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INTRODUCTION
48

C.P. Lotus Corporation is the retail flagship company of the Chaoren Pokphand
Group, Asia’s leading globally committed conglomerate in China.
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Headquartered in Shanghai, we are principally engaged in the operation of
hypermarkets under the “Lotus” banner spanning across the Northern, Eastern
and Southern regions of China. We also operate a nationwide network of dry
and fresh distribution centres in Shanghai, Guangzhou, Beijing and Xian.
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CP Lotus is committed to “Customer Centric, focusing on service quality and
customer satisfaction. We endeavour to create a fresh and pleasurable shopping
experience to all families by providing a neat and comfortable environment, an
assortment of high-quality merchandise; and a warm and friendly service.
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We strive to become a part of our customers’ lives.
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FINANCIAL HIGHLIGHTS

MBEREE

Unaudited
P X273

Six months ended 30 June
BEAA=ZTHIEAMA

store sales recorded a negative growth of 2.9%

RMB78.7 million

Gross profit margin fell to 16.6%

Loss attributable to equity shareholders of the Company was o

Total equity increased by RMB377.5 million to RMB2,380.0 °

million mainly due to increase in goodwill

number of stores to 55

Opened two new stores and disposed one store making total o

2012 2011
it St R4
RMB million RMB million Change
AR¥EHLT ARWEHET B
Turnover - %0 5,346.1 4,974.7 7.5%
Gross profit FEF 885.3 872.9 1.4%
(Loss)/profit for the A i) B R A 1A R P
period attributable (1) i
to equity shareholders
of the Company (78.7) 18.6 (523.1%)
EBITDA BT R R B iR A 76.2 190.5 (60.0%)
Unaudited Audited
KB RE M
30 June 31 December
2012 2011
e St 3 R
AA=t+H +ZH=Z+—H
RMB million RMB million Change
NG AR P ANR¥EE# B
Total assets A E 7,307.4 6,909.2 5.8%
Total liabilities A1 4,927.4 4,906.7 0.4%
Net assets B EFH 2,380.0 2,002.5 18.9%
. Total revenue grew by 7.5% to RMB5,346.1 million but same o W 25 44 FE B4 N7.5% £ N\ R ¥5,346,100,000
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MANAGEMENT’S DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

C.P. Lotus Corporation (the “Company”) and its subsidiaries (together
the “Group”) recorded net loss attributable to shareholders for the six
months ended 30 June 2012 (the “Period”) of RMB78.7 million (2011:
profit of RMB18.6 million).

Turnover increased by RMB371.4 million or 7.5% to RMB5,346.1
million. The increase was due to revenue generated by the four
hypermarkets in Wuxi, Xuzhou, Hefei and Changsha acquired
from Whole Sino Limited (“Whole Sino”) on 1 January 2012 (the
“Acquisition”) and the two new stores opened during the Period.
Same store sales fell 2.9%, the first six months had been a difficult
half given the Chinese New Year calendar shift, the unseasonable
weather, intensified competition and the softening of the economy in
general. The increase in ticket was unable to compensate for the drop
in customer counts.

Gross profit margin was 16.6% of sales (2011: 17.5%). Gross
margin is comprised of front and back margin. Front margin is sales
minus direct cost of sales; back margin represents income from
suppliers such as discounts and allowances. Front margin dropped from
9.4% to 8.4% primarily a combined result of heavier mark-down and
more promotion activities to reduce inventory which was stocked up in
preparation for Chinese New Year; and the sale contribution from fresh
increased while margin of this category dropped as we were not able
pass on the higher cost in full to our customers in order not to further
affect sales. The margin was also affected by the delay in negotiation
of supplier contracts as the People’s Republic of China (“PRC")
government had set more stringent guidelines for fees chargeable,
however, we do not expect any significant negative impact on the
overall terms.

Other revenue comprised mainly lease income which is income
received from leasing of store space. It increased by RMB44.3 million
to RMB180.6 million, or 3.4% of sales (2011: 2.7%) as a result of the
Acquisition, the opening of two new stores and higher rental charged
upon lease renewal as we continued to renovate our stores and attract
bigger name tenants.

Distribution and store operating costs was RMB952.8 million,
approximately 17.8% of sales (2011: 16.1%). It comprised mainly
stores rental, personnel expenses, utilities and depreciation and
amortization charges for a total of RMB796.4 million and 5.2%, 6.1%,
1.8% and 1.8% of sales respectively. Personnel expenses increased
by approximately RMB70.6 million to RMB326.7 million primarily as
a result of increased in statutory minimum wages across China, the
Acquisition and the opening of two new stores.

Administrative expenses were RMB191.6 million, or 3.6% of
sales compared to RMB178.8 million, or 3.6% of sales in 2011. It
mainly included personnel expenses of RMB133.4 million, depreciation
and amortization charges of RMB8.9 million, rental of RMB10.6 million
and professional fee of RMB6.1 million.

Financial expenses were RMB50.6 million, or 0.9% of sales, a
decrease of RMB23.1 million from the corresponding period in 2011.
The reduction was due to the repayment of bank and other loans
utilizing the proceeds from the open offer.

Capital expenditure was RMB104.9 million for the Period under
review, mainly in respect of opening of two new stores and store
renovations.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW (Continued)

Capital Structure

The Group finances its own working capital requirements through
a combination of funds generated from operations, bank and other
borrowings.

Liquidity and Finance Resources

During the Period under review, the Group’s sources of funds were
generated primarily from operating activities and banking facilities. As
of 30 June 2012, the Group had net current liabilities of approximately
RMB1,441.9 million (31 December 2011: RMB1,823.0 million),
including cash and cash equivalents of approximately RMB366.8 million
(31 December 2011: RMB242.4 million) and bank and other loans of
approximately RMB1,398.2 million (31 December 2011: RMB879.5
million). Bank and other loans are mainly denominated in US dollars
("USD") and RMB, and the interest rates are charged on a mix of
floating and fixed rate basis. The current ratio, being the ratio of
current assets to current liabilities was approximately 0.58 as of 30
June 2012 (31 December 2011: 0.54). We expect we will continue to
have sufficient cash to meet our business needs.

Gearing Ratio

As of 30 June 2012, the gearing ratio of the Group was 0.59 (gearing
ratio was calculated by dividing interest-bearing bank loans and other
borrowings by shareholders’ equity) (31 December 2011: 0.44).

Foreign Currency Exposure

The directors consider that as the Group’s retail operations are all
based in the PRC, the Group is therefore not exposed to significant
currency risk in its retail operations.

The Group is exposed to foreign currency risk from bank loans held
by certain PRC subsidiaries, which are denominated in USD. In respect
of the USD bank loans borrowed in Hong Kong, as HK$ is pegged to
USD, the Group does not expect any significant movements in the USD/
HK$ exchange rate; and in respect of the USD bank loans borrowed
by PRC subsidiaries, despite the recent fluctuations, RMB is expected
to continue to appreciate in the coming years, the Group also does
not expect any negative impact of foreign currency risk in the PRC
subsidiaries. Therefore, the Group has not undertaken any foreign
currency hedging activities. The Group however will monitor closely
the USD/RMB exchange rate movements and will consider hedging the
currency risk as and when necessary.

Contingent Liabilities

As at 30 June 2012, the Company had issued two guarantees to an
independent third party which expire in 2025 and two guarantees to a
bank which expire in April 2013 and July 2013 respectively in respect
of finance lease arrangements entered into by its subsidiaries. The
directors do not consider it probable that claims will be made against
the Company under any of the guarantees. The maximum liability of
the Company at 30 June 2012 under the guarantees issued was 100%
of the future minimum lease payments under the lease agreements
entered into by the subsidiaries of RMB100.0 million.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Charge on Assets

As at 30 June 2012, the Company had a share charge created in
favour of Bangkok Bank Public Company Limited, Hong Kong Branch
("BBL”) on 16 December 2011 whereby the Company agreed to
pledge all shares of its subsidiary, Prime Global Retail Management
& Advisory Limited to BBL. An equitable mortgage had been created
by the Company in favour of BBL on 16 December 2011 whereby
the Company agreed to pledge all shares of its subsidiaries, Chia
Tai Trading (Beijing) Company Limited, Chia Tai Trading (Qingdao)
Company Limited, Chia Tai Trading (Xian) Company Limited, Chia
Tai Trading (Zhengzhou) Company Limited, Chia Tai Distribution
Investment Company Limited, Yangtze Supermarket Investment Co.
Limited and Union Growth Investments Limited (“Union Growth”) to
BBL.

As at 30 June 2012, an equitable mortgage had been created by
Union Growth in favour of BBL on 16 December 2011 whereby Union
Growth agreed to pledge all shares of its subsidiary, Lotus-CPF (PRC)
Investment Company Limited (“Lotus-CPF”) and 10,821,033 shares
of Chia Tai-Lotus (Guangdong) Investment Co. Ltd. (“CT-Lotus”) to
BBL. An equitable mortgage had been created by Lotus-CPF in favour
of BBL on 16 December 2011 whereby Lotus-CPF agreed to pledge
97,389,312 shares of its subsidiary, CT-Lotus to BBL.

The abovementioned share charge and equitable mortgages in favour
of BBL were created to secure the Company’s term loan facility of
USD28 million which will expire on 31 December 2018 with instalment
payments scheduled during its term.

Employees, Training and Remuneration Policy

The Group employed approximately 14,900 employees as at 30 June
2012, of which approximately 1,600 were head office staff and
approximately 13,300 were store employees. The Group remunerates
its employees based on their performance, experience and prevailing
market rate. Other employee benefits include insurance and medical
cover, subsidized training programs as well as share option schemes for
senior management.

BUSINESS REVIEW

Store Network

During the Period under review, the Group opened one hypermarket
and one supermarket in Guangzhou and Shanghai respectively.
The Group now has 55 stores including 51 hypermarkets, two
supermarkets and two Lotus Life Stations.

Optimisation of Merchandise

We continued to review our merchandise mix regularly by conducting
line review to promptly adjusting our merchandise and marketing
strategy in response to customers’ need and market change. In order
to bring in more quality products at affordable prices and create a
better price image, we continued to expand our direct sourcing base
and will be sourcing more agricultural products such as onion, garlic
and ginger from farms in Shangdong.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

EEENWER DN

BUSINESS REVIEW (Continued)

Optimisation of Merchandise (Continued)

The quality and safety of our products remains utmost importance
to Lotus. We continued to review and strengthen our quality control
measures through supply chain and vendor development to ensure
product integrity. We aim to further improve our food safety through
the implementation of HACCP and we expect one of our stores in
Shanghai will be HACCP certified in the third quarter of this year.

We continued to work closely with our suppliers to improve customer
shopping experience through product innovation, co-brand marketing
activity and customer centricity. We have formed strategic partnership
with 30 nationwide vendors to develop joint business plan. We will
continue to strengthen our relationship through resource sharing and
people collaboration.

Improvement of Operation Efficiency

We understand the importance for management to be able to monitor
and manage the performance of different business units and make
better business decisions based on accurate and up-to-date data and
information. We have started the development of Business Intelligence
project and is now in the process of completing the system architecture
design and other functional requirements, we plan to carry out testing
of the system in the third quarter and launch the project by the end of
the year.

We continued to reinforce the store productivity improvement program
through applying different staffing structure for different type of stores
according to their sales, sales floor space and personnel expenses to
sales ratio. We also improved cashier productivity by adjusting the
check-out area layout.

We continued to seek ISO9001 certification for our stores and
distribution centres as our commitment to achieve operational
excellence. Currently 30 of our stores and our Shanghai fresh and dry
distribution centres are ISO9001 certified.

Continued Store Innovation

The Group continued its efforts to transform our stores into lifestyle
model to provide one-stop shopping convenience and varieties to our
customers. During the Period under review, we have completed the
renovation of the lease area for a further four stores.

People Development

Training and development is one of the Group’s strategic priorities
in attracting, developing and retaining a knowledgeable and skilled
workforce. Over 500,000 training hours were provided to new recruits
and newly promoted employees during the Period and with continued
efforts to improve the qualification of our employees, of the 6,155 new
hires, approximately 1,380 were university graduates. In terms of our
Leadership Development initiatives, there was a final project review for
Lotus “Leaders Develop Leaders Program” in May 2012.

PROSPECT

The first six months was difficult and the Group believes that the
operating environment remains challenging and competitive in the
second half of 2012. The moderation of China’s consumer price
index in recent months should provide some relief to customers.
We will focus on increasing sales and improving gross profit margin
through merchandise mix shift and better cost control through store
productivity improvement initiatives.
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The board of directors (the “Board”) of the Company announces the
unaudited condensed consolidated results of the Group for the Period

UNAUDITED CONSOLIDATED RESULTS

together with the comparative figures in 2011 were as follows:

Condensed Consolidated Statement of

Comprehensive Income

ABERZERERE

Anwl z g ([H P ) A A 7 3
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187 W1 5% 4 2 i BOA R

Unaudited
P 3373

Six months ended 30 June

BEAH=ZTHIEARA

2012 2011
TR TAR SRR
Notes RMB’' 000 RMB’ 000
Bt sk AR YNVYi & o
Turnover BEM 2 5,346,145 4,974,720
Cost of sales 9 8 AR 1" (4,460,838) (4,101,778)
Gross profit EH 885,307 872,942
Other revenue N & 3 234,267 186,020
Other net (loss)/income oAb (48) /WA F5 4 (1,718) 12,682
Distribution and store operating costs 7 Ji it 2 J% % ¥ g A (952,795) (800,095)
Administrative expenses THE M (191,550) (178,792)
(Loss)/profit from operation BEOBR) BN (26,489) 92,757
Finance costs Tl B AR 5 (50,588) (73,740)
(Loss)/profit before taxation BrRBeni O ) % 6 (77,077) 19,017
Income tax B 75 B 7 (1,703) (432)
(Loss)/profit for the period WM W Ol #E) B (78,780) 18,585
Other comprehensive (loss)/lincome bW OF#H) A
Exchange differences on translation of #4538 DL A A 3
financial statements of entities o 7 i o 2 T 56
outside the PRC ZHE (6,867) 21,351
Cash flow hedge: Effective portion of  Bi&HEH M : ARMEHZ
changes in fair value A RE A - 518
(6,867) 21,869
Total comprehensive (loss)/income MBI W& (F#H),~
for the period WA B8 7 (85,647) 40,454
(Loss)/profit for the period DT ALREADRBA
attributable to: O #)wA
Equity shareholders of the Company VNN (78,698) 18,585
Non-controlling interests I I E 2% (82) -
(78,780) 18,585
Total comprehensive (loss)lincome DL A L HA% 301 18] A 2 i
for the period attributable to: O 98 BN B
Equity shareholders of the Company N/ (85,565) 40,454
Non-controlling interests ¥ I HE 2R (82) -
(85,647) 40,454
(Loss)/earnings per share B8 U8 wA 9
Basic (RMB cent) BEAR(NRES) (0.38) 0.12
Diluted (RMB cent) W (N R 4) (0.38) 0.11

INTERIM REPORT 2012 ik &



UNAUDITED CONSOLIDATED RESULTS

ABERZHEERRE

Condensed Consolidated Statement of i s S MR E
Financial Position
Unaudited Audited
X% BHEN
30 June 31 December
2012 2011
e I
AH=Z+H +ZH=+—H
Not;;s RMB'OO_Q RMB'OOB
B ke AR¥T 0 AN BR¥F o
Non-current assets I o Bh A
Fixed assets ] & F 10
- Property, plant and equipment — W2~ WE B 1,626,524 1,530,810
— Interests in leasehold land held for - BEMEZ AL
own use under operating leases FH B RE RS 157,387 160,533
1,783,911 1,691,343
Intangible assets T A 225,756 201,082
Goodwill [ 3,154,280 2,719,785
Prepaid lease payments for premises WA EME S 3,000 6,000
Other long-term prepayments At = Y T AT E 5,131 7,342
Deferred tax assets 5 SE B A 119,612 113,717
o 5291690 4739269
Current assets it ) o e
Prepaid lease payments for premises TR E & 5,763 11,145
Inventories 78 11 789,291 1,177,056
Trade and other receivables 1B R At JE Wk JE 12 716,269 580,257
Pledged bank deposits CHE RT3 137,590 143,179
Cash and cash equivalents e RB&%H 366,818 242,380
2,015,731 2,154,017
Assets classified as held for sale NELAEFHERE 13 = 15,927
Current liabilities o I £ 4%
Trade and other payables % 1B T I At E F 3 08 14 3,292,401 3,775,680
Bank loans PATEN 15 26,014 74,953
Other loans Jo At 85k 132,327 117,093
Obligations under finance leases il g A B E AT 6,052 6,052
Current taxation R 35 58 78 850 18,899
Provisions 5 - 267
3,457,644 3,992,944
Net current liabilities wmaEs 0 (1,441,913)  (1,823,000)
Total assets less current liabilities MWEMEHAMK 3,849,777 2,916,269
Non-current liabilities JE i B £1 £
Bank loans AT 15 1,239,907 687,441
Obligations under finance leases TR 184,155 187,107
Deferred tax liabilities 9 A B TE A 45,761 39,236
1,469,823 913,784
NET ASSETS ¥ i W 2,379,954 2,002,485
CAPITAL AND RESERVES AN K ikt Al
Share capital e A 16 386,424 340,614
Reserves it 1,991,665 1,659,924
Total equity attributable to equity 78 2w 5 3 HE 4
shareholders of the Company A8 25 2,378,089 2,000,538
Non-controlling interests I P B i A 1,865 1,947
TOTAL EQUITY HE %2 48 71 2,379,954 2,002,485
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UNAUDITED CONSOLIDATED RESULTS

ABERZERERE

Condensed Consolidated Statement of LBt B LIE &S
Changes in Equity
Unaudited
313
Attributable to equity shareholders of the Company
ARTRKEL
Retained
Share earnings/ Non-
Share Share Revaluation option  Exchange  Hedging  (Accum- controlling
capital  premium reserve reserve reserve reserve ulated loss) Total interests Total
PREA/
RA - RBEE EWEG  OBRESE  EARE  HeRE  OGHER) BE kRS i
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AR AR®FE  ARBFE  ARETE  ARETE  ARETFx  ARETL  AREFL ARWFE  AR¥TFR
For the six months ~ &E-F-Zk
ended 30 June 2012 AAZFHIEABN
At1January 2012 RZF-ZH-f-H 340,614 1,339,132 (9,166) 53841 233,573 - 42,544 2,000,538 1,947 2,002,485
Loss for the Period I/ - - - - - - (78,698)  (78,69) (82)  (78,780)
Other comprehensive  Jtfb 2k
loss - - - - (6,867) - - (6,867) - (6,867)
Total comprehensive 1 i 2 it
loss for the Period % - - - - (6,867) - (78,698)  (85,565) (82)  (85,647)
Issue of Series D EEEYIDE Y
convertible BER
preference shares 35,855 393,005 - - - - - 42890 - 428920
Exercise of share  f7{ A
options 9,955 24,241 - - - - - 34,196 - 34,196
45,810 417,306 - - - - - 463,116 - 463,116
At 30 June 2012 BEB-ZHERAZHH 386,424 1,756,438 (9,166) 53,841 226,706 - (36,154) 2,378,089 1,865 2,379,954
For the six months KEZ%——F
ended 30 June 2011 AAZFHIEAMHA
At 1 January 2011 [ e i 280585 741,430 (9166) 53841 19511 (6,734 18731 1275198 2000 1,277,198
Profit for the period ki Al - - - - - - 18,585 18,585 - 18,585
Other comprehensive A THA
income - - - - 21351 518 - 21,869 - 21,869
Total comprehensive M A2 RS H
income for the period - - - - 21,351 518 18,585 40,454 - 40,454
At 30 June 2011 REB-—ERAAZTH 280,585 74,430 (9,166) 53,841 217,862 (6,:216) 37316 1315652 2000 1,317,652
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UNAUDITED CONSOLIDATED RESULTS
AEBERZBEERE

Condensed Consolidated Statement of iS4 HRERE
Cash Flows
Unaudited
P33
Six months ended 30 June
BWEAA=ZTHIEAMEA
2012 2011
TR TAR R4
RMB’' 000 RMB’000
AR¥T 0 AR ¥ TI0
Net cash (used in)/generated from BEER ) EEZBEFHE
operating activities (260,924) 197,661
Net cash used in investing activities REXEBEMHZ B & FH (79,996) (102,844)
Net cash generated from/(used in) g EA () Z B4 55
financing activities 465,231 (234,590)
Net increase/(decrease) in cash and B4 BB &SHM M (EA) FH
cash equivalents 124,311 (139,773)
Effect of foreign exchange rate changes 41 [ 5i % 5 W > fg 2 127 3,021
Cash and cash equivalents at 1 January #—H —HZ B & KB &%H 242,380 288,422
Cash and cash equivalents at 30 June RANA=ZTHZBERBE& SR 366,818 151,670
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UNAUDITED CONSOLIDATED RESULTS

Notes to Condensed Consolidated
Financial Statements

1.

Significant accounting policies

The condensed consolidated interim financial statements are
unaudited and have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") and Appendix 16 of the Rules
Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The interim financial statements does not include all the
information and disclosures required for annual financial
statements, and should be read in conjunction with the 2011
annual financial statements.

The accounting policies used in the condensed financial
statements are consistent with those adopted in the preparation
of the Group’s annual financial statements for the year ended
31 December 2011.

The HKICPA has issued a number of amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”) that are first
effective for the current accounting Period of the Group and
the Company. HKFRSs comprise Hong Kong Financial Reporting
Standards, HKASs and Interpretations. Of these, the following
developments are relevant to the Group's financial statements:

Amendments to HKFRS 7  Disclosures — Transfers of
Financial Assets

Amendments to HKAS 12 Deferred Tax: Recovery of
Underlying Assets

The application of the amendments to HKFRS 7 and HKAS 12 in
the current accounting Period have had no material impact on
the Group’s financial performance and positions for the current
and prior periods and/or on the disclosures set out in these
condensed financial statements.

The Group has not applied any new standard, interpretation and
amendments to HKFRSs that is not yet effective for the current
accounting Period.

Turnover and segment information

The principal activity of the Group is the operation of
hypermarket stores in the PRC. Turnover represents the net
amounts received and receivable for goods sold by the Group
to external customers, less returns, discounts and value added
taxes.

The Group’s customer base is diversified and there is no
customer with whom transactions have exceeded 10% of the
Group’s revenue.

All revenue from external customers is generated in the PRC
and all significant operating assets of the Group are located
in the PRC. Accordingly, the Group has a single operating and
reportable segment — operation of hypermarket stores in the
PRC.
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UNAUDITED CONSOLIDATED RESULTS

ABERZHEERRE

Notes to Condensed Consolidated

Financial Statements (Continued)

3. Other revenue

1 W) 55 45 S B 9t O B ek ()
3. Jufib R
Unaudited
A B

Six months ended 30 June

BREANH=ZTHILAMA

2012 2011

o S ZE A

RMB’' 000 RMB’'000

ARW¥T 0 AR T8

Leasing income of store premises W ERERA 180,646 136,339

Other promotion and T Al A B % TR 5 WA

services income 33,970 35,450

Interest income B e A 4,206 3,223

Government grants BURT i B 15,445 11,008

234,267 186,020

4. Other net (loss)/income 4. oAb (E#E) BN & #
Unaudited
X273
Six months ended 30 June
BEAA=ZTHIEAMA

2012 2011

- St R4

RMB’' 000 RMB’000

ARW¥T o0 AN R¥ETF 0

Foreign exchange gain iEE e, ¥ 1) 2,573 7,877
Net (loss)/income from store BHEMHEZ (BH)

lease cancellations e A A (2,557) 5,978

Net loss on disposal of fixed assets £ [l & ¥& & Z & 3% % (1,734) (1,173)

(1,718) 12,682
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UNAUDITED CONSOLIDATED RESULTS
ABRZBERRE

Notes to Condensed Consolidated il O & & B 5 A0 Bk (B
Financial Statements (Continued)
5. Finance costs 5. B AR
Unaudited
A% B

Six months ended 30 June
BEAA=ZTHILEAMA

2012 2011
e St 3 R
RMB’' 000 RMB’000
ARW¥T L N R0
Finance costs: bR -
Interest on borrowings wholly RIAE N BREREZBEHAE
repayable within five years:
- Bank loans —SRAT R 4,247 44,554
- Other loans — oAb B 5K 5,322 6,260
Interest on bank loan repayable LA AR AR R 28R AT SR B
after five years 18,726 -
Finance charges on obligations b A A Z A B
under finance leases 9,477 9,743
Total interest expense on A RMF ABEIRZ
financial liabilities not at fair b £ 2 AR R 37,772 60,557

value through profit or loss
Loan arrangement, guarantee and R LHE - PR K H M E

other fees 12,816 13,183
50,588 73,740
6. (Loss)/profit before taxation 6. BBiwi OB#) &A
The Group’s (loss)/profit before taxation is arrived at after AR [ BR AL AT (R HR) WA 8 5 S A%
charging: Ao
Unaudited
A% B

Six months ended 30 June

BEANA=ZTHILEARA

2012 2011
it St 3 SRR
RMB’' 000 RMB’'000
ARWT K ANR¥ETIT
Depreciation of property, W BE R T
plant and equipment 93,001 89,216
Amortisation 1 81
- Land lease premium — - b 5 968 1 3,147 3,147
- Intangible assets — I E E 6,576 5,355
Cost of inventories sold B ERZ AR 4,460,838 4,101,778
Loss on disposal of property, B -~ B Bk i 2 e A
plant and equipment, net 1,734 1,173
and crediting: VENE
Interest income A2 WA (4,206) (3,223)

INTERIM REPORT 2012 ik &
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UNAUDITED CONSOLIDATED RESULTS
AEBERZBEERE

Notes to Condensed Consolidated il O & & 5 3Bk (B8)
Financial Statements (Continued)
7. Income tax 7. PifB
Unaudited
A B

Six months ended 30 June

BEAH=ZTHILAMA

2012 2011
e e =t
RMB’ 000 RMB’000
ARMTE AR
Current tax - PRC P30 B 0 — b
Provision for the period 07 18 A 8 AR 4,341 309
Deferred tax 3B 4 B K
Reversal and origination of I 438 T i AR W R 2
temporary differences (2,638) 123
Taxation charge BLIE#E H 1,703 432
No provision for Hong Kong Profits Tax has been made as the j&},ﬂ;qr{ﬂpq > Haﬁ}zl:%@%iﬂfﬁ/}?%%m
Group has no assessable profits which were earned in or derived %éﬁaﬁﬁ}}%%ﬁﬁ%u > WA LA ¥ A
from Hong Kong during the Period. RBLAE th A o
Taxes on the profits assessable elsewhere have been calculated ﬁ%ﬂhlﬁzﬁ?%ﬁfﬁﬂ?%&ﬂi%@%ﬁ
at the rates of tax prevailing in the areas in which the Group PR3t 1 2 BUAT I ~ G R KA DA
operates, based on existing legislation, interpretation and 5 FH B R AT
practices in respect thereof.
8. Dividend 8. |A
The directors do not recommend the payment of any dividend in R R R IR (2
respect of the Period (2011: Nil). AR ) o

C.P. Lotus Corporation « ¥H1EA FRA 7



UNAUDITED CONSOLIDATED RESULTS

Notes to Condensed Consolidated
Financial Statements (Continued)

9. (Loss)/earnings per share

The calculation of the basic and diluted (loss)/earnings per share

ABERZERERE

5 W 5 0 o M i ()

9. #KOEHE) A
A T M (B L) R 1T 91 %

is based on the following data:

K5
Unaudited
P %23

Six months ended 30 June
BEAA=ZTHIEAMEA

2012 2011
e S TR
RMB’' 000 RMB’'000
ARW¥T 0 AN R¥EF 0
(Loss)/Earnings (E#) %A
(Loss)/profit for the period FH R 51 55 A I 3 A %
attributable to equity shareholders  (JG#) /Wi Fll Z A< 2 7] Bt 5 HE 4
of the Company used in the WIFAN EH) 6
calculation of basic and diluted
(loss)/earnings per share (78,698) 18,585

Shares

The weighted average number of shares

the following data:

Jbe B
TS 35 JBe A B H VAR 5B R EE

is calculated based on
Unaudited
P X773

Six months ended 30 June
BEAA=ZTHIEAMA

2012 2011
e St S R4
Number of ordinary shares in issues CVB AT 22 3% 48 Bt Jie 9,296,003,607 9,184,414,410
Number of Series A convertible CEEAT Z AZR B T e B 5 e Jit Jit S
preference shares in issue 1,518,807,075 1,518,807,075
Number of Series B convertible CBEAT Z B 51 T 46 JBt 18 56 JB Jit
preference shares in issue 3,897,110,334 3,897,110,334
Number of Series C convertible CBAT 2 CR 51 T 462 gt 08 I Jt K
preference shares in issue 3,672,926,137 -
Effect of Series C convertible R_R——F+_H=+=H
preference shares issued BRATCHR I W] 462 Joe B 5 M
on 23 December 2011 (note (i)) Z %8 (MHEEQ)) - 465,982,038
Number of Series D convertible RoR-THE—-H—HBITZ
preference shares in issued D2 51 W #6215t 5 46 e Pt 2%
on 1 January 2012 2,211,382,609 -
Weighted average number of ordinary I E&REK (BH) A2
shares and convertible preference TR - 2 3 3 P M vl 46 B
shares for the purposes of calculating 18 58 1 JBe ¥
basic (loss)/earnings per share 20,596,229,762 15,066,313,857
Effect of share options i e 2 - 1,101,583,065
Weighted average number of ordinary #3554 B (OB H) A 2
shares and convertible preference ik RESRS T S KLY
shares for the purposes of calculating B 25 B 8
diluted (loss)/earnings per share 20,596,229,762 16,167,896,922

INTERIM REPORT 2012 ik &
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UNAUDITED CONSOLIDATED RESULTS
AEBERZBEERE

Notes to Condensed Consolidated
Financial Statements (Continued)

9.

10.

11.

12.

(Loss)/earnings per share (Continued)
Notes:

(i) As the Series C convertible preference shares were issued at a
discount on the Company’s share prices, the number of shares
in issue for 2011 has been retrospectively adjusted for the bonus
element included in the open offer.

(ii) The holders of the convertible preference shares are entitled to
receive the same dividends as the holders of ordinary shares.

(iii) The diluted loss per share for the current accounting Period was
the same as the basic loss per share as all potential ordinary
shares were anti-dilutive.

Fixed assets

During the Period, the Group acquired fixed assets of
approximately RMB104,922,000 (2011: RMB93,212,000). In
addition, fixed assets of approximately RMB85,710,000 (2011:
Nil) were acquired through the acquisition of subsidiaries.
Details of the acquisition are set out in note 17 to the financial
statements.

During the Period, the Group disposed of certain fixed
assets with an aggregate carrying amount of approximately
RMB1,916,000 (2011: RMB1,312,000).

Write-down of inventories

During the Period, the Group wrote down its finished goods
merchandise by RMB13,377,000 (2011: RMB14,723,000). The
write-down is included in “cost of sales” in the condensed
consolidated statement of comprehensive income.

5 W 5 0 o M i ()
9. Mk OE#H) HA (H)
Wi

10.

11.

(i) Hi 7 C 2R 51 W] 45 Bt 18 e Je DA 97 e A
AR AT > F - E OB
g PR A B 384 T AT A 2 AL IR CAE
26 90 e R o

(i) ATRJB B e A N A B T
FiA N WO [ B B Z BEA -

(i) BRI 00 ] < A Bt e 4 B A
A SRR > B A AR Y
JeE§ I o

Pl R ¥ s

PN AEEBEHCEEZ &H
#1k N R #104,922,0000C (=% ——
4 : AR#¥93,212,0007C) © Bb4h » B
ek B B 2 F T AR 2 e B E A BN
R #85,710,0000C (=& ——4F : ) -
WSE B 19 O B S i R R 7 o

RN REMBEE THERE >
HEwm A L85 ANR¥1,916,00050
(Z=F——4+ AR¥1,312,00000) -

A7 50 WA

TS T > A 8 T 514 B R, T O AN
R ¥13,377,00000 (= F——4% : AR
#14,723,00070) ° #% W E O 45 75 il
%ﬁﬁ%ﬁ%k%ﬁi@*ifﬁﬁ%ﬁzw

Trade and other receivables 12. % B 30 b e 5% JE
Unaudited Audited
R A% RN
30 June 31 December
2012 2011
ot St B
AAZFH FoA=FH
RMB’' 000 RMB’'000
NG & A A RWETFI0
Trade receivables, o e WK E
other receivables and deposits Al O WA K B KR T 4 244,852 221,331
Amounts due from related JRE e #H B A 26 5K TE
companies 471,417 358,926
716,269 580,257

Sales to retail customers are mainly made in cash or via major
credit cards.

FEBEZHETEUB &S H R
EHER 5 -
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UNAUDITED CONSOLIDATED RESULTS

Notes to Condensed Consolidated
Financial Statements (Continued)

12.

13.

Trade and other receivables (Continued)

Included in trade and other receivables are trade debtors (net
of allowance for bad and doubtful debts) of approximately
RMB46,251,000 (2011: approximately RMB28,271,000) with the
following ageing analysis:

ABERZERERE

5 W 5 0 o M i ()

T8 B JUfib M WK T (4

K b M W Kk JH 3 RG A E IR
AIE (B REIREZEBE) HAANRE
46,251,000 (ZF ——4 : H AR
28,271,0000%) » HIRE ST -

Unaudited Audited
P23 BE
30 June 31 December
2012 2011
R T R4
AA=Z+H +ZH=Z+—H
RMB’' 000 RMB’'000
ARW¥T X ANR¥T0
Current R 3 1 36,737 24,235
1 to 30 days overdue iy —=2=1H 1,565 2,031
31 to 60 days overdue BHI=+—HZEANTH 2,885 1,261
61 to 90 days overdue mPAN+—HR=ITH 1,075 101
Over 90 days g EEIL+H 3,989 643
46,251 28,271

Assets classified as held for sale 13. B EERE
Unaudited Audited
P E 23 HEN
30 June 31 December
2012 2011
TR TAR TR
AH=Z+H +ZH=+—H
RMB’' 000 RMB’'000
ARW¥T L AN R¥F o
Property, plant and equipment LE RN Y& - 11,830
Inventories 75 - 2,248
Trade and other receivables 5 R I At JE Wi K 0H - 1,849
- 15,927

On 2 September 2011, the Company entered into an agreement
with Whole Sino, a wholly-owned subsidiary of the Company’s
ultimate holding company, to dispose of the supermarket
business of Shanghai Lotus Supermarket Chain Store Co., Ltd.
("SLS") at the Madang Lu Store (“Madang Lu Store Business”)
at a consideration calculated as the sum of the book value
of the fixed assets, the costs of inventories and other assets,
less liabilities (if any), owned or held by SLS in relation to the
Madang Lu Store Business, and not in any event to exceed
RMB22,000,000. Accordingly, the assets disposed to Whole Sino
have been separately classified in the condensed consolidated
statement of financial position. The disposal was completed
on 1 March 2012. No material gain or loss arose from this
transaction.

INTERIM REPORT 2012 ik &
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Whole Sino (AA R Z &R AR 2
—REEWEAR) T HE L
WHWMEACBEENARAA ([ LE
M) REBEEREZBTER (BE
BOEFEE]) » RERH L EL A K
Yol B I G S 2 [ A R
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N\ R #22,000,0000C © It s IEF
Whole Sinoz & & it fifi B 45 & B R 00
kR ELBIIHIR - ZHEBEODR ZFE—Z
EZH—HBE - WIRAR W EEA &'
K i A 5k e 4 o

17



18

UNAUDITED CONSOLIDATED RESULTS
AEBERZBEERE

Notes to Condensed Consolidated
Financial Statements (Continued)

14. Trade and other payables

5 W 5 0 o M i ()

14. 5 % B 0 fib JE £ 3% JH

Unaudited Audited

73 BB

30 June 31 December

2012 2011

—g -k g

AH=Z+H +ZZH=+—H

RMB’' 000 RMB’ 000

ARW¥T L ANR¥FI0

Notes payable JE A B2 48 176,278 205,909

Creditors and accrued charges JE A5 3k Ve % FEA R A B 2,706,710 3,216,285

Amounts due to related companies W fHH B 4> 3 5 H 409,413 350,211
Derivative cash flow hedging WA EREH W TR

instruments - 3,275

3,292,401 3,775,680

Included in trade and other payables are trade creditors and
notes payable of approximately RMB2,130,370,000 (2011:
approximately RMB2,597,204,000) with the following ageing

8 o i JE A K T L 2 R A5 kT
K FEAT B4 N\ R %2,130,370,0007C
(ZF——4 : 1 NR%2,597,204,000

analysis: Je) o FHRER S HTIE -
Unaudited Audited
P x2 73 BEN
30 June 31 December
2012 2011
R T4 R
AA=t+H +ZH=+—H
RMB’' 000 RMB’'000
ARW¥T X AN R¥F o
Uninvoiced purchases R B BB 5 R 785,028 1,009,128
Within 30 days of invoice date BEA=+HAN 1,248,546 1,537,426
31 to 60 days after invoice date EH#E=+—FEX1TH 66,709 32,784
61 to 90 days after invoice date BEHZAST—2NLTH 5,692 762
More than 90 days after invoice date ¥ H & BB\ IL+H 24,395 17,104
2,130,370 2,597,204

C.P. Lotus Corporation « ¥H1EA FRA 7



UNAUDITED CONSOLIDATED RESULTS
ABRZBERRE

Notes to Condensed Consolidated il O & & B 5 A0 Bk (B
Financial Statements (Continued)
15. Bank loans 15. #4478
Unaudited Audited
A W% A%
30 June 31 December
2012 2011
ot Sy SR
AH=Z+H +-H=+—H
RMB’ 000 RMB’ 000

AR T AR T8

T4 A B ) 2 R AR AT B

Long-term bank loans due

within 1 year 26,014 74,953
Long-term bank loans due more than —4F#&{H i 4E N2 2
1 year but within 2 years R AT B 62,790 96,952
Long-term bank loans due more than W4 1% {H F4F N 2 ] 2
2 years but within 5 years RWIRIT B3k 579,473 484,255
Long-term bank loans due more R T 2 &8 AT B
than 5 years 597,644 106,234
1,239,907 687,441
1,265,921 762,394
At 30 June 2012, the Group's bank loans are secured/ MR —THEANA=Z1TH > REHZHR
guaranteed as follows: TRR O RN
Unaudited Audited
P33 BE
30 June 31 December
2012 2011
TR TAR S
AA=Z4+H +ZA=+—H
RMB’ 000 RMB’ 000
ARWT L AN R0
Secured bank loans LR SRAT Bk
- Secured by assets held by — DA AR I 2 % KA
the Group 1,265,921 762,394
At 30 June 2012, the Group has drawn down floating rate A g Sy & +El 2}%.6
bank loans under the new loan facilities of USD200,000,000 7’ _*Eﬁ%%ﬁ b B AR N Z A R
(equivalent to RMB1,265,921,000) (2011: USD28,000,000 $} 47 ¥ 3%200,000, ooo%%m: (FH 45
(equivalent to RMB177,057,000)), bearing interest at three AN R#1,265,921 @OE) (ZF——
month London Interbank Offered Rate (“LIBOR”) plus 3.25% 4 : 28,000,0003 & (A % SN R
per annum, which are secured by the share capital of certain of 177,057,00070)) » j’i:ﬁlﬂ i SR AT
its subsidiaries. 4R (T 2T IR 0 B ) LKA
%3.25% 718 o DA T A 2 ik
A AL A o
At 31 December 2011, the Group has drawn down floating rate WR-F——FE T H=1+—H» K4

B ORREFHMNRBITERARE
268,140,0007T }%50,340,0003% 7T (#H%%
)3"}\%’&'“:‘317 197, 0007t) » & 36 A B
#585,337,00070 > 4 JI 3% 4F F) F L 4E

bank loans of RMB268,140,000 and USD50,340,000 (equivalent
to RMB317,197,000), totalling RMB585,337,000, bearing
interest at over five years’ People’s Bank of China lending rate
multiplied by 1.275 per annum and three-month LIBOR plus 4%

per annum respectively, which are secured by the share capital
of certain of its subsidiaries. In addition, Charoen Pokphand
Group Company Limited ("CPG"”), the Company’s ultimate
holding company has issued a letter of undertaking for these
loans to the respective lending banks.

INTERIM REPORT 2012 ik &

P A R 44T 65 MR R e b1 275
B = AiEl H A BCSRAT ) 3 97 8 48 F1 R
A%t B > LA H KB A R 2 AR
HEAR o B AP > A A B Z B #HE R A F
Charoen Pokphand Group Company
Limited ([ CPG]) T 7% Jth % 8k 88 7k
i PR PR T A B B K AT
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UNAUDITED CONSOLIDATED RESULTS
AEBERZBEERE

Notes to Condensed Consolidated il O & & 5 3Bk (B8)
Financial Statements (Continued)
16. Share capital 16. A
Unaudited Audited
P 3773 REY
30 June 2012 31 December 2011
e St S TR
AA=1H +=H=+—H
No. of No. of
shares shares
JBt % it 8
("000) HK$’' 000 ("000) HK$'000
(+) T#L (+) WL
Authorised: W
Ordinary shares at par value of &1 {50.02# T2
HK$0.02 each W 9 it 34,000,000 680,000 34,000,000 680,000
Series A convertible preference &R {H0.02% L2
shares at par value of AR B A e B A 5
HK$0.02 each 2,000,000 40,000 2,000,000 40,000
Series B convertible preference &R {H0.02¥% X2
shares at par value of B B W 4k Jit 4 5 B
HK$0.02 each 4,000,000 80,000 4,000,000 80,000
Series C convertible preference kT fH0.02¥# 02
shares at par value of CH F v 4 Je 18 S Jit
HK$0.02 each 4,500,000 90,000 4,500,000 90,000
Series D convertible preference % i {H0.02# L2
shares at par value of DEYIEIE: 3454
HK$0.02 each 2,500,000 50,000 2,500,000 50,000
47,000,000 940,000 47,000,000 940,000

C.P. Lotus Corporation « ¥H1EA FRA 7



UNAUDITED CONSOLIDATED RESULTS
ABRZBERRE

Notes to Condensed Consolidated
Financial Statements (Continued)

16. Share capital (Continued)

15 W B3 5 T 05 8 B ()
16. A (#1)
Unaudited Audited
=773 BEY
Six months ended Year ended
30 June 2012 31 December 2011
REZR T4 BREZR——4F

AR=ZTHIEAEA

TZA=t—HILEE

No. of No. of
shares shares
JBe ¥ JBt
("000) RMB’'000 ("000) RMB'000
() AR¥TE () AR¥FxE
Issued and fully paid: T RS
Ordinary shares 8 M
At the beginning of the RE R
period/year 9,184,414 185,865 9,184,414 185,865
Conversion of Series C SEHCHR H ) 3
convertible preference B e (L))
shares (note (i) 1,028 17 - -
Exercise of share options A7 001 1 PR RE (PR Gif) )
(note (ii)) 610,801 9,955 - -
At the end of the period/year R 9,796,243 195,837 9,184,414 185,865
Convertible preference shares A I O B
At the beginning of the i ]
period/year 9,089,683 154,749 5,415,917 94,720
Issue during the P T
period/year (note (iii)) (B3 Giii)) 2,211,383 35,855 3,673,766 60,029
Conversion of Series C SARCR B e bt
convertible preference 18 56 B (BHREG))
shares (note (i) (1,028) (17) - -
At the end of the period/year AR 11,300,038 190,587 9,089,683 154,749
Total at the end of the 3
period/year 21,096,281 386,424 18,274,097 340,614

INTERIM REPORT 2012 ik &
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UNAUDITED CONSOLIDATED RESULTS

RARER

ZEAKAE

Notes to Condensed Consolidated
Financial Statements (Continued)

16. Share capital (Continued)

Notes:

()

(i)

(iii)

During the current accounting Period, 1,028,000 Series C
convertible preference shares were converted to the same
number of ordinary shares of the Company (2011: Nil).

On 29 May 2012, 610,800,660 ordinary shares were issued at
HK$0.0687 per share as a result of the exercise of share options
of the Company (2011: Nil).

On 1 January 2012, 2,211,382,609 Series D convertible
preference shares with a par value of HK$0.02 each were issued
at a price of HK$0.23 per share (equivalent to RMB0.19 per
share) as a result of the acquisition of subsidiaries. The fair
value of Series D convertible preference shares at the date of
completion of the acquisition, amounted to HK$529,073,000
(equivalent to RMB428,920,000) was determined based on a
valuation report prepared by an independent third party valuer,
out of which HK$44,228,000 (equivalent to RMB35,855,000)
and HK$484,845,000 (equivalent to RMB393,065,000) were
recorded in share capital and share premium respectively.
Details of the acquisition are set out in note 17 to the financial
statements.

On 23 December 2011, 3,673,765,764 Series C convertible
preference shares of par value of HK$0.02 each were issued
at a price of HK$0.22 per share (equivalent to RMB0.18 per
share) to the qualifying shareholders under the open offer. Net
proceeds from the shares issued amounted to HK$805,056,000
(equivalent to RMB657,731,000) (after offsetting the issuance
costs of RMB2,592,000), out of which HK$73,475,000
(equivalent to RMB60,029,000) and HK$731,581,000
(equivalent to RMB597,702,000) were recorded in share capital
and share premium respectively.

5 W 5 0 o M i ()

16. A (4)

i
()

(i)

(iii)

BRI & A - 1,028,000 C&
1) T 46 Je B 56 IR T B 40 e A 4 W R
WHZEER (CR—— ) o

RZF—"HEHHA_+HH > BARA
) 2 i B R AT 8 4% 19 82 0.06 87 s
JC ¥ 47610,800,660/8 % @ Jik (%
— A ) o

RF—ZFE—H—H > ERENE
A V) T B§472,211,382,609 8 45 8% 1
0.029 702 D R 5 vl e e S it » BAT
82 HE 2023870 (FA S 4 e A R
0.197C) © 3R r 48 = J5 1 i f 4 42
Z G RG> DZR B AT e e 45 S Bt
SE B F H Z 2 e fH %4529,073,000
oG (P A\ K% 428,920,00000) »
H 144,228,000 G (FH %5 A\ R ¥
35,855,00070) &% 484,845,000% Jt
(FHZ " A\ H5393,065,0007%) 43 Al 5t
B AR T IR A7 A o WA A7 SRS
B M EE17 o

N oB——HFE A F=ZH K
4w B 88 473,673,765,764 5% A5 Bt 1
{E0.02% T Z CZ 51 Wl e e 45 S B 7
AWBETZAEEMMB R BITH
Ty B 0. 223 o6 (R &0 5 e N R
0.18J0) B AT I A0 Jr 73 3k JE & %
#5805,056,000% i (FH %5 i A\ R ¥
657,731,00070) (3109 3 17 B A A R
#2,592,000701% ) » & 173,475,000
ot (F 2 A\ R %60,029,0005%)
H%731,581,0009 76 (F 2 A A R
597,702,0007%) 4 Bl & A A & JBe
W5 A8 o

C.P. Lotus Corporation « ¥H1EA FRA 7



UNAUDITED CONSOLIDATED RESULTS

Notes to Condensed Consolidated
Financial Statements (Continued)

17.

Acquisition of subsidiaries

On 1 January 2012, the Company acquired 100% interest in
Excel Worth Limited (“Excel Worth”) from Whole Sino. Excel
Worth which, through its subsidiaries in the PRC, operates four
hypermarkets in the PRC. The total consideration was satisfied
by the allotment and issuance by the Company to Whole Sino of
2,211,382,609 Series D convertible preference shares.

Acquisition related costs amounting to RMB790,000 have been
excluded from the cost of acquisition and have been recognised
as expenses during the current accounting Period.

Fair value of assets and liabilities recognised at the date of
acquisition:

ABERZERERE

5 W 5 0 o M i ()

17. WO B A Wl

W_F—ZHF—H—H > KAHRM
Whole SinoffiExcel Worth Limited
([Excel Worth]) Z100%# %% » Excel
Worth#Z i 5 v 58] 22 Ff 8§ 2 =] 2874 Y
FREGBT o W 2 AR 4858 i A A A
D) E % &% %§472,211,382,609/8 D % %1 7]
W BB e 2 7 R Z A #Whole Sino °

LS i = TR AH B =2 2 N R 790,000
JC 58 WO A B B - 3P Bk A B
TEtmz gl -

W H R A E R R R A R
T

Unaudited
P23
RMB’' 000
ARWT K
Property, plant and equipment LE SN E 85,710
Intangible assets e EE 31,250
Inventories ety 62,365
Trade and other receivables 2 R e At W Wtk JE 89,762
Cash and cash equivalents Bl BB 4 21,163
Trade and other payables 2 5 R I At A 3K (292,558)
Deferred tax liabilities I 3T 58 IE A (3,267)
Net assets acquired W 2 & B AR (5,575)
Goodwill on acquisition Wi B . T 434,495
Cost of acquisition WAL i R AR 428,920
Total consideration, satisfied by AR DL EEATD R B T 6
issue of Series D convertible B e =z J5 XX AT
preference shares 428,920
Net cash inflow in respect of acquisition AR W i B B oy W) 2 B A TR N
of subsidiaries
- Cash and cash equivalents acquired -z Bl A R B &% 21,163

Included in the turnover and loss attributable to equity
shareholders of the Company for current accounting Period is
RMB357,969,000 and a profit of RMB16,456,000 from Excel
Worth and its subsidiaries respectively.

The fair value of the convertible preference shares issued
was determined based on a valuation report prepared by an
independent third party valuer.

INTERIM REPORT 2012 ik &

BV S N > B AR A AR
WAL B 48 B 2 & Excel Worth 5z H
JB A W) Z SRR Bt A 4 B ks N R K
357,969,0007C & A\ R 16,456,0007C °

OB A7 B B S BB 2 A LB 4% — T oL
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UNAUDITED CONSOLIDATED RESULTS
AEBERZBEERE

Notes to Condensed Consolidated
Financial Statements (Continued)

18.

19.

Contingent liabilities

As at 30 June 2012, the Company had issued two guarantees
to an independent third party which expire in 2025 and two
guarantees to a bank which expire in April 2013 and July 2013
respectively in respect of finance lease arrangements entered
into by its subsidiaries. The directors do not consider it probable
that claims will be made against the Company under any of
the guarantees. The maximum liability of the Company at 30
June 2012 under the guarantees issued was 100% of the future
minimum lease payments under the lease agreements entered
into by the subsidiaries of RMB100,000,000.

5 W 5 0 o M i ()

18.

o8 A

BB AR H AN
485 = 8RR B T 5
2 4l L 11— 2 SRAT 98 4 B
RoF - SHENH R %=L
02 8 0 > 7 E I 24 ) 7T 2 2 ik
FLEESCHE A B o 0 S i 2 DL L
o 3 R T B 2 A o A TR
B2 TR % A=
2 B KBTS W A ) AT S L B ik
2 R A I DL 32 100% 2 A B Mg
100,000,0007c °

Capital commitments 19. BRI

Capital commitments outstanding at 30 June 2012 not provided Wo-F—THENA=1TH MBS

for in the financial statements were as follows: AR BARYEWT ¢
Unaudited Audited
73 BE
30 June 31 December
2012 2011
- St R
AA=Z=1+TH +ZH=Z+—H
RMB’' 000 RMB’ 000
ARW¥T L ANR¥FI0
Contracted for [BAH ] 36,368 32,456
Authorised but not contracted for ot R FT A 254,194 254,639
290,562 287,095

All of the above capital commitments were made in respect of
the establishment of new hypermarket stores and renovation
work on existing stores.

3t P A A R A 34 R B S T R A
Fe ks BUA T il 2 BB AR T ¢ o

C.P. Lotus Corporation « ¥H1EA FRA 7



UNAUDITED CONSOLIDATED RESULTS
ABRZBERRE

Notes to Condensed Consolidated 15 W 55 A B 5 3846 B ke (B
Financial Statements (Continued)
20. Material related party transactions 20. EAHBALZRY
(@) The Group entered into the following material (@)  ARHEE NI B B AR A
transactions with entities controlled by, or related to, the | CPGHEM MMz EZLEKX
ultimate holding company, CPG, during the Period. ZHWMTE -
Unaudited
& B

Six months ended 30 June
BREAH=ZFTHIEAMA

2012 2011
TR T R
Notes RMB’' 000 RMB’000
i AR¥T ANR¥Fo0
Recurring transactions: BWERY
Store merchandise sold to BB E B T (i)

C.P. Holding (BVI) C.P. Holding (BVI)

Investment Company Investment Company

Limited (“CPH") and Limited ([CPH]) &

its related entities HAH B A 3 327,878 380,756
Store merchandise purchased R /5 & 7 i H Orient (i)

from Orient Success Success International Limited

International Limited (TOSILL) B JoAH B 4 38

("OSIL") and its related ($5CP China Investment

entities (including CP Limited & L g A )

China Investment Limited

and its subsidiaries) 221,043 79,562
Rental income from Chia Tai HEWAHIE KR EE & (i)

Commercial Real Estate A RA W ([IEXHE5])

Management Co., Ltd. T R I 4w

("CTCREM") and its

subsidiary 8,967 8,838
Rental expenses to Shanghai ~ HIE X ¥ LilEHH (i)

Kinghill Limited (“SKL") BRAMAR ([ LiEHR]) 9,000 9,000
Consulting fee paid to CTCREM & [# % F % A 7 IE K 5 (i) 2,700 2,832
Master trademark fee paid F R & LA TCPG

to CPG 387 327
Reimbursement of staff costs 1 B R AR & (ii) 31,571 31,982
Non-recurring transactions: JE& %MW 5 ¢
CPG CPG

- Bank facility undertaking — A SR AT Tl R

fee payable 2,123 10,943
Other related parties HAb A B+

- Proceeds from loans - B2 HAE 15,000 35,000

- Repayment of loans — R R - 122,713

- Interest expenses on —H A B Z AR

other loans 4,606 5,772

INTERIM REPORT 2012 ik &
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UNAUDITED CONSOLIDATED RESULTS

ABERZHEERRE

Notes to Condensed Consolidated

Financial Statements (Continued)

20. Material related party transactions

(Continued)

5 W 5 0 o M i ()

20. FRHBA 225 (&)

(b) The Group had the following balances with related (b) AREEFEAMBESEZLEBRUT ¢
companies:
Unaudited Audited
P E:2 3 BEN
30 June 31 December
2012 2011
TR TAR R4
AH=Z+H +ZZH=+—H
Notes RMB’' 000 RMB’'000
R ARW¥T 0 ANR¥T0
Loans from related A A 38 2 Bk
companies (iii) 77,000 62,000
Due from related M VB B A B K IE
companies
— CPH and its related — CPH % HAH B £ 38
entities 461,565 353,593
- OSIL and its related — OSILR A B A 2
entities 2,350 2,350
— CTCREM and its — B KT 5y B G Fi JBg 2 W]
subsidiary 7,494 2,976
- Other related companies — oAb AH B A 3% 8 7
471,417 358,926
Due to related companies &} Hl B £ ¥k 5
- CPG - CPG 1,244 21,664
— CPH and its related - CPHE I AHRBH A2
entities 333,228 238,730
— OSIL and its related — OSILK A B A 2
entities 31,337 34,568
- SKL - higa 33,315 26,297
— Chia Tai Land Company - EXEHARA A
Limited 8,274 25,293
- Other related companies — A B A 3 2,015 3,659
409,413 350,211

C.P. Lotus Corporation « ¥H1EA FRA 7



Notes to Condensed Consolidated

Financial Statements (Continued)

20. Material related party transactions

(Continued)

UNAUDITED CONSOLIDATED RESULTS

ABERZERERE

5 W 5 0 o M i ()

(c) Key management personnel remuneration (c)

Remuneration of key management personnel of the
Group, including amounts paid to the Company’s

directors is as follows:

20. EKRHBALZRS ()

FEFAMAHME

ALEEMEREMARZME > &
HEAN TR EEZ &HN
T

Unaudited
* B

Six months ended 30 June
BEAA=ZTHIEAMA

2012 2011

SR A

RMB’ 000 RMB’000

ARW T ANR¥TE

Short-term employee benefits i i 1& B & 12,745 10,396
Notes: B 5% -

(i) The sales and purchases of store merchandise to/from (i) e BREEMTE ST A

related companies; rental income from CTCREM,; rental
expenses to SKL and consulting fee paid to CTCREM
constitute continuing connected transactions as defined

in Chapter 14A of the Listing Rules.

(ii) The employment contracts of certain individuals who
previously worked for the Group but now work for CPH
and its related entities on a full-time basis remain with
the Group. The employment costs of such individuals
were reimbursed by CPH and its related entities to the

Group.

(iii) The loans from entities related to the Company’s
ultimate holding company are unsecured and bear fixed
interest at 7.393% per annum (2011: 6.931% per

annum).

(iv) The disposal of Madang Lu Store Business to related
company and the acquisition of Excel Worth from
related company disclosed in note 13 and note 17 to the
financial statements constitute connected transactions as
defined in Chapter 14A of the Listing Rules.

21 Comparative figures

Certain comparative figures were reclassified to conform with

the current accounting Period presentation.

INTERIM REPORT 2012 ik &

MR AERAAIEKX
W Mg X EMT L
WRMEMBRIMAFEKXR
5 » M BGRB8 b BRI AR
VAATIH FZ R HEBER ) -

(ii) T A 4 T AR B A
CPH & HHH B A 28 2 % T 1%
Z Nt Z 080 A £ 0 AR B R
A B o AL B T2 R R
A FCPH B A0 B Ay 2R
TAEE -

(i) AN E B AERAE ZH
B A 3 2 S B R >
5 [ %8 4R ) R7.393% (=&
g#@ T 4E M) R6.931%) 5

(iv) R B 5 S B 1 3 0% R
V7H BB S B BT
AH B A 3 K R B A 2 WO
Excel Worth > #8888 17
gw%MAﬁﬁTZ%ﬁi

21. B

AT HREFCE 8 > UG

gRHRERHE Z 2501757 K -
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DISCLOSURE OF INTERESTS

EailE

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES OR DEBENTURES

As at 30 June 2012, the interests and short positions of the directors
and chief executive of the Company in shares, underlying shares or
debentures of the Company or any associated corporation (within the
meaning of the Securities and Futures Ordinance (“SFO")) as recorded
in the register required to be kept by the Company under Section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) were as follows:

208 2 0 AT O EUR BB
B B o .33 6 e i 2 25 K
%A

MR-B—HEANHEZTH RAFZER R
AT BN ER AR 2 5] sl A Ao AH 1B 3k 1 (O 98 5
it o5 M B ) (1% R 1) ) 5 A7 AR 8 o
10 91 58 35 240 B 52 51 A AR O ) Bt A 2 %S i 5
S 8 R T A ) B SR AT R R AL B W R R
R (TR S R 1) B2 3 K 2 W) B 1B 22 e
%iﬁﬁg ~ FH R B A7y e A 2 s vh B 2 W B e IR

(1} :

(i) Long positions in shares/underlying shares of the (i) WARXG AL, H BB
Company
Number of

shares/ Approximate

underlying percentage of

Name of directors Notes shares held shareholding

BHZBB F e it

EE ¥ B HB BBy 8 H BE& H Ay e

(Note 1)

(FFET)

Mr. Soopakij Chearavanont s Nk (2) 183,240,198 1.87%

Mr. Narong Chearavanont kX Y R (2) 183,240,198 1.87%

Mr. Yang Xiaoping B /NF 56 2k (2) 183,240,198 1.87%

Mr. Meth Jiaravanont e R S 3) 61,080,066 0.62%

Mr. Umroong Sanphasitvong  Umroong Sanphasitvongt 4 (2) 183,240,198 1.87%

Mr. Suphachai Chearavanont  #f# {4 (2) 183,240,198 1.87%

Notes:

(1) The percentages shown are based on the total number of
ordinary shares in issue as at 30 June 2012.

(2) It represents 61,080,066 shares and 122,160,132 underlying
shares in respect of the share options granted by the Company,
details of which are stated under the section headed “Share

Option Schemes” below.

(3) It represents 61,080,066 underlying shares in respect of the
share options granted by the Company, details of which are
stated under the section headed “Share Option Schemes” below.

(ii) Director’s interests in shares of associated corporations

Bt

(1 HALTE_F-CHEANH=Z1THZ
BB 47 0 0 B 4 MR R o

(2)  1£J361,080,066/5 J54) % 122,160,132
JBEAT T A 2% ) 45 I I A 2 A B T
ﬁg%‘%ﬁﬁﬂﬁéﬁ@ﬁ%ﬂ’i%%@u
T

(3) .7561,080,066 5% A B A 2 7] 3%
JBe HE 2 F B BE A > RS R
[ e T ] — o -

(i) 3 e R R 86 3 1 2 I8 By A 2

i
Tk

Name of Number of Approximate percentage
Name of directors associated corporation shares held of shareholding
W HIBE 2 B 4 A% A2 B HH 5 JBe B BE &5 v By BE
Mr. Yang Xiaoping Kinghill Limited 142,857 0.05%
B/NE A
Mr. Li Wen Hai Kinghill Limited 142,857 0.05%
B
Mr. Umroong Sanphasitvong Charoen Pokphand Foods Public 1,400,000 0.02%
Umroong Sanphasitvong &4 Company Limited

DA A SR AR CROR)
Mr. Piyawat Titasattavorakul Charoen Pokphand Foods Public 700,000 0.01%
Piyawat Titasattavorakul g 4 Company Limited

DA A A AR CROR)
Mr. Shih Hong-Mo Kinghill Limited 100,000 0.03%

kS
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DIRECTORS’ AND CHIEF EXECUTIVE’'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES OR DEBENTURES
(Continued)

Save as disclosed above, as at 30 June 2012, none of the directors
and chief executive of the Company had any interest or short positions
in shares, underlying shares or debentures of the Company or any
associated corporation (within the meaning of the SFO) as recorded in
the register required to be kept by the Company under Section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

PERSONS WHO HAVE AN INTEREST OR
SHORT POSITIONS WHICH IS DISCLOSEABLE
UNDER THE SFO AND SUBSTANTIAL
SHAREHOLDERS

As at 30 June 2012, the register of substantial shareholders maintained
by the Company pursuant to Section 336 of SFO shows that the
following shareholders had notified the Company of the relevant

interests in the issued share capital of the Company:

DISCLOSURE OF INTERESTS

o230 R dg ma AT N HOR By ~
I JBe B o i 2 i o AT 2 M A
RAT ()

BRDL B @RS > R F - ZHEANA=1H
ML JE A > W) 2 o R s ARAT BN B AR A R 3
AT AH B 3 P (52 8 5 8 - e ) ) 5 LA i o
W] 575 35 2468 BLAE B A A 24 B i 47 Z X e i 5
R 4 B Y S I L R 0 A A W R 38 i 2
Jedy ~ R P e i v A M IR -

R 8 27 0 B L 0 T B SR AT
B IR AT 2 N b B B

REF—TAEARHZH > AR AR R SR
Bl 553360 M A7 B < EEBOR & MR »
B B o L3 0 AR 4 R A BB IR A A ] BB AT
JBe A v B AT 2 B R A

Approximate
Number of percentage of

Name of shareholders Notes shares held shareholding
JBE 3K 44 i B 3k ¥ef B H ¥ JBe
B E
(Note 1)
(FF5E1)
C.P. Holding (BVI) Investment C.P. Holding (BVI) Investment
Company Limited (“CPH") Company Limited ([CPH) (2) 15,872,138,394 162.02%
Worth Access Trading Limited Worth Access Trading Limited
("Worth Access”) (TWorth Access ) (2) 15,872,138,394 162.02%
CPG Overseas Company Limited  CPG Overseas Company Limited
("CPG Overseas") ([CPG Overseas]) (2) 15,872,138,394 162.02%
Charoen Pokphand Group Charoen Pokphand Group
Company Limited (“CPG") Company Limited ([CPG) (2) & (3) 18,083,521,003 184.60%
Whole Sino Limited Whole Sino Limited
("Whole Sino") (T'whole Sino) (3) 2,211,382,609 22.57%
Bangkok Bank Public Company & $R17 % #4447
Limited, Hong Kong Branch (MEBMiT])
(“BBL") (4) 15,872,138,394 162.02%
Krung Thai Bank Public Krung Thai Bank Public
Company Limited (“KTB") Company Limited ([KTB]) (4) 15,872,138,394 162.02%
The Siam Commercial Bank Public The Siam Commercial Bank Public
Company Limited, Hong Kong Company Limited# #4317
Branch (“SCB") ([scBl) (4) 15,872,138,394 162.02%
Thanachart Bank Public Thanachart Bank Public
Company Limited (“TBL") Company Limited ([ TBL]) (4) 15,872,138,394 162.02%
Thanachart Capital Public Thanachart Capital Public
Limited Company (“TCL") Limited Company ([ TCLJ) (4) 15,872,138,394 162.02%
INTERIM REPORT 2012 "} #Iit 5
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DISCLOSURE OF INTERESTS

PERSONS WHO HAVE AN INTEREST OR
SHORT POSITIONS WHICH IS DISCLOSEABLE
UNDER THE SFO AND SUBSTANTIAL
SHAREHOLDERS (Continued)

Notes:

(1) The percentages shown are based on the total number of ordinary
shares in issue as at 30 June 2012.

(2) Worth Access had declared an interest in the same 15,872,138,394
shares in which CPH had declared an interest by virtue of Worth Access’
shareholding in CPH. CPG Overseas had declared an interest in the same
15,872,138,394 shares by virtue of its shareholding in Worth Access.
CPG had declared an interest in the same 15,872,138,394 shares by
virtue of its shareholding in CPG Overseas.

(3) CPG has also declared an interest in the 2,211,382,609 shares which
Whole Sino had declared an interest by virtue of its shareholding in Whole
Sino.

(4) BBL, KTB, SCB and TBL (the “Banks"”) had declared an interest in the
same 15,872,138,394 shares in which CPH had declared an interest as
CPH had entered into an agreement with the Banks under Section 317
of the SFO. TCL had declared an interest in the same 15,872,138,394
shares in which TBL had declared an interest by virtue of TCL's
shareholding in TBL.

Save as disclosed above, the Company has not been notified of any
other interests or short positions in the issued share capital of the
Company as at 30 June 2012.

SHARE OPTION SCHEMES

The share option scheme adopted by shareholders of the Company
on 31 May 2002 (the “Old Scheme”) expired on 30 May 2012. The
shareholders of the Company approved the termination of the Old
Scheme and the adoption of a new share option scheme (the “New
Scheme”) in place of the Old Scheme at the annual general meeting
of the Company on 22 June 2012. Upon the termination of the Old
Scheme, no further options would be granted under the Old Scheme.
However, the rules of the Old Scheme would remain in full force and
effect to the extent necessary to give effect to the exercise of any
option granted prior to its termination, or otherwise to the extent as
may be required in accordance with the rules of the Old Scheme. All
options granted under the Old Scheme prior to its termination would
continue to be valid and exercisable in accordance with the rules of the
Old Scheme.

Pursuant to the Old Scheme, the Company had on 6 June 2002, 10
November 2003 and 24 May 2005 granted to certain grantees the
rights to subscribe for ordinary shares in the capital of the Company
at exercise prices of HK$0.07, HK$0.19 and HK$0.11 per share
respectively. Under the rules of the Old Scheme, adjustments to the
exercise price and number of outstanding share options were made
from the date of completion of the open offer on 23 December 2011.
The exercise prices were adjusted to HK$0.0687, HK$0.1865 and
HK$0.1080 per share respectively. On 29 May 2012, the shares options
granted on 6 June 2002 were fully exercised at the exercise price of
HK$0.0687 and the weighted average closing price of the ordinary
shares of the Company immediately before the date of exercising the
share options was HK$0.2678.

As at 30 June 2012, there were 1,221,601,320 outstanding options
to subscribe for a total of 1,221,601,320 ordinary shares, of which no
options to subscribe for ordinary shares have been exercised, lapsed,
and cancelled under the Old Scheme and no options were granted
under the New Scheme.
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SHARE OPTION SCHEMES (Continued)

Details of the movements in share options under the Old Scheme

DISCLOSURE OF INTERESTS

Ji DB H et 0 (280)
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during the Period are as follows: WE:
Number of share options
RS H
Adjusted Asat  Granted Exercised Cancelled  Lapsed As at
exercise 1 January during during during  during 30 June
Category of participant Date of grant Exercisable period price 2012 the Period the Period the Period the Period 2012
Whgz  ROR-CE WM R WA MR RS-
SEALY LA e frbi “H-=H #i fitk it V3 G S|
HKS$
#
(i) Directors
HH
Mr. Soopakij Chearavanont 6 June 2002 6 June 2002 to 0.0687 61,080,066 - 61,080,066 - - -
EELN 5 June 2012
ZERTERANR ZRREAAARE
ZR-ZERALR
10 November 2003 10 November 2003 to 0.1865 61,080,066 - - - - 61,080,066
9 November 2013
CRREESAER ZRREEIHHE
“E-ZEF-RH
24 May 2005 24 May 2005 to 0.1080 61,080,066 - - - - 61,080,066
23 May 2015
ZERAELAZENE ZERRERAZTNAZ
ZF-RELAZEER
Mr. Narong Chearavanont 6 June 2002 6 June 2002 to 0.0687 61,080,066 - 61,080,066 - - -
EEE 5 June 2012
ZERTERAAN “ERTENIARE
ZF-ZERALA
10 November 2003 10 November 2003 to 0.1865 61,080,066 - - - - 61,080,066
9 November 2013
e ALt < LR RN E
“F- A
24 May 2005 24 May 2005 to 0.1080 61,080,066 - - - - 61,080,066
23 May 2015
ZERLERAZINA ZERRERAZTNAZ
ZR-RELAZEER
Mr. Yang Xiaoping 6 June 2002 6 June 2002 to 0.0687 61,080,066 - 61,080,066 - - -
BEESE 5 June 2012
ZERCTERAAN CRECEANARE
ZF-ZENALA
10 November 2003 10 November 2003 to 0.1865 61,080,066 - - - - 61,080,066
9 November 2013
SREEREE CREZEL-AHRE
“F- A
24 May 2005 24 May 2005 to 0.1080 61,080,066 - - - - 61,080,066
23 May 2015
ZEFLERAZTNA ZEZRRERAZFNAZ
ZR-RERAZEER
Mr. Meth Jiaravanont 24 May 2005 24 May 2005 to 0.1080 61,080,066 - - - - 61,080,066
LR 5L 23 May 2015
ZEFBLERAZENE ZEFAERAZINAZ
ZF-RELAZEER
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DISCLOSURE OF INTERESTS

SHARE OPTION SCHEMES (Continued)

Jik DB et 0 (280)

Number of share options
LIt
Adjusted Asat  Granted Exercised Cancelled  Lapsed As at
exercise 1 January during during during  during 30 June
Category of participant Date of grant Exercisable period price 2012 the Period the Period the Period the Period 2012
WhRZ  ROEZ-E LLL LT WEE MR RZZ-C
SEAN ha e fibi =Ji—H £l fitl it X ARZHH
HK$
i
(i) Directors (Continued)
% ()
Mr. Umroong Sanphasitvong 6 June 2002 6 June 2002 to 0.0687 61,080,066 - 61,080,066 - - -
Umroong Sanphasitvong i & 5 June 2012
“ERTERANA CERTERANNE
“R-EAATH
10 November 2003 10 November 2003 to 0.1865 61,080,066 - - - - 61,080,066
9 November 2013
ZEREEF-AHR ZREEE-ATEE
ZE-ZEF-AN
24 May 2005 24 May 2005 to 0.1080 61,080,066 - - - - 61,080,066
23 May 2015
CRRAERACHNE ZEFLELACTNAE
ZE-RERAZTER
Mr. Suphachai Chearavanont 6 June 2002 6 June 2002 to 0.0687 61,080,066 - 61,080,066 - - -
AL 5 June 2012
ZRRZENANR ZRRIENIARE
ZF-CERNLA
10 November 2003 10 November 2003 to 0.1865 61,080,066 - - - - 61,080,066
9 November 2013
SRRSEP-AHE CRESERTNE
L
24 May 2005 24 May 2005 to 0.1080 61,080,066 - - - - 61,080,066
23 May 2015
CRRARERACHNE ZEFLELACTNAE
ZE-RERAZTER
(i) Other participants 6 June 2002 6 June 2002 to 0.0687 244,320,264 - 305,400,330 - - -
in aggregate 5 June 2012
S EAZEH “REZEANAN CERTERANNE
ZE-ZEANER
10 November 2003 10 November 2003 to 0.1865 244,320,264 - - - - 305,400,330
9 November 2013
CREEEF-RHE ZEFEET-RHHE
ZE-ZEF
24 May 2005 24 May 2005 to 0.1080 183,240,198 - - - - 244320,264
23 May 2015
CRRARERACHNE ZEFLELACTNAE
ZE-RERAZTER
Note: Subsequent to the resignation of Mr. Robert Ping-Hsien Ho as director Mk : SBEMFESEER T — 404 J — HBHE

of the Company on 1 April 2012, his share options were included in
"Other participants in aggregate” in the above table.

ARAF 2 HEHE - WP C B SR Lk

FIEMBEANZBE]IAN -
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ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Share Option Schemes”
above, at no time during the Period was the Company, its holding
company, or any of its subsidiaries, a party to any arrangement to
enable the directors of the Company to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any
other body corporate.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contract of significance, to which the Company, its holding
company or subsidiaries was a party and in which a director of the
Company had a material interest, whether directly or indirectly,
subsisted at the end of the Period or at any time during the Period.

DISCLOSURE PURSUANT TO RULE 13.18 OF
THE LISTING RULES

On 29 November 2011, the Company entered into an agreement
(the “Facility Agreement”) with a group of banks in Thailand
pursuant to the terms and subject to the conditions of which, the
Company was granted a term loan facility of US$28.0 million, the
principal outstanding amount of which is required to be repaid by
12 installments commencing in June 2013 up to and until December
2018.

Pursuant to the Facility Agreement, it would be an event of default
thereunder if the controlling shareholder of the Company, CPH fails to
legally and beneficially own (directly or indirectly) at least 51% of the
total issued and paid up ordinary shares in the Company. As at the date
of this report, CPH is interested in approximately 69.30% of the total
ordinary shares of HK$0.02 each in the capital of the Company in issue.

The occurrence of the aforesaid event of default would render all
outstanding liabilities of the Company under the Facility Agreement to
become immediately due and payable.

DISCLOSURE PURSUANT TO RULE 13.51B(1)
OF THE LISTING RULES

Mr. Soopakij Chearavanont was a Vice Chairman of the Company.
His title of Vice Chairman has changed to Executive Chairman with
effect from 1 January 2012 and his title of Executive Chairman has
changed to Chairman with effect from 1 April 2012. Mr. Soopakij
Chearavanont has ceased to be the Chairman and has become a
member of the remuneration committee of the Company with effect
from 1 April 2012 and he has been appointed as the Chairman of the
nomination committee of the Company on the same day. Mr. Soopakij
Chearavanont has resigned as Chief Executive Officer of the Company
with effect from 1 August 2012.

Messrs. Michael Ross and Yang Xiaoping have been re-designated as
Vice Chairmen of the Company with effect from 1 January 2012.

Mr. Viroj Sangsnit has been appointed as a member of the nomination
committee of the Company with effect from 1 April 2012.

Mr. Cheng Yuk Wo has been appointed as the Chairman of the

remuneration committee of the Company and a member of the
nomination committee of the Company with effect from 1 April 2012.
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CORPORATE GOVERNANCE
TEER

CORPORATE GOVERNANCE CODE

The Company has complied with all the code provisions as set out
in the Corporate Governance Code in Appendix 14 of the Listing
Rules during the Period except that (i) the roles of Chairman and
Chief Executive Officer were performed by the same individual from
1 April 2012 to 31 July 2012, which deviated from code provision
A.2.1. However, the Board considered that the structure did not
impair the balance of power and authority between the Board and the
management of the Group; and (ii) the Chairman did not attend the
annual general meeting held on 22 June 2012 due to other important
business engagement, which deviated from code provision E.1.2.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10
of the Listing Rules. Having made specific enquiry of all directors, the
directors have complied with the required standards as set out in the
Model Code for the six months ended 30 June 2012.

AUDIT COMMITTEE

The Audit Committee comprises the three independent non-executive
directors of the Company. The Audit Committee has reviewed with
management the accounting principles and practices adopted by the
Group and discussed internal control and financial reporting matters,
including the review of the unaudited interim financial statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

On behalf of the Board
Soopakij Chearavanont
Chairman

Hong Kong, 10 August 2012

As at the date of this report, the Board of the Company comprises
eleven executive directors, namely Mr. Soopakij Chearavanont,
Mr. Narong Chearavanont, Mr. Chan Yiu-Cheong, Ed, Mr. Michael Ross,
Mr. Yang Xiaoping, Mr. Li Wen Hai, Mr. Meth Jiaravanont, Mr. Umroong
Sanphasitvong, Mr. Suphachai Chearavanont, Mr. Piyawat
Titasattavorakul and Mr. Shih Hong-Mo, and three independent
non-executive directors, namely Mr. Viroj Sangsnit, Mr. Songkitti
Jaggabatara and Mr. Cheng Yuk Wo.
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Executive Directors

Mr. Soopakij Chearavanont (Chairman)
Mr. Narong Chearavanont (Vice Chairman)
Mr. Chan Yiu-Cheong, Ed (Vice Chairman)
Mr. Michael Ross (Vice Chairman)

Mr. Yang Xiaoping (Vice Chairman)

Mr. Li Wen Hai (Vice Chairman)

Mr. Meth Jiaravanont

Mr. Umroong Sanphasitvong

Mr. Suphachai Chearavanont

Mr. Piyawat Titasattavorakul

Mr. Shih Hong-Mo

Independent Non-executive Directors
Mr. Viroj Sangsnit

Mr. Songkitti Jaggabatara

Mr. Cheng Yuk Wo

Audit Committee

Mr. Cheng Yuk Wo (Chairman)
Mr. Viroj Sangsnit

Mr. Songkitti Jaggabatara

Remuneration Committee
Mr. Cheng Yuk Wo (Chairman)
Mr. Soopakij Chearavanont
Mr. Umroong Sanphasitvong
Mr. Viroj Sangsnit

Mr. Songkitti Jaggabatara

Nomination Committee

Mr. Soopakij Chearavanont (Chairman)
Mr. Viroj Sangsnit

Mr. Cheng Yuk Wo

Company Secretary
Ms. Choi Yi Mei

Authorized Representatives
Mr. Umroong Sanphasitvong
Ms. Choi Yi Mei

Registered Office
P.O. Box 309
Ugland House
Grand Cayman
KY1-1104
Cayman Islands

Principal Place of Business
21st Floor

Far East Finance Centre

16 Harcourt Road

Hong Kong
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Auditors

Messrs. KPMG

8th Floor, Prince’s Building
10 Chater Road

Central

Hong Kong

Principal Bankers

The Siam Commercial Bank Public Company Limited
Thanachart Bank Public Company Limited

Bank of America, N.A.

Legal Advisors

Hong Kong

Linklaters

10th Floor, Alexandra House
18 Chater Road

Hong Kong

Cayman Islands
Maples and Calder
P.O. Box 309
Ugland House
Grand Cayman
KY1-1104
Cayman Islands

Share Registrars

Hong Kong

Tricor Progressive Limited
26th Floor

Tesbury Centre

28 Queen’s Road East
Hong Kong

Cayman Islands

Maples Corporate Services Limited
P.O. Box 309

Ugland House

Grand Cayman

KY1-1104

Cayman Islands

Share Listing
The Stock Exchange of Hong Kong Limited
Stock Code: 00121

Company Website
http://www.cplotuscorp.hk
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