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Chairman’s Statement
FEWRE

Dear Shareholders,
OVERVIEW

I am glad to present the unaudited interim results of Computer And
Technologies Holdings Limited and its subsidiaries (collectively the
“Group”) for the six-month period ended 30 June 2012. The Group’s
consolidated net profit attributable to shareholders for the reporting
period decreased by 15.2% to HK$21.3 million (2011: HK$25.1 million as
restated). The basic earnings per share was 8.83 HK cents (2011: 10.24 HK
cents as restated) or a decrease of 13.8% compared with the same period
last year.

The decline was primarily attributed to the significant decrease in
revenue from reselling of low margin hardware products during the
course of its business transformation period and the reduction in foreign
exchange gain recognized. Such decline was partly compensated by the
appreciations in the Group’s financial assets and investment properties
valuation during the reporting period.

Despite the less than satisfactory operating results, the Group has been
maintaining robust liquidity position with more than HK$300 million cash
on hand as at the end of June 2012 irrespective of the HK$16.9 million
payment for 2011 final dividend. In view of the sustainable healthy
financial position, the Board recommended the distribution of an interim
dividend of 6 HK cents (2011: 6 HK cents).

BUSINESS REVIEW

As part of the long term business strategy, the Group has been
transforming its Integration Services!" business in Mainland China from
a hardware driven business to a service and solutions driven business.
Such move had caused a significant drop in revenue from selling of
low margin third party hardware products and adversely impacted the
Group's consolidated revenue for the reporting period to fall by 45.3% to
HK$110.4 million (2011: HK$201.7 million). On the other hand, the overall
gross profit margin increased from 27.3% for the same period last year to
41.1%.

The Management has spent tremendous efforts in transforming the
Integration Services business by building up new service team and
targeting on new services revenue in Mainland China. However, the full
benefits from such business transformation may take a longer period to
be materialized.

Despite keen competitive operating environment and weakened
economy in HK market, the Group’s Solutions Services? business
continued to benefit from its long term services contracts with the HKSAR
Government and several large corporations in Hong Kong. In order to
maintain a stable revenue stream and strengthen its order backlog, the
Group is actively taking part in bidding for a number of sizable solution
and services outsourcing projects from both public and commercial
sectors.
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Chairman’s Statement (continued)
FEHREE)

BUSINESS REVIEW (CONTINUED)

During the reporting period, the Group’s Application Services® business
managed to secure a number of new contracts of its HRM“ product suite
from a number of large local and multinational enterprises. Moreover,
the business continued to generate increasing recurring maintenance
and services income from its enlarging customer base. The Management
is optimistic that the demands for the Group's software product driven
solutions and services will remain strong in the rest of the year.

In March 2012, the Group renewed a multi-year BPO®! contract with a
leading trade promotion organization in Hong Kong. The Management
believes that such renewal will strengthen the Group’s market position in
BPO activities and continue to bring stable revenue stream in the coming
years to the Group.

The Group’s GETS® and related business profit contribution during
the reporting period was stably maintained. The business, however, is
inevitably impacted by motionless import and export trading activities
in Hong Kong and also suffered from severe competition. To meet the
challenges, the Management is actively pursuing new Cloud™ based
applications and services to broaden the revenue streams.

The investments segment recorded segment results of HK$16.5 million
(2011: HK$9.0 million), representing an increase of 80.8%, which was
primarily due to the appreciation of the financial assets and investment
properties held during the reporting period. The management is
optimistic that this segment will continue generating stable incomes
from these investments but takes a prudent view on their short term price
fluctuations.

PROSPECT

Looking ahead, a further slowdown in the global economy including
China is expected and the Group will continue to operate in a challenging
economic environment for the time being. Leveraging the strong
recurring revenue streams generated from its Solutions and Applications
Services business and the solid financial position, the Management
is confident that the Group could cope with any adverse impact due
to unforeseeable events in the economy and capture any growth
opportunities once they arrive. In addition, the Management is prudently
optimistic that its effort in the business transformation toward high value
added services would be solidified in the foreseeable future and be able
to improve the long-term contribution of its Integration Services business
from market in Mainland China.

Footnotes:

o The Group's Integration Services business covers the provision
of IT systems and network infrastructure with related design,
implementation and on-going support services.

2 The Group'’s Solution Services business includes (i) Development
Services for the provision of IT solutions implementation and
application software development; and (ii) Managed Services for
the provision of IT and related operation/infrastructure outsourcing
services.
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Chairman’s Statement (continued)
FEREE)

PROSPECT (CONTINUED)

Bl The Group’s Application Services business engages in the
provision of business application solutions and e-business services
for enterprises including (i) human resource management (“HRM”)
as well as related application software, maintenance and payroll
outsourcing services; (ii) e-procurement, e-tendering and related
services; (iii) the document and workflow management solutions,
(iv) business process outsourcing (“BPQO”) services and (v) the
Government Electronic Trading Services (“GETS”), cloud and other
related value added services.

“ The Group’s HRM business comprises the provision of human
resource management as well as related application software and
payroll outsourcing services.

il The Group’s BPO business comprises the provision of services
for the operations and support of specific business functions or
processes of customers.

(6] Since 2004, the Group has been granted a license (the “GETS
License”) from the HKSAR Government for the provision of front-
end GETS for processing certain official trade-related documents.
The Group’s GETS license was renewed in 2009 for operation of
additional 7 years until the end of 2016.

7 Cloud computing is the delivery of computing and storage capacity
as a service to a community of end-recipients through Internet.

FINANCIAL REVIEW

Revenue

The overall revenue decreased by 45.3% to HK110.4 million (2011:
HK$201.7 million) when compared with the same period last year. The
decline was mainly attributed to the significant decrease in revenue
contributed by the Group’s Integration Services business as the division
isin its course of business transformation as previously reported.
Accordingly, the Integration and Solutions Services segment also
recorded a less than satisfactory segment result during the reporting
period.

Gross profit

The Group's gross profit for the reporting period was HK$45.4 million,
representing a decrease of 17.4% as compared with the amount of
HK$55.0 million for the same period last year. Nevertheless, the Group’s
overall gross profit margin improved significantly to 41.1% (2011: 27.3%).
The increment were the combined results of the increasing contributions
from higher margin Solutions Services and the decreased sales in third
party hardware products that the margin are generally low.
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Chairman’s Statement (continued)
FEHREE)

FINANCIAL REVIEW (CONTINUED)
Other income and gains (including fair value gains or losses)

Other income and gains, including the fair value gains or losses, recorded
an increase of 53.3% to HK$20.8 million (2011: HK$13.5 million). The
increase was primarily due to the effects of the followings.

a. HK$13.6 million, or an increase of 57.4% in fair value gain
oninvestment properties (2011: HK$8.6 million) due to the
appreciation in market values;

b. HK$4.6 million, or an increase of 101.3% in bank interest income
(2011: HKS$2.3 million) as the Group placed larger amount of free
cash into deposits with longer tenor in order to earn a higher
interest yield;

C. HK$1.9 million realized and unrealized gain, net on Hong Kong
listed securities investment (2011: loss of HK$0.6 million) due to the
stock price rebound in first half of 2012; and

d.  HKS$0.04 million, or a decrease of 98.7% in foreign exchange gain
(2011: HK$3.0 million) as the RMB against HKD become static during
the reporting period.

Expenses

Selling and distribution costs slightly decreased by 4.0% to HK$16.3
million (2011: HK$17.0 million). The decrease was mainly attributable
to the decrease in sales expenses incurred by the Integration Services
business.

General and administrative expenses decreased by 1.9% to HK$26.0
million (2011: HK$26.5 million) resulting from tightened controls.

As there is no material reversal of impairment losses in 2012, the net
reversal has reduced to HK$0.02 million (2011: HK$2.0 million).

Net profit

Profit for the period attributable to shareholders decreased 15.2% to
HK$21.3 million (2011: HK$25.1 million as restated) while the net profit
margin (profit for the period attributable to shareholders divided by
revenue) was increased to 19.3% from 12.4% in the same period last year.
The increase in net profit margin was in line with the increase in gross
profit margin and other income and gains as mentioned above.

Non-current assets
The Group’s non-current assets as at 30 June 2012 increased to HK$81.7
million from HK$67.6 million as at 31 December 2011. The increase was

primarily due to the appreciation in market value of investment properties
in2012.
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Chairman’s Statement (continued)
FEREE)

FINANCIAL REVIEW (CONTINUED)

Current assets

The Group’s current assets as at 30 June 2012 decreased to HK$416.9
million from HK$456.4 million as at 31 December 2011. The decrease was
mainly due to the decrease in pledged bank deposits that were used for
the repayment of bank borrowings and the decrease in inventories held
for the Integration Services business.

Current liabilities

The Group’s current liabilities as at 30 June 2012 decreased to HK$108.0
million from HK$136.9 million as at 31 December 2011. The decrease was
mainly due to the full repayment of bank borrowings during the period.

Segment assets and liabilities

Both segment assets and liabilities of the Integration and Solutions
Services business decreased in respect of lower in Integration Services
business activities.

The investment segment’s assets as at 30 June 2012 increased to HK$68.0
million from HK$60.0 million as at 31 December 2011. The increase was a
result of the increase in market value of investment properties held, partly
offset by the decrease in investments in Hong Kong listed securities.

Equity

There was no change in share capital during the period. Total equity as
at 30 June 2012 rose by 0.9% to HK$389.6 million from HK$386.2 million
(as restated) as at 31 December 2011. The change was mainly a result of
the retention of the net profit earned in first half of 2012, partially offset
by the reclassification of 2011 final dividend to current liability upon the
approval of the dividend at the annual general meeting held in May 2012.

FINANCIAL RESOURCES AND LIQUIDITY

As at 30 June 2012, the Group’s cash and bank balances (excluded
pledged bank deposit of HK$10.0 million) was HK$305.1 million (31
December 2011: HK$311.8 million).

All of the Group’s on hand fundings are in Hong Kong dollars, Renminbi
and US dollars. During the reporting period, the Group entered into
certain forward currency contracts and interest rate swaps to manage its
exchange rate and interest rate exposures. Save as disclosed in note 12,
the Group has not adopted any hedging policies, as these currencies carry
low exchange fluctuation risks.

As at 30 June 2012, the Group had no bank borrowings (31 December
2011: HK$22.5 million). The Group's current ratio representing current
assets divided by current liabilities was 3.9 (31 December 2011: 3.3) and
the gearing ratio, representing total liabilities divided by total assets, was
21.9% (31 December 2011: 26.3% as restated).
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Chairman’s Statement (continued)
FEHREE)

PLEDGE OF ASSETS AND CONTINGENT LIABILITIES

As at 30 June 2012, the Group had pledged certain of its investment
properties with a carrying value of HK$40.0 million (31 December 2011:
HK$26.8 million) and bank balances of HK$10.0 million (31 December
2011: HK$31.8 million) to secure certain general bank facilities including
interest-bearing bank borrowings, guarantee/performance bonds
facilities granted to the Group in aggregate of HK$114.3 million (31
December 2011: HK$113.7 million) of which HK$5.4 million (31 December
2011: HK$27.8 million) had been utilised as at 30 June 2012.

INTERIM DIVIDEND

The Board recommends the payment of an interim dividend of HK6 cents
(30 June 2011: HK6 cents) per share for the six months ended 30 June
2012. The interim dividend will be distributed on or about 14 September
2012 to shareholders whose names appear on the Register of Members of
the Company on 5 September 2012.

CLOSURE OF THE REGISTER OF MEMBERS

The Register of Members of the Company will be closed from 3 September
2012 to 5 September 2012, both days inclusive, during which period
no transfer of shares will be registered. In order to qualify the interim
dividend, all transfers of shares accompanied by the relevant share
certificates and transfer forms must be lodged with the Company’s branch
share registrar in Hong Kong, Tricor Tengis Limited, at 26th Floor, Tesbury
Centre, 28 Queen’s Road East, Wanchai, Hong Kong, for registration no
later than 4:30p.m. on 31 August 2012.

REMUNERATION POLICY AND NUMBER OF EMPLOYEES

The remuneration policies adopted for the six months ended 30 June
2012 were consistent with those disclosed in the annual report of the
Company for the year ended 31 December 2011 (“Annual Report”).
As at 30 June 2012, the Group employed approximately 326 full time
employees and 17 contract-based employees (31 December 2011: 373 full
time employees and 18 contract-based employees).

The IT labour market during the reporting period has been extremely
competitive. Although the number of staff who left the Group during
the reporting period has reduced compared to last year, the number
of replacement able to be recruited reduced even more, resulting in an
overall reduction in headcount.

APPRECIATIONS

On behalf of the Group and the Board, | would like to extend my sincere
thanks and appreciations to our shareholders, customers, suppliers,
business partners and all the employees for their continuous supports
and trusts to the Group during the period.

By order of the Board

Computer And Technologies Holdings Limited
Ng Cheung Shing

Chairman

Hong Kong, 16 August 2012
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Condensed Consolidated Income Statement

SRR S

The Board of Directors (the “Board”) of Computer And Technologies
Holdings Limited (the “Company”) presents the unaudited condensed
consolidated interim financial results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30 June 2012,
together with the comparative amounts. These condensed consolidated
interim financial results have been reviewed by the Company’s audit
committee.

M EAREBRBERAR(ARANEFE([E
=8B 2IARRA] A E QR (G A
SEDBE_T-——FRA=THIERERZ
RIS B G PER & o BB 1% S AR 1 R L B

F o W EHRPEE TP EECKAARRT

BEZRZEEEH -

CONDENSED CONSOLIDATED INCOME STATEMENT SRS R
For the six months
ended 30 June
BZEAA=1HIEAEA
2012 2011
—E-—fF —T——%
(Unaudited) (Unaudited)
(REEZ) (REEHEZ)
Notes HK$’000 HKS$000
BiaF FETT FEIT
(Restated)
(&%)
REVENUE ' ON 5 110,402 201,730
Cost of sales and services $HE MARFEAAR (64,976) (146,723)
Gross profit ESAll 45,426 55,007
Other income and gains, net HAap A e 558 5 3,601 5,733
Fair value gains/(losses), net: NHERE(B18)F5E
Financial assets at fair value through EAHELER AR
profit or loss VEEE 3,607 (798)
Investment properties B 13,556 8,614
Selling and distribution costs SHE R SHRAR (16,303) (16,979)
General and administrative expenses —M AT (26,034) (26,543)
Other expenses, net HEMRAZFEE 20 2,041
Finance costs 758 (100) (237)
PROFIT BEFORE TAX FRBLAT R R 6 23,773 26,838
Income tax expense FriSHiR> 7 (2,481) (1,729)
PROFIT FOR THE PERIOD AEAREF
ATTRIBUTABLE TO B ARES AEMG
OWNERS OF THE PARENT 21,292 25,109
EARNINGS PER SHARE BAREBERRKR
ATTRIBUTABLE TO ORDINARY EihEREF
EQUITY HOLDERS OF THE PARENT 9 HK cents &1l HK cents J&1l
(Restated)
(&%)
Basic AR 8.83 10.24
Diluted g 8.74 10.16

Details of the dividends proposed for the period are disclosed in note 8 to
the financial statements.
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Condensed Consolidated Statement of Comprehensive Income
B RS eEal 6E

For the six months

ended 30 June
BZEASA=1+HIAAEA
2012 2011
—E-C—F —ET—%F
(Unaudited) (Unaudited)
(REEZR) (REEHEZ)
HK$’000 HK$’000
FET FET
(Restated)
(E5))
PROFIT FOR THE PERIOD 75 R aR A 21,292 25,109
OTHER COMPREHENSIVE INCOME AEEEMEZEBA
FOR THE PERIOD
Exchange differences on translation of MEBINEGREE 2
foreign operations b 5 R - 812
OTHER COMPREHENSIVE INCOME FOR THE AHEEHMmEE KA
PERIOD, NET OF TAX HBRBLIE - 812
TOTAL COMPREHENSIVE INCOME FOR BATEE AEGZAER”
THE PERIOD ATTRIBUTABLE TO ZHRAEE
OWNERS OF THE PARENT 21,292 25,921

B CERERE 11 R RS REAR AR



Condensed Consolidated Statement of Financial Position

R RRER S B RS ik

30 June 31 December 1 January
2012 2011 2011
—F--F i i
NA=+H +=-A=+—H —H—H
(Unaudited) (Restated) (Restated)
(REBEZ) (87%)) (&E3])
Notes HK$’000 HK$’000 HKS$000
Wit FET T8TT T87T
NON-CURRENT ASSETS FREBEE
Property, plant and equipment  #)3 « HiE LR E 6,130 5,660 7,649
Investment properties REMZE 44,528 30,972 32,278
Goodwill B 25,813 25,813 25,813
Available-for-sale investment AMEHERE 2,000 2,000 1,850
Financial assets at fair value BAVELERARZ
through profit or loss s EE 10 3,187 3,187 847
Total non-current assets R EEEAAE 81,658 67,632 68,437
CURRENT ASSETS MENEE
Inventories FE 5,154 12,431 18,482
Trade and bills receivables JEWE BRI
W EE 1 66,165 67,615 74,441
Prepayments, deposits and TENFIE ek
other receivables E b EUGRIA 7,730 6,313 9,076
Due from contract customers EWEAE P RIE 3,476 3,999 7,530
Financial assets at fair value BAFEEERARZ
through profit or loss WsEE 10 14,488 20,100 10,648
Tax recoverable AR AETIE 4,837 2,226 1,907
Derivative financial assets TTEBTREE 12 - 91 -
Pledged bank deposits EEMIRITFR 9,989 31,774 37,560
Cash and cash equivalents RERERRSEE 305,069 311,837 287,501
Total current assets B EEAE 416,908 456,386 447,145
CURRENT LIABILITIES REAE
Trade payables, other payables  EffE F8Rzk « E i fE(t
and accruals I K FEET A 13 (70,314) (90,017) (95,140)
Derivative financial liabilities TTEEAaG 12 - (221) (202)
Interest-bearing bank borrowings Fff SiR1T{E & 14 - (22,526) (26,520)
Due to contract customers EREHNEPRIE (2,644) (3,019) (2,658)
Deferred revenue RIEYA (19,620) (5,937) (6,186)
Tax payable FESITHIA (15,438) (15,223) (11,739)
Total current liabilities B E EAEE (108,016) (136,943) (142,445)
NET CURRENT ASSETS REBEEZFEE 308,892 319,443 304,700
TOTAL ASSETS LESS CURRENT ZEEEHRBER
LIABILITIES 390,550 387,075 373,137
NON-CURRENT LIABILITIES FRBEE
Deferred tax liabilities FREFRIEEE (981) (917) (803)
Net assets BEFE 389,569 386,158 372,334
EQUITY s
Equity attributable to owners R QA FHEE AEEER
of the parent
Issued capital BEITARAR 24,604 24,604 25,273
Reserves 1 364,965 344,659 332,253
Proposed final dividend BRARER B - 16,895 14,808
Total equity At 389,569 386,158 372,334

Computer And Technologies Holdings Limited
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Condensed Consolidated Statement of Changes in Equity
X

LY

Attributable to owners of the parent

SUNGEEN A
Shares held
under the Available-
restricted Share for-sale
Share share based investment Exchange Proposed
Issued  premium  Contributed award  payment  Goodwill revaluation Reserve  fluctuation  Retained final Total
capital account surplus scheme reserve reserve reserve funds reserve profits ~ dividend equity
REERH
et 28 AHRNE
2% i3 BE I I REB( B R
B BBE  SAER  BH e HERG R REE: RBE REEN KBRS EngE
HKS$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS$'000 HKS'000 HKS'000
Tz FET  TEr  FEr  TEr  FEr TET  TEr FEr TEr FEr TEn
At1 January 2011 WZZ-——5-f-H
As previously reported RH2R 25273 38,493 146,986 (6,405) 2876 (7,227) 690 733 1,866 151,615 14,808 369,708
Effect of adoption of Amendments &€ ET?E‘J%U%*
toHKAS 12 (note3) TRz (i) - - - - - - - - - 2626 - 2626
Asrestated e 25273 38,493 146,986 (6,405) 2876 (7.227) 690 733 1,866 154,241 14,808 372334
Profit for the period REHEER - - - - - - - - - 25,109 - 25,109
Other comprehensive income AEEEZERA
for the period - - - - - - - - 812 - - 812
Repurchase of shares EERR (397) - (6,963) - - - - - - - - (7,360
Share award arrangements R BT - - - - 557 - - - - - - 557
Vesting of sharesheld underthe R #1117 B EIE T
restricted share award scheme ROBE - - - 119 (1192) - - - - - - -
Final 2010 dividend declared ER-E-TEAERS - - 193 - - - - - - (14808  (14615)
At30June 2011 WZF-—%,:A=1A 24,876 38493 140216 (5213) 2,241 (7.227) 690 733 2678 179,350 - 376,837
Attributable to owners of the parent
BATEEAEE
Shares held
under the Available-
restricted Share for-sale
Share share based investment Exchange Proposed
Issued  premium  Contributed award  payment  Goodwill revaluation  Reserve fluctuation  Retained final Total
capital  account surplus scheme reserve reserve reserve funds reserve profits  dividend equity
BEERA
RO%E THEE
EES R FHEE  RHAR REEf EiRE K
Bx  BERE HARR  2RH fE HERR #E BEES fE  REEN RERS EEEE
HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HK$'000
fér  FEr  TEn  FEn  TEr  TEn  TEr  TEn  FEr TEn FEn TER
At 1 January 2012 RZE-ZE-A-H
As previously reported ﬁﬁw 2% 24,604 38493 104,770 (5,176) 2,704 (7,227) 840 733 4305 203,159 16,895 384,100
Effect of adoption of Amendments  IREES € HERIF 125
to HKAS 12 (note3) aIAz 2 (E3) - - - - - - - - - 2,058 - 2,058
As restated aE5| 24,604 38,493*  104,770% (5,176)* 2,704* (7,227)% 840% 733* 4305%  205.217* 16,895 386,158
Profit for the period TR - - - - - - - - - 0292 - M
Purchase of shares held underthe ~ BEEATR IR/ 58512 -
restricted share award scheme ETRA - - (1372) - - - - - - - (1312)
Share award arrangements R BT - - - - 359 - - - - - - 359
Vesting of shares held under the ERFIROREEHEET -
restricted share award scheme ROBE - - 884 (884) - - - - - - -
Final 2011 dividend declared ER-E-—5AHRS - - 27 - - - - - - - (16895)  (16,868)
At30June 2012 WZF-—§,:A=1A 24,604 38,493*  104,797* (5,664)* 2,179* (7,227)* 840* 733% 4,305%  226,509* - 389,569
* These reserve accounts comprise the consolidated reserves of * FZE(E < 5 A1 4R & BT %
HK$364,965,000 (31 December 2011: HK$344,659,000 as restated) in the A2 4R B 7 14 364,965,000/ 7T (= F ——
condensed consolidated statement of financial position. FAZHA=+—H : 4£E3 %344,659,000
BT )
—E—FhEHmE MG EREEER AT
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Condensed Consolidated Statement of Cash Flows

Fﬁ EHWT\ }Eﬁﬂll’%%‘%

For the six months

ended 30 June
BZXA=1+HIAEA
2012 2011
—E-CF —T——%
(Unaudited) (Unaudited)
(REBEZ) (REgEEZ)
HK$’000 HKS'000
FET FEIT
NET CASH FLOWS FROM/(USED IN) RESEBFRE (A2
OPERATING ACTIVITIES HeEREFHE 1,039 (34,573)
NET CASH FLOWS USED IN REFEHFTAZ
INVESTING ACTIVITIES HeEREFHE (33,227) (31,484)
NET CASH FLOWS FROM/(USED IN) RMEEBHRE (A2
FINANCING ACTIVITIES ReEREFHE (40,766) 506
NET DECREASE IN CASH AND ReRERREEEZRD FE
CASH EQUIVALENTS (72,954) (65,551)
Cash and cash equivalents at beginning BB NERBSEE
of period 305,609 281,590
Effects of foreign exchange rate changes, [EREE) 2 2T
net - 940
CASH AND CASH EQUIVALENTS MARZEESRERBEEEE
AT END OF PERIOD 232,655 216,979
ANALYSIS OF BALANCES OF CASH AND ReERERRESEELBRIN
CASH EQUIVALENTS
Cash and cash equivalents as stated in the AR A AR 2
condensed consolidated statement of ReERREEE
financial position 305,069 222,906
Less: Non-pledged time deposit with original i WEERREIEARBB=@EA 2
maturity of more than three months AR E BT K
when acquired (72,414) (5,927)
Cash and cash equivalents for the purpose FABRGERERERZ
of the condensed consolidated statement BehZERBEEE
of cash flows 232,655 216,979

Computer And Technologies Holdings Limited
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Notes to Condensed Consolidated Interim Financial Information
SRR 4R & R A BT IS E BB EE

For the six months ended 30 June 2012 i ZE =% —

1.

—=
=%

ZHEXNA=THLEAER

CORPORATE INFORMATION

Computer And Technologies Holdings Limited is a limited liability
company incorporated in Bermuda. The registered office of the
Company is located at Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda. The principal place of business of the Company is
located at 30th Floor, Prosperity Millennia Plaza, 663 King's Road,
North Point, Hong Kong.

During the period, the Group was involved in the following
principal activities:

. sales of computer networks and system platforms, the
provision of system and network integration, information
technology (“IT") solutions development and implementation,
and related maintenance services;

. provision of enterprise software application and related
operation outsourcing, business process outsourcing and
e-business, and related maintenance services; and

. property and treasury investments.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

This unaudited condensed consolidated interim financial
information of the Group for the six months ended 30 June 2012
has been prepared in accordance with the applicable provisions of
the Rules Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited and Hong Kong Accounting Standards
("HKAS”") 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

The unaudited condensed consolidated interim financial
information does not include all the information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for the
year ended 31 December 2011.
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Notes to Condensed Consolidated Interim Financial Information (continued)

GRS B E R T ()

For the six months ended 30 June 2012 &%= —

3.

Z-_FXA=+THIEANEAR

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the
unaudited interim condensed consolidated financial information
are consistent with those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December 2011,
except for the adoption of the following new and revised Hong
Kong Financial Reporting Standards (“HKFRSs") (which also included
HKASs and Interpretations) that affect the Group and are adopted
for the first time for the current period’s financial statements.

Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards - Severe
Hyperinflation and Removal of Fixed
Dates for First-time Adopters

HKFRS 1 Amendments

Amendments to HKFRS 7 Financial
Instruments: Disclosure — Transfers
of Financial Assets

HKFRS 7 Amendments

Amendments to HKAS 12 Income
Taxes — Deferred Tax: Recovery of
Underlying Assets

HKAS 12 Amendments

Other than as further explained below regarding the impact of
HKAS 12 Amendments, the adoption of the new and revised
HKFRSs in the current interim period has had no material effect
on the amounts reported in these condensed consolidated
financial statements and/or disclosures set out in these condensed
consolidated financial statements.

Amendments to HKAS 12 were issued in December 2010 which
introduce a rebuttable presumption that deferred tax on
investment property measured using the fair value model in HKAS
40 Investment Property should be determined on the basis that its
carrying amount will be recovered through sale. The amendments
are effective for annual periods beginning on or after 1 January
2012.

Computer And Technologies Holdings Limited 1 6
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Notes to Condensed Consolidated Interim Financial Information (continued)

ERRGE B ER T2

For the six months ended 30 June 2012 HE - — —F X A=+ H L/~ EA

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 3.

As a result of the change in accounting policy arising from
amendments to HKAS 12, the Group now measures the deferred
tax liability arising from the fair value changes of their investment
properties using tax rate that would apply on recovery of the assets
through sale, rather than through use as applied prior to adoption
of these amendments. This change in accounting policy has been
applied retrospectively and the effects of the adoption of the above
amendments to the Group are summarised as follows:

TEETEHERE)

HREBEHERNF 1R 2 ETRES
FRERAE  AKERRREBLEM
FEE AR (R FERTRIATE A& ) YR Dl
BEMBRAZREAERRENELF
BEEPMEL ZRERERRE - th &5t
BREEHDEPER - MM _LAER]
BAKE BRI

Six months ended 30 June

BEANA=tTHIEAEA

2012 2011
=F-—=F e
(Unaudited) (Unaudited)
(REEZ) (REEHEZ)
HK$’000 HKS'000
FET FET
Condensed consolidated income statement  F§ 547 & W as 7%
Decrease in income tax expense and TS5 S > R & A A
increase in profit for the period A AE(GZERR
attributable to owners of the parent s A3 0 2,178 1,421
HK cents &1l HK cents ;&1
Increase in basic earnings per share B RRHE AEEERER
attributable to owners of the parent ZFHE 0 0.90 0.58
Increase in diluted earnings per share A RHA AE(G B EE
attributable to owners of the parent R0 0.89 0.58
As at As at As at
30 June 31 December 1 January
2012 2011 2011
RZB—Z-F RIZT—F RIT——F
ANA=+H +t=-A=+—H —H—H
(Unaudited) (Unaudited) (Unaudited)
(REEX) (REgE=Z) (RigEZ)
HK$’000 HKS'000 HKS'000
FET FET FET
Condensed consolidated statement of BB & A&
financial position
Decrease in deferred tax liabilities BEERIEA B &
and increase in retained profits IRER & FEE 2,178 2,058 2,626
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Notes to Condensed Consolidated Interim Financial Information (continued)

GRS B E R T ()

For the six months ended 30 June 2012 &%= —

Z-_FXA=+THIEANEAR

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The Group has not applied the following new and revised HKFRSs
that have been issued but are not yet effective.

HKFRS 1 Amendments

HKFRS 7 Amendments

HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 1 Amendments

HKAS 19 (2011)

HKAS 27 (2011)

HKAS 28 (2011)

HKAS 32 Amendments

HK(IFRIC)-Int 20

Annual Improvements
2009-2011 Cycle

Amendments to HKFRS 10,
HKFRS 11 and HKFRS 12

Computer And Technologies Holdings Limited

Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Government
Loans?

Amendments to HKFRS 7 Financial
Instruments: Disclosures — Offsetting
Financial Assets and Financial
Liabilities?

Financial Instruments*

Consolidated Financial Statements?
Joint Arrangements?

Disclosure of Interests in Other Entities?
Fair Value Measurement?

Amendments to HKAS 1 Presentation
of Financial Statements —
Presentation of Items of Other
Comprehensive Income’

Employee Benefits>

Separate Financial Statements?

Investments in Associates and Joint
Ventures?

Amendments to HKAS 32 Financial
Instruments: Presentation —
Offsetting Financial Assets and
Financial Liabilities?

Stripping Costs in the Production Phase
of a Surface Mine?

Amendments to a number of HKFRSs
contained in Annual improvements
2009-2011 Cycle issued in June
20122

Amendments to HKFRS 10
Consolidated Financial Statements,
HKFRS 11 Joint Arrangements and
HKFRS 12 Disclosure of Interests in
Other Entities — Transition Guidance?

18
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Notes to Condensed Consolidated Interim Financial Information (continued)

B

A PR E R (2)

For the six months ended 30 June 2012 HE - — —F X A=+ H L/~ EA

3.

e

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1 Effective for annual periods beginning on or after 1 July 2012
2 Effective for annual periods beginning on or after 1 January 2013
3 Effective for annual periods beginning on or after 1 January 2014

4 Effective for annual periods beginning on or after 1 January 2015

The Group is in the process of making an assessment of the impact
of these new and revised HKFRSs upon initial application but is not
yet in a position to state whether these new and revised HKFRSs
would have a significant impact on its results of operations and
financial position.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has three reportable
operating segments as follows:

(@) theintegration and solutions services segment engages in
the sales of computer networks and system platforms, and
the provision of system and network integration, IT solutions
development and implementation, and related maintenance
services;

(b) the application services segment engages in the provision
of enterprise software applications and related operation
outsourcing, business process outsourcing and e-business,
and related maintenance services; and

() theinvestments segment primarily engages in various
types of investing activities including, inter alia, property
investment for rental income and treasury investment in
listed securities for dividend income and interest income.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit,
which is a measure of adjusted profit before tax. The adjusted
profit before tax is measured consistently with the Group’s profit
before tax except that unallocated interest income, unallocated
other income and gains, net, corporate and other unallocated
depreciation, corporate and other unallocated expenses, and
finance costs are excluded from such measurement.
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Notes to Condensed Consolidated Interim Financial Information (continued)

GRS B E R T ()

For the six months ended 30 June 2012 = =T ——F /X" A=+ HIL/~EA

4. OPERATING SEGMENT INFORMATION (CONTINUED)
Segment assets exclude derivative financial assets, deferred tax
assets, tax recoverable, pledged bank deposits, cash and cash
equivalents, and other unallocated head office and corporate assets
as these assets are managed on a group basis.

Segment liabilities exclude derivative financial liabilities, interest
bearing bank borrowings, tax payable, deferred tax liabilities and
other unallocated head office and corporate liabilities as these
liabilities are managed on a group basis.

There were no material intersegment sales and transfers during the
current and prior periods.

e MWEH(R)

DEHEETBETEMBEE  BEH
BEE  mRERE DHEFETE
HoRERFERBEEE  UREME
PEBIBREEEE  RRANSEE
TEEG—ERE -

4,

DHBEETRETEMBAE  HER
IR EBERE EEHEAERHE
feRDEAHBREERE  RE/LE
BEDNEEG—EE -

R BRI FBERRE - o aRRE I E B A H
ENEE -

(a) Operating segments (a) REDI
Group NEH
Integration and
Solutions Services Application Services Investments Total
SRR RRE FEFRRRE RE g
2012 2011 2012 2011 2012 2011 2012 2011
“g--% -“Z——% -%--§ -Z-%F Z%--f -ZT—F ZE--F _T——F
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER) (REEHR)  (REEXR)  (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
FET FET FET FET FET FET FET FET
Segment revenue; AHEA
Sales to external customers  EEFHFRP 70,358 162,025 39,152 38813 892 892 110,402¢ 201,730%
Otherincome and gains,net ~ Eft A Ui %42 49 1,940 6 (31) (1,271) 600 (1,216)A 2,509/
Total gt 70,407 163,965 39,158 38,782 (379) 1,492 109,186 204,239
Segment results DEEE M 12,776 11,977 1,217 16,436 9,090t 28,454 33,083
Reconciliation: %
Unallocated interestincome A7 ECFI EUA 4,629A 2,300A
Unallocated otherincome ~ RAEEMBAR
and gains, net Jlgayectc] 1887 924N
Corporate and other PEREMRAIR
unallocated depreciation nE (93) (138)
Corporate and other PEREMRAIR
unallocated expenses Bx (9,305) (9,094)¢
Finance costs A (100) (237)
Profit before tax iyl 23,773 26,838

Computer And Technologies Holdings Limited
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Notes to Condensed Consolidated Interim Financial Information (continued)
fEHRAGR S P HIBT S E R (&)

For the six months ended 30 June 2012 HE - — —F X A=+ H L/~ EA

4. OPERATING SEGMENT INFORMATION (CONTINUED) 4. &&o3ER(E)

(a) Operating segments (continued) (a) REII(E)
Group REE
Integration and
Solutions Services Application Services Investments
ERRBARREY FERRH RE
30June 31 December 30June 31 December 30June 31 December
2012 2011 2012 2011 2012 2011

ZB--f 2% ZB-Zf T4 IB-Zf _T——F
~A TZA ~A TZA ~A TZA

=t+A =t-8 =tA =t-H =tH =+
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(RggR) (2R (REER) (B8R (REER) (B2
HK$'000 HKS'000 HK$'000 HKS$'000 HK$'000 HKS$'000
TEr TET FEr TET TEx TET

Total

]
30June 31 December
2012 201
ZB-Zf E——%
~A TZA
=t =1-A
(Unaudited) (Restated)
(REER) (&51)
HK$'000 HKS'000
TEx TET

Segment assets AHEE 74,025 82,664 35,385 35,049 67,970 60,054 177,380 177,767

Reconciliation: HE

Corporate and other TEREMRAE

unallocated assets BE 321,186 346,251

Total assets BERE 498,566 524,018

Segment liabilities 2B8E 57,563 63,530 33,904 32,989 609 580 92,076 97,09

Reconciliation: HE

Corporate and other TEREMFRAR

unallocated liabilities A 16,921 40,761

Total liabilities BERE 108,997 137,860

*  This represented the consolidated revenue of HK$ 110,402,000 * RS W R AR E W
(2011: HKS201,730,000) in the condensed consolidated A 110,402,000 7 ( — & — —
income statement. F : 201,730,000/ 7T ) °

A These comprise the consolidated other income and gains, N BB & Wam XA H
net, of HKS3,601,000 (2011: HK$5,733,000) in the condensed A e 4 75 5F BB 3,601,000
consolidated income statement. oL ( ZF——1F : 5,733,000

JT) e

# The comparative amounts of certain items in the financial t AR EHRE P E TFIEAEZHE
statements have been reclassified to conform with the current B FEEBH 5 BUTE AR
periods presentation. i

B CERERE 21 R RS REAR AR



Notes to Condensed Consolidated Interim Financial Information (continued)

LSS

SHHMBERMEE )

For the six months ended 30 June 2012 = =T ——F /X" A=+ HIL/~EA

4.

OPERATING SEGMENT INFORMATION (CONTINUED)

(@) Operating segments (continued)

4, RE&ED

BEM(R)

(a) EEEME)

Group &
Integration and
Solutions Services Application Services Investments Total
E S RS RE )
2012 201 2012 201 2012 2011 2012 2011
“E--f —&T——% ZB--f —ZT——% Z%--f _T——% ZE--fF -—T-—-F&
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBR)  (REER) (REER)  (REER)  (REER) (REER)
HK$'000 HKS$'000 HK$'000 HKS$'000 HK$'000 HKS$'000 HK$'000 HK$'000
TEx FET FEx FET TEx TET TEx FET
Other segment information: {5 $&H :
Net fair value gains on RENELATE
investment properties WaFE - - - - 13,556 8614 13,556 8614
Net fair value gains/(losses) on  EAFEFEFAEZ
financial assets at fairvalue ~ EIBEELFE
through profit or loss ag(5R) 58 - - - - 3,607 (798) 3,607 (798)
Depreciation & 495 457 302 28 47 66 844 771
Corporate and other PEREBRAE
unallocated depreciation & 93 138
937 909
Other material non-cash items, EfEXIE2ER
net* R - 1717 20 324 - - 20 2,041
Capital expenditure** BRI R 863 119 504 168 - - 1,367 287
Corporate and other PEREMAIE
unallocated capital BAHEY
expenditure 40 6
1,407 293

* Including impairment losses recognised in the condensed
consolidated income statement attributable to the
application services segment of HK$36,000 (2011:
HKS117,000) and impairment losses reversed in the
condensed consolidated income statement attributable
to the integration and solutions services segment and the
application services segment of HKSNil (2011: HK$1,717,000)
and HK$56,000 (2011: HKS441,000), respectively.

** Capital expenditure consists of additions to property, plant

and equipment.

Computer And Technologies Holdings Limited
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* BT REGBIAR A W 25 2K BT HERR
B FE A R 55 552 R 18
7836,0008 T (= F — —14F :
117,000/ 7T) + KRR BB &
f/ﬁ? s 7% 7 o] 2K 5 5 BE R BE R

ERFE B R JEFF R 5
jﬁZﬁEEﬁa" 7 Bl A& EE T

—F——1F : 1,717,000/ 7T )
K 56,0008 0 (= F——14F :
441,000/ 7€) °

o EZ’V/%?:{/FE?E#%% s R AR
ERE
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Notes to Condensed Consolidated Interim Financial Information (continued)

ERRGE B ER T2

For the six months ended 30 June 2012 HE - — —F X A=+ H L/~ EA

4. OPERATING SEGMENT INFORMATION (CONTINUED) 4. &&53EH (&)
(b) Geographical information (b) HEER
Group AEE
Hong Kong Mainland China Consolidated
BE R &8
2012 201 2012 2011 2012 2011
~%--f —F——f ZB-Zf —T—F ZB-Zf _T——F
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(RE&R) (REFEZ) (REER) (RE8%)  (REER)  (REER)
HKS$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000
FET FET TE7n FET F#n FET
(i)  Revenuefrom external XKEIFEF
customers
Segment revenue;
Sales to external customers 77,994 66,325 32,408 135,405 110,402 201,730
The revenue information is based on the location of the IWAEB BT AR FRTEh AR -
customers.
(ii)  Non-current assets

TR

Consolidated
me

30 June 31 December
2012 2011
—F-=F —T——%
ANA=+H +=ZH=+—H
(Unaudited) (Audited)
(REBER) (&%)
HK$’000 HKS'000
FET FHET
Hong Kong B8 67,150 53,961
Mainland China FE A 9,321 8,484
76,471 62,445

The non-current asset information is based on the
location of assets and excludes financial instruments.

of
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Notes to Condensed Consolidated Interim Financial Information (continued)

GRS B E R T ()

For the six months ended 30 June 2012 = =T ——F /X" A=+ HIL/~EA

4. OPERATING SEGMENT INFORMATION (CONTINUED)
(c) Information about major customers

Revenues from external customers individually amounting to
10% or more of the Group's total revenue:

For the period ended 30 June 2012, revenue from a customer
of HK$27,482,000, individually amounting to 10% or more of
the Group's total revenue, was derived from the integration
and solutions services segment.

For the period ended 30 June 2011, revenues from two
customers of HK$42,033,000 and HK$30,642,000, individually
amounting to 10% or more of the Group's total revenue, were
derived from the integration and solutions services segment.

5. REVENUE, OTHER INCOME AND GAINS, NET

Revenue, which is also the Group’s turnover, represents the
aggregate of the invoiced value of goods sold, net of trade
discounts, returns and business tax, where applicable; fees earned
from the provision of system and network integration, IT solutions,
enterprise software applications, business process outsourcing,
e-business and related services; fees earned from the provision of
maintenance services; gross rental income earned from investment
properties; and interest income earned from treasury investments
during the period.

Computer And Technologies Holdings Limited 24
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e MWEH(R)

(c)

IEEFZER

REIINARE Z WA ERME A&
B 48U A 10%8k A F

Hz-_ZT——FXXA=Z+HLt
Bl kB —R2BEFPZBAAE
27,482,00075 7T« {EAIMG AN E 42
WA10% A - BRESRETIRE
SRS ERAR T RIS BB ©

HE-_T——FSA=+HL
Bl RERMBEFPZBAAR
42,033,000 /& 7T M 30,642,000 /&
T+ ERIME AR E AU A10%3k A
- BESBEIRAESEKKER
F RIS DD -

WA~ EAB AR W05
W (IREN AR S8 2 & 5 4R ) 45 A B RS 4

=
=15

R =

o Z BRERBNRESITM - R

EREEVR(IER) « RERGRBE
SRS - BERBBEERSTR - XX
R - ZHREIN - ETES RN
BRBHRRZER - RHERERE R
ZER REMERDZEASRALL
B ARSLER R E BREUZ M BMA -
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Notes to Condensed Consolidated Interim Financial Information (continued)

B

A PR E R (2)

For the six months ended 30 June 2012 HE - — —F X A=+ H L/~ EA

REVENUE, OTHER INCOME AND GAINS, NET 5.

(CONTINUED)

An analysis of revenue, other income and gains, net is as follows:

WA ~ H KA K s 8 ()

WA~ B A R e F DM T

Six months ended 30 June

BEANA=1THIEANER

2012 2011
=F-=F e
(Unaudited) (Unaudited)
(REBER) (CREEEZ)
HK$’000 HKS'000
FET FET
Revenue ON
Sale of computer networks and system HEBKBEB R RGFTE
platforms, and the provision of system R RG R A4 SRR -
and network integration, IT solutions BB EA T RER K
development and implementation, it A MR R E RS
and related maintenance services 70,358 162,025
Provision of enterprise software PR S B E B K AR
applications and related operation BB - SRR
outsourcing, business process BT E 5 AR NAHA
outsourcing and e-business, RERS
and related maintenance services 39,152 38,813
Gross rental income from investment "EMEZHSWARTER
properties and interest income from [EIRE 2 A BHA
treasury investments 892 892
110,402 201,730
Other income and gains, net Htg A R W55
Bank interest income RITFEUA 4,629 2,300
Dividend income from listed investments ~ FH#RE& 2 B A 453 247
Fair value gain on derivative financial PTHERMBIAZ AN FE
instruments — transactions not Was —TEERBIEEHZ
qualifying as hedges 25 130 -
Gain/(loss) on disposal of financial assets HEZAFELEERARZ
at fair value through profit or loss BB EWES(Ei8) (1,724) 189
Foreign exchange differences, net b H =555 38 2,977
Others EHAth 75 20
3,601 5,733

—E-CFhHRE

25

M R E AR AR



Notes to Condensed Consolidated Interim Financial Information (continued)

GRS B E R T ()

For the six months ended 30 June 2012 = =T ——F /X" A=+ HIL/~EA

6. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/(crediting):

6. PBRBIADEF

AEBEBRB AR FEMGR(GHA) T3
ESIERE

Six months ended 30 June
BZXA=1+HIEAREA
2012 2011
—E--F —ET——%F
(Unaudited) (Unaudited)
(REBEZX) (RigeEZ)

HKS’000 HKS'000
FET FET
Depreciation e 937 909
Impairment of trade receivables* JEW B 5 RRFURE* 36 117
Reversal of impairment of trade receivables 148l fE UL Z 5 Bf ZORE & e UL
and trade receivables written off* E 5 BRI (56) (1,785)
Reversal of impairment of amounts BOEREHEFPFIBRER
due from contract customers and JEU A #0758 F FOE 8
amounts due from contract customers
written off* - (373)
Bank interest income HRITHEWA (4,629) (2,300)

* These items are included in “other expenses, net” on the face of

the condensed consolidated income statement.

7. INCOME TAX

Hong Kong profits tax has been provided at the applicable rate of
16.5% (six months ended 30 June 2011: 16.5%) on the estimated
assessable profits arising in Hong Kong during the period. Taxes
on profits assessable elsewhere have been calculated at the rates
of tax prevailing in the countries/jurisdictions in which the Group

*  REFEAMABHGEMm R
[E RIS FEE A

7. FiE®

EBNEHEBEASRNESELE
T ERFR R FIERH R165%(HE_Z
——FNA=ZTHIANEAR  165%)1E
B o E AR RS R 2 HIB D
BIEAREBREEEHERRBERE

operates. RIZBERARETE o
Six months ended 30 June
BEXA=+THLXEA
2012 2011
—E——F —E——F
(Unaudited) (Unaudited)
(REE&EX) (REEEZ)
HKS’000 HKS'000
FET FET
(Restated)
(&%)
Group: REE -
Current - Hong Kong BNER— &%
Charge for the period HAFIE S 1,367 1,898
Current - Elsewhere RNER— Efthith[=
Charge for the period HABIES 1,470 170
Overprovision in prior years TFELIREE (420) (339)
Deferred EiE 64 -
Total tax charge for the period HAARIIE S 85 2,481 1,729

Computer And Technologies Holdings Limited
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Notes to Condensed Consolidated Interim Financial Information (continued)

ERRGE B ER T2

For the six months ended 30 June 2012 HE - — —F X A=+ H L/~ EA

8. DIVIDENDS

a.  The Board has determined that an interim dividend of 6 HK
cents (2011: 6 HK cents) in cash per share should be paid to
the shareholders of the Company whose names appear in the
Register of Members on 5 September 2012.

EFERTMR _ZT——FNA
A HEBIBRRLMZANDERE
IR R ER B B R S 6B IL(=
T——F 1 67Bl) -

b. Dividends attributable to the previous financial year, b. R EF R R EEREL A F
approved and paid during the interim period. BREARRAST ©
Six months ended 30 June
BEARA=+THLEAEA
2012 2011
—F-—C—F —F——F
(Unaudited) (Unaudited)
(REBER) (CREgEEZ)
HK$’000 HKS'000
FET FHET
Final dividends in respect of the previous JE#t /& K& FArR ERERRT R
financial year, approved and paid BE L EBBRFE 2 K Ef
during the interim period of HK$0.07 KBS EER0.07 T
(2011: HK$0.06) per ordinary share —T——4% : 0.06/57T) 17,223 14,957
Less: Dividend for shares held under the & - 1RIEA 2515 R HIID
Company's restricted share award HZEEEIE A 2 D
scheme FriShz & (355) (342)
16,868 14,615
9. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 9. B REBRRRELEREF
EQUITY HOLDERS OF THE PARENT
(a) Basic earnings per share (@ BRELRZER

The calculation of basic earnings per share amounts is based
on the profit for the period attributable to ordinary equity
holders of the parent, and the weighted average number of
ordinary shares of 241,195,605 (2011: 245,109,690) in issue
during the period, as adjusted to exclude the shares held
under the restricted share award scheme of the Company.

e 27

EREABFNEBHRES A
A) B AR AR B S AR B R F
MEEAE BT BB IMETY
#(241,195,605 % ( —&F — — &
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Notes to Condensed Consolidated Interim Financial Information (continued)
4R S P HABT I E R s (&)

For the six months ended 30 June 2012 = =T ——F /X" A=+ HIL/~EA

9. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT (CONTINUED)

(b)

Computer And Technologies Holdings Limited

Diluted earnings per share

The calculation of diluted earnings per share amounts is
based on the profit for the period attributable to ordinary
equity holders of the parent. The weighted average number
of ordinary shares used in the calculation is the number of
ordinary shares in issue during the period, as used in the basic
earnings per share calculation, and the weighted average
number of ordinary shares assumed to have been issued at
no consideration on the deemed exercise or conversion of
all dilutive potential ordinary shares granted under the share
option schemes of the Company and the deemed vesting of
all dilutive restricted shares of the Company awarded under
the restricted share award scheme of the Company into
ordinary shares.

The calculations of basic and diluted earnings per share are
based on:

Earnings
The calculations of basic and diluted earnings per shares are

based on profit for the period attributable to ordinary equity
holders of the parent.

9. BATREBRRRELZSRAER

(&)

(b)

BREERA

BRETRANSBEHIRESA

T 568 s P 3R A1 A HA R MU R
8 - FHEMA 2 EEBINE TS
BRBEREXAENAABZHAE
BITEEBREE  URBERRA
BRBARNGBRESSREZ
BEESEBRER/EITEN
S ARARRREBERNRT
BRI R EREZME
B EE(F A A R BB D WAL
BE - ARRISEEETAET
ZEBRINREF AR -

FREAR R EE R A BURRT

sty
=
>t

87

BRERRBEERN TR R F]
ERRRREEAREENEE -

Number of shares
R#7EE
2012 2011
—E-—C—F —T——4F
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Shares [ &viy
Weighted average number of ordinary 5T E &AL EAR ZFIFTHHEIA
shares in issue during the period BT B INRE T I8
used in the basic earnings per share
calculation 241,195,605 245,109,690
Effect of dilution — weighted average S — EEAINRE 8
number of ordinary shares:
Restricted shares awarded under RIRA LD E)E R HI ik (5 228
the Company’s restricted share B 2 ARSI 7D
award scheme 2,286,331 2,035,081
243,481,936 247,144,771
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Notes to Condensed Consolidated Interim Financial Information (continued)

B

A PR E R (2)

For the six months ended 30 June 2012 HE - — —F X A=+ H L/~ EA

10. FINANCIAL ASSETS AT FAIR VALUE THROUGH

10. BAFVERKRSARZMHEE

PROFIT OR LOSS
30 June 31 December
2012 2011
=F-=F —
AA=+tH +=-A=+—8H
(Unaudited) (Audited)
(REEZR) (&%)
HK$’000 HKS$'000
FET FET
Non-current assets: ERBEE -
Listed debt investments, at market value ~ IZT{EFE 2 FHEEEE 3,187 3,187
Current assets: MEVEE :
Listed equity investments in Hong Kong,  $ZM1{EzTE 2 && A
at market value ®E 14,488 20,100
At 30 June RARNA=+H 17,675 23,287

The listed debt investments were designated upon initial
recognition as financial assets at fair value through profit or loss as
they are managed and their performance are evaluated on a fair
value basis, in accordance with a documented risk management
and investment strategy, and information about the investments is
provided on that basis to the Group’s key management personnel.

The listed equity investments included under current assets at
30 June 2012 and 31 December 2011 were classified as held for

trading.

e

29

R EmEHREDRIZEE AR EE
KRB R R N FEEEEE NFHER
B BRRERR EIEE AR A TE
KEa ARZVBEE  MAEBZER
BZEREEBEEERNASE TR
EIEABRM -

HARZE-——#<A=tAR=%

——F+_A=t—RZRBEEZL
TRARETIDBAFHEES -

M R E AR AR



Notes to Condensed Consolidated Interim Financial Information (continued)
4R S P HABT I E R s (&)

For the six months ended 30 June 2012 = =T ——F /X" A=+ HIL/~EA

11.

TRADE AND BILLS RECEIVABLES

An aged analysis of the trade and bills receivables as at the end of
the reporting period, based on the payment due date and net of
provisions, is as follows:

1. BREZERIRKEVRRE

FEURE 5 BR 3 JIE U 22 48 70 i 5 B R 4
EEIRB B R B XSG RS 2 R
DT

30 June 31 December
2012 2011
—E——F —F—F

AA=tHB t-A=+—H

(Unaudited) (Audited)

(REEEZ) (Fe1%)

HK$’000 HKS$000

FET FET

Not past due nor impaired SRign B ok AR B 50,419 32,579
Within 3 months =EAR 10,432 29,763
410 6 months rz < fE A 1,539 4,155
More than 6 months ~EA M E 3,775 1,118
66,165 67,615

For system integration projects and the provision of maintenance
services and software development services, the Group's trading
terms with its customers vary from contract to contract or
depending on the specific arrangements with individual customers,
and may include cash on delivery, advance payment and on credit.
For those customers who trade on credit, the overall credit period
is generally within 120 days, except for certain projects with longer
implementation schedules where the period may extend beyond
120 days, or may be extended for major or specific customers. The
Group seeks to maintain strict control over its outstanding trade
receivables and overdue balances are reviewed regularly by senior
management. Trade and bills receivables are non-interest-bearing.

Computer And Technologies Holdings Limited 30
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Notes to Condensed Consolidated Interim Financial Information (continued)

ERRGE B ER T2

For the six months ended 30 June 2012 HE - — —F X A=+ H L/~ EA

12. DERIVATIVE FINANCIAL INSTRUMENTS

12. FTEMBITA

30 June 31 December

2012 2011
=F-=F —
AA=+E +=A=f—H
(Unaudited) (Audited)
(REBEZ) (fe&Ez)
HK$’000 HKS$'000
FET FEIT
Assets BE
Interest rate swaps F) &4 HA - 91
Liabilities aE
Forward currency contracts REEEY - 221

The main purpose of the above contracts and swaps entered into
by the Group is to manage the Group’s exchange rate and interest
rate exposures. Such forward currency contracts and interest rate
swaps are not designated for hedge purposes and are measured at
fair value through profit or loss.

The net fair value gains of these derivatives amounting to
HK$130,000 (2011: HKSNil) were credited to the condensed
consolidated income statement.

13. TRADE PAYABLES, OTHER PAYABLES AND
ACCRUALS

AEERIIA LA RNz EEZEH
RERAREEEY ZEX R AR -
ZERREE SO RN R B IEEE
1RSI AR - IRATFELERAR -

HENMETAZ AFERSFEAS
130,000/ T (ZF——F : TBT) ' I
FTABRRERA WK A o

13. BENESKRR  HBEARER
FERTRIR

30 June 31 December

2012 2011

—E-—fF =%

ARA=+H +TZH=+—H

(Unaudited) (Audited)

(REBER) (&)

HKS$’000 HKS'000

FET FHET

Trade payables ERTE SN 35,690 52,555
Other payables Hih eI 5K 23,064 23,276
Accruals fEET R IE 11,560 14,186
70,314 90,017
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Notes to Condensed Consolidated Interim Financial Information (continued)
4R S P HABT IS E RIMIEE (&)

For the six months ended 30 June 2012 B Z =T ——F /X" A=+ HIL/~EA

13. TRADE PAYABLES, OTHER PAYABLES AND
ACCRUALS (CONTINUED)

An aged analysis of trade payables as at the end of the reporting
period, based on the payment due date, is as follows:

FERH IR ()

REMEEE

13. BENESKRN - HtbBEARER

B BNESERFIZE
HIN R B Z BRER D AT AN T

30 June 31 December
2012 2011
—E-=F —T——%
ANA=+H +=-A=+—H
(Unaudited) (Audited)
(REEX) (fe=Zz)
HK$’000 HKS$000
FET FET
Current BIEA 30,883 50,743
1 to 3 months —z=={@A 1,849 1,569
4to 6 months WENEA 2,041 106
Over 6 months NMEA M 917 137
35,690 52,555
The trade payables are non-interest-bearing and are normally JERT B SERFA TEHE - —ARIR30B 2
settled on 30-day terms. HARRAE)E ©
14. INTEREST-BEARING BANK BORROWINGS 14. ERITEE
30June 2012 31 December 2011
—Z-ZEXA=TH “T—F+ZA=1+-H
Contractual Contractual
Interest rate Interest rate
(%) Maturity  (Unaudited) (%) Maturity (Audited)
N N
A Ar
Fl= (%) AMA  (REER) FI% (o) gl = (BE%)
HK$'000 HKS'000
FET FEL
Current BN
Bank loans - secured RITES-CHEA Nil & Nil & - 110-185 2012 22,526
Analysed into: o=
Bank loans repayable: [EEERITER
Within one year or on demand —FERFEEK
- Note (a) ~fiti @) - 22526
Notes: BT -
(@) These bank loans contain a clause that gives the lender (@ ZERTEXMBEXLETER

the unconditional right to call the loans at any time and,
accordingly, are classified as current liabilities. Not taking
into account the repayment on-demand clause, based on
the maturing terms of these loans, these loans are repayable

within one year.

(b)

Computer And Technologies Holdings Limited

These bank loans are denominated in United States dollars.
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Notes to Condensed Consolidated Interim Financial Information (continued)

ERRGE B ER T2

For the six months ended 30 June 2012 HE =T — —F /X A=+ H L/~ EA

14. INTEREST-BEARING BANK BORROWINGS
(CONTINUED)

Pledge of assets

The Group’s bank loans and other banking facilities are secured by:

(i)  certain of the Group's time deposit amounting to HKS$Nil at 30
June 2012 (31 December 2011: HK$31,774,000); and

(i)  aninvestment property of the Group with a carrying value
of HK$40,000,000 as at 30 June 2012 (31 December 2011:
HK$26,800,000).

15. COMMITMENTS AND CONTINGENT LIABILITIES
(@) Aslessor

The Group leases its investment properties under operating
lease arrangements, with leases negotiated for terms ranging
from one to three years. The terms of the leases generally also
require the tenants to pay security deposits and provide for
periodic rent adjustments according to the then prevailing
market conditions.

At 30 June 2012, The Group had total future minimum lease
receivables under non-cancellable operating leases with its
tenants falling due as follows:

14. MERITIEE(E)

EHREE

AEBZRITEREEMBITEERE
AT SIRER -

() AEBEBR-_ZT—-—F~A=+
BzEFTTHERAZTET(Z
T-—ft+=-A=+—8:
31,774,000 7C) + M

i) AEBR-_ZE——FA=+
B BR ™ 1 /& 40,000,000 i 7T ( =
T—-——H+=-_HF=+—H:
26,800,000/8 70 ) Z R EWE o

15. AERSIAREE
(a) fEAHFBEA

AEEREBEEEMERHHEHER
BEYE BEIHEPNTF—=
=FTEF - HEGRR—RERHE
PXREZS  WEAREER
BiomieAgEE -

R-ZTE——FXA=1+H &K
BREBEEAES RN NIIHAR
@i MR R EEEMR A
‘EK 2 ZEHSREWT

30 June 31 December

2012 2011

—E-C—F —T—%F

~A=+A +tZA=+—H

(Unaudited) (Audited)

(REEZ) (&%)

HK$’000 HKS'000

FET THET

Within one year —FR 901 1,683
In the second to fifth years, inclusive FIEFAF(BIEEREMRT) 120 343
1,021 2,026
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Notes to Condensed Consolidated Interim Financial Information (continued)
4R S P HABT IS E RIMIEE (&)

For the six months ended 30 June 2012 B Z =T ——F /X" A=+ HIL/~EA

15. COMMITMENTS AND CONTINGENT LIABILITIES 15. RERFASE(E)
(CONTINUED)
(b) Aslessee (b) 1ERFABEA
The Group leases certain of its office properties under AEERBEKEHELHHER
operating lease arrangements. Leases for properties are ETHAENE - ZEMEME
negotiated for terms ranging from one to three years. EZHEBNFT—E=4F -
At 30 June 2012, the Group had total future minimum lease RZE—Z—FXA=+H &%
payments under non-cancellable operating leases falling due RIE R T 51 BARR & i 2 AT 4
as follows: HEEHEMR BRREN 2 &E
HerENT -
30 June 31 December
2012 2011
—E—C—F —T——F
ANA=+H +Z—HA=+—H
(Unaudited) (Audited)
(REER) (fe&E%)
HKS$’000 HKS'000
FET FET
Within one year —FR 6,591 6,238
In the second to fifth years, inclusive E_ZENF(BREERTE) 4,392 7,479
10,983 13,717
Other than the normal course of business, the Group has no BRBBEBRIN RZTE—ZF X
significant contingent liability as at 30 June 2012. A=+H XAEBWEFEAHA
AfE o
16. APPROVAL OF THE INTERIM FINANCIAL 16. FHABI R 2 AL
STATEMENTS
The interim financial statements were approved and authorised for FEIRBRERRN =T ——F N\H+/<AH
issue by the board of directors on 16 August 2012. EEEGHE LR -
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Other Information
EH &R

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2012, the interests of the directors in the share capital of the
Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFQ")), as recorded in the
register required to be kept by the Company pursuant to Section 352 of
the SFO, or as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code"), were as follows:

Long positions in ordinary shares of the Company:

EERBROREERG 2BER KR

RZZE—Z_FA=1H  KARAREIFHFR
HAE 5G] (1725 R G RDI ) E35258 €17
BEZELMPAEHSRE EMBETAESE
TEFXZMEEST R (MRETR ) BT/
SRRARBEMARHHARA A ([
D) RESFRARAREAEREE(TER
BHNHEGRGIEXVED) 2 IRAHES 2 #Em N
T

FAFEBRZHER :

Number of shares held,
capacity and nature of interest

FEBBRHEE - FoRESRNE

Percentage
of the
Directly Through Company'’s
beneficially controlled issued
owned corporation Total share capital
LR N
Notes HiE EBZES 21T
Name of director EEHA et ERER AT #BY  REESH
Ng Cheung Shing REP; (a) 1,802,000 110,000,000 111,802,000 45.44
Leung King San, Sunny REFH 1,010,000 - 1,010,000 0.41
Yan King Shun T=15 3,358,000 - 3,358,000 1.36
6,170,000 110,000,000 116,170,000 47.21
Long positions in shares of associated corporations: B EERG ZFE
Number of shares
RBE
Percentage
of the
associated
Name of Relationship Directly Through corporation’s
associated with the Class of beneficially controlled issued
Name of director corporation Company shares owned corporation shares capital
1R
iz /N HE EB ERITRE
EEnA HEEE AR Z BB R 4% %8 5! BREE ZESLFH otk
Ng Cheung Shing Computer And Company’s Non-voting 1,750,000 3,250,000 N/A
SER Technologies subsidiary deferred - Note [f17E(b) TiE A
International ¥iN/N] mINERE
Limited LRj=pNC] IR

Rl 2 AR AR
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Other Information (continued)
Hit &R (&)

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (CONTINUED)

Notes:

(@) 110,000,000 shares were held by Chao Lien Technologies Limited
(“Chao Lien”), a wholly-owned subsidiary of C.S. (BVI) Limited. Mr.
Ng Cheung Shing was entitled to exercise or control the exercise
of one-third or more of the voting power at general meetings of
C.S. (BVI) Limited, which in turn was entitled to exercise or control
the exercise of one-third or more of the voting power at general
meetings of Chao Lien. Accordingly, Mr. Ng Cheung Shing was
deemed, under the SFO, to be interested in all shares held by Chao
Lien.

(b) 3,250,000 non-voting deferred shares were held by Chao Lien.

Save as disclosed above, as at 30 June 2012, none of the directors had
registered an interest or short position in the shares or underlying shares
of the Company or any of its associated corporations that was required to
be recorded pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section “Restricted share award scheme”, at no
time during the period were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company granted to any
director or their respective spouse or minor children, or were any such
rights exercised by them; or was the Company, or any of its subsidiaries a
party to any arrangement to enable the directors to acquire such rights in
any other body corporate.

RESTRICTED SHARE AWARD SCHEME

The Company adopted a restricted share award scheme (the “Award
Scheme”) on 22 May 2008 (the “Adoption Date”). Pursuant to the terms
of the Award Scheme, shares of the Company (the “Awarded Shares”) are
granted to eligible employees (including directors) of the Group until the
10th anniversary from the Adoption Date. The Company shall also pay
cash to the appointed trustee company for its acquisition and holding
upon trust of the Awarded Shares for the benefit of these employees
and directors. The Awarded Shares will then be transferred to these
employees and directors upon vesting. The aggregate number of shares
to be awarded under the Award Scheme throughout its duration shall not
exceed 10% of the issued share capital of the Company from time to time.

Details of the Award Scheme and the shares awarded thereunder are set
out in the Annual Report.

Computer And Technologies Holdings Limited
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m

(@) C.S.(BVI) LimitedZ 2 &M B A REHE
HABER AR (B ) A 110,000,000
R - RRBICEBENCS. (BVI)
Limited 2 IR K& L 17F s 3= H177F
=D Z AL ZIEERE - MC.S. (BVI)
Limited Al B N BH R A L1716
FIRHIITE =D 2 — A LI o
It BIBEFSRAEGEG - REBLE
WEANBHAFEE ZMERMDTPESR
TS o

(b) BEEIE A 3,250,000 A% £ 3% = 4 IE 1 R

{/\ °

B EXEEEIN R_T——FXA=1H"
BUBE ENARF S E A EEHER 2 B
HERM T - A RIERE S & E 5G] F352
RATRE  HRIBELEHETAZRETES
RHHIEETRE RITHEARRR LB
IR R ©

EEREROIES 2EFR

BRI A BR Bl A (0 S2RhRT &) | — BN EE SN - A
HREAEAEE  SEX T EONEFIRES
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E5F MM a2 R S AT (0] i2 S HE A E R
F1TE - AR AN B R BB E
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HA ) ERA0 G PR I A% 10 22 Eh T 81 ([ 52EhET &l ]) -
RIS & 2 658 - AR A ([ 22E A
HBERMNBEREEZEHRF IR TFALES
BREE(BRESE) - AARMEIET X5
ARBIIBARGBEBEERESZ 2GR
FRABFERBBROMES MRS - #BKRGHOE
BENEENEREERRENES - BB
SIEARIAE TR H 2D RS - TEZHRAR
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Other Information (continued)

HtpER(2)

RESTRICTED SHARE AWARD SCHEME (CONTINUED)

During the reporting period, the Trustee acquired for the Award Scheme
806,000 ordinary shares of the Company through purchases on the
open market at a total cost (including related transaction costs) of
approximately HK$1,372,000.

The following table illustrates the number and movements of the
Awarded Shares under the Award Scheme during the period.

Number of Unvested Awarded Shares

BREIR G REEE (&)

REEEHE  SEARBEBAEEBE
NAMBHERA(BREEBRZKA) L
1,372,000/ JT B8 A.806,000/% A8 A A 3@ K o

TREFI AR 22N ET B8 T SRR AR (D 8B
REEH o

AEBRERGHUE
Weighted
Awarded Forfeited average
Name or category At 1January during Vested during during At 30 June Vesting period of fair value
of participant 2012 the period the period the period 2012 Award Date Awarded Shares per share
BHEENE RZB-ZF R-B-Z% BRINETH
EXiE bl -f—-A HRERB HAEHE HRERK  <A=t+A RitRmAEH RRRHBEHE AVHE
HKS
BT
Directors
Bz
Ng Cheung Shing 580,000 - (200,000) - 380,000 23 July 2008 30 June 2009 to 061
REH —TTNE 30 June 2015
+tAZ+=8 ZETAESA=1H
E-T-RERA=TH
Yan King Shun 580,000 - (200,000) - 380,000 23 July 2008 30 June 2009 to 0.61
R “ETNEF 30 June 2015
+A=Z+=H —ETNFAA=1H
E-E-AFR A=1H
Yan King Shun 250,000 - (50,000) - 200,000 1 April 2011 30 April 2012 to 159
ERfE —T——F 30 April 2016
mA—A Z—E-——fmA=+A
E-Z-"FENA=TH
1,410,000 - (450,000 - 960,000
Other employees
HitfEE
In aggregate 900,000 - (240,000) (120,000) 540,000 23 July 2008 30 June 2009 to 061
st —TTN\F 30June 2015
+tA=-+= Z—EEAF~A=TH
E-T-REAA=TH
In aggregate 680,000 - (138,000 (128,000) 414,000 1 March 2010 30 April 2011 to 135
FEE “T-%F 30 April 2015
=A—-B Z—E—5WNA=1H
FE-RENA=TA
Inaggregate 96,000 - - - 96,000 3 January 2011 31 December 2011 to 1.50
it —E——F 31 December 2015
—R=A —E——f
+-A=1+-A
22T-1F
+-A=+-R
In aggregate 320,000 - - (60,000) 260,000 15 November 2011 30 September 2012 to 1.20
st —Z——F 30 September 2016
+—A+HEE ZE-ZFAA=tH
E2-Z-R"FNAZ=TH
Total 3,406,000 - (828,000 (308,000) 2,270,000
e
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Other Information (continued)

HttER(2)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 June 2012, the following interests of 5% or more of the issued
share capital and share options of the Company were recorded in the
register of interests required to be kept by the Company pursuant to

FERRREMALTRARSG REEK
0z

RZZE——FA=1+H UTAKXARER
BN EBIBRE S M EIRAIE336GREFE
Z R B M AR AR B B BTN & B AR A

Section 336 of the SFO: 5%3k LA 2 #ERS
Long positions: HE:
Percentage
of the Number
Number of Company’s of share
Capacity and ordinary issued options
Name of shareholder of the Company Notes  nature of interest sharesheld  share capital held
EARRERT firis
ANRRREE, £ Wit BARERME FrisEBRYE RABSL  BREHE
Chao Lien Technologies Limited (@) Directly beneficially owned 110,000,000 4471 -
BRI ARAR BEREHER
C.S. (BVI) Limited (@) Through a controlled corporation 110,000,000 4471 -
iy Ch el VNG
Puttney Investments Limited (“PIL") (b) Directly beneficially owned 29,148,938 11.85 -
ERELRER
Hutchison International Limited ("HIL") (b) Through a controlled corporation 29,148,938 11.85 -
iy Ch el VNG
Hutchison Whampoa Limited ("HWL") (b) Through a controlled corporation 29,148,938 11.85 -
M EHERRR(ME]) iy Cl i YNG]
Cheung Kong (Holdings) Limited (“CKH") (b),(c)  Through a controlled corporation 29,148,938 11.85 -
RIEX(EE)ARRA(RE]) iy ORI VNG
Li Ka-Shing Unity Trustee Company Limited (b),(c)  Through a controlled corporation 29,148,938 11.85 -
(‘TUT1") BRTEHINAE
Li Ka-Shing Unity Trustee Corporation Limited (b),(c)  Through a controlled corporation 29,148,938 11.85 -
(‘TDT1") BRTEHINF
Li Ka-Shing Unity Trustcorp Limited (“TDT2") (b),(c)  Through a controlled corporation 29,148,938 11.85 -
iy Ch el VNG
Li Ka-Shing (b),(c)  Through a controlled corporation 29,148,938 11.85 -
FE iy Gl YN
Hui Yau Man Directly beneficially owned 26,782,000 10.89 -
FiZIDe BEREHER

Computer And Technologies Holdings Limited
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Other Information (continued)

HtpER(2)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES
(CONTINUED)

Notes:

(@) Theinterest was also disclosed as an interest of Mr. Ng Cheung
Shing in the section “Directors’ interests and short positions in
shares and underlying shares” of this report.

(b)  PILis a wholly-owned subsidiary of HIL, which in turn is a wholly-
owned subsidiary of HWL. By virtue of the SFO, HWL and HIL were
deemed to be interested in the 29,148,938 shares of the Company
held by PIL.

(c)  LiKa-Shing Unity Holdings Limited (“TUHL"), of which each of Li Ka-
Shing, Li Tzar Kuoi, Victor and Li Tzar Kai, Richard, is interested in
one-third of the entire issued share capital, owns the entire issued
share capital of TUT1. TUT1 as trustee of The Li Ka-Shing Unity Trust,
together with certain companies which TUT1 as trustee of The Li
Ka-Shing Unity Trust is entitled to exercise or control the exercise of
more than one-third of the voting power at their general meetings,
hold more than one-third of the issued share capital of CKH.
Subsidiaries of CKH are entitled to exercise or control the exercise of
more than one-third of the voting power at the general meetings of
HWL.

In addition, TUHL also owns the entire issued share capital of TDT1
as trustee of The Li Ka-Shing Unity Discretionary Trust (“DT1”) and
TDT2 as trustee of another discretionary trust (“DT2"). Each of TDT1
and TDT2 holds units in The Li Ka-Shing Unity Trust.

By virtue of the SFO, each of Li Ka-Shing being the settlor and may
being regarded as a founder of DT1 and DT2 for the purpose of the
SFO, TDT1, TDT2, TUT1 and CKH was deemed to be interested in the
29,148,938 shares of the Company held by PIL.

Save as disclosed above, as at 30 June 2012, no person, other than the
directors of the Company, whose interests are set out in the Section
“Directors’ interests and short positions in shares and underlying shares”
above, had registered an interest or short position in the shares or
underlying shares of the Company that was required to be recorded
under Section 336 of the SFO.

Note:
Effective from 16 July 2012, Li Tzar Kai, Richard ceased to have any interest
in the issued share capital of TUHL. Li Ka-Shing and Li Tzar Kuoi, Victor

are respectively interested in one-third and two-third of the entire issued
share capital of TUHL.

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed or
sold any of the Company’s listed securities during the period.
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Other Information (continued)
Hit &R (&)

CODE ON CORPORATE GOVERNANCE PRACTICE

The Board opined that the Company has complied with the code
provision set out in the Code of Corporate Governance Practice (the “CG
Code”) as stipulated in Appendix 14 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) during the reporting
period except on the deviations noted below.

Code Provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the same
individual. Prior to 1 April 2012, the Company did not have a separate
Chairman and Chief Executive and Mr. Ng Cheung Shing (“Mr. Ng”)
held both positions. In order to reinforce its compliance to CG Code
as provided in the Listing Rules to separate the responsibilities of the
chairman and chief executive officer by two individuals, with effect from
1 April 2012, Mr. Ng relinquished his role as the chief executive officer
and remains as the chairman of the Group; and Mr. Yan King Shun, who is
currently an executive director, has been appointed as the chief executive
officer of the Group.

Code Provision A.4.1 stipulates that non-executive directors (“NED")
should be appointed for a specific term and subject to re-election. Prior
to 1 April 2012, independent non-executive directors of the Company
(“INEDs") did not have a specific term of appointment but are subject
to retirement by rotation in accordance with the provisions of the bye-
laws of the Company. In order to reinforce its compliance to CG Code to
appoint NED for a specific term, with effect from 1 April 2012, all INEDs
renewed their appointments with the Company for specific terms but are
subject to retirement by rotation in accordance with the provisions of the
bye-laws of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 of
the Listing Rules as its code of conduct for dealings in securities of the
Company by the directors. Based on specific enquiry of the Company’s
directors, the directors have complied with the required standard set out
in the Model Code throughout the accounting period covered by the
interim report.

To comply with CG Code A.5.4, the Company has also adopted the Model
Code as its code of conduct for dealings in securities of the Company
by certain employees of the Company or any of its subsidiaries who are
considered to be likely to be in possession of unpublished price sensitive
information in relation to the Company or its securities.

AUDIT COMMITTEE

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purpose of
reviewing and providing supervision over the Group's financial reporting
process and internal controls. The audit committee comprises the
three independent non-executive directors of the Company. The Audit
Committee has reviewed with Management the accounting principles
and practices adopted by the Group and discussed internal controls and
financial reporting matters related to the preparation of the unaudited
interim financial information for the six months ended 30 June 2012.

Computer And Technologies Holdings Limited
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