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Principal Share Registrar and Transfer Office
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Lansen Pharmaceutical Holdings Limited (the “Company”) and its
subsidiaries (the “Group” or “Lansen”) are pleased to announce the
following summary of results:

Eii
BE-Z——-F BHE_Z—F
~NA=1+H ~NA=1+H
IEREA 1EREA -0
Six months Six months
ended ended
30 June 2012 30 June 2011 Change
¥\ (TER) Results (US$’000):
WA Revenue 41,394 31,005 33.5%
EF Gross profit 23,449 19,076 22.9%
HRERNBETEEAE Profit from operations before
BIHRTAR R A research and development expenses
and amortisation of intangible assets 7,806 6,514 19.8%
LR F Profit from operations 7,105 6,316 12.5%
BRETS A AT &m F Profit before income tax 7,394 7,293 1.4%
RATEER NEEEF Profit attributable to owners
of the Company 6,200 6,136 1.0%
BEFlgeH : Profitability:
FEFI=E Gross profit margin 56.6% 61.5% -4.9%
FarplpEs Net profit margin 15.0% 19.8% -4.8%
FRREARZEF (L) Basic earnings per share (US cents) 1.5 1.5 -
—EB-=fF —E——F
ANA=tH +=ZA=+—H
30 June 31 December
2012 2011
BEMRR(FERT) : Assets status (US$'000):
1B E Total assets 142,053 144,445
RARIEE AEEER Equity attributable to owners
of the Company 100,120 99,340
BEE Total liabilities 41,933 45,105
& MIRTTE 6 Cash and bank balances 9,249 22,878
REBESRR Liquidity:
BN R () Current ratio (times) 1.7 2.1
FEEERE X Net debt-to-equity ratio” 13.1% 5.5%

RESENEE: Sada S

*Net debt-to-equity ratio

(FE - Re RIRITHM - BIRMEMEYT),Ris

(Borrowings — cash and bank balances — pledged other receivables) / Total equity
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BE-Z——F€A=1HLEA K&EE
BSWALNMNAREEZEL(ZE—F A=
H:31.088%mx) REFRPEA335% -
HepE R ERE 5 BB IRA3FEET
—TE——FXA=+H 209BE=T)  BE
FRHEAEA21.0% @ T2HA=KZOEZER
ERETIER -

BAAEMGCE SFREAFREAER125%  E7.1
BEEL(ZZE——FNA=TH:638E=E
TT) e HEBEARLLIER23.4% TERANER
BOERHMMAENTSERZME - HEBAG
WA B LI 2.5% F31.1% ( ZZ ——F <
A=4+H :33.7%) ' 8&EREHRNRE - B
EARLLIER31.0%  TEHANENFEER
MEREEGHE EPWHEBHRRARLEGER
107.6% * SEBBBINAZ EMRE - EBRER
EEaE N -

CEE—ZT—— F¥F  BAENRAEEET - i
BB A KRR A E S AT R B X (R AR
£19.8%  #F78EBXT(ZTE——F A=
H:6588%T) - AMEAMEREETLE
BEE R - BERPREREM B B RE R
HEGBN B LS EFNETR » M EBZE AR
AT Bl BB BBR A R ([ AR K LA
T BRARABREFIZRENB@RAEZ - BA
w6 2HE8ET(ZE—FA=1H :6.1
AEZET)  REFEHPEHREFA1.0% °
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Business Review

The Group recorded a revenue of approximately US$41.4 million (30
June 2011: US$31.0 million) for the six months ended 30 June 2012,
representing an increase of 33.5% over the corresponding period last
year. Revenue generated from rheumatic specialty prescription western
pharmaceuticals amounted to US$25.3 million (30 June 2011: US$20.9
million), representing a rise of 21.0% over the corresponding period last
year, which was primarily due to the stable growth of the three core
rheumatic specialty prescription products.

Lansen’s operating profits increased by 12.5% over the corresponding
period last year to US$7.1 million (30 June 2011: US$6.3 million). The
selling expenses for the period rose by 23.4%, mainly for enhancing
product awareness and market recognition of the core products. By
improving operating efficiency, the proportion of the selling expenses
to revenue decreased by 2.5% to 31.1% (30 June 2011: 33.7%).
Administrative expenses for the period rose by 31.0%, which was
mainly caused by increased research and development expenses and
amortisation of intangible assets. In line with the Group’s plan to devote
more investment to strengthen its product research and development
capability, the research and development expenses increased by 107.6%
over the corresponding period last year.

Looking back at the first half of 2012, the Group’s revenue experienced
steady growth. Profit from operations before research and development
expenses and amortisation of intangible assets increased by 19.8% over
the corresponding period last year to US$7.8 million (30 June 2011:
US$6.5 million). The increase in other expenses was within expected
and reasonable levels. However, the increase in raw material costs and
the changes in our product sales mix that dragged down the gross
profit margin combined with the downturn in the results of our associate,
Zhejiang Starry Pharmaceutical Company Limited (”Starry”), were the
key factors resulting in the decrease in the growth of our profits. Profit
for the period was approximately US$6.2 million (30 June 2011: US$6.1
million), representing a slight increase of 1.0% over the corresponding
period last year.
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China’s medical reform policy and environment present both
opportunities and challenges

During 2012, the National Development and Reform Commission (the
“NDRC") further adjusted the price of pharmaceuticals. Following the
significant adjustment on the prices of gastrointestinal drugs in March,
a new round of price reduction policies will be announced in the second
half of the year. The pharmaceuticals manufactured and distributed by
Lansen were fortunately not within the scope of the March reduction,
and we do not expect the Company will be impacted by the next
reduction in 2012.

Meanwhile, medical insurance expenditure under the central health
budget rose substantially to improve the health care system so as to
expand medical insurance coverage to meet the ever-increasing primary
medication demand. Such a move brought new opportunities to all
pharmaceutical enterprises and became a key driver for the development
of the pharmaceutical industry.

When facing pressure arising from price reduction and to take
advantage of new opportunities, the Group conformed on a timely basis
with State policies and regulations, actively strengthened its marketing
strategies and strived to enhance its market penetration in order to
maintain its leading position in rheumatology.

Core product portfolio drove sales. Sales of modern Chinese
medicine also showed a strong upward trend

The core products of the Group include Pafulin (total glucosides of white
peony capsules), Tuoshu (Leflunomide tablets) and MMF (Mycophenolate
Mofetil). All three products are disease modifying drugs for autoimmune
rheumatic diseases and have already been included in the Medical
Insurance Catalogue. With different marketing tactics emphasising the
combination of these three drugs for treatments, i.e., using Tuoshu or
MMF together with Pafulin, helped enhance clinical efficacy and also
facilitated stable sales growth.

During the reporting period, the Company benefited from the growth of
overseas business and generally increasing demand for natural products.
This resulted in a large increase in the sales of the modern Chinese
medicine with a record high in revenue of US$11.2 million, representing
an increase of 68.6% over the corresponding period last year.

Decline in Starry’s first half year results

Starry completed the expansion of its iohexol production facilities,
doubling the annual capacity to 500 tonnes. Due to the delay in
receiving the GMP certification on these expanded facilities and
increased raw material costs, contribution from Starry decreased during
the period. This situation will be reversed and Starry is expected to
increase contribution in the second half of 2012.
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Breakthrough in new product development

During the period, the State Food and Drug Administration granted
the approval for Loxoprofen Sodium tablets, the non-steroidal anti-
inflammatory drugs (NSAIDs), which will be launched into the market
in the second half of the year. The launch of this product will not only
enrich the Group’s product lines, but also provide more treatment
alternatives to both doctors and patients. It will also facilitate the
development of the Group.

Opening of new QC building

Following the successful completion and inspection in May 2012, the
building is under normal operation and implementing safety and quality
control measures pursuant to the new GMP requirements issued by
the State. The opening of the new QC building will further upgrade
the scale, production quality and also the management standard of the
Group.

Pafulin received technology endorsement

In January 2012, Pafulin was awarded a “National Torch Programme
Certificate” issued by the Ministry of Science and Technology of
the People’s Republic of China. This is Pafulin’s second national
achievement.

Outlook

Moving forward, Lansen will focus on enhancing its proven sales and
marketing strategies, strengthening its R&D and production capabilities
and optimising its product portfolio. Management believes that these
strategies would help Lansen expand revenue and deliver sustainable
long-term growth for the shareholders. The main growth strategies of
Lansen are as follows:

To enhance sales and marketing strategies

Lansen will continue to develop its successful business model in order
to maintain its competitive advantage. Meanwhile, the Group will keep
on establishing brand awareness of its products by organising academic
promotions and seminars; providing professional trainings to the sales
and marketing teams in order to enhance their product knowledge and
professionalism; as well as implementing different marketing strategies
to address the specific needs and features of different markets and
hospitals, in order to expedite the expansion into the second- or third-
tier cities and the development of the existing markets.
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To strengthen R&D and production capabilities

By increasing its investment in the R&D team and focusing on the
development of key research projects, Lansen will strengthen its R&D
product development capabilities and accelerate the R&D progress. It
will also solidify its market position by developing new medicines to
enrich its product portfolio.

The Group has commenced the expansion of the production facilities
for Pafulin and the production line for bulk pharmaceutical extraction
in Ningbo in 2011, which is expected to be completed within this
year, with the aim of further optimising production and management
efficiency, and thereby coping with the needs for more products and
future business expansion.

To explore new product areas to enrich portfolio

At present, the core products of the Group are disease modifying drugs
for autoimmune rheumatic diseases. The launching of Loxoprofen
Sodium tablets, a new non-steroidal anti-inflammatory drug for Lansen,
will lead the Group into a new but associated treatment field. Through
acquisitions, agency business and research and development, the Group
will explore other disease modifying and autoimmune drugs, while at
the same time consider the introduction of biological agents by joining
force with both domestic and overseas pharmaceutical enterprises,
gradually forming a pyramidal product structure and accordingly
realising a more extensive product portfolio.

Financial Review

Revenue

The Group recorded a revenue of US$41.4 million (30 June 2011:
US$31.0 million) for the six months ended 30 June 2012, representing
an increase of 33.5% over the corresponding period last year. For the
six months ended 30 June 2012, revenue from rheumatic specialty
prescription western pharmaceuticals amounted to US$25.3 million
(30 June 2011: US$20.9 million), representing an increase of 21.0%
over the corresponding period last year, while revenue from other
pharmaceuticals amounted to US$16.1 million (30 June 2011: US$10.1
million), representing an increase of 59.5% over the corresponding
period last year.

The increase in the Group’s revenue during the period was mainly
attributable to: (1) stable growth of income from its two core rheumatic
specialty prescription western pharmaceuticals, Pafulin and Tuoshu;
(2) the fast growth of MMF, an agency product launched in 2010; and
(3) continued development of modern Chinese medicine business. The
aggregate revenue from the three core products (Pafulin, Tuoshu and
MMF) amounted to US$23.3 million (30 June 2011: US$18.5 million),
increased by 25.7% as compared to the corresponding period last year
and representing approximately 56.2% of the total revenue of the
Group. Revenue from modern Chinese medicine extracts was US$11.2
million (30 June 2011: US$6.7 million), amounting to an increase
of 68.6% over the corresponding period last year and representing
approximately 27.1% of the total revenue of the Group.
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Gross Profit

For the six months ended 30 June 2012, the Group recorded a gross
profit of US$23.4 million (30 June 2011: US$19.1 million), representing
an increase of 22.9% over the corresponding period last year.

For the six months ended 30 June 2012, the overall gross profit
margin of the Group was 56.6% (30 June 2011: 61.5%), representing
a decrease of 4.9% over the corresponding period last year. The
gross profit margin of rheumatic specialty prescription western
pharmaceuticals was 75.2% (30 June 2011: 77.0%), representing a
decrease of approximately 1.8% over the corresponding period last
year. The gross profit margin of other pharmaceuticals was 27.4% (30
June 2011: 29.4%), representing a decrease of approximately 2.0%
over the corresponding period last year.

The decrease in gross profit margin was mainly attributable to: (1) the
change in product sales mix, under which the sales proportion of other
pharmaceuticals, which have lower gross profit margin, to the Group's
total sales increased from 32.5% as at 30 June 2011 to 38.8% as at
30 June 2012; (2) the increase in raw material and packaging material
prices as compared to the corresponding period last year, resulting in an
increase in production costs.

Selling and distribution expenses

For the six months ended 30 June 2012, the selling and distribution
expenses of the Group increased by 23.4% to US$12.9 million from
US$10.4 million in the corresponding period last year. It is mainly due
to an increase in marketing and promotion expenses along with the
rise in sales of the Group's products, and increments of salaries and
benefits payable to the marketing and sales staff whose number was
increased to cope with the growing product sales. Driven by the scale of
economy, the proportion of the selling and distribution expenses of the
Group to the total revenue of the Group declined by 2.5% to 31.1% as
compared to 33.7% in the corresponding period last year.

Finance costs

For the six months ended 30 June 2012, the finance costs of the Group
increased to US$0.4 million, mainly due to increase in average bank
borrowings.

Profit attributable to owners of the Company

The profit attributable to owners of the Company for the six months
ended 30 June 2012 grew by 1.0% or US$0.1 million to US$6.2 million
as compared to US$6.1 million over the corresponding period last year.
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REBRZEE A ING BB R A
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Liquidity, financial resources and capital structure

The Group primarily finances its working capital and other capital
requirements by net cash generated from operating activities and
resorts to external financing including both long-term and short-term
bank borrowings from time to time when the operating cash flow is
insufficient to meet capital requirements.

As at 30 June 2012, net current assets and current ratio of the Group
were approximately US$28.7 million (31 December 2011: US$39.0
million) and 1.7 (31 December 2011: 2.1) respectively.

As at 30 June 2012, the Group’s cash and cash equivalents amounted
to US$5.8 million (31 December 2011: US$15.6 million). As at 30 June
2012, the Group had pledged bank deposits of US$3.5 million (31
December 2011: US$7.3 million) to secure bank borrowings and bills
payables.

During the period, subsidiaries of the Group had entered into
agreements with certain financial institutions to carry out short-term
investments by utilising part of the deposits so as to gain considerable
returns. The short-term investments, with the principal of approximately
US$3.2 million, included notes bearing fixed interests and capital
guaranteed investment products offered by banks and was recognised as
other receivables in the condensed consolidated statement of financial
position of the Group as at 30 June 2012.

The Group’s borrowings as at 30 June 2012 amounted to US$25.6
million (31 December 2011: US$28.4 million), of which US$23.6 million is
repayable within 1 year and US$2.0 million is repayable after 1 year but
within 5 years (31 December 2011: US$19.2 million is repayable within
1 year and US$9.2 million is repayable after 1 year but within 5 years).

As at 30 June 2012, the Group’s net debt-to-equity ratio was 13.1% (31
December 2011: 5.5%), calculated by net debt as at 30 June 2012 over
total equity.

The exposure of the Group’s transactional currency to foreign currency
risk was minimal as most of the financial assets and liabilities held by
the subsidiaries of Group are denominated in the respective functional
currency of the subsidiaries. The Group currently does not have any
foreign currency hedging policy. However, management monitors
foreign exchange exposure and will consider hedging significant foreign
currency exposure when necessary.
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Charges on Assets

As at 30 June 2012, certain bank deposits, other receivables, buildings
and plants, and prepaid land lease payments in an aggregate carrying
amount of US$15.4 million (31 December 2011: US$16.2 million) were
pledged to secure banking facilities and bank borrowings.

Capital commitment

As at 30 June 2012, the Group's capital expenditure contracted for but
not provided in the financial statements amounted to US$4.2 million (31
December 2011: US$5.2 million).

Contingent liabilities
As at 30 June 2012, the Group did not have any material contingent
liabilities.

Material acquisitions and disposals
There were no material acquisitions and disposals of any subsidiary and
associate of the Group during the six months ended 30 June 2012.

Human resources

The Group had over 700 employees as at 30 June 2012. Staff
remuneration of the Group, including salary, allowances, medical
insurance and provident fund, is determined with reference to individual
performance, professional qualifications, experience in the industry and
relevant market trends.

Salaries of employees of the Group have been maintained at a
competitive level and are reviewed annually, with reference to the
relevant labour market and economic situation. The Group provides
career advancement training to its staff in the form of internal courses
and workshops and encourages them to participate in training
programmes related to the Group’s business.
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Interim Dividend

The Directors recommend the payment of an interim dividend of HK8.11
cents (30 June 2011: HK8.05 cents) per share for the six months ended
30 June 2012 to the shareholders listed in the register of members of
the Company as at the close of business on 12 September 2012. The
interim dividends will be distributed on or about 25 September 2012 to
the shareholders.

Closure of Register of Members

The register of members of the Company will be closed from Thursday,
13 September 2012 to Monday, 17 September 2012 (both dates
inclusive), during such period no transfer of shares of the Company
can be registered. In order to qualify for receiving the interim dividend,
the Company’s shareholders are reminded to ensure that all transfers
of shares, accompanied by the relevant share certificates and transfer
forms, must be lodged with the Company’s branch share registrar in
Hong Kong, Tricor Investor Services Limited, at 26th Floor, Tesbury
Centre, 28 Queen’s Road East, Wanchai, Hong Kong for registration not
later than 4:30 p.m. on Wednesday, 12 September 2012.
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RZB-—ZFRA=1TH EBFREBEANK
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RESTRIZRAE AN B MBS PR oK B N
T

WARTERBFH TR -

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures

At 30 June 2012, the interests and short positions of the Directors and
their associates in the shares, underlying shares and debentures of the
Company and its associated corporations, as recorded in the register
maintained by the Company pursuant to Section 352 of the Securities
and Futures Ordinance (the “SFO"), or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers, were as follows:

Long positions in ordinary shares of the Company:

BFENERT HARDTF D ET

EEHS 545 TEREE BANE DL

Percentage of

Number of the issued

issued ordinary share capital of

Name of Director Capacity shares held the Company

BrEEAE ErEEmA () 48,830,000 11.77%
Mr. Xu Jun Beneficiary of a trust (note) (F2)
(Long position)

DR S AE ErEXmA (FE) 48,830,000 11.77%
Mr. Liu Xiao Dong Beneficiary of a trust (note) (F2)
(Long position)

FEEEE EnEEA 500,000 0.12%
Mr. Lee Jin Yi Beneficial owner (tFE)
(Long position)

Stephen Burnau Hunt5e 4 EnEEA 100,000 0.02%
Mr. Stephen Burnau Hunt Beneficial owner (F2)

MiaE: KMBERABEEAFEEETEEERERES
R/ SBEESENRER,/ IEEERRZRANS
REANZTATERERER] - BHREEERBER
LEEREEEETENZEA  BABSNRAMERRF
FANRDPEAER -

SR EXPEEIN  R-F——F R A=1+H"
BEEELEBE ARAR RS EEMREEE
ZAEmBL - BB R ERED A RIEES
NMEFERBIFE 3521678 T PARCER e (T HE s BOA
B HRBEEMETAETEFETESRHNRE
STRIZERE AR R KB X A E AR SOA R -
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(Long position)

Note: Ever Sail Limited, acting as trustee of a discretionary trust set up for the benefit of
certain management personnel and employees of the Group and/or their respective
family and/or charity organisation (the “Management Trust”). Mr. Xu Jun and Mr.
Liu Xiao Dong, who are beneficiaries of the Management Trust, are deemed to be
interested in the shares held by Ever Sail Limited.

Save as disclosed above, none of the Directors nor their associates
had any interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations as at
30 June 2012 which was required to be recorded pursuant to Section
352 of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers.
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Substantial Shareholders

As at 30 June 2012, the register of substantial shareholders maintained
by the Company pursuant to Section 336 of the SFO shows that other
than the interests disclosed above in respect of certain Directors, the
following shareholders had notified the Company of relevant interests

and short positions in the issued share capital of the Company.

BENE#1T HARARE BT
REEW e B EERHE RAENBE DL
Percentage of
Number of the issued
issued ordinary share capital of
Name of Shareholder Notes Capacity shares held the Company
BB B S A R E (R E) AR 1 Enkm 209,820,000 50.56%
ANE((BEEEEE(hE) |) Beneficial interest (4FE)
Cathay International Pharma (Long position)
Manufacture and Distribution (China)
Limited (“Cl Pharma China")
BB R EE MR M B 1 Ry LB 209,820,000 50.56%
ERAR(BHEHEBEEE]) Interest of a controlled (F2)
Cathay International Changchun corporation (Long position)
Biotechnology and Pharmaceutical
(China) Limited (“CIC")
BIZRBIRR A Rl M B (P ) 1 REEEER 209,820,000 50.56%
BIRA T ([ BB 4 Interest of a controlled (F2)
il e (h ) |) corporation (Long position)
Cathay International Biotechnology &
Pharmaceutical (China) Limited (“Cl
Biotech & Pharma China”)
FZRERE AR AR 1 REEEER 209,820,000 50.56%
([ a2 |) Interest of a controlled (7))
Cathay International Pharmaceutical corporation (Long position)
Limited (“CIP")
B ZR B PR A Y T B R A A 1 ELNE 209,820,000 50.56%
([BRZ= R A W RiT ) Interest of a controlled (5F8)
Cathay International Biotech Company corporation (Long position)
Limited (“CIB")
Cathay International Holdings Limited 1 SHOEBEREES 209,820,000 50.56%
("CIH") Interest of a controlled (HFE)
corporation (Long position)
Cathay International Enterprises Limited 2 YL EB LR 209,820,000 50.56%
("CIE") Interest of a controlled (F2)
corporation (Long position)
Wu Zhen Tao 3 SREEFTAIMFA R 209,820,000 50.56%
BEEEmA (#FE)

Founder of discretionary
trusts and beneficiary
of a trust

(Long position)
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BENERT HAEQTE BT

REREB Mz &4 ZRRHE RAMNBE DL

Percentage of
Number of the issued
issued ordinary share capital of

Name of Shareholder Notes Capacity shares held the Company

LIES 4 R¥EERER 48,830,000 11.77%

Cheng Hoo Interest of a controlled (1FE)

corporation (Long position)

Loyal Peace Enterprises Limited 4 i 48,830,000 11.77%
("LPE") Beneficial interest (tF&8)
(Long position)

KB R AT 4 EFEA 48,830,000 11.77%
Ever Sail Limited Trustee (a7 E)
(Long position)

B & - Notes:

(1) ZERMBBREERELE(PR)ES  c EREEERE (1) These Shares are held by CI Pharma China. CI Pharma China is owned as to 18% by
(FREY) R CICHE 18% 2 [z p B 2 B 5% A W el B 5% CIC and 82% by Cl Biotech & Pharma China. CIC is in turn owned as to 100% by CI
¥ (RE)BEES2%E 2 o CICRIH B IR BB A Wi iy &2 Biotech & Pharma China. CI Biotech & Pharma China is in turn wholly owned by CIP.
e (R E)HEB 100% s o BB A Y Ry I 22 CIP is wholly owned by CIB, which in turn is wholly owned by CIH. Therefore, CIC,
¥(FPE)AIHBFRBEEEEEEHE MBS Cl Biotech & Pharma China, CIP, CIB, and CIH are deemed to be interested in these
ETYHBARRREYBMEEHRE BREHCHEEE Shares.

A Bt - CIC - BRBEFRAEMRM REZE(PEH) -
FEIPR B - BISREIRR AR RCIHIAR A %S
M s

(2)  CIH#160.99% s HCIER A © Bt » CIERAMREZ  (2)  CIH is held as to approximately 60.99% by CIE. Therefore, CIE is deemed to be
BB % (R &) Fris B AR h B s o interested in the shares held by CI Pharma China.

(3) CIE®Y 2 ZE BATIRANE WU Zhen Taost £ AWu Zhen  (3)  The entire issued share capital of CIE is held by a trust set up by Mr. Wu Zhen Tao for
Tao%t 4 REFRK B WM =K BEFE(TWUERR A the benefit of Mr. Wu Zhen Tao and members of his family (“Wu Family Trust”). Mr.
EFEFE o (ERWURR AEFEEAIFFA - Wu Zhen Wu Zhen Tao as founder of the Wu Family Trust is deemed to be interested in the
Tao AR RN CIEFTIS A VIR F HE B #E2s © shares held by CIE.

(4)  LPEREHEFHITRAHKMARARMERAEEEEFE  (4)  The entire issued share capital of LPE is held by Ever Sail Limited acting as the
WRFEAFRFE - MAKMERARABREELER trustee of the Management Trust whom in turn is wholly owned by Mr. Cheng Hoo.
A Bt BREEHERARLPEFMFAERIRG FHEE Therefore, Mr. Cheng Hoo is deemed to be interested in the shares held by LPE.

R
B FCPTINEEESN - BB A+ (AAFESE Save as disclosed above, no person, other than the Directors of the
By o HEEREN EXZEERBRG - 8% Company, whose interests are set out in the section “Directors’ interests

KB < He s MOk R | — 81 AR AR ) 2k AE
R P A RIEE S M B RHIE3361%A T
PARCEXEV R SRR ©
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and short positions in shares, underlying shares and debentures” above,
had registered an interest or short position in the Shares or underlying
Shares of the Company that was required to be recorded pursuant to
Section 336 of the SFO.
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Purchase, Sale or Redemption of Listed Securities
During the six months ended 30 June 2012, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

Compliance with the Code on Corporate Governance
Practices

During the six months ended 30 June 2012, the Company has complied
with the code provisions set out in the Code on Corporate Governance
Practices contained in Appendix 14 of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) except with a deviation from paragraph A.5 of the Code. Under
paragraph A.5 of the Code, the Company should establish a Nomination
Committee with specific written terms of reference which deal clearly
with its authority and duties. Currently, the Company had not established
a Nomination Committee and had retained the functions with the
Remuneration Committee.

Compliance with the Model Code by Directors

The Company has adopted the model code as set out in Appendix 10
of the Listing Rules as the code for dealing in securities of the Company
by the Directors (the “Model Code”). Following specific enquiries by the
Company, all Directors have confirmed that they have fully complied
with the required standard set out in the Model Code throughout the
review period.

Changes in Information in respect of Directors

Mr. Lee Jin Yi ceased to be the chairman of the Remuneration
Committee but remains as a member of the Remuneration Committee
and Mr. Tang Chiu Ping, Raymond, a member of the Remuneration
Committee, has been appointed as the chairman of the Remuneration
Committee with effect from 29 March 2012.

In view of the additional duties associated with the chairmanship of the
remuneration committee, the amount of Director’s fee of Mr. Tang Chiu
Ping, Raymond, independent non-executive director of the Company,
was adjusted from HK$225,000 per annum to HK$250,000 per annum
with effect from 29 March 2012.

Review of Unaudited Financial Statements

The Audit Committee of the Company comprises of two non-executive
Directors, namely Mr. Lee Jin Yi and Ms. Yip Pui Ling, Rebecca, and
three independent non-executive Directors, namely Mr. Chan Kee
Huen, Michael (Chairman), Mr. Tang Chiu Ping, Raymond and Mr. Fritz
Heinrich Horlacher.

The Company’s unaudited interim results for the six months ended
30 June 2012 have been reviewed by the Audit Committee with the
management of the Company.

Interim Report 2012
—E R EWmE

17



18

BA A B8 IR IR G IR A
Lansen Pharmaceutlcal Holdings Limited

R SRR B

Report on Review of Interim Financial Statements

IBDO

BLEBHEEZRERADESE
(REIEFHSTMA L ERLE])

55

AIZERED (LA TR TP ) EERIZIERN 520
EAOEABEERARAB(ERA]) KA
MEARATSEI EEE DBEE—Z——FX
A=ZTHMBRGEEMBAREK  BEEZA L
ANEABRNERERES 2Rk - MK
BRZEHRMERFEERDRER - AREM
MR ER - BB ﬁﬁéi%ﬁﬁﬁ‘ﬁ&“ﬂ}w%
Z EMBRARTE - RED B BRI BEAE
BB L ER e AR Ee R (KBRS
FHERDFE 34 P B RS |([EER &5 £
#3458 ]) - EEEA B RB(ER G ERDR
2 AP RP RS - RANEIRRER
FIRERBIE It T I S AR (R L AR - WIRMR
BT EBHEENERUERBEBRIRRE - Rt
ZONRIREREEM B B o RIFITERATREH
ARMAEAEMA LR FSAREREE -

EHEE
HAE R BERET MR ER R E @R H
(EIFRERIEE M2ERI)E 24105k B REHIBI 2

BENITTHO P B IS B R B TR T4E -
ENPHERERENIZEENBMEE
BEABIELER - KETHTEME b ERIZ
Fr o EHBEERRRIEEREEREITR
BE A BARERBR PG ABERT AL
WERBRHNAEERSFA - At - RPITSHRE
AER -

BDO Limited
EBUEERSEIHMEHMERAR

Tel: +852 2218 8288 25" Floor Wing On Centre
Fax: +852 2815 2239 111 Connaught Road Central
www.bdo.com.hk Hong Kong

5E 0 +8522218 8288 ERBTrEPIR
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www.bdo.com.hk

To the Board of Directors of Lansen Pharmaceutical Holdings Limited
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial statements set out on pages
20 to 40, which comprises the condensed consolidated statement
of financial position of Lansen Pharmaceutical Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as the “Group”)
as of 30 June 2012 and the related condensed consolidated statement
of comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash flows
for the six-month period then ended, and other explanatory notes.
The Main Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of
a report on interim financial statements to be in compliance with the
relevant provisions thereof and International Accounting Standard 34
“Interim Financial Reporting” (“IAS 34") issued by the International
Accounting Standards Board. The directors are responsible for the
preparation and presentation of this interim financial report in
accordance with International Accounting Standards. Our responsibility is
to express a conclusion on this interim financial statements based on our
review. This report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.

Scope of Review

We conducted our review in accordance with International Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
International Auditing and Assurance Standards Board. A review of
interim financial report consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee,
and forms part of the international BDO network of independent member firms.
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Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial report is not prepared, in all material
respects, in accordance with 1AS 34.

BDO Limited

Certified Public Accountants

Yu Tsui Fong

Practising Certificate Number: P05440

Hong Kong, 29 August 2012
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HE—T——F/;xA=1HI1L/NEA For the six months ended 30 June 2012

BEz—E——fF HE—ZT—F
ANA=+HIARER SNA=tHIESNEA

Six months ended Six months ended

20

30 June 2012

30 June 2011

FERT FET
Us$'000 Us$'000
BaE (REEX) (REEEZ)
Notes (unaudited) (unaudited)
LON Revenue 5 41,394 31,005
THEM AR Cost of sales (17,945) (11,929)
EAR Gross profit 23,449 19,076
H WA Other income 5 1,333 1,339
HERDHERS Selling and distribution expenses (12,888) (10,442)
TR Administrative expenses (4,789) (3,657)
REGRR Profit from operations 7 7,105 6,316
BAFSAR AN Finance costs 8 (395) (149)
FE(RES S N TIHIBRTIIE% K] Share of post-tax profit of an associate 684 1,126
BRATE B ATDER Profit before income tax 7,394 7,293
Fiiafif s Income tax expense 9 (1,194) (1,157)
HA AR Profit for the period 6,200 6,136
Hit2E W= Other comprehensive income
MERINERES 2 Exchange differences arising on
PE o, =% translation of foreign operations (996) 1,952
BINE M 2 E = Other comprehensive income for
(KR FEIE) the period, net of tax (996) 1,952
HR2ERREHE Total comprehensive income
for the period 5,204 8,088
AATEE AEGGEF Profit attributable to owners of
the Company 6,200 6,136
AAREEAELEZE Total comprehensive income
iR 48 KR attributable to owners of
the Company 5,204 8,088
SREN-EK Earnings per share - Basic 11 1.5l cents 1521l cents
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MRZZ—=F;SA=1H Asat 30 June 2012

—E-—F %
AA=+H +=—A=+—8
30 June 2012 31 December 2011
FEr FET
US$'000 Us$'000
5T (REEZR) (fe&=:=Z)
Notes (unaudited) (audited)
'E ASSETS
ERBEE Non-current assets
M - B NERE Property, plant and equipment 12 26,142 22,827
FEfT T & FOE Prepaid land lease payment 12 2,422 2,476
EEE Intangible assets 12 10,149 9,907
[ Goodwill 6,824 6,824
AN s e Interest in an associate 28,112 27,684
73,649 69,718
REBEE Current assets
FE Inventories 11,356 9,576
B 5 N EMEW R Trade and other receivables 13 47,742 42,216
Faf+ AR E FoE Prepaid land lease payment 12 57 57
EEBIRITIF Pledged bank deposits 3,493 7,286
RENIRESZEEY Cash and cash equivalents 5,756 15,592
68,404 74,727
wEE Total assets 142,053 144,445
BERAE EQUITY AND LIABILITIES
BEARR#E Capital and reserves
AABEE AELES Equity attributable to owners of
the Company
&N Share capital 4,150 4,150
Bt (8 Share premium 53,906 58,330
SNE Foreign exchange reserve 8,158 9,154
ETE A Statutory reserve 3,986 3,986
1REB T Retained profits 29,920 23,720
MR Total equity 100,120 99,340
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R=Z—=FXA=-1H Asat 30 June 2012

—F-=F —T—F
NA=TH +=ZA=+—~”
30 June 2012 31 December 2011

FEx FET
UsS$'000 Us$'000
B (RBEZ) (#iz)
Notes (unaudited) (audited)

FRBARE Non-current liabilities
Ef= Borrowings 14 2,047 9,157
EEFIBAE Deferred tax liabilities 183 181
2,230 9,338

REBAE Current liabilities

P Borrowings 14 23,581 19,226
mERIEAE Current tax liabilities 998 1,303
B 5 MEMERNRIE Trade and other payables 15 15,124 15,238
39,703 35,767
Py = Total liabilities 41,933 45,105
BEDREE Total equity and liabilities 142,053 144,445
REBEEFE Net current assets 28,701 38,960
BEERRBARG Total assets less current liabilities 102,350 108,678

FAERL0EMNHBHBHRERER —_Z—=—F/\A The financial statements on pages 20 to 40 were approved and
“thBESESSHEREETE - WHELLNA  authorised for issue by the Board of Directors on 29 August 2012 and

TREEE are signed on its behalf by:
EFE EF
Director Director
#®hE BN
XU Jun LIU Xiao Dong
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Condensed Consolidated Statement of Cash Flows

HE—T——F/;xA=1HI1L/NEA For the six months ended 30 June 2012

BE-Z——F (BT ——F
AA=THLEAER SA=THIRER
Six months ended Six months ended
30 June 2012 30 June 2011
FEx FET
US$'000 Us$'000
(REEZR) (REgE=Z)
(unaudited) (unaudited)
KRR EEMIR S IFE Net cash generated from
operating activities 1,372 3,819
REREFBHZ2HERE Cash flows from investing activities
DIEARRITIFEIOR D (18AN)  Decrease/(Increase) in pledged
bank deposits 3,742 (4,759)
2 35 LA E U FR 3 D Increase in pledged other receivables (3,252) -
BEWE  MBENMEE Purchase of property, plant and equipment (4,085) (1,474)
BERFEE Purchase of intangible assets (624) (280)
HEWE  BE RBRIBITSHRIE Proceeds from disposal of property,
plant and equipment 8 4
MBS NEEE Capital contribution to an associate - (400)
L B 8 R A AR B Dividend received from an associate - 360
2HFE Interest received 192 119
KB EEAIR S5 Net cash used in investing activities (4,019) (6,430)
RERMETH2RERE Cash flows from financing activities
BEEFERIE Proceeds from borrowings 10,671 6,583
BEEERE Repayment of borrowings (13,339) (3,332)
BRRE Dividend paid (4,424) (5,852)
BB EE T RIR S R R Net cash used in financing activities (7,092) (2,601)
ReRIBESEEY 2 R Net decrease in cash and cash equivalents (9,739) (5,212)
YIRS MRS EEY Cash and cash equivalents at
beginning of period 15,592 14,827
[EREH) & Effects of exchange rate changes (97) 301
HRBEERRSZEEY Cash and cash equivalents at
the end of the period 5,756 9,916
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BAFSREE TR

Condensed Consolidated Statement of Changes in Equity

HE—T——F/;xA=1HI1L/NEA For the six months ended 30 June 2012

BA  RGEE HNERE EERE  REEF BER
Foreign
Share Share exchange Statutory Retained Total
capital  premium reserve reserve profits equity
= TE = TET TET TET
us$'000 Us$'000 Us$'000 Us$'000 Us$'000 Us$'000
BZE-E——FXA  Sixmonths ended 30 June 2011
=+HIERER
R-—ZF——4%—H—H Balanceat 1January 2011
R (IRER) (audited) 4,150 68,475 4,387 1,311 13,942 92,265
B (Hi:E10) Dividend (note 10) - (5,852) - - - (5,852)
HEANETRS Transactions with owners - (5,852) - - - (5,852)
HAR & A Profit for the period - - - - 6,136 6,136
Hit 2 E s Other comprehensive income - - 1,952 - - 1,952
HR2ER=EE Total comprehensive income for
the period - - 1,952 - 6,136 8,088
R-Z——F;"A=1 Balance at 30 June 2011
e (RIEEZ) (unaudited) 4,150 62,623 6,339 1,311 20,078 94,501
BZ-Z—Z-FxH  Sixmonths ended 30 June 2012
=+HLXER
MZZE——F—H—H Balanceat 1 January 2012
e (IREZ) (audited) 4,150 58,330 9,154 3,986 23,720 99,340
RE(FIzE10) Dividend (note 10) - (4,424) - - - (4,424)
BB NENTRS Transactions with owners - (4,424) - - - (4,424)
HAR & A Profit for the period - - - - 6,200 6,200
Hit2mEika Other comprehensive income - - (996) - - (996)
HNEEN =GR Total comprehensive income for
the period - - (996) - 6,200 5,204
W-Z——F,"A=+ Balance at 30 June 2012
B&s (R EER) (unaudited) 4,150 53,906 8,158 3,986 29,920 100,120
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Notes to the Condensed Consolidated Financial Statements

BE—T—

AEER
A BEERBRAR(TARBIDRE
TNFHLATRERSHSTMKR L A
HNEBRAR  EROR=_Z—ZFHA
+TtHREBEHER AR LD A (] 5

AT ERLET - KATMGEMIEER
AClifton House, 75 Fort Street, P. O. Box
1350, Grand Cayman KY1-1108, Cayman
Islands © KR AIH B L MBI NES
BB 1895 F BB AE 121812034% ©

ARRMEBEBZHRRETER - /B
ARANEBXBEDRRENEESEM -
AEBETZHEPEARKME([HE])#E
1555 »

BE-_Z——FNAZ=Z1THILPEZEAE
BZERAGEPRMBEREER =T —=
FNAZTHLRAEESSHETE -

A

AEEZERGE TR BRE ([P HY
BwmE e REmERE LR EEEE
i BIFR & 5t 22 RIZE 345% [ R B 5 i % |
Ko Bt 32 P8 75 £ T AR Rl RO B 4R BB ML E R

&l o

PRI R Y N RIERBEER VSRS
ZRI(BIBEMAmBEREHEAPEEEH
JFE B 8 PR M Y BRI R B A 3RS R e e
EAARBR e LR EeNESE R
HEHIE BB SR ERIE E S RNHE
RERIBER & LR BB RERHAF
EMBEREOAEER  BWEERNRFE
E_T——F+A=T—HILFENF
JEEA TS ¥R R — DF B -

—F;xA=1+H1E/NE A For the six months ended 30 June 2012

Corporate Information

Lansen Pharmaceutical Holdings Limited (the “Company”) is an
exempted limited liability company incorporated in Cayman Islands
on 10 September 2009 and its shares have been listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) since 7 May 2010. The Company's registered
office is located at Clifton House, 75 Fort Street P. O. Box 1350,
Grand Cayman KY1-1108, Cayman Islands. The Company’s
principal place of business is located at Suites 1203-4, 12/F, Li Po
Chun Chambers, 189 Des Voeux Road Central, Hong Kong.

The principal activity of the Company is investment holding.
The principal activities of the subsidiaries are manufacturing and
trading of pharmaceutical products. The principal activities of
the Group are carried out in the People’s Republic of China (the
“PRC").

The unaudited condensed consolidated interim financial
statements for the period ended 30 June 2012 were approved for
issue by the board of directors on 29 August 2012.

Basis of Preparation

The unaudited condensed consolidated interim financial
statements (the “Interim Financial Statements”) have been
prepared in accordance with International Accounting Standard
("IAS") 34 "Interim Financial Reporting” issued by the
International Accounting Standards Board (the “IASB”) and the
applicable disclosure provisions of the Rules Governing the Listing
of Securities on the Stock Exchange.

The Interim Financial Statements do not include all of the
information required in annual financial statements in accordance
with International Financial Reporting Standards (“IFRSs”) (which
collective term includes all applicable individual International
Financial Reporting Standards and Interpretations as approved by
the IASB, and all applicable individual International Accounting
Standards and Interpretations as originated by the Board of the
International Accounting Standards Committee and adopted by
the IASB), and should be read in conjunction with the Company’s
annual financial statements for the year ended 31 December
2011.

Interim Report 2012
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Notes to the Condensed Consolidated Financial Statements

HE—T——F/;xA=1HI1L/NEA For the six months ended 30 June 2012
2. mAEEE(E)
R IS IR R A FTIR AN 2 5T BUR B R =LK
SEEHE_ZT——F+_A=+—HILF

ERFEYBEREMERE K -

TR BHREARAREESZ  EEBRBAL
ERFGIMEBAERATDNRBERRE
it RAzE R R S e Rh e ERENER
ZERIDFE 241055 B B R B L AZ AT
R EIR S BRI R B JHET TR -

EXRETHE
T EAI B IR AR TOARIRIE LR AVE AR B

KA B - AEEEXRAZHBE
e R EERMA I KB R E
AR R ([ 35T RIS R BIRR B A5 3R o5
EURDR

FAZN Fp B EATE] FE AR /] AR IS RT B BR B 75
SRR FHRAKRAMBHRERMZE

WeBR/ IR EBHRES P BRERA

FINBBEEEAMBLAETATE -
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Basis of Preparation (Continued)

The accounting policies adopted in the Interim Financial
Statements are consistent with those used in the preparation of
the Group’s annual financial statements for the year ended 31
December 2011.

The Interim Financial Statements are unaudited, but have been
reviewed by BDO Limited in accordance with International
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the International Auditing and Assurance
Standards Board.

Significant Accounting Policies
The Interim Financial Statements have been prepared on the
historical cost basis.

In the current interim period, the Group has applied, for the first
time, a number of new or revised standards and interpretations
("new or revised IFRSs") issued by the IASB.

The application of the new or revised IFRSs in the current interim
period has no material effect on the amounts reported in these
condensed consolidated financial statements and/or disclosures
set out in these condensed consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

-I_I‘Bzai(nlﬂ)
ZK%IIWH AIEA TZIE
MEVFTR] B AT AR

BRI RS R
CCHES;

BRMHREEAF15
(BFIA)

AR BREEFTHR
(fB7IA)

BB RS ERIFOR
BRI RS 2RI R 105,

BRMHREEAIF 1R

BRI SRR 125

BRI RS EAIF 135

B e RIS
CCHES;

B @ e R 195%
(R=F——F&ET)

BB eR R E 275
(RZB——F&IE)

Bl & R £ 285
(RZZ——F&ET)
Bl Rt R E325
(BFIA)

BRI BHREREZE

- REE0H

! RZE——FtA—
£

2 RZE—=F—A—
R

3 R-Z—mEFE—A—
R

¢ R-E—RF—F—
£

—F;xA=1+H1E/NE A For the six months ended 30 June 2012

BHEEmARE
| B 72ke o
“EENE-Z——ER
HERY B
BFEsRe

BE-FREREER
LRaRE
SRTA
BANKER:
Az
FERERER B

L\\ f cﬁiz
o
EX

FIEMEEREIER
EEEA?
B BSRR

REERRREERF
B

BHEREER TR
afE

BRBLERRNT
RS

B3z 1% A R & E HIR
B 2l & R R4 K HAR
B k2 & FR ) F E HIf

B3z 1% A R & HIR

ARRESEY - EAUEH LB
B R i MR A R [ S 48 S A A A I

BEAFE-

Significant Accounting Policies (Continued)
The Group has not early applied the following new or revised
standards and interpretations that have been issued but are not

yet effective.

IFRSs (Amendments)
IFRS 1 (Amendments)
IFRS 7 (Amendments)
IFRS 9

IFRS 10

IFRS 11

IFRS 12

IFRS 13
IAS 1 (Amendments)

IAS 19 (as revised in 2011)
IAS 27 (as revised in 2011)
IAS 28 (as revised in 2011)
IAS 32 (Amendments)

IFRIC = Int 20

1 Effective for annual periods beginning on or after 1 July 2012

Annual Improvement 2009-2011

Cycle?
Government Loans?

Disclosures — Offsetting Financial
Assets and Financial Liabilities?

Financial Instruments4

Consolidated Financial Statements?2

Joint Arrangements?

Disclosure of Interests in Other

Entities?

Fair Value Measurement?

Presentation of Items of Other

Comprehensive Income'

Employee Benefits?

Separate Financial Statements?

Investments in Associates and Joint

Ventures?

Offsetting Financial Assets and

Financial Liabilities3

Stripping Costs in the Production

Phase of a Surface Mine?2

2 Effective for annual periods beginning on or after 1 January 2013
3 Effective for annual periods beginning on or after 1 January 2014
4 Effective for annual periods beginning on or after 1 January 2015

The directors of the Company anticipate that the application of
these new and revised standards and interpretations will have no
material impact on the results and financial position of the Group.
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IBR4R & B BRI 7T

Notes to the Condensed Consolidated Financial Statements

HEZZ——F/XA=1HI1E/ @A For the six months ended 30 June 2012
4. EEETHEFTRHE 4. Critical Accounting Estimates and Judgements
RAEPHEGRRTEEIEERE ST The preparation of Interim Financial Statements requires
FHIERAEEENEE - WAL HTTH management to make judgements, estimates and assumptions
EeHEATENSTEERAE - e RR that affect the application of accounting policies and the reported
%o B AR EZE MR o amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.
B E R RER TEERAER S In preparing the Interim Financial Statements, significant
STERERMER G EERAENEER judgements made by management in applying the Group's
BrEHMEAHHEEE —T——F+ = accounting policies and the key sources of estimation uncertainty
A=1+—RHIEFEMNEGE M BWERMED were the same as those applied to the consolidated financial
ER ° statements for the year ended 31 December 2011.
5. WARHEMUYA 5. Revenue and Other Income
REEPBHANKRA (IR KR EERE) An analysis of the Group's revenue, which is also the Group's
REMWAZ DT turnover, and other income for the periods are as follows:
BE-ZT——F HE_T—F
ANA=+HIEAREA SA=+tHILEANEAR
Six months ended Six months ended
30 June 2012 30 June 2011
FER F=ET
US$'000 Us$'000
(REBER) (REEEZ)
(unaudited) (unaudited)
HEERHKA Revenue from sales of goods 41,394 31,005
Hebg A Other income
RITHEMA Bank interest income 192 120
ISR EIEA Government grants 1,053 1,160
A Others 88 59
1,333 1,339

AN B R Bl )T BT IR W BY & A 2 AT
AEBORELFAZSRHER - WA
B TSR -

Interim Report 2012
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The Group received grants from the local government in the PRC
as recognition of the Group’s performance and development of
high-technology pharmaceutical products. The grants received
were not subject to any conditions.
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Notes to the Condensed Consolidated Financial Statements

HE—T——F/;xA=1HI1L/NEA For the six months ended 30 June 2012
6. DHER 6.
RERME - ARBENIREEREBAS
BEBEAM - WHLATWERT2HOL
P aNvi
=77ab -

o  RREREEHE
o Hftt#Em-e

EEERERNELRRBFETEELR

Segment Information

For management purposes, the Group is organised into business
units based on its product types and has two reportable operating
segments as follows:

o Rheumatic specialty prescription western pharmaceuticals;

o Other pharmaceuticals.

Management monitors the results of its business units separately

FEROMEREEKEMMNES - DIk for the purpose of making decision about resources allocation
BIVRBET 2RO I EENRTTE » =f and performance assessment. Segment performance is evaluated
15 TR o based on the results from the reportable segments as explained in

the table below.
BE-E——HFXA=1+HIXEA
Six months ended 30 June 2012
BERERE 5 Hith#E o #at
Rheumatic
specialty
prescription
western Other
pharmaceuticals pharmaceuticals Total
FEx FERT FET
US$'000 US$'000 US$'000
(REEZ) (REEZ) (REEZ)
(unaudited) (unaudited) (unaudited)
BT 28 EWA Reportable segment revenue
—m@ﬂﬁ\\gﬁﬁ’] — Revenue from
WA external customers 25,320 16,074 41,394
BY 2B Reportable segment profit 19,043 4,406 23,449

Interim Report 2012
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Notes to the Condensed Consolidated Financial Statements

HE—T——F/;xA=1HI1L/NEA For the six months ended 30 June 2012
6. DEPER(E) 6. Segment Information (Continued)
HE_Z—FA=1+H1EEA
Six months ended 30 June 2011
[R#ZE R} BT 7 PR EE EfthZm HEt
Rheumatic
specialty
prescription
western Other
pharmaceuticals  pharmaceuticals Total
FET FET FET
Us$'000 Us$'000 Us$’000
(REEEZ) (REEEZ) (REEEZ)
(unaudited) (unaudited) (unaudited)
BT 2P EBA Reportable segment revenue
“REEINEFH — Revenue from
HA external customers 20,929 10,076 31,005
AT E2WmHEEF Reportable segment profit 16,114 2,962 19,076

AEBRKEDMEANEREANERRE
WA AN E T EMEBIROHRRINT -

The totals presented for the Group’s operating segments
reconciled to the Group’s key financial figures as presented in the
financial statements as follows:

BZE
ANA=1+HIEAREA
Six months ended
30 June 2012

—E--F HE_T—F
NAZTHIEAEA
Six months ended
30 June 2011

FER FET
US$'000 Us$'000
(REEER) (REEHEZ)
(unaudited) (unaudited)

AR Profit or loss
BT 28, E T Reportable segment profit 23,449 19,076
JEMREE A RIHBRIZERN]  Share of post-tax profits of an associate 684 1,126
E At R BRI A Other income not allocated 1,333 1,339
HAt R BRI Other expenses not allocated (17,677) (14,099)
BT AR Finance costs (395) (149)
FR P45 550 B A Profit before income tax 7,394 7,293

Interim Report 2012
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Notes to the Condensed Consolidated Financial Statements

B
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ire MRS R MY &

—F;XA=1+H1E/E A For the six months ended 30 June 2012

ﬁ%ﬁﬂ@ﬁ

AT 2B ERMIEZTDRNER - T
%ﬂﬁi%[i&f’ﬁé&ﬁ DB R R IR A R &
HIFTEIDE

N

HRITEEHAATESREDBEEL
DEA 1; ‘i BUEZFBEER

R F
R E RS H R T (5T A) T 5
Zm\EH

Segment Information (Continued)

Reportable segment profit represents the gross profit by each
segment. This is the measure reported to the executive directors
for the purpose of resources allocation and performance
assessment.

No segment assets or segment liabilities is presented as they are
not regularly provided to the executive directors.

Profit from Operations
The Group's profit from operations has been arrived at after
charging/(crediting):

BE-ZE—=-F HEZZ—%F
ANA=+HIEAREA SNA=tHIEANEA

Six months ended Six months ended
30 June 2012 30 June 2011
FEr FET
US$'000 Us$'000
(REBER) (REEEZ)
(unaudited) (unaudited)
WE - BMENLREITE Depreciation of property, plant and
equipment 725 621
PREFERERL Reversal of impairment
of obsolete inventories (30) (13)
B SRR AR Provision for impairment of trade
receivables 306 149
HAtb EGRIRRE R Provision for impairment of other
receivables 16 10
PE B8 (s ) %48 Net exchange losses/(gain) 22 (179)
IR DWIN Research and development costs 411 198
TEWE  MENEZEU  (Gain)Losses on disposal of property,
=)/ &8 plant and equipment (6) 5
FEAS £ 3 FH & FR A 5 Amortisation of prepaid land lease
payment 31 30
& B Amortisation of intangible assets 290 -

Interim Report 2012 31
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IBR4R & B BRI 7T

Notes to the Condensed Consolidated Financial Statements

HE-T

8. HBHA

——&F;XxA="+HI1E/5MEA For the six months ended 30 June 2012

8. Finance Costs

BE-B-——-F

ANA=1+HIEAREA
Six months ended
30 June 2012

HE_Z—%F
SNA=ZTHIEAREA
Six months ended
30 June 2011

FTER F=7T
US$'000 US$'000
(REEEZ) (REEEZ)
(unaudited) (unaudited)
ARHFANTBEEZIEE  Interest on borrowings wholly
FIE repayable within five years 575 149
B EFAERTIZEZEANE  Less: Interest capitalised included in
FIS construction in progress (180) -
395 149
9. FEMBX 9. Income Tax Expense
BE-ZT—=F BHE_ZT——F
AA=THLEAER SA=THIREAR
Six months ended Six months ended
30 June 2012 30 June 2011
TER FET
US$'000 US$'000
(REEZ) (REgeE=z)
(unaudited) (unaudited)
EHTIE Current tax
- hEPEREE — PRC Enterprise Income Tax (“EIT")
(TT¥P1SH]) 1,194 1,157

AR BEELNERTENORACZASE
B A% & P A RO BE 7% BA M [ 138 AR AR R AT

s
H o
Ft

RETBELEMSTOE(REMETED

LEEEMA - PEBRARNRE—2
B5%(HE_ZE——F X XA=+tHLRN
@A :25%) °

Hf-—HaEXIEEFREELZHEE
CEMSHENMBAR - ERER_F
—ZFRNE25%HFEREK - 5 —ER
ERTERFNECENHNBRARAE -F
——E—H—H@Eﬁw%WE%A il
(GRS

y
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Tax on assessable profits arising in the PRC has been calculated at
the applicable rates of tax prevailing in the tax jurisdiction in which
the Group operates.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25% (six months ended 30 June 2011:
25%).

One of the subsidiaries operates in Shenzhen Special Economic
Zone and enjoys preferential Enterprise Income Tax rate, its tax
rate has been increased to the standard rate at 25% in 2012.
Another subsidiary has been certified as a new high technology
enterprise in the PRC and enjoys a preferential Enterprise Income
Tax rate of 15% starting from 1 January 2011.
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Notes to the Condensed Consolidated Financial Statements

HEZZ——F/XA=FHI1E/3E A For the six months ended 30 June 2012
9. FSBiRAX(ME) 9. Income Tax Expense (Continued)
AEE—HNBRARAIIEBELE B A subsidiary of the Group is a wholly-owned foreign enterprise
BREIIEEELEMIINECEMGH in accordance with the Income Tax Law of the PRC for Enterprise
% RERAREREBTFENTSER with Foreign Investment and Foreign Enterprises and is entitled
EHEREEFNFER BWMFEACERN to full exemption from EIT for two years and a 50% reduction in
BH - BEER = FR N ERMSH - & the following three years thereafter starting from the first profit
REBR T —ZFEF25%NIZER making year after offsetting prior years' tax losses, its tax rate will
Ko reach the standard rate at 25% in 2013.
10. RE 10. Dividends
BE-ZE——fF HE-ZT——%F
ARAZTHLEXREA SA=THILSNEA
Six months ended Six months ended
30 June 2012 30 June 2011
FER F=
Us$'000 Us$’000
(REBER) (REEEZ)
(unaudited) (unaudited)
HARZERDIRNBRE Dividend recognised as distribution
during the period:
HFRZ8. 28781 (491.072=1L),2 2011 final dividend — HK8.28 cents
—E——FFREKRE (approximately US1.07 cents)
per share 4,424 _
%141z —ZZF—F4F 2010 final dividend — US1.41 cents
REARE S per share - 5,852
4,424 5,852
MR B A RE - EFREHERRN Subsequent to the end of the current interim period, the
ZE-ZFNATZBRINARFRRE directors have declared an interim dividend of HK8.11 cents
HMZBRE  EREBEEZE—Z_F XA (approximately US1.05 cents) per share, totaling HK$33,656,500
=+ HIENEA B EERS. 1181 (approximately US$4,338,000) for the six months ended 30 June
(#91.05%1L) » & $£33,656,500/% 7T (4 2012 to the shareholders whose names appear in the register of
4,338,000%7T) © FTE IR EAfR B AR members of the Company on 12 September 2012. The declared
REEMBRERIEE - BEREREE=T interim dividend has not yet been accounted in the current
——H+-_A=Z+—HULEFENTBRE period’s financial statements but will be reflected in the financial
AR o statements for the year ending 31 December 2012.
11. SREF 11. Earnings Per Share

BRERNBFTVIZHARNRNAREAE A
1H 454 5% F) %2 415,000,000 i & 3 17 B9
(Bz2-ZT——F < AZTHIL~EAR:
415,000,000/ )54 -

A A B 4 VB EE A (D
BiEERT -

A T2

The calculation of the basic earnings per share is based on the
consolidated profit attributable to owners of the Company and
415,000,000 shares in issue during the period (six months ended
30 June 2011: 415,000,000 shares).

No diluted earnings per share is presented as there were no
potential dilutive shares during the period.
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Notes to the Condensed Consolidated Financial Statements

HE—T——F/;xA=1HI1L/NEA For the six months ended 30 June 2012

12. %% BMERSME LB E 12. Property, Plant Equipment, Prepaid Land Lease

HEREBEREE Payment and Intangible Assets
mx - BER AL
B HEMKIR BVEE
Property, plant Prepaid land Intangible
and equipment  lease payment assets
FEx FEx FEr
US$'000 US$'000 US$'000

BZE-Z—=—%F7XA Six months ended 30 June 2012
=+H1REAR

R-T——F—H Opening net carrying amount
— BEIARER#E as at 1 January 2012 (audited)

(&%) 22,827 2,533 9,907
M 3, B Exchange adjustment (223) (23) (92)
= Additions 4,265 - 624
BE Disposals () - -
rE R #H Depreciation and amortisation (725) (31) (290)
RZZE—_%FXA Closing net carrying amount

=+ BHIRERmEF as at 30 June 2012 (unaudited)

BECREER) 26,142 2,479 10,149

BZE-Z——%7XA Six months ended 30 June 2011
=t+AHLtAREA

E/\\\:%ﬁg—‘—i—)ﬂ Opening net carrying amount
— AR ERE as at 1 January 2011 (audited)

(B#E=Z) 19,797 2,467 8,862
M 5, B Exchange adjustment 497 61 222
NE Additions 1,474 - 280
BE Disposals (9) - -
e KR ss Depreciation and amortisation (621) (30) -
RZTE——F A Closing net carrying amount

=+ BHIARREF as at 30 June 2011 (unaudited)

BREER) 21,138 2,498 9,364
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HE—T——F/;xA=1HI1L/NEA For the six months ended 30 June 2012

13. EZRHEMBEWRKIE 13. Trade and Other Receivables
—E——F —E——F
A~A=+H +=-—A=+—8
30 June 2012 31 December 2011
FEx FET
US$'000 Us$'000
(REEER) (feE=%)
(unaudited) (audited)
Z 2 WA Trade receivables 29,072 28,665
W B PEWFIBRERE  Less: provision for impairment of
trade receivables (1,606) (1,993)
27,466 26,672
e =% Bills receivables 11,696 10,438
2 IR K N E S Trade and bills receivables 39,162 37,110
FE AR08 N E b U R s Prepayments and other receivables 8,580 5,106
47,742 42,216
AEENBERRAEFP 4 TFH0R (= The Group has a policy of allowing an average credit period of 90
T——F : 90 )WEEH - days to its customers (2011: 90 days).
RIEEERR  RREER  AEENE Based on the invoice date, the ageing analysis of the trade and
%FEJ%Z JIE R EWRIBRRIBRES T T bills receivables of the Group as at the end of the reporting date is
as follows:
—E——F —E——F
A~A=+H +=-—A=+—8
30 June 2012 31 December 2011
FEx FET
US$'000 Us$'000
(REEER) (feE=%)
(unaudited) (audited)
90HBKLAT 90 days or below 34,822 36,144
912 180H 91-180 days 4,340 958
1812365H 181-365 days - 8
39,162 37,110

REWERH  AEENE S R EMEY
FORE R E AERERIH - ERRER
WikIB (B HEREPEERE - Wi
TG IR 2 e RS TR A B B RS T LR

At each reporting date, the Group’s trade and other receivables
are individually determined for impairment testing. The individually
impaired receivables, if any, are recognised based on the credit
history of customers, such as financial difficulties and default in
payments, and current market conditions.
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Notes to the Condensed Consolidated Financial Statements

BE—T—

13.

14.

BEZRHMEWFIE(E)
MNZB——FXA=1+H AEEH—K
RITRAIR H & T IR IR 49241,000% T
—E——HF+-_F=+—H :961,0005%
TL) * AR — MR ESHARIR I BB RERNIR
T NEBEEERRACUBEWNZENS
FEEEASHEE  WEERIARE
FIsehemas BB AEERNIR
TR BB R (FE14) -

R-E——FXA=+H EFTEAEAL
3,242,000k (= E——F+ - A=+—
B &) EMmEREIEE e - (EARTT
BEZEER - ZEMBEKRFTE S BIR =
T =—FRA-TWHE-ZE—=%FHA
=+—B3E - WA1.8% N EF KN T
3.5%E4.4%MFFEETB -

—F;XA=1+H1E/E A For the six months ended 30 June 2012

13. Trade and Other Receivables (Continued)

As at 30 June 2012, the Group has discounted certain of its bills
receivables of approximately US$241,000 (31 December 2011:
US$961,000) to a bank in exchange for cash with recourse in the
ordinary course of business. The Group continues to recognise the
full carrying amount of the discounted bills receivable as financial
assets and has recognised the cash received from discounting the
bills as financial liabilities, namely bank advances for discounted
bills which are included in borrowings (note 14).

As at 30 June 2012, certain other receivables with a carrying
amount of US$3,242,000 (31 December 2011: nil) were pledged
to secure bank borrowings. The receivables will mature on 24 May
2013 and 31 May 2013 and carry interests at 1.8% per annum
and ranging from 3.5% to 4.4% per annum respectively.

(= 14. Borrowings
—F-=F —T—F
~AB=1+H +=—A=+—H
30 June 2012 31 December 2011
FERx FET
UsS$'000 Us$'000
(RBEZ) (#iz)
(unaudited) (audited)
ERBIRITER Fixed-rate bank loans 6,297 7,150
FEIRITER Variable-rate bank loans 19,090 20,272
RITELIREZIREATN Bank advance for discounted bills 241 961
25,628 28,383
B Secured 21,609 20,622
pi il Unsecured 4,019 7,761
25,628 28,383
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Notes to the Condensed Consolidated Financial Statements

HEZZ——F/XA=1HI1E/ @A For the six months ended 30 June 2012
14. EE&(E) 14. Borrowings (Continued)
—F-=F —T—F
A~NA=+H +=—A=+—~"
30 June 2012 31 December 2011
FER FET
Us$'000 Us$'000
(REEEZ) (R EZ)
(unaudited) (audited)
H|ITEN Bank loans:
15K Within one year 23,340 18,265
24 In the second year 2,047 8,037
E3EE5F In the third to fifth year - 1,120
ARSFANEEMEE Wholly repayable within 5 years 25,387 27,422
PERZIEIMIRTTRIIRZER:  Bank advance for discounted bills
2R due within one year 241 961
B ORBBERERIER  Less: amount due for settlement
HEBEMRUE within one year shown under
current liabilities (23,581) (19,226)
AR F iR AEER I8 Amount due for settlement after
one year 2,047 9,157
MENBEBERITIE2,578,000% (= The current liabilities include bank borrowings of US$2,578,000
T——F+A=1+—H: &) WEET (31 December 2011: nil) that are not scheduled to repay within
BR—FAEE  MBaREBERDG® one year. They are classified as current liabilities as the related
BEREXRERGR  WHREEARBDAERG - loan agreements contain a repayment on demand clause. None
I ERITE R EE IO R — F1& EI 5 of the portion of these bank borrowings, due for repayment after
BE - H%Uﬁhz%i% AT &iﬁ,ﬁﬁﬂ%’ one year which contain a repayment on demand clause and that is
R—ERFEMGEEARSDAR classified as a current liability, is expected to be settled within one

year.
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HE—T——F/;xA=1HI1L/NEA For the six months ended 30 June 2012

14. BE (&) 14. Borrowings (Continued)

—E——F —E——F
AB=tB  +-A=1-H
30 June 2012 31 December 2011

FEx FET
Us$'000 Us$'000
(REEX) (5 FZ)
(unaudited) (audited)
K& - Represented by:

AREES Borrowings in RMB 7,168 13,171

ETEE Borrowings in US$ 4,700 7,390

BILEE Borrowings in HK$ 13,760 7,822

25,628 28,383
BERRFRZE Effective interest rate per annum:

RITER Bank loans 4.16% 4.62%
AEBSETE THRTER - EMERK The Group had pledged certain bank deposits, other receivables,
I8 - W% WENEEE L tE AR - LA property, plant and equipment and land use rights to secure the
EESEITRHERETEE - ZEC0EAE banking facilities and bank borrowings of the Group. The carrying
ERmE B NRAEELNT ¢ values of these assets pledged at the reporting date are as follows:

—EB-—F —ZT——%F

AHA=1H +=-A=+—H

30 June 2012 31 December 2011

FEx FET

US$'000 Us$'000

(REEZR) (fe#=:=Z)

(unaudited) (audited)

TE L EFIA Prepaid land lease payment 1,243 1,271
Y BB MR Property, plant and equipment 7,471 7,679
BIRIRIRITFER Pledged bank deposits 3,493 7,286
B IR E A R R IE Pledged other receivables 3,242 _
15,449 16,236
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HE—T—

15. EERHEMEMNRE

—F;XA=1+H1E/E A For the six months ended 30 June 2012

15. Trade and Other Payables

—E——F —ET——F
AA=1+H +=—A=+—H
30 June 2012 31 December 2011
FER FET
US$°000 Us$'000
(REBER) (Fez1z)
(unaudited) (audited)
B 5 FIE Trade payables 10,155 8,568
FERT =R Bills payables 530 632
B ENE IE&J?EHZJF Trade and bills payables 10,685 9,200
Ho{th FE A~ R IE N BT RN Other payables and accruals 4,439 6,038
15,124 15,238
BIREZEBE - RIER - AEED Based on invoice date, the ageing analysis of the trade and bills
E S ENFIERENZRORESTAT - payables of the Group as at the end of the reporting date is as
follows:
—E-=F —T——%
ANA=1+H +=ZA=+—H
30 June 2012 31 December 2011
FER F=x
Us$'000 Us$'000
(REBER) (feE=%)
(unaudited) (audited)
90HKAT 90 days or below 7,104 5,689
91HZE180H 91-180 days 1,604 1,231
181H=365H 181-365 days 926 1,755
#RiB365H Over 365 days 1,051 525
10,685 9,200
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HE—T——F/XxA=1HIL/NEA For the six months ended 30 June 2012

16. BAFEIE 16.

Capital Commitments

—F-=F —T—F
NA=TH +=ZA=+—~”
30 June 2012 31 December 2011

FEx FET
US$'000 Us$'000
(REEZR) (feE:=Z)
(unaudited) (audited)

DHEERETHREARFEYE © Capital commitments authorised and

contracted for:
B EE Intangible assets 2,437 2,363
BN Construction and equipment 1,722 2,788
4,159 5,151
17. BERRS 17. Related Party Transactions

BN AEEFERARAEDE  BIER
CHREEEHREEMRRRMNB AR

A H4,000ETL(HE-T—FA=1+

HIE/S{EA : 3,000FE70)89HE ©

HIR - AEBSINTEEBAS (AIARQ
AIE =) M B A255,000= 0 (B =
——FRNA=ZTHLILMEA : 189,000
JL) °

Interim Report 2012
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During the period, the Group paid rental expenses totaling
US$4,000 (six months ended 30 June 2011: US$3,000) to fellow
subsidiaries for rental of office premises, hotel and meeting room
for daily operations of the Group.

During the period, the remuneration paid to the Group's key
management personnel, represented by the Company’s directors,
was US$255,000 (six months ended 30 June 2011: US$189,000).
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