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Win Hanverky Holdings Limited and its subsidiaries are an integrated
sportswear manufacturer, distributor and retailer for international
sports brands. We have two broad lines of businesses, namely
Manufacturing Business and Distribution and Retail Business, with
geographical markets spanning over Europe, North America, Mainland
China and Hong Kong. We are the owner of the trademark “Diadora”
in Mainland China, Hong Kong and Macau and will be diversified into
the high fashion retail business in the second half of 2012.

The Shares of the Company have been listed on the Main Board of
the Stock Exchange since 6 September 2006.
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The Board of Directors of Win Hanverky Holdings Limited is pleased
to present the unaudited interim results of the Company and its
subsidiaries for the six months ended 30 June 2012, together with
the comparative amounts for the corresponding period of 2011.
The interim results and condensed consolidated interim financial
information have not been audited but have been reviewed by the
Company’s audit committee (“Audit Committee”).

Key Financial Information and Ratios (Unaudited)

HEAA=t+RHLAMEA
Six months ended 30 June
—E-_F —E——fF
2012 2011
6 Revenue FH&xT
HK$’ 000 1,708,774 1,601,514
TR, (EE) Operating profit/(loss) FET
HK$’ 000 114,974 (11,293)
FEE=—pinl Operating profit T
(TERERERE (excluding impairment loss on HK$’ 000
R EEE) intangible assets) 114,974 82,207
IRAERE ARG T Profit attributable to equity holders T8
HK$’ 000 124,423 190,695
IRAERE A ET Profit attributable to equity holders T8
(TEREKrERE (excluding impairment loss on HK$’ 000
WREESER intangible assets and
BRIEEEEK) discontinued operations) 118,106 66,499
ERE Gross profit margin % 24.0 22.6
EREE Net profit margin % 6.6 7.8
SRPERE Interim dividend per Share Bl
HK cents 3.0 5.0

Win Hanverky Holdings Limited kZE&EEIZRER AT
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RIE—Z& R=B——F
~A=+H +=—A=+—H
As at As at

30 June 2012 31 December 2011

BEEEL R Gearing ratio’ % 0.1 0.2
BN = Current ratio Z
times 3.3 2.8
FEURIR 50 2 S EE HA Trade receivable sales period =i
days 51 50
FEZAEH Inventory sales period =i
days 79 80
Hist - Notes:
1. BEEELENRITESLHERULES - 1. Gearing ratio represents the ratio between total bank borrowings and total
equity.
2. BUEIFEAREBE-_ZT——F+=A=1+-— 2. The formula used for the calculation of ratios is consistent with that applied
ALFEZERPFIEARERER - in the annual report for the year ended 31 December 2011.
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EIEEE W RO

Management Discussion and Analysis

BREME
BE-Z--—FARA=+tHLAEAR FEE
BEFBELEEBHNYKE,708,800,0008 T
(Z2——FFH#%1,601,500,000% 7T) + &0

ES

6.7% ° BMEERHRNPRNERBMNZRBRE
TORFEINT TR o

FELEXBNETS410,600,0008 7T » BE
F 55 £ FH13.6%(E F [ H % 361,400,000 8
T FEREXEBMNERETIEE24.0%(=
Z2-—5RBPH226%) c ENXEETERAE
AEBENEEEY  THREERNEEBREE
HEEBRRE - A AR ARREGENER
% 5[5 #1 #9 190,700,000 7% 7T & £ 124,400,000
BT BIEEMNMDEERBRUmbro%
RIE--—FHAETEBEREH - RBY
A214,500,0008 T M-ZB—Z—FL¥FY
ERESEBWAR - I BRBARRE
[Diadora | B EBNENEEREFR(ZF
——FEH%493,500,000787T) © #i#k = FFH
BREENHEBESERIHUmbro ERNE
RIESEEEB(WT N EREEEERE |-
i) - KERFRA QT RREEERNE 2D B H
— T —— £ 5 H# # 82,200,000 % 7t 1% 139.9%
£115,000,0008 T RKH=F——FEHH
66,500,000 T 1 HN77.6% Z 118,100,000
T o

BERFRERNEBR RESSEBRNBE=
E-ZERAZTHEAEAANTHEREERS.0
BI(C2——FEHAR5.084)

OVERALL REVIEW

For the six months ended 30 June 2012, the Group has recorded
revenue of HK$1,708.8 million (HK$1,601.5 million for the
corresponding period in 2011) from continuing operations, representing
an increment of 6.7%. The increment was mainly due to the extra
orders brought by the UEFA European Football Championship which
took place during the current period.

Gross profit from continuing operations amounted to HK$410.6 million,
representing an increase of 13.6% period-on-period (HK$361.4 million
in the last corresponding period). Gross profit margin from continuing
operations also increased to 24.0% (22.6% for the corresponding
period in 2011). The increase in gross profit margin was mainly
generated by Manufacturing Business of the Group causing by
the higher production volume while manufacturing overhead has
been strictly controlled. Profit attributable to the shareholders of the
Company, however, decreased to HK$124.4 million as compared
with HK$190.7 million of last corresponding period. The decrease
in such attributable profit was mainly due to the one-off income
arising from the business transfer of the Umbro business in April
2011, amounting to HK$214.5 million; whereas no such income
was recorded in the first half of 2012. Also, no impairment loss on
intangible assets related to “Diadora” trademark was recognised in
the current period (HKD93.5 million for the corresponding period in
2011). Excluding such impairment loss impact on intangible assets in
the last corresponding period and the discontinued operations of the
distribution of Umbro Products (as described in the section headed
“‘DISCONTINUED OPERATIONS” below), operating profit and profit
attributable to the shareholders of the Company would have been
increased by 39.9% from HK$82.2 million for the corresponding period
in 2011 to HK$115.0 million and 77.6% from HK$66.5 million for the
corresponding period in 2011 to HK$118.1 million, respectively.

In consideration of the healthy cash position, the Board proposed
the payment of an interim dividend HK3.0 cents per Share for the
six months ended 30 June 2012 (HK5.0 cents for the corresponding
period in 2011).

Win Hanverky Holdings Limited kZE&EEIZRER AT
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BUSINESS REVIEW

The Group is an integrated manufacturer, distributor and retailer for
renowned international sports brands. The financial performances
of the two business segments, namely “Manufacturing” and
“Distribution and Retail” are summarised as below.

Manufacturing Business

The Group’s Manufacturing Business operates mainly on OEM
arrangement for various renowned sports brands. Most of the Group’s
products are exported and sold to Europe, Mainland China and other
countries around the world. The Group has a long history and a
remarkable position in sportswear garment manufacturing, and has
established long term business relationship with its key customers.
Under the difficult global economic environment, overall Manufacturing
Business recorded a growth in sales revenue which increased by 7.0%
from HK$1,479.5 million to HK$1,582.6 million, accounting for 92.6%
of the Group’s total sales revenue as compared with 92.4% for the
corresponding period in 2011.

The poor economies of European countries have been continuously
impacting the Group’s Manufacturing Business and its ability to
enhance the unit prices of the products. In Mainland China, although
the labor market became a bit relax comparing with last year but the
labor salary could not be lowered due to the government’s attitude
and policy to enhance labor income in order to stimulate the domestic
demand. What the Group can do to mitigate these uncontrollable
factors is to increase labor efficiency, control manufacturing overheads
and control efficiency of the material consumption. All these efforts
and thanks for stable RMB currency during the current period, the
segmental gross profit margin increased from 21.3% to 22.3% under
Manufacturing Business.
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Moreover, with management’s continuous effort in controlling the
general and administrative expenses and distribution costs, operating
profit margin increased from 7.3% to 8.8% for corresponding period.
Under the challenging and competitive operating environment,
management continued to tighten the operating costs of the business,
to carry out various measures to maximise the production efficiency
and to actively negotiate with our customers the possibility of cost
sharing. Management believes that the domestic needs of sportswear
garment in Mainland China will give the Group rooms of survival
given our existing capacity in Mainland China. In addition, the Group
is actively expanding its capacity in Vietnam and a piece of land
has been acquired in Cambodia for future expansion of production
facilities. All of these aimed at having sufficient production capacities
in regions where labor costs are more reasonable to fulfill the needs of
our customers for orders outside Mainland China.

Distribution and Retail Business

This segment includes the businesses of distribution of Diadora
Products through the Winor Group and retailing of multi-brand and
mono-brand products and distribution of sportswear products through
the Win Sports Group. Sales revenue of the segment increased by
4.0% to HK$127.1 million, representing 7.4% of the Group’s total
sales revenue as compared to 7.6% for the corresponding period
in 2011. Gross profit margin also improved from 37.8% to 46.0%
mainly due to the strong sports retail markets in Hong Kong in the
first half of 2012 which in turn pushed up profitability at shop levels.
This segment incurred an operating loss of HK$23.5 million in the
current period (HK$119.9 million in the last corresponding period).
No impairment loss on intangible assets related to “Diadora”
trademark was recognised in the current period (HKD93.5 million for
the corresponding period in 2011). Excluding the impairment loss
impact on intangible assets in the last corresponding period, operating
loss would decrease slightly to HK$23.5 million in the current period
(HK$26.4 million in the last corresponding period). Further discussion
of the performance in each stream of this segment is set out below:

Win Hanverky Holdings Limited kEZ&EBEZERERLIT 9
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Distribution of Diadora Products

The Winor Group owns the trademark of “Diadora” in Mainland
China, Hong Kong and Macau and hence has the respective right
to manufacture, sell and distribute Diadora Products. Under the
competitive retail market in Mainland China, the Winor Group recorded
sales revenue at HK$25.2 million with gross profit margin at 34.6%. As
mentioned above, no impairment loss on intangible assets related to
“Diadora” trademark was recognised in the current period (HKD93.5
million for the corresponding period in 2011).

As at 30 June 2012, the Winor Group had a sales network comprising
approximately 40 Diadora product distributors operating approximately
150 points-of-sales in Mainland China. The Win Sports Group is also
one of the distributors selling Diadora Products, details of which are
presented as below. The Winor Group also self-managed 30 retail
shops in Mainland China, Hong Kong and Macau.

Retail of Multi-brand Products

The Win Sports Group mainly operates sportswear retail business
selling Umbro Products and Diadora Products in Mainland China and
sportswear products of various brands in Hong Kong. Compared with
the same period last year, sales revenue from this business increased
from HK$98.9 million to HK$103.9 million and gross profit and its
margin both improved from HK$38.4 million to HK$43.0 million, and
from 38.9% to 41.4%, respectively. In Mainland China, the Group
continued to work closely with the brand owner of Umbro to push up its
sales and improve its profitability. The continuous over-stock situation
from other sports brands still affected our profitability, therefore the
Win Sports Group still made operating loss of HK$13.1 million during
the current period (HKD5.0 million in the last corresponding period).

As at 30 June 2012, the Win Sports Group had approximately 140
mono-brand shops in Mainland China, majority of which were selling
Umbro Products, the remaining were selling Diadora Products, and
11 self-managed retail shops in Hong Kong mainly under the name of
“Futbol Trend” and “Sports Corner’.
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Discontinued Operations
Distribution of Umbro Products

On 21 April 2011, the Group entered into an agreement with Umbro
International Limited (“UIL”) for the early termination of the distributor
agreement dated 8 February 2007 which granted Team & Sports
Limited (“T&S HK”) and its subsidiaries (collectively “T&S Group”),
exclusive distribution rights of the Umbro branded products in
Mainland China, Hong Kong, Macau and Taiwan from March 2007
to December 2020. The consideration to the surrender of such
distribution rights was US$27,500,000 (equivalent to HK$214,500,000)
and this transaction was completed on 2 June 2011. In this connection,
the Group recognised a gain on the termination of Umbro distribution
rights of HK$214,500,000 during the period ended 30 June 2011.

Concurrent with the termination of the Umbro distributor agreement,
the Group agreed to acquire the remaining 40% equity interests in
T&S HK from UIL at a consideration of US$4.0 million. The acquisition
was completed on 2 June 2011. As a result, the difference between
the consideration and the carrying value of the 40% equity interests in
T&S HK as of the completion date, amounting to HK$15.6 million was
charged to reserves in the last corresponding period.

On the same day, the Group entered into a transition services
agreement with UIL and its related entities, under which T&S Group
will provide services to UIL and its related entities for the period from
2 June 2011 to 30 June 2012 to assist them in avoiding disruption
in the transition and operation of the distribution business after the
termination of distribution rights by T&S Group. The fees for the above
services are US$5,000,000 (equivalent to HK$39,000,000) and further
cost will be incurred for these services.

As a result of the above transactions, the T&S Group has the rights to
distribute Umbro branded products up to 30 June 2012 only. Therefore
its results were presented as a discontinued operation and its assets
and liabilities were classified as a disposal group, as assets/liabilities
held for sale.

During the current period, sales revenue from this business decreased
to HK$7.3 million and gross loss for the first half year in 2012 is
HK$8.5 million, respectively.

Win Hanverky Holdings Limited kE&£EBERER DT
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PROSPECTS

The first half of 2012 was very challenging for the Group due to the
unfavourable cost environment in Mainland China and the European
sovereign debt crisis. Under Manufacturing Business, customer orders
in the first half are performing well but the order indication from our
existing customers for the second half of the year has shown us a
slight slow down due to their conservative view against the future
economic situation in the European zone. The Group is actively
looking for new customers with a view to re-fill the possible slack
capacity.

Manufacturing Business

It is expected that the labor cost in Mainland China will continue to
increase in the coming years; whereas more and more customers
have been requesting their strategic supply chain partners to expand
their non-China production capacities to diversify the cost inflation risk.

The Group is expanding its production facilities in Vietham and land
has been acquired in Cambodia for the new production capacity
using its internal fund. Those areas provide labor supply with more
reasonable labor costs. We believe our overseas expansion strategy
will offer us a more strategic and cost-effective position so that the
Group could restore its profit margin back to an acceptable level.
Furthermore, the Group also starts exploring the opportunities to
diversify its Manufacturing Business to include fashion garment.
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Distribution and Retail Business

In order to maintain a healthy and sustainable economic growth, the
Chinese Government will keep on its effort to stimulate the domestic
demand. The urbanization process, continued increase in disposable
income, and the consumption upgrade driven by consumers’ demand
for higher quality of life, will all contribute to the encouraging sales
momentum of fashion and lifestyle products in Mainland China
including Hong Kong where retail performance is driven by the
Mainland tourists. To capture these opportunities, the Group, in
August 2011, entered into a subscription agreement with the Shine
Gold Group, which is principally engaged in retailing of high fashion
wears and accessories. Pursuant to the subscription agreement, the
Group agreed to subscribe for convertible bonds of Shine Gold in
an aggregate principal amount of HK$70,000,000 which would be
issued in two tranches. The convertible bonds bear interest from its
date of issue at a rate of 5% per annum on the principal amount of the
convertible bonds outstanding on the interest payment date, and may
be converted in full into 60-70% of the issued share capital of Shine
Gold any time over five years, depending on certain conditions. On 16
August 2011, the Group acquired the first tranche of convertible bonds
with principal amount of HK$31,200,000. Management is considering
to exercise the convertible bonds of Shine Gold in the second half of
2012.

The Shine Gold Group has a self-managed retail network for self
owned brands “D-mop”, “Blues Heroes” and “Loveis” etc in Hong
Kong and Mainland China, for brands under exclusive distribution
rights, including “Y-3” in Hong Kong and Mainland China and “moussy”
and “SLY” in Hong Kong and for brands under non-exclusive
distribution rights, including “AZUL by moussy” and “SHEL’ TTER'
in Hong Kong. Upon completion of the subscription together with the
existing sportswear retail network under the Win Sports Group, the
Group will run a series of self owned retail brands including “D-mop”,
“Futbol Trend” and “Sports Corner’ and self-owned product brands
including “Diadora”, “Blues Heroes” and “Loveis” in Mainland
China and Hong Kong. The Group will also run retail shops for “Y-
3, “moussy”, “SLY’, “AZUL by moussy’, “SHEL’TTER” and some
international sports brands.

Win Hanverky Holdings Limited kE&£EBERER DT
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Management Discussion and Analysis
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We believe the over-stock situation still exists in the sportswear
market. The adjustment period will last for one year or more. This is
the main reason we did early terminate our distribution relationship
with Umbro. As Diadora is our self-owned trademark in Mainland
China, Hong Kong and Macau, we will operate the brand in a very
conservative way waiting for the completion of industry consolidation
which will provide excellent future opportunities for the survivors.

Discontinued Operations
Distribution of Umbro Products

As mentioned above in Business Review section, the T&S Group has
completed providing transitional services to UIL and its related parties
until 30 June 2012. The Group is still keeping a good relationship with
the brand owner as it is still a retailer of Umbro’s products in Mainland
China through the Win Sports Group, our retail arm.

FINANCIAL POSITION AND LIQUIDITY

The Group generally finances its operations with internally generated
cash flow and bank facilities. The Group maintained an outstanding
financial position during the period under review. As at 30 June 2012,
it had cash and cash equivalents and bank deposits with initial terms
of over three months amounting to HK$781.7 million (31 December
2011: HK$810.6 million). The decrease was mainly attributable to the
cash used in investing activities, mainly loans to Shine Gold. After the
payment of final and special dividends of totaling HK$38.1 million and
the proposed interim dividend of HK$38.1 million in aggregate, the
Group still has strong net cash position.

As at 30 June 2012, the Group had bank borrowings amounting to
HK$3.1 million (31 December 2011: HK$4.7 million) and unutilised
banking facilities amounting to HK$274.5 million (31 December 2011:
HK$226.8 million). The gearing ratio, being total bank borrowings
divided by total equity, as at 30 June 2012, was 0.1% (31 December
2011: 0.2%).
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EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2012, the Group had approximately 15,700 employees
(31 December 2011: approximately 16,000 employees). The Group
remunerates employees based on their performance, working
experience and prevailing market conditions. Other employee benefits
include retirement benefits, insurance, medical coverage and a share
option scheme.

CHARGES ON THE GROUP’S ASSETS

As at 30 June 2012, a bank deposit of HK$1.2 million was pledged to
secure banking facilities for the Group.

FOREIGN CURRENCY EXPOSURE

The Group’s sales and purchases were mostly denominated in US
Dollars and RMB. During the period, approximately 81.3% and 13.5%
of sales were denominated in US Dollars and RMB, respectively,
whereas approximately 69.8%, 10.5% and 19.3% of purchases were
denominated in US Dollars, RMB and Hong Kong Dollars, respectively.
Further, as at 30 June 2012, approximately 47.6%, 48.6% and 3.6% of
cash and cash equivalents and bank deposits with initial terms of over
three months were denominated in US Dollars, RMB and Hong Kong
Dollars, respectively.

The Group considered that the foreign currency exchange exposure
arising from the above transactions and cash balances was minimal
during the period on the ground that Hong Kong dollars were pegged
against US dollars and the recent pressure from appreciation of
RMB has been slow down during the period. Accordingly, the Group
considered the use of any derivative instruments to hedge against
foreign currency exposure arising from the above transactions and
cash balances was not critical.

CONTINGENT LIABILITIES

The Group has no significant contingent liabilities, litigation or
arbitration of material importance as at 30 June 2012.

Win Hanverky Holdings Limited kZE&EEIZRER AT
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TO THE BOARD OF DIRECTORS OF
WIN HANVERKY HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
18 to 66, which comprises the condensed consolidated interim
balance sheet of Win Hanverky Holdings Limited (the “Company”)
and its subsidiaries (together, the “Group”) as at 30 June 2012 and
the related condensed consolidated interim statements of income,
comprehensive income, changes in equity and cash flows for the six-
month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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Conclusion

BREMNER, RMALBRRETAEE, oK Based on our review, nothing has come to our attention that causes

MEGTHMEENERERFEARERESE us to believe that the interim financial information is not prepared, in all

SETERE 4R PR BRE IRH - material respects, in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”.

BERKEGMELR PricewaterhouseCoopers
HESTH Certified Public Accountants
FR —E-—_FNA=-+MHA Hong Kong, 24 August 2012

Win Hanverky Holdings Limited kE&£MERERAT 17
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Condensed Consolidated Interim Balance Sheet
RZZ——F;X"A=+H As at 30 June 2012

RBEZ BEZ
Unaudited Audited
—F—C-F —E——-F
~NA=Z+H +ZA=+—H
30 June 31 December
2012 2011
HiaF F#T FET
Note HK$’000 HK$ 000
FRBEE Non-current assets
HE TR+t A Leasehold land and land use rights 7 19,371 19,733
M HBRRRE Property, plant and equipment 7 553,988 580,337
‘mIERE Intangible assets 7 61,242 61,946
REEE N E) 2= Interests in associates 37,853 33,010
EEMEHEE Deferred income tax assets 14,333 12,194
BEAFET ARFSEEZ Financial assets at fair value through
TREE profit or loss 8 32,568 31,790
BEXRF—REBELR Loans to an associate 10 156,841 107,245
BE L2 ENARIE Prepayment for purchase of land 10 42,206 —
918,402 846,255
RBEE Current assets
3= Inventories 498,433 638,677
FEWE SRR RRE Trade and bills receivable 9 480,360 436,552
AU BN ER AT S 8 Current income tax recoverable 3,115 2,560
BE  ANFERHEMERIER Deposits, prepayments and other receivables 10 70,001 86,829
SIRHIRITER Pledged bank deposits 1,221 1,839
EEHRER=@EAZ Bank deposits with initial terms
RITIFH of over three months 87,608 10,016
ReRBRELZEEY Cash and cash equivalents 689,564 790,975
1,830,302 1,967,448
PIAZFEHEBBEMHEMR  Assets of disposal group and other non-current
EEREMFERDERE assets classified as held for sale 21 66,128 73,723
mEBEERE Total current assets 1,896,430 2,041,171
RBAEE Current liabilities
ERESRAREE Trade and bills payable 11 304,649 353,232
FESTIR K E b FE S IR 5K Accruals and other payables 12 223,134 262,818
MEfEHREaRE Current income tax liabilities 29,653 65,425
BE Borrowings 13 3,145 4,659
MEARFEERBRR 2ER Loan from non-controlling shareholder
of a subsidiary 7,500 7,500
568,081 693,634

The accompanying notes are an integral part of this condensed
consolidated interim financial information.

BEMHERAERGE PN BEERNARID

18 Z=Z——FFhHR%E Interim Report 2012



BHGETHEEGRR

Condensed Consolidated Interim Balance Sheet
NZE—Z-F;XA=+H As at 30 June 2012

RBEH BEZ
Unaudited Audited
—F—C-F —E——-F
~A=+H +=ZA=+-H
30 June 31 December
2012 2011
Ktz F#T FEr
Note HK$’000 HK$ 000
PIABELEERW Liabilities of disposal group classified
HEARER as held for sale 21 14,098 26,834
mEEEAE Total current liabilities 582,179 720,468
mEEEFH Net current assets 1,314,251 1,320,703
HEERRBAR Total assets less current liabilities 2,232,653 2,166,958
FRBER Non-current liabilities
EEFREHEE Deferred income tax liabilities 13,865 15,870
BEE Net assets 2,218,788 2,151,088
# Equity
ARRABREHEA Capital and reserves attributable
BLERREE to equity holders of the Company
(%N Share capital 126,840 126,840
it Reserves 14 975,993 981,676
REEF Retained earnings
—ERRARESRIRE — Proposed final and special dividends = 38,052
—ERPEHRE — Proposed interim dividends 38,052 —
— Hft — Others 1,016,731 930,360
2,157,616 2,076,928
FEERHE R Non-controlling interests 61,172 74,160
R Total equity 2,218,788 2,151,088

BEMERAERGE P RN B ERNALID

consolidated interim financial information.

The accompanying notes are an integral part of this condensed

Win Hanverky Holdings Limited kE&£BEZRER D 7
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Condensed Consolidated Interim Income Statement

HE-T——FA=FTHINMER For the six months ended 30 June 2012

KRIBEZ
Unaudited
BEANA=+HLEAEA
Six months ended 30 June

HeE —F-—-f —Z——F
Note 2012 2011
Fi#T FET
HK$’000 HK$’ 000
HEREER Continuing operations
& Revenue 6 1,708,774 1,601,514
SHER A Cost of sales (1,298,145)  (1,240,082)
E7 Gross profit 410,629 361,432
HER D HR AR Selling and distribution costs (86,282) (91,010)
—RRITHEX General and administrative expenses (205,154) (283,980)
Habr A Other income 1,838 1,206
Hih(E18), /W — 8 Other (losses)/gains - net (6,057) 1,059
BEEN(BR) Operating profit/(loss) 15 114,974 (11,293)
=0 ON Finance income 16 12,863 4,594
&M Finance costs 16 (1,456) (418)
MEWN-FHE Finance income - net 11,407 4,176
FELEE A TR (B1E8) Share of profits/(losses) of associates 4,238 (3,582)
BREEHETER (BH18) Profit/(loss) before income tax 130,619 (10,699)
FRIEBA X Income tax expense 17 (23,713) (19,621)
BESSERKEN (BE) Profit/(loss) from continuing operations 106,906 (30,320)
BRIEREER Discontinued operations
B IEREEKBR Profit from discontinued operations 21 6,317 155,578
B Py 7 Profit for the period 113,223 125,258

BEMT s AR 4R A P BB R E R AR 2 © The accompanying notes are an integral part of this condensed

consolidated interim financial information.

ZHE Y Interim Report 2012
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Condensed Consolidated Interim Income Statement

BE-T——HFXA=ZTHILNER Forthe six months ended 30 June 2012

KRIBEZ
Unaudited
BEANA=+HLEAEA
Six months ended 30 June

Mzt B CZB——F&
Note 2012 2011
FHET FET
HK$’000 HK$’ 000
AT ALRER : Attributable to:
RATREFEA Equity holders of the Company 124,423 190,695
FERER Non-controlling interests (11,200) (65,437)
113,223 125,258

ARBRESEA Earnings per share from continuing

BEHEEEEER operations and discontinued operations

CRIEREXHZ attributable to equity holders

BRET of the Company

(LB RABALE) (expressed in HK cents per share) 18
A Basic

- REFELEEKR — from continuing operations 9.3 0.8

- RECHKRIEREER — from discontinued operations 0.5 14.2
#H Diluted

—REFELSEER — from continuing operations 9.3 0.8

- RECKRIEREER — from discontinued operations 0.5 14.2
BRE Dividends 19 38,052 63,420

BEHHEAAERGE P HNBER AL

consolidated interim financial information.

The accompanying notes are an integral part of this condensed

Win Hanverky Holdings Limited kE&£BEZRER D 7
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Condensed Consolidated Interim Statement of Comprehensive Income

HE-T——FA=FTHINMER For the six months ended 30 June 2012

KRIBEZ
Unaudited
BEANA=+HLEAEA
Six months ended 30 June

—E-Zf <E2——F

2012 2011
FHET FET
HK$’000 HK$’ 000
HAPYiE F Profit for the period 113,223 125,258
Hih 2w s Other comprehensive income
EMREER Currency translation differences (6,332) 8,224
HR2EkEEAE Total comprehensive income for the period 106,891 133,482
WMTATEGEEEIEEE : Total comprehensive income
attributable to:
RATRRESEA Equity holders of the Company 118,740 197,347
FERER Non-controlling interests (11,849) (63,865)
106,891 133,482
ARRAREHEARG2ERELE Total comprehensive income attributable
EXER: to equity holders of the Company
arises from:
FEREEK Continuing operations 112,070 17,353
CRIEREER Discontinued operations 6,670 179,994
118,740 197,347
—E—_FRH®KE Interim Report 2012
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Condensed Consolidated Interim Statement of Changes in Equity
BE-ZT—-FA=1HLEA Forthe six months ended 30 June 2012

FEEH
Unaudited
KRRARESEAER
Attributable to equity holders of the Company
‘ FERE

BA& Hivfkt REREH Non- et g
Share Other Retained @5t controlling Total
Capital reserves earnings Total interests equity

TET TET TET TEL TET TET
HKS$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000

BE_%-_f£XA=1+H JJ:M@ A Forthe six months ended 30 June 2012

R-E-"5-F—-AW0E Balance at 1 January 2012 126,840 981,676 068412 2,076,928 74160 2,151,088
ZEHEAN Comprehensive income
HRRR (F8) Profit/(loss) for the period = = 124,423 124,423 (11,200) 113,223
Hit 2 EBN Other comprehensive income
BEMBEER Currency translation differences = (6,287) — (6,287) (649) (6,936)
REMENTNWERIBREEZEE  Currency translation differences
from associates — 604 — 604 — 604
BEZF-"E AZ1HILYBEA Total comprehensive income for
SENNER the period ended 30 June 2012 = (5,683) 124,423 118,740 (11,849) 106,801
HBEARS . Transactions with owners:
EANELRAFERERRE Dividends paid to non-controlling
interests of subsidiaries — — — (1,139) (1,139)
ER-E——FRHARE 2011 final dividends paid = = (38,052) (38,052) = (38,052)
HBEAAZGER Total transactions with owners = = (38,052) (38,052) (1,139) (39,191)
RIE-ZEXAZ+HENER Balance at 30 June 2012 126,840 975,093 1,054,783 2,157,616 61,172 2,218,788
HEZF——%£7AZ+HLAMA Forthe six months ended 30 June 2011
R-E-—-F-F-AMNEH Balance at 1 January 2011 126,840 974,829 840,755 1,942,424 185,144 2,127,568
2@ IISI A Comprehensive income
HIRER/ (B8) Profit/(loss) for the period = = 190,695 190,695 (65,436) 125,259
Hit2mEBAN Other comprehensive income
EMREEE Currency translation differences — 6,133 — 6,133 1,571 7,704
REMENTNWERREEZL  Currency translation differences
from associates = 519 = 519 = 519
BEZZ——E AZTHILYBEA Total comprehensive income for
SERNER the period ended 30 June 2011 = 6,652 190,695 197,347 (63,865) 133,482
RHAAR S Transactions with owners:
EEHEEZBOERTHELT  Changes in ownership interests in
BERERNEE n subsidiaries without change of control - (15,614) - (15,614) (15,586) (31,200)
EANEL A ERERRE Dividends paid to non-controlling
interests of subsidiaries — — — (8,400) (8,400)
ENZE-ZERARHFAIRE 2010 final and special dividends paid = = (38,052) (38,052) — (38,052)
HEFAZHER Total transactions with owners = (15,614) (38,052) (53,666) (23,986) (77,652)
RIE——EXAZ+HENES Balance at 30 June 2011 126,840 965,867 993,398 2,086,105 97293 2,183,398

Win Hanverky Holdings Limited kE&£BEZERERLAT 23
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Condensed Consolidated Interim Cash Flow Statement

HE-T——FA=FTHINMER For the six months ended 30 June 2012

Unaudited
BERNA=+HLAER

Six months ended 30 June

i3 —F-_F =—E2--F
Note 2012 2011
F# FET
HK$’000 HK$ 000
REFEHERESFHE Net cash generated from operating activities 151,205 101,169
BEEE(FriE) / Net cash (used in)/generated from
FREREFE investing activities (213,605) 79,626
METBFFERSTE Net cash used in financing activities (40,705) (111,721)
BeRBLEEWORD) Net (decrease)/increase in cash and
B nE R cash equivalents (103,105) 69,074
HYRERELEEY Cash and cash equivalents at beginning of
the period 800,552 763,974
ReRBFSEEVELER Exchange differences on cash and
cash equivalents (3,345) 5,665
694,102 838,713
FIABELEERENLEE Cash and cash equivalents of disposal
HRWRERREEEY group classified as held for sale 21 (4,538) (28,359)
HEBRERELSEY Cash and cash equivalents at end of
the period 689,564 810,354
BEMT T A AR S M E R AR IS o The accompanying notes are an integral part of this condensed

consolidated interim financial information.

ZHFEFHERE Interim Report 2012
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Notes to the Condensed Consolidated Interim Financial Information
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General information

Win Hanverky Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) are engaged in the
manufacturing and selling of garment products, including
sportswear and related accessories. Sales are primarily under
Original Equipment Manufacturing (“OEM”) arrangements to
customers in Europe, North America and Mainland China, and
under distribution and retail modes in Mainland China and Hong
Kong. Its production bases are primarily located in Mainland
China.

The Company is an exempted company with limited liability
under the Companies Law, Cap. 22, (Law 3 of 1961, as
combined and revised) of the Cayman Islands. The address
of the Company’s registered office is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands.

The Company has its primary listing on The Stock Exchange of
Hong Kong Limited.

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$”), unless otherwise
stated, and has been approved for issue by the Company’s
board of directors on 24 August 2012.

This condensed consolidated interim financial information has
not been audited.

Basis of preparation

This condensed consolidated interim financial information for
the six months ended 30 June 2012 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
No. 34, ‘Interim financial reporting’ issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). It should
be read in conjunction with the annual financial statements for
the year ended 31 December 2011, prepared in accordance
with Hong Kong Financial Reporting Standards (‘HKFRS”).

Win Hanverky Holdings Limited kE&£BEZERERLAT 25
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Notes to the Condensed Consolidated Interim Financial Information

3 FESHHBE 3

FRANEHRREBRE-_E——F 1=
A=+-RLFEENFEMRERARA
-

FHEFTER AR 2 F RN AREH RS
B AR

(a) RIEB--FEAMEBRAZEE
A Yo A TN 2

o ERUBREEFE1K2E
BENER &A= =
E-—FLA-BAHzEME
ZEEHREEN - ARAEE
ZHHERTEZIBREBREW
R E  BWRBRELTER
RAEHE -

e ERUBBREREUETHRZ
BIXABE-BERE
Bl WEBTAEEBBX
SRR ERE  YHPRE
EEREHEREEBY A
B A 7 % P S B B B AR
MeHE RHERIRER
EERFL2FEZRE - A
RASEYESREEEY
HRETRBLFEARASE
EE

—E—_FRH®KE Interim Report 2012

Principal accounting policies

The accounting policies applied are consistent with those of the
annual financial statements for the year ended 31 December
2011, as described in those annual financial statements.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total annual
earnings.

(@) Amendments to and interpretations of existing standards
effective in 2012 but not relevant to the Group

. Amendment to HKFRS 1 ‘Presentation of financial
statements’ is effective for annual periods
beginning on or after 1 July 2011. This is not
currently applicable to the Group, as its functional
currency was not subject to severe hyperinflation.

. Amendment to HKFRS 7 ‘Disclosure — Transfer
of financial assets’. This amendment promotes
transparency in the reporting of transfer
transactions and improves users’ understanding
of the risk exposures relating to transfers of
financial assets and the effect of those risks on
an entity’s financial position, particularly those
involving securitisation of financial assets. This is
not currently applicable to the Group, as it has no
transfers of financial assets.
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3 Principal accounting policies (Continued)

(b)

The following new standards and amendments to
standards have been issued but are not effective for the
financial year beginning 1 January 2012 and have not
been early adopted:

. HKAS 19 (Amendment), ‘Employee benefits’
(effective for periods beginning on or after 1
January 2013)

. HKFRS 9 ‘Financial instruments’ (effective for
periods beginning on or after 1 January 2013)

. HKFRS 10 ‘Consolidated financial statements’
(effective for periods beginning on or after 1
January 2013)

. HKFRS 11 ‘Joint arrangements’ (effective for
periods beginning on or after 1 January 2013)

. HKFRS 12 ‘Disclosure of interests in other entities’
(effective for periods beginning on or after 1
January 2013)

. HKFRS 13 ‘Fair value measurement’ (effective for

periods beginning on or after 1 January 2013)
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Notes to the Condensed Consolidated Interim Financial Information

Estimates

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty are the same as those that applied
to the consolidated financial statements for the year ended 31
December 2011.

Financial risk management

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: foreign exchange risk, credit risk, liquidity risk and
cash flow and fair value interest rate risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements as at 31 December
2011. There have been no significant changes in the risk
management policies since year end.

The methods by which the fair values of financial
instruments are established are categorised as follows:

(i) Level 1: quoted prices (unadjusted) in active
markets for identical assets or liabilities.

(i) Level 2: inputs other than quoted prices that are
observable for the asset or liability, either directly
(for example, as prices) or indirectly (for example,
derived from prices).

(i)  Level 3: inputs for the asset or liability that are
not based on observable market data (that is,
unobservable inputs).
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Financial risk management (Continued)
5.2 Fair value estimation

The Group’s investment in convertible bonds issued by
an unlisted company incorporated in Hong Kong, which
is classified as financial assets at fair value through
profit or loss (Note 8), has been measured at fair value
according to Level 3 under this hierarchy. The fair value
is determined by using valuation techniques. These
valuation techniques for determining the fair value of
financial assets at fair value through profit or loss are
consistent with the year ended 31 December 2011.

Segment information

The chief operating decision-maker has been identified
collectively as the Executive Committee comprising the
executive directors of the Company’s Board of Directors. The
Executive Committee reviews the Group’s internal reporting
in order to assess performance and allocate resources.
Management has determined the operating segments based on
these reports.

The Executive Committee reviews the performance of the
Group mainly from a business operation perspective. The
Group is organised into two main business segments,
namely (i) Manufacturing, and (ii) Distribution and Retail.
The Manufacturing segment represents manufacturing of
sportswear, primarily under OEM arrangements for customers
mainly in Europe, North America and Mainland China. The
Distribution and Retail segment represents the distribution
and retailing of ‘Umbro’ and ‘Diadora’ branded sportswear,
footwear, accessories and sport equipment in Mainland China
and Hong Kong. The discontinued operations represent the
Umbro distribution business which was terminated on 30 June
2012 (Note 21).

The Executive Committee assesses the performance of the
operating segments based on a measure of operating results
of each segment, which excludes finance income and finance
costs in the result for each operating segment. Other information
provided to the Executive Committee is measured in a manner
consistent with that in the condensed consolidated interim
financial information.
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Segment information (Continued)

The segment results for the six months ended 30 June 2012
and the segment assets and liabilities at 30 June 2012 are as

EEREBBWOT : follows:
BRLERE
it
(Umbro)
DHEH
Total
#EZE  discontinued
ESiT it operations
PHEEE Total (Umbro SEA
£E Distribution continuing distribution Total
Manufacturing and retail operations business) Group
FET FET FET FE7T FE7T
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
pansitil 6 Total segment revenue 1,582,613 127,053 1,709,666 7,319 1,716,985
7 E B Inter-segment revenue (892) = (892) = (892)
iy 3% Revenue 1,581,721 127,053 1,708,774 7,319 1,716,003
TR (BR) Operating profit (loss)/

DEEE segment results 138,454 (23,480) 114,974 6,289 121,263
REWA Finance income 12,891
BMERA Finance costs (1,456)
FE{REE & A BDEF Share of profits of associates 4,238 4,238
PR BB aT i A Profit before income tax 136,936
FrEHiBx Income tax expense (23,713)
B F Profit for the period 113,223

STABRGRETRBEER 2 At HEE

Other segment items included in the condensed

consolidated

mE interim income statement are as follows:
HELHR L Amortisation of leasehold land

5 Ry and land use rights 282 - 282 - 282
M - BERRERTE Depreciation of property,

plant and equipment 40,279 5,178 45,457 7 45,464

B EE#N Amortisation of intangible assets = 704 704 = 704
GFERE-FE Impairment of inventories, net 4,000 4,510 8,510 - 8,510
FEWIR SR (M85) R (Write-back)/impairment

— 35 of receivables, net @ 1,743 1,741 (2,551) (810)
HEME - BBEREE Loss/(gain) on disposal of

&iE/ () property, plant and equipment 732 = 732 (92) 640

—E—_FRH®KE Interim Report 2012
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6 a2IHER@E 6 Segment information (Continued)
NRZE—Z—FEAA=THANLIHEERE The segment assets and liabilities as at 30 June 2012 are as
BT : follows:

BRIEEE
30t
(Umbro
PEER)
Total

i  discontinued
%£%4% operations

NERTE Total (Umbro KEA
4% Distribution  continuing  distribution A8 Total
Manufacturing  andretail  operations business) Unallocated Group

FEx FET FET F#x FET FET
HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000  HKS$'000

&E Assets 2,135,528 412,497 2,548,025 45,880 183,074 2,776,979
=N Associates 37,853 = 37,853 = = 37,853
BEE Total assets 2,173,381 412,497 2,585,878 45,880 183,074 2,814,832
Feb=F Total liabilities 494,718 43,710 538,428 12,506 45,110 596,044
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Segment information (Continued)

The segment results for the six months ended 30 June 2011
and the segment assets and liabilities at 31 December 2011 are

32

IBEEREBENT ¢ as follows:
RSl
Eiikel
(Umbro
DEER)
Total
BELE  discontinued
#Eimm operations
PERTE Total (Umbro ey
£E Distribution continuing distribution Total
Manufacturing and retail operations business) Group
TEx TR TR TR TEx
HK$ 000 HK$'000 HK$'000 HK$'000 HK$'000
7N Total segment revenue 1,479,545 122,231 1,601,776 71,498 1,673,274
7 E B Inter-segment revenue (262) = (262) = (262)
g & Revenue 1,479,283 122,231 1,601,514 71,498 1,673,012
TR (B8R Operating profit (loss)/

DEEE segment results 108,594 (119,887) (11,293) 155,661 144,368
BEWA Finance income 4,778
MERAK Finance costs (1,295)
e HE A B E1E Share of losses of associates (3,582) (3,582)
P& B 45 B A i A Profit before income tax 144,269
FrSHA % Income tax expense (19,011)
B F Profit for the period 125,258

—E—_FRH®KE Interim Report 2012
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6 oEHERE 6 Segment information (Continued)
HABBSGASThHESZR2EM S ZIER Other segment items included in the condensed consolidated
mr interim income statement are as follows:

BAILEE
Eiikel
(Umbro
ik E3))
Total

BELE  discontinued
#Eim operations

PERTE Total (Umbro ey
£E Distribution continuing distribution Total
Manufacturing and retail operations business) Group
THET THET TET TET TET
HK$'000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
HET R i Amortisation of leasehold land
ERREEE and land use rights 477 = 477 — 417
M BERREBIE Depreciation of property,
plant and equipment 39,205 4973 44178 3,090 47,268
BREESRE Amortisation of intangible assets = 3,223 3,223 = 3,223
M HERRERE Impairment of property,
plant and equipment — — — 10,701 10,701
BREERE Impairment of intangible assets = 93,500 93,500 14,851 108,351
HHESREERE Impairment of available-
for-sale financial assets 500 — 500 — 500
FERE-FE Impairment of inventories, net 34 265 606 5,183 5,789
PEWEBR SR (3M85) R  (Write-back)/impairment
— B8 of receivables, net (872) 1,030 158 5,758 5916
HEYE  HEERRE Loss on disposal of property,
BB plant and equipment 28 4 32 770 802
KD RS Gain on termination of
distribution rights — — — (214,500) (214,500)
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6 DHER (@) 6  Segment information (Continued)
RZBE——F+ZA=+—-HHNIBEE The segment assets and liabilities as at 31 December 2011 are
REEMT as follows:

AR
e ik
(Umbro
DHER)
Total

BEKE  discontinued
#£M%B  operations

AERTE Total (Umbro 3 EFCHY
4%E  Distribution  continuing distribution ADE Total
Manufacturing and retail operations business)  Unallocated Group

TR TER TER TR TER TER
HK$'000  HKS'000  HKS'000 — HKS'000 — HKS'000  HKS$'000

BE Assets 2,311,186 387,133 2,698,319 53,260 102,837 2,854,416
BE DT Associates 33,010 = 33,010 = = 33,010
BEE Total assets 2,344,196 387,133 2,731,329 53,260 102,837 2,887,426
Bak Total liabilities 574,097 54,112 628,209 25,222 82,907 736,338
STHEEFTERREHEL R I HER Segment assets consist primarily of leasehold land and land
Y% BERRE BREE - A use rights, property, plant and equipment, intangible assets,
ERNAINRE THEESREE 7 investments in associates, available-for-sale financial assets,
E-EREZIKRR ZEREthERIK inventories, trade, bills and other receivables, cash and cash
RoBERBeEEYMHERHRBEB= equivalents and bank deposits with initial terms of over three
BANRTER RO BEEFTERER months. Unallocated assets mainly comprise cash and cash
EEERAENRERBESEEY - ThE equivalents held for corporate uses, tax recoverable and
BERBELERSHERE deferred income tax assets.

FTHEETTERLEEGE - RPEEE Segment liabilities comprise mainly operating liabilities.
TZEREEMSHABRNBHAENE Unallocated liabilities mainly comprise deferred income tax
& liabilities and current income tax liabilities.

34 —Z——FHH®RE Interim Report 2012
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6 a2IHER@E 6 Segment information (Continued)
RWESHE D NREBRBEIREFH The Group’s revenue from external customers by geographical
BT location is as follows:

BEAA=1+HIEAEAR
For the six months ended

30 June
—E——-H5 —ZT——F
2012 2011
F#ET FET
HK$’000 HK$’000
&8 Hong Kong 123,410 74,583
BN Europe 739,632 678,973
B K pE Mainland China 274,875 281,982
S5 United States of America 134,567 139,317
PN Canada 22,919 22,713
HithZMNE R Other Asian countries 261,490 271,232
Htth Others 151,881 132,714

1,708,774 1,601,514

REBRMWEEIHKBZNIREERER The Group’s revenue by geographical location is determined by
TEEWETE - the final destination of delivery of the products.
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6 sEHERE 6 Segment information (Continued)
BB ES 2 RBEE(ERMIEREL The total of non-current assets other than financial instruments
IS EERI)BEMT - and deferred income tax assets by geographical location is as
follows:
iy
As at

—F--F& —%2—-F
~A=+RH t=A=t-AH

30 June 31 December

2012 2011

FH#ET FET

HK$’000 HK$ 000

&8 Hong Kong 94,159 36,336

B K pE Mainland China 564,810 612,845

HiE R Other countries 55,691 45,845

714,660 695,026
BEZE-—-EXA=ZTHLXNER WK For the six months ended 30 June 2012, revenues
##41,250,688,000/8 T(ZE——F A of approximately HK$1,250,688,000 (30 June 2011:
=48 :1,171,054,0008 7t) I K B B — HK$1,171,054,000) were derived from a single group of external
PIREFPEE - ZZEREDREEERE - customer. These revenues are attributable to the manufacturing

business.
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7 EXEX 7  Capital expenditure
(a) HETHRITHEHE  WE- K (a) Movements of leasehold land and land use rights,
ENRERBTEENST : property, plant and equipment and intangible assets:
HELHE
T it fE A L/E
Leasehold HERH
land and Property, EBREE
land use plant and Intangible
rights equipment assets
Fi#&T F#ET FET
HK$’000 HK$’000 HK$’000
HEZE-——& For the six months
~NAE+HALEREA ended 30 June 2012
R-ZZE—Z—F—HA—HM  Opening net book amount
HARIRE FE at 1 January 2012 19,733 580,337 61,946
ELES Exchange differences (80) (4,003)
wE Additions — 24,329 —
HE Disposals — (1,207) =
TEREH Depreciation and amortisation (282) (45,457) (704)
HE Impairment = (11) =
RZZE—ZF5xA=1HHK Closing net book amount
HAR R EDRE at 30 June 2012 19,371 553,988 61,242
HE_F——% For the six months ended
~NAZ+HLEREA 30 June 2011
RZZBE——%F—HF—HHK  Opening net book amount
HARIRE FE at 1 January 2011 40,066 593,998 192,913
ERES Exchange differences 464 6,309 198
wE Additions — 35,900 —
HE Disposals — (1,040) —
WEREH Depreciation and amortisation (477) (47,268) (3,223)
HE Impairment — (10,701) (108,351)
EEEOARILEEER Transferred to discontinued
operations = (300) —

R=ZZE——FRHA=1THH Closing net book amount
H#RIREFE at 30 June 2011 40,053 576,898 81,537
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7

EXRBX (@)
(b) EBREEAEUT:

7 Capital expenditure (Continued)

(b)

Intangible assets comprise the following:

®
As at
—F-°% —T——fF
~HA=+H tZA=+-—H
30 June 31 December
2012 2011
F#ET FErT
HK$’000 HK$’ 000
5] Trademarks 27,492 28,196
5k Goodwill 33,750 33,750
R EEE Net book value 61,242 61,946
(c) FEERER : (c)  Impairment test for trademarks:

BEEERE AR EERBME
Pl Diadora |A 2 £ ER HEK %
[Diadora | ENERNER - B
EEABREZHERETTRE
B ZEEZEAERERER
HemENTEKEENS BT
MAEHARAENSEEFET
MEEEE - BEZFZE BEN
BEREEFFEATENEBRERET
SWAKBEE -

BE-_Z-——FXA=1THILRX
8 B - # & %[ Diadora] & 12
RABEZE-——F~A=1H:
93,500,000/ 7T) ©

—E—_FRH®KE Interim Report 2012

Trademarks represent the rights to use the ‘Diadora’
trademarks for the manufacture and sale of products
bearing the ‘Diadora’ trademarks in Mainland China,
Hong Kong and Macau. The carrying value of this asset
is reviewed for impairment whenever events or changes
in circumstances indicate that it may not be recoverable.
The recoverable amount of the trademarks is determined
by reference to a valuation performed using the relief
from royalty valuation method over their estimated useful
lives. Under this method, the value of the trademarks
represents the present value of the hypothetical royalty
income from licensing out the trademarks.

No impairment was recognised in respect of the ‘Diadora’
trademark during six months ended 30 June 2012 (30
June 2011: HK$93,500,000).
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EXRBX (@)

(©)

BERENR : (&)
BREAETEANEIERRAT

Ly o
RO RE (M)
BiAIREIR =R

M FARANRABRETBBAL
EEBORMERE  HBRE
AUEEREHUMRERE -

MR=-ZBE-—EXNA=ZTHRKE
EENGEEASFEBREERE
fh510.4% (BN 2.5% M 3£2.9%) » 8l
RE@SHEEEE 2R E 2,800,000
BT o AN fHEE R ERB AR
BRAAEAETRARERE (4
ST 1% (BN 17.2% M3 16.2%)
AREEEHEEE - SRIARME
1,300,00038 7 °

BERENR

FEAEETAARSRBERE
ER(IRABEELEH ) HBEZ
E-—_FXA=1+HLEAREAR #
BRTAABEEERIRNECE
——&EXA=+H: &)

Royalty rate
Long-term growth rate (Note) 2.5% 2.5%
Pre-tax discount rate

Capital expenditure (Continued)

(c)

(d)

Impairment test for trademarks: (Continued)

Key assumptions used in the valuation of trademarks are
as follows:

As at
—F-°& —E——-fF
~A=+H +-A=+-—"H
30 June 31 December
2012 2011
F#ET FET
HK$’000 HK$’ 000
2.9% 2.9%

16.2% 16.2%

Note:  The long-term growth rate used does not exceed
the long-term growth rate for the business in which it
operates and is used to extrapolate cash flow beyond
the budget period.

If the royalty rate used in the relief from royalty valuation
for the trademarks had been 0.4 percentage-points
lower than management’s estimates at 30 June 2012
(that is, 2.5% instead of 2.9%), an impairment against
the trademarks of HK$2,800,000 would be recognised
by the Group. In addition, if the estimated cost of capital
used in determining the pre-tax discount rate for the
trademarks had been one percentage-point higher
than management’s estimates (that is, 17.2% instead
of 16.2%), the Group would have recognised a further
impairment of trademarks of HK$1,300,000.

Impairment test for goodwiill:

Goodwill relates to golf and high-end fashion apparel
manufacturing business (“golf apparel business”). There
was no impairment recognized in respect of the golf
apparel business during the six months ended 30 June
2012 (30 June 2011: Nil).

Win Hanverky Holdings Limited kZE&EEZRERLT 39
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8

Investment in unlisted securities

Financial assets at fair value through profit or loss

As at
—F-=% —F——fF
~NA=+H +ZA=+—H
30 June 31 December
2012 2011
FET FET
HK$’000 HK$ 000
32,568 31,790

RZBE——FENA+ B  RNEEFEE Shine
Gold Limited([ Shine Gold )R EE %
BAFTLHE Bt AEERERBEA
£#%84 70,000,000 8 7T 2 Shine Gold &
BRES FHEFEIMUBT - AR
BESHREZRTAMBRASETES% 2
EEGHE MEBAUTEREREIFAKEE
2HEHR 5 Shine Gold B &1TRA 2 60%
Z70% BEETFHREME - TRRES
REEEZRMBEE -

RZE——ENA+AH AEEBAK
£ % 531,200,000/8 T 2 HH AT E
% HER267% 2 EERERE - REH
TRE AEERBERERMAZESERY
Shine Gold 2B R LERFKREBEK
FEN BMRZE-—FXB=tHRKZ=
Z——&+=-A=+—HShine Gold &%
EEZHENT o

RZE-—ZFXA=+H - FEHT(BHE
REBYEEE 2 B HEST)HTRR
BHETAFETME - RZE—=F XA
=+  ARATRBREHFZRAERREY

ATVERE  ARYERGEBERRTE
REAUR 8

ZE—_FFhHHEL Interim Report 2012

On 16 August 2011, the Group entered into an agreement with
Shine Gold Limited (“Shine Gold”) and its beneficial owners,
pursuant to which the Group agreed to subscribe for convertible
bonds of Shine Gold in an aggregate principal amount of
HK$70,000,000 which would be issued in two tranches. The
convertible bonds bear interest from their date of issue at a
rate of 5% per annum on the principal amount, and may be
converted in full into 60-70% of the issued share capital of Shine
Gold any time over five years at the holder’s option, depending
on certain conditions. The convertible bonds were not traded on
an active market.

On 16 August 2011, the Group acquired the first tranche of
convertible bonds with principal amount of HK$31,200,000,
which represents 26.7% potential voting rights. Upon the first
tranche completion, the Group nominated representatives to the
Board of Directors and assumed significant influence over the
financial and operating policy decisions of Shine Gold, which is
thus account for as an associate of the Group at 30 June 2012
and 31 December 2011.

As at 30 June 2012, the convertible bonds were fair valued
by Jones Lang LaSalle, an independent firm of valuers
not connected to the Group. As the carrying values of the
convertible bonds approximate their fair values as at 30 June
2012, no gain/loss is recognised in the consolidated income
statement.
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9 RERESERIAREE 9  Trade and bills receivable
As at
—g-c¢ —E——F
~A=+H +=A=+—H
30 June 31 December
2012 2011
FET FET
HK$’000 HK$’ 000
FER B S iR Trade receivables
-REE=FH - from third parties 461,842 428,169
—RE B S (M 23(b)) - from related parties (Note 23(b)) 2,013 1,705
FEWERE Bills receivable 26,026 14,495
489,881 444,369
B ERE SRR ERE  Less: Provision for impairment
of trade receivables (9,521) (7,817)
480,360 436,552
EWEZEFREEEEEHEE A FER The carrying amounts of trade and bills receivable approximate

o their fair values.
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Trade and bills receivable (Continued)

The majority of the trade receivables are with customers having
an appropriate credit history and at credit terms ranging from
30 to 90 days. Most of the Group’s sales are on open account,
while sales made to a small number of customers are covered
by letters of credit issued by banks or settled by documents
against payment issued by banks. Trade and bills receivable
are aged as follows:

0w

As at
—EF-CF —E——fF
~NA=+H +=A=+—H
30 June 31 December
2012 2011
FET FET
HK$’000 HK$’000
0-30 % 0 - 30 days 351,564 270,823
31-60 K 31-60 days 93,889 132,132
61-90 X 61 - 90 days 25,433 27,920
91-120 X 91 - 120 days 5,515 4,349
121-180 kX 121 - 180 days 2,590 5,748
181-365 & 181 - 365 days 9,048 2,239
BB 365 X Over 365 days 1,842 1,158
489,881 444,369

RZE-ZFXA=1+H —EBE-EF&
B(—2——%+-A=+—-H:EB—-%
B)WARBEHFEERLEAEBREE=
FATHEREZERREEZEE10%
MERZEFSBNERAEAGERER
REE=ZFATNEKREZRARZESL
BANB% —E——F+=ZA=+—8:
68%) ° BRULEFEEN  UREBEEKE
SREAREENEMEREREERR

—E—_FRH®KE Interim Report 2012

As at 30 June 2012, there was a single group of customers (31
December 2011: a single group) with an aggregated outstanding
balance which exceeded 10% of the Group’s total trade and
bills receivable from third parties; the aggregated balances due
from this group of customer accounted for approximately 75%
(31 December 2011: 68%) of the Group’s total trade and bills
receivable from third parties. Other than this group of customer,
there was no other significant concentration of credit risk with
respect to trade and bills receivable.
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10 ®BE  ANREREMGERIEX

10 Deposits, prepayments and other receivables

"
As at
—E-fF —=——fF
~NA=+H +=ZA=+—H
30 June 31 December
2012 2011
FET FET
HK$’000 HK$’ 000
B HA Current

e kEBARHMES Rental, utility and other deposits 21,310 22,983
EWEFZE Claims receivable from customers 7,077 6,590
EEMATMTENTIE Prepayments for operating expenses 3,945 3,407
FEMENRE Prepayments for inventories 4,908 11,399
Lk Tax reserve certificate 23 22,794
T Uy B 2B HE Value-added tax recoverable 11,218 9,940
H b FEIR X Other receivables 21,520 9,716
70,001 86,829

JERNHA Non-current
BRT B A5 (M) Loans to an associate (Note) 156,841 107,245
BE i 2 FAARE Prepayment for purchase of land 42,206 —
269,048 194,074

FffEE

RZZ——Fh A KEEEShine Goldi]
NERWHE E AL E [ Shine Golditt
H-FERME - R=ZE——E~A=1H"
B Shine Gold#it H v EHRAE(BEANE)Z
156,841,000 T(ZE——&+=-HA=+—
A :107,245,000587T) - EEERTER—F
REE YIREF8%HE -BE-ZT—-EAX

Note :

B=+HLHEAEEEZRFEWAS5,772,000

BT(ZE——F )

Win Hanverky Holdings Limited kZ&EBIZERER QT

In September 2011, the Group entered into a loan agreement with Shine
Gold, under which the Group granted a loan facility to Shine Gold. As
at 30 June 2012, total loans, including interests, made to Shine Gold
amounted to HK$156,841,000 (31 December 2011: HK$107,245,000).
The loans are not repayable within one year and carry interest at 8% per
annum. The Group recognised HK$ 5,772,000 interest income during the
period ended 30 June 2012 (2011: HK$NIil).
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11 ENEZRIRES 11 Trade and bills payable
As at
—E-fF —=——fF
~NA=+H +=ZA=+—H
30 June 31 December
2012 2011
FET FET
HK$’000 HK$’'000
BB Z iR Trade payables
-FE=x - to third parties 214,567 256,806
—F @5 (FiEE 23(b)) - to related parties (Note 23(b)) 85,705 66,293
AL Bills payable 4,377 30,133
304,649 353,232
ENESRAREBENIRENT : Trade and bills payable are aged as follows:
S
As at
—E-_fF —=2——F
AA=+H +=ZA=t-H
30 June 31 December
2012 2011
F#ET FiET
HK$’000 HK$’000
0-30 % 0 - 30 days 185,430 158,648
31-60 X 31-60 days 16,920 106,443
61-90 X 61 - 90 days 62,175 56,925
91-120 % 91 - 120 days 35,923 24,036
121-180 X 121 - 180 days 2,020 4,448
181-365 k% 181 - 365 days 923 2,202
BB 365 X Over 365 days 1,258 530
304,649 353,232

44 =—Z——FFhH®/% Interim Report 2012
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12 EEHIRR K E AR A iRX

12 Accruals and other payables

"
As at
—E-fF —=——fF
~NA=+H +=ZA=+—H
30 June 31 December
2012 2011
FET FET
HK$’000 HK$ 000
EERFIRKAEFHIRX Accrual for employment benefit costs 116,529 131,693
FEHIEER Value added tax payable 6,793 11,567
BWEFRE Deposits received from customers 7,955 17,238
Hfth & E B L FERT IR X Accrual for other operating expenses 44,560 51,072
BEYME  HEREREN Payable for purchases of property,
FESIRR plant and equipment 1,288 4,905
mSHEE BEEREERIN Accrued marketing, advertising and
FERTRIE promotion expenses 1,583 1,549
EUIHELERE LN Deposit received for leasehold land
7E held for sale 36,248 6,170
WM B A RIENRE Consideration payable for acquisition
of subsidiaries — 30,359
H b FEAT IR X Other payables 8,178 8,265
223,134 262,818

Win Hanverky Holdings Limited kZ&EBIZERER QT
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13 &8 13 Borrowings
"
As at
—E-fF —=——fF
~A=+H +=A=+—H
30 June 31 December
2012 2011
FET FET
HK$’000 HK$ 000
EEBIEEORITER Trust receipts import bank loans 3,145 4,659
EEEHONOT : Movements in borrowings are analysed as follows:
FET
HK$’000
BE-F-—-F/A=t+HLAER For the six months ended 30 June 2012
—E-—F-F—HHBEe Opening amount as at 1 January 2012 4,659
FRITEE New bank borrowings 15,588
BN Repayments (17,102)
“EZ-"EXRA=tTHERES Closing amount as at 30 June 2012 3,145
B2-ZF——FxA=1+HLEAEA For the six months ended 30 June 2011
—E——F-—-F 0B Opening amount as at 1 January 2011 45,083
HRTEE New bank borrowings 15,425
BN Repayments (22,052)
BECRLELERNESE Repayment on borrowings from discontinued operation (29,600)
BN EE Exchange differences 174
—E-——FEXRASTHERER Closing amount as at 30 June 2011 9,030
BE-ZE——EXA=Z+HLEANBEAWNE Interest expense on borrowings for the six months ended 30
EREHXHNA1456,0008T(=F—— June 2012 is approximately HK$1,456,000 (30 June 2011:
F£XA=1H :418,00087T) ° HK$418,000).

46 =Z——FFH®|% Interim Report 2012
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14 5 14 Reserves
Frtp
fisfta
Share- SMERE
BRiEE based EEHBE  Foreign  Eftf BifF
Share  payment Statutory  currency Other  Retained a5
premium reserve reserve translation  reserves  earnings Total

FiEr FiE7 TFEn FiEr TEn FiEr TEn
HK$'000  HK$'000  HK$'000  HK$'000 — HKS'000  HK$'000  HKS$'000

BEZF—-% For the six months ended
~AZTRLEAER 30 June 2011

RZE——%-F-H At 1 January 2011 666,939 9,282 9,043 89,084 200,481 840,755 1,815,584
EMBREER Currency translation differences — — — 6,652 — — 6,652

EEHBELBNERT  Changes in ownership interests
WEBLRDEEEERE  in subsidiaries without change

28z 20) of control (Note 20) = = = —  (15614) — (15614
BZE-2F 2010 final and special

RERERIRE dividends paid = = = = — (38052 (38052
RAAREREA Profit attributable to equity

i ER holders of the Company = = = = — 190695 190,695
RZB——%7A=+H  At30June 2011 666,939 9,082 9,043 95736 184867 993398 1,959,265
BEZR-°% For the six months ended

~AZtHHIERER 30 June 2012

RZF-Z%—FA—-H  At1January 2012 666,939 9,282 10,110 110478 184867 968412 1,950,088
ERREER Currency translation differences = = - (5,683) - — (5,683)
BEAZE——FRHKRE 2011 final dividends paid = = = = — (38052 (38,052
RAAREREA Profit attributable to equity

FEfh R holders of the Company = = = = — 124423 124423
RIF-ZEXA=+H  At30June 2012 666,939 9,282 10,110 104795 184,867 1,054,783 2,030,776
0 Representing:
BERE-E--F Proposed 2012 interim dividends 38,052

hHRE
Hit Others 1,016,731

1,054,783

Win Hanverky Holdings Limited kEZ&EEZERERLT 47
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15 KERF/ (BB) 15 Operating profit/(loss)
THEBEREBAKSE SR/ (BE)P The following items have been charged to the operating profit/
BR (loss) during the period:

BEAA=+HLLAEA
For the six months ended 30 June

—E-F —E——F
2012 2011
FH#ET FrET
HK$’000 HK$’ 000

HELHR L Amortisation of leasehold land and
155 P RS 6 land use rights 282 477
M« BERRIETE Depreciation of property, plant and equipment 45,457 44,178
BREE#E Amortisation of intangible assets 704 3,223
B EERE Impairment of intangible assets — 93,500
HHESHEERE Impairment of available-for-sale financial assets — 500
FERE- 3% Impairment of inventories, net 8,510 606
FEWIR TR E — R 5 Impairment of receivables, net 1,741 158

HEWE  WERRE Loss on disposal of property,

B8 plant and equipment 732 32
B () / WE— 8 Exchange (loss)/gain, net (5,895) 3,324

48 =—ZT——FFH®|% Interim Report 2012
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16 REEWRAREA 16 Finance income and costs
BEANA=1+HLAEAR

For the six months ended 30 June

—E—_f —E2——F
2012 2011
F#ET FET
HK$’000 HK$’ 000

FEWARE Interest income from
—RITER - Bank deposits 6,284 4,570
— AR ES (M5 23(a)) - Convertible bonds (Note 23(a)) 778 —
- BT —REE AT (FiFE23(a)) - Loans to an associate (Note 23(a)) 5,772 —
-BFERFGEFH - Customers for extended credit terms 29 24
BEWA Finance income 12,863 4,594

A& AR A Finance cost

—RITEE (FIEE13) - Bank borrowings (Note 13) (1,456) (418)
BMEWAFE Finance income - net 11,407 4,176

Win Hanverky Holdings Limited KE&EEZERERAT 49
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EBFEHCEBR16.5%HERE(Z
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EHERERIRSCEZHBARREE
NRBR2%(ZF——F 1 25%) W
EHMPERECEMESH - RIEEER
ERE ZEEVEARERIANEEE
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Notes to the Condensed Consolidated Interim Financial Information

17

Income tax expense

Hong Kong profits tax has been provided at the rate of 16.5%
(2011: 16.5%).

Subsidiaries and associates established and operated in
Mainland China are subject to Mainland China Enterprise
Income Tax at the rate of 25% (2011: 25%). In accordance
with the applicable tax regulations, subsidiaries and associates
established in Mainland China as wholly owned foreign
enterprises or sino-foreign joint ventures are entitled to full
exemption from Enterprise Income Tax for the profits earned
in the first two years of profitability and a 50% reduction in
Enterprise Income Tax for the next three years, commencing no
later than 2008.

Taxation on overseas (other than Hong Kong and Mainland
China) profits has been calculated on the estimated assessable
profits for the period at the applicable rates of taxation prevailing
in the countries in which the Group operates.

The amounts of income tax expense charged/(credited) to the
condensed consolidated interim income statement represent:

BEAA=+HLAMEAR

For the six months ended 30 June

—E—_f —E2——F
2012 2011
F#ET FEr
HK$’000 HK$ 000

BVEAFR S8 — Current income tax -
BERNER Hong Kong profits tax 27,785 12,724
B KEREFEHR Mainland China enterprise income tax 689 3,463
BN Overseas taxation 617) 1,357
EEFEH Deferred income tax (4,144) 2,077
23,713 19,621

ZE—_FFhHHEL Interim Report 2012
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18 BRER 18 Earnings per share
(@) EXK (a) Basic
BREZBADBRERDGRER The calculation of basic earnings per share is based on
EAEEGEESRARBRTBITR the consolidated profit attributable to equity holders of the
P EETE - Company and on the weighted average number of shares

in issue during the period.

BEA~A=+HL~EAR
For the six months ended 30 June

—E—_fF —=2——F
2012 2011
F#ETT FET
HK$’000 HK$ 000
RARRRERE AW Profit from continuing operations attributable
FELEEKRR to equity holders of the Company
(F#&7) (HK$’000) 118,106 10,400
RATREREAEMN Profit from discontinued operations
BRI REEREEF attributable to equity holders of
(F#&7) the Company (HK$’ 000) 6,317 180,295
2T A Weighted average number of shares
THR(FK) in issue (*000) 1,268,400 1,268,400
BREARER (BWL) Basic earnings per share (HK cents)
- REFECEER — from continuing operations 9.3 0.8
-~ RECHKILEEER — from discontinued operations 0.5 14.2

Win Hanverky Holdings Limited kEZE&£@ERAERAT 51
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18 ERERN (&) 18 Earnings per share (Continued)

(b)

BREFRADBRABRFERE
EHEYENEBRMARMNET
HERTROVHEMIE - REB
RESHBTRITHROAK-RE
EBELENZER - A2 EARE
RITEBREFRMRZEENERE
BB E AR A FE(TD
ARRARGHEEFHIHE)REN
RODHE - LA ENROBE
HERTEBEREMBITOROE
B -

(b)

Diluted

Diluted earnings per share is calculated adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary
shares. Shares issuable under the share option
schemes are the only dilutive potential ordinary shares.
A calculation is made in order to determine the number
of shares that could have been acquired at fair value
(determined as the daily average market share price of
the Company’s shares) based on the monetary value
of the subscription rights attached to outstanding share
options. The number of shares calculated as above is
compared with the number of shares that would have
been issued assuming the exercise of the share options.

BZE~A=+HLA~EAR
For the six months ended 30 June

—E—_fF —E——fF
2012 2011
F#ETT FEx
HK$’000 HK$ 000
RARRRERE AW Profit from continuing operations attributable
FESEER R to equity holders of the Company
(F#&7) (HK$’000) 118,106 10,400
AT REREAEMN Profit from discontinued operations
BRI REEEEF attributable to equity holders of
(F#&7x) the Company (HK$’000) 6,317 180,295
BREBERANME Weighted average number of shares for
FIRBEE (FA) diluted earnings per share ("’000) 1,268,400 1,268,400
SREBRF B Diluted earnings per share (HK cents)
- REFESEEL — from continuing operations 9.3 0.8
- RECRIEREETK — from discontinued operations 0.5 14.2

BEREEANESREABFM
B BEARBE-Z-—-£K=%
——®RA=ZTHLERER  BR
BLESEIE -

—E—_FRH®KE Interim Report 2012

The diluted earnings per share is the same as the basic
earnings per share because the share options have no
dilutive effects for the six months ended 2012 and 2011.
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19

20

BRE

ERBZE-_T——F+-A=+—HLF
E R RE R 538,052,000 T(ZE—2
F 115,221,000 8 T) REFHIRE(ZZ
—ZF :22,831,0008T)ER=ZE—=F
NAXf e

RZE-—FNAZ+HNALRTHESE
2% AQRAESEERTHREERI.0
B(ZT——F  FHRES5.0/8{) - F
Hi PR 2.38,052,0008 T(ZE——F : §
H PR 263,420,000 38 7T ) 8 7k A 2 o H3 By
KENEIAEE -

L PR E1E b
ERT)

RZBE——FXAZH  KEBEHEUmMbro
International Limited([UIL )3T 3 5% -
031,200,000 7t 2 A B B UIL W B8 X B
ETERATDTXREET D EIN% K
BeWBR-ZE——FE A-HREK - H
BREZ-E-——EAA=THLYH
AEARKEFTREAMB AR ZREH
60% 18 Z100% © WS /ME = I BB 3
REFTREMBAR 2 EFEEE - ©
BB AREREFTHERES 2IREE
#%15,586,000/8 7T - NEBBRIFIERE
415,586,000 B TR A DB EEAE
1ERERRA 15,614,000 8 7T (KI3E14) o

19

20

Dividends

Final dividend of HK$38,052,000 (2010: HK$15,221,000) and
special dividend of HK$Nil (2010: HK$22,831,000) relating to
the year ended 31 December 2011 were paid in June 2012.

At the Board meeting held on 24 August 2012, the Company’s
Board of Directors declared an interim dividend of HK3.0 cents
(2011: interim dividend of HK5.0 cents) per share. The interim
dividend amounting to HK$38,052,000 (2011: interim dividend
amounting to HK$63,420,000) has not been recognised as a
liability in this interim financial information.

Acquisition of additional interests in subsidiaries
without change of control

On 2 June 2011, the Group entered into an agreement with
Umbro International Limited (“UIL”) to acquire an additional
40% equity interest in Team & Sports Limited (“T&S”) at a
consideration of HK$31,200,000 from UIL. The acquisition
was completed on 2 June 2011. Thereafter, the Group’s equity
interest in T&S and its subsidiaries was increased from 60% to
100% during the period ended 30 June 2011. The acquisition of
the additional interest did not result in change of control of T&S
and its subsidiaries. The carrying amount of the non-controlling
interests in T&S on the date of acquisition was HK$15,586,000.
The Group recognised a decrease in non-controlling interests of
HK$15,586,000 and a decrease in equity attributable to owners
of the Company of HK$15,614,000 (Note 14).

Win Hanverky Holdings Limited kE&£BEZRER D 7
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21 FEHEZHFRDEERCRLE
E3
(a) HELMHEARE

RZZE——F+ZAZ+H &
EEEAFE-BE=ARUR
B AR %#29,687490t( & B
36,248,00078 7t ) HEHRE KEH
ETLHERARILEERE -
RZE-ZFEXA=Z1TH  WAYK
36,248,000 78 T MY IE & 30 5t A FER
HERHEMEMRE RZE—=
EXAZTH XBEERER 5
s REE5 520,248,000
T(ZE-—F+ZH=1t—-8:
20,463,00078 7t B9 + i {E FHAEA =
E-—EXAZTHSEABEY
ENFRBEE -

AEFTEE(REFTE
B DWEALLREEK

R-ZZE——FWMA=-+—-0 &K
BHULMRRELRLELAHPA-ZEE
tEZANBWDEEGEMT L
—HiE ZoHERERTFRE
FTEEBRIHEE TR-ZF
+tE=ZAZ-_E-EF+-AHH
EHREARE BB BRARAES
HUmbromEER - REZ D HE
iy 1% /8 427,500,000 = 7T (18 % R
214,500,000 T) * MEZRXZER
ZE-——FXNAZHRERK MUt
 AEEREBE-T——FXHA
=+ BB AL I Umbro 7 88
FEAIULES 214,500,000 38 7T ©

hilll3
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21 Non-current assets held for sale and discontinued
operations

(a)

Disposal of land use rights

On 20 December 2011, the Group entered into a sales
and purchase agreement with a third party in Heyuan
in relation to the disposal of certain land use rights in
Mainland China for a consideration RMB29,687,490
(equivalent to HK$36,248,000). As at 30 June 2012,
a deposit of approximately HK$36,248,000 had been
received and was included in accruals and other
payables. The transaction is not yet completed as at 30
June 2012. In this connection, the land use rights with
carrying amount HK$20,248,000 (31 December 2011:
HK$20,463,000) were classified as non-current assets
held for sale as at 30 June 2012.

Discontinued operations of Team & Sports
Group (“T&S Group”)

On 21 April 2011, the Group entered into an agreement
with UIL for the early termination of the distributor
agreement dated 8 February 2007 which granted
T&S Group exclusive distribution rights of the Umbro
branded products in Mainland China, Hong Kong,
Macau and Taiwan from March 2007 to December
2020. The consideration for the surrender of such
distribution rights was US$27,500,000 (equivalent to
HK$214,500,000) and this transaction was completed on
2 June 2011. In this connection, the Group recognised
a gain on the termination of Umbro distribution rights of
HK$214,500,000 during the period ended 30 June 2011.
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21 BEHEZHRBEERCKRLR

(b)

AEFTEE(REFTE
B DHNEA L EEX® (@)

o RZFE-——FWA=-+—
B AEBEVILREBESETY
BERBHE Bt XEETE
ERER-ZE——FXRAZHZEZ
E-—FARA=THHEBUILEH
MESREMERYE  UHRBESE
RREREFTEBRILDHER
DHEBRBEREEREE D -
LR #% 89 & A 55,000,000 % T
(#8214 39,000,000 7T ) ° Fh It
T ULBXEFTEEREN -
——EXBZHEZZ-Z-5XA8
=+ BEHE2HEUmbro RIEERMN
HEBRDHE UBEBREFETE
ERMELRBERE cREBE=
E-—_FEXRA=THLEREANE
RIEREERLERNRINBER
BE WA B 18,074,000 (=
ZT——1F:2975,00087) °

RIBEUILET L K15 » UmbroE
RMAHEBER =T —Z-F~A
=+ HZELL - At - RAEES
GETHEKEND HEEZT
ARRLEEER MHEERE
BRI D EAHERR -

21 Non-current assets held for sale and discontinued
operations (Continued)

(b)

Discontinued operations of Team & Sports
Group (“T&S Group”) (Continued)

In addition, the Group entered into a Transition Services
Agreement with UIL and its related entities on 21
April 2011, under which T&S Group agreed to provide
services to UIL and its related entities for the period
from 2 June 2011 to 30 June 2012 to assist them in
avoiding disruption in the transition and operation of the
distribution business after the termination of distribution
rights by T&S Group. The fees for the above services
were US$5,000,000 (equivalent to HK$39,000,000).
In this connection, UIL granted T&S Group new non-
exclusive distribution rights for the distribution of Umbro
branded products from 2 June 2011 to 30 June 2012
to enable T&S Group to provide the above transition
services. Transition service fee income recognised in
the results of the discontinued operations during the six
months ended 30 June 2012 amounted to approximately
HK$18,074,000 (2011: HK$2,975,000).

Pursuant to the agreements with UIL, the distribution
business of the Umbro products was wholly ceased on
30 June 2012. Therefore its results are presented as
a discontinued operation and its assets and liabilities
are classified as a disposal group in this condensed
consolidated interim financial information.

Win Hanverky Holdings Limited kE&£EEIZRER AT
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21 BEHECEARHEERDRIER 21 Non-current assets held for sale and discontinued

EEK operations (Continued)
by REFTEE(XREFTE (b) Discontinued operations of Team & Sports
ER: RIS 36)) Group (“T&S Group”) (Continued)
XEXTEB(HEARNNEER The major classes of assets and liabilities of T&S Group,
BENEESENT : the disposal group, are as follows:
i
As at
—E—_fF —=2——F
~NAB=+H +=ZA=+—8H
30 June 31 December
2012 2011
F#ETT FET
HK$’000 HK$’ 000
FINSHIEHENEE Assets classified as held for sale:
— W - HEERRE — property, plant and equipment — 341
-FE — inventory — 15,622
— B E SRR — trade receivables 2,073 6,097
—®&&  BARER — deposits, prepayments and
H b FEURIRTR other receivables 39,269 21,623
-HERBLEEY — cash and cash equivalents 4,538 9,577
!ﬂ;'n E%ﬂﬂﬂﬁ’ﬂﬁ?@%@%‘ﬁ Total assets of the disposal group 45,880 53,260
HIINFIEHENEE Liabilities directly associated with
FEERENERE assets classified as held for sale:
—ERE SRR — trade payables — 1,027
— FERHIR TR HAth — accruals and other payables
FEAIRER 12,506 24,195
—EEmEBaE — current income tax liabilities 1,592 1,612
HEARINE EREE Total liabilities of the disposal group 14,098 26,834
HEHRNRBEEHT  Total net assets of the disposal group 31,782 26,426
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21 BEHECEARHEERDRIER 21 Non-current assets held for sale and discontinued

=ES.16 ) operations (Continued)

by REFTEB(XREFTE (b) Discontinued operations of Team & Sports
B DHWEA L REER (@) Group (“T&S Group”) (Continued)
TXHEHINBAE@EREFTERN Financial information relating to T&S Group for the
BHRER BRRREESARAERY period is set out below. The income statement and cash
ERIIREEBRRBELEER D flow statement distinguish discontinued operations from
R continuing operations.

BEA~A=t+HL~EAR
For the six months ended 30 June

—E—_fF —=2——F
2012 2011
F#ETT FET
HK$’000 HK$ 000
& Revenue 7,319 71,498
SHEMRA Costs of sales (15,781) (53,656)
(E£8),ER Gross (loss)/profit (8,462) 17,842
HER DA Selling and distribution costs (3,471) (27,588)
—MRRITHEX General and administrative expenses (2,549) (53,604)
Hg A Other income 21,249 3,029
Hit (&518) e Other (losses)/gains
— FRA(MIEE) - net (Note) (478) 215,982
Py Operating profit 6,289 155,661
RE WA Finance income 28 184
RE R Finance costs = (877)
BEUA (BZA) —F% Finance income/(costs) — net 28 (693)
KRS B AT SR Profit before income tax 6,317 154,968
FriSHiIRR Income tax credit — 610
ERIEREERER Profit from discontinued operations 6,317 155,578
DT ATEMELIELE  Profit/(loss) from discontinued operations
ERHEF(B18) attributable to:
—RATREFEA — Equity holders of the Company 6,317 180,295
—FFIERER — Non-controlling interests = (24,717)
6,317 155,578
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21 BEHEZHRBEERCKRLE 21 Non-current assets held for sale and discontinued
=—E 336} operations (Continued)
b) XREBEIFTEBEB(XREFXT]T b) Discontinued operations of Team & Sports
p
J)E’Jaﬁzﬂggﬁﬁ (&) Group (“T&S Group”) (Continued)
Mt Note:
#& 1FUmbro % #8 & 2 Wt %5 214,500,000 The gain on termination of Umbro distribution rights amounting to
BrERABE-_E——FAA=1HL HK$214,500,000 was included in other gains — net in the period
BB E S — FE - ended 30 June 2011.
BEAA=Z+HLAEA
For the six months ended 30 June
—F-F —E——fF
2012 2011
FET FET
HK$’000 HK$’ 000
KeEBESRE Operating cash flows (3,209) 574
RERERE Investing cash flows 28 (1,196)
RMERERE Financing cash flows — (29,600)
ReReRsE Total cash flows (3,181) (30,222)
HACRKRIEREXBRWEZ DM Expenses included in the discontinued operations are
T analysed as follows:
BEAA=+HLAEA
For the six months ended 30 June
—EF-_F —E——fF
2012 2011
FET FET
HK$’000 HK$ 000
BESR M Purchase of finished goods 299 52,049
W% - WS :RBITE  Depreciation of property, plant and equipment 7 3,090
W% WEBRRERFME  Impairment of property, plant and equipment 334 10,701
B EERE Impairment of intangible assets — 14,851
ERE SRR ERE (Write-back)/impairment of trade and
Ry (B E), SRE—F%  bills receivable, net (2,551) 5,758
FERE-—F5 Impairment of inventories, net — 5,183
—ZFFHIRE Interim Report 2012
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22 EAiE 22 Commitments
(a) BAREIE (@) Capital commitments
REER > BIIHNERKRTIREE Capital expenditure contracted for at the balance sheet
ZEXRBATNT : date but not yet provided for is as follows:
As at
—E-——f —B——f
~A=+H +=ZA=+—H
30 June 31 December
2012 2011
F#T T8
HK$’000 HK$’000
W% - SRR Property, plant and equipment 559 1,654
(b) REEFHEKIE (b) Operating lease commitments
AEFBRBIAUHMESLCHERS The Group leases various retail shops, offices,
HEZHTERE BAE RAER warehouses and office equipment under non-
WAZRRE - FAEREFERE cancellable operating lease agreements. The leases
LA KRIREERE - BT have varying terms, escalation clauses and renewal
MHEREHE T2 ARRERS rights. The future aggregate minimum lease payments
BEEWT - under non-cancellable operating leases are as follows:
i
As at
¢ 2%
~A=+H +=HA=+—H
30 June 31 December
2012 2011
Fi#&T FBT
HK$’000 HK$ 000
—FR Within one year 52,147 56,474
—FUERFUR Later than one year and not
later than five years 96,008 118,096
HEELE Later than five years 30,300 30,405
178,455 204,975
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23 HBERG 23 Related party transactions
AEEBBRERBEZEBEMALZA The Group is controlled by Quinta Asia Limited (the immediate
7 Quinta Asia Limited (EIZEERAR)E holding company), a company incorporated in the British Virgins
Ho ZARARZE——FANA=1+HEERE Islands, which owns approximately 58.56% of the Company’s
AANTH58.56% K110 KAARESAA shares as at 30 June 2012. The Company’s directors regard
Quinta Asia Limited BE&AZER AT o Quinta Asia Limited as being the ultimate holding company.
(@) UTAHBEBERETZEAR (@) The following significant transactions were
Z carried out with related parties

BEAA=1+HIEAEAR
For the six months ended 30 June

—E—C% —E——F
2012 2011
FET FETT
HK$’000 HK$’ 000
HE&R: Sales of goods:
REBBE QT Associate of the Group
- EEEERERE — Fu Hsun Bowker Dyeing Factory
CR)ERAF (Heyuan) Company Limited — 151
H—EMEARZ¥E Entities controlled by non-controlling
ERBRRES 2B shareholder of a subsidiary
- XEREERLA — Amerseas Enterprises Ltd 18,417 35,248
-XBREAR — Amerseas Sporting Goods
CTR)BRAT (Heyuan) Co Ltd 4 6
-BMREBEAR — Guangzhou Tien Sung Sporting
BRAF Goods Co Ltd 14 11
—TSG (Bangkok) Ltd - TSG (Bangkok) Ltd 3 21
— REBR(EIR) — TSG International Ltd
BRAF 360 1,094
M A RIFEERBR R Non-controlling shareholder of subsidiaries
-ULEZ=Z——F& — UIL up to 2 June 2011
~AZH — 12,781
18,798 49,312
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23 BHMARZ(#E

23 Related party transactions (Continued)

(@) UTAHBEBERETZEAR (@) The following significant transactions were

7 ()

carried out with related parties (Continued)

BEAA=1+HIEAEAR
For the six months ended 30 June

—E—_f —=——fF
2012 2011
FET FETT
HK$’000 HK$’ 000
BEL&R: Purchases of goods:
REBBE QT Associates of the Group
—Fu Jin Bowker — Fu Jin Bowker Company Limited
Company Limited 109,128 112,937
—BIRAIETERD — Fu Hsun Fiber Industrial Co Ltd
BRAR 30,379 31,214
M A RFEERBRR Non-controlling shareholder of subsidiaries
-UILEZ=Z——%& — UIL up to 2 June 2011
~HAZH — 1,941
BERS Purchases of services:
ME A RFEERBRR Non-controlling shareholder of subsidiaries
- XBEERAT — Amerseas Enterprise Limited
MIE R subcontracting fee 697 439
-UILEZ=Z——%& — UIL up to 2 June 2011
~AZH — 8,369
140,204 154,900
REFEMEBEZBEHE BE Goods are sold/purchased at prices mutually agreed by

Boon°

both parties.
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23 BHRAIRZ @ 23 Related party transactions (Continued)
(@) UTAHBEBERETZEAR (@) The following significant transactions were
(&) carried out with related parties (Continued)

BEAA=1+HIEAEAR
For the six months ended 30 June

—E—_f —=——fF
2012 2011
FET FETT
HK$’000 HK$’ 000
RE—EBELATZ Interest income from an associate:
IS
REBEEE N Associate of the Group
— Shine Gold Limited — Shine Gold Limited
AR ES (M 16) Convertible bonds (Note 16) 778 —
& (KEE16) Loans (Note 16) 5,772 —
6,550 —
CREEEEE Royalty paid:
(=PSB 223 Non-controlling shareholder of subsidiaries
-ULEZZZE——F — UIL up to 2 June 2011
~AZH — 8,369
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23 BEARZ(E) 23 Related party transactions (Continued)
(b) HE BESERKBREREL (b) Period/year-end balances arising from sales/
el S purchases of goods and services
"
As at
—E—Cf —E——fF
AA=+HA  +=A=+-—H
30 June 31 December
2012 2011
F#ET FET
HK$’000 HK$’ 000
BUREEFFE(BER Receivables from related parties
BRESIRZA) : (included in trade receivable):
REBBE QT Associate of the Group
—EIRERAEEX — Fu Hsun Bowker Dyeing Factory
CaR)ERAT (Heyuan) Company Limited 16 34
H—REREAR TR Entities controlled by non-controlling
RREG 2B shareholder of a subsidiary
-XECEERAT — Amerseas Enterprises Ltd 1,887 1,323
-XEREAR — Amerseas Sporting Goods
CTR)BRAT (Heyuan) Co Ltd — 3
-BEMREBEAR — Guangzhou Tien Sung Sporting
BRAH Goods Co Ltd 16 5
—TSG (Bangkok) Ltd — TSG (Bangkok) Ltd 3 11
— REBR(EIRR) — TSG International Ltd
BRAH 72 329
—ARREBEAR — He Yuan Tiensheng Sports
BRAH Goods Co Ltd 19 —
2,013 1,705
ERAEFRE(BRE Payables to related parties
REFEZIRTA) : (included in trade payable):
REFEHE QT Associates of the Group
—Fu Jin Bowker — Fu Jin Bowker Company Limited
Company Limited 63,760 56,977
- BIEA% T ERHD — Fu Hsun Fiber Industrial Co Ltd
BRAF 21,945 9,316
85,705 66,293
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23 BEARZ(E) 23 Related party transactions (Continued)
(b) HE BESERKBREBREL (b) Period/year-end balances arising from sales/
28 ERERRE) purchases of goods and services (Continued)
"
As at
—F_fF —2——F
~A=+H +=—B=+—H
30 June 31 December
2012 2011
FET FErT
HK$’000 HK$’ 000
Eft—aMES ZHE Payable to a related party
(BEREIRTE (included in accruals and other payables):
HiEMIRFXA) ¢
REBBE QT Associate of the Group
—Shine Gold Limited — Shine Gold Limited 52 4,910
—BHEARZ Non-controlling shareholder of a subsidiary
ESEEE
-RERLE — Yuen Chi Leung
W BRI RE S AR B Pre-acquisition dividend payable 1,239 1,239
HUEERTE 1 =) Consideration payable for
B zRE acquisition of subsidiaries — 30,359
Hity Others 3 —
1,242 31,598
ESRE(ENEEREE 2 HER All amounts except for amounts payable to Yuen Chi
MNEEEKHE . 2ERER-RES Leung are unsecured, interest-free and payable within
EEHRAL(T - normal trade credit terms.
ENEERE LAt A EIEE . The balances due to Yuen Chi Leung are unsecured,
REREREREE o interest-free and payable on demand.
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23 BEARZ(E) 23 Related party transactions (Continued)
(c) RE—BEEHZER (c) Loan from a related party
"
As at
—E—Cf —ZT——F
AA=+HA  +=A=+-—H
30 June 31 December
2012 2011
F#ET FET
HK$’000 HK$’ 000
— R A B 2 =AM Non-controlling shareholder of a subsidiary
—-RER —Yuen Chi Leung 7,500 7,500
ENRERR RERERRT The loan is unsecured, interest free and only repayable
BEAEE-HERKEEZ  WEE on the unanimous demand of Yuen Chi Leung and the
BREMERREBEHRBFERRE Group, which is to be repaid to both shareholders in their
2L F LU EE - respective proportions of outstanding shareholders’ loans

at the time of repayment.

d) EXT-HEEEAT (d) Loans to an associate
"
As at
—E—_4f —E——fF
~A=+H +=ZA=+—H
30 June 31 December
2012 2011
Fi#T FBT
HK$’000 HK$ 000
AEEHE AT Associate of the Group
— Shine Gold Limited (FffzE 10) — Shine Gold Limited (Note 10) 156,841 107,245
BT -HBELNRZERREES% The loans to an associate bear interest at 8% per annum
R MFRERART-_EARE and will not be repayable in the coming twelve months.
\%‘ o
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23 BHAXRZ(E) 23 Related party transactions (Continued)
(e) FTEEBAEMS (e) Key management compensation

BEARA=1+HILAEAR
For the six months ended 30 June

—E—Cf& —E——fF

2012 2011

FH#ET FT

HK$’000 HK$ 000

e TEA KRR Salaries, bonus and allowances 12,689 8,845
BIRTER Retirement benefits

— REMREE - defined contribution scheme 56 53

12,745 8,898
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BE-Z-——FXA=tHLEARER EEBE
KPR EABRRAI.0BW(ZE——F &
HRES08L) FR=FE—Z-FEALA=-1+WNA
(EH - EERHERBEIAATRREMH
AAFARER - BEBAR-ZE-——F+A+=H
(EHR)IRAS -

IEREROVBFECFE

RABBA-E-——FAA-TRH(EHIZE=
E-"EARZTMA(EH-)(BEEREMA)
HEEEHRERNBEELTE  EHHBRA
THABF - ANGEREBZE_T—_F~A=1
AERBRATHRENER  RRREER-Z
—ZEARATAR(EHZ)TFNE=1T55
EHERNBE X HEREERERXERALTE
BROBFECEEEESFECERAAETE
Bt AEBEFERKER28KEEEDL
264 ©

Dividends

The Board declared an interim dividend of HK3.0 cents (2011: interim
dividend of HK5.0 cents) per Share for the six months ended 30 June
2012 payable to the shareholders of the Company whose names
appear on the register of members of the Company at the close of
business on Monday, 24 September 2012. The dividends will be paid
on or about Friday, 12 October 2012.

Closure of Register of Members

The register of members of the Company will be closed from
Thursday, 20 September 2012 to Monday, 24 September 2012 (both
days inclusive), during which period no transfer of Shares will be
registered. In order to qualify for entitlement to the interim dividend
for the six months ended 30 June 2012, all transfers of Shares
accompanied by the relevant share certificates must be lodged with
the Hong Kong share registrar and transfer office of the Company,
Tricor Investor Services Limited of 26th Floor, Tesbury Centre, 28
Queen’s Road East, Wan Chai, Hong Kong for registration not later
than 4:30 p.m. on Wednesday, 19 September 2012.
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Directors’ Disclosure of Interests

As at 30 June 2012, the interests and short positions of the Directors
and chief executive(s) of the Company (if any) in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”)) which were notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which any such director
or chief executive has taken or deemed to have under such provisions
of the SFO) and were recorded in the register maintained by the
Company pursuant to section 352 of the SFO, or which were notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (“Model
Code”) contained in Appendix 10 of the Listing Rules, were as follows:

(a) Long positions in the Shares of the Company

FrRE EARNF
BATETIRER BEA DL
Number of Percentage of
BEENA L Shares/equity interest in
Name of Directors Capacity derivatives held the Company*
ZEREE SR EEER 743,769,967 58.64%
Mr. LI Kwok Tung Roy Interests in a controlled corporation (BI=E1)
(Note 1)
REFEE BERERA 4,186,000 0.33%
Mr. LAI Ching Ping Beneficial owner
REAE BEREEA 10,650,000 0.84%
Mr. CHEUNG Chi Beneficial owner GEYY
(Note 2)
ZEREE BREAA 2,000,000 0.16%
Mr. LEE Kwok Leung Beneficial owner (BIzE3)
(Note 3)

* HALDNRBEZE-Z-—E£xA=tHE
217 1,268,400,000 RRH35TE -
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EERENE(R)
@) A2XARGEFR(E)

=
Ay

N

Z B & & £ % EQuinta Asia Limited
(TQuinta ) E# TR A70%° HREH
Quinta 4R - RIEXZRBERKM
FEREER LT BES Quinta TS A AR
HRERS o

2. REXEHEE650,000 BB 0 WUEREA
SHREERE TREEXLAHERAE
MR#ET 815285 10,000,000 RIR1D ©

3. ZEHREEARBRAMBEEBERE TRE
BORABE IR A1 B8 IR RE 5T 215285 2,000,000
MREAD o

ARRAEBEZE(EERREERAE
rEDMBR L TR

(b)

L]
ESRA Associated
Name of Directors corporation
ZEREE Quinta
Mr. LI Kwok Tung Roy
REFEE Quinta
Mr. LAI Ching Ping
BRESFIREEN RZBE-ZFRA=T

H ES THARSRESANBEAL
BERSFESHEACAREEREE
(EERBERPEROAEXVE) 2R
HERORES 2 EAREIAR

Directors’ Disclosure of Interests (Continued)

(a)

(b)

Long positions in the Shares of the Company
(Continued)

Notes:

1.

Mr. LI Kwok Tung Roy holds 70% of the issued share capital
of Quinta Asia Limited (“Quinta”). Mr. LI Kwok Tung Roy has a
controlling interest in Quinta and is therefore deemed to be interested
in Quinta’s interest in the Company for the purposes of the SFO.

Mr. CHEUNG Chi is interested in 650,000 Shares held and is also
interested as a grantee of options to subscribe for 10,000,000 Shares
under the Pre-IPO Share Option Scheme.

Mr. LEE Kwok Leung is interested as a grantee of options to
subscribe for 2,000,000 Shares under the Pre-IPO Share Option
Scheme.

Long positions in the shares of Associated
Corporations of the Company (as defined in the
SFO)

L HEEE

EEEDLT

Percentage of

B EHE interest in

4% Number associated

Capacity of shares corporation

BEREEA 7 70%
Beneficial owner

BRBEEA 3 30%

Beneficial owner

Save as disclosed above, as at 30 June 2012, none of the
Directors, chief executive(s) or any of their respective associates
had any interest or short position, whether beneficial or non-
beneficial, in the shares, the underlying shares and debentures of
the Company and its associated corporations (within the meaning
of Part XV of the SFO).
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RZZE-ZFXAZ+H REEMA UTA
T(BREARARESHTRAB 2N EEREES
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RAR/SRER S RBERGE 36 HELRR
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Substantial Shareholders’ Interests in the Shares of the
Company

As at 30 June 2012, as far as the Directors were aware, the following
persons (other than the Directors or chief executive(s) of the Company)
had interests or short positions in the Shares or underlying Shares
which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO or were recorded in the
register required to be kept under Section 336 of the SFO.

APATRBIFA Long positions in the Shares of the Company
BARRA
R
B#mERE Percentage of
#B & Number interest in
Name Capacity of Shares the Company*
Quinta BREBA 743,769,967 58.64%

Beneficial owner

Templeton Asset Management Limited RELHE 177,534,235 14.00%

Investment manager

* BALRERAATN-_E——EA=+HO®
171,268,400,000 R A5T & ©

BREXFIREEN  RZB-ZFARA=1H "
AARLEEREMAL (RRRAESRITBRR
BRON B - RREEARRARN RAEBERG KE
HAARMARBESRAPERAEXVHE2R
3NWZBEXHNER LD AREFTFRAPERA
FEIBIHRABTRALAEFNECEMA

—E—_FFRH®RE Interim Report 2012

* The calculation of percentages is based on 1,268,400,000 Shares of the
Company in issue as at 30 June 2012.

Save as disclosed above, as at 30 June 2012, the Company had
not been notified by any person (other than the Directors or chief
executive(s) of the Company) who had interests or short position in the
Shares and underlying Shares of the Company which were required to
be disclosed to the Company under the provisions of Division 2 and 3
of Part XV of the SFO or which were recorded in the register kept by
the Company under section 336 of the SFO.
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ARTAEEEER —VEAHASERRERR
WHER ARAR-ZEENFRATHEZS
BEEREEREEAARERABRE Z5E
ERBERCEMERBRESRAIBRE - (25
ARATEZSERES LR 44,400,000
fAR) o

BE-Z-—EXAZTHLEAERNERAE
ERFBRESLHNT

Pre-IPO Share Options

In recognition of the contributions made by employees and a consultant
of the Group towards its growth and success, on 10 May 2006, Pre-
IPO Share Options (the exercise of which would entitle these grantees
to an aggregate of 44,400,000 Shares) have been granted by the
Company to, and accepted by, certain employees and the relevant
consultant.

Movements of the Pre-IPO Share Options for the six months ended 30
June 2012 are as follows:

BRAMERTERENR
Number of Pre-IPO Share Options

BRTER
Exercise price KRZF-Z% RERTE REAEH WRIF-ZF
per Share TiESE —HR—H Exercised Lapsed ~B=+H
REA #x BEAH Exercise Asat during during As at
Grantee HK$ Vesting date period 01/01/2012 the period the period 30/06/2012
RELE 1.596  06/09/2006 06/09/2006 - 1,960,000 — — 1,960,000
HITEE 09/05/2016
Mr. CHEUNG Chi 30/06/2007 30/06/2007 - 3,960,000 - — 3,960,000
Executive Director 09/05/2016
30/06/2008 30/06/2008 - 4,080,000 — — 4,080,000
09/05/2016
10,000,000 - — 10,000,000
ZEREE 228 06/09/2006 06/09/2006 - 404,000 — — 404,000
HITEE 09/05/2016
Mr. LEE Kwok Leung 30/06/2007 30/06/2007 - 804,000 — — 804,000
Executive Director 09/05/2016
30/06/2008 30/06/2008 - 792,000 — — 792,000
09/05/2016
2,000,000 — — 2,000,000
{8 S A () 114 30/06/2008 30/06/2008 - 9,000,000 — — 9,000,000
Mr. CHOW Chi Wai () 09/05/2016
9,000,000 — — 9,000,000
@t 21,000,000 - - 21,000,000
Total

Wi : BEEELEER-ZEAF-A-THBEAE
ES-HBo

Note:  Mr. CHOW Chi Wai has resigned as a Director with effect from 29
January 2009.
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Share Option Scheme

Pursuant to the written resolutions of the Shareholders of the
Company passed on 8 August 2006, the Company has established a
share option scheme (the “Scheme”) whereby the Board may, at their
discretion, invite any directors, employees, consultants, professionals,
customers, suppliers, agents, partners or advisers of or contractors
to the Group (subject to the eligibility requirements as set out
therein) to take up options which entitle them to subscribe for Shares
representing up to a maximum in nominal value of 30% of the issued
share capital of the Company from time to time.

The purpose of the Scheme is to recognise and acknowledge the
contributions that eligible participants have made or may make to the
Group.

As at 30 June 2012, no share options had been granted or were
outstanding made this scheme.

Model Code for Securities Transactions by Directors

The Company has adopted the code of conduct regarding securities
transactions by directors as set out in the Model Code. Having
made enquiry to all Directors, they all have confirmed that they have
complied with the required standards as set out in the Model Code
throughout the accounting period covered by this interim report.

Purchase, Sale or Redemption of Securities

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2012.

Corporate Governance

The Company has applied the principles and complied with the code
provisions in the Code on Corporate Governance Practices (the “CG
Code”) (effective until 31 March 2012) and the revised CG Code
(effective from 1 April 2012) as set out in Appendix 14 of the Listing
Rules throughout the accounting period covered by this interim report.
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Audit Committee

The Company established the Audit Committee on 18 April 2006 with
written terms of reference in compliance with the Listing Rules. The
primary duties of the Audit Committee include reviewing, overseeing
and supervision of the effectiveness of our financial reporting
processes, internal control systems and risk management. The
Audit Committee is also responsible for developing and reviewing
the Company’s policies and practices on corporate governance and
reviewing the Company’s compliance with the CG Code as required
under the Listing Rules. The Audit Committee shall comprise at least
three members with the majority being independent non-executive
Directors.

Currently, Mr. KWAN Kai Cheong, Mr. WUN Kwang Vincent, Dr.
CHAN Kwong Fai and Mr. MA Ka Chun, all being independent non-
executive Directors, are members of the Audit Committee with Mr.
KWAN Kai Cheong acting as the chairman.

Remuneration Committee

The Company established the Remuneration Committee on 18
April 2006 with written terms of reference. The primary duties of the
Remuneration Committee include making recommendations to the
Board on the policy and structure of all remuneration of the Directors
and senior management and on the establishment of a formal and
transparent procedure for developing policy on such remuneration.

The Remuneration Committee has three members comprising Mr. LI
Kwok Tung Roy, Mr. KWAN Kai Cheong and Dr. CHAN Kwong Fai,
two of whom are independent non-executive Directors. The chairman
of the Remuneration Committee is Dr. CHAN Kwong Fai.
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Nomination Committee

The Company established the Nomination Committee on 18 April
2006 with written terms of reference. The Nomination Committee
is mainly responsible for making recommendations to the Board
on the appointment of Directors and the management of the Board
succession. It carries out the process of selecting and recommending
candidates for directorship with reference to the selection guidelines
which include appropriate professional knowledge and industry
experience, personal ethics, integrity and personal skills. The
Nomination Committee also considers referrals and engagement
of external recruitment professionals when necessary and makes
recommendations to the Board for selection and approval.

The Nomination Committee has five members comprising Mr. LI Kwok
Tung Roy, Mr. LAI Ching Ping and our independent non-executive
Directors, Mr. WUN Kwang Vincent, Mr. MA Ka Chun and Dr. CHAN
Kwong Fai. The chairman of the Nomination Committee is Mr. WUN
Kwang Vincent.

Audit Committee Review

The Audit Committee has discussed with the management of the
Company the internal control and financial reporting matters related
to the preparation of the unaudited condensed consolidated interim
financial information for the six months ended 30 June 2012. It has
also reviewed the unaudited condensed consolidated interim financial
information for the six months end 30 June 2012 with the management
and the Auditors of the Company and recommended them to the
Board for approval.
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In this interim report, unless the context states otherwise, the following

expression have the following meanings:

“Board”

“Company”

“Diadora
Products”

“Director(s)”

“Group” or “we”

or “our”
or “us”

“Hong Kong”

“Listing Rules”

“Mainland

China”

“‘OEM”

“Pre-IPO Share

Options”

“‘RMB”

“Share(s)”

“Stock
Exchange”

the board of Directors of the Company
Win Hanverky Holdings Limited, an exempted
company incorporated in the Cayman Islands with

limited liability on 13 December 2005

products bearing the Diadora trademark and distributed
in Hong Kong, Mainland China and Macau

the director(s) of the Company

the Company and its subsidiaries

the Hong Kong Special Administrative Region in Mainland
China

the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited

the People’s Republic of China, excluding Hong Kong,
Macau and Taiwan

original equipment manufacturing

the options granted by the Company to certain employees
and a consultant of the Group prior to the listing of
the Company

Renminbi, the lawful currency of Mainland China

the ordinary share(s) of HK$0.10 each in the share
capital of the Company

The Stock Exchange of Hong Kong Limited, a wholly owned

subsidiary of Hong Kong Exchanges and Clearing
Limited
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“T&S Group”

“T&S HK”

“Umbro

Products”

“Win Sports”

“Win Sports

Group”

“Winor”

“Winor Group”

T&S HK and its subsidiaries

Team & Sports Limited, a wholly owned subsidiary
of the Company

a selected range of sportswear and other products
bearing the Umbro brand and distributed by us

pursuant to the Umbro Distributor Agreement

Win Sports Limited, an indirect 75%-owned
subsidiary of the Company

Win Sports and its subsidiaries
Winor International Company Limited, a company
incorporated in Hong Kong and an indirect

60%-owned subsidiary of the Company

Winor and its subsidiaries
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