We have also put in place competent compliance, internal
audit and quality assurance teams with their respective
aims at carrying out checks on statutory compliance and
Company's rules and regulations; detecting systemic risks
and recommending policy changes; and implementing
ongoing checks and verification of satisfaction rate of
Company's prescribed service pledge and standards.

Insurable Risk

Other than the abovementioned stringent risk
management policies and monitoring systems, the Group
has taken up a wide variety of insurance policies to cover
its insurable risks associated with its Hong Kong, Macau
and PRC businesses.

Haitong International Securities Group Limited e Interim Report 2012
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Condensed Consolidated Income Statement - Unaudited

HZE20129F6 H30H 1F61E A
For the 6 months ended 30 June 2012

B ZE20125 HZE20114F
6H30H 16 6H30R E6EA
For the For the
6 months ended 6 months ended
30 June 30 June
2012 201
M5 F&T FAT
Note HK$’000 HK$'000
A Revenue 4 558,568 506,480
HAn g A Other income 5 27,396 29,093
585,964 536,073
EERARAX : Employee benefits costs:
B K 2B Salaries and allowances,
AR bonuses and
RIS IR pension scheme contributions 6 (158,612) (155,252)
ZEREETHE Commission to
accounts executives 6 (62,407) (76,041)
e Depreciation (24,244) (18,999)
B Other operating expenses (144,901) (141,195)
(390,164) (391,487)
B 7 A AR Finance costs 6 (11,815) (19,248)
BR% A 3 A Profit before taxation 6 183,985 124,838
BMIERY Taxation expenses 7 (29,891) (17.010)
B RER Profit for the period 154,094 107.828
AT AL RS : Attributable to:
/NG i 0=V =N Equity holders of the Company 153,186 107,620
FEFE I MR Non-controlling interests 908 208
154,094 107,828
BE Dividends 9 73,227 42,921
AATREEZFE AEMN Earnings per share attributable
BREF to equity holders of
the Company 8
— HAK (ZRE) — Basic (HK cents per share) 16.74 15.05
— #E (FRRBL) — Diluted (HK cents per share) 16.74 15.01

F29F FH56 8 Z i 7T A AP

ZHERER D

RATHBMBEER

The notes on pages 29 to 56 form an integral part of this

condensed consolidated interim financial information.
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Condensed Consolidated Statement of Comprehensive Income - Unaudited

HZE20129F6 H30H 1F61E A
For the 6 months ended 30 June 2012

B Z2012F HZE20114F
6H30H 618 6H30HIL6MEA
For the For the
6 months ended 6 months ended
30 June 30 June
2012 201
F&T T
HK$°000 HK$'000
HRsF Profit for the period 154,094 107,828
HEHEERE Disposal of available-for-sale investments - (8,4006)
AIEHEREZ Change in fair value of
NEEEE available-for-sale investments (3,875) 2,083
A H A2 WS Other comprehensive income for
the period (3,875) (6,323)
HrRe2mEmk=EE Total comprehensive income for
the period 150,219 101,505
AR AL B - Attributable to:
AN/NET & S =Y =N Equity holders of the Company 149,311 101,297
FE 12 ) 1 A A Non-controlling interests 908 208
150,219 101,505

F29E FH6H 2 Mz AR S F HIBT 15 & K The notes on pages 29 to 56 form an integral part of this
2 HBRKERMD © condensed consolidated interim financial information.
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Condensed Consolidated Balance Sheet - Unaudited

#20124F6 304
As at 30 June 2012
20125 20114F
6H30H 128318
30 June 31 December
2012 2011
Bt aE FET FET
Note HK$°000 HK$'000
BE ASSETS
FEREEE Non-current assets
BEEEE Fixed assets 10 161,977 178,171
(5l Goodwill 9,854 9,854
HihER & E Other intangible assets 6,609 6,609
EMEE Other assets 12,744 14,81
R IEEE Deferred tax assets 2,740 2,714
AEHERE Available-for-sale investments 11 130,045 11,250
RAEEINHZRE Held-to-maturity investments 12 330,482 142,695
H fib pE Uk BR 18 Other receivables 51,521 51,807
705,972 417911
REBEE Current assets
BTIEEZER Advances to customers 13 3,813,696 3,438,293
JFE UG BR 3K Accounts receivable 14 783,595 946,980
TERFRIE -« e Rk Prepayments, deposits and
H b pE U BR TR other receivables 122,154 119,913
BRI Tax prepaid 29,042 28,041
BRATERABRZ Financial investments at
BB E fair value through profit or loss 15 78,368 17724
REFFEZRE Cash held on behalf of customers 16 4,567,674 4,992,026
W RIRTEF Cash and bank balances 646,519 1,001,238
10,041,048 10,544,215
EEHLHR Total assets 10,747,020 10,962,126
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Condensed Consolidated Balance Sheet — Unaudited

R2012F6 A30H
As at 30 June 2012
20124 20114
6H30H 12H31H
30 June 31 December
2012 2011
B 5 F&T FAET
Note HK$'000 HK$'000
REREE EQUITY AND LIABILITIES
AERARBREREFREA Equity attributable to
FE 15 B #E equity holders of the Company
BEITRAR AR Issued capital 19 (91,534) (91,534)
A Reserves (3,020,831) (2,944,747)
¥R E S REAPR B Proposed interim/final dividend (73,227) (18,307)
(3,185,592) (3,054,588)
e MR 2 Non-controlling interests (5,547) (6,639)
IREERE Total equity (3,191,139) (3,061,227)
=L Liabilities
FRBER Non-current liabilities
EEFERE Deferred tax liabilities (22,076) (24,726)
(22,076) (24,726)
REBEE Current liabilities
FEfHBRER Accounts payable 17 (5,996,658) (6,044,889)
e 15 IR Tax payable (56,473) (34,414)
H b fEN RN e R 0E Other payables and accruals (76,674) (102,345)
ERRHMEE Loans and other borrowings 18 (1,404,000) (1,694,525)
,,,,,,,, (7533,805) (7876,173)
=Rtk Total liabilites (7555,881) (7,900,899)
RERBEHATE Total equity and liabilities (10,747,020) (10,962,126)
REBEEZERE Net current assets 2,507,243 2,668,042
BEERARBERE Total assets less current liabilities 3,213,215 3,085,953

F29F FH56 8 Z i 7T A AP
2 AR ERD ©

RATHIBMBEER

The notes on pages 29 to 56 form an integral part of this

condensed consolidated interim financial information.
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Condensed Consolidated Statement of Changes in Equity - Unaudited

HZE20129F6 H30H 1F61E A
For the 6 months ended 30 June 2012

ARAREEEARS
Attributable to equity holders of the Company
gd#ng

B Ry BRE  RARE REEf Be/ FEHE
k& &% % it AR HARE e EXBE WRRE  REE aif BE  REAE

Share Share Capital Investment Proposed Non-
Issued  premium option redemption  Contributed Capital ~revaluation ~ Exchange  cash/scrip  Retained controlling Total
capital account Teserve Teserve surplus reserve reserve reserve  dividend profits Total interests equity

ThR Tk ThR Thn Thn Thn ThT ThR ThR ThR ThR Thn Thn
HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS$'000  HKS'000  HKS$'000

R201251 518 At 1 January 2012 91534 1,781,654 24,283 5,102 2 45,501 6,653 (30) 18307 1,081,563 3,054,588 6,639 3,061,227
ilahegil Profit for the period - - - - - - - - - 153,186 153,186 908 154,094
HREMRERE  Other comprehensive income
for the period
AfHEREY Changes in fai value of
AFEES available-forsale investments - - - - - - (3,875) - - - (3,875) - (3,875)
PENEEE Total comprehensive income 91534 1,781,654 24,283 5,102 2 45,501 2,118 (30) 18307 1234749 3,203,899 1547 3211446
HEHRAA Disposal of a subsidiary - - - - - - - - - - - (2,000) (2,000)
EREHESRZ 2011 final dividend declared and
WNEEFSRE  settled in cash - - - - - - - - (18,307) - (18,307) - (18,307)
BANERE Share options lapsed - 1,746 (1,746) - - - - - - - - - -
BE0125ERS  Proposed 2012 interim dividend
& - K9 -note 9 - - - - - - - - B2 (13220) - - -
H20126A308  At30 June 2012 91534 1783400 22537 5,102' PYL 3 2778 B0} 73220 1161522' 3185592 5547 3,191,139
d ZERBEEREEHSAEERBERXR MY L These reserve accounts comprise the consolidated reserves of
2 %% A f# 1#3,020,831,000/ T (2011412831 HK$3,020,831,000 (31 December 2011: HK$2,944,747,000) in the
B : 2,944,747,000/87C) ° condensed consolidated balance sheet.
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Condensed Consolidated Statement of Changes in Equity — Unaudited

HZE20129F6 H30H 1F61E A
For the 6 months ended 30 June 2012

ARTRAREAES
Attributable to equity holders of the Company
Bahe

B R BhE  BrEE REENR ke/ FEHM
k& B ® e SARR  EAEE BE  ErBE  URRE  REBEA aif Bx  ReEgE

Share Share Capital Investment Proposed Non-
Issued ~ premium option ~ redemption ~ Contributed Capital ~ revaluation ~ Exchange  cash/scrip  Retained controlling Total
capital account reserve reserve surplus reserve reserve reserve dividend profits Total interests equity

Tem  TAr  TEr TR TR TEm  TEr T TEr TR TAm  TEn TER
HKS000  HKS000  HKS000  HKS000  HKSO0D  HKS0D  HKSO00  HKSO000  HKSO00  HKSO000  HKSOOD  HKS00  HKSO00

RONE1A1R At 1 January 2011 71,503 9474712 .31 5,102 2 45,501 17851 (30) 57203 1,001,586 2,170,580 6758 2177338
B Proftfor he perod - - - - - - - - - mEo  wge N8 WEB
UREMRERE  Other comprehensive income

for the period
HETHHERE  Disposal of available-forsale

investments - - - ° = = (8,406 = = ® 8,406 = (8.406)
AfHEREZ Changes in fai value of

ATEEY avallable-forsele investments - - = = - : 208 _ _ - 2083 B 208

2EkEES Total comprehensive income - - - - - - 6,323) - - 107620 101,297 208 101,506

ERENESRZ 2010 final dividend declared and

0EEFRERE  settled in cash - - - - - - - - (67203) - (57203) - (57203)

MEERE ZHEIRIE New share options granted to
employees - - 6,396 - - - - - - - 6,39 - 6,39

BEBREAET  Issue of new shares under a share

FRI-KE18  option scheme - note 18 3 1,651 (178) - - - - - - - 1,504 - 1,504
D ERE Share options lapsed! - 4,886 (4,886) - - - - - - - - - -
BE011ERRE  Proposed 2011 interim dividend

e - Ko -note 9 = = = = = = = = 2m 42,921) = = =
RUONEGHNE  At30dune 2011 7B 4000 BB 510 2 BE 1158 B0 9 1066285 205% 696 2229540

F29E E66H 2 MFE AAEREE R AN K ER The notes on pages 29 to 56 form an integral part of this
ZHRKED © condensed consolidated interim financial information.
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Condensed Consolidated Statement of Cash Flows - Unaudited

HZE20129F6 H30H 1F61E A
For the 6 months ended 30 June 2012

BZ2012% HZE20114
6H30H 6H30H Lt
1-61E A 61E A
For the For the
6 months ended 6 months ended
30 June 30 June
2012 2011
FET FHET
HK$’000 HK$'000
BERA/CRl) 58 Net cash inflow/(outflow) from:
1 B Operating activities (30,751) 481,790
HEED Investing activities (305,661) (85,509)
MEED Financing activities (18,307) (55,699)
Be&MREEEEBER 2 ORD),/ Net (decrease)/increase in cash and
R INFEER cash equivalents (354,719) 340,582
Mz Re RESFEER Cash and cash equivalents
at beginning of period 1,001,238 403,788
R zHeREeEEEE Cash and cash equivalents
at end of period 646,519 744,370
ReRBEeEEEEEFZOM Analysis of balances of cash and
cash equivalents
B4 RIR1THERF Cash and bank balances 646,519 744,370

F2OEF6H L MERAHRLZE T HRHBEM
ZHRKER D ©

BBERESFEBARAT © AERE 2012

The notes on pages 29 to 56 form an integral part of this
condensed consolidated interim financial information.



RAEH

HAERBLAEEERAR ((AAF]) A
—EREREAMA L ZAERETAR - &
RAZ T BEEMBUNBEEERANEF
16-185R Tt A E 251 -

ARBABBHAERZGERARAEESN
B EH e
REE201296 A30H 161 A HARK - AR
AREWBAG (GBI AEE]) =T
FEER

s B HERIRSOELKEER

i

o RHEFRNMEMUBIEE
o  REMKFERRE - IEREHRSE

s ELEBANEERRS
o IEEAIEEE

o  REHAREARRERS

s REESEHE

o IRMEIERE R AR

s HEEHFEER

BRIER B - NERERE T BEER I

BILES -

FEBAAR S A B IS B BB — REEEZ

Notes to the Condensed Consolidated Interim Financial Information - Unaudited

Corporate Information

Haitong International Securities Group Limited (the
“Company”) is a limited liability company incorporated in
Bermuda. The principal place of business of the Company is
located at 25th Floor, New World Tower, 16-18 Queen’s Road
Central, Hong Kong.

The Company has its primary listing on The Stock Exchange
of Hong Kong Limited.

During the 6 months ended 30 June 2012, the Company and
its subsidiaries (together, the “Group”) were involved in the
following principal activities:

° securities, futures and options contracts broking and
trading

o the provision of margin and other financing

° the provision of corporate advisory, placing and
underwriting services

° bullion contracts dealing and trading

° leveraged foreign exchange trading

o the provision of nominee and custodian services

° the provision of fund management

° the provision of financial planning and advisory
services

° proprietary securities trading

This condensed consolidated interim financial information is
presented in HK dollars, unless otherwise stated.
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Notes to the Condensed Consolidated Interim Financial Information - Unaudited

RREERETBER

H E2012F6 A30H 1E6fE A 2 K& EZ
BRETHMBENEREEESTRAE
((BEAEHAAE]) B BB gL
(BBEGER]) F345% [F BB HRE ]
REBERZAES EmAER (T EMmRAD
PisE164mE o ARRAR S R BRBA 15 6 K FE LA
E2011F12831H IEFEZFERBERE
—HBE -

BRI XFrtEdh - Bk e €t BEREEH 2
201112 A31B L FE 2 FEMBIREKAT
HaNE (NZEFEMBIRERAT) — 5 -

FTHHRBAZHRARHERRBHFER
MBI R -

PATNHEERI ~ R Z EF] R AR 20124F
1AV BFte 2 M ERFE @S ERERA - 8
B A SRR SR B R o
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E-ERMBEE]

o FHEMBHMEEIFZIHR (BFTA) B
ERBRE SR ERRAE 2 EE B
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o FBEGERE 125 (BETAX)ET
BIA - WEAEEE

BRERESEEARQR « hHRE 2012

Basis of Preparation and Accounting Policies

The unaudited condensed consolidated interim financial
information for the 6 months ended 30 June 2012 has
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34, ‘Interim financial reporting’ issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA") and Appendix 16 of the Rules Governing the
Listing of Securities on the Hong Kong Stock Exchange
(the “Listing Rules”). The condensed consolidated interim
financial information should be read in conjunction with the
annual financial statements for the year ended 31 December
2011.

Except as described below, the accounting policies adopted
are consistent with those of the annual financial statements
for the year ended 31 December 2011, as described in those
annual financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

The following new standards, amendments to standards
and interpretations are mandatory for the first time for the
financial year beginning 1 January 2012, but are not currently
relevant to the Group.

° HKFRS 7 (amendment) ‘Disclosures — Transfers of
financial assets’

° HKFRS 1 (amendment), ‘Severe hyperinflation and

removal of fixed dates for first-time adopters’

° HKAS 12 (amendment), ‘Deferred tax: Recovery of
underlying assets’
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ERBE R BAERE 2 WATER

RAEAR - AREERARRRLIERAFE
B HFRMN AR AR BAHRE XA
BERTHEETHZBHEASRELER
113,074,000/ 7t T bAHERR (F7E22) « WA

REZEHEEHEIERATRIEE 2B
BROMERREBESRHDERARET
BEIEREN B TT(ERT o WG T B BRI T 1E
TEMEERER AR - AASEBRERRT
AIARBERNERBA -

Estimates

The preparation of condensed consolidated interim financial
information requires management to make judgments,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, and
liabilities, income and expenses. Actual results may differ
from these estimates.

In preparing the condensed consolidated interim financial
information, the significant judgments made by management
in applying the Group's accounting policies and the key
sources of estimation uncertainty were the same as those
that applied to the consolidated financial statements for the
year ended 31 December 2011, except for the following:

Revenue recognition on corporate finance and
advisory activities

During the period, the Group has recognised underwriting
commission and brokerage fee of HK$113,074,000 in respect
of the underwriting activities performed by the Group for the
H-shares initial public offering of Haitong Securities Co., Ltd.,
the ultimate holding company of the Company, in Hong Kong
(note 22). The revenue recognition requires management
to make estimation over the final outcome of the allocation
of underwriting income among the underwriters and the
amount of discretionary incentive fee to be granted by
Haitong Securities Co., Ltd.. The Group shall recognise
any unrecognised fee income in the future should all the
associated uncertainties be cleared subsequently.
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Segment Information

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision maker. The chief operating decision maker is the
person or group that allocates resources to and assesses
the performance of the operating segments of an entity. The
Group has determined the Executive Committee as its chief
operating decision maker.

All transactions between business segments are conducted
on an arm'’s length basis, with intra-segment revenue and
costs being eliminated. Income and expenses directly
associated with each segment are included in determining
business segment performance.

According to HKFRS 8, the Group has the following
segments:

(@)  the broking segment engages in securities, futures,
options and bullion contracts broking and dealing;

(b)  the margin and other financing segment engages in
the provision of margin financing to margin customers,
and personal loans and commercial loans to individuals
and corporate customers, but excluding the provision
of financing to corporate finance clients which is
covered under the corporate advisory, placing and
underwriting segment;

(c) the corporate advisory, placing and underwriting
segment engages in the provision of corporate
advisory, placing and underwriting services as well as
the provision of financing to corporate finance clients;

(d) the trading and investment segment engages in
investment holding, proprietary trading of equity
securities, futures, options, bullion contracts and
leveraged foreign exchange trading, and investment in
debt securities;

(e)  the financial planning and advisory services segment
engages in the provision of financial planning and
advisory services; and

(f)  the "“others” segment comprises fund management
and the provision of custodian and handling services.



EREE P M B ER T - REEX

Notes to the Condensed Consolidated Interim Financial Information - Unaudited

4 DHER &) 4 Segment Information (continued)
TRETNAEBMER DI 2 WA KRR, The following table represents revenue and profit/(loss) for
(%) : the Group's business segments:

&8 FRERAMEE b¥%H BERAE BERRE HERHRAARE i i &4
Financial
Margin and Corporate advisory, Trading and planning and
Broking other financing placing and underwriting investment advisory services Others Eliminations Consolidated

BZ012F BZ0NE BZ012F BE0NEF BZ01F BR0NE BZ01E BR0NF BE01E BR0NF BE012E HEONF BEN12E HENUF BENNE HEANE
6A308  6A3H  6A30E  6A30H  G6A30A  6A30B  6A30A  6A30E  6A30H  6A30E  6B30R  O6A30E  6A30R  6A30A  6A30B  6A30H
t6@A  t6A  L6@A  t6EA  t6BA  i6EA  16BA  ieEA  ieMA  L6EA  iteMR  16EA  iteMR  I6EA  Lt6@R  L6EA
For the For the For the For the For the For the For the For the For the For the For the For the For the Forthe  Forthe For the

6months  6months  6months  Gmonths 6months  6months Emonths  Gmonths 6months  Gmonths 6Gmonths  Gmonths 6months  Gmonths 6months 6 months
ended ended ended ended ended ended ended ended ended ended ended ended ended ended ended ended
30June  30June  30June  30June  30June  30June  30June  30June  30June  30June  30June  30June  30June  30June  30Jume  30June

2012 2011 2012 200 2012 200 2012 201 2012 2011 2012 201 212 201 212 201
TER i TR Fin T#n FEn TR FER TR FER TR TEL TER FhR TER FER
HK$'000  HKS'000  HKS'000  HKS'000  HKS$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HK$'000

ABRA Segment revenue:

BEFINRER Sales to external customers M4 240,541 53,506 66,392 264,940 134,186 22,080 10,728 24192 24130 22,136 30,503 - - 558568 506480
RABEZHE Intersegment sales 6 19 13,124 27383 - - - - - - - - (13130)  (27402) - -
5 Total 17,720 240,560 66,630 93,775 264,940 134,186 22,080 10,728 24192 24130 22,136 30,503 (13,130) (27402) 558,568 506,480
EfifA Other income - = 25,743 18,143 1,010 935 866 8406 - - (223) 1,609 - - 2139 29,093
B Less:

EERHRAR Employee benefits costs (97635)  (160,237) (15,549 (10429)  (76,994) (21,079 (6417) (1,685) (17936) (18,436) (6,488) (19,427) - - (221,019) (231,293
05 Other expenses (51558)  (48,262)  (36,496) (67104)  (69,954) (61,739 (11,260) (9,356) (4,249) (4,831) (19,438) (15,288) 13,130 27402 (179,825)  (179,178)
PPEE Segment results 2,521 32,061 40,328 34,385 119,002 52,303 5,269 8,093 2,007 863 (4,013) (2,603) - - 185,120 125,102
FARRR Unallocated expenses (1,135) (264)
Biangs Profit before taxation 183985 124838
HBRX Taxation expenses (29891)  (17010)

Bk Profit for the period 154,094 107828
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5 HlA 5 Other Income

HZ2012% BHZE20114F
6A30B1L6fHA 6H30H 1-61EA
For the For the
6 months ended 6 months ended
30 June 30 June
2012 2011
FET FHET
HK$'000 HK$'000
RITH B U A Bank interest income 25,743 18,143
HEMBARZEE Loss on disposal of a subsidiary (446) =

HERMHEERE 2 W Gain on disposal of
R available-for-sale investments, net - 8,406
Hth Others 2,099 2,544
27,396 29,093

BBERESEBAERAT © AERE 2012
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Notes to the Condensed Consolidated Interim Financial Information - Unaudited

Profit Before Taxation

The Group's profit before taxation is arrived at after charging:

BZ2012% HZE20114
6A30H1L6fA 68308 1-61EA
For the For the
6 months ended 6 months ended
30 June 30 June
2012 201
TET TFET
HK$'000 HK$'000
BERAMFAXZ Employee benefits costs
(RiEEE:) (including directors’ remuneration)
7 BN Kz B Salaries and allowances 123,087 130,517
TE4L Bonuses 32,110 14,394
BEFERAE Commission to accounts executives 62,407 76,041
PARR AR 32 A+t 27 B A RE B 5 Equity-settled share option expense
(Mt3E) (note) - 6,396
RIS TR FUERR Net pension scheme contributions 3,415 3,945
221,019 231,293
REFHERLR Interest expense for securities broking
FREEEBE 2 ERY ¢ and margin financing operations:
—RITEFRES — bank loans and overdrafts 11,677 11,242
—HEMER — other loans 10 2,603
—HEEERARZ — loans from immediate holding
ER (MaE22(a)(i) company (note 22(a)(i)) 78 5,333
— BNEFERX — accounts payable to clients 50 70
11,815 19,248
Bf3E Note:

2011 ARRAR 27 2 BE IR =2+ T5ER 02010
FOAERTFTASEETREZETHERES
W ZEEREZHEHHA2010F9A3A R E
20114E3H2B ALt -

The Equity-settled share option expense in 2011 was related to
certain share options granted to certain employees of the Group on
3 September 2010, with vesting period from 3 September 2010 to 2

March 2011.
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7 WIEEX 7 Taxation Expenses

HZ2012% BHZE20114F
6A30B1L6fHA 6H30H 1-61EA
For the For the
6 months ended 6 months ended
30 June 30 June
2012 2011
FET FHET
HK$'000 HK$'000

REATRIE — B Current taxation — Hong Kong
B AR I8 Charge for the period 17,033 15,745

BAPEBEETR Under/(over)-provision in

(FBEE RS ) prior periods 6,749 (536)
RHARRTE — /84N Current taxation — Overseas 8,785 423
RIERT IR Deferred taxation (2,676) 1,378
BN R IE R S 4858 Total taxation charge for the period 29,891 17,010

EBFEHIRBARERBEE 2 B ER
Tt 5t A 4% F¢ £ 16.5% (20114 : 16.5%) &t
R - EEMME 2 ERFUEF R IEA
EECEEBIERNAEERE 2 IRITEG -
BREREH - REMZIRITRETHE -

BBERESEBAERAT © AERE 2012

Hong Kong profits tax has been provided at the rate of
16.5% (2011: 16.5%) on the estimated assessable profits
arising in Hong Kong during the period. Taxes on profits
assessable elsewhere have been calculated at the rates
of tax prevailing in the jurisdictions in which the Group
operates, based on existing legislation, interpretations and
practices in respect thereof.
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ERATREBFEAELEERER 8 Earnings Per Share Attributable to Equity

(a) BREXRF

BREXBNDIRERARRBRAEE
ABEGMBEARRE BHTEER

IiEFHHETE -

Holders of the Company
(a) Basic earnings per share

Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company
by the weighted average number of ordinary shares in
issue during the period.

#HZE20125 HZE20114F
6H30H 618 H 6H30HIL6MEA
For the For the
6 months ended 6 months ended
30 June 30 June
2012 2011
VNN 7= SN Profit attributable to equity holders of
FEAE &R (F7T) the Company (HK$'000) 153,186 107,620
BETEBERY Weighted average number of
In#E L8 ordinary shares in issue
(FR%) (in thousands) 915,343 715,116
FREEAREF| Basic earnings per share
(BREL) (HK cents per share) 16.74 15.05

Haitong International Securities Group Limited e Interim Report 2012
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8 ZARAFARKEFEABESREFN (&) 8

(b) BREERF

FREBARNENBREME RITRE
BREDETEMHARD BT EAR
ZIETFEBEHHE -

Earnings Per Share Attributable to Equity
Holders of the Company (continued)

(b) Diluted earnings per share

Diluted earnings per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume exercise of all share options
outstanding.

#HZE20125 HZE20114F
6H30H 618 H 6H30HIL6MEA
For the For the
6 months ended 6 months ended
30 June 30 June
2012 2011
RABIEARFZFE A Profit attributable to equity holders of
FEAE &R (F7T) the Company (HK$'000) 153,186 107,620
BETEBERY Weighted average number of
hniEF 1988 ordinary shares in issue
(FH%) (in thousands) 915,343 715,116
BN (R 2 AR Adjustments for share options
(FH%) (in thousands) - 1,836
915,343 716,952
FEEHBERF Diluted earnings per share
(=FREAL) (HK cents per share) 16.74 15.01

BBERESEBAERAT © AERE 2012



EREE P M B ER T - REEX

Notes to the Condensed Consolidated Interim Financial Information - Unaudited

3=\

HE2011F12 831 B IEFE 2 /%8.18,307,000
BITEN20124E5 A RS ©

20128 A16ARITZ A RAIEEE &
£ EBEFREUBELAMN2012F987H (2
Hh) BINARFREAM 2BREREREBE
2012456 H30H LL61E A 2 Bl £ F Ax8H
il (ExZ=20114F6A30H L6 A : RS
R FRREAE) o P EIAR B TE 201245
9A18H (BH—) SKAEIRNS »

Dividends

A dividend of HK$18,307000 in respect of the year ended
31 December 2011 was paid in May 2012.

At a meeting of the Board of the Company held on 16
August 2012, the directors resolved to declare an interim
dividend of HK8 cents per share in cash for the 6 months
ended 30 June 2012 (6 months ended 30 June 2011: interim
dividend of HK6 cents per share in cash), to shareholders
whose names appear on the register of members of the
Company on Friday, 7 September 2012. The interim dividend
is expected to be paid on or about Tuesday, 18 September
2012.
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10 EBEEE 10 Fixed Assets
Bk KB ERBMR
HELREF - HENERE &S SRES ZBRRE CH
Computer
Leasehold Furniture, software
land and Leasehold fixtures and Computer and system
buildings improvements equipment hardware development Total
THERT THERT THET THET THERT THERT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R201256A308 30 June 2012
R2012F1 818 ¢ At 1 January 2012:
(&N Cost 3,092 69,639 53,409 88,933 265,297 480,370
2EHE Accumulated
depreciation (1,138) (58,654) (46,441) (75,898) (120,068) (302,199)
REFE Net carrying
amount 1,954 10,985 6,968 13,035 145,229 178,171
M201261 818 - At 1 January 2012,
MR 2EME net of accumulated
depreciation 1,954 10,985 6,968 13,035 145,229 178,171
NG Additions - 2,807 1,453 552 3,295 8,107
e Disposals - - (35) (22) - (57)
e Depreciation (39) (1,957) (1,440) (3,272) (17,536) (24,244)
M201266A308 - At 30 June 2012,
Nk REHE net of accumulated
depreciation 1,915 11,835 6,946 10,293 130,988 161,977
2012464308 © At 30 June 2012:
A Cost 3,092 72,446 54,681 89,392 268,592 488,203
20EmE Accumulated
depreciation (1,177) (60,611) (47,735) (79,099) (137,604) (326,226)
BREFE Net carrying
amount 1,915 11,835 6,946 10,293 130,988 161,977
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EREE P M B ER T - REEX

Notes to the Condensed Consolidated Interim Financial Information - Unaudited

10 BEEEE (&)

10 Fixed Assets (continued)

ik RKE BREMR
HETHRET HEMEEE B3 S ZHRR CE
Computer
Leasehold Furniture, software
land and Leasehold fixtures and Computer and system
buildings  improvements equipment hardware development Total
TEL THET THEL FHET THEL THET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R201156A308 30 June 2011
M2011F1 818 ¢ At 1 January 2011:
AR Cost 3,092 62,694 52,298 81,892 216,039 416,015
25ENE Accumulated
depreciation (1,061) (55,171) (44,122) (73,564) (90,677) (264,595)
REFE Net carrying
amount 2,031 7523 8,176 8,328 125,362 151,420
M201141 818 - At 1 January 2011,
M 2EME net of accumulated
depreciation 2,031 7523 8,176 8,328 125,362 151,420
NE Additions - 5,120 1,093 10,945 37205 54,363
HE Disposals - (1) (36) - - (37)
neE Depreciation (39) (1,556) (1,788) (3,521) (12,095) (18,999)
R2011466 4308 - At 30 June 2011,
M 2EME net of accumulated
depreciation 1,992 11,086 7445 15,752 150,472 186,747
R2011%6 7308 : At 30 June 2011:
AR Cost 3,092 67,800 53,236 92,772 253,244 470,144
25ENE Accumulated
depreciation (1,100) (56,714) (45,791) (77,020) (102,772) (283,397)
REFE Net carrying
amount 1,992 11,086 7,445 15,752 150,472 186,747
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10 BEEEE (&) 10 Fixed Assets (continued)
EXFEAEBR cHELI M REFURE The Group's leasehold land and buildings included above
S T E SRR - are situated in Hong Kong and are held under the following
lease terms:
20124F 20114
6H30H 12H31H
30 June 31 December
2012 2011
F&T FET
HK$'000 HK$'000
LR FHE At net carrying amount:
FHEIEE Medium term leases 1,915 1,954
11 AHEERE 11 Available-for-Sale Investments
201245 20114
6H30H 12H31H
30 June 31 December
2012 2011
FET TET
HK$'000 HK$'000
FEETEREKE - Unlisted fund investments,
BAFE : at fair value:
- B8 —in Hong Kong 122,670 =
JE TR E Unlisted equity investments,
BAFE at fair value:
— h B A —in Mainland China 7,375 11,250
130,045 11,250
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12 BEZIHZRE 12 Held-to-Maturity Investments

201245 20114

6H30H 12H31H

30 June 31 December

2012 2011

FExT FET

HK$000 HK$'000

FEMEBES Unlisted debt securities 330,482 142,695
RERIE 2 IREFFMNT The movement in held-to-maturity investments is

summarised as follow:

BZ2012F BHZE20114

6H30H1L6fHH 6H30HIL61EH

For the For the

6 months ended 6 months ended

30 June 30 June

2012 2011

THxT FHET

HK$'000 HK$'000

REA At the beginning of the period 142,695 —
NG Additions 186,998 -
5y Amortisation 2,043 _
YN 518 Foreign exchange loss (1,254) -

AL GHES At the end of the period 330,482 =
201266 H30R » HEEFHZKENA As at 30 June 2012, the fair value of the held-to-maturity
F{EA) A326,123,000 7T (2011412 A31 investments was approximately HK$326,123,000 (31

H : 131,508,000/ 7T) ° December 2011: HK$131,508,000).

Haitong International Securities Group Limited e Interim Report 2012



RS P M B AR T - REFEX

Notes to the Condensed Consolidated Interim Financial Information - Unaudited

13

BIEFEIER 13 Advances to Customers
201245 20114
6H30H 12A31H
30 June 31 December
2012 2011
FET THET
HK$000 HK$'000
BTHREFRZER Loans to margin clients 3,820,062 3,445,404
B ORERE Less: Impairment allowance (6,366) (7111)
3,813,696 3,438,293

RBP4 THRER 2ERBEAE ERE
HEEMEETE - REERE —HERIR
MEE  UERFEERBERRLL RS THE
B3Rk o (mEBA SRR - RIS IR S B
WA MBFEEBMZER ° N201246H
30H ' 3,814,000,000/% 7t (20114F12 8318 -
3,438,000,000/%7T) 4 TR ZERTIFHER
PRASEEER 2 EAERERRMER - K
7 3% ™ B /416,761,000,0007% 7T (201145128
318 : 15,937,000,000/7T)

HREZRAREITIIEFTREERH
ZREREEAMS U EEE - WA BREREK
DT ©

BBERESEBAERAT © AERE 2012

The majority of the loans to margin clients are secured
by the underlying pledged securities and are interest
bearing. The Group maintains a list of approved stocks for
margin lending at a specified loan to collateral ratio. Any
excess in the lending ratio will trigger a margin call which
the customers have to make good the shortfall. As at 30
June 2012, advances to customers of HK$3,814 million
(31 December 2011: HK$3,438 million) was secured by
securities pledged by the customers to the Group as
collateral with undiscounted market value of HK$16,761
million (31 December 2011: HK$15,937 million).

No ageing analysis is disclosed as, in the opinion of the
directors, as ageing analysis is not meaningful in view of
the revolving nature of the business of securities margin
financing.
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14 FEWERR 14 Accounts Receivable

201245 20114

6H30H 12H31H

30 June 31 December

2012 2011

FExT FET

HK$000 HK$'000

AT & IEE £ 2 BUERFR Accounts receivable from:

—-BF - Clients 95,378 52,741

— &0 RSB MEEERT — Brokers, dealers and clearing house 663,015 874,987

— HAh — Others 25,202 19,252

783,595 946,980
REEER - WEEREZEKER - B There is no impaired accounts receivable as of the balance
BERZ BRER D ATLOR sheet dates. The ageing analysis of the accounts receivable

is as follows:

201245 20114

6H30H 12H31H

30 June 31 December

2012 2011

FExT FET

HK$’000 HK$'000

BNEA=k31E A A7 8 Current or overdue within 3 months 768,936 940,164

A% 61 A 7 HR Between 4 and 6 months 7,517 2,659

7&21218 A @ E Between 7 and 12 months 3,758 1,381

R iB1 FE A Over 1 year 3,384 2,776

783,595 946,980
BEHZAERLGIREE o NEBE REEEW Trading limits are set for customers. The Group seeks
BR AP ENERE SIS i - A EERREE to maintain tight control over its outstanding accounts
K - BEEe F MR mEIIE o receivable in order to minimise credit risk. Overdue balances

are regularly monitored by management.

KERPZEUEFREEELEAEELERS Accounts receivable from clients is mainly arising from
—MRARZRFEEH2H - AR AERR dealing in securities, which normally had a delivery-
FPIEENE AtESEERZEBZEE against-payment settlement term of 2 days. There is no
ErhER o concentration of credit risk with respect to the receivables

as the clients of the Group are highly diversified.

Haitong International Securities Group Limited e Interim Report 2012
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15 BEAFEFABRZHERE 15 Financial Investments at Fair Value Through
Profit or Loss

20125 20114
6H30H 12H31H
30 June 31 December
2012 2011
FTET T
HK$'000 HK$'000
FEEE Held for trading
ETRERE - Listed equity investments,
BEATE at fair value:
—REE —in Hong Kong 136 6,889
ELFHIREES - RATFE :  Unlisted investment funds, at fair value:
—REE —in Hong Kong 63,237 =
— BN (BFEFR B ) —in overseas (including Mainland
China) 2,473 2,511
PTHEMETA Derivative financial instruments
— = - swap 12,522 8,324
78,368 17,724
16 REFHFEZRE 16 Cash Held on Behalf of Customers
AEBERRAEERRZE L ELR, - UF The Group maintains segregated trust accounts with
MEFRIERESBERAEEZFIE - &K authorised institutions to hold clients’ monies arising from
EEYLHERERIBES A AGAEERARGSE its normal course of business. The Group has classified the
ZRBEEE TN Z2RAEPHEAECRE IR clients’ monies as cash held on behalf of customers under
BEAREFPRIB 2 EMBERIIIHAE £8 the current assets section of the consolidated balance sheet
FZERMERBEN THBERE ZEXR and recognised the corresponding accounts payable (note
(MizE17) - RELHEHAEZHRETHBALKEE 17) to respective clients on the grounds that it is liable for
EPIETBERLBE (BFPEIE) RAR any loss or misappropriation of clients’ monies. The cash
Hll RAE o held on behalf of customers is restricted and governed by

the Securities and Futures (Client Money) Rules under the
Securities and Futures Ordinance.

BBERESEBAERAT © AERE 2012
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17 BEFERR

17 Accounts Payable

20125 20114F
6H30H 12H31H
30 June 31 December
2012 2011
THET FHEIT
HK$'000 HK$'000

AR RIBEE 7 FEBER : Accounts payable to:
—xF — Clients 5,340,187 6,029,890
— &0 RSB MEEERT — Brokers, dealers and clearing house 65,772 14,199
— Hit - Others 590,699 800
5,996,658 6,044,889

REMD BN AR AE AN BRI EE - R
TRNTER ZERARI - AFRKTIE
FPREFXBBRETETERRDMAETS
Wz fFRZE - REBEREFREZE 2
TRERAREERBERF -

AEBEEREEHANREERENRE
A - I TR AR

R2012%6 5308 @ BREFM FRF ZERHKIE
0.001% (2011412 A31H : 0.001%) =t &
Gh - FTEEMERFIGTETE -

Rt FREE ZERFMBIETHRNRAEERS
FARF Z B3R - B%4,567,674,000/8 7T
(20114128318 : 4,992,026,0007 7T) :
IRGFHRESHELEMERAR - B
T E R A ER SEERREZ
JiE 3018 & $£539,243,00058 7T (2011412
HA31H : 575,183,000/ ) °

The majority of the accounts payable balances is repayable
on demand except where certain accounts payable to clients
represent margin deposits received from clients for their
trading activities under normal course of business. Only
the excess amounts over the required margin deposits
stipulated are repayable on demand.

The Group has a practice to satisfy all the requests for
payments immediately within the credit period. There is no
overdue accounts payable balance as of the balance sheet
dates and therefore, no aging analysis is disclosed.

Except for the accounts payable to clients which bear
interest at 0.001% as at 30 June 2012 (31 December 2011:
0.001%), all the accounts payable are non-interest bearing.

Accounts payable to clients also include those payables
placed in trust accounts with authorised institutions of
HK$4,567,674,000 (31 December 2011: HK$4,992,026,000),
Hong Kong Futures Exchange Clearing Corporation Limited,
Stock Exchange Options Clearing House and other futures
dealers totalling HK$539,243,000 (31 December 2011:
HK$575,183,000).

Haitong International Securities Group Limited e Interim Report 2012
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18 EXRRHMEER 18 Loans and Other Borrowings
201245 20114
6H30H 12A31H
30 June 31 December
2012 2011
FET THET
HK$000 HK$'000
REBEE Current Liabilities
BEMEE : Secured borrowing:
|ITEK (Mizk)) Bank loans (note (a)) 390,000 648,000
ERREE Unsecured borrowing:
WITER Bank loans 1,014,000 961,325
HEaER (Fizk@) ~ (b)) Other loans (note (a), (b)) - 85,200
1,404,000 1,694,525
MIE - Note:
(a)  ERfTE 390,000,000/ 7T (2011412 A31 (@)  Bank loans of HK$390 million (31 December 2011: HK$648

H : 648,000,000/ 7T) T3 AR EBIFEA
FREZEBRZEHR (BEEEFPRE) 2
B 191,471,000,0007% 7T (2011412 A
318 : 2,104,000,000/87T) A

b) HA - AREEEANDEZBEEERARSE (b)
BERZERERABRRK Z ATRER - %
RAIFEERZ S FWER ERg S

million) are secured by the listed shares held by the Group
as security for advances to customers (with the customers’
consent) of HK$1,471 million (31 December 2011: HK$2,104
million).

During the period, the Group repaid the intercompany loan
from Haitong International Holdings Limited, the immediate
holding company of the Company. Details of the interest

M ERIHIEE22 o expense in relation to this intercompany loan are disclosed
in note 22 to the condensed consolidated interim financial
information.

AREBTARTEEZEEBEITRZERE All the Group'’s bank borrowings bear interest at Hong Kong
& F| %0.55%%=1.45% (2011412 A31 Interbank Offered Rate (“HIBOR") plus 0.55% to 1.45% per
B : HBRTFAEFEIMFFE055%E annum (31 December 2011: HIBOR plus 0.55% to 1.75%
1.75%) 512 ° per annum).

BBERESEBAERAT © AERE 2012
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19 RAE 19 Share Capital
20125 20114
68308 1283181
30 June 31 December
2012 2011
THT THET
HK$’000 HK$'000
ETERA Authorised:
2,000,000,0000% 2,000,000,000
(20114128318 : (31 December 2011;
2,000,000,000/%) 2,000,000,000) ordinary shares of
BFREE0.10B Ty LAk HK$0.10 each 200,000 200,000
EEBITRERIRK Issued and fully paid:
915,342,7060% 915,342,706
(2011412 A318 : (31 December 2011:
915,342,706/%) 915,342,706) ordinary shares of
FIFEEO. 1078 7T 2 LB HK$0.10 each 91,534 91,534

BEITIRAZE M T ¢ The movements in issued share capital were as follows:
ERTROEE 2RITRA
Number of Issued
shares in share
issue capital
FAT
HK$'000
R2011F1H1H As at 1 January 2011 715,032,706 71,503
A 17 EERRAE T 21T 2 FTA% New shares issued due to exercise of
(PF7E) share options (note) 310,000 31
7201146 H30H As at 30 June 2011 715,342,706 71,534
201261 18 & As at 1 January 2012 and
20126 A30H 30 June 2012 915,342,706 91,534

Haitong International Securities Group Limited e Interim Report 2012
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19

20

A ()
P

R B E2011466H30H L6 A - 310,000 & A%
D IEERA. 8548 TT 2 RIEBEREITE - AR
K 1&1,504,7407% JL377310,0000 AR E{EO. 178
TCZ AR o

RA6(E A EM IR T -
RERER

AEBERBEEHELHBEESETRAE
EMERRE - WEREREHEER/N T
6fE A £65F - MEMZFEREMSN F3=4
& o

M2012F6 4308 » A& B F Al s 2 &£ &
MEBINBEFELF 2R RRERSEBET
i HABR A fE s

19

20

Share Capital (continued)

Note:

During the 6 months ended 30 June 2011, 310,000 share options
were exercised at subscription price of HK$4.854 per share,
resulting in the issue of 310,000 new ordinary shares of HK$0.1
each for a total consideration of HK$1,504,740.

No share option was exercised during the current 6-month period.
Operating Lease Arrangements

The Group leases certain of its office properties and
computer equipment under operating lease arrangements.
Leases for properties are negotiated for terms ranging from
six months to six years, and those for computer equipment
for terms of three to four years.

At 30 June 2012, the Group had total future minimum lease
payments under non-cancellable operating leases falling due
as follows:

20124 20114

6H30H 12H31H

30 June 31 December

2012 2011

F&T FET

HK$'000 HK$'000

1R Within one year 68,851 83,432
F2EFELF (BEHE2F) In the second to fifth years, inclusive 17,033 33,642
85,884 117074

BBERESEBAERAT © AERE 2012
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21 HbEiE

B BB SE20Fmt 2 SRS EASEIN - K&
BREEE 2 AENT

21 Other Commitments

In addition to the operating lease commitments detailed in
note 20 above, the Group had the following commitments at
the balance sheet date:

20125 20114
6H30H 12H31H
30 June 31 December
2012 2011
FTET FET
HK$°000 HK$'000
BET4 - [BREE Contracted, but not provided for:
EH R Computer equipment 2,504 480

22 BEALRS

ERAMBHREREME D FRZR
REHRERIN AEERPAE R
BALETATEARS :

(@ B
2

%

() RAHE FNEEESEAQEZ
BEEERARGBREBRZERE
RARREERTEER - ZE
RERAHHEEE - 227 ME
BNz F B FR% /783324 T
(# 220116 A30H Lt61E A :
5,332,905 7T) °

22 Related Party Transactions

(@) In addition to the transactions and balances detailed
elsewhere in these financial statements, the Group
had the following material transactions with related
parties during the period:

()  During the period, the Group obtained an
unsecured loan from Haitong International
Holdings Limited, the immediate holding
company of the Company. The loan was repaid
during the period. The interest expense for such
intercompany loan amounted to HK$78,332 (6
months ended 30 June 2011: HK$5,332,905).

Haitong International Securities Group Limited e Interim Report 2012
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22 BEAXRES (&)
(a) (#&)

(i) AAHEME  ARFRZ&EEERA
RIEBRESF RO BRAFHHEH
BRREBBERXSMERARE
RET o AEEERXERAH
BEPETBRFEREEEA B
EERIKBHEA - BEEBLHA
REBERBEAZ— o RIFEHEH
ARG HARRRE
RARBEEER2EAHEAE A
77,899,086/ T(# ZE201146 A
30 IE6MEA : &) - ZRHBR
RIEARR B G @B HR D AR
RNAFIN 2 RIBBIHZRIET [
XRMERS] 2@ (T XM
(iii) o ERZBRAFEE L FIES
FIib ey SR EHIGET o

(i) ARBARQREARDF]Z HZEER
NEGREHFROBRAREIL
2R B NAREGEFE
ERMMHBRARSARBERANE
EETARSEBESRNHBR
RRIREWBARRERE - R
BRF B EIREZRE2E
RERS MERS REETE
FERRBRS BT AR
BERG LERERHREAR
BRI ®R G B AT
BHCERERGIN ZERS
R EA AR 5 AR 75 42 1ok 2 IR TR EE
& 2 s kX 5 R &74,000
7 JT(E 22011496 A308 161
A :22,000%7T) &373,000/87T
(# 220114 6H30H 1:61E A:
284,000/87L) °

BRERESEEARQR « hHRE 2012

22 Related Party Transactions (continued)

(a)

(continued)

(ii)

(iif)

During the period, Haitong Securities Co., Ltd.,
the ultimate holding company of the Company,
listed its H shares in the Main Board of The
Stock Exchange of Hong Kong Limited. The
Group acted as one of the joint bookrunners,
joint global coordinators, joint lead managers
and joint sponsors in this initial public offering.
The underwriting commission recognised during
the period in relation to this initial public offering
amounted to HK$77899,086 (6 months ended
30 June 2011: Nil) in accordance with the terms
of relevant underwriting agreements. This
transaction falls within the scope of “corporate
finance transaction” under the master services
agreement entered between the Company and
Haitong Securities Co., Ltd. (note (iii) below).
Recognition of the revenue requires estimation
by management as disclosed in note 3 above.

Pursuant to the master services agreement
entered between the Company and Haitong
Securities Co., Ltd., the ultimate holding
company of the Company, the Company and
Haitong Securities Co., Ltd. has each agreed to
provide services to companies of the Group or
Haitong Securities Co., Ltd. and its subsidiaries.
Services pursuant to the master services
agreement include brokerage transactions,
research transactions, investment management
and advisory services transactions, seed
injection or financing transactions, corporate
finance transactions and information technology
support transactions. Save for corporate finance
transactions as disclosed in note (ii) above, the
income and expenses from these transactions
amounted to HK$74,000 (6 months ended 30
June 2011: HK$22,000) and HK$373,000 (6
months ended 30 June 2011: HK$284,000)
respectively for the period in accordance with the
terms of the master services agreement.
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22 BAEANERZ (&) 22 Related Party Transactions (continued)
(@) (#&) (@)  (continued)

(iv) RAAREE - AEERRAAARZ (iv) During the period, the Group received a
BEEEZERA AR SBRBRIERS management fee of HK$358,000 (6 months
RARRHEEELZEERFER ended 30 June 2011: HK$478,000) on provision
B 745 1 U BY % F2 E358,000/%8 JT of discretionary account management services
(B Z=20116H30R 1E61E A : to Haitong International Holdings Limited, the
478,000 7T) - ZERZEA A immediate holding company of the Company.
AR EHRE 2 A FEFFENA The fee is charged at 0.5% per annum on the net
FFNEOL5%HE - asset value of the underlying investment portfolio

at the end of each month.
b) AKEFZEBABZEHM (b) Compensation of key management personnel of the
Group:
BZ2012%F BZE20114F
6A30B1L6fHA 6H30H 1-61EA
For the For the
6 months ended 6 months ended
30 June 30 June
2012 2011
FET FAT
HK$'000 HK$'000
HHEEREH Short term employee benefits 13,031 11,836
RIREF = N Post-employment benefits 77 81
VARG 7 154 2 5108 Share-based payments - 3,610
SNFEEEEAEZ Total compensation paid to
HiNazE key management personnel 13,108 15,527

Haitong International Securities Group Limited e Interim Report 2012
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23 EEREBEZIHAAS 23 Maturity Profile of Assets and Liabilities
AEEETEERBBEENGEERBEGHNE An analysis of the maturity profile of certain assets and
R 2R NEARI AT < BIEARAS AT ¢ liabilities of the Group analysed by the remaining period at
the balance sheet date to the contractual maturity date is as
follows:
SEHUTH
EEREE 3EARAIUT 10 L 5FL L st
5 years or
Repayable 3 months less but Over
on demand orless  over 1year 5 years Total

TR TR TiEn TR TR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

R201256H30H 30 June 2012
BE Assets
REZIH RE Held-to-maturity investments - - 330,482 - 330,482
HibWER Other receivables - - 51,521 - 51,521
RTEPZER Advances to customers 3,813,696 - - - 3,813,696
REFRAEZES Cash held on behalf of customers 1,393,640 3,174,034 - - 4,567,674
Be RBTER Cash and bank balances 274,245 372,274 - - 646,519
5,481,581 3,546,308 382,003 - 9,409,892
=L Liabilities
ENZFEREZ (TBHEEMNT  Account payables to clients excluding
B RHIBREEF payables to brokers, dealers and
&) clearing house 5,303,748 36,439 - - 5,340,187
ERREMEE Loans and other borrowings - 1,404,000 - - 1,404,000
5,303,748 1,440,439 - - 6,744,187
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23 EEREBEZIHAAS @) 23 Maturity Profile of Assets and Liabilities (continued)
BE AT
REKER  SMEAKUT 1L E BENUE b
5 years or
Repayable 3 months less but Over
on demand or less over 1 year 5 years Total

THT TATL TAT TATL TAT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

R2011E12831H 31 December 2011
BE Assets
RAEZIHZRE Held-to-maturity investments = - 142,695 - 142,695
Hib iR IA Other receivables - - 51,807 = 51,807
BIREZER Advances to customers 3,438,293 = = = 3,438,293
REPHAEZRE Cash held on behalf of customers 1,954,196 3,037830 - - 4,992,026
R RBIER Cash and bank balances 545,780 455,458 = - 1,001,238
5,938,269 3,493,288 194,502 - 9,626,059
=t Liabilities
ENZFEREZ (TBHEEMNT  Account payables to clients excluding
B RHIBREER payables to brokers, dealers and
ZE3) clearing house 5,777652 252,238 - - 6,029,890
ERRAMEE Loans and other borrowings = 1,694,525 = - 1,694,525
5,777652 1,946,763 - - 7724,415
24 BiEEBRERE 24 Financial Risk Management
B S R B K &= Financial risk factors
REEEBEESHEM SRR : FIERRE - The Group's activities expose it to a variety of financial risks:
SNERR - EERR - REBESRBRER interest rate risk, foreign exchange risk, credit risk, liquidity
R o risk, and price risk.
ARG R B IS AR T B REFE VIS HREK The condensed consolidated interim financial information
FrERzFENKRRBREREERNRIFEEE do not include all financial risk management information
B MEEEE201MF12A3MAEFE 2 and disclosures required in the annual financial statements,
FEMBHRE—HHE - and should be read in conjunction with the annual financial
statements for the year ended 31 December 2011.
R EIRECR B FRBIWEED) o There has been no change in the risk management policies

since year end.
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24 HIKEARER (8)
iR EE (&)
AEBMNEEESFRERZHHIBAFER
MK EERHENEMKEE -
201256 H30H N2011F12HA31H » K&EE
BERTEESEFG A ESELRE -

25 FHARI R E 2 #E X

BEEEMN201298 16 A RIRE IR
MAERE TN BER -

BBERESEBAERAT © AERE 2012

24

25

Financial Risk Management (continued)
Financial risk factors (continued)

Majority of investments in debt securities by the Group
are classified as held-to-maturity financial assets and
available-for-sale financial assets. As at 30 June 2012 and
31 December 2011, broker quotes are available to all debt
securities held by the Group.

Approval of the Interim Financial Report
These condensed consolidated interim financial information

were approved and authorised for issue by the Board of
Directors on 16 August 2012.
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To the Board of Directors of
Haitong International Securities Group Limited
(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set
out on pages 22 to 56, which comprises the interim
condensed consolidated balance sheet of Haitong
International Securities Group Limited (the “Company”)
and its subsidiaries (together, the “Group”) as at 30 June
2012 and the related interim condensed consolidated
statements of income, comprehensive income, changes
in equity and cash flows for the sixxmonth period then
ended, and a summary of significant accounting policies
and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” Our responsibility is to
express a conclusion on this interim financial information
based on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any
other person for the contents of this report.

PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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Scope of Review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, "“Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 16 August 2012
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Closure of Register of Members

The register of members of the Company will be closed from
Wednesday, 5 September 2012 to Friday, 7 September 2012,
both dates inclusive, during which period no transfer of shares
will be registered. In order to qualify for the interim dividend, all
completed transfer forms accompanied by the relevant share
certificates must be lodged with the Company’s Branch Share
Registrars and Transfer Office in Hong Kong, Tricor Investor
Services Limited, at 26th Floor, Tesbury Centre, 28 Queen’s Road
East, Wanchai, Hong Kong, for registration not later than 4:30 p.m.
on Tuesday, 4 September 2012.

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures

As at 30 June 2012, the interests and short positions of the
directors in the shares, underlying shares and debentures of
the Company and any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFQ")), as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code"), were as follows:

ARAT The Company

FrERGEE BRERATE EERR 2

Number of shares held IAfEEZ BRTREAZ

g R 47 8 5l BAES REER AREE HEROGRE By BHAEDE

Number of Approximate

underlying percentage of

shares held the Company’s

Personal Family Corporate under equity total issued

Name of directors  Class of shares interests  interests  interests derivatives Total share capital

FEH B - - - 799,297 799,297 0.09
Li Jianguo Share options (FtzE1)
(Note 1)

LUV e - - - 799,297 799,297 0.09
Lin Yong Share options (PtzE1)
(Note 1)
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FERGEE BREREITE NG bl

Number of shares held IEfEEZ EBTRAZ

Expg bl B AR RikEs  ARER HEROHA B L EY g

Number of Approximate

underlying percentage of

shares held the Company’s

Personal Family Corporate under equity total issued

Name of directors  Class of shares interests  interests  interests derivatives Total share capital

FiRsR Bk - - - 3,162,306 3,152,306 0.34
Lee Yiu Wing, Share options (PezE2)
William (Note 2)

oty LERERE 879,485 - - 3,052,393 3,931,878 0.43
Chan Chi On, Derek  Ordinary shares/ (BT ZE3) (HizE4)
share options (Note 3) (Note 4)

ERE B - - - 1,198,946 1,198,946 0.13
Poon Mo Yiu, Patrick Share options (PBtzE1)
(Note 1)

FHE e - - - 2,034,927 2,034,927 0.22
Hui Yee, Wilson Share options (Bf=E5)
(Note 5)

B Bk - - - 499,561 499,561 0.05
Ji Yuguang Share options (BtzE1)
(Note 1)

RE BRI - - - 499,561 499,561 0.05
Wu Bin Share options (Pid&ET)
(Note 1)

BREE ik - - - 499,561 499,561 0.05
Chen Chungian Share options (PazE1)
(Note 1)

#5HH FBAxiE - - - 499,561 499,561 0.05
Cheng Chi Ming, Share options (PFitzE1)
Brian (Note 1)

XER Bk - - - 499,561 499,561 0.05
Man Mo Leung Share options (PRtzET)
(Note 1)
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ZERMEIREAAR002FFEREFETRTE
BEEBEREREBITERNEBAESLEERE
17 BB (22012466 5308 1A AT 1T
) PIFR20114F3 A3 H 8 £201943 A2 |F HiRIZ
RIEBEIAD4.854B TTITIE

ZEBRDERIEARAF2002FERETE THET
FRETEZBREERRTER TR LR
R EAT o X S RE 2 320129668308 1 A
BIATfE - B () 1,553,717117 B8 A4 7] 120084
6A1H £ E20165A31H (F AR IR REE SR
135.8794 LT ¢ (i) 1,598,59517 i A% # 1] (&
201143 A3A B E£2019F3 A2 - B R R IEE
FRRPED 4,854 TLITE ©

ZEBRDBRELEENEREBATNRE

ZEBRDERIEARQF2002F FERETE THET
PRAEZ e 2 B IR R BT T (18 ) PR ot AR B 3%
RET - % SRWE R BN2012F6A308 1 A
AJATE - B (i) 1,563,711 B8 AL #E T] F120084F
6 A1 B #£ZE2016F5A31 0 (- AR RE E S
195.87978 L 1T 1F + Jx(ii) 1,498,68217 &M% 4 0] A
201143 A3H B £2019F3A2H |E BRI IR R EE
FRRAE 1D 4. 854 TLITIE -

FrEROEE BREBRATTE HEERARZH

Number of shares held IEfEER ERTERAZ

BEME FR 4 28 3l AR RiEERE OAREE HEROKE B BHAES

Number of Approximate

underlying percentage of

shares held the Company’s

Personal Family Corporate under equity total issued

Name of directors  Class of shares interests  interests  interests derivatives Total share capital

%hER B - - - 499,561 499,561 0.05
Tsui Hing Chuen, Share options (FzE1)
William (Note 1)

07 FBE - - - 499,561 499,561 0.05
Lau Wai Piu, Bill Share options (BizE1)
(Note 1)

fRE - Notes:

These shares would be allotted and issued to the relevant director
upon the exercise in full of the share options granted to the relevant
director under the 2002 share option scheme of the Company. These
share options, all of which remained exercisable as at 30 June 2012,
were exercisable at the subscription price of HK$4.854 per share
during the period from 3 March 2011 to 2 March 2019.

These shares would be allotted and issued to Mr. Lee Yiu Wing,
William upon the exercise in full of the share options granted to
Mr. Lee under the 2002 share option scheme of the Company. These
share options, all of which remained exercisable as at 30 June 2012,
were exercisable as to (i) 1,553,711 share options at the subscription
price of HK$5.879 per share during the period from 1 June 2008 to
31 May 2016; and (ii) 1,598,595 share options at the subscription
price of HK$4.854 per share during the period from 3 March 2011 to
2 March 2019.

These shares are held by Mr. Chan Chi On, Derek as beneficial owner.

These shares would be allotted and issued to Mr. Chan Chi On, Derek
upon the exercise in full of the share options granted to Mr. Chan
under the 2002 share option scheme of the Company. These share
options, all of which remained exercisable as at 30 June 2012, were
exercisable as to (i) 1,553,711 share options at the subscription price
of HK$5.879 per share during the period from 1 June 2008 to 31 May
2016; and (i) 1,498,682 share options at the subscription price of
HK$4.854 per share during the period from 3 March 2011 to 2 March
2019.
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5. ZERMBAREARB002FERETE TET
BT EZEREREBITEERTIERER
AT o R ERIRIE 2 B H20129F6 A308 13 & AT
1716+ & : (i) 1,035,80617 3 i% # 7] H20084F
6H1H # Z2016F5A31H |- X REE S K
B 175.8797 7L1TE ¢+ K(ii) 999,12117 & % # 7] i
201143 A3H#EE2019F3A2H |- AR IEREE
BRID4.854 TTITIE -

PAEFRIREE 2 PR A s IR RA DR 2 Bt K AR
Bk 2R -

B EXCETHES SN 0 7201296 A30H @ IRAAA A
RIEEH RS EAIEI2NEREATFE Z B
ETEC 8% - AR RAZ AESF Al M AR 1 A) R Bk X AT
P HEMERBETR  EFTRUEEIHEATHRE
FEARRIKEM TR ZE (T& REHFRBEEK
BIEXVER) 2 B - BB D K EHF HEHB E A
HihigEzssk R o

EEREROIES ZEF

R EX TEZRRND - ARG RES 2 ER R
e BT [HERRER S METFTIEREEN - R
#HZE20129F6A30H LE6ME A EERH - MEEH
EENRES A ZRBISHEHRIA T Z T ERT
EBEANBZROSESMESFIZZEF -
RS IMEITEERZEERN  MAARIKEE
R FfY BB A Bl MR S & BE - BEE B A pME
A E A A ANB B ESZ SRR -

BBERESEBAERAT © AERE 2012

5.  These shares would be allotted and issued to Mr. Hui Yee, Wilson
upon the exercise in full of the share options granted to Mr. Hui
under the 2002 share option scheme of the Company. These share
options, all of which remained exercisable as at 30 June 2012, were
exercisable as to (i) 1,035,806 share options at the subscription
price of HK$5.879 per share during the period from 1 June 2008 to
31 May 2016; and (ii) 999,121 share options at the subscription
price of HK$4.854 per share during the period from 3 March 2011 to
2 March 2019.

All the interests disclosed above represent long positions in the
shares and underlying shares of the Company.

Save as disclosed above, as at 30 June 2012, none of the directors
or their associates had registered any other interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) that was required to be recorded in the
register kept by the Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Directors’ Rights to Acquire Shares or Debentures

Save as disclosed under the sections headed “Directors’ Interests
and Short Positions in Shares, Underlying Shares and Debentures”
above and “Share Option Scheme” below, at no time during the
6 months ended 30 June 2012 were rights to acquire benefits
by means of the acquisition of shares in or debentures of the
Company granted to any director or their respective spouse or
children under 18 years of age, or were any such rights exercised
by them; or was the Company or any of its subsidiaries a party to
any arrangement to enable the directors to acquire such rights in
any other body corporate.



RS E

2002F BE R HERTEI TN 2 BB E 2=2012F6 A
308 lt6fE ARz Ea8han T -

Share Option Scheme

Additional Information

Movements of the share options under the 2002 Share Option

Scheme during the 6 months ended 30 June 2012 are listed

below:
BREHE AATRE
Number of share options Price of the Company's shares***
$8%2 R2012% R2012F B B B SRR SRR
#EAER A1 REAREL REAREE RBRTRE  RERXY 64308 RHBE* TRER i@ R B8A LR
Date of Exercise Exercise  Atimmediately At immediately
Name or At Granted  Adjusted  Exercised Lapsed At grant of period of price of  preceding the  preceding the
category of 1 January during during during during 30 June share share share grant date of exercise date of
participants 2012 the period the period  the period  the period 2012 options* options options**  share options  share options
SHET  SRER SRR
HKS per share  HKS$ pershare  HK$ per share
Bz
Directors
ZRE 799,297 - - - - 799,297 201069838 2011%3A3RZE 4.854 479 ol
Li Jianguo 3 September 2010 2019F3A28 N/A
3 March 2011 -
2 March 2019
7 799,297 - - - - 799,297 10569838 201ME3A3RE 4.854 479 oyl
LinYong 3 September 2010 20193728 N/A
3 March 2011 -
2 March 2019
FRE 1,553,711 - - - - 1583711 200712718 2008E6A18%E 5.879 5.69 @R
Lee Yiu Wing, 1 December 2007 2016%5A31H N/A
William 1 June 2008 -
31 May 2016
1,598,595 - - - - 159859 201059A3H 201E3AAE 4.854 479 TER
3 September 2010 201963428 N/A
3 March 2011 -
2 March 2019
R 1,553,711 - - - - 1553711 200712818 200856A18Z 5.879 5.69 Gyl
Chan Chi On, 1 December 2007 2016454318 N/A
Derek 1 June 2008 -
31 May 2016
1,498,682 - - - - 1,498,682 201049438 WME3A3RE 4.854 4.79 vl
3 September 2010 2019%3A2A N/A
3 March 2011 -
2 March 2019
ARE 1,198,946 - - - - 1,198,946 201069430 REXPI=E 4.854 479 @R
Poon Mo Yiu, 3 September 2010 20193828 N/A
Patrick 3 March 2011 -
2 March 2019
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Eﬂﬂﬁﬁﬁ z‘glb\ﬂﬂﬂg***
Number of share options Price of the Company's shares***
S8E2 R2012% R2012% BRE BhE BhRE SRERE SRERE
#EAER A1 REREL REAEE REBRTE RERXN 68308 HHBH TRER T i B8A frERSA
Date of Exercise Exercise  Atimmediately At immediately
Name or At Granted  Adjusted  Exercised Lapsed At grant of period of priceof  preceding the  preceding the
category of 1 January during during during during 30 June share share share grant date of exercise date of
participants 2012 the period  the period  the period  the period 2012 options* options options**  share options  share options
BRET BRET BRET
HK$ per share  HKS pershare  HKS per share
Eit] 1,035,806 - - - - 1,035,806 200751218 2008E6A18E 5.879 5.69 FiER
Hui Yee, Wilson 1 December 2007 2016%5A31H N/A
1 June 2008 -
31 May 2016
999,121 - - - - 999,121 201059438 2011E3A3BE 4.854 479 @R
3 September 2010 2019F3A28 N/A
3 March 2011 -
2 March 2019
B 499,561 - - - - 499,561 1069838 201ME3A3RE 4.854 479 oyl
JiYuguang 3 September 2010 20193728 N/A
3 March 2011 -
2 March 2019
R 499,561 - - - - 499,561 201059 43R 01E3A3AZE 4.854 479 @R
W Bin 3 September 2010 2019%3A2R N/A
3 March 2011 -
2 March 2019
k&S 499,561 - - - - 499,561 201069A38 201ME3ARE 4.854 479 TER
Chen Chungian 3 September 2010 201943A2A N/A
3 March 2011 -
2 March 2019
B 499,561 - - - - 499,561 21059A38  201F3A3RZE 4.854 479 Gyl
Cheng Chi Ming, 3 September 2010 2019F3A28 N/A
Brian 3 March 2011 -
2 March 2019
YER 499,561 - - - - 499,561 201059838 201MF3A3BZE 4.854 4.79 Gyl
Man Mo Leung 3 September 2010 20193428 N/A
3 March 2011 -
2 March 2019
i &3 499,561 - - - - 499561 1059838 2011F3R3AZF 4.854 479 Byl
Tsui Hing Chuen, 3 September 2010 20193 A28 N/A
William 3 March 2011 -
2 March 2019
2w 499,561 - - - - 499,561 201069A3R AMEIAIBE 4.854 479 TER
Lau Wai Piu, Bill 3 September 2010 2019%3A28 N/A
3 March 2011 -
2 March 2019
14,534,093 - - - - 14,534,093

BEERESEEERAR

o FREAFRE 2012
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ﬂﬂﬂﬁﬁ@ z‘g@ﬂﬂﬂg***
Number of share options Price of the Company’s shares***
S8E2 R20128 R2012% BRE BhE BhRE SRERE SRERE
HARER A1 REREL REAEE REBRTE RERXN 68308 HHBH TRER T i B8A frERSA
Date of Exercise Exercise  Atimmediately At immediately
Name or At Granted  Adjusted  Exercised Lapsed At grant of period of price of  preceding the  preceding the
category of 1 January during during during during 30 June share share share grant date of exercise date of
participants 2012 the period  the period  the period the period 2012 options* options options**  share options  share options
BRET BRET BRET
HK$ per share  HKS pershare  HKS per share
FRADER
Continuous
contract
employees

At 12,426,140 - - - (576945) 11,849,195  2007fF12A1A  2008%6A1BZE 5.879 5.69 oyl
In aggregate (R3] 1 December 2007 2016454318 N/A

(Note) 1 June 2008 -

31 May 2016
ait 16,255,525 - - - (2,198,067  14,057458 21059838 2011F3F3RZE 4.854 479 oyl
In aggregate (B3E) 3 September 2010 201983428 N/A

(Note) 3 March 2011 -

2 March 2019

28,681,665 - - - (2,775,012) 25,906,663
43,215,758 - - - (2,775,012) 40,440,746

* BREzGEBEHARHASMES  ETeBRMASR
RlE o PR 2 SREHT R6E A -

** O EARRBRAREARREITARREAMBCEIERR
HIRES - BROEITRER THE -

e PRAFBENEEBRERD B8 A AER
B DHEXBRAERH BN —ER5 B ZBm
Wi BT - ERFENEERBRETER D ZA
REE - BRI ERS N REEENE
BRI T L Z DO T I9 U T E -

BT -

IS5 B I A 22012456 B30 H (H61E A HAR AE 8 &
B i R A

* %

* K%

The vesting period of the share options is from the date of the grant
until the commencement of the exercise period. All share options
referred to above are subject to a 6-month vesting period.

The exercise price of the share options is subject to adjustment in
the case of rights or bonus issues, or other similar changes in the
Company's share capital.

The price of the Company's shares disclosed at immediately
preceding the grant date of the share options is the Stock Exchange
closing price on the trading day immediately prior to the date of
the grant of the share options. The price of the Company's shares
disclosed at immediately preceding the exercise date of the share
options is the weighted average of the Stock Exchange closing prices
over all the exercises of share options within the disclosure category.

Note:

These share options lapsed during the 6 months ended 30 June 2012 as a

result of staff resignations.
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TERRRRORABRD 2EHERXA

R201246 A30H » AN R RIMRIERE 75 N BB 5k 15
FEIBOHMERTHFE CECMATRE  ZFEAL
(ARBEZBRIN RARA B RAABBR D
ZRERPORBIAT

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares

As at 30 June 2012, the interests and short positions of those
persons (other than the directors of the Company) in the shares
and underlying shares of the Company as required to be recorded
in the register required to be kept by the Company pursuant to
Section 336 of the SFO, were as follows:

RERAKFTETIA NG =)
fisE2 BRAAE
TERERS BERNEERERLE HERAHE By ZBABDL
Approximate
Number of percentage of
underlying shares the Company's
Number of shares held and held under total issued
Name of substantial shareholders nature of interests equity derivatives Total share capital
i B# RIERE
Note Direct Deemed
BEEFRAERLE (TERES)) (1) - 636,511,077 - 636,511,077 69.54
Haitong Securities Co., Ltd. (“HSCL")
SRARERARAR (ISRERER]) (1) 636,511,077 - - 636,511,077 69.54
Haitong International Holdings Limited
("HIHL")
Cheng Yu Tung Family (Holdings) Limited (2) - 64,213,732 - 64,213,732 7.02
("CYTF")
Cheng Yu Tung Family (Holdings Il) Limited ~ (2) - 64,213,732 - 64,213,732 7.02
("CYTF 1II")
Chow Tai Fook Capital Limited (“CTFC") 2) = 64,213,732 - 64,213,732 702
BAAR (BR) ERAF (AR (BR)]) @ - 64,213,732 - 64,213,732 702
Chow Tai Fook (Holding) Limited (“CTFH")
EAREFARAR ([AAREE]) (2) - 64,213,732 - 64,213,732 702
Chow Tai Fook Enterprises Limited (“CTFE")
Mt REEERAR ([HHEREE]) (2) - 64,213,732 - 64,213,732 702
New World Development Company Limited
("NWD")
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RERATETIR BARRE

FisE2 BTRAAY

FTERRES BERNHERERNE RERNHE ay ZBHEA

Approximate

Number of percentage of

underlying shares the Company's

Number of shares held and held under total issued

Name of substantial shareholders nature of interests equity derivatives Total share capital
ik E# RIERE
Note Direct Deemed

nelREBERAR ([Ha2]) (2) - 64,213,732 - 64,213,732 702

NWS Holdings Limited (“NWS")

HERREERERAR 2) - 64,213,732 - 64,213,732 702

(RASREBTMAL)
(TNWSSM (Cayman) )
NWS Service Management Limited
(incorporated in the Cayman Islands)
("NWSSM (Cayman)”)
NWS Service Management Limited 2) - 64,213,732 - 64,213,732 702
(REBERESTMAL)
(TNWSSM (BVI)])
(incorporated in the British Virgin Islands)
("NWSSM (BVI)")
NWS Financial Management Services 64,213,732 - - 64,213,732 702
Limited (“NWSFM")

PR - Notes:

(1) FBELFEEERRERER 2D HTERAN - R (1) HSCL held the entire issued share capital of HIHL. By virtue of the
BEAENREIEMZIEX  BRESHEAENEGE provisions of the SFO, HSCL is deemed to be interested in the shares
BT R A s 2 IR R B A o in which HIHL is interested.

(2) CYTFECYTF I E#ECTFC 48.98% }46.65% (2) CYTF and CYTF Il held respectively an interest of 48.98% and

5 MCTFCHE A AKRE (JE) 4974.07% 2 #E
= BAXE (2R AERARERE 2B
AR - ARABEEREMBRARFETHREREY
42.24% 2 fEes - MATERBERMENBARAEE
HEIZE BITIRAL60.73%  FAIERBHLEHE
A [ff B 2 EINWSSM (Cayman)# HENWSSM (BVI)
2EB /TR - INWSSM (BVI)8ll#F ANWSFM
2B BTN - RIEEZF REEEH 25
CYTF » CYTF Il - CTFC ~ AR® (32 « AARBED
¥t RER - #AIZE - NWSSM (Cayman) &
NWSSM (BVI)& B 418 BIANWSFMZE B #2552
Bt FR A MRS -

46.65% in CTFC, which in turn held an interest of approximately
74.07% in CTFH and CTFH in turn held the entire issued share capital
of CTFE. CTFE and its subsidiaries held an interest of approximately
42.24% in NWD, which in turn and its subsidiaries held approximately
60.73% of the issued share capital of NWS. NWS, through its wholly-
owned subsidiary, NWSSM (Cayman), held the entire issued share
capital of NWSSM (BVI), which in turn held the entire issued share
capital of NWSFM. By virtue of the provisions of the SFO, each of
CYTF, CYTF Il, CTFC, CTFH, CTFE, NWD, NWS, NWSSM (Cayman)
and NWSSM (BVI) is deemed to be interested in the shares in which
NWSFM is interested.
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All the interests disclosed above represent long positions in the
shares and underlying shares of the Company.

Save as disclosed above, as at 30 June 2012, no person, other
than the directors of the Company, whose interests are set out
in the section headed “Directors’ Interests and Short Positions in
Shares, Underlying Shares and Debentures” above, had registered
an interest or short position in the shares or underlying shares
of the Company that was required to be recorded pursuant to
Section 336 of the SFO.

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company'’s listed securities during
the 6 months ended 30 June 2012 other than as an agent for
clients of the Company or its subsidiaries.

Corporate Governance

The board of directors of the Company is committed to
maintaining a high standard of corporate governance practices
within the Group. Throughout the 6 months ended 30 June 2012,
the Company has fully complied with the code provisions set out
in the Code on Corporate Governance Practices effective until
31 March 2012 and Corporate Governance Code effective from
1 April 2012 contained in Appendix 14 of the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”), except that the Chairman, a Deputy Chairman, 4 non-
executive directors and an independent non-executive director of
the Company were unable to attend the annual general meeting
of the Company held on 27 April 2012 as provided for in code
provisions A.6.7 and E.1.2 as they had other important business
engagements at that relevant time.

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as its code of conduct for securities
transactions by the directors of the Company. Having made
specific enquiry of all directors of the Company, all directors
confirmed that they have complied with the required standard set
out in the Model Code throughout the 6 months ended 30 June
2012.
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Additional Information

Throughout the 6 months ended 30 June 2012, the Company
has complied at all times with the minimum requirements of the
Listing Rules relating to the appointment of at least 3 independent
non-executive directors and one of which should have appropriate
professional qualifications or accounting or related financial
management expertise.

The Audit Committee of the Company has met with the external
auditors of the Group, Messrs. PricewaterhouseCoopers, to
review the accounting principles and practices adopted by the
Group and the unaudited consolidated results for the 6 months
ended 30 June 2012 of the Group. The Audit Committee currently
comprises 4 non-executive directors of the Company and 3 of
whom, including the Chairman of the Committee, are independent
non-executive directors. The Chairman of the Committee has the
appropriate professional qualification and experience in financial
matters.

Disclosure of the Information of the Board of
Directors pursuant to Rule 13.51B(1) of the Listing
Rules

Pursuant to rule 13.51B(1) of the Listing Rules, changes in the
information of the board of directors of the Company required to
be disclosed in this report are as follows:

LEE Yiu Wing, William

Mr. Lee has retired as a member of the Cash Market Consultative
Panel of Hong Kong Exchanges and Clearing Limited with effect
from 1 June 2012.

Mr. Lee was appointed as a member of the Anti-Money
Laundering & CounterTerrorist Financing (Financial Institutions)
Review Tribunal with effect from 1 April 2012.

CHAN Chi On, Derek

Mr. Chan has resigned as an independent non-executive director
of Sheng Yuan Holdings Limited with effect from 12 July 2012.
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POON Mo Yiu, Patrick

Mr. Poon had entered into a new service agreement with the
Company on 13 July 2012 for a term of 3 years commencing
from 1 July 2012 to 30 June 2015 subject to the retirement and
reappointment provisions in the Bye-laws of the Company, unless
and until terminated by either party giving to the other not less
than 3 months’ prior notice in writing to determine the same.

As specified in the new service agreement, Mr. Poon's monthly
salary is HK$200,000. Subject to the authority granted by the
shareholders of the Company in annual general meetings,
such salary shall be adjusted from time to time at a rate to be
determined by the Remuneration Committee of the Company at
its absolute discretion having regard to the operating results of
the Group and Mr. Poon’s performance. Mr. Poon is also entitled
to an annual management bonus of a sum to be determined by
the Remuneration Committee of the Company at its absolute
discretion having regard to the operating results of the Group and
Mr. Poon’s performance, provided that the aggregate amount of
management bonuses payable to all the relevant directors of the
Company in respect of the relevant financial year shall not exceed
5 per cent. of the consolidated profits after taxation and minority
interests but before extraordinary items as shown in the Group’s
audited consolidated accounts for the relevant financial year.

JIYuguang

Mr. Ji was appointed as the Chairman of the Nomination
Committee of the Company with effect from 30 March 2012.

WU Bin

Mr. Wu has been a deputy general manager of Haitong Securities
Co., Ltd. with effect from March 2012.

CHEN Chungian

Mr. Chen has been the assistant of the chief executive of Haitong
Securities Co., Ltd. assisting in brokerage business management
with effect from 28 March 2012.

Hiroki MIYAZATO

Mr. Miyazato has been the deputy general manager of Haitong
Securities Co., Ltd. overseeing securities investment department,
fixed income department and Haitong Innovation Securities
Investment Co., Ltd. with effect from 28 March 2012. In the
meantime, he has also been an officer of the Proprietary
Investment Decision Committee.
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CHENG Chi Ming, Brian

Mr. Cheng had entered into a new service contract with the
Company on 13 July 2012 for a term of 3 years commencing from
1 July 2012 to 30 June 2015 subject to the retirement and re-
election provisions in the Bye-laws of the Company, unless and
until terminated by either party giving to the other not less than
3 months’ prior notice in writing to determine the same.

As specified in the new service contract, Mr. Cheng is entitled to
an annual director's fee of HK$200,000 payable every half-yearly
in equal amounts of HK$100,000 each. Subject to the authority
granted by the shareholders of the Company in annual general
meetings, such annual director’s fee shall be adjusted from time to
time at a rate to be determined by the Remuneration Committee
of the Company. Mr. Cheng is not entitled to any additional
benefits unless decided by the Remuneration Committee of the
Company otherwise.

MAN Mo Leung

Mr. Man was appointed as a member of the Nomination
Committee of the Company with effect from 30 March 2012.

Mr. Man had entered into a new service contract with the
Company on 13 July 2012 for a term of 3 years commencing from
1 July 2012 to 30 June 2015 subject to the retirement and re-
election provisions in the Bye-laws of the Company, unless and
until terminated by either party giving to the other not less than
3 months’ prior notice in writing to determine the same.

As specified in the new service contract, Mr. Man is entitled to
an annual director's fee of HK$250,000 payable every half-yearly
in equal amounts of HK$125,000 each. Subject to the authority
granted by the shareholders of the Company in annual general
meetings, such annual director’s fee shall be adjusted from time to
time at a rate to be determined by the Remuneration Committee
of the Company. Mr. Man is not entitled to any additional benefits
unless decided by the Remuneration Committee of the Company
otherwise.
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TSUI Hing Chuen, William JP

Mr. Tsui was appointed as a member of the Nomination
Committee of the Company with effect from 30 March 2012.

Mr. Tsui had entered into a new service contract with the
Company on 13 July 2012 for a term of 3 years commencing from
1 July 2012 to 30 June 2015 subject to the retirement and re-
election provisions in the Bye-laws of the Company, unless and
until terminated by either party giving to the other not less than
3 months' prior notice in writing to determine the same.

As specified in the new service contract, Mr. Tsui is entitled to
an annual director’'s fee of HK$250,000 payable every half-yearly
in equal amounts of HK$125,000 each. Subject to the authority
granted by the shareholders of the Company in annual general
meetings, such annual director’s fee shall be adjusted from time to
time at a rate to be determined by the Remuneration Committee
of the Company. Mr. Tsui is not entitled to any additional benefits
unless decided by the Remuneration Committee of the Company
otherwise.

LAU Wai Piu, Bill

Mr. Lau was appointed as a member of the Nomination
Committee of the Company with effect from 30 March 2012.

Mr. Lau had entered into a new service contract with the
Company on 13 July 2012 for a term of 3 years commencing from
1 July 2012 to 30 June 2015 subject to the retirement and re-
election provisions in the Bye-laws of the Company, unless and
until terminated by either party giving to the other not less than
3 months' prior notice in writing to determine the same.

As specified in the new service contract, Mr. Lau is entitled to
an annual director's fee of HK$200,000 payable every half-yearly
in equal amounts of HK$100,000 each. Subject to the authority
granted by the shareholders of the Company in annual general
meetings, such annual director’s fee shall be adjusted from time to
time at a rate to be determined by the Remuneration Committee
of the Company. Mr. Lau is not entitled to any additional benefits
unless decided by the Remuneration Committee of the Company
otherwise.






	Cover
	Inside Front Cover
	Contents
	Corporate Information
	Financial Highlights
	Management Discussion and Analysis
	Financial Review
	Condensed Consolidated Income Statement
	Condensed Consolidated Statement of Comprehensive Income
	Condensed Consolidated Balance Sheet
	Condensed Consolidated Statement of Changes in Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to the Condensed Consolidated Interim Financial Information
	Report on Review of Interim Financial Information
	Additional Information
	Back Cover



