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Corporate Information

RNEER

BOARD OF DIRECTORS

Executive Directors

Mr. Fang Ankong (Chairman and Chief Executive Officer)

Mr. Stephanus Maria van Ooijen (Vice President)
Mr. Gu Liyong (Vice President)

Non-Executive Director
Mr. Michael Charles Lion

Independent Non-Executive Directors
Dr. Loke Yu

Ms. Zhang Jingdong

Mr. Li Xikui

EXECUTIVE COMMITTEE
Mr. Fang Ankong (Chairman)

Mr. Stephanus Maria van Ooijen
Mr. Gu Liyong

AUDIT COMMITTEE
Dr. Loke Yu (Chairman)

Mr. Michael Charles Lion
Ms. Zhang Jingdong

Mr. Li Xikui

REMUNERATION COMMITTEE
Mr. Fang Ankong (Chairman)

Mr. Stephanus Maria van Ooijen

Dr. Loke Yu

Ms. Zhang Jingdong

Mr. Li Xikui

NOMINATION COMMITTEE
Mr. Fang Ankong (Chairman)

Mr. Stephanus Maria van Ooijen

Dr. Loke Yu

Ms. Zhang Jingdong

Mr. Li Xikui

AUTHORISED REPRESENTATIVES
Mr. Gu Liyong

Ms. Yu Miu Cheung

Chiho-Tiande Group Limited Interim Report 2012

28

HITES

PRz (LERTRARE)

Stephanus Maria van Ooijen 5&4E (5443 )
BEBIE (5EE)

FHTES
Michael Charles Lion 4

BYFHTES
BEEMEL
BERAZ L
FHERE

HITERES
FRZEFE(L/E)

Stephanus Maria van Ooijen %t 4
BEELE

BEREES
BEEME L (£E)
Michael Charles Lion %t 4
EWELL

FHELAE

FHEES
FREFE(F/E)

Stephanus Maria van Ooijen 554
B i £

BHRL L

FiHERE

REZES
FREFE(L/E)

Stephanus Maria van Ooijen %t 4
sy E

BHRL L

FHEXE

RENK
BEERE
RpELL



QUALIFIED ACCOUNTANT AND

CHIEF FINANCIAL OFFICER
Mr. Chow Wan Hoi Paul

COMPANY SECRETARY
Ms. Yu Miu Cheung

AUDITOR

Deloitte Touche Tohmatsu

LEGAL ADVISORS

Conyers Dill & Pearman (Cayman Islands)
Stephenson Harwood (Hong Kong)

Van den Boomen Advocaten B.V. (Dutch)
Zhong Lun Law Firm (PRC)

PRINCIPAL BANKERS
Agriculture Bank of China

Bank of China

Bank of Communication

China Citic Bank

China Development Bank

China Merchants Bank

DBS Bank (Hong Kong) Limited
Huaxia Bank

Shanghai Pudong Development Bank
Standard Chartered Bank (Hong Kong) Limited
Wing Hang Bank Limited

REGISTERED OFFICE
Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF

BUSINESS IN HONG KONG
48 Wang Lok Street

Yuen Long Industrial Estate

Hong Kong
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Corporate Information (continued)
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HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

Taizhou Industrial Zone of Metal Recycling
Fengjiang, Lugiao, Taizhou

Zhejiang

The PRC

Post Code 318054

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
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17th Floor, Hopewell Centre
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Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE REGISTRAR
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Codan Trust Company (Cayman) Limited
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WEBSITE
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On behalf of the Board of Directors (the “Board”) of Chiho-Tiande
Group Limited (BB& K& B BR A F]) (the “Company”), | present
the unaudited interim results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 June 2012 (the “period”).

Facing a volatile global metal market is a huge challenge to the Group.
During the first six months of this year, the Group experienced a
reduction in sales from HK$4.5 billion in the same period of 2011
to HK$3.6 billion, representing a reduction of 20.8% over the same
period of 2011. The decrease in gross margin to 3.7% recorded during
the period was due to an adverse impact of the dramatic fall in global
metal prices in the second quarter of this year and “mark-to-market”
basis for provision for inventories. The drop in commodity prices had
a negative impact on the gross margin of the Group especially in the
second quarter of 2012. As for the net profit, the Group recorded
a net profit attributable to the owners of the Company of HK$45.0
million, representing a net margin of 1.3% when compared to the
net profit attributable to the owners of the Company of HK$309.2
million recorded in the same period of 2011. This represents an overall
reduction of net profit of 85.5%.

Despite the relatively volatile world metal market experienced in the
period, the Group continued to maintain its procurement volume to
cater for its processing needs through its well established overseas
procurement network. During the period, the Group sold in aggregate
over 307,000 tonnes of its processed products within its three business
segments. This represents a decrease of 17% when compared to
370,000 tonnes in the same period of 2011.

During the period, the Group continued to follow its usual practices of
consistently buying mixed metal scrap and selling its recycled products
in accordance with its processing ability so as to mitigate the short-term
impact of price volatility on the overall performance of the Group.

Basic earnings per share amounted to HK$0.043, representing a
decrease of 85.8% when compared with HK$0.303 in the same period
of 2011.
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Chairman’s Statement (continued)

EFEHE (B)

In January 2012, Sims Metal Management Dragon Holdings Limited
(“Sims”), a Hong Kong subsidiary of Sims Metal Management Limited
(“SMM") being the largest (by market capitalization) metal recycler
in the world and one of the Group’s major suppliers, became the first
strategic investor of the Company (details of such investment are set out
in the Company’s announcement dated 17 January 2012). Since Sims
became a strategic investor of the Company, we have already started
to reap the synergistic benefit of our tie-up with the gradual increase
in our purchase volume with Sims and at the same time, we have also
started selling scrap materials through Sims to its customers in the Asia
region. The Board firmly believes that in view of SMM'’s global reach
and customer network, advance technologies and solutions in the
metals and electronics recycling industry together with its strong global
resources with approximately 260 facilities worldwide, the strategic
collaboration with SMM will significantly add value and expertise which
complements that of the Group, and will considerably enhance the
Group's current position for future expansion. The Group will build on
this collaboration to increase the business activities between us and will
continue to explore the possibility of further collaboration in business
developments in the future. The Group further believes that having
SMM as a significant minority shareholder of the Company is a strong
recognition of the Group’s competitiveness and achievements and will
significantly enhance the overall reputation and strategic growth of the
Group within the metal recycling industry.

As indicated before, the Tianjin joint venture was short-lived due to
differences in major business ethics. The joint venture company was
ultimately dissolved in the second quarter of 2012.

In the first quarter of this year and following the completion of the
acquisition of the Yuen Long industrial site, we have moved all the
Group’s Hong Kong operations together with the Hong Kong joint
venture company to the Yuen Long facility. This will enable the Group to
establish a more diversified scrap metal and electronic waste processing
platform in Hong Kong.

With regard to the investment to establish new processing facilities in
the Development Zone in Yantai City, PRC, we are now in the planning
stage of the development and expect the construction of facilities
to begin before the end of this year. We anticipate that processing
operations will begin in stages starting in 2013.
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Going forward, we remain committed to further expanding our
processing capability, and at the same time improving our profitability
and return on equity. Our focus will continue to cover our existing
facilities including Taizhou, Ningbo, Shanghai and Hong Kong. We will
continue to be on the lookout for any potential opportunity.

With the emphasis of support from the PRC Government to develop the
recycling industry, we are confident that the metal recycling industry
in the PRC will continue to grow and will become an important source
and an integral part of the metal resource supply chain of the PRC in the
future.

On the basis that metal recycling industry contributes significantly to
the protection of the environment and to the preservation of valuable
natural resources, we continue to place heavy emphasis on our
procurement volume to ensure that it is in line with our processing needs
and to cater for our expansion strategy for scrap materials in the PRC.

Fang Ankong
Chairman

Hong Kong, 17 August 2012
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Management Discussion and Analysis

EEEFWR DT

BUSINESS REVIEW AND OUTLOOK

Facing a volatile global metal market is a huge challenge to the Group.
During the period, the Group’s revenue decreased from HK$4.5 billion
in the same period of 2011 to HK$3.6 billion, representing a decrease
of 20.8% over the same period of 2011. The decrease in gross margin
to 3.7% recorded during the period was due to an adverse impact of
the dramatic fall in global metal prices in the second quarter of this year
and “mark-to-market” basis for provision for inventories. The drop in
commodity prices had a negative impact on gross margin of the Group
especially in the second quarter of 2012. As for the net profit, the Group
recorded a net profit attributable to the owners of the Company of
HK$45.0 million, representing a net margin of 1.3% when compared to
the net profit attributable to the owners of the Company of HK$309.2
million recorded in the same period of 2011. This represents an overall
reduction of net profit of 85.5%.

Despite the relatively volatile world metal market experienced in the
period, the Group continued to maintain its procurement volume to
cater for its processing needs through its well established overseas
procurement network. During the period, the Group sold in aggregate
over 307,000 tonnes of processed products within its three business
segments. This represents a decrease of 17% when compared to
370,000 tonnes in the same period of 2011.

During the period, the Group continued to follow its usual practices of
consistently buying mixed metal scrap and selling its recycled products
in accordance with its processing ability so as to mitigate the short-term
impact of price volatility on the overall performance of the Group.

Basic earnings per share amounted to HK$0.043, representing a
decrease of 85.8% when compared with HK$0.303 in the same period
of 2011.

Our Procurement Network

The Group is the largest importer of mixed metal scrap used for
recycling, reuse and processing in terms of the total import volume as
approved by the Ministry of Environmental Protection in the PRC. The
Group import nearly all of our mixed metal scrap and have, over the
years, developed a strong international procurement network which
covers Europe, North America, Oceania and Asia. Our network of
suppliers was mostly established and developed by the Group leveraging
on its experience in the industry. With our good business practices,
we have enjoyed good business relationship with its suppliers over the
years.
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Management Discussion and Analysis (continued)

BUSINESS REVIEW AND OUTLOOK (continued)
Corporate and Business Development

In January 2012, Sims Metal Management Dragon Holdings Limited
(“Sims”), a Hong Kong subsidiary of Sims Metal Management Limited
(“SMM") being the largest (by market capitalization) metal recycler
in the world and one of the Group’s major suppliers, became the first
strategic investor of the Company (details of such investment are set out
in the Company’s announcement dated 17 January 2012). Since Sims
became a strategic investor of the Company, we have already started
to reap the synergistic benefit of our tie-up with the gradual increase
in our purchase volume with Sims and at the same time, we have also
started selling scrap materials through Sims to its customers in the Asia
region. The Board firmly believes that in view of SMM'’s global reach
and customer network, advance technologies and solutions in the
metals and electronics recycling industry together with its strong global
resources with approximately 260 facilities worldwide, the strategic
collaboration with SMM will significantly add value and expertise which
complements that of the Group, and will considerably enhance the
Group's current position for future expansion. The Group will build on
this collaboration to increase the business activities between us and will
continue to explore the possibility of further collaboration in business
developments in the future. The Group further believes that having
SMM as a significant minority shareholder of the Company is a strong
recognition of the Group’s competitiveness and achievements and will
significantly enhance the overall reputation and strategic growth of the
Group within the metal recycling industry.

As indicated before, the Tianjin joint venture was short-lived due to
differences in major business ethics. The joint venture company was
ultimately dissolved in the second quarter of 2012.

In the first quarter of this year and following the completion of the
acquisition of the Yuen Long industrial site, we have moved all the
Group’s Hong Kong operations together with the Hong Kong joint
venture company to the Yuen Long facility. This will enable the Group to
establish a more diversified scrap metal and electronic waste processing
platform in Hong Kong.

With regard to the investment to establish new processing facilities in
the Development Zone in Yantai City, PRC. We are now in the planning
stage of the development and expect the construction of facilities
to begin before the end of this year. We anticipate that processing
operations will begin in stages starting in 2013.
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Management Discussion and Analysis (continued)
EEENRES N (&)

BUSINESS REVIEW AND OUTLOOK (continued)
Corporate and Business Development (continued)

Going forward, we remain committed to further expanding our
processing capability, and at the same time improving our profitability
and return on equity. Our focus will continue to cover our existing
facilities including Taizhou, Ningbo, Shanghai and Hong Kong. We will
continue to be on the lookout for any potential opportunity.

Social Responsibilities

On the environmental protection front, we continued placing great
emphasis on ensuring that all of our processing facilities are in line with
local and national environmental protection standards.

Despite the changes in the evaluation basis by the Environmental
Protection Department of Zhejiang Province (HT/T& BRIERERE) in
2011, our Taizhou facilities still rank amongst the top designated
processing units for imported hardware and electrical appliance scrap,
electric wire and cable scrap, as well as motor scrap in Zhejiang Province.
Our production processes do not consume large volumes of electricity
and water and therefore produce very small volumes of waste materials.
We consider that we have adopted sufficient environmental protection
measures and controls against air, water, solids and noise pollutions
produced during the course of our production process.

Prospects

The recent data including the latest reported inflation reading indicates
that PRC Government has more room to provide further stimulus to
the PRC’s economy in the coming months. Despite the consensus
that PRC economic growth might come in at a slower pace for 2012,
there are beliefs that with the recent rate cuts and other stimulus on
infrastructure and business activities, we may see a renewed growth to
support a continued strong demand for various industrial commodities.
In addition, with the emphasis of support from the PRC Government to
develop the recycling industry, we are confident that the metal recycling
industry in the PRC will continue to grow and will become an important
source and an integral part of the metal resource supply chain of the PRC
in the future.
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Management Discussion and Analysis (continued)

EEENWR D (&)

BUSINESS REVIEW AND OUTLOOK (continued)
Prospects (continued)

On the basis that metal recycling industry contributes significantly to
the protection of the environment and to the preservation of valuable
natural resources, we continue to place heavy emphasis on our
procurement volume to ensure that it is in line with our processing
needs and to cater for our expansion strategy for scrap materials in the
PRC. With this in mind and in accordance with our expansion strategy,
the Group is aiming to procure 55,000 to 65,000 tonnes of mixed
metal scrap materials per month to cater for its processing needs. This
purchase volume is expected to increase as the Group continues to
expand. The management will continue to make efforts to capitalize on
such direction in achieving satisfactory returns to the Shareholders.

FINANCIAL REVIEW

Revenue

During the period, revenue decreased by approximately HK$0.9 billion,
or 20.8%, from HK$4.5 billion in the same period of 2011 to HK$3.6
billion in this period. The decrease was mainly contributed by a decrease
in sales volume as well as average selling prices for our recycled metal
products and foundry products.

Cost of sales

Cost of sales decreased by approximately HK$0.6 billion, or 15.2%,
from HK$4.1 billion in the same period of 2011 to HK$3.5 billion in this
period. Cost of sales decreased primarily due to decrease in sales volume
and reduction in average purchase prices of raw materials.

Gross profit and gross profit margin

Our gross profit decreased by approximately HK$320.7 million,
or 70.8%, from HK$452.7 million in the same period of 2011 to
HK$132.1 million in this period. The decrease in gross profit was mainly
contributed by a decrease in sales revenue.

The overall gross profit margin decreased from 10.0% in the same
period of 2011 to 3.7% in this period. The decrease was mainly due to
an adverse impact of the dramatic fall in global metal prices especially in
the second quarter of this year.
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Management Discussion and Analysis (continued)
EEENRES N (&)

FINANCIAL REVIEW (continued)

Distribution and selling expenses

Distribution and selling expenses decreased by approximately HK$1.7
million or 28.1%, from HK$6.1 million in the same period of 2011 to
HK$4.4 million in this period. This was mainly due to decrease in sales
volume.

General and administrative expenses
General and administrative expenses decreased by approximately
HK$5.3 million, or 7.5%, from HK$69.9 million in the same period of
2011 to HK$64.6 million in this period. This was mainly due to decrease
in professional fees incurred during the period.

Other income

Other income decreased by approximately HK$1.1 million, or 16.7%,
from HK$6.6 million in the same period of 2011 to HK$5.5 million in this
period. This was mainly due to decrease in interest income during the
period.

Other gains and losses

Other gains decreased by approximately HK$1.5 million, or 2.4%,
from HK$64.8 million in the same period of 2011 to HK$63.2 million
in this period. This was mainly due to exchange loss during the period
as opposed to a significant exchange gain in the previous period and,
significant increase in gains from commodities derivative and derivative
component of convertible bonds and warrants when compared to
previous period.

Finance costs

Finance costs increased by approximately HK$49.1 million, or 141.2%,
from HK$34.8 million in the same period of 2011 to HK$83.9 million
in this period. This was mainly due to the increase in average bank
borrowings during the period, and also the interest expenses from
the issuance of the convertible bonds together with the accounting
adjustments on its imputed interests during the period.

Profit for the period and net profit margin

As a result of the factors discussed above, the net profit for the
period decreased by approximately HK$277.3 million, or 90.8%, from
HK$305.3 million in the same period of 2011 to HK$28.0 million in
this period. The decrease was mainly due to an adverse impact of the
dramatic fall in global metal prices especially in the second quarter of
this year.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)

Key Financial Ratios

The following table sets forth certain of our financial ratios as of the date
and for the periods indicated:

EEENWR D (&)

f %518 ()

BASERI R th
TRESINAR A B RBEAARNE TS
PO

At At
30 June 31 December
2012 2011
R=Z—=F R-T——F
Liquidity Ratios REEe= AA=+H +ZA=1+-—8
Current ratio mENEE = 1.66 1.47
Quick ratio RENLE = 0.44 0.47
Gearing ratio (%) BEBBLE (%) 54.9 49.9
Six months ended 30 June

BEXA=+AHLAXEA
2012 2011
—B——F —E——%F
Inventory turnover days FEEAEBH 191 127
Debtor’s turnover days FEMR B B & 14 6
Creditor’s turnover days FERTEREEE B & 19 8

Liquidity and Financial Resources and Capital Structure
Included in net current assets were cash and various bank deposits
totaling HK$0.5 billion (31 December 2011: HK$0.6 billion). Total bank
borrowings were HK$2.7 billion (31 December 2011: HK$2.7 billion),
and these were mainly used to finance the purchases of mixed metal
scrap from overseas. Such borrowings are mainly denominated in US
Dollar and Renminbi.

The gearing ratio of the Group as at 30 June 2012 was 54.9% (31
December 2011: 49.9%). The increase was mainly due to the issuance
of convertible bonds during the period.

Debtor’s turnover days and creditor’s turnover days both increased from
6 days and 8 days for the same period of 2011 to 14 days and 19 days
for this period, respectively.

Inventory turnover days increased from 127 days for the same period of
2011 to 191 days for this period.

FEHESRMBEERRERERE
BEARDEEFEP AR RZARITHE
3% 500,000,000 t( = ——F+ = A
=+—H8 : 600,000,000/87T) * RITEELHA
%4 /52,700,000,0008 (= FE——F+= A
=+—H :2,700,000,000/87T) - TEAR A
MEIMNRBREEESBIRETEES - ZFHEEE
ZUETRAREGHE -

AEER-ZE——FA=Z1+HWEEERRE
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Management Discussion and Analysis (continued)
EEENRES N (&)

FINANCIAL REVIEW (continued)

Capital Commitments and Contingent Liabilities

As at 30 June 2012, the Group had pledged certain buildings, land
use rights and bank deposits with an aggregate carrying value of
approximately HK$511.1 million (31 December 2011: approximately
HK$295.5 million) to secure bank borrowings.

As at 30 June 2012, the Group had capital commitments in respect of
acquisition of property, plant and equipment but not provided for in
the condensed consolidated financial statements amounted to HK$4.4
million (31 December 2011: HK$185.9 million).

As at the date of this report, the Board is not aware of any material
contingent liabilities.

Risk Management

The Group in its ordinary course of business is exposed to market risk
such as commodities price risk, foreign currencies risk, interest rate
risk, credit risk and liquidity risk. The Group’s risk management strategy
aims to minimize the adverse effects of these risks on its financial
performance.

With the establishment of the Pricing Committee, a formal hedging
policy took effect on 23 June 2010 which aimed to enhance the Group's
risk management of commodity price fluctuations.

As part of its foreign currency hedging strategy, the Group bought
US Dollar forward contracts since the second half of 2009 primarily to
mitigate our exposure to fluctuation of the exchange rate between US
Dollar and Renminbi whilst taking advantage of the favourable forward
contract exchange rates. The Group will continue to adhere to this
hedging strategy so long as the forward contracts rate justifies it.

With the current interest rates staying at relatively low levels, the Group
has not entered into any interest rate hedging contracts or any other
interest rate related derivative financial instrument. However, the Group
continues to monitor its related interest rate exposure closely and will
consider hedging significant interest rate exposure when the need
arises.

As for credit risk, the Group continues to follow the trade practices of
cash on collection from sales of all of its metal recycling products in
order to minimize the carrying amounts of the financial assets in the
Group’s financial statements. In addition, the Group will continue to
monitor closely the trade debtors for the Foundry business to minimize
potential impairment losses.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)

Risk Management (continued)

With the liquidity risk, the Group will continue maintaining a balance
between continuity of funding and the flexibility through the use of
bank borrowings.

Employees

As at 30 June 2012, the Group had a workforce of 662 employees.
In addition, the Group engaged approximately 3,700 separation
and selection workers through local contractors. The Group has not
experienced any strikes, work stoppages or significant labor disputes
which have affected its operations in the past and it has not experienced
any significant difficulties in recruiting and retaining qualified staff. The
Group continues to maintain good relationships with its employees.

Investor Relations

The Group considers that investor relations are important to a listed
company. Maintaining good relationships with investors and keeping
them up-to-date on latest corporate communications and business
development in a timely fashion would enhance transparency and
strengthen corporate governance of the Group. With the support of
the Board, Mr. Gu Liyong, an Executive Director of the Company, has
been assigned to take responsibility for all matters relating to investor
relations of the Company and the Group.

Going forward, we will make special effort to keep our investors
abreast of the corporate and business development, and to introduce
the Group’s strengths and strategies in order to gain support and
recognition from them and also the market in general.
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Disclosure of Interests

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporation

As at 30 June 2012, the interests or short positions of the Directors and
chief executives of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO")) as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies as set out in Appendix 10 to the Listing
Rules (the “Model Code"), were as follows:

(i) Long positions in Shares and underlying Shares:

EEREFETHABRAQFREA
MBCEE RS - HEIRD RES
MRS AR

R-ZF-——FRA=1TH ARAEERIE
TTRABRARBSEEFERER (EER
(BHREHEGD) ([FxEEEED ) %XV
#) 2kt - MERD REST - BAEARR
RIBE S MR 1RG5 352 & /AﬁEZiﬁEHﬁ
RATRCER SRR E AR AP ST FE LA

ERETERRZNRETRI([RE ?E'JJ)Z
REMAMNEARAREBHEIHMERRD

A (B P ) 2 R SOR BT

iy Bt RAERERME TR

Approximate

Number of percentage
underlying Total shareholding
Number of Shares number of in the
Shares interested Shares Company
Name of Capacity/Nature interested BFEER interested EARAT
Director of Interest BEERN WA ER BFERER IR RERBE A
ExEB 5/ BREHE BB R EE HRGEE BO
Mr. Fang Ankong Beneficial owner 5,614,000 35,450,000 41,064,000
ARERE EnEAA (Note 1)
(BigzE1)
Interest in controlled 376,985,265 31,266,667 408,251,932
corporations (Note 2) (Note 2)
MEEGER 2 s (Pt 2) (Fifsr2)
Interest of the other parties 397,392,735 141,875,536 539,268,271
to an agreement under (Note 3) (Note 3)
section 317 of the SFO (BI5E3) (Pif%E3)
EHREREONE 7 E T HE
HAETH 7 PIEEE < s
Total: #5t: 988,584,203 94.68%
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and

Debentures of the Company and Its Associated MWERK
Corporation (continued)
(i) Long positions in Shares and underlying Shares: (continued) (i)

Disclosure of Interests (continued)

R E (R)

EEREFETHABRAQFREA
MBCEE RS - HEIRD RES

/k)E' (,.,\)

Bty RARRERID LT R« (4R)

Approximate

Number of percentage
underlying Total shareholding
Number of Shares number of in the
Shares interested Shares Company
Name of Capacity/Nature interested BFERER interested RN
Director of Interest BEESEN HIEEE BFERER IR RERBE A
ExEB LR £-y:3=1 RPEE RPEE R EE BO
Mr. Stephanus Maria Beneficial owner 300,000 3,700,000 4,000,000
van Ooijen ERHEBA (Note 4)
Stephanus Maria van (Fix4)
Ooijen 5£ &
Interest in controlled 290,395,981 52,100,000 342,495,981
corporations (Note 5) (Note 5)
REEGER 2 s (GEE)) (Fig%E5)
Interest of the other parties 489,296,019 152,792,203 642,088,222
to an agreement under (Note 6) (Note 6)
section 317 of the SFO (GET)) (fizre)
B RIERDIE TR T IRE
BT PAEEE 2 s
Total: #%t: 988,584,203 94.68%
Mr. Gu Liyong Beneficial owner 127,500 1,822,500 1,950,000 0.19%
BEELE EnEAA (Note 7)
(P 7)
Mr. Ralph Sytze Beneficial owner - 150,000 150,000 0.01%
Ybema EnlEAA
(resigned on
17 January 2012)
Ralph Sytze Ybema %4
(R=Z—Z—F—R
+EHET)
Dr. Loke Yu Beneficial owner - 225,000 225,000 0.02%
BEEMEL EnEAA (Note 8)
(Fifr8)
EaREEERAT T _SFHHRE

)




Disclosure of Interests (continued)

SR E ()

EEREFETHABRAQFREA
MBCEE RS - HEIRD RES

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and

Debentures of the Company and Its Associated MWERRXE (&)
Corporation (continued)
(i) Long positions in Shares and underlying Shares: (continued) () B MR BT E - (58)

Approximate

Number of percentage
underlying Total shareholding
Number of Shares number of in the
Shares interested Shares Company
Name of Capacity/Nature interested BFERER interested RN
Director of Interest HEEREN HEE BFERER IRAER R
BExEB LR £-y:3=1 ROEE RAEE MR 7 8 Aok
Ms. Zhang Jingdong Beneficial owner - 225,000 225,000 0.02%
X6 ERBEA (Note 9)
(P5E9)
Mr. Li Xikui Beneficial owner - 225,000 225,000 0.02%
THELRE ERBEEA (Note 10)
(FiizE10)
(i) Short positions in Shares: iy  BHEKE -
Approximate
percentage
shareholding in
Name of Capacity/Nature Number of the Company
Director of Interest Shares EARARRAE
ExEB B EnttE BRAPEE HEQE 2L
Mr. Fang Ankong Interest of the other parties to an agreement under 20,837,095 1.99%
FRERE section 317 of the SFO (Note 11)
B RGOS NTIE T R MR A7 Pris B 2 s (BFE11)
Mr. Stephanus Maria Interest in controlled corporations 20,837,095 1.99%
van Ooijen REEGER 2 s (Note 11)
Stephanus Maria (BFEE11)

van Qoijen o4
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporation (continued)

(iii)

Notes:

)

Long positions in debentures of the Company:

Name of Director

E=2H 5t REEE

Capacity/Nature of Interest

Disclosure of Interests (continued)

R E (R)

EERFTETHAERAQTARE
MBCEE RS - HEIRD RES

MR NA R (&)

(iii)

RABEHNIER

Principal amount of
the debentures held
FREES2ALHE
(HK$)

(&)

Mr. Fang Ankong

hEZERE RERHEE 2 2R

Mr. Stephanus Maria van Ooijen

Stephanus Maria van Ooijen %& 4 REZAEGER 2 e

Mr. Fang Ankong (“Mr. Fang”) was granted Share Options under the Pre-IPO Share
Option Scheme and the Post-IPO Share Option Scheme to subscribe for 3,500,000
Shares and 33,000,000 Shares, respectively. Mr. Fang exercised Share Options to
subscribe for 1,050,000 Shares on 18 May 2012.

316,985,265 Shares are held by HWH Holdings Limited ("HWH") as beneficial owner
and HWH is wholly-owned by Mr. Fang. Green Elite Limited (“Green Elite”) holds
60,000,000 Shares as beneficial owner and is 50%-owned by each of HWH and Delco
Participation B.V. (“Delco”). On 1 March 2012, the Company issued a three-year
4% coupon convertible bonds (the “Convertible Bond”) in the aggregate principal
amount of HK$815,800,000 entitling the holders thereof to convert into Shares at an
initial conversion price of HK$6.00 per Share, subject to adjustments. The 31,266,667
underlying Shares represent such number of underlying Shares which fall to be
issued to HWH upon full conversion of the Convertible Bonds. Therefore, Mr. Fang is
deemed to be interested in an aggregate of 408,251,932 Shares held by his controlled
corporations.

Interest in controlled corporations

Interest in controlled corporations

B -

(M

)

187,600,000
(Note 12)
(BiFEE12)

312,600,000
(Note 13)
(B 13)

FRERE(HEEDRBERAMABE SR BRE
FrEIAREAAFRBEEERE SRR TRRE
53 Bl 3R % 3,500,000 fi& % 17 & 33,000,000 & i 7 °
FRER-ZE-——FRATNBITEERERR
1,050,000 f& %15 °

316,985,2658% 3415 BIHWH Holdings Limited ([HWH )
EAEFBAAEE  MHWHRAIE T t4 2 8%
A © Green Elite Limited ([ Green Elite]) tE A& = #
B AFBEARRF 60,000,000 B - M Green Elite
# HWH & Delco Participation B.V. ([Delco ) & & #
B50% c RZE——F=A—H  AREIETLAS
#2%8 815,800,000 8 CH) = FHI 4% Z B AR EH
([FIRRES 1) - BT 58 ARFIRE6.008 T
A HAR(E (B] TR ) SR i () - 31,266,667
S AE1 R A 19 X0 3% A AT 4 AR 155 35 P B A 14 T S 3¢
1T HWH BRI A BEE « Fit - £
WA BEZEHEERE 2 45 £/5 408,251,932
AR 2 #E 2 o
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Disclosure of Interests (continued)

SR E ()

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporation (continued)

Notes: (continued)

(3)

(4)

(5)

Chiho-Tiande Group Limited

Mr. Fang, Mr. Stephanus Maria van Ooijen (“Mr. van Ooijen”), Mr. Herman Maurits
de Leeuw (“Mr. de Leeuw”), HWH, Delco, Sims Metal Management Dragon
Holdings Limited (“Sims”) and Sims Metal Management Asia Limited (“Sims Asia”)
are considered having entered into an agreement under section 317 of the SFO.
The 397,392,735 Shares comprise (i) 300,000 Shares held by Mr. van Ooijen as
beneficial owner; (i) 230,395,981 Shares held by Delco as beneficial owner; and (iii)
166,696,754 Shares held by Sims as beneficial owner. The 141,875,536 underlying
Shares comprise (i) 3,700,000 underlying Shares held by Mr. van Ooijen as beneficial
owner as referred to in Note 4 below; (ii) 52,100,000 underlying Shares held by
Delco as beneficial owner which fall to be issued to Delco upon full conversion of
the Convertible Bonds; (iii) 20,837,095 underlying Shares held by Sims as beneficial
owner which Delco is obliged to deliver to Sims upon exercise of the Option by Sims;
(iv) 52,600,000 underlying Shares held by Sims as beneficial owner which fall to be
issued to Sims upon full conversion of the Convertible Bonds; and (v) 12,638,441
underlying Shares held by Sims as beneficial owner which fall to be issued to Sims upon
full conversion of the Warrants. Therefore, Mr. Fang is deemed to be interested in an
aggregate of 539,268,271 Shares held by the other parties to an agreement under
section 317 of the SFO.

Mr. van Ooijen was granted Share Options under the Pre-IPO Share Option Scheme
and the Post-IPO Share Option Scheme to subscribe for 1,000,000 Shares and
3,000,000 Shares, respectively. Mr. van Ooijen exercised Share Options to subscribe
for 300,000 Shares on 18 May 2012.

230,395,981 Shares are held by Delco as beneficial owner and Delco is indirectly
50%-owned by Mr. van Ooijen. Green Elite holds 60,000,000 Shares as beneficial
owner and is 50%-owned by each of HWH and Delco. The 52,100,000 underlying
Shares represent such number of underlying Shares which fall to be issued to Delco
upon full conversion of the Convertible Bonds. Therefore, Mr. van Ooijen is deemed
to be interested in an aggregate of 342,495,981 Shares held by his controlled
corporations.

Interim Report 2012
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporation (continued)

Notes: (continued)

(6)

(11)

Mr. Fang, Mr. van Ooijen, Mr. de Leeuw, HWH, Delco, Sims and Sims Asia are
considered having entered into an agreement under section 317 of the SFO. The
489,296,019 Shares comprise (i) 5,614,000 Shares held by Mr. Fang as beneficial
owner; (i) 316,985,265 Shares held by HWH as beneficial owner; and (iii) 166,696,754
Shares held by Sims as beneficial owner. The 152,792,203 underlying Shares comprise
(i) 35,450,000 underlying Shares held by Mr. Fang as beneficial owner as referred to
in Note 1 above; (ii) 31,266,667 underlying Shares held by HWH as beneficial owner
which fall to be issued to HWH upon full conversion of the Convertible Bonds; (iii)
20,837,095 underlying Shares held by Sims as beneficial owner which Delco is obliged
to deliver to Sims upon exercise of the Option by Sims; (iv) 52,600,000 underlying
Shares held by Sims as beneficial owner which fall to be issued to Sims upon full
conversion of the Convertible Bonds; and (v) 12,638,441 underlying Shares held by
Sims as beneficial owner which fall to be issued to Sims upon full conversion of the
Warrants. Therefore, Mr. van Ooijen is deemed to be interested in an aggregate of
642,088,222 Shares held by the other parties to an agreement under section 317 of
the SFO.

Mr. Gu Liyong (“Mr. Gu"”) was granted Share Options under the Pre-IPO Share Option
Scheme and the Post-IPO Share Option Scheme to subscribe for 425,000 Shares
and 1,525,000 Shares, respectively. Mr. Gu exercised Share Options to subscribe for
127,500 Shares on 18 May 2012.

Dr. Loke Yu was granted Share Options under the Post-IPO Share Option Scheme to
subscribe for 225,000 Shares.

Ms. Zhang Jingdong was granted Share Options under the Post-IPO Share Option
Scheme to subscribe for 225,000 Shares.

Mr. Li Xikui was granted Share Options under the Post-IPO Share Option Scheme to
subscribe for 225,000 Shares.

Pursuant to a sale and purchase agreement dated 17 January 2012 entered into
between, among others, Delco and Sims, Delco has granted a call option (the
“Option”) in favour of Sims in respect of 20,837,095 Shares, subject to adjustments
(the "Option Shares”). The short position in respect of 20,837,095 Shares represent
the number of the Option Shares which Delco is obliged to deliver to Sims upon
exercise of the Option by Sims. Mr. van Ooijen is deemed to have the same short
position as Delco since Delco is indirectly 50%-owned by Mr. van Ooijen. Mr. Fang is
also deemed to have the same short position as Delco since Mr. Fang and Delco are
parties to an agreement under section 317 of the SFO referred to in Notes 3 and 6

above.
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Disclosure of Interests (continued)

SR E ()

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporation (continued)

Notes: (continued)

(12)  This represents the principal amount of the Convertible Bonds subscribed by HWH, by
virtue of which HWH is deemed to be interested in 31,266,667 underlying Shares as
referred to in Notes 2, 3 and 6 above. Mr. Fang is deemed to be interested in the same
principal amount of the Convertible Bonds as HWH since HWH is wholly-owned by Mr.
Fang.

(13)  This represents the principal amount of the Convertible Bonds subscribed by Delco,
by virtue of which Delco is deemed to be interested in 52,100,000 underlying Shares
as referred to in Notes 3, 5 and 6 above. Mr. van Ooijen is deemed to be interested in
the same principal amount of the Convertible Bonds as Delco since Delco is indirectly
50%-owned by Mr. van Ooijen.

Saved as disclosed above, as at 30 June 2012, none of the Directors and
chief executives of the Company had any interests or short positions
in the shares, underlying shares or debentures of the Company or any
of its associated corporations which would have to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or which
were recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or which were required to be
notified to the Company and the Stock Exchange pursuant to the Model
Code.
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Disclosure of Interests (continued)

R E (R)

Substantial Shareholders’ Interests and Short FERRRZAQXTNRMG RABER
Positions in Shares and Underlying Shares of the #®BHEZKRXE

Company

As at 30 June 2012, the interests and short positions of the persons, R-Z——FXA=1+H L FALT(EKQA
other than the Directors and chief executives of the Company, in the ZBZENFTEBITHA BRI RARQ AL &I
shares and underlying shares of the Company as recorded in the register — BAR% {5 o ¥ B 1R 15 255 K HA S 16 0] 5 336 {578

required to be kept under Section 336 of the SFO were as follows: GFEZERMAMEE s Em AR AT
(i) Long positions in Shares and underlying Shares: () D RBERNDETE

Approximate

Number of percentage
underlying Total shareholding
Number of Shares number of in the
Shares interested Shares Company
Name of Capacity/Nature interested FEER interested EARAT
Shareholder of Interest BFEERMN HIHES BFEER IR AR L
BRREE 5 EmtE RPEE RPEE MR B8 BOL
HWH Holdings Limited ~ Beneficial owner 316,985,265 31,266,667 348,251,932
EnlEAA (Note 1) (Note 1)
(BET) (PigsE1)
Interest in controlled 60,000,000 - 60,000,000
corporations (Note 1)
REARGER 2 (PigzE1)

Interest of the other parties 403,006,735 177,325,536 580,332,271
to an agreement under (Note 2) (Note 2)
section 317 of the SFO (FgzE2) (Fix2)
EHREEEAE N7 E T hE
Bl Q7 s <

Total: #%t: 988,584,203 94.68%

BARMEMERAT —T— —Ghane B



Disclosure of Interests (continued)

R E (R)

J 4N

Substantial Shareholders’ Interests and Short FERFRRADXTNRAGD RAEBERKR
Positions in Shares and Underlying Shares of the I HIERKXE (&)

Company (continued)
(i) Long positions in Shares and underlying Shares: (continued) () Bt RERERGOBTE  (8)

Approximate

Number of percentage
underlying Total shareholding
Number of Shares number of in the
Shares interested Shares Company
Name of Capacity/Nature interested BEER interested EARAT
Shareholder of Interest BEREMN opiEl EEER IR EER R
REREMH 5 RnitE RZEE RZEE R EH Bt
Delco Participation B.V.  Beneficial owner 230,395,981 52,100,000 282,495,981
ERBEEA (Note 3) (Note 3)
(P7E3) (PH5E3)
Interest in controlled 60,000,000 - 60,000,000
corporations (Note 3)
REEHER 2 #m (PHzE3)

Interest of the other parties 489,596,019 156,492,203 646,088,222
to an agreement under (Note 4) (Note 4)
section 317 of the SFO (P7E4) GEY
EHREREAE 37 E T HE
HAETH 77 PAEsA 2 s

Total: #5t: 988,584,203 94.68%

Mr. Herman Maurits Interest in controlled 290,395,981 52,100,000 342,495,981
de Leeuw corporations (Notes 3 & 5) (Notes 3 & 5)
Herman Maurits REZARHER 2 e (PH7E3 R 5) (BHEE3 }5)

de Leeuw 5E4E

Interest of the other parties 489,596,019 156,492,203 646,088,222
to an agreement under (Notes 4 & 5)  (Notes 4 & 5)
section 317 of the SFO GETYE) GETYE)

EHERHEEIIE3T7 E T RE
HAOETA I Pris B sk

Total: #8%t: 988,584,203 94.68%
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the

Company (continued)
(i) Long positions in Shares and underlying Shares: (continued)

Disclosure of Interests (continued)

R E (R)

FERRRAQ AR R EBER
M RIRERR K2

iy By RAERERETR

‘\kA(,%f'é)

IR

()

Approximate

Number of percentage
underlying Total shareholding
Number of Shares number of in the
Shares interested Shares Company
Name of Capacity/Nature interested BEER interested EARAT
Shareholder of Interest BEERMN opiEl EEER IR RE L
BRREH 5 RnitE RZEE k4! MR 5 4 2 BOk
SVO Company B.V. Interest in controlled 779,992,000 208,592,203 988,584,203 94.68%
corporations (Notes 3,4 & 5) (Notes 3, 4 & 5)
REAREER 2 e (PEE3 - 4J5) (KfEE3 - 4%5)
H.P.L. Metals B.V. Interest in controlled 779,992,000 208,592,203 988,584,203 94.68%
corporations (Notes 3, 4 & 5) (Notes 3, 4 & 5)
REEHER 2 (P5E3 - 4]5) (MEE3 - 4%5)
Stichting Beheer Interest in controlled 779,992,000 208,592,203 988,584,203 94.68%
Aandelen H.P.L. corporations (Notes 3, 4 & 5) (Notes 3, 4 & 5)
Metals REEHER 2 (PE3 4 ]5) (KEE3 - 4%5)
Green Elite Limited Beneficial owner 60,000,000 - 60,000,000 5.75%
ERBEA
Sims Metal Beneficial owner 166,696,754 86,075,536 252,772,290
Management ERHEBA (Note 6) (Note 6)
Dragon Holdings (Ffi5E6) (FizE6)
Limited
Interest of the other parties 613,295,246 122,516,667 735,811,913
to an agreement under (Note 7) (Note 7)
section 317 of the SFO (HIEE7) (PIFE7)
EHREREOE 37 & T hE
HAETH77 PREsA 2 s
Total: #%t: 988,584,203 94.68%
BEERtEEERAT T _FHERE

)
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Disclosure of Interests (continued)

SR E ()

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the

Company (continued)
(i) Long positions in Shares and underlying Shares: (continued)

FERRRAQ AR R EBER

M RIRERR K2

KR ()

iy By RAERERETR

()

Approximate

Number of percentage

underlying Total shareholding

Number of Shares number of in the

Shares interested Shares Company

Name of Capacity/Nature interested HEER interested EARAT

Shareholder of Interest BEREMN opiEl EEER IR EER R

REREMH 5/ EatE RZEE RZEE R EH Bt

Sims Metal Interest in controlled 779,992,000 208,592,203 988,584,203 94.68%
Management China corporations (Notes 6, 7 & 8) (Notes 6, 7 & 8)
Holdings Limited REIEHEE 2 s (Hisr6 - 718) (PfEE6 - 7%8)

Sims Metal Interest in controlled 779,992,000 208,592,203 988,584,203 94.68%
Management Asia corporations (Notes 6, 7 & 8) (Notes 6, 7 & 8)
Limited REZEEER 2 #am (fiste~7%8) (PHate6 -~ 7%8)

Sims Metal Interest in controlled 779,992,000 208,592,203 988,584,203 94.68%

Management Limited

Chiho-Tiande Group Limited

corporations
REEHER 2 #m

Interim Report 2012
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Disclosure of Interests (continued)
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (continued)

(i) Short positions in underlying Shares: (i) MEERHERE -
Number of Approximate
underlying percentage
Shares  shareholding in
Name of Capacity/Nature interested the Company
Shareholder of Interest BEEEN AR DTRREN
BRREE 5/ EEitE HEROEE BHES
Delco Participation B.V. Beneficial owner 20,837,095 1.99%
BEXHEA (Note 9)
(PH3E9)
HWH Holdings Limited Interest of the other parties to an agreement 20,837,095 1.99%
under section 317 of the SFO (Note 9)
EHREREONETIETEORE (P5E9)
BT 7 PAEsR 2 #es
Mr. Herman Maurits de Leeuw Interest in controlled corporations 20,837,095 1.99%
Herman Maurits de Leeuw 5t 4£ REAEGER 2 (Notes 5 & 9)
GELYE)
SVO Company B.V. Interest in controlled corporations 20,837,095 1.99%
WEEGNER 2 s (Notes 5 & 9)
GELYE)
H.P.L. Metals B.V. Interest in controlled corporations 20,837,095 1.99%
REEHER 2 (Notes 5 & 9)
(Fi#E5 % 9)
Stichting Beheer Aandelen Interest in controlled corporations 20,837,095 1.99%
H.P.L. Metals REAEGER 2 (Notes 5 & 9)
GELYE)

EeRiEEAERAT —T —FHERS
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Substantial Shareholders’ Interests and Short FERERERARQTWRHD KAEBERKR
Positions in Shares and Underlying Shares of the MHERKEKXE (&)
Company (continued)

(i) Short positions in underlying Shares: (continued) iy IEEEMRMDEIAR  (4B)

Number of Approximate

underlying percentage

Shares  shareholding in

Name of Capacity/Nature interested the Company

Shareholder of Interest BEEEN AR DTRREN

BRREE 5/ EEitE HEROEE BHES

Sims Metal Management Interest of the other parties to an agreement 20,837,095 1.99%
Dragon Holdings Limited under section 317 of the SFO (Note 9)
EFREERAENTIETOMZEEMETDT (PH3E9)

GIESE =Pl T

Sims Metal Management Interest in controlled corporations 20,837,095 1.99%
China Holdings Limited IR HEE 2z s (Notes 8 & 9)
(FizE8 K 9)

Sims Metal Management Interest in controlled corporations 20,837,095 1.99%
Asia Limited REAEGER 2 (Notes 8 & 9)
(FisE8 % 9)

Sims Metal Management Interest in controlled corporations 20,837,095 1.99%
Limited WEEGNER 2 s (Notes 8 & 9)
(FifsE8 % 9)

- Chiho-Tiande Group Limited Interim Report 2012



Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (continued)

Notes:

(1

(2)

316,985,265 Shares are held by HWH as beneficial owner. The 31,266,667 underlying
Shares represent such number of underlying Shares which fall to be issued to HWH
upon full conversion of the Convertible Bonds. Green Elite holds 60,000,000 Shares as
beneficial owner and is 50%-owned by each of HWH and Delco and therefore HWH is
deemed to be interested in the same number of Shares as held by Green Elite.

Mr. Fang, Mr. van Ooijen, Mr. de Leeuw, HWH, Delco, Sims and Sims Asia are
considered having entered into an agreement under section 317 of the SFO. The
403,006,735 Shares comprise (i) 5,614,000 Shares held by Mr. Fang as beneficial
owner; (ii) 300,000 Shares held by Mr. van Ooijen as beneficial owner; (iii)
230,395,981 Shares held by Delco as beneficial owner; and (iv) 166,696,754 Shares
held by Sims as beneficial owner. The 177,325,536 underlying Shares comprise (i)
35,450,000 underlying Shares held by Mr. Fang as beneficial owner; (ii) 3,700,000
underlying Shares held by Mr. van Ooijen as beneficial owner; (iii) 52,100,000
underlying Shares held by Delco as beneficial owner which fall to be issued to Delco
upon full conversion of the Convertible Bonds; (iv) 20,837,095 underlying Shares held
by Sims as beneficial owner which Delco is obliged to deliver to Sims upon exercise
of the Option by Sims; (v) 52,600,000 underlying Shares held by Sims as beneficial
owner which fall to be issued to Sims upon full conversion of the Convertible Bonds;
and (vi) 12,638,441 underlying Shares held by Sims as beneficial owner which fall to
be issued to Sims upon full conversion of the Warrants. Therefore, HWH is deemed to
be interested in an aggregate of 580,332,271 Shares held by the other parties to an
agreement under section 317 of the SFO.

230,395,981 Shares are held by Delco as beneficial owner. The 52,100,000 underlying
Shares represent such number of underlying Shares which fall to be issued to Delco
upon full conversion of the Convertible Bonds. Green Elite holds 60,000,000 Shares as
beneficial owner and is 50%-owned by each of HWH and Delco and therefore Delco

is deemed to be interested in the same number of Shares as held by Green Elite.

Disclosure of Interests (continued)
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Disclosure of Interests (continued)
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (continued)

Notes: (continued)

(4)

5)

(6)

Chiho-Tiande Group Limited

Mr. Fang, Mr. van Ooijen, Mr. de Leeuw, HWH, Delco, Sims and Sims Asia are
considered having entered into an agreement under section 317 of the SFO. The
489,596,019 Shares comprise (i) 5,614,000 Shares held by Mr. Fang as beneficial
owner; (ii) 300,000 Shares held by Mr. van Ooijen as beneficial owner; (iii)
316,985,265 Shares held by HWH as beneficial owner; and (iv) 166,696,754 Shares
held by Sims as beneficial owner. The 156,492,203 underlying Shares comprise (i)
35,450,000 underlying Shares held by Mr. Fang as beneficial owner; (ii) 3,700,000
underlying Shares held by Mr. van Ooijen as beneficial owner; (iii) 31,266,667
underlying Shares held by HWH as beneficial owner which fall to be issued to HWH
upon full conversion of the Convertible Bonds; (iv) 20,837,095 underlying Shares held
by Sims as beneficial owner which Delco is obliged to deliver to Sims upon exercise of
the Option by Sims; (v) 52,600,000 underlying Shares held by Sims as beneficial owner
which fall to be issued to Sims upon full conversion of the Convertible Bonds; and (vi)
12,638,441 underlying Shares held by Sims as beneficial owner which fall to be issued
to Sims upon full conversion of the Warrants. Therefore, Mr. van Ooijen is deemed to
be interested in an aggregate of 646,088,222 Shares held by the other parties to an
agreement under section 317 of the SFO.

Delco is 50%-owned by each of SVO Company B.V. (“SVO”) and H.P.L. Metals B.V.
("HPL"). SVO is wholly-owned by Mr. van Ooijen. HPL is wholly-owned by Stichting
Beheer Aandelen H.P.L. Metals (“Stichting HPL"), a foundation for the sole benefit
of Mr. de Leeuw. Therefore, each of SVO, Mr. van Ooijen, Mr. de Leeuw, HPL and
Stichting HPL is deemed to be interested in the long positions and short positions held
by and through Delco.

166,696,754 Shares are held by Sims as beneficial owner. The 86,075,536 underlying
Shares comprise (i) 20,837,095 underlying Shares held by Sims as beneficial owner
which Delco is obliged to deliver to Sims upon exercise of the Option by Sims; (ii)
52,600,000 underlying Shares held by Sims as beneficial owner which fall to be issued
to Sims upon full conversion of the Convertible Bonds; and (iii) 12,638,441 underlying
Shares held by Sims as beneficial owner which fall to be issued to Sims upon full
conversion of the Warrants.
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (continued)

Notes: (continued)

(7) Mr. Fang, Mr. van Ooijen, Mr. de Leeuw, HWH, Delco, Sims and Sims Asia are
considered having entered into an agreement under section 317 of the SFO. The
613,295,246 Shares comprise (i) 5,614,000 Shares held by Mr. Fang as beneficial
owner; (ii) 300,000 Shares held by Mr. van Ooijen as beneficial owner; (iii)
316,985,265 Shares held by HWH as beneficial owner; (iv) 230,395,981 Shares held by
Delco as beneficial owner; and (v) 60,000,000 Shares held by Green Elite as beneficial
owner. The 122,516,667 underlying Shares comprise (i) 35,450,000 underlying
Shares held by Mr. Fang as beneficial owner; (i) 3,700,000 underlying Shares held
by Mr. van Ooijen as beneficial owner; (iii) 31,266,667 underlying Shares held by
HWH as beneficial owner which fall to be issued to HWH upon full conversion of the
Convertible Bonds; and (iv) 52,100,000 underlying Shares held by Delco as beneficial
owner which fall to be issued to Delco upon full conversion of the Convertible Bonds.
Therefore, Sims is deemed to be interested in an aggregate of 735,811,913 Shares
held by the other parties to an agreement under section 317 of the SFO.

(8) Sims is a wholly-owned subsidiary of Sims Metal Management China Holdings Limited
("SMM China”), which in turn is a wholly-owned subsidiary of Sims Asia. Sims Asia is
a wholly-owned subsidiary of Sims Metal Management Limited (“SMM"). Therefore,
each of SMM, SMM China and Sims Asia is deemed to be interested in the long
positions and short positions held by and through Sims.

9 The short position in respect of 20,837,095 Shares represent the number of the Option

Shares which Delco is obliged to deliver to Sims upon exercise of the Option by Sims.

Save as disclosed above, as at 30 June 2012, the Company had not been
notified by any persons (other than the Directors and chief executives
of the Company) who had interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.
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FERRNARQ ARG R AERER
MR RA R (E)

BEE ()

(7) F %4 - van Ooijen %t ~ de Leeuw o4& ~ HWH
Delco * Sims M. Sims Asia ¥ 42 B 5] iR 1755 & H
EIEHIE37E TR H 5 © 613,295,246 IR IR 15 B
E() A TEERAERER ARFHE 5,614,000
f&5 : (i) Bvan Ooijen L AEEABRER AREH
300,000 SRR ¢ (i) FH HWH {F A E 25 B A AR
316,985,265 f&A&15 ¢ (iv) i DelcotE A EEHB AR
A#)230,395,981 kA ¢ K (v) i Green ElitetEA
H A A A #160,000,000%515 © 122,516,667
BREERMEIENBETCEEREREBEAREN
35,450,000/% 48 RB8A% 1 ¢ (ii)Evan Ooijenft £1EAE
G AR A1 3,700,000 A AERAAL 1 ¢ (iii) B HWH
EREHREARFAE RN BRREFETHLARE
A5 E1T F HWH ) 31,266,667 B AERA AR 1+ K (iv)
DelcotFARTMAARTA + R RREFEEHRL
1% M5 1T F Delco 952,100,000 BARRIRL D © A
I+ SimsHAR A H KB EKROIE31 7R THH
BEAMETOF TR 26 3£/8735,811,913RKkMH 2
W o

(8) Sims /& Sims Metal Management China Holdings
Limited ([SMM China|) 2 8B SHE R R - SMM
China&Sims Asia2 EHEBHIME R 7] o Sims Asia B
Sims Metal Management Limited ([ SMM |) 2 & # A&
HM AR o ELL - SMM » SMM China & Sims Asia
EEWREARBERBBSMsITANITERARHESR
HE -

(9) B #320,837,095 B A% 15 2 A B R ER Sims 1T ERE AL
#1% - Delco BRMAERN T Sims WU ERMEAR D 2L E -

B EXETERERSN RZT—ZF A A=TH
BMEEFNAL(RABEZREIEITHRARR
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SR E ()

Share Option Scheme

The Company has two share option schemes namely, the Pre-IPO Share
Option Scheme and the Post-IPO Share Option Scheme which were
adopted on 23 June 2010.

(@) Pre-IPO Share Option Scheme
As at 30 June 2012, details of the share option granted under the
Pre-IPO Share Option Scheme are as follows:

B AEsT
AAAR-F—FFXA T BRWTER
BRERHE - BVE R AR EABRES BIRE
RABBEEBRAEE -

(a) BEXRLRBEABRESS
RZZE—ZFXA=+H " BRBEERA
3 E AT RE AR AT BT h BB IR =Y

BT
Number of Number of
Date of Exercisable shares subject shares subject
Grant period to outstanding Number Number to outstanding
(ddl/mm/ Exercise ~ (dd/mm/ optionsasat ~ ofoptions  ofoptions  Numberof options asat
¥y priceper  yyyy) 1 January 2012 granted exercsed optionslapsed ~ 30June 2012 Approximate
(Note 1) share Note 2 RZB-Z& during the during the during the R-E-ZEF percentage
RERS (HKS) fieH -f-Rik period period period ~ RE=TAEE  shareholdings
Grantees (B/B/8) SRAEE (R/B/B) fikzBhEy Bk Binfre Bnih ARZEREY i
RBA (Rist1) (7) () RzRGEE  BREHE  BREMR  BRERS RZRBEA BhEal
(| Directors
£
Mr. Fang Ankong 23062010 183 1200712011 - 120072012 1,050,000 0 1,050,000 0 0 -
nREEE 253 S ap=ES
AAZTZE k2
1300772012 - 120072013 1,050,000 0 0 0 1,050,000 0.10056%
S A
“E-ECATCR
1300772013 - 12072014 1,400,000 0 0 0 1,400,000 0.13408%
A=
“EmECATIR
3500000 0 1050000 0 2000 023464%
Mr. Stephanus Maria 2300612010 143 1200702011 - 1200772012 300,000 0 300,000 0 0 -
van Ooien %% S ap=ES
Stephanus Mariavan Qojen~—~~ "AZT=A -
b 1300772012 - 120072013 300,000 0 0 0 300,000 0.02873%
5-ZErAteRE
“I-SEEATCR
13/07/2013 - 121072014 400,000 0 0 0 400,000 003831%
A
ZI-RELATIR
1,000,000 0 300,000 0 700,000 0.06704%

- Chiho-Tiande Group Limited Interim Report 2012
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RS () ‘
Share Option Scheme (continued) BRAESTEI(E)
(a) Pre-IPO Share Option Scheme (continued) () BERAMBEABRESTE(E)
Number of Number of
Date of Exercisable shares subject shares subject
Grant period to outstanding Number Number to outstanding
(dd/mm/ Exerdse  (dd/mm/ optionsasat ~ ofoptions  ofoptions  Numberof options as at
) priceper  yyyy) 1 January 2012 granted exercsed optionslapsed ~ 30June 2012 Approximate
(Note 1) share (Note 2 AZE-ZE  duingthe  duringthe  during the Hog-zf percentage
RERS (HKS) fileH -f-AiEk period period period  AAZtAHA  shareholdings
Grantees (B/B/%)  SBARE (B/A/%) {2 BlEy BhRh B BhEN FRECBERY k&
ARA (1) (#7) (Hit2) RZRGEE  EREHE  BREMR  BREE RZRBEE BREA
(i Directors (continued)
g3
M. Guiyong 2300612010 8 120072011 - 1200772012 127,500 0 127,500 0 0 -
BRERE 2535 B-EEATIRE
#AZT=R k2 g
130072012 - 1210712013 127,500 0 0 0 127,500 001221%
“I-CECffoRE
ZE-ZECATIA
130772013 - 1200772014 170,000 0 0 0 170,000 0.01628%
“E-CEEATERE
“E-MECATIR
425,000 0 127,500 0 297,500 002849%
(i Employegs and 23/06/2010 243 1200712011 - 120072012 579,500 0 543,500 0 36,000 0.00345%
other partiipants 53 S A=
EERAMBEZ ~AZT=R ZE-CECATIR
130072012 - 1210712013 2,140,500 0 0 0 2,140,500 0.20500%
S A
it S g
130072013 - 1200772014 2,854,000 0 0 0 2,854,000 0.27333%
“I-CEeffoRE
“E-MECATIR
5,574,000 0 543,500 0 5030500 048178%
Totl &3 10,499,000 0 2,021,000 0 8,478,000 081195%

EeRiEEAERAT —T —FHERS
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Share Option Scheme (continued)
(@) Pre-IPO Share Option Scheme (continued)

Notes:

(W)

Chiho-Tiande Group Limited

It was the date when the Company offered to the grantees the options under
the Pre-IPO Share Option Scheme.

Each of the grantees to whom options have been conditionally granted under

the Pre-IPO Share Option Scheme will be entitled to exercise:

0]

(ii)

(iii)

up to 30% of the total number of options granted at any time during
the period commencing from the date of the first anniversary of the
date when the shares of the Company were first listed on the Stock
Exchange (the “Listing Date”) to the date of the second anniversary of
the Listing Date (both days inclusive);

up to 30% of the total number of options granted at any time during
the period commencing from the date immediately following the date
of the second anniversary of the Listing Date to the date of the third
anniversary of the Listing Date (both days inclusive); and

up to 40% of the total number of options granted, at any time during
the period commencing from the date immediately following the date
of the third anniversary of the Listing Date to the date of the fourth
anniversary of the Listing Date (both days inclusive).

Interim Report 2012

SRR RS R ()
ER A BB A R B ()

(a)

GEE

(1

AR RBEREE R AR ERERER S
AR AR BN B -

HRIE &R AR E A B EVES B R
RTBRENSARA - BEE

@) BARRBRNDERRBRZA LT Z
REH(EH RS ERERERE
B-BFsRBEFE_AFEAL
(BREEEMKREN)  BEITERAT
TERE AR B AR R A () BT R A
30%

(i) BETHSERERBRERSE -
BFEzZABAREFE-AFEAL
(BREEEMKREN)  BEITERAT
TERE R R B ARRE A ) BT R A
30% M

(iii) BETHMERERBRERSE =
BFEZABABEFMAFERAL
(BREEEMREN)  BEITERAT
TERE R R B AR X ) BT R A
40% -
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Disclosure of Interests (continued)

R E ()

BRETE(E)

(b) Post-IPO Share Option Scheme (b) BRAMBRERBRETS
As at 30 June 2012, details of the share option granted under the R-ZB——FXA=18  BEHLD
Post-IPO Share Option Scheme are as follows: B EBERETEMREBEIRESE
BT
Number of Number of
Date of shares subject shares subject
Grant to outstanding Number Number to outstanding
(dd/mm/ Exerdse  Exercisable optionsasat ~ ofoptions  ofoptions  Numberof ~options as at
yyyy) priceper  period 1 January 2012 granted exercsed options lapsed ~ 30June 2012 Approximate
(Note 1) share (dd/mm/ AZE-ZF  duingthe  duringthe  duringthe  WZE-ZF percentage
RERS (HKS) vy -f-RE% period period period ~ RE=tAEE  shareholdings
Grantees (B/B/%)  SHOEE RS fikzBREY itk Binfre BhY  fRZBREY hig
BRA (1) (1) (R/8/%) ReRfEE  BREHE  BREER  lERERS Rz RigA BREAY
(i Directors
£
Mr. Fang Ankong 03052011 6.388 03052012 - 031052013 4,950,000 0 0 0 4,950,000 0.47407%
FEERE £ S
1A=A Z5-ZERAA
(Note 4) 04052013 - 03/05/2014 4,950,000 0 0 0 4,950,000 0.47407%
(K1) “TCFIAREE
“I-RELAZA
04052014 - 03/05/2015 6,600,000 0 0 0 6,600,000 063209%
“I-RERAMAE
“I-RELAZA
(Note 2)
(Hst2)
16,500,000 0 0 0 16,500,000 15803%
2810312012 4186 2810312013 - 271032016 0 4,950,000 0 0 4,950,000 047407%
i “E-ZECRCTNRE
1 ZI-REZAZTHA
280032014 - 271032016 0 4,950,000 0 0 4,950,000 047407%
Z5-REZRT)\RZ
ZEI-REZAzTHA
280032015 - 271032016 0 6,600,000 0 0 6,600,000 0.63209%
ZE-RESAZT)IRE
ZI-REZAZTHA
(Note 3)
(H3)
0 16,500,000 0 0 16,500,000 1.58023%
BoXUEMERAT —T —FRAs B
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Share Option Scheme (continued)

SR ESTEI ()
ERABIRE R AR B ()

Chiho-Tiande Group Limited

Interim Report 2012

(b) Post-IPO Share Option Scheme (continued) (b)
Number of Number of
Date of shares subject shares subject
Grant to outstanding Number Number to outstanding
(dd/mm/ Exerdse  Exercisable optionsasat ~ ofoptions  ofoptions  Numberof options as at
T priceper  period 1 January 2012 granted exercised  options lapsed 0June2012  Approximate
(Note 1) share (dd/mm/ AZE-ZE  duingthe  duringthe  during the Wog-zf percentage
b=k [HKS) ) -B-BH% period period period  AAZTAME  shareholdings
(B/B/%)  SEAfE k8 fikzahEy Bk Binfre Bhy  fRzERES it
(1) (#7) (B/B/%) RzRGEE  BREHE  BREMR  EREE RZRBEE BREA
030052011 6.388 031052012 - 0310572013 300,000 0 0 0 300,000 002873%
£ “3-CFRfZRE
1A=H “5-=%18=A
(Note 4) 041052013 - 03/05/2014 300,000 0 0 0 300,000 0.02873%
() “5-CERAmAE
“I-REIRZA
04052014 - 03/05/2015 400,000 0 0 0 400,000 0.03831%
“E-RERAMAE
“I-RELAZA
(Note 2)
(M)
1,000,000 0 0 0 1,000,000 009577%
2800372012 418 2810312013 - 271032016 0 600,000 0 0 600,000 0.05746%
2 “E-ZECRCTNRE
=AZt/A ZI-REZAZTHA
280032014 - 271032016 0 600,000 0 0 600,000 0.05746%
E-RE=AzTN\BE
ZI-REZAZTHA
280032015 - 2710312016 0 800,000 0 0 800,000 0.07662%
“E-RESACTEE
“I-REZAZTHA
(Note 3)
(H53)
0 2,000,000 0 0 2,000,000 0.19154%




Disclosure of Interests (continued)
RS () ‘
Share Option Scheme (continued) BRAESTEI(E)
(b) Post-IPO Share Option Scheme (continued) (b) BERAMBERBIRESTE(E)
Number of Number of
Date of shares subject shares subject
Grant to outstanding Number Number to outstanding
(dd/mm/ Exerdse  Exercisable optionsasat ~ ofoptions  ofoptions  Numberof options as at
T priceper  period 1 January 2012 granted exercised  options lapsed 0June2012  Approximate
(Note 1) share (dd/mm/ AZE-ZE  duingthe  duringthe  during the Wog-zf percentage
b=k [HKS) ) -B-BH% period period period  AAZTAME  shareholdings
Grantees (B/B/%)  SEAfE k8 fikzahEy Bk Binfre Bhy  fRzERES it
ARA (1) (#7) (B/B/%) RzRGEE  BREHE  BREMR  EREE RZRBEE BREA
(i Directors (continued)
£
Mr. Gu Liyong 030052011 6.388 031052012 - 0310572013 262,500 0 0 0 262500 002514%
BRERE Ff “3-25RAcRE
1A=H Z5-TERAA
04052013 - 03/05/2014 262,500 0 0 0 262,500 0.02514%
“I-SERAMAE
“5-RERAZA
04052014 - 03/05/2015 350,000 0 0 0 350,000 0.03352%
“S-RERAMAZ
“5-RERAZA
(Note 2)
(iE2)
875,000 0 0 0 875,000 0.08380%
28032012 418 280032013 - 271032016 0 195,000 0 0 195,000 0.01868%
5C e el
ZAZt/R “I-REZAZTHA
2800312014 - 2710312016 0 195,000 0 0 195,000 0.01868%
“I-RESAZTRE
“E-REZACTHA
2800312015 - 2710312016 0 260,000 0 0 260,000 0.02090%
“E-1EZACTNRE
Z5-AEZRZTHR
(Note 3)
(H3)
0 650,000 0 0 650,000 0.06226%

BARNKEERAT —T——Gemgs
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Share Option Scheme (continued)

BRETE(E)

B ERBRET S (H)

(b) Post-IPO Share Option Scheme (continued) (b) BRA
Number of Number of
Date of shares subject shares subject
Grant to outstanding Number Number to outstanding
(dd/mm/ Exerdse  Exercisable optionsasat ~ ofoptions  ofoptions  Numberof options as at
T priceper  period 1 January 2012 granted exercised  options lapsed 0June2012  Approximate
(Note 1) share (dd/mm/ AZE-ZE  duingthe  duringthe  during the R-§-ZF percentage
o=k [HKS) ) -B-BH% period period period  AAZTAMA  shareholdings
Grantees (B/B/%)  SEAfEE k8 fikzahEy Bk Bnire Bhy  fRzERES e
ARA (K1) (7) (B/B/%) RzRGEE  EREHE  BREMR  EREEE RZRBEE BREA
(i Directors (continued)
£
Mr. Ralph Sytze 030052011 6.388 031052012 - 0310572013 45,000 0 0 0 0 -
Yhema 5k CI-CERAZRE (Note 5)
(resigned on 1A=H “E--ERf=A (HsEs)
17 January 2012) 041052013 - 03/05/2014 45,000 0 0 0 0 -
Relph Sytze Yema £ “T-SERARAZE (Note 5)
(R=F-2-§ “I-IERAZR (Ht5)
AR 041052014 - 0310572015 60,000 0 0 0 0 -
“5-[ERARAZE (Note 5)
Z5-BERAA (H3ts)
(Note 2)
(M)
150,000 0 0 0 0 -
(Note 5)
(o)

Chiho-Tiande Group Limited

Interim Report 2012




Disclosure of Interests (continued)
RS () ‘
Share Option Scheme (continued) BRAESTEI(E)
(b) Post-IPO Share Option Scheme (continued) (b) BERAMBERBIRESTE(E)
Number of Number of
Date of shares subject shares subject
Grant to outstanding Number Number to outstanding
(dd/mm/ Exerdse  Exercisable optionsasat ~ ofoptions  ofoptions  Numberof options as at
T priceper  period 1 January 2012 granted exercised  options lapsed 0June2012  Approximate
(Note 1) share (dd/mm/ AZE-ZE  duingthe  duringthe  during the Wog-zf percentage
b=k [HKS) ) -B-BH% period period period  AAZTAME  shareholdings
Grantees (B/B/%)  SEAfE k8 fikzahEy Bk Binfre Bhy  fRzERES it
ARA (1) (#7) (B/B/%) RzRGEE  BREHE  BREMR  EREE RZRBEE BREA
(i Directors (continued)
£
Dr.Loke Yu 030052011 6.388 031052012 - 0310572013 45,000 0 0 0 45,000 0.00431%
BgiEL Ff “3-25RAcRE
1A=H Z5-TERAA
04052013 - 03/05/2014 45,000 0 0 0 45,000 0.00431%
“I-SERAMAE
“5-RERAZA
04052014 - 03/05/2015 60,000 0 0 0 60,000 0.00575%
“S-RERAMAZ
“5-RERAZA
(Note 2)
(iE2)
150,000 0 0 0 150,000 0.01437%
28032012 418 280032013 - 271032016 0 2,500 0 0 22,500 0.00215%
5C e el
ZAZt/R “I-REZAZTHA
2800312014 - 2710312016 0 22,500 0 0 22,500 0.00215%
“I-RESAZTRE
“E-REZACTHA
2810312015 - 271032016 0 30,000 0 0 30,000 0.00288%
“E-1EZACTNRE
Z5-AEZRZTHR
(Note 3)
(H3)
0 75,000 0 0 75,000 0.00718%

BARNKEERAT —T——Fesgs
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Share Option Scheme (continued)

BRETE(E)

B ERBRET S (H)

Chiho-Tiande Group Limited

Interim Report 2012

(b) Post-IPO Share Option Scheme (continued) (b) BRA
Number of Number of
Date of shares subject shares subject
Grant to outstanding Number Number to outstanding
(dd/mm/ Exerdse  Exercisable optionsasat ~ ofoptions  ofoptions  Numberof options as at
T priceper  period 1 January 2012 granted exercised  options lapsed 0June2012  Approximate
(Note 1) share (dd/mm/ AZE-ZE  duingthe  duringthe  during the Wog-zf percentage
b=k [HKS) ) -B-BH% period period period  AAZTAME  shareholdings
Grantees (B/B/%)  SEAfE k8 fikzahEy Bk Binfre Bhy  fRzERES it
ARA (1) (#7) (B/B/%) RzRGEE  BREHE  BREMR  EREE RZRBEE BREA
(i Directors (continued)
E5(3)
Ms. Zhang Jingdong 030052011 6.388 031052012 - 0310572013 45,000 0 0 0 45,000 0.00431%
EfRat £ CI-CERAZRE
1A=H Z5-TERAA
04052013 - 03/05/2014 45,000 0 0 0 45,000 0.00431%
“I-SERAMAE
“5-RERAZA
04052014 - 03/05/2015 60,000 0 0 0 60,000 0.00575%
“S-RERAMAZ
“5-RERAZA
(Note 2)
(iE2)
150,000 0 0 0 150,000 0.01437%
28032012 418 280032013 - 271032016 0 2,500 0 0 22,500 0.00215%
5C e el
ZAZt/R “I-REZAZTHA
2800312014 - 2710312016 0 22,500 0 0 22,500 0.00215%
“I-RESAZTRE
“E-REZACTHA
2810312015 - 271032016 0 30,000 0 0 30,000 0.00288%
“E-1EZACTNRE
Z5-AEZRZTHR
(Note 3)
(H3)
0 75,000 0 0 75,000 0.00718%
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R E (R)

SR ESTEI ()
XA SRR B ()

(b) Post-IPO Share Option Scheme (continued) (b)
Number of Number of
shares subject shares subject
to outstanding Number Number to outstanding
Exercisable optionsasat ~ ofoptions  ofoptions  Numberof options as at
period 1 January 2012 granted exercised  options lapsed 0June2012  Approximate
(dd/mm/ AZE-ZE  duingthe  duringthe  during the Hog-zf percentage
) -A-Bik period period period  RAZTAMA  shareholdings
Grantees ks fikzahEy Bk Bnire Bhy  fRzERES e
ARA (B/B/%) ReROBE  BRERE  BREER  BREHE  RoROEE BREAM
(i Directors (continued)
£
M. Li Xikui 031052012 - 0310572013 45,000 0 0 0 45,000 0.00431%
gt CI-CERAZRE
Z5-TERAA
04052013 - 03/05/2014 45,000 0 0 0 45,000 0.00431%
“I-SERAMAE
“5-RERAZA
04052014 - 03/05/2015 60,000 0 0 0 60,000 0.00575%
“S-RERAMAZ
“5-RERAZA
(Note2)
(Hiz2)
150,000 0 0 0 150,000 0.01437%
280032013 - 271032016 0 2,500 0 0 22,500 0.00215%
“E-SESACT)IRE
“I-REZAZTHA
2800312014 - 2710312016 0 22,500 0 0 22,500 0.00215%
“I-RESAZTRE
Z5-AEZRZTeR
2810312015 - 271032016 0 30,000 0 0 30,000 0.00288%
“E-1EZACTNRE
Z5-AEZRZTHR
(Note 3)
(H3)
0 75,000 0 0 75,000 0.00718%
Tol 2 18975000 19,375,000 0 0 38,200,000 3.65848%
(Note 5)
()
BEERtEEERAT T _FHERE

)
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Share Option Scheme (continued)

SR ESTEI ()
ERABIRE R AR B ()

(b) Post-IPO Share Option Scheme (continued) (b)
Number of Number of
Date of shares subject shares subject
Grant to outstanding Number Number to outstanding
(dd/mm/ Exerdse  Exercisable optionsasat ~ ofoptions  ofoptions  Numberof options as at
T priceper  period 1 January 2012 granted exercised  options lapsed 0June2012  Approximate
(Note 1) share (dd/mm/ AZE-ZE  duingthe  duringthe  during the Wog-zf percentage
b=k [HKS) ) -B-BH% period period period  AAZTAME  shareholdings
Grantees (B/B/%)  SEAfE k8 fikzahEy Bk Binfre Bhy  fRzERES it
ARA (1) (#7) (B/B/%) RzRGEE  BREHE  BREMR  EREE RZRBEE BREA
(i) Employees and 220092010 338 200092011 - 220092012 1,055,500 0 274500 1,000 780,000 007470%
other partiipants R E-EAACTIAE
ERREMAEE AAZtzA E-CENACTIR
230092012 - 22/092013 1,116,000 0 0 15,000 1,101,000 0.10544%
“B-CENACTERE
“5-ZEARZtCA
23092013 - 220092014 1,488,000 0 0 20,000 1,468,000 0.14060%
I-SEAACTERE
“E-BEAACTCA
(Note )
(M)
3,659,500 0 274500 36,000 3,349,000 0.32074%
03/0520M1 6.388 03052012 - 03/05/2013 3,573,000 0 0 75,000 3,543,000 0.33932%
Ik E-CERRERZ (Note'5)
1A=A Z5-=ERAA (H3ts)
041052013 - 03/05/2014 3,573,000 0 0 75,000 3,543,000 033932%
“E-ERARAZ (Note 5)
“I-BERAZR i)
04/05/2014 - 03/05/2015 4764,000 0 0 100,000 4724000 045242%
“E-MERAMAZ (Note5)
“3-15RAZR k)
(Note 2)
()
11,910,000 0 0 250,000 11,810,000 1.13106%
(Note 5)
()

Chiho-Tiande Group Limited

Interim Report 2012
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Disclosure of Interests (continued)

R E (R)

BRETE(E)

B ERBRET S (H)

(b) Post-IPO Share Option Scheme (continued) (b) BRA
Number of Number of
shares subject shares subject
to outstanding Number Number to outstanding
Exercisable optionsasat ~ ofoptions  ofoptions  Numberof options as at
period 1 January 2012 granted exercised  options lapsed 0June2012  Approximate
(dd/mm/ AZE-ZE  duingthe  duringthe  during the Hog-zf percentage
) -A-Bik period period period  RAZTAMA  shareholdings
Grantees ks fikzahEy Bk Bnire Bhy  fRzERES e
ARA (B/B/%) ReROBE  BRERE  BREER  BREHE  RoROEE BREAM
(i) Employees and 2810312013 - 2710312016 0 3,457,500 0 9,000 3,448,500 033027%
other partiipants “B-ZEZACTRE
(continued) T EZAC TR
EBREHARE(E) 2810312014 - 271032016 0 3,457,500 0 9,000 3,448,500 033027%
“E-MEACT)\RE
“I-REZAZTHA
280032015 - 271032016 0 4,610,000 0 12,000 4,598,000 0.44036%
“I-RESACT)IRE
“I-REZACTHA
(Note 3)
(H3)
0 11,525,000 0 30,000 11,495,000 1.10090%
Total A 15,569,500 11,525,000 274500 316,000 26,654,000 2.55270%
(Note 5)
(ts)
BEERtEEERAT T _FHERE
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Disclosure of Interests (continued)

RS E ()

Share Option Scheme (continued)
(b) Post-IPO Share Option Scheme (continued)

Notes:

(W)

3)

Chiho-Tiande Group Limited

It was the date when the Company offered to the grantees the options under
the Post-IPO Share Option Scheme (the “Date of Grant”).

Each of the grantees to whom options have been conditionally granted under

the Post-IPO Share Option Scheme will be entitled to exercise:

0]

(if)

(iii)

up to 30% of the total number of options granted at any time during
the period commencing from the first anniversary of the Date of Grant
to the date of the second anniversary of the Date of Grant (both days

inclusive);

up to 30% of the total number of options granted at any time during
the period commencing from the date immediately following the
second anniversary of the Date of Grant to the date of the third

anniversary of the Date of Grant (both days inclusive); and

up to 40% of the total number of options granted, at any time during
the period commencing from the date immediately following the third
anniversary of the Date of Grant to the date of the fourth anniversary
of the Date of Grant (both days inclusive).

Each of the grantees to whom options have been conditionally granted under

the Post-IPO Share Option Scheme will be entitled to exercise:

@)

(ii)

(iii)

as to 30%, from the date of the first anniversary of the Date of
Grant, i.e. 28 March 2013, to the date immediately before the fourth
anniversary of the Date of Grant, i.e. 27 March 2016 (both dates
inclusive);

as to 30%, from the date of the second anniversary of the Date of
Grant, i.e. 28 March 2014, to the date immediately before the fourth
anniversary of the Date of Grant, i.e. 27 March 2016 (both dates
inclusive); and

as to 40%, from the date of the third anniversary of the Date of
Grant, i.e. 28 March 2015, to the date immediately before the fourth
anniversary of the Date of Grant, i.e. 27 March 2016 (both dates
inclusive).
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Share Option Scheme (continued)
(b) Post-IPO Share Option Scheme (continued)

Notes: (continued)

@)

(5)

The 16,500,000 share options and 1,000,000 share options were granted to
each of Mr. Fang and Mr. van Ooijen on 3 May 2011 subject to the vesting
condition that the net profit of the Group for the financial year of the
Company ended 31 December 2011 is equal to or exceeds 130% of the net
profit of the Group for the financial year ended 31 December 2010. As the
aforesaid condition has not been met and therefore the share options granted
to Mr. Fang and Mr. van Ooijen in 2011 have not been duly vested and are
not exercisable. Notwithstanding this, these share options should be taken into
account for the purpose of determining whether the limits under Rule 17.04(1)

of the Listing Rules are exceeded.

Mr. Ralph Sytze Ybema resigned as Director on 17 January 2012 and was
retained as consultant of the Group. His interests in share options to subscribe
for 150,000 shares of the Company were reclassified under the category of

“Employees and other participants”.

Saved as disclosed as above, no options were granted, cancelled or

lapsed as at 30 June 2012. The consideration paid by each grantee for
each grant of option is HK$1.00.

Disclosure of Interests (continued)
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Corporate Governance and Other Information

TEERREMBER

Compliance with the Code on Corporate
Governance and Practices and the Corporate
Governance Code

The Stock Exchange of Hong Kong Limited has made various
amendments to the Code on Corporate Governance and Practices (the
"Old CG Code”) contained in Appendix 14 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and renamed it the Corporate Governance Code (the
“New CG Code").

The Company has complied with all code provisions of the Old CG Code
during the period from 1 January 2012 to 31 March 2012, except that
the roles of the Chairman and Chief Executive Officer of the Company
have not been segregated as required by code provision A.2.1 of the Old
CG Code for the reasons set out in the Corporate Governance Report of
the Company for the year ended 31 December 2011 on page 54 of the
annual report of the Company for year ended 31 December 2011.

The Company has also complied with all code provisions of the New CG
Code during the period from 1 April 2012 to 30 June 2012, other than
code provision A.2.1 of the New CG Code (which is the same as the code
provision A.2.1 of the Old CG Code) for the reasons as explained in the
preceding paragraph and code provision A.6.7 of the New CG Code.

Code provision A.6.7 of the New CG Code requires that non-executive
Directors should attend general meetings of the Company. All the non-
executive Directors (including independent non-executive Directors)
attended the annual general meeting and the extraordinary general
meeting of the Company held on 24 May 2012, with the exception of
two independent non-executive Directors who were unable to attend
the said general meetings due to other overseas commitments.

Purchase, Sale or Redemption of the Company's

Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2012.

Chiho-Tiande Group Limited Interim Report 2012
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Corporate Governance and Other Information (continued)

Compliance with the Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) contained in Appendix
10 to the Listing Rules as the guidelines for the Directors’ dealings in the
securities of the Company. Upon specific enquiries of all the Directors,
each of them confirmed that they have complied with the required
standards set out in the Model Code during the six months ended 30
June 2012 in relation to their securities dealings, if any.

The Model Code has been extended to be applicable to senior
management and relevant employees who likely possesses the non
public price-sensitive information of the Company.

Interim Dividend

The Directors do not recommend the payment of an interim dividend for
the six months ended 30 June 2012. Accordingly, no closure of Register
of Members of the Company is proposed.

Interim Results

The unaudited condensed consolidated results of the Group for the
six months ended 30 June 2012 have been reviewed in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants, by Deloitte Touche Tohmatsu, certified public accountants
in Hong Kong, and the Audit Committee with no disagreement.
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Report on Review of Interim Financial Information

PR AR FNRE

Deloitte.
)

TO THE BOARD OF DIRECTORS OF CHIHO-TIANDE GROUP LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
50 to 96, which comprises the condensed consolidated statement of
financial position of Chiho-Tiande Group Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) as of
30 June 2012 and the related condensed consolidated statement of
comprehensive income, statement of changes in equity and statement
of cash flows for the six-month period then ended, and certain
explanatory notes. The Main Board Listing Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with
HKAS 34. Our responsibility is to express a conclusion on this interim
financial information based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.
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Report on Review of Interim Financial Information (continued)

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

17 August 2012
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Condensed Consolidated Statement of Comprehensive Income

fRAARE 2 E W &R

For the six months ended 30 June 2012 HZ —ZF——FXA=+HI/~EA

Six months ended 30 June

BEAA=THLAEA

2012 2011
—g-=f ST
NOTES HK$'000 HK$'000
Bt THET FHT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Revenue Yas 3 3,583,213 4,524,547
Cost of sales SHEMA 4 (3,451,154) (4,071,824)
Gross profit EF 132,059 452,723
Other income HA 5,534 6,640
Other gains and losses Hipdis M E1E 5 63,245 64,789
Distribution and selling expenses DIERIHERZ (4,397) (6,118)
General and administrative expenses — B RITHAS (64,613) (69,874)
Finance costs BTSN 6 (83,911) (34,790)
Profit before tax R 75 A Al 47,917 413,370
Income tax expense PR 7 (19,885) (108,022)
Profit for the period HRm A 8 28,032 305,348
Other comprehensive income Hit 2R A
Exchange difference arising on translation ~ HERAEEZH/EEEL
to the Group's presentation currency B X E 5 (16,645) 25,821
Reclassification adjustment relating to BERALEMHEEREEHNHER
disposal of available-for-sale investment AR 429 -
Fair value loss on available-for-sale A ERE 2 ATE
investment &8 (3,605) (2,058)
Total comprehensive income for the period  HiRZ U A 2% 8,211 329,111
Profit for the period attributable to: VAT & 7 A BRAE A -
Owners of the Company VAYNGIE 2PN 44,966 309,175
Non-controlling interests R (16,934) (3,827)
28,032 305,348
Total comprehensive income for the period WA &7 FEIGHIA
attributable to: ZHERALLE
Owners of the Company ARAEEA 25,140 332,294
Non-controlling interests FEE R = (16,929) (3,183)
8,211 329,111
HK$ HK$
BT BT
Earnings per share FREH
- basic —HER 10 0.043 0.303
— diluted —#E 10 0.037 0.300
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Condensed Consolidated Statement of Financial Position
RS S MR R &R

At 30 June 2012 R=F—=—F/A=+H

)

At At
30 June 31 December
2012 2011
R=-ZT—=F MZZE——4F
ARA=tH +=ZA=+—H
NOTES HK$'000 HK$'000
Bt 5k FHET FAT
(Unaudited) (Audited)
(REBFEZR) (&%)
Non-current assets FREBEE
Property, plant and equipment Y% - B R 11 314,248 319,967
Prepaid lease payments FENEE 12 349,872 185,968
Investment properties R 31,741 =
Available-for-sale investment AHEHERE 13 12,670 19,060
Deposits paid for acquisition of Wi -~ HE
property, plant and equipment REEARS 1,205 22,070
Deferred tax assets BIETIEE E 5,524 23,594
715,260 570,659
Current assets REEE
Inventories FE 3,986,988 3,219,271
Trade and other receivables B 5 RE M EKRFRIA 14 843,783 813,397
Bills receivables 2 15 4,195 33,676
Prepaid lease payments S 8,666 5,244
Derivative financial instruments PTESBT A 16 17,787 37,021
Tax recoverable A E B IE 32,525 44,330
Pledged bank deposits BIEIRIRITIFR 244,493 127,004
Restricted bank deposits 2R HIERITIE K 108,398 71,158
Bank balances and cash RITEHR KR 184,328 392,762
5,431,163 4,743,863
Current liabilities REBEE
Trade and other payables B 5 K H h FERTIE 17 545,676 519,552
Derivative financial instruments TEEMIA 16 24,501 39,765
Tax payable B FRIE 8,175 9,100
Bank borrowings RITEE 18 2,687,901 2,651,697
3,266,253 3,220,114
Net current assets mMENEEFE 2,164,910 1,523,749
Total assets less current liabilities BEERMBEE 2,880,170 2,094,408

EERtEEERAR

TR FhHRE
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Condensed Consolidated Statement of Financial Position (continued)

LGRS BRIk ()

At 30 June 2012 R=ZE——FXA=1+H

At At
30 June 31 December
2012 2011
R=-ZT—=F RZT——%F
ARA=tH +=ZA=+—H
NOTES HK$’'000 HK$'000
Bt FET FAT
(Unaudited) (Audited)
(REER) (&%)
Capital and reserves BEARR#E
Share capital &N 19 10,442 10,419
Share premium and reserves A&7 (B K i 2,037,579 2,036,203
Equity attributable to owners RAFHEE NEEERS
of the Company 2,048,021 2,046,622
Non-controlling interests IR R (8,945) 17,398
Total equity e BRE 2,039,076 2,064,020
Non-current liabilities FERBEE
Convertible bonds AR ES 20 685,217 =
Embedded derivative components  AJ#RES 2 IR ARSTAE
of convertible bonds %) 20 113,747 -
Warrants RIAETE 21 10,717 -
Deferred tax liabilities EEFRIBEE 31,413 30,388
2,880,170 2,094,408
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Condensed Consolidated Statement of Changes in Equity
ERGREEREBH R

For the six months ended 30 June 2012 BZEZ—F——FA=1+HI/NEA

Attributable to owners of the Company

KORERAEL
Foreign Attributable
Capital Share Statutory Enterprise Investment  currency to non-
Share Share redemption ~ option  Capital  general expansion revaluation translationAccumulated controlling
capital premium  reserve  reserve  reserve  reserve fund  reserve  reserve  profits Sub-total interests Total
e
Bt BE  BRE Bx  EE-  BER REE MME it FER

& BE 1 1 B BEE REE fRBE  RREG b=t Mt BRER &t

HK§'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

Tér TEr  FEr T TEr  TEr  TEr  TEr  TEr  TEr  TEr  TEr FEn
(notei)  (noteil)  (noteii)

(e (RsEin) (A

At 1 January 2011 WZE-—%-f-H

(audited) (8%%) 10,000 578,540 - 2,500 222,760 67,623 67,623 - 76277 586,478 1,611,801 34,880 1,646,681
Profit for the period B = - - - - - - - - 309175 309175 (3827) 305348
Exchange difference AERASEZREN

arising on translation EEMERZR

to the Group’s

presentation currency = = = = = = = = 25,177 = 25177 644 25,821
Fair value loss on ARUEREZ

available-for-sales ATEEE

investment - - - - - - (2,058) - - (2,058) - (2,058)
Total comprehensive BR2EmAER

income for the period - - - - - - - (2,058 25177 309175 332,294 (3183 329,111
Issue of new shares BATHRA (ki)

(Note i) 600 395,400 - - - - - - - 39%,000 - 39,000
Transaction costs attributable  E{T3TR{A 2 R AKA

to issue of new shares - (10,628 - - - - - - - - (10,628 - (10,628
Capital contribution from ~ FFiERiER A

non-controlling interests - - - - - - - - - - - 22,387 22,387
Cash dividend paid BARERE - - - - - - = = - (88449 (88449 - (88449
Dividends recognised as BRENRLZRE

distribution (Note iv) (Hiztiv) 2 1,190 - - - - - - - (119 - - -
Recognition of equity-settled U RELER

share-based payments DAR{ BERE 2 3 - - - 5,481 - - - - - - 5,481 - 5,481
Transfer of reserves fakER - - - - - 29108 29,108 = - (58216) = = -
At 30 June 2011 RZF——%7A

(unaudited) =R (REER) 10602964502 o798 o760 9731 96731 (2,058 101454 747796 2246499 54084 2300583

EeRbEEERAT T _FHRERS



Condensed Consolidated Statement of Changes in Equity (continued)
RGeS EREE R (E)

For the six months ended 30 June 2012 BZE—ZE——F/A=1THINEA

Attributable to owners of the Company

KRR AEE
Foreign Attributable
Capital Share Statutory Enterprise Investment  currency to non-
Share Share redemption ~ option  Capital  general expansion revaluation translationAccumulated controlling
capital premium  reserve  reserve  reserve  reserve fund  reserve  reserve  profits Sub-total interests Total
e
9 BE  BRE Bx  EE- ¥R REE HMME 2t FER

B& BE 1 1] B  BEE REE fRBE  RREG b=t Mt BRER &t

HK§'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

Tér TEr  FEr T TEx  TEr  TEr  TEr TR TEr  TEr  TEr  FEn
(notei)  (noteil)  (noteii)

(kD) (RsEin) (B

At 1 January 2012 WZZF-Z%-f-H

(audited) (8%%) 10419 884911 200 2,778 222,760 94,905 94,905 (6,653) 126,773 595,624 2,046,622 17,398 2,064,020
Profit for the period iyl = - - - - - - - - 4496 44966 (16934) 28032
Exchange difference AERASEZREN

arising on translation EEMERZR

to the Group’s

presentation currency - - - - - - - - (16,650 - (16,650) 5 (16,645
Reclassify to profit or R E A ERER

loss on disposal of Ezipy B

available-for-sale investment - - - - - - = 429 = = 429 o 429
Fair value loss on AHLEREZ

available-for-sales AT{ERE

investment - - - - = = - (3,605 = - (360 - (3605

Total comprehensive income ~ HiRZERA

(expense) for the period (Rx) 4% - - - - - - - (3176)  (16650) 44966 25140  (16929) 8211
Exercise of share options ~ {7{EEERIE 3 7,073 - (125 - - - - - - 5,839 - 5839
Lapse of share options BRELK - - - (1879 - - - - - 7,879 - - -
Cash dividend paid BIRRE = = = = = = = = - (38612 (38612 - (38612
Recognition of equity-settled  BERMMRIEE E R

share-based payments RERMAR - - -9 - - - - - - 90 - 9m
Deregistration of a TH-ERE

non-wholly HEBAR (Hikv)

owned subsidiary (Note v) - - - - - - - - - - - (9.414) (9.414)
Transfer of reserve FRER - - B - - 524 524 - - (1,088 = = =
At 30 June 2012 RZF-Z%/A=1H

(unaudited) (REEH) 10442 891,984 200 226714 222760 95429 95429 (9829) 110,123 608,809 2,048,021 (8945 2039076
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notes:

(iii)

(iv)

(v)

Condensed Consolidated Statement of Changes in Equity (continued)

ERGES RSB (F)

For the six months ended 30 June 2012 HE-—ZE— —FNA=1+HIL/~EA

The capital reserve represents the difference between the nominal value of the
aggregate share capital and share premium of the subsidiaries acquired by the
Company upon a group reorganisation in 2008 and the nominal value of the
Company's shares issued in exchange, as adjusted in July 2010 by (i) a capitalisation of
shareholders’ loans of HK$223,708,000 and (ii) a capitalisation issue of 749,999,000
shares of HK$0.01 each in the Company.

Statutory general reserve and enterprise expansion fund represent the appropriation
of 10% of profit after tax determined based on the relevant accounting rules and
regulations of the People’s Republic of China (the “PRC") as required by the Articles of
Association of the Company’s PRC subsidiaries. The appropriation may cease to apply if
the balance of the statutory general reserve and enterprise expansion fund has reached
50% of the PRC subsidiaries’ registered capital.

On 15 April 2011, arrangements were made for a placement to independent investors
of 60,000,000 shares of HK$0.01 each in the Company held by HWH Holdings
Limited “HWH" and Delco Participation B.V. “Delco”, related parties of the Group
(the relationship is set out in the Note 25(a)(iv)), at a price of HK$6.60 per share,
representing a discount of approximately 11.41% to the closing market price of the
Company's shares on 15 April 2011.

Pursuant to a subscription agreement of the same date, HWH and Delco, subscribed
for 60,000,000 new shares of HK$0.01 each in the Company at a price of HK$6.60
per share. The proceeds were used for general working capital. The completion
date of subscription is 29 April 2011. These new shares were issued under the
general mandate granted to the directors pursuant to the written resolutions of all

shareholders passed on 23 June 2011.

On 22 June 2011, the Company issued and allotted a total of 209,206 new shares of
HK$0.01 each in the Company at a market price of HK$5.70 per share to shareholders
who elected to receive new shares in lieu of cash final dividend for the year ended 31
December 2010.

During the current period, the Group decided to deregister a 51% owned subsidiary.
Immediate prior to deregistration, all assets (other than cash) were disposed of and
liabilities of the subsidiary were settled. The cash of HK$19,212,000 was distributed to
the equity owners in proportion to their equity interest.

s -

(ii)

(iii)

(iv)
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Condensed Consolidated Statement of Cash Flows

ARG ERERER

For the six months ended 30 June 2012 BE2—ZFT——FA=1+HIN@EA

Six months ended 30 June
BZAA=1HILKEAR

2012 2011
—E-CF —T——F
HK$'000 HK$'000
TERT THT
(Unaudited) (Unaudited)
(REER) (Rig=ER)
Operating activities RS
Profit before tax BREL A& A 47,917 413,370
Adjustments for: HTABEZRE
Amortisation of prepaid lease payments BT & 3,662 449
Bad debt recovery ZERIE (12) -
Depreciation of investment properties REMENE 311 -
Depreciation of property, plant and M - BERRETE
equipment 19,505 9,733
Gain on fair value change of the ARRESITERD 2
derivative components NFEZENE
of convertible bonds (29,024) -
Gain on fair value change of warrants RMkHEE 2 A HEZ B E (2,701) -
Interest expenses FERX 83,911 33,119
Interest income FEHA (3,041) (6,052)
Loss on disposal of available-for-sale HE At ER AR EE
investments 429 -
Loss on disposal of property, plant HENE - BiE KRR EOEE
and equipment 2,340 116
Reversal of write down of inventories BEFEME (62,473) -
Share-based payment expense PARBR (3 " B ) (S SR 2 9,032 5,481
Operating cash flows before movements ~ ZEESEFHFHNLLEERE
in working capital 69,856 456,216
Increase in inventories FEEMm (722,991) (1,019,271)
Increase in trade and other receivables B 5 RE A REYGRIEE N (34,793) (212,165)
Decrease (increase) in bills receivables EYREBRHD (Em) 29,295 (2,405)
Increase in derivative financial instruments #7448 T B30 3,985 353
Increase in trade and other payables B 5 RE MR RRIEE M 35,564 161,504
Increase in bills payables FEREEEM - 92,672
Decrease in amount due to non- e SRR IER D - B S HE
controlling interests — trade in nature - (24,453)
Cash used in operations EEARE (619,084) (547,549)
Tax paid BEAHE (5,095) (90,747)
Tax refunded REFIE 14,911 -
Interest paid BAFE (64,881) (27,102)
Net cash used in operating activities REEBAARSTE (674,149) (665,398)
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Condensed Consolidated Statement of Cash Flows (continued)

AR ERERER (F)

For the six months ended 30 June 2012 HE-—ZE— —FNA=1+HIL/~EA

Six months ended 30 June
BZEANA=THLEAEA

2012 2011
—E-=f —T——F
HK$'000 HK$'000
TERT FHT
(Unaudited) (Unaudited)
(REER) (REERZ)
Net cash used in investing activities RERSMARSFE
Payment for prepaid lease payments SEINEERARES (171,591) -
Increase in pledged bank deposits BHEABRITEZEM (118,189) (548,935)
Increase in restricted bank deposits R HISRITERE M (37,632) (3,101)
Purchases of or deposit for property, BEWE  BERRE
plant and equipment FEMNTE (30,404) (73,928)
Purchases of available-for-sale investment ARt E1%E - (23,287)
Proceeds from disposal of & A it E R E TSR
available-for-sale investment 2,785 -
Other investing activities HA B EE 4,348 898
(350,683) (648,353)
Net cash from financing activities REZBMERLTE
New bank and other borrowings raised FERITREMEE 3,939,703 3,375,470
Issue of convertible bonds and BATARRES RADFRRES
detachable warrants 815,800 -
Issue of new shares BITHIR 5,839 396,000
Repayment of bank and other BRRTRAMES
borrowings (3,893,277) (2,385,935)
Dividend paid BARE (38,612) (88,449)
Return of investment to non-controlling  E/ R —EHBARNHERER
interests upon the deregistration of g I
a subsidiary (9,414) -
Increase in fundings from IR R &
non-controlling interests - 22,387
Transaction costs of issue of new shares — E{THRH 2 R ZHA - (10,628)
820,039 1,308,845
Net decrease in cash and cash equivalents & KR &ESEBE FERD (204,793) (4,906)
Cash and cash equivalents at 1 January R—A—BzHRekRLEEER 392,762 251,335
Effect of foreign exchange rate changes ~ JMNEEXZE)HFE (3,641) 2,538
Cash and cash equivalents at 30 June RAA=TRZRE kA& SEEE
represented by bank balances and cash ~ ($58R17&H#EES) 184,328 248,967
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Notes to the Condensed Consolidated Financial Statements
I EAAR S B IS SRR M 5T

For the six months ended 30 June 2012 HZE —=

£E/\)ﬂ ‘|’E|_|J:/\1

Basis of Preparation

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and with Hong Kong Accounting Standard 34
Interim Financial Reporting.

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial
instruments, which are measured at fair values, as appropriate.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 June 2012 are the same as those followed in the
preparation of the Group’s annual financial statements for the
year ended 31 December 2011.

In addition, the Group applied the following accounting policies
for new transactions occurred during the current period:

Convertible bonds and warrants

Convertible bonds

Convertible bonds issued by the Group that contain both liability
and derivative components (including conversion, extension and
early redemption options) are classified separately into respective
items on initial recognition. Conversion option that will be settled
other than by the exchange of a fixed amount of cash or another
financial asset for a fixed number of the Company’s own equity
instruments is a conversion option derivative. At the date of issue,
both the liability and derivative components are recognised at fair
value.

In subsequent periods, the liability component of the convertible
bonds is carried at amortised cost using the effective interest
method. The derivative component is measured at fair value with
changes in fair value recognised in profit or loss.

Chiho-Tiande Group Limited Interim Report 2012
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Notes to the Condensed Consolidated Financial Statements (continued)

For the six months ended 30 June 2012 & —Z—

Principal Accounting Policies (continued)
Convertible bonds and warrants (continued)
Embedded derivatives

Derivatives embedded in non-derivative host contracts are treated
as separate derivatives when their risks and characteristics are
not closely related to those of the host contracts and the host
contracts are not measured at fair value with changes in fair value
recognised in profit or loss.

Warrants

Warrants that will be settled other than by the exchange of a fixed
amount of cash or another financial asset for a fixed number of
the Company’s own equity instruments are classified as derivatives
and are initially recognised at fair value at the date a derivative
contract is entered into and are subsequently remeasured to their
fair value at the end of the reporting period. The resulting gain or
loss is recognised in profit or loss immediately.

Investment properties

When an item of property, plant and equipment becomes an
investment property because its use has changed as evidenced by
end of owner-occupation, the cost and accumulated depreciation
of property, plant and equipment is transferred to investment
property at the date of change in use.

Investment properties are properties held to earn rentals and/or
for capital appreciation.
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Notes to the Condensed Consolidated Financial Statements (continued)

AL S MR M ()

For the six months ended 30 June 2012 & Z —ZE——FXA=+HIL/~EA

2.

Chiho-Tiande Group Limited

Principal Accounting Policies (continued)
Investment properties (continued)

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are stated at cost less
subsequent accumulated depreciation and any accumulated
impairment losses. Depreciation is recognised so as to write off the
cost of investment properties over their estimated useful lives and
after taking into account of their estimated residual value, using
the straight-line method.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use and
no future economic benefits are expected from its disposals. Any
gain or loss arising on derecognition of the property (calculated as
the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the profit or loss in the period
in which the item is derecognised.

Revenue recognition
Rental income from operating leases is recognised in profit or loss
on a straight-line basis over the term of the relevant lease.

In the current interim period, the Group has applied, for the
first time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs"”) issued by the Hong Kong
Institute of Certified Public Accountants.

Disclosures — Transfers of
Financial Assets

Deferred Tax — Recovery of
Underlying Assets

Amendments to HKFRS 7

Amendments to HKAS 12

Interim Report 2012
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Notes to the Condensed Consolidated Financial Statements (continued)

AR S MR M ()

For the six months ended 30 June 2012 HZ —ZE——FXA=1+HI/~EA

Principal Accounting Policies (continued)

The application of the above amendments to HKFRSs in the
current interim period has had no material effect on amount
reported in these the condensed consolidated financial statements
and/or disclosures set out in these condensed consolidated
financial statements.

The Group has not early applied new and revised standards and
interpretations that have been issued but are not yet effective.

The directors of the Company anticipate that the application of
the new and revised standards and interpretations will have no
material impact on the results and the financial position of the
Group.

Segment Information

Operating and reportable segments are identified on the basis of
internal reports about components of the Group that are regularly
reviewed by the chief operating decision maker (“CODM")
in order to allocate resources to segments and to assess their
performance. The executive directors of the Company are
identified as the CODM and they regularly review the internal
report on gross profit derived from different business activities and
different products to assess performance and allocate resources of
the Group.

The Group is mainly engaged in the principal business of metal
recycling, involving the recycling of mixed metal scrap into copper
scrap, steel scrap, aluminium scrap, iron scrap and other metal
scrap. The Group is also engaged in the foundry business which
involves the production and sale of aluminium-alloy ingots and
copper rod and wire, and wholesales business which involves
trading of other metal scrap without processing. The operating
and reportable segments are identified based on major products
under three categories of business activities:

(i) metal recycling business (including sales of copper scrap,
steel scrap, aluminium scrap, iron scrap and other metal
scrap);

(i) foundry business (including sales of aluminium-alloy ingots
and copper rod and wire); and

(iii)  wholesales business (including trading of other metal scrap
without processing).
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Segment Information (continued)

The following is an analysis of the Group’s segment revenue and
segment results by operating and reportable segments for the

period under review:

Six months ended 30 June 2012

Notes to the Condensed Consolidated Financial Statements (continued)

AL S MR M ()

For the six months ended 30 June 2012 & Z —ZE——FXA=+HIL/~EA

3. ZEER(E)
AT RBEEMAEBZEBRAT2H

2 EbEI D D BB EE M 3 BRERAE DA

BE-—ZT——FXNA=1+HILA~EAR

Wholesales

Metal recycling business Foundry business ~ business

SRELEY B iEed]

Other

Other  Aluminium- metal scrap

Copper Steel  Aluminium Iron metal alloy Copperrod  without
scrap scrap scrap scrap scrap ingots  and wire processing Elimination Total

4 #RR  AHANT
A BE 3] B EeR £ s ESR 3f &t
HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS' 000
T T T T TEn Tin Tn TEn TEn Tin

REVENUE li§

External sales i 2,102,555 624944 107,855 107,967 31319 129759 104591 374163 - 3583213
Inter-segment sales e 1,655 603 140,193 - 4,744 14,351 - 2,367,068 (2,528,614) -
Total segment revenue HHMEGE 2104210 625547 248,048 107967 36,123 144110 104591 2741231 (2528,614) 3583213
Segment profit APEH 64,574 991 11417 3,425 (1,458) 4191 4,649 46,856 (2,646) 132,059
Other income LU ON 5,534
Other gains and losses AR RER 63,245
Distribution and seling expenses AHRHERR (4397)
General and administrative expenses — —RRATHFX (64,613)
Finance costs BHAA (83.911)
Profit before tax BtAaA 4,917

Chiho-Tiande Group Limited

Interim Report 2012




Notes to the Condensed Consolidated Financial Statements (continued)

AR S MR M ()

For the six months ended 30 June 2012 HZ —ZE——FXA=1+HI/~EA

)

3. Segment Information (continued) 3. DEERGE)
Six months ended 30 June 2011 HE-_ZT——FA=1+H1EEA
Wholesales
Metal recycling business Foundry business business
SEBERH i HEEH
Other
Other ~ Aluminium- metal scrap
Copper Steel  Aluminium Iron metal aloy Copperrod  without
SCrap Serap Scrap Scrap Scrap ingots ~andwire processing  Elimination Total
i FER  EfAMT

B L] B B BiR it i EoR i it
HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HK§'000
T T AT AT TATL Thn ThL Tin Tin ThL

REVENUE i

External sales s 2593950 825717 107,720 156,103 21876 152,061 441529 219,591 - 4524547
Inter-segment sales APEEE 8,089 4335 79125 - M 1,695 - 2191730 (2,324,100) -
Total seqment revenue AihaEE 2602039 869073 186845 156,103 27987 153,756 441529 2411321 (2324.106) 4,524,547
Segment profit Aaafl 231935 63,579 18219 14,790 2300 1,957 61419 52,504 - 23
Other income LN 6,640
Other gains and losses EfhERER 64,789
Distribution and sellng expenses ~ AHRHER (6,118)
General and administrative expenses  —HRITRER (69,874)
Finance costs BRI (34.790)
Profit before tax BHaad 413310
Segment profit represents the gross profit resulted in each DECHFMIER D EELEESR - KO/
segment without allocation of other income, other gains Hip g A~ iz R EE - 98 R
and losses, distribution and selling expenses, general and ERY  —MBRITHFEAS R -
administrative expenses and finance costs. This is the measure AR RABNITEEREAEDEEE
reporting to the executive directors of the Company for the TR N EHE EERETE

purposes of resource allocation and performance assessment.

Inter-segment sales are charged at prevailing market price. DEEHE AR T B
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Chiho-Tiande Group Limited

4. Cost of Sales

Included in cost of sales are the following reversal of write down
of inventories:

4.

Notes to the Condensed Consolidated Financial Statements (continued)

AL S MR M ()

For the six months ended 30 June 2012 & Z —ZE——FXA=+HIL/~EA

SHERAR
SHE A SR TRE M -

Six months ended 30 June
BZEASA=1THLAEA

2012 2011
—E-=F —T—F
HK$'000 HK$'000
FET FAT
Reversal of write down B 77 B 8
of inventories (62,473) -

Management assesses whether the cost of inventories exceed
their net realisable value at the end of each reporting period.
Management estimates the net realisable value for inventories
with reference to the ask price of metal scrap in the relevant
markets and the quoted prices of metal on applicable commodity
exchanges at the end of reporting period. For the six months
ended 30 June 2012, because the market prices of the
commodities were higher than the respective inventories which
stated at net realisable value as at 31 December 2011, a reversal of
write down of inventories of approximately HK$62,473,000 was
recorded. For the six months ended 30 June 2011, no write down
or reversal of write down of inventories were recorded.

Interim Report 2012
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Notes to the Condensed Consolidated Financial Statements (continued)

AR B IS SRR M o ()

For the six months ended 30 June 2012 HZ —ZE——FXA=1+HI/~EA

Other Gains and Losses 5. Hfttlzm R E1E

Six months ended 30 June

BEAA=THLEAREA

2012 2011
—EB——F %
HK$'000 HK$'000
FET FrET
Gain on fair value change of ~ FIMIREHITER 5 2 A FEZ W=
the derivative components (Mf7E20)
of convertible bonds
(Note 20) 29,024 -
Gain on fair value change RIHERE 2 AT EEE W (5 21)
of warrants (Note 21) 2,701 -
Gain on fair value change PTESMIAZ
of derivative AFEZE U (TE)
financial instruments (note) 49,510 17,265
Recovery of bad debts Y [e] 452 B 12 -
Net foreign exchange ME 3, (E518) Wian F 88
(loss) gain (15,233) 47,524
Loss on disposal of property, HEWE - RE KR EEE
plant and equipment (2,340) -
Loss on disposal of available- & r] & € g% & K E1E
for-sale financial investment (429) -
63,245 64,789
note:  The amount arose from fair value change in aluminium, copper, zinc and steel Miz : ZEATEEZBLSBEHELALE - #25
rebar future contracts, provisional pricing arrangements embedded in sales M HEAA « HEA X RINERIAA LM
contracts and foreign currency forward contracts. RGBT o
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Notes to the Condensed Consolidated Financial Statements (continued)

AL S MR M ()

For the six months ended 30 June 2012 & Z —ZE——FXA=+HIL/~EA

6. Finance Costs

B AR AN

Six months ended 30 June

BEAA=THLEAREA

2012 2011
—B-=fF 5
HK$'000 HK$'000
FET F&T
Interest on: AR &IEAA S
— bank borrowings wholly —ZAREFA
repayable within five years EENRITEE 58,124 30,511
— convertible bonds — AR IRAES 25,606 -
— bills payables — BN EE 181 2,608
Bank charges RITIE - 1,671
83,911 34,790
7. Income Tax Expense 7. FrEWEX
Six months ended 30 June
BEASA=1+HLNEAR
2012 2011
—B-=fF e
HK$'000 HK$'000
FET T
Current tax: BNEATRIA :
Hong Kong BB 506 9,146
PRC Enterprises Income B EATISH (TR EPAEHL)
Tax (“EIT") 253 97,077
759 106,223
(Over)underprovision in BAEHARE GBREERE) BETE -
prior periods:
Hong Kong BB (1,521) -
PRC Enterprises Income Tax H B (R PTISE 1,618 152
Deferred tax RIERIE 19,029 1,647
19,885 108,022

PRC
The Group's subsidiaries are subject to PRC EIT at the rate of 25%.

Chiho-Tiande Group Limited Interim Report 2012

HE

ARER B ROPH B A BZRHE 25% MR R g

REIBEMEH



Notes to the Condensed Consolidated Financial Statements (continued)

AR B IS SRR M o ()

For the six months ended 30 June 2012 HZ —ZE——FXA=1+HI/~EA

Income Tax Expense (continued) 7. FiBFRX (&)

Hong Kong BB

All the Hong Kong subsidiaries are subject to Hong Kong Profits A EBHB AR ERS B M ER
Tax at the rate of 16.5% on their respective estimated assessable T8 A 42 16.5% ) T 3= 8 4 &/ 78 A1 15
profit. i o

Other jurisdictions HiFEREE

Taxation arising in other jurisdiction is calculated at the rates T L Ath 5] 75 [ B AR Y B T8 T 3R AE I B
prevailing in the relevant jurisdiction. EREBERITRRGH -

Profit For The Period 8. HiW&A

Six months ended 30 June
BZAA=1+HIEAEA

2012 2011
—E-=fF —T——%F
HK$'000 HK$'000
FET FH&ET
Profit for the period has been AR A EHR (GEA) THI&FIE :
arrived at after charging (crediting)
the following items:
Cost of inventories recognised REBAXNFERA
as an expense 3,451,154 4,071,824
Depreciation of investment REWESE
properties 31 =
Depreciation of property, M - BB RRETE
plant and equipment 19,505 9,733
Share-based payment LARR D ARERE R 2
expense (Note 24) sz (HisE24) 9,032 5,481
Amortisation of prepaid TE T 5
lease payments 3,662 449
Loss on disposal of property, HEWE - BE R
plant and equipment HEHEE 2,340 116
Interest income S (3,041) (6,052)
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Notes to the Condensed Consolidated Financial Statements (continued)

AL S MR M ()

For the six months ended 30 June 2012 & Z —ZE——FXA=+HIL/~EA

9. Dividends

Six months ended 30 June

BEAA=THLEAREA

2012 2011

—B-=fF 5

HK$'000 HK$'000

FET FET
Dividend recognised as BERERIAANDIRRE

distribution during the period:

2011 final dividend RN ZF——FRH

paid — HK3.7 cents per share PEB —JAR 3.7 Al 38,612 -
2010 final dividend BIRN =T —ZTF R

paid — HK9 cents per share iR 2 — &A% 9l - 89,641

During the period ended 30 June 2011, cash alternative was
offered to shareholders in lieu of scrip dividends. As a result, the
2010 final dividend was settled in the following manner:

REE-ZT——F R XA=+HI-HRH
RS TR EBEEAEABRRKE -
By - —2-ZTERPRBILATHRA

A -

2010 final dividend
—E-ZFERPRE
HK$'000

FET

Cash alternative
Scrip share

ReEm
KB

The directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2012 (2011: Nil).
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Notes to the Condensed Consolidated Financial Statements (continued)

AR S MR M ()

For the six months ended 30 June 2012 HEZ —Z— —F X A=+HINEA

)

10. BRER
RRAREE ARG EREA R BERF
Ty oA T B8 -

10. Earnings Per Share
The calculation of the basic and diluted earnings per share
attributable to owners of the Company is based on the following

data:
Six months ended 30 June
BE/SA=+HLEAER
2012 2011
—E-—F —T——4F
HK$'000 HK$'000
FET THET
Earnings: BR
Profit for the period attributable STEERER
to owners of the Company BFINADT
for the purpose of basic A AEEERRA
earnings per share 44,966 309,175
Effect of dilutive potential ordinary shares: B/ @BEE 2 :
— Interest on convertible bonds — A RRES S 25,606 =
— Gain on change in fair value of —AAREFITEDD 2
the derivative components NTEZE N
of convertible bonds (29,024) -
Profit for the period attributable to STEESRESRNNAAT
owners of the Company for the BB ANEEHNET
purpose of diluted earnings per share 41,548 309,175
Number of shares: BRDEA :
Weighted average number STEERERRFIE
of ordinary shares for the purpose LRI INETFH2A
of basic earnings per share 1,042,340,970 1,020,894,381
Effect of diluted potential ordinary BETRREETE
shares
— Convertible Bonds (Note 20) — AR E S (FiiE 20) 91,142,491 -
— Share options (Note 24) — R ARHE (Mi5E 24) 4,302,542 8,196,371
Weighted average number of ordinary StEEREERMAE R
shares for the purpose of diluted InkEFEEE
earnings per share 1,137,786,003 1,029,090,752

The computation of diluted earnings per share does not assume
the exercise of the Company’s warrants and certain share options
because the exercise prices of those warrants and share options
were higher than the average market price for shares in the date
of issuance up to current interim period.

BEREERMN A EBRARRDNR
HﬁTZE“ NAR D BRI TTAE - BT
ZERIAERE MBI TTRES N
17 B A= A b H BRI AR {0 B P9 T (B o

BEERGEBERAT T —FHEARS



Notes to the Condensed Consolidated Financial Statements (continued)

AL S MR M ()

For the six months ended 30 June 2012 & Z —ZE——FXA=+HIL/~EA

11.

12.

13.

Chiho-Tiande Group Limited

Property, Plant and Equipment
During the current period, the Group acquired plant and equipment
of approximately HK$51,147,000 (2011: HK$55,976,000).

During the current period, certain leasehold land and building of
the Group situated in Hong Kong and held under medium-term
lease at the carrying amount of HK$32,052,000 were transferred
from the category of owner-occupied properties to the category
of investment properties by the end of owner-occupation. The
Group's investment properties as at 30 June 2012 were stated at
cost less depreciation using the same depreciation rates adopted
for owner-occupied properties.

Prepaid Lease Payments

During the current period, the Group acquired certain leasehold
land in the PRC held under medium term lease with carrying
amount of HK$171,591,000 (2011: Nil).

Available-for-Sale Investment

It represents an investment of equity security listed in Hong Kong
and is stated at fair value which is determined based on the bid
price quoted in an active market.

Interim Report 2012

11.

12.

13.

M BERZE

RAENR - RNEEBEAX51,147,000 7
7T (== ——4 : 55,976,000 7T ) KRR
B K& -

RAA - REBMRESAFHELY
#ABRME(E 32,052,0008 T2 & THE
THREFEEETAREREEREE
ERMESEEEREVENE - A&
ER—Z——FAA=TANEEDE
AR AR T EIR B A EITER
AR AT E K5I fR -

FE{HAEE

RAER » AEBRFEKES TR
mEANEAEZHE L REES
171,591,000 L (=T ——F : &) -

AfHERE

EREB LR ABHRE - IRE
RERTISFHREAEFRETHATE
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Notes to the Condensed Consolidated Financial Statements (continued)

AR S MR M ()

For the six months ended 30 June 2012 HZ —ZE——FXA=1+HI/~EA

14. Trade and Other Receivables 14. B REMEWIA
The Group generally allows its trade customers a credit period REBE—RBETHESEPNF30E90
ranging from 30 to 90 days. A longer credit period may be granted HHEEH THESEEEEEL &K
to trade customers with good credit quality upon the approval of SENREELHRINESERPIRE
management. ERMEEH -
The following is an analysis of the Group’s trade receivables by AT AAREEEKRE SRR (FRRER
age, presented based on the invoice date, net of allowance for B ) REZ R H 25| MERER DI -

doubtful debts:

At At
30 June 31 December
2012 2011

R=-ZF—Z% R=-F——%F
ANR=tH +=A=t—H

HK$'000 HK$'000
FHExT FH&T

Trade receivables: B Z WIS -
0-30 days 0Z30H 213,466 207,462
31-60 days 31%60H 3,233 1,336
61-90 days 61%90H 3,470 36,332
91-180 days 91% 180 H 207 54,425
Over 180 days 3B 180 H 34,831 3,011
255,207 302,566

Other receivables: H fth FEURIE ¢
Deposits and prepayments Re RIEFFHIE 101,155 99,388

Deposits paid for purchase i B @M B iRe

of raw materials 213,489 186,063
VAT recoverable AR EIS(ET 262,790 217,248
Others Efth 11,142 8,132
588,576 510,831
843,783 813,397

EeRbEEERAT T _FHRERS



Notes to the Condensed Consolidated Financial Statements (continued)

AL S MR M ()

For the six months ended 30 June 2012 & Z —ZE——FXA=+HIL/~EA

J 4N

15. Bills Receivables 15. BWEE
The following is an analysis of the Group’s bills receivables by age, N TRAEBEKEEREZEHZS
presented based on the invoice date: HBRER DA -
At At
30 June 31 December
2012 2011

N
AA=+A  t+=A=t-H

HK$'000 HK$'000
FET T
0-30 days 0Z308 1,656 617
31-60 days 31%60 M 2,539 16,268
61-90 days 61290 A - 15,369
91-180 days 91 £ 180 H - 1,422
4,195 33,676

16. Derivative Financial Instruments 16. PTEE®MT A
At At
30 June 31 December
2012 2011

R=-ZF—Z% R=-F——%F
ANR=tH +=A=t—H

HK$'000 HK$'000
FET T
Derivative financial asset TEEMEE
(not under hedge accounting) GEREHETAE)
Aluminium, copper, zinc and steel A 8 FRMBEE SR (D)
rebar future contracts (note i) 14,120 37,021
Provisional pricing arrangements FEa b AU ET)
(note ii) 649 -
Foreign currency forward contracts  4MNEEEFA %9 (M aEiii)
(note iii) 3,018 -
17,787 37,021
Derivative financial liability fTESmas
(not under hedge accounting) (ERYE e A E)
Aluminium, copper, zinc and steel 88 - i - FERHEEE L (M)
rebar future contracts (note i) 21,024 34,696
Provisional pricing arrangements PR e (BB (BT eEiD)
(note ii) 3,477 5,069
24,501 39,765

Chiho-Tiande Group Limited Interim Report 2012



Notes to the Condensed Consolidated Financial Statements (continued)

AR B IS SRR M o ()

For the six months ended 30 June 2012 HZ —ZE——FXA=1+HI/~EA

16. Derivative Financial Instruments (continued)

notes:

(0]

Aluminium, copper, zinc and steel rebar future contracts (net settlement)

The Group enters into aluminium, copper, zinc and steel rebar future contracts

in order to manage its exposure to the price risk of aluminium, copper and

other metal inventory. These contracts are actively traded in an active market

and are measured at fair values based on unadjusted quoted price at the end

of the reporting period, with gain or loss recognised directly in the profit or

loss.

Major terms of the aluminium, copper, zinc and steel rebar future contracts

outstanding at the end of the reporting period are set out below:

30 June 2012

16.

PTEEMIA (&)
Wi

(i) 8 i HFRMGHMESL (BEFE)

AREEERIVE - FREGHESLN
AEIEER ik EteBFEERRR - 1
ERHEEH - ZFCONERM S ERR
AR A RN REHEREARFETE -
IR E RN RERTER

RNESBRPEEBARTRE - FRHAH
HESHNEEERTMT

R=B-—-FXA=+A

Contract price Standard trading unit Total unit Maturity date
ARERE BREEEEN HBE R
Aluminium future contracts:
HHERK
Buy at prices ranging from 25 tonnes 380 From 3 July 2012
USD1,821 to USD2,124 per tonne 25088 to 14 September 2012
BN GHE1,821KTLE2,124% T BREE B-Z-——%tHA=RZ%
—T-—FAA+THA
Sell at prices ranging from 25 tonnes 80 From 3 July 2012
USD1,831 to USD2,123 per tonne 25088 to 25 July 2012
BN EHE1,831FTE2, 123X THBERHEE BE-E——tA=H%E
“E——f+A-+1HH
Copper future contracts:
HHPEEHK :

Buy at prices ranging from 5 tonnes 1,114 From 17 September 2012
RMB54,150 to RMB54,699 per tonne SHA to 15 November 2012
BN T A RESS, 150TE AR BE-E——FhnA+tR=E
54,699 L EEIEE —T——#+—A+AA

Buy at prices ranging from 25 tonnes 412 From 3 July 2012
USD7,350 to USD8,596 per tonne 25088 to 28 September 2012
RN EME7,350% T £8,596 % T BIREE B-Z-——StHA=HZE
“E——FhA-+NRH
Sell at prices ranging from 25 tonnes 100 From 3 July 2012
USD7,479 to USD8,650 per tonne 250 to 31 August 2012
BN FEMET7,479%6 T2 8,650K THI BRI E BE-F-——ftA=A%
—T——FN\A=+—H
BERMEEBERAT —T - _FHEERS




Notes to the Condensed Consolidated Financial Statements (continued)

AL S MR M ()

For the six months ended 30 June 2012 & Z —ZE——FXA=+HIL/~EA

16. Derivative Financial Instruments (continued)

notes: (continued)

(0]

Chiho-Tiande Group Limited

Aluminium, copper, zinc and steel rebar future contracts (net settlement)

(continued)

30 June 2012 (continued)

16.

fTEemIA(E)
W - ()

(i) 88~ i BRI A X (BEFE) (F)

—B——FXA=+H#E)

Contract price Standard trading unit Total unit Maturity date
BRE® BEEHEEN B A
Zinc future contracts:
FEHERA
Buy at prices ranging from 25 tonnes 405 From 5 July 2012
UsD1,878 to USD2,021 per tonne 250 to 18 September 2012
RN T EME1,878% T 22,021 X THERBE B=E——-5tHARRZE
—Z2——FNA+N\H
Sell at prices ranging from 25 tonnes 61 From 5 July 2012
USD1,918 to USD2,065 per tonne 25M to 18 September 2012
BN EME1,918E 22,0655 TR BIRHE B-Z——£tAHERZE
—E——FAA+NRH
Steel rebar future contracts:
HHEEEH)
Buy at prices RMB4,086 per tonne 5 tonnes 1,000 15 October 2012
ZEWARKA4,086THERES 5 —Z——%t+A+EA

31 December 2011

—¥-—-%#t=A=t-8

Contract price Standard trading unit Total unit Maturity date

ERER BEEEEN HEE{Y Epl=]

Copper future contracts:

RS

Buy at prices ranging from 5 tonnes 150 15 March 2012
RMB57,760 to RMB57,880 per tonne SR —E——F#=A+AA

BN T ZWARKS7,760TE
AR#57,880 T M {EIHEE

Buy at prices ranging from 25 tonnes 252 From 3 January 2012
USD6,710 to USD7,565 per tonne 25088 to 28 March 2012

BN FEHE6, 710X T E BE-Z——F#—A=HA=Z
7,565% THIBREE —E——#=A=+N\B

Sell at prices ranging from 25 tonnes 136 Form 25 January 2012
USD7,630 to USD8,039 per tonne 25M to 7 March 2012

BN T &ME7,630% T E8,039%ETTH)
BERHEE

Interim Report 2012
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 June 2012 HZ —ZE——FXA=1+HI/~EA

16. Derivative Financial Instruments (continued)

notes: (continued)

(0]

Aluminium, copper, zinc and steel rebar future contracts (net settlement)

(continued)

31 December 2011 (continued)

16. fTEEMIA(E)
W - ()

(i) 88~ i BRI A X (BEFE) (F)

—2——F+=A=+—-8(#H)

Contract price Standard trading unit Total unit Maturity date

BRER BEEFEN HBE{Y A

Buy at prices ranging from 25 tonnes 264 From 27 January 2012
UsD7,602 to USD8, 140 per tonne 250 to 23 March 2012

BN T EH7,602ETTE B-T——5—A=-+tB=E
8, 140X ERIEE — 2 —F=A=+=H

Sell at prices ranging from 25 tonnes 152 From 3 January 2012
USD6,934 to USD7,580 per tonne 25M3 to 24 February 2012

BN F-EE6,93455 7T E 7,580 7T HY BE-Z——F—A=HA=Z
ERHE —T-—#-A-+WmA

Zinc future contracts:

HHESH

Buy at prices ranging from 25 tonnes 116 From 18 January 2012
UsD1,780 to USD1,830 per tonne 25 to 20 January 2012

BN TEHE1,780ETLE B-—Z——F—A+/N\BE
1,830 THIBIREE —2 - fA=+H

Sell at prices ranging from 25 tonnes 366 From 4 January 2012
USD1,840 to USD2,101 per tonne 2508 to 22 March 2012

B T-EME1,8405K T E2, 101K T B2 —H—AmAZE
BRHE —T-—F#=A=+=H

Buy at prices ranging from 25 tonnes 702 From 3 January 2012
USD1,843 to USD2,079 per tonne 25088 to 23 March 2012

RN T EME1,843%TTE BE-T———A=H%
2,079E T EREE —ZE——#=f=-+=H

Sell at prices ranging from 25 tonnes 36 From 3 January 2012
USD1,796 to USD1,828 per tonne 2508 to 20 January 2012

RN FEME1,7963% T E 1,828% TH)
BIZHE

BE-Z——F#—A=A%
—Z——#—HA=+H

EeRbEEERAT T _FHRERS




Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 June 2012 &Z —Z——FXA=+HIL/~EA

16. fTEEMIA(E)
W - ()

16. Derivative Financial Instruments (continued)

notes: (continued)

(ii)

Chiho-Tiande Group Limited

Provisional pricing arrangements (net settlement)

During the period, the Group entered into copper scrap sales contracts that
contain provisional pricing arrangements with certain customers. The Group
recognises sales revenue, upon delivery of goods once the significant risks and
rewards of ownership has been transferred to the customers, based on the
quoted copper prices on the Shanghai Futures Exchange as at date of delivery,
as adjusted for the agreed purity of the copper scrap sold (the “Provisional
Selling Price”). The Group would receive payments from the customers ranging
from 70% to 90% of the Provisional Selling Price in accordance with its normal
trade terms (the “Provisional Payments”).

In general, the provisional pricing arrangements allow the Group to choose a
date (“Price-fixing Date"”) within a period of six to twelve months after delivery
to the customers (“Pricing-fixing Period”) to fix the final selling price of the
copper scrap sold with reference to the copper future prices as quoted on
the Shanghai Futures Exchange with similar terms as the provisional pricing
arrangement on the Pricing-fixing Date, as adjusted for the agreed purity of
the copper scrap sold (“Final Selling Price”). If the Group does not choose
the Price-fixing Date within the Price-fixing Period, then the last date in the
Pricing-fixing Period is deemed to be the Price-fixing Date for the purpose of
determining the Final Selling Price. The difference between the Final Selling
Price and the Provisional Payments, once determined, will be settled within a
specified period.

For accounting purpose, the provisional price arrangements are separated
from the host contracts for the sales of copper scraps and are accounted for
as derivative instruments, the fair value change of which is recognised in profit
and loss.

Interim Report 2012
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Notes to the Condensed Consolidated Financial Statements (continued)

EBRAR S MR M ()

For the six months ended 30 June 2012 HZ —Z——FXA=1+HIL/~EA

16. Derivative Financial Instruments (continued) 16.

notes: (continued)

(ii)

(iii)

Provisional pricing arrangements (net settlement) (continued)

Major terms of the provisional pricing arrangements contracts outstanding are

as follows:

30 June 2012

Notional amount
EZHLH

Provisional selling prices

iR S E

PTESRmIA(E)

Bt - ()
(ii) ERESE BB (BEFE) ()

ATRBFEERFSONERETMT

—®——FXA=+H

Price-fixing periods

EEMHE

36 contracts to sell 5,068

tonnes of copper scrap in total

A H 45, 068ME BE 47 4
36 EH)

31 December 2011

Notional amount

BEREH

Sold at prices ranging from
RMB44,973 to RMB55,014
per tonne

B FEWEAREA4,973TE
AR¥ESS5,014THBISHE

Provisional selling prices

R EE

From 9 July 2012
to 12 July 2013

BE-T——-H+tAARZE
—ZT—=%tA+=H

—®——%+-A=+-8

Price-fixing periods

EEMAE

27 contracts to sell 14,300
tonnes of copper scrap in total

A Hh 55 14,3008 BE SR Y
271 EH)

Sold at prices ranging from
RMB45,794 to RMB55,685
per tonne

BN FEMEARKA5,794TE
AR¥55,685 T M B IHE

Foreign currency forward contracts (gross settlement)

These contracts were measured at fair value using quoted forward exchange

rates at the end of the reporting period, with gain or loss recognised directly

in profit or loss.

Major terms of the foreign currency forward contracts are as follows:

30 June 2012

Notional amount
EZHLH

Forward contract rates
BHSHERE

From 21 April 2012
to 30 June 2012

BT —HFMA-+—HZE
—ZET——FXA=t+H

(i) HNERHIAK (BEER)

-

DRy

SRONLHHEH B ERRERRERR
FEFHE - AR E RN RaSRR R
SNEERA K EZIETRMT
—E-——fFXA=tH

Maturity date
ZHA

4 contracts to buy
USD9,501,122 in total,sell EUR

BB A$9,501,122% TTMABEH -
=)
=

BT

31 December 2011

USD1: EUR0.7606
to EUR0.7685
12£7T5%,0.760681 7L £0.7685 7T

No foreign currency forward contract was outstanding at 31 December 2011.

From 14 March 2013
to 18 March 2013
BE-Z—=F=ATHmAZE
—ZE—=F=A+N\H

—E2——f+=ZA=+-—H

REE——F+=A=+—BHENRNT
HINEREAR A o

EeRbEEERAT T _FHERS
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J 4N

17. Trade and Other Payables 17. EZRHEMENRIE
The following is an analysis of the Group's trade payables by age, LWTARAEEEZEMNFIBIREZHEH
presented based on the invoice date: 278 ERE AT
At At
30 June 31 December
2012 2011

K-¥-=F R-T &
AA=+E  t-A=t-H

HK$'000 HK$'000
THET FHAT

Trade payables: B S ENFIA
0-30 days 0&30H 256,039 206,179
31-60 days 31260H 55,006 129,432
61-90 days 61290H 24,825 1,996
91-180 days 91£180H 22,648 3,091
Over 180 days BB 180 H 13,787 6,853
372,305 347,551

Other payables: Hofth JETFRIE
Other payables and accruals Hitn e E RS E A 95,637 124,399
Interest payable FERTR 2 8,413 14,989
Receipts in advance from customers B EF A 69,321 32,613
173,371 172,001
545,676 519,552

Chiho-Tiande Group Limited Interim Report 2012
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19.

Notes to the Condensed Consolidated Financial Statements (continued)

AR S IR M ()

For the six months ended 30 June 2012 &HZ —ZE——FXA=1+HIL/~EA

Bank Borrowings 18. RITEE
During the current period, the Group obtained new secured RANER N - 2N & B £ 15 50 A 35 1 iR
bank borrowings of approximately HK$3,939,703,000 (2011 17 & & #93,939,703,000/8 jt( — =
HK$3,375,470,000) and made repayments of approximately — — £ : 3,375,470,00078 7T ) R B &
HK$3,893,277,000 (2011: HK$2,385,935,000). The bank #73,893,277,0005% 7T ( = T — — 4 :
borrowings bear interest at Hong Kong Inter-bank Offerred Rate 2,385,935,0007%7T) ° SRITHRETIAE
or London Inter-bank Offerred Rate plus premiums. PEERTT R T B Sk fm BERTT R 718 2
E IR EET R o
Share Capital 19. B
Amounts
Number &8
of shares HK$
R EE BT
Ordinary share of HK$0.01 each SRMEEO0.01 & r 2 L@k
Authorised: EE
At 1 January 2012 RZF——F—A—HEK
and 30 June 2012 —E——F,xA=1+H 5,000,000,000 50,000,000
Issued and fully paid: ERTUHHE :
At 1 January 2012 R-—ZE——F—H—H 1,041,854,706 10,418,547
Exercise of share options (Note 24)  77{EBEA%#E (KizE 24) 2,295,500 22,955
At 30 June 2012 R=ZE——FA=+H 1,044,150,206 10,441,502

The new shares issued ranked pari passu in all respects with the
other shares then in issue.

ERITZHROEMREGHHELME %
1T BB RFHAL -

EeRbEEERAT T _FHRERS
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Chiho-Tiande Group Limited

20. Convertible Bonds

On 1 March 2012 (“Issue Date”), the Company issued convertible
bonds to HWH, Delco and Sims Metal Management Dragon
Holdings Limited (“Sims”) (collectively the “Subscribers”) with an
aggregate principal sum of HK$815,800,000 (the “Convertible
Bonds”) with detachable three-years warrants (the “Warrants”)
at total consideration of HK$815,800,000 (the “Subscription”).
Details of Warrant are set out in note 21.

The major terms of Convertible Bonds are as below:

The Convertible Bonds carry 4% coupon interest per annum
payable in arrears semi-annually. Unless previously converted,
the Convertible Bonds will be fully redeemed by the Company at
its principal amount upon maturity on 1 March 2015 (“Maturity
Date”). No early redemption of the Convertible Bonds is allowed
unless the Company commits an event of default under the terms
and conditions of the Convertible Bonds.

The Maturity Date shall be extended to the fifth anniversary of
the Issue Date, if any of the Subscribers is not able to exercise any
conversion rights on or before the Maturity Date solely because
of the minimum public float restriction under the Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong
Limited (“Listing Rules”).

The holders of the Convertible Bonds have the right to convert
the principal amount of Convertible Bonds into shares of HK$0.01
each of the Company at an initial conversion price of HK$6 per
share (subject to adjustments) at any time during the period from
second anniversary of Issue Date up to 10 business days prior to
Maturity Date, subject to the minimum public float requirement.
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20.

Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 June 2012 & Z —ZE——FXA=+HI/~EA

AR E S
RZE——F=A—RB((&TRAHA])
X A &) [AHWH ~ Delco % Sims Metal
Management Dragon Holdings Limited
(FSims|) (#7E [ REEA 1) BT =45
Ao RAERE ([RIRER ) BARe 8
#7/$815,800,000 7 7T < AT # X (B 5
# 1% {8 £815,800,000% 7T ([ 3B =
B ) - RIREFENFIBHNME21 -

AR B 55 ) = B AGRFRER TN

MR ESIHE4%NFERE - BFF
XA —IR - BRIEFRI G - BRIARR]
R T —HF=H— R 2 (25
BDRARSBEELOZMAIBREES -
BRIEAR A RIIE = AT AR 75 1O 1R SR B 16
- BAIT AR R B E TR ES o

MEEMRBARREEHAXZME
RABESF EMAR [ EMARA]) &
BEARFRERHIMTERBHARZ
RITTREMEM 0 - RIBMAERES
TRHMEIAF

AHREESFEABERETRRSE -
BFE=2HBE AT 10 B2 % B 2 B E R
REANE R rEER6ET(A T
B) B mRESFNASEERRAR
AIEREEC.01ETMARD » HEAEST
RERRFBREBORE
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20. Convertible Bonds (continued)

The Convertible Bonds comprise liability component and
derivative component, (including conversion, extension and
early redemption options), which are measured at fair value of
HK$659,611,000 and HK$142,771,000 on initial recognition.
In the opinion of the directors of the Company, the Company
will be able to maintain the minimum public float of Company’s
shares required under the Listing Rules and will not trigger the
condition of the extension of the Convertible Bonds. Also, the
event of default is unlikely to occur and will not trigger the early
redemption of Convertible Bonds, therefore the fair values of
the extension and early redemption options were considered as
insignificant on initial recognition and as at 30 June 2012.

The fair value of the liability component on initial recognition was
calculated using the present value of contractually determined
stream of future cash flows discounted at the effective interest
rate of 11.756%.

In subsequent periods, the liability component of the Convertible
Bonds is carried at amortised cost using the effective interest
method. The derivative component is measured at fair value with
changes in fair value recognised in profit or loss.

No conversion of the Convertible Bonds took place since the Issue
Date.

The movements of the liability component and the derivative
component of the Convertible Bonds during the six months ended
30 June 2012 are as follows:

0. ARG (48)

RBEEHFBERES Y RITEIS -
(BREHLR  CHRREBELE) HEA
F 1E659,611,0007% st & 142,771,000
BIETRVITERFRTE - XARAFESR
A NRASEEMERE EMARRREAR
AIRMDARIEARFRE AR 5
AR EFTERRER o loh - BHE
HERKARES B EURT S HIEIRRE
E AR ES - Bt EEHRIREFRER
EHNATECVIERARRBE=Z
——FRNA=ZTHEERAR -

MIRRERRE B ESE DA FETEREZ
BERRAIZE11.756% BRIRA A KB EARK
WERMIRETHE -

REZRHE  JBRESZAERD TS
RESHR AR A ERA ORI - 974
BoRAFENE  FEQFEZSH

B 1T B I E L R A R AR 5

HE-Z——FA=1THILEA
MR ES 2 B EHD RITLHH L
T~

AJ
an

Liability Derivative

component component

=NEi: PTED S

HK$'000 HK$'000

T F&T

At 1 January 2012 (audited) RZZE——F—F—H (&FE%R) = =
Fair value at initial recognition R 2 A FE 659,611 142,771
Interest charge WERF B 25,606 -
Interest paid =ESES = =

Changes in fair value NEEED - (29,024)

Carrying amount at 30 R-ZE——F&XxA=+H

June 2012 (unaudited) ZEREE CREEZ) 685,217 113,747

BEREBERAT T —FHEH
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20. Convertible Bonds (continued) 20. AIRARES (&)
The fair value of the conversion option derivative component HBENAT BN AFETE =18
MEEERNEERZERATHAZE

was determined using the Binomial Option Pricing Model and the

major inputs into the model are as follows: BEIENT
At At 30 June
Issue Date 2012
R=Z—=F
RETHH NA=1+H
Stock price HK$4.33 HK$4.08
PR fE 43387 4.08 7T
Exercise price HK$6.00 HK$6.00
TEfE 6.00787T 6.00 77T
Expected volatility (note i) 53.189% 53.189%
TEER R (It i)
Dividend yield 0.855% 0.907%
IR B s
Option life 35.5 months 31.5 months
HAREFHR 35.5 1@ A 31.51&A
Risk free rate (note ii) 0.277% 0.212%

R A & (P EE D

notes: B

(i) The volatility was determined with reference to the average historical volatility (i) TR THAR O] L B B S SRR IR AT o

of comparable entities.

(ii) The risk free rate was determined with reference to the Hong Kong Exchange (ii) BEBRFEDNDEFBRFMESEE XM
Fund Yield. BT °

Chiho-Tiande Group Limited Interim Report 2012
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 June 2012 &HZ —ZE——FXA=1+HIL/~EA

Warrants

The Warrants are exercisable to subscribe for an aggregate
amount of HK$75,830,646 for fully paid shares of HK$0.01
each in the Company at an initial subscription price of HK$6 per
share (subject to adjustments) on and after the first business
day immediately following the second anniversary of the Issue
Date up to Maturity Date. HWH and Delco also agreed to assign
the Warrants to Sims that they were entitled as a result of the
Subscription.

The Maturity Date shall be extended to the fifth anniversary of the
Issue Date of the Warrants if any of the Warrant holders is not able
to exercise any subscription rights on or before the Maturity Date
solely because of the minimum public float restriction under the
Listing Rules (the “Extension”).

The Warrants are classified as a derivative and recognised at
fair value on initial recognition and subsequent measurement
dates. Changes in the fair value of the Warrants are recognised
in profit and loss. The fair value of warrants at initial recognition
amounted to HK$13,418,000. In the opinion of the directors of
the Company, the Company will be able to maintain the minimum
public float of Company’s shares under the Listing Rules and
will not trigger the condition of the extension of the Warrants,
therefore, the fair value of the warrants did not take into account
the Extension.

No exercise of the Warrants took place since the Issue Date.

21.

SRR
RIRFEF A 17 - REREEITEHE
ZRFMNE—EEERARZEBEEEE
Bz REE SR BT (7] FHE)
R 4AFE 75,830,646 78 LA A BB IR E
E0.01 B THSE KD c HWH K& Delco
RERSImsEERNRBEEMBEZE
HIRRRRAERE o

fEERRBRERR A AER LR
M RIE A RFF R ER I ARER DB B
X AT AR R - BI2IH BT
RERBBREZZTHPNERAF ([T
H1) -

RREBE D FE A —EITET R BRY
HHERLEETEBEAFERER -
REHEF A TFEZZEHRIBERER
REEFENTERAFNLAFES
13,418,000 87T e N ARIEEFRA * &N
Nl s%E R ET R BIFTRE AR A
BROMNRKEARFRE - WA 2HER
IRIEFEERMIBR - Bt - RREER
NFEW AR RIES -

o

B 317 B EITE I AR RER -

BEXMEEERAT —T - —FHERE
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—FXA=+HIENEA

R REE (8)
BE_Z——FA=+H81NEAH
M RIREE LT

21. Warrants (continued) 21.
The movements of the Warrants during the six months ended 30
June 2012 are as follows:

Warrants

R

HK$'000

FET

At 1 January 2012 (audited) RZZE——F—A—H(K&EZ) -

Fair value at initial recognition R PR 2 A A 13,418

Change in fair value NEEZE (2,701)
Carrying amount at 30 R-ZZE——FxXA=1+H

June 2012 (unaudited) ZEEETE(%E%&T{%E) 10,717

REEEZ A FENR_AREEER
AEELZEAMBAZEZHEN

The fair value of the Warrants was determined using the Binomial
Option Pricing Model and the major inputs into the model are as

Chiho-Tiande Group Limited

follows: ™:
At At 30 June
Issue Date 2012
R=B—=fF
RETHH NA=1+H
Share price HK$4.33 HK$4.08
PRI (B 4.3377T 4.08 7T
Exercise price HK$6.00 HK$6.00
TEfE 6.0077T 6.00 77T
Expected volatility (note i) 53.189% 53.189%
TEER IR (It i)
Dividend yield 0.855% 0.907%
g B s &
Option life 36 months 32 months
HAREFHR 361EA 32 & A
Risk free rate (note ii) 0.281% 0.215%

R A = (P EE D

notes:

(i) The volatility was determined with reference to the average historical volatility

of comparable entities.

(ii) The risk free rate was determined with reference to the Hong Kong Exchange

Fund Yield.

Interim Report 2012

GEX

(i) R T ARIE R LE B B T IO SR R R E ©

(ii) EERNETI2ERZEIHMESER KM
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)

22. Capital Commitments 22. EXREIE
At At
30 June 31 December
2012 2011

R-Z2—C-F R=—ZF——4F
AA=+H +ZA=+—H

HK$'000 HK$'000
FET FHT
Capital expenditure contracted for BT - WE RRE
but not provided in the condensed BEATAERR
consolidated financial statements S FRAR & B iR+
in respect of acquisition of property, B E AT
plant and equipment 4,355 185,932
23. Operating Leases 23. RERE
The Group as lessor AEEEREHEA
Properties rental income earned during the current period was RAHRNBER MEREZKRA A
HK$ 332,000 (2011: Nil) and reported under other income. At 30 332,000 8 (= ——F : #)TRE
June 2012, all of the properties held have committed tenants for MU ATE AR - R=2ZE——FxA
the next one year (2011: Nil). =t+H G IEFBZUMERT—FHE
BEMHP (ZT——F : &) o
At At
30 June 31 December
2012 2011
R=T—-=F W-ZT——%F
RB=t+H +ZA=+—~H
HK$'000 HK$'000
FET FAT
Within one year —F A 1,662 -

EeRbEEERAT T _FHRERS
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Notes to the Condensed Consolidated Financial Statements (continued)

ILE

For the six months ended 30 June 2012 #{ & =&

P FS R R R ()

24. Share-Based Payments
(@) Pre-IPO Share Option Scheme

The following table discloses details of the Company’s
options granted in 2010 under the Pre-IPO Scheme held by
the Directors and employees and the movements during the

—FXA=+HIENEA

24. AR BEBENK
(a) ERAMBEABRE B
TERBEN_F—REREEL
REBENG R OHMESR
BB AN A ERERER

oeriod: PO BB -
Number of Number of
Category of Exercise options  Exercised Lapsed options
Eligible price outstanding during during outstanding
Participants Dateofgrant  pershare  Exercisable period Vesting date asat31.122011  theperiod theperiod  asat30.6.2012
Ro%-2f
R=g--f A=A
+2B=1-A HAREH
FERSEZEH EteE ] SROEE GRS #EAE HARNBEREYE SnGE BRAN Ehisa
Directors 1272010 HK§243 1272011272012 12.7.2011 1477500 (1,477,500 - -
E= -5 1887 ‘T——it)ﬁ HE £
Hﬁ B I-CEEATCR tA+2R
1372012 12.7.2013 13.7.2012 1477500 = = 1,477,500
E-CErATERE ==
ZT-ECATCR tAt+=R
13.7.2013-12.7.2014 13.7.2013 1,970,000 = = 1,970,000
Z3-ZEEATEAR I
ZI-MELATZR tAtT=R
4925000 (1,477,500) - 3447500
Employees and other 1272010 K243 127.2011-127.2012 12.7.2011 579,500 (543500) = 36,000
paricpants o3-%% 183k ZF-FtATRE 5-f
EEREMSEZ tAtTzR = g tAtz
1372012 127203 137.2012 2,140,500 - - 2,140,500
“E-CEtAT=RR e
ZT-ECATCR tAt+=R
13.7.2013-12.7.2014 13.7.2013 2,854,000 - - 2,854,000
Z5-ErAteRE S
ZE-MECATIR tAT=R
5,574,000 (543500) - 5,030,500
10499000 (2,021,000) - 8,478,000
Number of options exercisable at the end of the period
REATfRNERESR - 36,000
Weighted average exercise price HK$2.43 HK$2.43 - HK$2.43
METSARE 18357 LB3%T = 1833
In respect of the share options exercised during the current ?J’ SAREBIRBETEREREM

period, the share prices on the dates of exercise ranged from
HK$3.95 to HK$4.55.

The Group recognised share-based payment expense of
HK$1,250,000 for the current period (2011: HK$2,192,000)
in relation to the share options granted by the Company
under the Pre-IPO Scheme, calculated with reference to the
vesting period.

Chiho-Tiande Group Limited Interim Report 2012

C RTE B BRI RRE T 3.95
TLE 45587 ©

tﬂ)# D”\

RAHA K2EEBHE
B ASEBREBARARE
BIR AR SRR HER
ERRUARN AERSKZF
%1,250,0008 (=& ——%F :
2,192,000787T) °
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24. Share-Based Payments (continued) 24, LR AEBEAR(E)

(b) Post-IPO Share Option Scheme (b) BXRABMZBERBRETE
Details of the share options granted under the Scheme and RIEZT2R H B E R A%
their subsequent movements are as follows: FEFEMOT ¢

Number of Number of
options options
outstanding ~~ Redlassified Granted Brerdsed  Lapsedduring ~ outstanding
Category of lgihle reris prce st duingthe during during the period asat
Scheme Particpants  Date of grent pershare  xercisable period Vesting date 3201 period (noted)  the period the period (note) 306201
A3 i S
t28=1-A e
HAARE  BRENE B HFRH
sEhEsEsE  RERH SRARE AR L i (i) Bkl Bk (i iLE
Diecors 3501 HK$6.388 35201235203 35012 4250 (65,000) - - - 397500
i ik 63T —2-—ERA=AE %
A=A Z3-CERRR A=A
45.013-35204 4508 250 (45,000) - - = 39750
T2-=FRfmRE o g
TERERASR L
452014-352015 452014 590,000 (60,000 - - - 530000
Z2-MERARAE A
JF-RERAER 1A
Diecors 18201 HK§G.388 3501235013 35012 550000 = - - (5,250,000} -
- A 63T Z3-ERACAE 2-F
HA=TPR 3-ZERAR A=A
45.0013-352014 45013 550000 - - - (5,250,000} -
ZE-CERAmRE e
ZFRERACR 1AM
45.2014-352015 452014 7000000 - - - (7,000,000} -
“E-ERfmRE o gl
JR-HERAZE L
Diectors 28301 Hksd.186 2832013-2732016 283013 - - 2150 - - 26250
£ 5 40665 —2-=R=A-tARE e
ZA=1)A FEAorA St
183.2014-273.206 2832014 - - 160500 - - 262500
E-REA-TRE RRE
ZE-ESRCtHA ZA=t/A
283.2015-273.2016 2832015 - - 350,000 - - 350000
i Sy 6 E1f
ZE-RESRCHA A=A
Drctors 45010 HK4.186 2832013273201 283073 = = 5350000 = = 5350000
EE i 400677 “B-=E=AtNRE o g
] ZEnEzRItHA ZA-tA
B32014-2132016 83201 - - 5550000 - - 5550000
TRREEACTNER EIE
FEAoiA St
283.2015-273.2016 21832015 - 1400000 - - 7400000
T3-REZAIf/\RE it
ZE-ESRCtHA ZA=t/A
18,975,000 (150000) 19,375,000 - (17,500,000} 20,700,000

EeRbEEERAT T _FHRERS
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24. Share-Based Payments (continued)

For the six months ended 30 June 2012 & Z —ZE——FXA=+HI/~EA

Notes to the Condensed Consolidated Financial Statements (continued)

24. IR BEBAR(E)

(b) Post-IPO Share Option Scheme (continued) (b) BXRABMZBERBREEE)
Number of Number of
options options
outstanding ~ Redlasifed Granted Bierdsed ~ Lapsedduring ~ outstanding
Category of lgihle Evercse price st during the during during the period asat
Stheme Partipants Date of rant pershare  Exercsable period Vesting date 31122001 period notei) ~~ the period the period (notefi) 3062012
#3--£ #3-2%
t24=1-H e
HARE  BAENDR | HARN
AnHsEsEl  RURE SBAkE (k8 5RAE LhvEE (i) Bkt i3 (i) LiLE
Engojeesandoher 2292010 AK§338 2292011-2292012 2900 105,500 = (274500) (1,000 780,000
particpas 2 B i o S
ERREbOEE M=t2R S | | AAZ12A
B9.2012-229013 RENIA 1,116,000 - (15,000) 1,101,000
7 i i 3%
N | il
B9.2013-2292014 39201 148,000 - (20,000) 1468,000
ZR-TEAACTRE 3
| hAz1=8
Enploeesandotier 35011 k6388 352012-35.013 3501 3573000 50 (75,000 3563000
partpas 3% 635 —2-ZFRfzR2 o
EERERAEz A=A TE-CERRR A=A
4503-35.04 45008 3573000 45000 (75,000) 3,543,000
Z3-CELAmRE ik
ZFRERACR il 13
45.014-352015 4501 4,764,000 60,000 (100000) 4724000
ZE-RERARAE i
Z5-1ERACR 1A
Emoeesandotier 283012 HKS4.186  2832013-273.2016 283201 - 357500 (0,000 348500
partcpats o A o : 3
EEREHANE Bt ZEnEzRIHA A=t
B3014-2132016 283200 - 3457500 (3,000) 3448500
FREEACT/RE I
EEAoiA =t
B3015-2732016 83007 - 4610000 (12000) 459000
TR-RESRIf)\RE it
ZE-ESRotHA ZA=tha
15569500 150000 11,525,000 (274.500) 316000 16854000
34 544500 - 30900,000 (2500 (17.16,00) 47354000
Numberofaptons exercsable tthe end ofthe perod
RERf BN 109530 472030
et A0 SHMD HBE HGB Ho
JEBRE 60T - 419%7 3T 63857 44T

Chiho-Tiande Group Limited Interim Report 2012




Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 June 2012 &HZ —ZE——FXA=1+HIL/~EA

24. Share-Based Payments (continued)
(b) Post-IPO Share Option Scheme (continued)

notes:

(i) During the current period, a director has resigned from the Company
and was retained as a consultant to the Group to provide consultancy
services similar to those rendered by employees on the Group’s

operation.

(i) 17,500,000 share options granted to directors were voided and
forfeited in the current period as the Profit Target 2011 (explained and
define below) has not been met. In addition, 316,000 share options
granted to employees were forfeited due to resignation of certain

employees in the current period.

The share options granted are exercisable as follows:

Required service period for Maximum
share options to be vested percentage of share
after date of grant options exercisable
Attaining 1 year 30% of the total number of options granted
Attaining 2 years 30% of the total number of options granted
Attaining 3 years 40% of the total number of options granted

In addition to satisfy the above service period requirement,
650,000 and 18,500,000 share options granted to the
executive directors on 28 March 2012 and 24 May 2012
respectively will only be vested if the Group’s profit for
the year ending 31 December 2012 is equal to or exceeds
130% of the Group's profit for the financial year ended 31
December 2010 (“Profit Target 2012"). The share options
granted to executive directors on 24 June 2011 will only be
vested if the Group’s profit for the year ended 31 December
2011 is equal to or exceed 130% of the Group's profit for
the year ended 31 December 2010 (“Profit Target 2011").

BEREBERAT T —FHEH

24. IR BEBAR(E)

BRLHBERBRESE(E)

iR -

M ARER - —EEEREARRE
REEAEEHER - AAEELY
1 R GO R B IR B AR
RS -

(i) & ¥ & £ #917,500,00017 B8 A% 4
RABBABELK  RAR=F
—— FRMAB(TXHRERAE)
ARIERK © LA - T EFEH 316,000
19 8% A 422 B R AN HA 50 5 1 B B
iR o

PR BRI T R
17fE -

AR A R

BREREMRN AT IE R
R HR BAL LR
BRE—F R RARESEE 30%
RAmE RN BARIESEE 30%
RA=F BB RELHE 40%

BREFE Ll R BAR R E 25
PAR=—_E——F=A=-+N\H
F—E——FREA-_tHHKT
#17E F /650,000 B8 IR &
18,500,00017 BE IR EER A K E
BE-_Z——F+=-A=+—H
EFERNENERAEEHEE—
T—TFE+ - A=+—HItHH
FERRFHBAE 130% (==
——FHMNEFEDITEEE - N
—E——E XA +HBETH
TESNBEREERNAESEEE
—E——F+-_A=+—HIHF
ERafERASEHEHE T —
TFE+_A=+—HBLFEHR
FRBBE130% ([ —F——F%
MEED T EEE -
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 June 2012 & Z —ZE——FXA=+HI/~EA

24. Share-Based Payments (continued) 24, LR AEBEAR(E)
(b) Post-IPO Share Option Scheme (continued) (b) BRAMREABRETEI(E)
The fair value of the options granted in 2011 and 2012 were R-E——FR-_TE——FKH
calculated using the Binomial model. The inputs into the BB EA T ER ZBXERXE
model were as follows: 8 ZEXFEAZUENAT

Share options granted on 3.5.2011
R-B——SRA=ARHZERE

Lot 1 Lot 2 Lot 3
E—it 4t E=Ht
Grant date share price HK$6.20 HK$6.20 HK$6.20
R AR (E 6.2078 7T 6.2077T 6.20 77T
Exercise price HK$6.388 HK$6.388 HK$6.388
1TEE 6.3888 7T 6.388 7T 6.3888 7T
Expected volatility 42.747% 53.510% 51.323%
TRER R I8
Expected option period 1.503 years 2.503 years 3.503 years
TEENHARE AR 1.503 & 2.503F 3.503 F
Risk-free rate 0.406% 0.778% 1.195%
e TP
Expected dividend yield 1.448% 1.448% 1.448%

TEHIAR B M
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 June 2012 &HZ —ZE——FXA=1+HIL/~EA

24. Share-Based Payments (continued) 24. IR ABERNR (B
(b) Post-IPO Share Option Scheme (continued) (b) BXRABMZBERBREEE)

Share options granted on 24.6.2011
REB——FXA-THBERHZERE

Lot 1 Lot 2 Lot 3

£t EoHt E=Ht
Grant date share price HK$6.09 HK$6.09 HK$6.09
Rt B ERE 6.09 47T 6.0978 7T 6.09 47T
Exercise price HK$6.388 HK$6.388 HK$6.388
TEE 6.388 87T 6.388 7T 6.3888 7T
Expected volatility 38.291% 47.572% 51.216%
TRHRR 8
Expected option period 1.503 years 2.503 years 3.503 years
T8 B R HARR 1.503 F 2.503 F 3.503 F
Risk-free rate 0.260% 0.486% 0.803%
2R B )
Expected dividend yield 1.482% 1.482% 1.482%
TRHARR B as 2=

Share options granted on 28.3.2012

R-BE-——_F=A-+/\BRHEZERE
Lot 1 Lot 2 Lot 3

E—it FTHt SE=Ht
Grant date share price HK$4.10 HK$4.10 HK$4.10
R AR (E 4.10%7T 410770 4.10%7T
Exercise price HK$4.186 HK$4.186 HK$4.186
1TEE 4.186 87T 4.186 7T 4.186/87L
Expected volatility 44.334% 46.651% 51.539%
TE B i
Expected option period 2.500 years 3.000 years 3.500 years
TE B A HARR 2.500 F 3.000 4F 3.500 FF
Risk-free rate 0.276% 0.338% 0.373%
#2261 2R
Expected dividend yield 0.902% 0.902% 0.902%

TERARR B e

EeRbEEERAT T _FHRERS
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Notes to the Condensed Consolidated Financial Statements (continued)
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24. Share-Based Payments (continued)
(b) Post-IPO Share Option Scheme (continued)

24. LR BERAR(E

(b)

BRLHBERBRESE(E)

Share options granted on 24.5.2012
REZB-—ZFRA-THBERHZERE

Lot 1 Lot 2 Lot 3
F—Ht EoHt E=4t
Grant date share price HK$4.06 HK$4.06 HK$4.06
R B HRE 4.06 87T 4.06 87T 4.06 87T
Exercise price HK$4.186 HK$4.186 HK$4.186
17fE(E 4.186 47T 4.186 7T 4.186 7T
Expected volatility 40.696% 44.958% 47.450%
TEHRR 8
Expected option period 2.344 years 2.844 years 3.344 years
TEENEARE AR 2.344 % 2.844 % 3.344 4
Risk-free rate 0.263% 0.279% 0.307%
2 B | =R
Expected dividend yield 0.911% 0.911% 0.911%

TEHINE B s

Expected volatility was determined with reference to the

historical volatility of certain comparable companies.

The variables and assumptions used in computing the
fair value of the share options are based on the directors’
best estimate. The value of an option varies with different

variables of certain subjective assumptions.

The aggregate fair value of the share options granted on
28 March 2012 and 24 May 2012 was HK$35,843,000 of
which, HK$21,237,000 related to the share options granted
to directors with a performance condition in the term of

Profit Target 2012.

Chiho-Tiande Group Limited Interim Report 2012
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For the six months ended 30 June 2012 HE —Z— —F X A=+HIXEA

24. Share-Based Payments (continued) 24. DRHAHERNR(E)
(b) Post-IPO Share Option Scheme (continued) (b) BXRABMZBERBREEE)
The Group recognised share-based payment expense in REBRANRBIRIEZT 2R D
respect of share options granted under the Scheme for 2 B EER AR D AERAR
the current period in the amount of HK$7,782,000 (2011: 2 F X 57,782,000 t( = &
HK$3,289,000), taking into account of the following: — — 4% :3,289,000/& ) * Wat
RIATEIE

(i)  the applicable vesting period of the share options; () BREERFZEE:
(i) the performance condition in terms of Profit Target (i) =ZEB——FR-ZFB-—_FhK

2011 and 2012. MBBFEZRBIER

As the Profit Target 2012 is not probable to be achieved, ZEDA —Em A BER AR
the related share-based payment was not recognized in the RE afﬁ Eﬁl*ﬁ 28 DA RR (0 7 BT A
current period. AR BRI HER o

EeRMEEARAR —T—FHERS
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25. Related Party Disclosures 25. BELIEE
(a) Related party transactions () BEIRS
During the interim period, the Group had the following RAREHR NEEEEELS
transactions with related parties: LTAR5

Six months ended 30 June
BERA=THLEREAR

2012 2011
e %
Name of related party Nature of transaction HK$'000 HK$'000
BELER REHE THERT FHT
Sims (note i & iv) Purchase of scrap metals
Sims (FfEEi K iv) EEESE 455,512 -
Sales of scrap metals
HERESE 69,326 -
Interest expense of Convertible
Bonds with principal amount
of HK$315,600,000
315,600,000 /& T2 & FH &) A A A%
BHHFEZ 9,906 -
FERKEBNERRAR Purchase of property, plant
(" EAEEK") (note i) and equipment
LEBRXEBNERRAF BEWX  WERRE - 6,637
(I oK) (P sE) Purchase of scrap metals
EEESE - 1,254
De Leeuw Metalen B.V. Purchase of scrap metals
(note iii) EEESE 2,699 -
De Leeuw Metalen B.V.
(Bt aE i)
Delco (note iv) Interest expense of Convertible
Delco (KfzEiv) Bonds with principal amount
of HK$312,600,000
312,600,000 A AN & B HY AT HAAR
BEHMME S 9,812 -
HWH (note iv) Interest expense of Convertible
HWH (BT iv) Bonds with principal amount
of HK$187,600,000
187,600,000 78 oA & FE Y AT 4%
BEHMME S 5,888 -
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Notes to the Condensed Consolidated Financial Statements (continued)

RS B ISR R M o ()

For the six months ended 30 June 2012 &%

25. Related Party Disclosures (continued)

—E——HFRXA=THIERER

25. BAERKRE (F)

(a) Related party transactions (continued) () BERZXRZS(E)

In addition to the Convertible Bonds and Warrants held by BRBtaE20 21 FRsi 8B h A1

related parties as set out in notes 20 and 21, the Group had Al HA IR (E 5 N ARG FE LA S » A

the following balances with related parties: SEERESERA T &

At At

30 June 31 December
2012 2011
R-B-=F R-Z——4
RA=tH +=ZR=+—H

Name of related party Nature of transaction HK$'000 HK$'000

BELER RHUE THET FET

Sims (note i) Deposit paid for purchase

of raw materials
Sims (Bi&ED) BERMEHE MRS 55,293 -
Trade payables
BB ENTR 106,722 -

De Leeuw Metalen B.V. (note iii) Trade payables

De Leeuw Metalen B.V. (KizEiii) B SENIE 984 -

notes: FtaE -

(i) These represent transactions between the Group and Sims after Sims (i) ERE-ZZE——F—ASimsKABAR
became a substantial shareholder with significant influence over the FETERRE THARTNEEKRNY
Company since January 2012 (details are set out in the Company’s EiEREMESIms 2B 5 (B
announcement on 17 January 2012). HEHARATAEA-—T——&

—A+EHBRE) -

(ii) XS BYERMR AT is anon-controlling shareholder of one of (ii) FEBKEBYWEER AR BRE
the Group’s PRC non-wholly-owned subsidiaries and held 49% equity B MR R EWE A F I
interest in that PRC subsidiary. /& khas significant influence over PR - B A ZD BB R
a subsidiary of the Group. 49% fRHE o EIBOKH ASEN —

BB AR EEEATE -

(iii) De Leeuw Metalen B.V. is controlled by a close family member of Mr. (iii) De Leeuw Metalen B.V. [ ¥ &~ 2
Herman Maurits de Leeuw, a shareholder with significant influence FEEEKRYEH Y REHerman
over the Company. Maurits de Leeuw %t 4 72 — i H K

HRBK B2

(iv) As set out in Notes 20 and 21, in March 2012, the Company issued (iv) KR 20 21 Fis  R=F——4&F
Convertible Bonds and Warrants to Sims, HWH and Delco, the =R ARFHEARAREFEEAY
shareholders with significant influences over the Company. 2 1) 7 B&E Sims * HWH K& Delco 31T

AR (E 5 R R AERE ©
BEREEBERAR —T - —FHERE




Notes to the Condensed Consolidated Financial Statements (continued)
4R M ISR MiaE (&)

For the six months ended 30 June 2012 & Z —ZE——FXA=+HI/~EA

25. Related Party Disclosures (continued) 25. BERHKE(8)
(b) Compensation of key management personnel (b) EEEEAEHMH
The remuneration of directors and other members of key AR E=ERTEEEAENHE
management during the period were as follows: A BEVETBNEA T -

Six months ended 30 June
BERA=THLEREAR

2012 2011

—E--fF —B——F

HK$'000 HK$'000

THET FHT

Post-employment benefits EREEF 2,306 2,270

Share-based payments LARR 1 A EERE A K 1,605 1,680

3,911 3,950

26. Pledge of Assets 26. EEEA
At the end of the reporting period, the Group had pledged the RERBLEER - REEE [AFEITIHIT
following assets to banks to secure the general banking facilities UTEE  MERERERTFTAEEZ —KIR
granted to the Group: 158

At At

30 June 31 December

2012 2011

R-B—=F R_T——F
AA=+H +=-A=+—8H

HK$'000 HK$'000
FHxT TFHIT
Buildings EF 46,152 99,918
Investment properties HE Y 31,741 =
Prepaid lease payments BRHEE 188,693 38,064
Trade receivables B S EWGRIE - 30,534
Bank deposits HRITFER 244,493 127,004
511,079 295,520

This report is published in both English and Chinese languages. AN PABE S R B S T2 o AR B SRR R
Should there be any inconsistency between the Chinese and RN A E S - AR RAAZE -

English versions, the English version shall prevail.
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