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CONDENSED CONSOLIDATED
INCOME STATEMENT

For the six months ended 30 June 2012

The board of directors (the “Board”) of REXLot Holdings Limited
(the “Company”) is pleased to announce the unaudited consolidated
interim results of the Company, its subsidiaries and jointly controlled
entities (together, the “Group”) for the six months ended 30 June
2012 together with the unaudited comparative figures for the

corresponding period in 2011 as follows:
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Six months ended 30 June
BEXNA=1+HLXEA

2012 2011
—E——fF —T——%F
(Unaudited) (Unaudited)
(Restated)
(REEZ) (REEEZ)
(&31)
Notes HK$'000 HK$'000
B 5 FET FHET
Continuing operations BEREEK
Turnover B 4 1,033,441 840,795
Cost of sales/services rendered HE RERE 2 KA (404,011) (384,621)
Other income EA A 12,729 4,148
Other (losses)/gains, net Hih (E518) WmF5EE (402) 2,834
Selling and distribution expenses HERDHEA (53,934) (54,077)
Administrative expenses 1THE A (80,757) (79,782)
Operating profit mERF 507,066 329,297
Finance costs e A (24,469) (2,747)
Profit hefore taxation B % A1 53 A 6 482,597 326,550
Taxation g 7 (20,389) (13,917)
Profit for the period from continuing operations 5 &% £ 2 HIEHER 462,208 312,633
Discontinued operations BRIELEEK
Profit/(loss) for the period from ERIELSEER M
discontinued operations B (EBE) 5 846 (1,861)
Profit for the period HREER 463,054 310,772
Attributable to: DT ALHER:
Equity shareholders of the Company RN A IR R
— Continuing operations —REREED 436,188 310,651
— Discontinued operations —BERIEEEER 846 (1,861)
437,034 308,790
Non-controlling interests FE 2 A% 2
— Continuing operations —FEREER 26,020 1,982
— Discontinued operations —BERIEEEER - -
26,020 1,982
Dividend gy 8 0.95 cent fll 0.48 cent i
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CONDENSED CONSOLIDATED

INCOME STATEMENT continuea)
For the six months ended 30 June 2012

HHEGaWRFER (&)
BEr—F——FNA=ZFHINEA

Six months ended 30 June
BZEZXA=1+HLEAEA

2012 2011
—E—_F —EF——4F
(Unaudited) (Unaudited)
Note (Restated)
(REBER) (REEEZ)
iig=3 (&%)
Earnings/(loss) per share BERERN(F#E) 9
From continuing operations and REBELCEEBR
discontinued operations BRIEEEER
— Basic earnings per share —BREREF 5.50 cents 1l 3.97 cents 1l
— Diluted earnings per share - BREERF 5.02 cents il  3.97 cents {ll
From continuing operations REFBERLE XD
— Basic earnings per share —FRERER 5.49 cents 1l 3.99 cents 1l
— Diluted earnings per share —SREERF 5.01 cents 1l 3.99 cents 1l
From discontinued operations REBRIEEEER
— Basic earnings/(loss) per share —BREXREFN
(E518) 0.01 cent i (0.02 cent fili)
— Diluted earnings/(loss) per share - EBREERF,
(E18) 0.01 cent 1l (0.02 cent i)
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CONDENSED CONSOLIDATED STATEMENT OF HAAFEE 2 HKEK

COMPREHENSIVE INCOME BE-—FT——FNA=FHILNEA
For the six months ended 30 June 2012

Six months ended 30 June
BZEZXA=+HLEAEA

2012 2011
—EF--F —FT——F
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
HK$’000 HK$'000
FHERT FHT
Profit for the period HA % F 463,054 310,772
Other comprehensive income Hih 2 mH K
Exchange difference arising from translation BMEBIINEBREEZIERLETE
of foreign operations - 29,225
Total comprehensive income for the period HAZEWRAE 463,054 339,997
Total comprehensive income for the period ATALTEGEEBRZEYN AR
attributable to:
Equity shareholders of the Company ARAE SRR 437,034 336,111
Non-controlling interests eI AE RS 26,020 3,886
463,054 339,997
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CONDENSED CONSOLIDATED

MG EERER

BALANCE SHEET R-F-ZFNA=FH
At 30 June 2012
At At
30 June 31 December
2012 2011
R=ZB——=—F WHZZE—F
NA=+HB +ZA=+—H
(Unaudited) (Audited)
(REER) (EEZ)
Notes HK$’000 HK$'000
s FHET FAT
ASSETS BE
Non-current assets EREBEE
Property, plant and equipment W WEREE 323,203 292,150
Prepaid lease payments T AEZ
on land use rights FEAT AR LR 36,344 36,751
Investment property "HEME 1,354 1,354
Goodwill RS 2,428,796 2,428,796
Intangible assets | EE 318,663 332,208
Available-for-sale financial asset AHEESREE 44,000 44,000
Statutory deposits EERE - 838
Deferred tax assets BERIBEE 77 77
Total non-current assets IERBEELE 3,152,437 3,136,174
Current assets REBEE
Inventories FE 200,418 116,964
Trade receivables BUE FERER 10 1,030,653 924,802
Utility and other deposits NEEEREMEZS 594,649 447,043
Prepayments and other receivables T8 8 50 E K E Ath E U GRIE 692,251 617,709
Financial assets at fair value through BEERBAAENEZ
profit or loss ERMEE 6,524 6,928
Cash and bank balances He RIRITHER 11 483,993 489,018
Total current assets MEEERE 3,008,488 2,602,464
Total assets WEE 6,160,925 5,738,638
EQUITY BERER
Capital and reserves attributable to AR EZRREMLER
equity shareholders of the Company R#E
Share capital EEN 15 85,139 77,527
Reserves i 5,062,909 4,228,946
Proposed final dividend EEAEIR A - 61,910
5,148,048 4,368,383
Non-controlling interests FERER 194,451 168,431
Total equity R 5,342,499 4,536,814
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CONDENSED CONSOLIDATED
BALANCE SHEET (continued)

HPEREEERR/R (&)

RZFE—ZFNA=1H

At 30 June 2012
At At
30 June 31 December
2012 2011
R=ZZB—=F RZT—F
ANR=E+tR +tZA=t+—H
(Unaudited) (Audited)
(REER) (EE;Z)
Notes HK$'000 HK$'000
s FET FAT
LIABILITIES =K
Non-current liabilities ERBEE
Convertible bonds Al R & & 12 468,677 830,745
Deferred tax liabilities FEEFIBEE 78,128 70,315
Obligation under a finance lease BEHERR 384 441
Total non-current liabilities ERB AR EERE 547,189 901,501
Current liabilities RBAE
Trade payables ERE SRR 13 42,514 84,403
Other payables and accruals H i B 5RIB K BT ROE 82,357 114,994
Bank borrowings RITEE 14 60,975 58,927
Obligation under a finance lease RMEHEER 112 109
Current tax liabilities EHREAaRE 23,369 41,890
Dividend payable TR E 61,910 -
Total current liabilities mENBERE 271,237 300,323
Total liabilities HwAE 818,426 1,201,824
Total equity and liabilities BREEZLEEHAEE 6,160,925 5,738,638
Net current assets REBEEFRE 2,737,251 2,302,141
Total assets less current liabilities BEERRBER 5,889,688 5,438,315

FHIEE 2012 WEHAHEBRAERA A




CONDENSED CONSOLIDATED STATEMENT OF BHGRERESD X

CHANGES IN EQUITY BE-—F——FENA=+HILNEA
For the six months ended 30 June 2012

Attributable to equity shareholders of the Company

RAREBRRES
Capital  Convertible Share-hased  Exchange Proposed Non-
Share Share  redemption bonds payment translation  Retained final controlling Total
capital ~ premium reserve reserve reserve reserve profits  dividend Total interests equity
g5 THER URHXA B3

R BRHEE REORE EXER JEZHE EXER REER RHERR Rt FEREE RELE
HK$'000  HK$'000  HK$'000  HK$000  HK$000  HKS000  HKS000  HK$000  HK$000  HK$000  HK$'000
TAL TAL TAL TAL TAL TAL TAL TAL TAL TAL TAL

At 31 December 2010 NZE-%%
+-A=1+-H 77,677 2,578,074 158 - 6,082 47,094 968,705 43,608 3,721,398 52,710 3,774,108

Exchange difference arising from  ERRNEZFED
translation of foreign operations ~ BEENEFBELZ

recognised directly in equity ERZESE - - - - - 27321 - - 27321 1,904 29,225
Profit for the period BEEF - - - - - - 308,790 - 308,790 1,982 310,772
Total comprehensive income for ~ BE-FT——F

the period ended 30 June 2011 ANAZTHLE

HR2EYREE - - - - - 27,321 308,790 - 336,111 3,886 339,997
Recognition of share option benefit BREAAEEZ

at fair value BRERT - - - - 1,980 - - - 1,980 - 1,980
Issue of new shares RETE ERE

for share options exercised BIHBRH 255 20,019 - - - - - - 20,274 - 20,274
Exercise of share options iEERE - 1,384 - - (1,384) - - - - - -
Transfer to dividend payable HEEEEMRE - - - - - - - (43608)  (43,608) - (43,608)
At 30 June 2011 WZE-——F A=1A 77932 2,599,477 158 - 6,678 74415 1,277,495 - 4,036,155 56,596 4,092,751
At 31 December 2011 WZZ——%

+-A=t+-H 71,521 2,584,985 643 119,358 16,201 83965 1,423,794 61,910 4,368,383 168,431 4,536,814
Exchange difference arising from ~ BEEREXTED

translation of foreign operations ~ BESZNERELZ

recognised directly in equity ERES - - - - - - - - - - -
Profit for the period BREEF - - - - - - 437,034 - 437,034 26,020 463,054
Total comprehensive income for ~ BEZT—Z4

the period ended 30 June 2012 ~A=tEIE

HRNZENRES - - - - - - 437,034 - 437,034 26,020 463,054
Issue of new shares HETE ERE

for share options exercised BIHBRH 790 42,976 - - - - - - 43,766 - 43,766
Repurchase of shares BERG (108) (5,188) 108 - - - - - (5,188) - (5,188)
Issue of new shares for bonds REREHFMET

conversion ikt 6,930 420,970 - - - - - - 427,900 - 427,900
Conversion of bonds HRERESR

during the period - (6,879) - (55,058) - - - - (61,937) - (61,937)
Exercise of share options d e - 3,309 - - (3,309) - - - - - -
Transfer to dividend payable EREN G - - - - - - - (61,910) (61,910 - (61,910)
At 30 June 2012 R-2--%xB=1AH 85,139  3,040,173* 151* 64,300% 12,892* 83,965 1,860,828* - 5,148,048 194,451 5,342,499

* These reserve accounts comprise the consolidated reserves of  * REREBROERGEREABRIEEFERN
approximately HK$5,062,909,000 in the consolidated balance sheet. 5,062,909,000;% 7T °
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CONDENSED CONSOLIDATED BHHGRERERER

CASH FLOW STATEMENT BE-—F——FEXA=+HIAEA
For the six months ended 30 June 2012

Six months ended 30 June
BZEZXA=+HLEAEA

2012 2011
—EF--F —FT——F
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
FHET FET
Net cash generated from operating activities ~— &K& EEFTSIR & F 58 180,478 168,684
Net cash used in investing activities KEESMARE FE (202,786) (230,039)
Net cash generated from financing activities BEEESIR e FRE 40,627 15,563
Increase/(Decrease) in cash and e hBSEEYD
cash equivalents o, GRA) 18,319 (45,792)
Cash and cash equivalents at 1 January R—A—HZReRREEEYD 465,338 234,225
Cash and cash equivalents at 30 June RANAZTHZRE MRS ZEY 483,657 188,433
Analysis of the balances of cash and ReRBEESEMERIN
cash equivalents
Bank balances — general accounts RITHEB - —MRERP 482,253 184,913
Cash in hand FERS 1,404 3,520
483,657 188,433
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NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS

For the six months ended 30 June 2012

ALK
R R B R R R

BE—F——FXNA=1HINEA

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) and with the Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

PRINCIPAL ACCOUNTING POLICIES

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the
year ended 31 December 2011.

In the current interim period, the Group has applied, for the first

time, the following new and revised standards, amendments and

interpretations issued by the HKICPA, which are effective for the

Group’s financial year beginning on 1 January 2012.

HKFRS 7 (Amendments) Disclosures — Transfers of
Financial Assets

Deferred Tax: Recovery of
Underlying Assets

HKAS 12 (Amendments)

The adoption of the new or revised Hong Kong Financial
Reporting Standards (“HKFRS”) had no material effect on
how the results and financial position for the current or prior
accounting periods have been prepared and presented.

mAEERE
ARBEZEAGATHBBRRVIZRE
BHARSMAERRBER EWMAR ([EH
MAKMEl6 2 BRBBERERB L GE
NGB 2 BB G ERIE345E [ HR 5
CRE RN

EE-3-H )¢

BREA M REAMA 2 B BRRERA
SEBE_T——F+-A=+-ALFE
ZEERRREAEES R

RARHEE  AEEERERATHELSS
FHENAEEM YR ARE —T——F—F—
BRI BB AR # ] RAERT AN
CHP &SN

BEMBHREER HE-BEIREE
EVEACCHIEN)
ARG ER EFETIR - B E

F£125% (EFTA) BE
RAFR] IR IERT BB BRELENH A G

SRS BTSRRI EERM BN Z
A2 T AL BEATE -
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NOTES TO THE UNAUDITED CONDENSED KA EXE R

INTERIM FINANCIAL STATEMENTS (continued) EF E‘i E?J B &M ()

For the six months ended 30 June 2012 —ENA=FHIENEA

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2. XTEETHE#)
The Group has not early applied the following new or revised REFBTHIEREEABIUATEEBRERERZ
standards and amendments that have been issued but are not el ek KNS TR & =T o

yet effective.

Amendments to HKFRSs Annual improvement to HKFRSs EE B RS £ BRI R E LR 2
2009-2011 cycle? ZER] FEBEZZTTAN
FEr-_T——F
i Hp?
Amendments to HKFRS 7 Disclosures — Offsetting Financial EEH SRS AL WE—HETHEE
Assets and Liabilities? F7H21EE] &A=V
HKFRS 9 Financial Instruments? EE BB ST B
FE9%
HKFRS 10 Consolidated Financial EB BB HELER A SRR
Statements? F10%
HKFRS 11 Joint Arrangements? EEMIEHREE] Bt A TPk
F115%
HKFRS 12 Disclosure of Interests in EAB B HREXER WERHEMEE
Other Entities? $12% B
HKFRS 13 Fair Value Measurements? EB SRS &R NREE?
E13%
HKAS 1 Amendments Presentation of Financial EEestAE) Rz 225 —
Statements — Presentation of FIHIBFTA Hi2mKEER
items of Other Comprehensive 2 B
Income!
HKAS 19 (2011) Employee Benefits? EBestER| EERA]?
F195%
(Z=——%)
HKAS 27 (2011) Separate Financial Statements? et Aa| BB ISR R
E275%
(ZF——%)
HKAS 28 (2011) Investments in Associates and EBEHEL| KWEREENT &
Joint Ventures? $28% BB
(=2——%)
HKAS 32 Amendments Financial Instruments: EBEEL SRITE: 2% — K84
Presentation — Offsetting FI25FIEET A TREEN SR
Financial Assets and Financial a &’
Liabilities®
! Effective for annual periods beginning on or after 1 July 2012 ! R-FE——F+ H—HZ BT FER
2 £ 5
? Effective for annual periods beginning on or after 1 January 2013 2 Z;g —=F—HA—HBZEFETFEH
CIESS
3 Effective for annual periods beginning on or after 1 January 2014 3 ;Z: ;g —9E—F—Haz #EFHIEZFER
B9 4
4 Effective for annual periods beginning on or after 1 January 2015 4 ;Zf_t:g—'ﬂ F—H—HZ#FEZ FEY
[ 4 3%
The Group has not early adopted the new HKFRSs that have REBWEIBEFMO BMMERRER ZH
been issued but not yet effective. The directors of the Company S EAUEHREE - ARG ES([EE])
(the “Directors”) are currently assessing the impact of these I F R (h s S BB R E LR 2 &
new HKFRSs but are not yet in a position to state whether they BREHTEBEIBAEB ZELEEER
would have material financial impact on the Group’s result of BN etELSERMBETE-

operations and financial position.

FERE 2012 HETYIERERAF 9




NOTES TO THE UNAUDITED CONDENSED

INTERIM FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2012

10

SEGMENT INFORMATION

The Group manages its businesses by segments which are
organised by business lines. In a manner consistent with the
way in which information is reported internally to the Group's
chief operating decision maker for the purposes of resources
allocation and performance assessment, the Group determines
that there are two reportable segments which are lottery and
financial business. Financial business is mainly represented by
securities trading and asset management business which was
disposed of in June 2012.

Business segments
For the six months ended 30 June 2012

Continuing operations
Lottery business
BEREXY
HREY
2012 2011
—B--f —T——F
(Unaudited)  (Unaudited)
(REER) (REER)

HK$'000 HK$'000

AREEREH
HhOHA B RS R R MY A (&)

BE—F——FXNA=1+HINEA

3. oHEHR
AEERNERRED 2 D MEBE LK.
AEERARERIREREBIHALER
BELEREANBEREN TR BN
B RHRERES D IVERSRMER -
S REB T ENEATEREAESNER O
MNZTE——FNAHE-

E Bk
Bz _—F——FXNA=1HIUNEA

Discontinued operations

Financial business Total
BRIEREEK
TRER &3t
2012 2011 2012 2011

—E--§ —T——4F CZE-ZF —T——F
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REFEZR) (RLBER) (REEZ)
(Restated) (Restated)

(&%) (&%)

HK$'000 HK$'000 HK$'000 HK$'000

FTaERT FET FET FET FET FHT
Turnover - 1,033,441 840,795 958 2,296 1,034,399 843,091
Segment results DEEE
Profit/(loss) wA (BE) 524,932 340,441 846 (1,861) 525,778 338,580
Net unallocated ADBRALFER
expenses (42,335) (13,891)

Profit before taxation 73 Al 3% A
Taxation I8

Profit for the period  £A /&% 7l

483,443 324,689
(20,389) (13,917)

463,054 310,772
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NOTES TO THE UNAUDITED CONDENSED KAEE SR

INTERIM FINANCIAL STATEMENTS (continued) EF HA R?J ¥R M aE ()

For the six months ended 30 June 2012 BEr—F——FNA=ZF+HINEA

4. TURNOVER 4, EEH
Turnover represents the aggregate of income from provision of iR M I D SRR A - UL
lottery machines and related services, commission income and ABA K F B YA Z 4870 o

interest income.

Six months ended 30 June
BEAA=1+HLEAEA

2012 2011
—E-C=fF —E——%F
(Unaudited) (Unaudited)
(REER) (REEHEZ)
HK$’000 HK$'000
FET FHET
Continuing operations BFEREEL
Lottery income EERA
Income from provision of lottery machines R R = R R RIS YA
and related services 1,033,441 840,795
Discontinued operations BRIEEEEK
Financial income 5 3L PN
Commission income R ON 886 2,296
Interest income FEMA 72 -
1,034,399 843,091

RS 2012 WEBHERERAT 11




NOTES TO THE UNAUDITED CONDENSED

INTERIM FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2012

AREEREH
HhOHA B RS R R MY A (&)

BE—FE——FHA=1HINEA

5. DISCONTINUED OPERATIONS 5.
In 2012, the Company completed the disposal of its entire
equity interests in REXCAPITAL Securities Limited and
REXCAPITAL Asset Management Limited (collectively the
“Disposal Group”) to an independent third party for cash
consideration. The Disposal Group is engaged in business of
securities broking, margin financing and asset management.

The disposal did not constitute a notifiable transaction of the
Company under Chapter 14 of the Listing Rules as all applicable
percentage ratios were less than 5%.

ERIEEEXR

R-F——F ARAZREREKER—F
BUYR=STHEERNBRIFFERAA LM
FEEERERAR (BB HERE]) 22
MEE - LERENFTESLL FREER
BEEEXB RELMARAUSIAE  BRFT
BERB DL ERGERD% HHEERLT
BRARRZBTRMRS

Six months ended 30 June
BZAA=1tHILAEA

2012 2011
—E—CfF =%
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
HK$’000 HK$'000
FHERT FHET
Turnover - 958 2,296
Other losses, net HihEiEFaE - (65)
Administrative expenses THER (2,612) (4,092)
Loss from discontinued operations ERIEEEEF 2 BIE (1,654) (1,861)
Gain on disposal of Disposal Group HEREEE 2 W 2,500 -
Profit/(loss) for the period from BRILEEEERY
discontinued operations HREERN S (EE) 846 (1,861)
Profit/(loss) attributable to AAFREEREREMN
equity shareholders of the Company BRI (EBR) 846 (1,861)
The net cash flow incurred by the Disposal HEEEEEY
Group is as follows: ReEREFHEMT:
Net cash (used in)/generated from R EE (FTA) A
operating activities R& 58 (624) 555
Net cash generated from investing activities WEEBSHESFE 21 118
Net cash (outflow)/inflow Be (Rl RAFE (603) 673

1 2 REXLot Holdings Limited Interim Report 2012




NOTES TO THE UNAUDITED CONDENSED KAEE SR

INTERIM FINANCIAL STATEMENTS (continued) EF HA E?J B &M ()

For the six months ended 30 June 2012 BEr—F——FNA=ZF+HINEA

6. PROFIT BEFORE TAXATION 6. BRBLADER
The Group’s profit before taxation is stated after charging the REFBBRBMANEFN 25 EHNBRIATSIE :
following:

Six months ended 30 June
BEAAB=1+HLEAEA

2012 2011
—E——fF —T——%F
(Unaudited) (Unaudited)
(REBEX) (REEEZ)
HK$'000 HK$'000
FET FH&IT
Depreciation and amortisation on: ATIER 2T ER#H:
— Property, plant and equipment —ME - -BEKZRE 53,767 37,400
— Intangible assets —EREE 11,605 3,725
Operating lease rentals in respect of WRAEMERREZ
office premises and warehouses KEHERS 12,836 10,643
7. TAXATION 7. BiE
No provision for Hong Kong profits tax is made as the Group AR AEBREBEZE-_Z——F~A=+H1
has no estimated assessable profits for the six months ended 30 7B A W AR E AT R A A - B R
June 2012 (2011: Nil). Taxation on overseas profits has been BEEFEUEE (Z2——F &) < )GIMNIB
calculated on the estimated assessable profits for the period TIRBEA A AT ERBUR | R AN S B L& 5
at the rate of taxation prevailing in the countries in which the BAEBRR ZBITHERE -

Group operates.

Six months ended 30 June
BEXNA=+BHLEXREA

2012 2011
—E-CF —T——%F
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
HK$'000 HK$'000
FET FHET
Current tax & HABIIE
— Hong Kong profits tax —BBNEH - -
— PRC income tax —FEMEH 20,389 13,917
8. DIVIDEND 8. KRR
The Board has declared an interim dividend of 0.95 HK cent per EEeRERBE_ZE——-FA=+HL
share for the six months ended 30 June 2012 (2011: 0.48 HK NE Az B B FRR0.95B M (ZF ——
cent per share) payable to shareholders of the Company whose F:HROAEMN) BEREFERNT TR
names appear on the Company’s register of members on 31 Z——F+A=Z+—BRNARABRERAM
October 2012. ZARNAIPE

FERE 2012 HETHIERERA 13




NOTES TO THE UNAUDITED CONDENSED AEEXEHA

INTERIM FINANCIAL STATEMENTS (continuea) B HA B 3K 3R 3R B R ()
For the six months ended 30 June 2012 B2 —F——FNA=1HIFNEA
9. EARNINGS/(LOSS) PER SHARE 9. BRER (FERH)

The calculation of basic and diluted earnings/(loss) per share HEZZE——-—FXA=1tHILNEAZERK

for the six months ended 30 June 2012 are based on the HEARREERN (BE)EAATERSRKEERE

profit attributable to equity shareholders of the Company Ji& 15 335 F #7437,034,0008 0 (=& — — & :

of approximately HK$437,034,000 (2011: approximately #7308,790,000/8 7T ) 51 & o AN A Al fE xS AR R E

HK$308,790,000) represented by the profit from continuing 558 R T 45 188 48 8 5 7% 7 %6 K 494.36,188,000

operations of approximately HK$436,188,000 (Restated BT (ZE——F (F%]) : 49310,651,000/8

2011: approximately HK$310,651,000) and the profit from TT) MBI 68 S S 7w B 49846,00058 7T

discontinued operations of approximately HK$846,000 (2011: (ZZT——F: F841,861,000/# 1) °

loss of approximately HK$1,861,000).

(a) The basic earnings/(loss) per share is based on the (a) BTBREAEF (BRE)EREEE-_ZT—=
weighted average number of approximately 7,952,213,561 FRAZTBLEANERZEBITEER
(2011: approximately 7,785,227,486) ordinary shares in ZINBEFE i 4)7,952,213,561 (=&
issue during the six months ended 30 June 2012. ——1F 1 #97,785,227 A861% ) 5t & -

(b)  The diluted earnings/(loss) per share is based on (b) BrEERN (BIE)ZRD
approximately 9,154,729,960 (2011: approximately 9,154,729,960 (=& — — F : 4
7,786,300,904) ordinary shares, being the weighted 7,786,300,9040% ) & @ AR s+ & - BIER N
average number of ordinary shares in issue during the ERTEmEZMEESE  BmERN
period plus the weighted average number of approximately BB ATHEEREETEREERAS
7,783,583 (2011: approximately 1,073,418) ordinary D317 2 #)7,783,583 ( —Z&F ——4F:
shares deemed to be issued if all outstanding options #71,073,418%) L@ 2 hitEF 8-
had been exercised and weighted average number of ARG FTA AT Al R E 5 R
approximately 1,194,732,816 (2011: Nil) ordinary shares AR A D 31T 2 41,194,732,816
deemed to be issued if all outstanding convertible bonds BR(ZE——%F @\) L3Rz mEFS
had been converted. 2o
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NOTES TO THE UNAUDITED CONDENSED KA EXE R

INTERIM FINANCIAL STATEMENTS (continued) EF AR E?J KM EE 2
For the six months ended 30 June 2012 BE —FE——FNA=+HINEA
10. TRADE RECEIVABLES 10. EWE SRR
At At
30 June 31 December
2012 2011

R=ZE—=-F WKRZIT—F
~NB=+H +-A=+—H

(Unaudited) (Audited)

(REER) (&%)

HK$'000 HK$'000

FH&T FHT

Margin client receivables, net EWHFREFERIFE - 2,285
Other client receivables, net W E MR FERFUFEE - 1,709
Broker receivables JiE WA 42 BR 3R - 140
Amount due from clearing house R A EFTARX - 582
Loan receivable B E R 678 1,267
Loan interest receivable FEUE B 391 392
Trade receivables — Lottery business EWE SRR - EEK 1,029,584 918,427
1,030,653 924,802

The Group generally grants credit periods of 90 to 180 days to
its trade customers.

In 2011, margin client receivables are repayable on demand,
bear interest at prevailing market rates and are secured by
clients’ securities listed on The Stock Exchange of Hong Kong
Limited with market value of approximately HK$7,255,000 as at
31 December 2011. No ageing analysis is disclosed for margin
client receivables as, in the opinion of the Directors, the ageing
analysis does not give additional value in view of the nature
of business of securities margin financing and broking. The
settlement terms of other client receivables, broker receivables
and amount due from clearing house are one to two days after
the trade date or are repayable on demand. The age of these
balances is within 30 days.

In 2011, the trade receivables of HK$21,678,000 have been
pledged to a bank to secure general banking facilities granted to
the Group.

FHIEE 2012 WEHAHEBRAERA A

TEH-RETEHEFIVEIBORZEE
%0

R-T——F BURAFREFPERN ERE
BE URTHEMNEFE AEPMFAE
EEBARSAARAR LTHEFER/E
B R_F-——F+ A=+ —-HHOTED
7,255,0008 L N EETR /R EFFRE
BERBENEBEEMS RERITEET
R AT EREERRFREPERZRRY
&M EREMEPIRR BB LRI R
ﬁ%%%ﬁiﬁﬁﬁﬁmZi?ﬁ%ﬁ%?&%E?ﬁ—iﬁﬁ
RENBREEE - B FHEBRORE /30X
A o

RZE——%F21,678,000% T 2 EWE 5 iR
REERTRIT EALAKRBEER —RRITE
EZER
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NOTES TO THE UNAUDITED CONDENSED

INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2012

10. TRADE RECEIVABLES (continued)

The ageing analysis of loan receivable, loan interest receivable
and trade receivables — Lottery business as at 30 June 2012 is

as follows:

AEEZREHA
HhOHA B RS R R MY A (&)

BE—F——FXNA=1HINEA

10. EWE SRR (&)
R-ZE——FXAZ+AH ERER BELKE
RHBEREREGER - EEE2RED
s

At At

30 June 31 December

2012 2011
R-ZE—Z-F WKRZIT—F

ANA=+H +=ZA=+—H

(Unaudited) (Audited)

(REER) (B %z)

HK$'000 HK$'000

TERT FET

Three months or less “RAHKUT 618,058 534,569

One year or less but over three months —FH AT E=EA N 382,640 351,886

Over one year —F £ 29,955 33,631

1,030,653 920,086

11. CASH AND BANK BALANCES 1. BeRBITHEER

At At

30 June 31 December

2012 2011

R=ZB—Z=-F RZZT——F

NB=+H +=—A=+—8H

(Unaudited) (Audited)

(REER) (%)

HK$'000 HK$'000

THERT FET

Pledged bank deposits BRFRITER - 10,976
Cash at banks RITH S

— general accounts ——REF 482,253 462,757

— segregated accounts — B ERP 336 12,704

Cash in hand FEAS 1,404 2,581

483,993 489,018
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NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2012

AEERED
qﬂﬂiﬁﬂﬁﬁiﬁimﬁ(%’)

ZENA=FHIESEA

:t— 7
12. CONVERTIBLE BONDS 12. AIARES
The convertible bonds have been split as to the liability and MR EEAE D ABBERERIBLWMT :
equity components as follows:
Liability Equity
component component Total
8E3S EEIBD #Et
HK$'000 HK$'000 HK$'000
FET FET FAET
Nominal value of bond issued FAEETESF CHE
during the year 842,957 121,743 964,700
Transaction costs attributable to BEMERIS
the liability and equity component &k 32 5 A (17,894) (2,385) (20,279)
Interest expenses B 20,635 - 20,635
Interest paid B FE (14,953) - (14,953)
At 31 December 2011 RZZE——14F
+=-A=+—H 830,745 119,358 950,103
Reversal of interest expenses FARE RETH B X B E
overaccrued (9,158) - (9,158)
Interest expenses A EHX 22,436 - 22436
Interest paid EARAHE (9,383) - (9,383)
Conversion during the period L (365,963) (55,058) (421,021)
At 30 June 2012 R-E——FXA=+H 468,677 64,300 532,977
13. TRADE PAYABLES 13. ERESZERN
At At
30 June 31 December
2012 2011
R=ZB-—Z-F HRZZT——F
RNA=+HB +ZA=+—H
(Unaudited) (Audited)
(REER) (EEZ)
HK$’000 HK$'000
FERT FAT
Margin client payables ERNFEREPERR - 4,576
Other client payables Fgﬁ,\’rﬁgﬁ R 309 10,547
Trade payables — Lottery business FERE —KEEB 42,205 69,280
42,514 84,403
Trade payables — Lottery business are expected to be settled ENESEFR - CEEBEHER —FRIN
within one year or are repayable on demand. SR EREEE-

FHIEE 2012 WEHRHEBRERAA
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NOTES TO THE UNAUDITED CONDENSED

INTERIM FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2012

13.

14,

18

AREEZREHA
HhOHA B RS R R MY EE (&)

BE—FE——FA=1HINEA

TRADE PAYABLES (continued) 13. ENHESZERM(4)
In 2011, margin client payables and other client payables are NRIE——F BNHERPERNEREAM
repayable on demand and bear interest at prevailing market ZEEERTINEREESE  WIARITHISZ X
rates. No ageing analysis is disclosed for margin client payables R -HREERARBESHREME LELH
and other client payables as, in the opinion of the Directors, EBREEmMS BFEROWTEET B E
the ageing analysis does not give additional value in view of the FEENHFREPET &J“éﬁﬁﬁﬂ%}iﬁﬁﬁ\
nature of business of securities margin financing and broking. ZHREBEOTER - ENEBESERFEBEHN—FR
Trade payables are expected to be settled within one year or are THRFRERKFEE-
repayable on demand.
The ageing analysis of the Group’s trade payables — Lottery MNZE——FNA=1H A&EHEENESE
business as at 30 June 2012 is as follows: - BB ZERS T
At At
30 June 31 December
2012 2011
RZBE—=F WN-_T——F
ANAB=+H +ZA=+—H
(Unaudited) (Audited)
(REEX) (EEZ)
HK$'000 HK$'000
FHET FAT
Three months or less —EAHKUT 37,926 49,239
Over three months = @A E 4,279 20,041
42,205 69,280
BANK BORROWINGS 4. RITEE
At At
30 June 31 December
2012 2011
R=-B—=fF R-T——F
ANAB=+H +ZA=+—H
(Unaudited) (Audited)
(REEZX) (EEZ)
HK$'000 HK$'000
FHET FAT
Bank loans RITER
— secured —G5RH 60,975 58,927
All due within one year YN —FAREH 60,975 58,927
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NOTES TO THE UNAUDITED CONDENSED KA EXE R

INTERIM FINANCIAL STATEMENTS (continued) EF 5 E?J % ¥R M aE ()

For the six months ended 30 June 2012 Br—F——FNA=ZF+HINEA

14. BANK BORROWINGS (continued) 14. RITEE (#)
Bank loans are repayable within one year or when the facility BIEFRN—FANREERCRFER -ZEE
is withdrawn. These borrowings are used to finance the lottery EREAEERYEER 2 IEES -

business of the Group.

Bank loans of approximately HK$60,975,000 (31 December #760,975,000& T (ZE——F+_A=+—
2011: HK$58,927,000) were secured by the leasehold buildings H :58,927,00087T) 2 RITERUAREE Z
and land use rights of the Group. HEBFR I AEERE-
The effective interest rates on the Group’s borrowings are equal NEBREEZEEINENMEZRE LHME-
to contractual interest rates.
15. SHARE CAPITAL 15. B
Authorised: SEE
Ordinary shares of
HK$0.01 each
BREENIBTZETER
Number of
shares Amount
BHHE &8
HK$
T
At 31 December 2011 and RZE——F+=-_A=+—8H
at 30 June 2012 M=ZZT—=—FXXA=+H 20,000,000,000 200,000,000
Issued and fully paid: ERTRHAR:
Ordinary shares of
HK$0.01 each
BREEINBIZETER
Number of
shares Amount
RO EE -]
HK$
BT
At 31 December 2011 R—ZE—F+=-A=+—H 7,752,725,000 77,527,250
Cancellation of the shares repurchased FHEERBRH (10,825,000) (108,250)
Issuance upon exercise of share options TEBRERETT 79,000,000 790,000
Issuance upon conversion of BRI RREFRET
convertible bonds 692,955,465 6,929,555
At 30 June 2012 R-ZZE--EXHA=1H 8,513,855,465 85,138,555

FERE 2012 HETYIERERAF 19




NOTES TO THE UNAUDITED CONDENSED AEEXEHA

INTERIM FINANCIAL STATEMENTS (continued) HhOHA B RS R R MY EE (&)

For the six months ended 30 June 2012 B2 —F——FNA=1HIFNEA

16. COMMITMENTS 16. &¥E
As at 30 June 2012, the Group’s future aggregate minimum RZE—Z—FRA=Z1TH AEBRETAH
lease payments under non-cancellable operating leases are HEETHE R RENSZERESERENT

payable as follows:

At At
30 June 31 December
2012 2011

R-ZB—Z-F R-T——F
XA=+A +ZA=+—H

(Unaudited) (Audited)
(REER) (%)
HK$’000 HK$'000
TET FAT
Land and buildings T REF
Within one year —FR 24,831 25,198
In the second to fifth year inclusive F_EERF
(BREEEWT) 27,263 43,267
52,094 68,465
The Group leases various office premises and warehouses under AREEREBEKEHERBZEANAETWER
operating leases. The leases run for an initial period of one to EE - ZREHRENE AN —ZRFAZ I,
five years. The leases do not include any contingent rentals. BT A ARESD -
17. CONTINGENT LIABILITIES 17. REE
The Group has no significant contingent liabilities as at 30 June RZE—ZFARA=1TH AEEWES KK
2012 (31 December 2011: Nil). REBBE(ZE—F+-_A=+—H: &)
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NOTES TO THE UNAUDITED CONDENSED

INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2012

18. RELATED PARTY TRANSACTIONS

Details of the Group’s significant transactions with the following

related parties during the period are as follows:

AEERED
¢%Mﬁﬁimﬁﬁ)

B2 —FE——FNA=FTHINEA

18. BT RS
AEENRRE G R THB T RTEAR
% MEmT

Six months ended 30 June
BEAA=1+HLEAEA

2012 2011
—E——fF —T——%F
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
FHET FHT
Directors: =g
Balance due from the Group i N 141 141
Convertible bonds AR (5 77,800 -
Convertible bonds interests AR ES ZF A 3,252 -
Related companies: BT
Sub-letting income oAU A 1,771 1,415
Compensation of directors of the Group BRAARER 2 EEFREOT
during the period are as follows:
Fees, salary and other short-term we FHaek
employee benefits EMEEEERA 3,203 2,411
Pension scheme contributions RIKEFTEIH R 6 6
3,209 2,417

19. COMPARATIVE FIGURES

The comparative condensed consolidated income statement
and the related notes to the financial statements have been
re-presented as if the operations discontinued during the
current period had been discontinued at the beginning of the

comparative period (note 5).

FHIEE 2012 WEHAHEBRAERA A

19. kEBH=F
FIEL B Y BB A WSk RIEBH B RE
WEEEH 25 MR AR FF 4 > %
BE R LR LT (H525)
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MANAGEMENT DISCUSSION AND ANALYSIS

For the period under review, the Group was principally engaged in
lottery system and games development business and distribution and
marketing of lottery products in China.

The China lottery market comprises two lotteries, namely, the China
Welfare Lottery and the China Sports Lottery. The Group provides
services to both lotteries.

BUSINESS REVIEW AND PROSPECTS

CONTINUING OPERATIONS

Lottery Business

The Group’s lottery business can be broadly divided into System
and Games Development Business (“SGDB”) and Distribution and
Marketing Business (“DMB”).

Turnover of the lottery business for the period increased by 23%
to HK$1,033,441,000 (2011: HK$840,795,000), accounting for
100% of the total turnover of the continuing operations. Profit before
taxation arising from this segment recorded a growth of 54% to
HK$524,932,000 (2011: HK$340,441,000).

During the period under review, we continued to execute our strategic
plan to grow consistently over time by leveraging our competitive
strengths while staying focused on our long-term growth initiatives.
Our first half results are consistent with the execution of such plan
as we did it on the strengths of our research and development
capabilities, long-standing relationship with lottery authorities and
comprehensive distribution channels for lottery products. We are able
to pull on these key levers to generate growth.

Our SGDB has continued to deliver solid earnings and gained share in
both lottery system and printed product market.

Meanwhile, DMB continues to work the levers to expand its leading
position in traditional distribution channels to new electronic market.
In 2011, our DMB embarked on the internet operation by acquiring
the controlling interests in companies which operate and provide
related services to paperless and electronic platform, including various
sports information and internet lottery portals, for distribution of lottery
in China. The integration of these portals was executed seamlessly in
the first half of 2012 and we have effectively expanded our horizons
in the downstream lottery operation in China, providing us with a
stronger foundation to capture growth opportunities in new distribution
channels. We will continue to invest in this high-growth area by
innovating and developing products on new media of distribution,
including mobile and internet.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

China Lottery Market

China’s lottery market registered total lottery sales of RMB129.06
billion in the first six months of 2012, representing a growth of 28%
over the same period of 2011.

During the period under review, total Welfare Lottery sales was
RMB75.2 billion. Welfare Computer Ticket Games (“CTG”) sales
increased 33% to RMB54.42 billion, accounting for 72% of the total
Welfare Lottery sales. Welfare Scratch Card sales grew about 4% to
RMB10.58 billion and Video Lottery Terminals (“VLT") sales increased
by 30% to RMB10.2 billion. Sales of Welfare Scratch Card and VLT
were neck-and-neck and each of them took 14% of the total Welfare
Lottery sales.

In the first half of 2012, total Sports Lottery sales was RMB53.86
billion. Sales of Sports CTG, including Single Match Games (“SMG”),
increased by 38% to RMB44.28 billion accounting for 82% of total
Sports Lottery Sales. Sports Scratch Card sales accounted for the
remaining 18% of the Sports Lottery Sales and reached RMB9.58
billion.

On 1 March 2012, the Detailed Rules for Implementation of
Regulation on Lottery Management came into effect. Such rules are
formulated based on the regulating policies and practices codified in
the Regulation on Lottery Management, which came into effect on 1
July 2009, in order to provide a detailed guidance on the authoritative
standards and principles of lottery management and operation in
China. Enactment of the Rules serves to better protect the lottery
customers in general and improves the operating environment of the
industry amid a gradual market consolidation.

System and Games Development Business

The Group’s SGDB is an active participant in the provision of lottery
system and specialized equipments for both CTG and Scratch Cards
products in China. Our SGDB has continued to deliver solid earnings
during the period under review.

Welfare CTG Business

The Group’s SGDB participates in the Welfare CTG business in China
through Shenzhen Sinodata Technology Co Ltd (“Sinodata”), a non-
wholly owned subsidiary of our Group. Sinodata is the leading lottery
system and specialized equipment supplier for Welfare Lottery in
China and has a long and proven track record of success in the
field of lottery system and games development. Sinodata provided its
professional services to 16 lottery provinces in China during the period
under review.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

Welfare CTG sales reached RMB54.42 billion in the first half of 2012,
a 33% growth from last year. The traditional national games including
the Dual Colour Ball remained the main driver of growth in the CTG
segment primarily due to the large jackpot. On the other hand, we
saw excellent traction in regional games across the country providing
amusements to lottery players with wide variety of prize levels and
high-frequency of drawings.

Leveraging on its excellent track records and outstanding
technological capabilities in the field of lottery system and equipment
development, Sinodata has entered into a new long term cooperation
contract with one of the top 10 lottery provinces in terms of Welfare
Lottery sales to provide lottery system and terminals, services will be
commenced in 2013. This market share gain in Welfare CTG business
is a strong testament to our unparalleled product and service.

Welfare Scratch Card Business
The Group’s SGDB involves in the validation and printing business of
Welfare Scratch Cards in China.

The Group has jointly controlled interest, through Beijing Guard
Libang Technology Co Ltd (“Guard Libang”), in Welfare Scratch
Cards validation services. Guard Libang is a 50:50 joint venture with
Scientific Games Corporation (“Scientific Games”), the world’s leading
instant ticket system and games provider. Our strategic partnership
with Scientific Games enables us to bring its expertise and technology
know-how to the Scratch Cards market in China.

More recently, the Group has begun a negotiation for contract renewal
of the existing validation services. The negotiation process is at its
final stage and we are optimistic to extend the mutually beneficial
relationships. The successful contract negotiation attests to our long-
standing relationship with lottery issuing authority based on the proven
track records of outstanding lottery solutions and services.

Through a cooperative venture with Shijiazhuang Offset Printing
House, one of the three entities authorized to print for the Welfare
Scratch Cards programs, the Group has involved in Welfare Scratch
Cards printing business.

Sports CTG Business

The Group’s Sports CTG business involved the sales of CTG machines
to Provincial Sports Lottery Centres across China serving the needs
of traditional CTG segment and supporting the development of SMG.
Shipments of CTG machines grew during the period under review due
to the demand driven by a new round of replacement cycle.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

Distribution and Marketing Business

The Group’s DMB is a major participant in the downstream lottery
operation in China. It has successfully established a comprehensive
distribution platform consist of a solid foundation of widely diversified
and well recognized physical retail network across China and a best-
in-class portfolio of electronic lottery distribution channels.

We pledged to provide reliable, efficient and innovative lottery services
to address the needs of lottery consumers in China and assist lottery
authorities to promote the development of China Lottery market in
sustainable manner.

Building on the momentum carried over from last year, the Group's
DMB division made significant progress in expanding its leading
position in traditional market to electronic market.

Cooperation Distribution Business

Under the cooperative model, we focus on building our physical lottery
distribution network with channel partners, entities and organizations
that already had a widely diversified and recognized sales network
located in selected prime locations in China. Our channel partners
principally comprise chains of convenience store and supermarket,
grocery and pharmacy chains, gasoline stations and post offices.

In the first half of 2012, the overall sales of scratch card products
was RMB20.16 billion, which is merely flat compared to that of last
year. The improvement in scratch cards sales originated in a favorable
product mix with higher percentage of mid and high face value tickets
was partially offset by the delay of new scratch card rollout.

Despite this trend, the Group’s cooperation distribution business was
able to gain market shares during the period by broadening customer
accessibility to scratch card products. Our professional team is adept
at exploiting the potential in our existing channels which are proven
to be successful in attracting sales. We believe that the Group will
continue to benefit from this model and success as a dominant lottery
distributor over physical channels.

Single Match Games Business

The Group’s SMG business is conducted through our franchised
SMG shops across 7 key provinces in China together with our strong
presence in the electronic platform. The Group's strategy is to provide
lottery services over a safe, reliable and comprehensive distribution
platform with improved overall profitability to the Group.

Given the high growth potential of SMG in China, promoting SMG
continues to be one of the top priorities for our DMB, and we are
excited about the opportunity to bring together the physical and
electronic lottery distribution platforms. During the period under
review, we have successfully completed the platform integration.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

For the first six months of this year, total sales of SMG grew about
50% to approximately RMB9 billion. Soccer matches became the
main pillar of growth in SMG market when sales of basketball games
was dampened by the temporary lockout of NBA (National Basketball
Association) since the 4th quarter of 2011. From 2010 World Cup
South Africa to the recent UEFA European Football Championship
(“Euro 20127), major international soccer tournaments have been
playing an active role in the development of SMG. A total of 31
matches were played during Euro 2012 and generated RMB1.6
billion SMG sales. We saw great improvement in it compared with the
RMB1.3 billion sales generated by the 64 matches of 2010 World Cup
South Africa. The strong momentum in SMG market is a validation of
growth opportunities we continue to see over the long term.

Mobile Lottery Business and Mobile Electronic Lottery Platform

The Group’s mobile SMS platform provides subscribers with the
latest lottery information and allows them to purchase CTG tickets
through SMS text messaging. The number of our subscribers grew
steadily during the period due to our growing presence in the existing
provinces in China.

In July, the Group has successfully launched our Mobile Electronic
Lottery Platform (“Mobile ELP”) in commercial operation for Welfare
Lottery in Liaoning Province. The commercial launch of Mobile ELP
follows a successful pilot testing program which commenced in May
2011 as the Group was selected to be the sole Mobile ELP operator for
Liaoning Welfare Lottery.

At present, the Group has secured a total of 7 Mobile ELP contracts
and they will be launched in phases in the coming 12 months.
The Mobile ELP has effectively expanded our customer base and
enhanced our ability to market and distribute the right lottery products
to consumers. We are confident that the Mobile ELP is on the verge of
great success.

DISCONTINUED OPERATIONS

Financial Business

The Group discontinued its securities trading and asset management
business by entering into a conditional sale and purchase agreement
to dispose to an independent third party for a consideration of
HK$12,000,000. The disposal was completed in June 2012.

OUTLOOK

Despite the global macro headwinds and concerns over slowing
economy in China, we remain optimistic on our business outlook
in both short and long run. On one hand, China lottery market has
demonstrated its very resilient discretionary spending characteristics
as the total lottery sales in the first six months of 2012 continues
to post impressive growth. On the other hand, development of the
regulatory frameworks for lottery management has created a favorable
environment in China to bolster a sustainable long-term growth
of the lottery industry. This environment also represents immense
opportunities for the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

Looking into second half of the year, we believe that the growth
momentum in lottery sales for both Welfare and Sports Lotteries
will continue as various segments of the lottery market have new
products in the pipeline. Although seasonal patterns do not duplicate
themselves precisely every year, we anticipate the momentum will pick
up after the summer months of July and August which are traditional
low season of the year. The lottery industry is also preparing marketing
stimuli and campaigns for the coming high of lottery sales after the
summer months.

As a major participant in the industry, we believe that we will benefit
from the market consolidation and fortify our leading position in the
lottery market. Looking ahead, we will continue to work the levers of
our business model to strengthen our business and deliver sustainable
growth over time.

Leading the way in the ever-evolving lottery market

As we look to the future, we are going to experience the most
significant evolution of lottery industry characterized by the rise of new
media distribution channels, this includes the utilization of electronic
means, i.e. mobile phone and internet, for lottery distribution. This
is an exciting moment in the history of China lottery market because
such development points to new market potential. The formation of
new customer segments and creation of lottery products over these
channels will provide us with unique opportunities to drive future
growth.

We look at this evolution in 2 dimensions. First, we will benefit from
new channels that we can distribute and market lottery products
to end customers directly and efficiently. Our DMB has poised for
expanding our leading position in traditional distribution channels to
this new market mainly through our Mobile ELP and internet lottery
portals. Second, the proliferation of electronic lottery distribution
channels in the coming years will foster a transformation of lottery
system upstream due to the rapidly expanding customer base and
growing emphasis on reliable and safety operations. We foresee the
implementation of user and payment account management system
will bring a paradigm shift in the architecture of lottery technology.
Towards this end, the Group has been developing the next generation
lottery system by adopting new operating standards on our electronic
lottery platform.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

The Group has established a special business unit under Sinodata
to focus on such development since Sinodata has a long and proven
track record of success in the field of lottery system and game
development. Building on Sinodata’s commitment to innovations
and its technological capabilities, we have successfully introduced
our self-developed system for electronic lottery platform in 2011
and further integrated the platform with our newly acquired
internet operations in the first half of 2012. The configuration of
the applications on our electronic lottery platform will lay a solid
foundation for its implementation on a nationwide centralized system.
We pledge to develop such a system for achieving interoperability
among all facets of electronic lottery channels. We are prepared to
seize the opportunities to expand its coverage in the foreseeable
future and we believe it will generate very meaningful contribution to
the Group.

Deliver long-term growth and shareholder value with our expanded
haorizons

From lottery system and equipment to lottery distribution network,
from physical retail outlets to electronic lottery platforms, our
professional teams have dedicated themselves to the overall
development of China lottery market and successfully expanded our
horizons. By transforming ourselves to be a comprehensive lottery
service provider, we have strengthened our role as a strategic partner
to China lottery authorities.

On SGDB front, we will continue to deliver solid performance
through our active participation in the provision of lottery system and
equipment as well as scratch card printing operation. Our team has
started preparing for the lottery system upgrade and deployment
of new lottery terminals in the province with new contract awarded
and this brings the total number of provinces in which Sinodata has
a presence in China to 17. The Group is well positioned for growth
in the Welfare CTG business given the positive momentum and our
market share gains.

On the DMB front, we are well positioned to take full advantage of
the growth potential presented by the electronic lottery distribution
channels. The core leadership team responsible for our electronic
lottery operation has devoted to drive the business forward with
dedicated marketing and focus on delivering a best-in-class customer
experience. Although we have completed the integration of our
various electronic lottery operations in the first half of 2012, our
SMG operations have started to benefit from this strategy by sharing
the customer base among our comprehensive lottery distribution
channels. We will continue to promote our cross-selling strategy
to increase overall lottery sales by integrating the existing lottery
distribution channels.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

As a major participant in China’s lottery industry, we are not only
confident and optimistic about the future prospects of our Group,
but are also confident that the Welfare and Sports Lotteries in China
will continue to make significant contributions for the good causes
which benefit the general public in China. By remaining committed
to our long-term strategies to innovate the lottery industry with
technology and directly reach out to lottery customers by delivering
lottery amusements through our comprehensive distribution platform
while prudently execute our short-term plans, the Group will continue
to stand head and shoulder above its competition and present a
promising outlook on our earnings and cash flow prospect. Keeping
abreast of the ever-evolving market and being market-oriented, we
will continue our strategic efforts on initiatives that further leverage
our existing and growing lottery infrastructure to enhance the Group’s
long-term growth prospect and shareholder value.

FINANCIAL REVIEW

Financial Results

For the six months ended 30 June 2012, the Group achieved
an encouraging result. During the period, the Group recorded a
turnover of HK$1,033,441,000 (Restated 2011: HK$840,795,000),
representing an increase of 23% over the last year. The increase was
attributable to the increase in turnover from the lottery business.

The unaudited profit attributable to equity shareholders of the
Company was HK$437,034,000 (2011: HK$308,790,000). The
earnings per share was 5.50 HK cents (2011: 3.97 HK cents). Fully
diluted earnings per share was 5.02 HK cents (2011: 3.97 HK cents).

Liquidity, Financial Resources and Funding

At 30 June 2012, the equity attributable to equity shareholders
of the Company amounted to HK$5,148,048,000 as compared to
HK$4,368,383,000 at the end of the previous year.

At 30 June 2012, the Group had cash reserves of approximately
HK$483,993,000 (31 December 2011: HK$489,018,000),
which included approximately HK$336,000 (31 December 2011:
HK$12,704,000) of clients’ funds that were kept in designated
segregated bank accounts. Most of the cash reserves were placed with
major banks in the PRC and Hong Kong.

In 2011, the Company issued convertible bonds due 2016 in total
principal amount of HK$964,700,000 (the “Convertible Bonds”). Each
Convertible Bond will be convertible into fully paid ordinary shares of
HK$0.01 each (the “Shares”) of the Company at an initial conversion
price of HK$0.6175 per Share. The Convertible Bonds bear interest
at the rate of 6% per annum payable semi-annually in arrear. During
the period under review, conversion rights attached to the Convertible
Bonds of HK$427,900,000 in principal amount had been exercised
by the holders thereof. At 30 June 2012, the principal amount of the
Convertible Bonds outstanding was HK$536,800,000 (31 December
2011: HK$964,700,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

The gearing ratio as at 30 June 2012 was 9.92% (31 December
2011: 19.62%). The gearing ratio was derived by dividing the total
borrowings including the Convertible Bonds, obligation under a
finance lease and bank borrowings of approximately HK$530,148,000
by the amount of shareholders’ equity. The liquidity ratio of the Group,
represented by a ratio between current assets over current liabilities,
was 1,109% (31 December 2011: 867%), reflecting adequacy of
financial resources.

The Group had outstanding bank borrowings of approximately
HK$60,975,000 as at 30 June 2012 (31 December 2011:
approximately HK$58,927,000). The bank borrowings were
denominated in Renminbi and interest bearing at prevailing
commercial lending rates. The Group’s land and building were
pledged to secure the bank borrowings. It is expected that all these
borrowings will be repaid by internal generated funds.

Taking into account the financial resources available to the Group
including internally generated funds and available banking facilities,
the Group has sufficient working capital to meet its present
requirements.

Pledge of Assets

At 30 June 2012, the Group's land and building with total market
value of approximately HK$78,050,000 were pledged to banks to
secure the bank borrowings granted to the Group.

At 31 December 2011, the Group’s land and building with total
market value of approximately HK$76,090,000, bank deposits of
HK$10,976,000 and accounts receivable of HK$21,678,000 were
pledged to banks to secure the bank borrowings granted to the Group.
At 31 December 2011, the Group’s listed investment belonging to
clients with total market value of approximately HK$2,249,000 was
pledged to a bank to secure the undrawn banking facilities.

Share Capital

79,000,000 new shares of HK$0.01 each were issued and allotted
during the period upon exercise of share options granted by the
Company.

692,955,465 new shares of HK$0.01 each were issued and allotted
during the period upon exercise of conversion rights attached to the
Convertible Bonds. Share premium increased by HK$420,970,000
accordingly.

10,825,000 shares of HK$0.01 each were repurchased by the
Company and cancelled during the period.

As at 30 June 2012, the total number of issued shares of the
Company was 8,513,855,465. Save as disclosed above, there was no
change in the Company’s share capital structure during the period
under review.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

Exposure to Exchange Rate Risk and Interest Rate Risk

The Group’'s assets, liabilities and transactions are mainly
denominated either in Hong Kong dollar or Renminbi. The Group did
not enter into any foreign exchange forward contracts to hedge against
exchange rates fluctuations. Foreign exchange risk arising from the
normal course of operations is considered to be minimal and the
management will closely monitor the fluctuation in the currency and
take appropriate actions when condition arises.

In terms of the interest rate risk exposures, the Group does not have
any significant interest rate risk as the interest rates currently remain
at low levels.

Acquisitions and Disposals of Subsidiaries

Save as disclosed in note 5 to the interim financial statements, the
Group had no material acquisition and disposal of subsidiaries during
the six months ended 30 June 2012.

Human Resources
At 30 June 2012, the Group had 1,559 employees.

The Group remunerated its employees mainly based on the
individual’s performance and experience. Apart from the basic
remuneration, discretionary bonus and share options may be granted
to eligible employees by reference to the Group’s performance as well
as the individual’s performance.

The Group will continue to emphasise on staff training and total

quality management to better prepare its staff members for the
upcoming changes and challenges in the market and industry.
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OTHER INFORMATION

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES

As at 30 June 2012, the interests or short positions of the Directors
and chief executives in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFQ”)) as
recorded in the register maintained by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) were as follows:

Long position in the ordinary shares of HK$0.01 each (“Shares”)
and underlying Shares in the Company

H &

ESREIBETRAEB2ER

R-B——#XA=Z+A EFRIBABRAER
AR KA AROEE (F % RES KA D
EXVED) 2 R 15 - ARRRRR 15 3 % i A ARAR A AN A
AR E S R G 50 352067 B 2 A L2 8
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Number of Percentage of
Number of underlying issued share
Name of Director Nature of interest Shares held Shares held Total capital
FrisiEE HE BT
BEEpR ERME ERGHA K& AR @t REBDH
Chan How Chung, Victor Interests of controlled 1,198,805,635 125,991,902 1,324,797,537 15.56%
corporation (Note A) (Note B)
PR ZEHIAE R (PH5EA) (KHI#EB)
Notes: M3 -

A. Among these shares, 1,098,000,000 Shares are held by Keen Start
Limited and 100,805,635 Shares are held by Kingly Profits Corporation.
Both Keen Start Limited and Kingly Profits Corporation are indirectly
wholly owned by Mr Chan How Chung, Victor.

B. Kingly Profits Corporation is deemed to be interested in 125,991,902
underlying Shares to be derived from the convertible bonds in the
principal amount of HK$77,800,000 issued by the Company on 28
November 2011 at an initial conversion price of HK$0.6175 per share.

Save as disclosed above, as at 30 June 2012, none of the Directors
or chief executives had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

32

A. REZE I 0 1,098,000,0008% I 19 Fa Keen Start
Limited# & » $100,805,635/% f% 1 Fi Kingly Profits
Corporation#$7% ° Keen Start Limited & Kingly Profits
Corporation¥J PR ZF L A2 EHE -

B. Kingly Profits Corporation##4% & 125,991,902 % 8
EROTPHEEER  ZEHERNEEERRFR
—E——F+— A=+ N\ B&RER0.61755 L2V
A B 1T 2 A £ %877,800,0005%8 T 2 Al 2 AR B

BREXBEEEN RZT——_FA=+H #
EFREBTHRAEMER AR R NEC[AREEE
(EERBHMHEEMNEXVER) 2ty - HER N
B 5T A IR EAR B R 5 B 15 ) £ 35216
BREzEZMEzEARRR IRBFETACE
HMEARRA] BRSO R

REXLot Holdings Limited Interim Report 2012



OTHER INFORMATION

(continued)

SHARE OPTIONS

On 22 November 2002, the Company adopted a share option scheme
(the “2002 Scheme”) which, unless otherwise terminated, will remain
valid and effective for a period of 10 years from 22 November 2002.

At the annual general meeting of the Company held on 28 June
2012, the Company adopted a new share option scheme (the “2012
Scheme”) in place of the 2002 Scheme. Upon the 2012 Scheme
becoming unconditional and effective on 5 July 2012, the 2002
Scheme was terminated on the same date. Nevertheless, share
options granted under the 2002 Scheme prior to its termination shall
continue to be valid and exercisable in accordance with their terms of
issue.

No share option has been granted during the six months ended 30
June 2012. The movements in the share options granted under the
2002 Scheme during the six months ended 30 June 2012 are shown
below:

Number of options

(#)
B
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MR EE R WAl R B H BT IR T LATTE -

REBEE-FE——FXA=+tHIENEAARNTERLY
ERE - RNEE—_ET——FNA=THILEAEARN
BRE_SE_FHEREZEREZEFHII R~
T

BREYE

At Granted Exercised Lapsed At Date of Exercise
1 January during the during the during the 30 June offer to price per Exercisahle
Category of participant 2012 period period period 2012 grant options Share period

R=B-=% R=-B-=% Rt RE

SHRATER -B-H Mg BRTE LIPS AA=tH EHAH BRITEE T8

(HK$)

(#7)
Employees 170,000,000 - - - 170,000,000 08/12/2009 0.900 16/12/2009 -
&8 07/12/2012
7,000,000 - - - 7,000,000 30/09/2010 0.740 04/10/2010 -
29/09/2012
96,000,000 - - - 96,000,000 17/06/2011 0.734 20/06/2011 -
16/06/2013
119,000,000 - (79,000,000)* - 40,000,000 08/11/2011 0.554 23/11/2011-
07/11/2013

Total #5t 392,000,000 - (79,000,000) - 313,000,000

*

The weighted average closing price of the Shares immediately before the
date on which the options were exercised was HK$0.617.

At 30 June 2012, no Director had any interests in options to subscribe
for Shares.
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OTHER INFORMATION

(continued)

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 30 June 2012, the interests or short positions of the following
parties (other than a director or chief executive of the Company) in
the shares or underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section 336
of the SFO were as follows:

u

&)

™\

TERRER

R-Z——FXA=+0 BADAREESRH
BiEHIEB6HAFEZ B LMAMDE TIES
(BRARAREELEBTHABIN) RARFRAK
AR A R A AT

Number of Percentage of
Name of Shareholder Shares held Nature of interest  issued share capital
HEe 81T
BRREHE RGO ER fERtE BAB DL
Keen Start Limited 1,098,000,000 (L) Beneficial owner 12.90%
(Note) E=EAA
(H5E)
FIL Limited 594,691,495 (L) Investment manager 6.98%
HEKIE
Ameriprise Financial Inc 588,359,000 (L) Interest of controlled corporation 6.91%
ZPEH QR
Capital Research and 645,854,500 (L) Investment manager 7.59%
Management Company EKE
Deutsche Bank 386,876,627 (L) Beneficial owner/Investment 4.54% (L)
Aktiengesellschaft 54,738,478 (S) manager/Person having a 0.64% (S)
98,354,144  (P) security interest in shares/ 1.16% (P)

Custodian corporation/Approved
lending agent

BB RERKE/
BEROREER AT

FEERE A HREA

Remarks: (L) — Long Position, (S) — Short Position, (P) — Lending Pool

Note: These Shares are held by Keen Start Limited as beneficial owner.
Keen Start Limited is wholly owned by Smart Ease Corporation, which
in turn, is wholly owned by Mr Chan How Chung, Victor. The interest
disclosed herein was included in the interest of Mr Chan How Chung,
Victor as disclosed in the section under “Interests of Directors and Chief
Executives” in this report.

Save as disclosed above, the register required to be kept under
Section 336 of the SFO shows that as at 30 June 2012, the Company
had not been notified of any other person who had an interest or short
position in the shares or underlying shares of the Company.

INTERIM DIVIDEND

The Board has declared an interim dividend of 0.95 HK cent per
share for the six months ended 30 June 2012 (2011: 0.48 HK cent
per share) payable to shareholders of the Company whose names
appear on the Company’s register of members on 31 October 2012.
The interim dividend will be paid on or about 8 November 2012.

34

B (L) —4FE (S)—KE (P)— AT HE L2 R 17

MIeE : % E 0515 Keen Start LimitedfEBE @A AH
A ° Keen Start Limitedfi Smart Ease Corporation®
& > MSmart Ease Corporationd [ 2 B 5 4 &
BHEA - HOAREEERFETHRAE 2=
—HRE RURBECREEARERLEZ
A o

B EXFEEELIN WIREE S R EKPI£E336
GAFEZECMABRR R-E——FR A=
B ARAAEENSEAMEMALREARA D
HEERD P EEREIXR -

FREIR B
EEERERBE-_E——FXA=1THIAEA
2 R HIRE BERR0.958 1l (=T ——4F : Fh%0.488
i) BEBREBENTFR-_BE——F+A=+—
BRI ARRBERMZ ARE IR - B E &
RZZE——F+—ANBHAEIR -

REXLot Holdings Limited Interim Report 2012



OTHER INFORMATION

(continued)

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Tuesday,
30 October 2012 to Wednesday, 31 October 2012, both days
inclusive, during which period no transfer of shares of the Company
will be registered. In order to qualify for the interim dividend, all
transfer documents accompanied by the relevant share certificate(s)
must be lodged with the Company’s branch share registrar and
transfer office in Hong Kong, Tricor Standard Limited, at 26/F.,
Tesbury Centre, 28 Queen’s Road East, Hong Kong for registration not
later than 4:30 p.m. on Monday, 29 October 2012.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the six months ended 30 June 2012, the Company
repurchased a total of 10,825,000 ordinary shares on The Stock
Exchange of Hong Kong Limited at an aggregate consideration of
HK$5,169,375 pursuant to the general mandate granted by the
shareholders of the Company at the annual general meeting held on
29 June 2011. Details of the repurchases of shares were as follows:

Hw&EHR

(#&)

EEREROBFETTFE
ARFBR-F——F+A=+E (EBP-)E=
T——F+A=+—B(EH) (BEERMA)
HEMERNBPELTE BRUBETRETAR
ARPBEER  ARERTHREE AR -F
——F+A-+AA (EH—) TFOHE=+58
A BE X HERAMRERZADFRNIBES
BREEENRSEEEERAF QLU ATES
JEAE 285 & BB 261 ) IR B A -

EEIFEOEAQAT LTRSS

REZ-_ZE——FA=Z+THLEANEAR AAQ
FREBEAATRER T ——E A=+ NBE
TZREAFRGERHZ —ME#R LBERE
5,169,375 TN E BB AR SMAR AR A KER
10,825,000 E@BA% - B MBI 2150 T~

Total number Aggregate
of ordinary consideration
shares Repurchase (expenses
Month/Year repurchased consideration per Share excluded)
BRE
FriEE (TEF
F/A8 EEREH ERROBENRE Bx)
Highest Lowest
BS BE
HK$ HK$ HK$
BT BT BT
January 2012
—E——F—A 0.490 0.465

10,825,000

All the repurchased shares were cancelled during the period and the
issued share capital of the Company was reduced by the par value
thereof. The above repurchases were effected with a view to benefit
shareholders of the Company as a whole in enhancing the net assets
and earnings per share of the Company.

Save as disclosed above, there was no purchase, sale or redemption
by the Company or any of its subsidiaries of any listed securities of the
Company during the period.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct regarding securities
transactions by the Directors. All Directors have confirmed, following
specific enquiries by the Company, that they have complied with
the required standard set out in the Model Code throughout the six
months ended 30 June 2012.

THIIRE 2012 EHERFEERERAF
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OTHER INFORMATION

(continued)

AUDIT COMMITTEE

The audit committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
the review of the unaudited interim financial statements for the six
months ended 30 June 2012.

CORPORATE GOVERNANCE

None of the Directors is aware of any information which would
reasonably indicate that the Company is not, or was not, throughout
the six months period, in compliance with the code provisions
(the “Code Provision(s)”) under the Corporate Governance Code
(effective from 1 April 2012) as well as the former Code on Corporate
Governance Practices (effective until 31 March 2012) as set out in
Appendix 14 to the Listing Rules, except the following deviations:

Under the Code Provision A.2.1, the roles of the chairman and the
chief executive should be separate and should not be performed
by the same individual. The division of responsibilities between the
chairman and chief executive should be clearly established and set
out in writing. The Company does not at present have a Chairman
nor a Chief Executive Officer. Nevertheless, the main duties and
responsibilities of a Chairman and a Chief Executive Officer are
currently held by separate individuals with written guidelines for
the division of responsibilities with a view to maintain an effective
segregation of duties between the management of the Board and
the day-to-day management of the Group’s business and operations.
The Company will continue to review the effectiveness of the Group’s
corporate governance structure and consider the appointment of a
Chairman of the Board and a Chief Executive Officer if candidates with
suitable leadership, knowledge, skills and experience can be identified
within or outside the Group.

Under the Code Provision A.4.1, non-executive directors should be
appointed for a specific term, subject to re-election. Currently, the
non-executive Directors are not appointed for a specific term, but are
subject to retirement by rotation at the Company’s annual general
meeting as specified in the Company’s bye-laws.

Under the Code Provision A.6.7, independent non-executive directors
and other non-executive directors should attend general meetings
and develop a balanced understanding of the views of shareholders.
One independent non-executive Director was unable to attend the
annual general meeting of the Company held on 28 June 2012 due to
other business commitment. Nevertheless, there were other Directors,
including two independent non-executive Directors, present at the
said general meeting to enable the Board to develop a balanced
understanding of the views of the shareholders of the Company.

By order of the Board

Chan How Chung, Victor
Executive Director

Hong Kong, 27 August 2012
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