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Condensed Consolidated Interim Income Statement
For months ended 30 June 2012 "

Six months ended 30 June
Note 2012 2011
HK$’000 HK$’000
(Unaudited) (Unaudited)
Revenue 5 414,739 357,398
Cost of sales 6 (355,569) (290,599)
Gross profit 59,170 66,799
Distribution costs 6 (2,255) (2,365)
Administrative expenses 6 (37,748) (40,035)
Other gains 7 5,798 171
Operating profit 24,965 24,570
Finance income 8 122 110
Finance costs 8 (2,737) (2,081)
Profit before income tax 22,350 22,599
Income tax expense 9 (5,619) (5,883)
Profit for the period 16,731 16,716
Profit attributable to:
Owners of the Company 18,265 17,222
Non-controlling interests (1,534) (506)
16,731 16,716
Earnings per share for profit attributable
to owners of the Company
(expressed in HK cents per share)
— basic 10 5.81 5.48
— diluted 10 5.81 5.43
Interim dividend 11 9,433 12,577

The notes on pages 9 to 43 form part of the condensed consolidated interim financial information.
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lidated Interim Statement of Comprehensive Iii€ome

For the six months ended 30 012
Six months ended 30 June
2012 2011
HK$000 HK$’000
(Unaudited) (Unaudited)
Profit for the period 16,731 16,716
Other comprehensive income
Fair value gain on available-for-sale financial assets 24 43
Total other comprehensive income for the period 24 43
Total comprehensive income for the period 16,755 16,759
Total comprehensive income attributable to:
Owners of the Company 18,277 17,244
Non-controlling interests (1,522) (485)
16,755 16,759

The notes on pages 9 to 43 form part of the condensed consolidated interim financial information.
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Co sed Consolidated Interim Statement of Financial Position
Asa ne 2012 ! .
As at
30 June 31 December
Note 2012 2011
HK$’000 HK$’000
(Unaudited) (Audited)
ASSETS
Non-current assets
Property, plant and equipment 12 49,648 53,539
Leaschold land and land use rights 13 1,896 1,921
Intangible assets 20,452 20,452
Available-for-sale financial assets 19(c) 2,850 2,826
Prepayments 21,810 560
Deferred income tax assets 1,010 875
Total non-current assets 97,666 80,173
Current assets
Inventories 150,240 124,142
Trade receivables 14 99,322 126,270
Prepayments, deposits and
other receivables 29,150 14,011
Amount due from a related company - 16
Amount due from the ultimate
holding company 34 34
Amount due from non-controlling
shareholders of a subsidiary 1,561 613
Financial assets at fair value through
profit or loss 1,634 2,088
Pledged bank deposits 19(b) 5,962 4,957
Tax recoverable 61 57
Cash and cash equivalents (excluding
bank overdrafts) 67,286 72,736
Total current assets 355,250 344,924
Total assets 452,916 425,097

The notes on pages 9 to 43 form part of the condensed consolidated interim financial information.

ALLTRONICS HOLDINGS LIMITED Interim Report 2012



y L

Condensed Consolidated Interlm Statement of Financial ion
As at 30 012

As at
30 June 31 December
Note 2012 2011
HK$’000 HK$’000
(Unaudited) (Audited)
EQUITY AND LIABILITIES
Equity attributable to owners of
the Company
Share capital 16 3,144 3,144
Reserves
Proposed dividend 9,433 15,721
Others 213,502 204,658
226,079 223,523
Non-controlling interests (9,956) (8,434)
Total equity 216,123 215,089
LIABILITIES
Non-current liabilities
Borrowings 18 2,250 3,944
Deferred income tax liabilities 982 1,351
Total non-current liabilities 3,232 5,295
Current liabilities
Trade payables 15 71,781 76,039
Accruals and other payables 26,731 28,841
Amount due to non-controlling
shareholder of a subsidiary 26 =
Current income tax liabilities 8,491 5,352
Borrowings 18 122,536 85,192
Derivative financial instruments 3,996 9,289
Total current liabilities 233,561 204,713
Total liabilities 236,793 210,008
Total equity and liabilities 452,916 425,097
Net current assets 121,689 140,211
Total assets less current liabilities 219,355 220,384

The notes on pages 9 to 43 form part of the condensed consolidated interim financial information.
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C sed Consolidated Interim Statement of Changes in Equity
For months ended 30 June 2012

Avibuabl o ownersofthe Company

Share Capicl Nor-
Sue S Cpid Swwoy  opion  Exchange Rewhaion redempion  Rewined  Proposed  contolng

opul premum mene  ;sene  eene  mene  reene ;e oming  dided e Tow
HKSO00  HKSODD  HKSO00  HKSOOD  HKSOO0 HKSO0 HKSO00 HKS000 HKSO00  HKSUO0  HKS000  HKS000
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudied)

Balance at 1 January 2011 343 A 579 548 ] 26 210756 1716 (7163 198040
Comprehensve income
Droftloss) forthe period = - - - - - - - - (506 16716

Other comprehensiveincome:
Fair vl gainon avlble-forsle
financil ases - - - - - - i - - - | £

Totalother comprehensive
income fo thesix months
ended 30 June 2011 - - - - - - hy - - - 1 8

Tota comprehensive income
for the six months ended
30 June 2011 - - - - - - 1 - - () 16759

Share option cheme - vlueof

employe ervics = = = - 8% - - - - - - 8%
Share opton scheme - sue of

shares upon exercie o

shareaptons 1 Bl - - (1) - - - - = = Bl
Transacionswith ovners i

ther capacity s ownes:
Finel dividend elaing to 010 = - - - - - - - (5 (15716) - (I57)
Proposed nterm dividend - - - - - - - - wsm - -

Balanceat 30 June 2011 G N R A ) S ) I RN M B VA A (X I
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Condensed

Atibutable to ownersof the Company

solidated Interim Statement of Changes in
For the six months ended 30

Share Capital
Shre  Shwe  Capitl Stamwtory  option  Fnchange Revaluation redemption

opial premium  resene  reeme e fesene  fesene  resenve

HKS000  HES000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000

Noo-
Retained  Proposed controlling
camings ~ dividend interesty  Toul
HKS000  HES000  HKS000  HKS000

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unandited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

ity

012

Balancet 1 January 2012 B4 8 5™ 680 M5 960 264 )
Comprehensve income

Droftloss) forthe period - - = - = - = -
Other comprehensiveincome:

Fair vl gainon avlble-forsle

financial asets = o o - - - il i

BI3S B B84 50

18,265 - (13 167l

Totalother comprehensive
income fo thesix months
ended 30 June 2012 - - - - - - 1 -

Tota comprehensive income
for the six months ended
30 June 2012 - - - - o - 1 -

18,265 - (15 1675

Transactons with owners in
ther capacity s ownes:
Fine dividend elating to 2011 - - - - - - - -

Proposed nterm dividend - = o - - - R ;

- (157 (1571)
(043) 948 - -

Balanceat 30 June 2012 A4 % 5 680 85 90 76 i

uoim 94 (0956 216128

The notes on page 9 to 43 form part of the condensed consolidated interim financial information.
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c nsed Consolidated Interim Cash Flow

For months ended 30 June 2012
Six months ended 30 June
2012 2011
HK$000 HK$’000
(Unaudited) (Unaudited)
Net cash generated from operating activities 25,157 43,684
Net cash used in investing activities (24,932) (3,991)
Net cash used in financing activities (4,640) (13,775)
Net (decrease)/increase in cash and cash
equivalents, net of bank overdrafts (4,415) 25,918
Cash and cash equivalents, net of bank
overdrafts at 1 January 53,458 32,695
Exchange gain on cash and cash equivalents,
net of bank overdrafts - =
Cash and cash equivalents, net of bank
overdrafts at 30 June 49,043 58,613
Analysis of balances of cash and cash equivalents,
net of bank overdrafts
Cash and cash equivalents 67,286 76,374
Bank overdrafts (18,243) (17,761)
49,043 58,613

The notes on pages 9 to 43 form part of the condensed consolidated interim financial information.
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Notes to the Condensed Consplidated Interim Financial Information

General information

Alltronics Holdings Limited (the “Company”) was incorporated in the Cayman Islands on
24 July 2003 as an exempted company with limited liability under the Companies Law,
Chapter 22 (Law 3 of 1961, as consolidated and revised) of the Cayman Islands.

The Company is an investment holding company. The principal activities of the Company
and its subsidiaries (together the “Group”) are the manufacturing and trading of electronic
products, plastic moulds, plastic and other components for electronic products, the
manufacturing and trading of biodiesel products, and the provision of energy saving
business solutions. The address of its registered office is Cricket Square, Hutchins Drive, P.
O. Box 2681, Grand Cayman KY1-1111, Cayman Islands.

The Company is listed on the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) since 15 July 2005.

This condensed consolidated interim financial information (“Interim Financial
Information”) is presented in thousands of units of Hong Kong dollars (HK$000), unless
otherwise stated. This Interim Financial Information has been approved for issue by the
Board of Directors (the “Board”) of the Company on 28 August 2012 and has not been
audited.

Key events

On 13 February 2012, Alltronics Energy Saving (Shenzhen) Limited (“Alltronics Energy
Saving”), a wholly-owned subsidiary of the Group, entered into an agreement (the “Suning
EMC Agreement”) with Suning Appliance Co., Limited (“Suning Appliance”), China
Potevio Company Limited (“China Potevio”) and b5t E #EH 75 B0 PR A5 BB T A BR
E AT/ F] (“Beijing Dragon”) to carry out energy management contract business in The
People’s Republic of China (the “PRC”) through the use of green energy saving LED
lighting equipment. On the same date, the Company, Alltronics Energy Saving, China
Potevio and Beijing Dragon further entered into a cooperation agreement to define the
respective duties and responsibilities between Alltronics Energy Saving, China Potevio and

Beijing Dragon during the term of the Suning EMC Agreement.

ALLTRONICS HOLDINGS LIMITED Interim Report 2012



No the Condensed Consolidated Interim Finan Ilnformation

2 Basis of preparation

The Interim Financial Information for the six months ended 30 June 2012 has been
prepared in accordance with Hong Kong Accounting Standard (“HKAS”) 34, ‘Interim
Financial Reporting’. The Interim Financial Information should be read in conjunction
with the annual financial statements for the year ended 31 December 2011, which have been
prepared in accordance with Hong Kong Financial Reporting Standards (“HKFRS?) issued
by the Hong Kong Institute of Certified Public Accountants (“HKICPA”).

3  Accounting policies

Except as described below, the accounting policies applied are consistent with those of the
annual financial statements for the year ended 31 December 2011, as described in those

annual financial statements.

Taxes on income in the interim periods are accrued using the tax rate that would be

applicable to expected total annual earnings.

The following new standards, amendment to standards and interpretations are mandatory
for the first time for the financial year beginning 1 January 2012, but are not currently

relevant to the Group:

HKAS 12 (Amendment) Deferred tax: Recovery of underlying assets

HKFRS 1 (Amendment) Severe hyperinflation and removal of fixed dates for
first-time adopters

HKFRS 7 (Amendment) Disclosure — Transfers of financial assets

10 ALLTRONICS HOLDINGS LIMITED Interim Report 2012



Notes to theI

ndensed Consolidated Interim Financial Information

Accounting policies (Continued)

The following new standards, amendments to standards and interpretations have been

issued but not yet effective for the financial year beginning 1 January 2012 and have not

been early adopted:

HKAS 1 (Amendment)

HKAS 19 (Amendment)
HKAS 27 (revised 2011)
HKAS 28 (revised 2011)
HKAS 32 (Amendment)

HKEFRS 7 (Amendment)

HKERS 9

HKFRS 7 and HKFRS 9
(Amendment)

HKERS 10

HKEFRS 11

HKERS 13

HK (IFRIC) — Int 20

Presentation of financial statements

Employee benefits

Separate financial statements

Associates and joint ventures

Financial instruments: Presentation — Offsetting
financial assets and financial liabilities

Financial instruments: Disclosures — Offsetting financial
assets and financial liabilities

Financial Instruments

Mandatory effective date and transition disclosures

Consolidated financial statements
Joint arrangements
Fair value measurements

Stripping cost in the production phase of a surface mine

Management is in the process of assessing the impact of the above new standards,

amendments to standards and interpretations, which have been issued but are not yet

effective for 2012, on the Group’s operations and financial statement presentation.

ALLTRONICS HOLDINGS LIMITED Interim Report 2012 11



No the Condensed Consolidated Interim Finan Ilnformation

4  Financial risk management
4.1 Financial risk factors
The Group’s activities expose it to a variety of financial risks: market risk (including

currency risk, fair value interest rate risk, cash flow interest rate risk and price risk),

credit risk and liquidity risk.

The Interim Financial Information does not include all financial risk management
information and disclosures required in the annual financial statements, and therefore
should be read in conjunction with the Group’s annual financial statements as at 31
December 2011.

There have been no changes in the risk management department since year end or in

any risk management policies.
4.2 Liquidity risk

Compared to year end, there was no material change in the contractual undiscounted

cash out flows for financial liabilities.

4.3 Fair value estimation

The table below analyses financial instruments carried at fair value, by valuation

method. The different levels have been defined as follows:

o Quoted prices (unadjusted) in active markets for identical assets or liabilities
(level 1).
. Inputs other than quoted prices included within level 1 that are observable

for the asset or liability, either directly (that is, as prices) or indirectly (that is,

derived from prices) (level 2).

. Inputs for the asset or liability that are not based on observable market data

(that is, unobservable inputs) (level 3).

12 ALLTRONICS HOLDINGS LIMITED Interim Report 2012
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Notes to the Condensed Consplidated Interim Financial Information

4  Financial risk management (Continued)

4.3 Fair value estimation (Continued)

The following table presents the Group’s assets and liabilities that are measured at fair

value at 30 June 2012 (unaudited).

Level 1 Level 2
HK$000 HKS$000

Level 3

Total

HK$’000 HKS$’000

Assets

Financial assets at fair value

through profit or loss 1,634 — — 1,634
Available-for-sale financial assets - = 2,850 2,850
Total assets 1,634 - 2,850 4,484
Liabilities
Derivative financial instruments - - 3,996 3,996
Total liabilities - - 3,996 3,996

The following table presents the Group’s assets and liabilities that are measured at fair

value at 31 December 2011 (audited).

Level 1 Level 2 Level 3 Total
HK$000 HK$000 HK$000 HKS$000
Assets
Financial assets at fair value
through profit or loss 2,088 = = 2,088
Available-for-sale financial assets = = 2,826 2,826
Total assets 2,088 = 2,826 4,914
Liabilities
Derivative financial instruments - - 9,289 9,289
Total liabilities — - 9,289 9,289

ALLTRONICS HOLDINGS LIMITED Interim Report 2012
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No the Condensed Consolidatedlnterim Financial Information
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4  Financial risk management (Continued)
4.3 Fair value estimation (Continued)

The fair value of available-for-sale financial assets that are not traded in an active
market is determined with reference to indicative market values provided by the

issuers.

The fair value of financial assets at fair value through profit or loss is based on quoted
market prices at the statement of financial position date without any deduction for

transaction costs.

The fair values of derivative financial instruments that are not traded in an active
market are determined by using valuation techniques. The Group makes assumptions

that are based on market conditions existing at each balance sheet date.

The following table presents the changes in level 3 instruments for the six months
ended 30 June 2012 (unaudited).

Available-for-sale
financial assets and
derivative financial

instruments — net

HK$’000

Opening balance (6,463)
Fair value gain recognised in equity 24
Fair value gains recognised in consolidated

income statement 5,293
Closing balance (1,146)
Total gains for the period included in profit

or loss for assets held at the end of

the reporting period 5,293

14 ALLTRONICS HOLDINGS LIMITED Interim Report 2012



Notes to the Condensed Consolidated Interim Financial Information

Financial risk management (Continued)
4.3 Fair value estimation (Continued)

The following table presents the changes in level 3 instruments for the year ended 31

December 2011 (audited).

Available-for-sale
financial assets and
derivative financial

instruments — net

HK$° 000

Opening balance 2,970
Fair value gain recognised in equity 55
Fair value losses recognised in consolidated

income statement (9,488)
Closing balance (6,463)
Total losses for the year included in profit

or loss for assets held at the end of

the reporting period (9,488)

In 2012, there were no significant changes in the business or economic circumstances

that affect the fair value of the Group’s financial assets and financial liabilities.

In 2012, there were no reclassifications of financial assets.

ALLTRONICS HOLDINGS LIMITED Interim Report 2012 15
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the Condensed Consolidated Interim Financial Information

Segment information

Management has determined the operating segments based on the reports reviewed by the

executive Directors that are used to make strategic decisions and assess performance.

For the six months ended 30 June 2012, the Group’s operating businesses are structured
and managed separately according to the nature of their operations and the products they

provide.

The Group considers the business from both a geographic and product perspective. From a

product perspective, management assesses the performance of

(i)  the electronic products segment — the manufacturing and trading of electronic

products, plastic moulds, plastic and other components for electronic products;

(ii)  the biodiesel products segment — the manufacturing and trading of biodiesel products

in Hong Kong; and

(iii)  the energy saving business segment — the provision of energy saving business solutions

to customers.
Revenue is allocated based on the places/countries in which the customers are located.

Management assesses the performance of the operating segments based on a measure of
operating profit/loss (before unallocated operating costs). Other information provided
is measured in a manner consistent with that in the condensed consolidated financial

information.

ALLTRONICS HOLDINGS LIMITED Interim Report 2012




Notes to the

Segment information (Continued)

ndensed Consplidated Interim Financial Information

All sales between segments are eliminated on consolidation. All segment revenue reported

is derived from external parties. The revenue from external parties reported to the executive

Directors is measured in a manner consistent with that in the consolidated income

statement.

Electronic Biodiesel

products products  business

Energy

saving

Total

HK$000 HK$’000 HK$000 HKS$000

Six months ended 30 June 2012
(Unaudited)
Total segment revenue and revenue

from external customers

Segments results
Finance income
Finance costs

Income tax expense

Unallocated operating costs
Profit for the period

Other information:
Depreciation and amortisation
Fair value gain on derivative

financial instruments — net

392,220 22,388 131 414,739
31,215 (1,093) (3,766) 26,356
121 - 1 122
(2,241) (496) - (2,737)
(5,619) - = (5,619)
23,476 (1,589)  (3,765) 18,122
(1,391)

16,731

(7,155) (372) 65) (7,592)
5,293 - = 5,293

ALLTRONICS HOLDINGS LIMITED Interim Report 2012
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N the Condensed Consolidated Interim Financial Information
5 Segment information (Continued)
Electronic Biodiesel
products products Total
HK$’000 HK$’000 HK$ 000
Six months ended 30 June 2011
(Unaudited)
Total segment revenue and revenue
from external customers 348,866 8,532 357,398
Segment results 29,734 (3,129) 26,605
Finance income 110 - 110
Finance costs (1,587) (494) (2,081)
Income tax expense (5,883) - (5,883)
22,374 (3,623) 18,751
Unallocated operating costs (2,035)
Profit for the period 16,716
Other information:
Depreciation and amortisation (7,945) (497) (8,442)
Fair value loss on derivative
financial instruments — net (123) - (123)

18 ALLTRONICS HOLDINGS LIMITED Interim Report 2012
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Notes to the Condensed Consplidated Interim Financial Information

Segment information (Continued)

The Group is domiciled in Hong Kong. The Group’s revenue by geographical location,

which is determined by the places/countries in which the customer is located, is as follows:

Six months ended 30 June
2012 2011
HK$’000 HK$ 000
(Unaudited) (Unaudited)
The United States 184,246 209,336
Hong Kong 123,837 67,797
Europe 78,627 44,039
The PRC 19,029 27,335
Other countries 9,000 8,891
414,739 357,398

For the six months ended 30 June 2012, revenues of approximately HK$134,951,000
(2011: HK$149,667,000) were derived from a single external customer. These revenues

were attributable to the electronic products segment.

The Group’s non-current assets by geographical location, which is determined by the places/

countries in which the asset is located, is as follows:

As at
30 June 31 December
2012 2011
HK$’000 HK$ 000
(Unaudited) (Audited)
Hong Kong 52,435 31,623
The PRC 45,231 48,550
97,666 80,173

ALLTRONICS HOLDINGS LIMITED Interim Report 2012 19
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5 Segment information (Continued)

Six months ended 30 June

2012 2011
HK$’000 HK$000
(Unaudited) (Unaudited)
Analysis of revenue by category:
Sale of goods 414,739 357,398
Other income
Dividend income from financial assets
at fair value through profit or loss 4 9

6 Expenses by nature

Six months ended 30 June

2012 2011

HK$’000 HK$°000

(Unaudited) (Unaudited)

Amortisation of land use rights (Note 13) 25 25

Depreciation

— Owned property, plant and equipment 6,727 7,847

— Leased property, plant and equipment 840 570

Staff costs (including directors’ emoluments) 71,090 77,417

Cost of inventories sold 269,143 203,212

Operating leases on rented premises 7,016 6,618

Other expenses 40,731 37,310
Total of cost of sales, distribution costs and

administrative expenses 395,572 332,999

ALLTRONICS HOLDINGS LIMITED Interim Report 2012



Notes to the Condensed Consolidated Interim Financial Information

7  Other gains — net

Six months ended 30 June
2012 2011
HK$’000 HK$’000
(Unaudited) (Unaudited)
Net foreign exchange loss (1,706) (1,242)
(Loss)/gain on disposal of property,
plant and equipment 1) 524
Realised gain on derivative
financial instruments — net 2,215 1,269
Fair value gain/(loss) on derivative
financial instruments — net 5,293 (123)
Gain on disposals of financial assets
at fair value through profit or loss 103 141
Fair value loss on financial assets
at fair value through profit or loss (566) (592)
Dividend income from financial assets
at fair value through profit or loss 4 9
Others 456 185
5,798 171

ALLTRONICS HOLDINGS LIMITED Interim Report 2012
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N the Condensed Consolidated Interim Financial Information

8 Finance income and costs

Six months ended 30 June
2012 2011
HK$’000 HK$’000
(Unaudited) (Unaudited)
Interests on bank loans, trust receipt loans
and bank overdrafts wholly repayable
within five years 2,561 1,917
Interest on loans from a customer 71 -
Interest element of finance leases 105 164
Total finance costs 2,737 2,081
Less: Interest income from bank deposits (122) (110)
Finance costs — net 2,615 1,971

22 ALLTRONICS HOLDINGS LIMITED Interim Report 2012
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Notes to the Condensed Conﬂs__olidated Interim Financial Information
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F_

Income tax expense

Hong Kong profits tax has been provided at the rate of 16.5% (2011: 16.5%) on the
estimated assessable profit for the period. Taxation on overseas profits has been calculated
on the estimated assessable profit for the period at the rates of taxation prevailing in the

countries in which the Group operates.

Six months ended 30 June

2012 2011
HK$’000 HK$°000
(Unaudited) (Unaudited)

Current income tax
Hong Kong profits tax 4,100 3,115
PRC enterprise income tax (Note a) 2,014 2,443
Under-provision in prior years 9 37
Deferred income tax (credit)/charge (504) 288
Income tax expense 5,619 5,883

Note:

(a) PRC enterprise income tax has been calculated on the estimated assessable profit at the rates
of taxation prevailing in the PRC. As at 30 June 2012, the Company had six subsidiaries
operating in the PRC, namely Shenzhen Allcomm Electronic Co. Ltd. (“Shenzhen Allcomm”),
Alltronics Tech. Mftg. Limited (“ATM”), Southchina Engineering and Manufacturing Limited
(“Southchina”), F5 T+ F ldn B R A Bl (“‘F3/LEE”), Alltronics Energy Saving and
AR ERE ORI BRAR (“FAA). During the period, Shenzhen Allcomm, ATM,
Southchina and & were subject to an income tax rate of 25% (2011: 24%), % T2 5 and
Alltronics Energy Saving were subject to a standard income tax rate of 25% (2011: 25%) in

accordance with the relevant applicable tax laws.

ALLTRONICS HOLDINGS LIMITED Interim Report 2012 23
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10 Earnings per share
(a) Basic

Basic earnings per share is calculated by dividing the profit attributable to owners of
the Company by the weighted average number of ordinary shares in issue during the

period.

Six months ended 30 June

2012 2011
(Unaudited) (Unaudited)
Profit attributable to owners of
the Company (HK$°000) 18,265 17,222
Weighted average number of ordinary
shares in issue (thousand) 314,420 314,384
Basic earnings per share
(HK cents per share) 5.81 5.48

(b) Diluted

Diluted earnings per share is calculated by adjusting the weighted average number of
ordinary shares outstanding to assume conversion of all dilutive potential ordinary
shares. During the six months ended 30 June 2012, the Company had only one
category of dilutive potential ordinary shares: share options. A calculation is made
in order to determine the number of shares that could have been acquired at fair
value (determined as the average annual market share price of the Company’s shares)
based on the monetary value of the subscription rights attached to outstanding share
options. The number of shares calculated as above is compared with the number of

shares that would have been issued assuming the exercise of the share options.

24 ALLTRONICS HOLDINGS LIMITED Interim Report 2012
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10 Earnings per share (Continued)

(b) Diluted (Continued)

Six months ended 30 June
2012 2011
(Unaudited) (Unaudited)
Profit attributable to owners of
the Company (HK$’000) 18,265 17,222
Weighted average number of
ordinary shares in issue (thousand) 314,420 314,384
Adjustments for share options (thousand) - 2,556
Weighted average number of ordinary shares
for diluted earnings per share (thousand) 314,420 316,940
Diluted earnings per share
(HK cents per share) 5.81 5.43

For the six months ended 30 June 2012, the assumed conversion of potential ordinary

shares arising from the share options would be anti-dilutive.

11 Interim dividend

Six months ended 30 June
2012 2011
HK$’000 HK$ 000
(Unaudited) (Unaudited)
Interim dividend, proposed, of HK$0.03
(2011: HK$0.04) per ordinary share 9,433 12,577

ALLTRONICS HOLDINGS LIMITED Interim Report 2012 25
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11 Interim dividend (Continued)

The Board recommends the payment of an interim dividend of HK$0.03 per ordinary share
for the six months ended 30 June 2012. The Interim Financial Information does not reflect
the above proposed dividend as dividend payable but account for it as proposed dividend
from the reserves. The declaration of the interim dividend for the six months ended 30 June
2012 has been approved by the Board on 28 August 2012.

12 Property, plant and equipment

HK$000

(Audited)
Year ended 31 December 2011
Opening net book amount as at 1 January 2011 57,105
Exchange differences 1,029
Additions 12,648
Disposals (82)
Depreciation (17,161)
Closing net book amount as at 31 December 2011 53,539

HK$°000

(Unaudited)

Six months ended 30 June 2012
Opening net book amount as at 1 January 2012 53,539
Additions 3,677
Disposals (1)
Depreciation (7,567)
Closing net book amount as at 30 June 2012 49,648
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The Group’s buildings are situated in the PRC on a medium term lease. In 1998, the Group

entered into an arrangement with two independent third parties for the development of

certain manufacturing premises for the Group’s use and staff quarters in Shenzhen and the

Group’s attributable interest in these buildings is 60%. These buildings are accounted for as

jointly controlled assets of the Group.

Leasehold land and land use rights

The Group’s interests in land use rights represent prepaid operating lease payments and their

net book values are analysed as follows:

Land use
rights
HK$000
(Audited)
Year ended 31 December 2011
Opening net book amount as at 1 January 2011 1,971
Amortisation charge (50)
Closing net book amount as at 31 December 2011 1,921
HK$°000
(Unaudited)
Six months ended 30 June 2012
Opening net book amount as at 1 January 2012 1,921
Amortisation charge (Note 6) (25)
Closing net book amount as at 30 June 2012 1,896
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14 Trade receivables
As at

30 June 31 December

2012 2011

HK$’000 HK$’000

(Unaudited) (Audited)

Trade receivables 101,686 128,634
Less: provision for impairment of receivables (2,364) (2,364)
99,322 126,270

As at 30 June 2012 and 31 December 2011, the fair values of trade receivables approximated

their carrying values.

The Group’s sales to corporate customers are entered into on credit terms of up to 90 days,
except for certain credit worthy customers to whom a longer credit period is allowed. The

ageing analysis of trade receivables at the balance sheet dates is as follows:

As at
30 June 31 December
2012 2011
HK$’000 HK$°000
(Unaudited) (Audited)
0 — 30 days 67,324 76,954
31 — 60 days 18,284 31,863
61 — 90 days 8,802 11,359
91 — 120 days 3,608 5,358
121 — 365 days 2,098 2,612
Over 365 days 1,570 488
101,686 128,634
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14 Trade receivables (Continued)

Movements on the provision for impairment of trade receivables are as follows:

Six months ended Year ended

30 June 31 December

2012 2011

HK$°000 HK$’000

(Unaudited) (Audited)

Opening balance 2,364 -
Provision for impairment of receivables - 2,364
Closing balance 2,364 2,364

15 Trade payables

The ageing analysis of trade payables is as follows:

As at
30 June 31 December
2012 2011
HK$°000 HK$000
(Unaudited) (Audited)
0 — 30 days 33,386 36,960
31 — 60 days 28,349 30,339
61 —90 days 6,420 5,856
91 — 120 days 2,409 924
121 — 365 days 826 1,562
Over 365 days 391 398
71,781 76,039

The fair values of trade payables approximated their carrying values.
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16 Share capital

[nformation

As at As at
30 June 2012 31 December 2011
Number of Number of
shares Amount shares Amount
HKS$’000 HK$’000
(Unaudited) (Audited)
Authorised:
Ordinary shares of
HK$0.01 each 10,000,000,000 100,000 10,000,000,000 100,000
Issued and fully paid:
At beginning of the
period/year 314,420,000 3,144 314,320,000 3,143
Issue of shares upon
exercise of share
options under the
Share Option Scheme - - 100,000 1
At end of the period/year 314,420,000 3,144 314,420,000 3,144

Notes:

(@ On 13 January 2011, the Company granted 15,900,000 share options to subscribe for up
to an aggregate of 15,900,000 new ordinary shares of HK$0.01 each in the share capital of
the Company to the eligible participants under the share option scheme (the “Share Option
Scheme”) of the Company adopted on 22 June 2005. No share options were granted during the

six months ended 30 June 2012.

(b) There was no share option exercised during the six months ended 30 June 2012. During the
year ended 31 December 2011, 100,000 share options were exercised resulting in 100,000
shares being issued, with exercise proceeds of HK$231,000. The closing market price per share

immediately before the date on which the share options were exercised was HK$3.04.
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Share capital (Continued)
Notes: (Continued)

() Asat 30 June 2012 and 31 December 2011, 15,800,000 share options were outstanding,

representing 5.0% of the total number of shares of the Company in issue at respective dates.

(d)  The Company has not repurchased any of its own shares during the six months ended 30 June
2012 nor during the year ended 31 December 2011.

Share-based payment transactions

On 22 June 2005, the Company adopted the Share Option Scheme for the primary purpose
of providing incentives or rewards to employees and Directors of the Company or any of
its subsidiaries and any supplier and/or sub-contractor of the Group (the “Participants”) for
their contributions or potential contributions to the Group. The Share Option Scheme shall
be valid and effective for a period of 10 years commencing from the date on which the Share

Option Scheme is adopted.

The total number of shares which may be allotted and issued upon exercise of all options
to be granted under the Share Option Scheme and any other share option schemes of the
Company shall not in aggregate exceed 10 per cent. (the “General Scheme Limit”) of the
total number of shares on 15 July 2005, the listing date. The Company may seck approval of
the sharcholders in general meeting to refresh the General Scheme Limit such that the total
number of shares which may be allotted and issued upon exercise of all options to be granted
under the Share Option Scheme and any other share option schemes of the Company shall
not exceed 10 per cent. of the issued share capital of the Company at the date of approval
to refresh such limit. At the annual general meeting of the Company held on 18 May 2011,
an ordinary resolution has been passed by the shareholders of the Company to refresh the

General Scheme Limit.
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Share-based payment transactions (Continued)

Notwithstanding the above, the maximum number of shares which may be issued upon
exercise of all outstanding options granted and yet to be exercised under the Share Option
Scheme and any other share option schemes of the Company shall not exceed 30 per cent.
of the total number of shares of the Company in issue from time to time. No option may
be granted under the Share Option Scheme and any other share option schemes of the
Company if this will result in the aforesaid 30 per cent. limit being exceeded. Unless with
the approval of the shareholders in general meeting, the maximum number of shares issued
and to be issued upon the exercise of the options granted to each participant (including both
exercised and outstanding options) under the Share Option Scheme and other share option
schemes of the Company in any twelve — month period shall not exceed 1 per cent. of the

shares in issue.

An option must be exercised in accordance with the terms of the Share Option Scheme at
any time during a period to be determined and notified by the Directors to each grantee,
which period may commence from the date of the offer for the grant of the option is
made, but shall end in any event not later than 10 years from the date on which the offer
for the grant of the option is made, subject to the provisions for early termination thereof.
The amount payable on acceptance of the grant of an option is HK$1. Unless otherwise
determined by the Directors and stated in the offer for the grant of options to a grantee,
there is neither any performance target that needs to be achieved by a grantee before an
option can be exercised nor any minimum period for which an option must be held before

it can be exercised.

The subscription price in respect of each share issued under the Share Option Scheme shall

be a price solely determined by the Directors but shall not be less than the highest of:
(i)  the nominal value of a share;

(ii)  the closing price of the shares of the Company as stated in the daily quotation sheets
issued by the Stock Exchange on the date upon which the relevant option is accepted
and deemed to be granted (the “Commencement Date”), which must be a business

day; and
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17 Share-based payment transactions (Continued)

(iif) ~ the average closing price of the shares as stated in the daily quotation sheets issued
by the Stock Exchange for the five business days immediately preceding the

Commencement Date.

During the six months ended 30 June 2012, no share options were granted, exercised, lapsed

or cancelled.

On 13 January 2011, 15,900,000 share options were granted to certain directors and
employees of the Group with an exercisable period of two years from 13 January 2011 to
12 January 2013. There are no vesting periods for these share options. The closing market
price per share at the date preceding the date on which the share options were granted was
HK$2.31. The estimated fair value of these share options was approximately HK$8,296,000
and has been recognised within staff costs in the consolidated interim income statement for
the six months ended 30 June 2011, with a corresponding increase in share option reserve
in equity. Share option expenses in relation to the share options attributable to directors and
employees of the Group recognised by the Company and the main operating subsidiaries of

the Company were HK$698,000 and HK$7,598,000 respectively.
The fair values of the share options granted during the six months ended 30 June 2011 were
determined using the Black-Scholes valuation model. The significant inputs into the model

are as follows:

Options granted Options granted

to directors to employees
Year of grant 2011 2011
Exercise price HK$2.31 HK$2.31
Closing share price on date of grant HK$2.31 HK$2.31
Expected life 0.841 years 0.558 years
Expected volatility 71.08% 78.91%
Expected dividend yield 2.814% 2.814%
Risk free rate 0.277% 0.247%
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17 Share-based payment transactions (Continued)

The expected volatility is the historical volatility of the Company over the most recent

period commensurate with the expected life of the share options.

The following table discloses details of the Company’s share options held by employees and

directors and movements in such holding during the six months ended 30 June 2012:

Number of share options
Granted Exercised Cancelled
Held at during the during  or lapsed during Heldat  Exercise price
1 January 2012 Period the Period the Period 30 June 2012 per share
(HKS)
Executive Directors

Mr Lam Yin Kee 1,000,000 = = = 1,000,000 231
Ms Yeung Po Wah 1,000,000 - - - 1,000,000 231
Mt Lam Chee Tai, Eric 3,000,000 - - - 3,000,000 231
Mr So Kin Hung 500,000 - - - 500,000 231

5,500,000 - - = 5,500,000
Other employees 10,300,000 - - - 10,300,000 231

15,800,000 - - - 15,800,000
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18 Borrowings

The analysis of the carrying amount of borrowings is as follows:

As at
30 June 31 December
2012 2011
HK$°000 HK$ 000
(Unaudited) (Audited)
Current liabilities
Bank overdrafts, secured (Note 19) 18,243 19,278
Bills payable, secured (Note 19) 49,020 24,990
Trust receipt loans, secured (Note 19) 569 -
Portion of term loans from banks due for
repayment within one year (Note a) 27,210 22,463
Portion of term loans from banks due
for repayment after one year which contain
a repayment on demand clause (Note a) 24,049 15,000
Obligations under finance leases (Note b) 2,436 2,484
Loans from a customer (Note c) 1,009 977
122,536 85,192
Non-current liabilities
Obligations under finance leases (Note b) 1,357 2,538
Loans from a customer (Note c) 893 1,406
2,250 3,944

Details of the available banking facilities and securities given in respect of the above secured

borrowings are set out in Note 19.
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18 Borrowings (Continued)

(@  The Group’s bank loans were due for repayment as follows:

As at
30 June 31 December
2012 2011
HK$000 HK$’000
(Unaudited) (Audited)
Within one year 27,210 22,463
In the second year 15,214 8,200
In the third to fifth year 8,835 6,800
51,259 37,463

The amounts due are based on the scheduled repayment dates set out in the loan

agreements and ignore the effect of any repayment on demand clause.

The interest-bearing bank borrowings, including the term loans repayable on
demand, are carried at amortised cost. None of the portion of term loans due for
repayment after one year which contains a repayment on demand clause and classified

as a current liability is expected to be settled within one year.
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18 Borrowings (Continued)

(b)  The Group’s finance lease liabilities were repayable as follows:

As at

30 June 31 December

2012 2011

HK$°000 HK$’000

(Unaudited) (Audited)

Within one year 2,567 2,667
In the second year 1,044 1,965
In the third to fifth year 352 665
3,963 5,297
Future finance charges on finance leases (170) (275)
Present value of finance lease liabilities 3,793 5,022

The present value of finance lease liabilities is as follows:
As at

30 June 31 December

2012 2011

HK$000 HK$’000

(Unaudited) (Audited)

Within one year 2,436 2,484
In the second year 1,013 1,890
In the third to fifth year 344 648
3,793 5,022
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18 Borrowings (Continued)

() The loans from a customer were repayable as follows:

As at
30 June 31 December
2012 2011
HK$°000 HK$ 000
(Unaudited) (Audited)
Within one year 1,009 977
In the second year 893 1,043
In the third to fifth year - 363
1,902 2,383

The loans from a customer are unsecured and bear interest at commercial rates.

All of the banking facilities are subject to the fulfillment of covenants relating to certain
of the Company’s or the Group’s balance sheet ratios, as are commonly found in lending
arrangements with financial institutions. If the Company or the Group was to breach the
covenants the drawn down facilities would become repayable on demand. In addition,
certain of the Company’s and the Group’s term loan arrangements contain clauses which
give the lender the right at its sole discretion to demand immediate repayment at any time
irrespective of whether the Company or the Group has complied with the covenants and

met the scheduled repayment obligations.

The Company and the Group regularly monitor its compliance with these covenants, are up
to date with the scheduled repayments of the term loans and do not consider it probable that
the respective banks will exercise their discretion to demand repayment for so long as the
Company and the Group continue to meet these requirements. As at 30 June 2012 and 31

December 2011, none of the covenants relating to drawn down facilities had been breached.
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19 Banking facilities

As at 30 June 2012, the Group’s total available banking facilities amounted to approximately
HK$532 million (As at 31 December 2011: HK$403 million), of which approximately
HK$412 million (As at 31 December 2011: HK$321 million) was unutilised. These

facilities were secured by the following:

(@)

(b)

(d)

corporate guarantees given by the Company (Note 21);

pledge of the Group’s bank deposits denominated in HK$ of approximately HK$5.0
million (As at 31 December 2011: HK$4.0 million) and bank deposits denominated
in US$ of approximately HK$1.0 million (As at 31 December 2011: HK$1.0

million);

available-for-sale financial assets with carrying value totaling approximately HK$2.8
million (As at 31 December 2011: HK$2.8 million); and

the Group’s trade receivables of HK$1.2 million (As at 31 December 2011: HK$2.5

million).

The banking facilities granted to two subsidiaries, Southchina and Dynamic Progress

International Limited (“Dynamic”), are also secured by personal guarantees given by Mr.

Lam Yin Kee, a Director of the Company and other non — controlling shareholders of

Southchina and Dynamic.
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20 Commitments
(a) Capital commitments

Capital expenditure at the balance sheet date but not yet incurred is as follows:

As at
30 June 31 December
2012 2011
HK$°000 HKS$’000
(Unaudited) (Audited)
Property, plant and equipment
Contracted but not provided for - 97

Authorised but not contracted for - =

(b) Operating lease commitments

The Group leases various offices, warehouses and quarters under non-cancellable
operating lease agreements. The leases have varying terms, escalation clauses and

renewal rights.
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20 Commitments (Continued)
(b) Operating lease commitments (Continued)

The future aggregate minimum lease payments under non-cancellable operating

leases are as follows:

As at

30 June 31 December

2012 2011

HK$°000 HK$000

(Unaudited) (Audited)

Not later than one year 14,049 16,069
Later than one year and not later than

five years 9,425 13,738

23,474 29,807

21 Related party transactions

The Group is controlled by Profit International Holdings Limited (incorporated in the
British Virgin Islands), which owns 66.8% of the Company’s issued shares as at 30 June
2012. In the opinion of the Directors, Profit International Holdings Limited is the ultimate

holding company of the Company.
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21 Related party transactions (Continued)

(@)  Significant related party transactions, which were carried out in the normal course of
the Group’s business and at terms negotiated between the Group and the respective

parties, were as follows:

Six month ended 30 June
Note 2012 2011
HK$’000 HK$°000
(Unaudited) (Unaudited)
Sales of goods and moulds to
Maruman Product Co.
Limited (“Maruman”) (i) - 826
Rental expenses paid to Profit
Home Investments Limited (i) 900 750

(i)  Maruman is a company incorporated in Japan and owned as to 24.7% by Mr.
Lam Yin Kee, a director of the Company. Maruman is engaged in the business

of trading of general merchandise.

(i)  Ms. Yeung Po Wah is a director of the Company, and has a 60% equity interest

in Profit Home Investments Limited.

Significant related party transactions between the Company and its subsidiaries were

as follows:

As at
30 June 31 December
2012 2011
HK$’000 HK$’000
(Unaudited) (Audited)
Financial guarantees given to
subsidiaries (Note 19 (a)) 101,052 62,611
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21 Related party transactions (Continued)

(b)

Period/year end balances arising from the related party transactions as disclosed in

note (a) above were as follows:

As at
30 June 31 December
2012 2011
HK$’000 HK$ 000
(Unaudited) (Audited)
Amount due from a related company - 16

Amount due from a related company was aged less than one year and was unsecured,

non-interest bearing and with normal credit terms of 60 days.

Key management compensation

Six months ended 30 June

2012 2011

HK$’000 HK$°000

(Unaudited) (Unaudited)

Directors’ fees 451 451
Salaries and other short-term employee benefits 8,308 8,367
Share-based payments - 4,744
Post-employment benefits 75 75
8,834 13,637
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INTERIM DIVIDEND

The Board declared an interim dividend of HK3 cents per ordinary share for the six months ended
30 June 2012, payable on or about 9 October 2012, to the sharcholders whose names appear on
the register of members of the Company on 21 September 2012.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 18 September 2012 to 21 September
2012, both days inclusive, during which period no transfer of shares will be registered. In order
to qualify for the interim dividend, all transfer documents accompanied by the relevant share
certificates must be lodged with the Company’s branch share registrar in Hong Kong, Tricor
Tengis Limited, at 26/F, Tesbury Centre, 28 Queen’s Road East, Hong Kong for registration no
later than 4:30 p.m. on 17 September 2012.
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FINANCIAL REVIEW

Turnover

Total turnover for the six months ended 30 June 2012 (the “Period”) has increased by 16.0% to
HK$414.7 million, as compared to HK$357.4 million for the same period in 2011. The turnover

analysis by category of products is as follows:

Six months ended 30 June

2012 2011

HK$’000 HK$’000
Sales of electronic products 392,220 348,866
Sales of biodiesel products 22,388 8,532
Sales of energy saving products 131 —
414,739 357,398

Sales of electronic products included the sales of finished electronic products; plastic moulds;
plastic and other components for electronic products. The overall sales of electronic products
during the Period had increased by 12.4% as compared to the same period in 2011, due to the
increased demand from customers. Total sales of components for electronic products, including
transformers and adapters, had decreased slightly by 2.9% due to drop in demand from customers.
On the other hand, total sales of plastic moulds and plastic components had remained stable at
HK$19.0 million, compared to HK$18.1 million in 2011.

The performance of the biodiesel products segment had improved significantly, with total turnover
increased from HK$8.5 million in 2011 to HK$22.4 million in 2012. On 25 November 2011,
the Group has obtained a government contract for the supply of 3,533,000 litres of B5 biodiesel
for delivery to various government departments over a period of 16 months, commencing from
January 2012. This represents an official recognition of the quality of the Group’s biodiesel
products and further confirms the leading position of the Group in the biodiesel market in Hong

Kong.
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On 13 February 2012, the Group has entered into an energy management contract with Suning
Appliance Co., Ltd. (“Suning Appliance”), China Potevio Company Limited (“China Potevio”)
and It R ERERF BB ERMERETAA (“Beijing Dragon”) which is a subsidiary of
China Potevio, for the provision of energy saving solutions to at least 1,000 retail stores operated
by Suning Appliance in The People’s Republic of China (the “PRC”), through the use of LED
lighting equipment. The installation of LED lighting equipment at Suning Appliance’s retail
stores had commenced and up to 30 June 2012, the Group was in the process of completing the
installation of LED lighting equipment in over 200 retail stores. Management expects that revenue
from the energy management contract will be generated starting from the fourth quarter of 2012.
During the Period, the Group has also sold LED lighting products to customers in the PRC and
generated revenue of HK$131,000.

In terms of geographical market, the United States continued to be the major market for the
Group’s products and accounted for approximately 44.4% of the total turnover for the Period
(2011: 58.6%). Although the sales to United States had dropped, sales to customers in other
markets such as Hong Kong and Europe had increased continuously by HK$56.0 million and
HK$34.6 million respectively. The Group will continue its efforts to secure new customers in

different markets so that the turnover by geographical location can be distributed more evenly.

Gross profit

The overall gross profit margin for the Period was 14.3%, compared to 18.7% for the same period
in 2011. The drop in gross profit margin was due to the increase in raw material costs, direct labour
costs and other production overheads, as a result of the increase in commodities prices; the increase

in minimum wage level and general inflation in the PRC during the Period.

Operating expenses and other losses

During the Period, total administrative expenses had decreased from HK$40.0 million in 2011 to
HK$37.7 million. Total staff costs had decreased by HK$6.3 million when compared to 2011 as
no share options had been granted during the Period. Share-based payment expenses of HK$8.3
million had been recognised in 2011 consolidated income statement for share options granted.
The net finance costs for the Period had increased by HK$0.6 million due to increase in bank
borrowings. The fluctuation on the exchange rate of Renminbi against United States dollars had
resulted in a fair value gain on derivative financial instruments as at 30 June 2012, amounting to

HK$5.3 million.
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Net profit attributable to owners of the Company

The net profit attributable to owners of the Company had improved slightly from HK$17.2
million in 2011 to HK$18.3 million in 2012.

PRODUCTION FACILITIES

The Group currently has three production plants in the PRC for the manufacturing of electronic
products and components, two of which are located in Shenzhen, and one in Yangxi. During
the Period, the Group spent approximately HK$1.5 million to acquire new plant and machinery

and spent approximately HK$1.1 million on leaschold improvements to enhance its production

capacity.

The Group’s biodiesel production facilities are located in Tuen Mun, Hong Kong with a current

production capacity of approximately 18,000 tons of biodiesel on an annual basis.

The Group believes that the current production facilities for the electronic products segment and

the biodiesel products segment are sufficient for their production requirements in the near future.

The Group has set up an office with LED testing facilities in Shenzhen to carry out its energy

saving business.

LIQUIDITY AND FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The liquidity position of the Group remained healthy as at 30 June 2012. Most of the Group’s
liquid fund is placed as deposits at various banks. At 30 June 2012, the Group’s total cash and cash
equivalents, net of current bank overdrafts, amounted to HK$49.0 million, compared to HK$53.4
million as at 31 December 2011. The net funds are sufficient to finance the Group’s working

capital and capital expenditure plans.

At 30 June 2012, total borrowings of the Group amounted to HK$124.8 million, comprising bank
overdrafts of HK$18.2 million, bank loans of HK$51.3 million, bills payable and trust receipt loans
of HK$49.6 million, obligations under finance leases of HK$3.8 million and loans from a customer

of HK$1.9 million, all of which are denominated in either Hong Kong dollars or Renminbi.
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The Group’s trade receivable turnover, inventory turnover and trade payable turnover were
approximately 44 days, 77 days and 44 days respectively for the six months ended 30 June 2012.
These turnover periods are consistent with the respective policies of the Group on credit terms

granted to customers and obtained from suppliers.

As at 30 June 2012, the Group’s current assets had increased by 3.0% to HK$355.3 million
compared to HK$344.9 million as at 31 December 2011 and the Group’s total current liabilities
had increased by 14.1% to HK$233.6 million compared to HK$204.7 million as at 31 December
2011. The current ratio (current assets/current liabilities) as at 30 June 2012 was 1.52 times, which

is at approximately the same level of 1.68 times as at 31 December 2011.

During the Period, the Company had not issued any new shares and had not repurchased any
of its own shares on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). As at
30 June 2012, the Company had 15,800,000 share options outstanding. These share options are
exercisable within a period of two years from 13 January 2011 to 12 January 2013, at an exercise
price of HK$2.31 per share.

At 30 June 2012, the Company had in issue a total of 314,420,000 ordinary shares of HK$0.01

each.

CASH FLOWS

The net balance of cash, cash equivalents and bank overdrafts at 30 June 2012 was HK$49.0
million, which had decreased by HK$4.4 million compared to the balance at 31 December 2011.

The net cash generated from operating activities for the Period was HK$25.2 million. The net
cash used in investing activities amounted to HK$24.9 million, which was mainly due to HK$3.7
million paid for the acquisition of property, plant and equipment; and HK$21.0 million paid for

non-current prepayments.

On the other hand, there was a net cash outflow of HK$4.6 million from financing activities.
During the Period, new borrowings of HK$47.0 million were obtained and HK$34.9 million was
used to repay bank borrowings and finance leases and HK$15.7 million was paid to shareholders

as dividend.
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The Group has maintained an adequate level of cash flows for its business operations and capital
expenditures. As at 30 June 2012, the Group has unutilised banking facilities amounted to
HK$412 million.

CAPITAL EXPENDITURE

During the Period, the Group acquired property, plant and equipment at a total cost of HK$3.7

million, financed by internal resources of the Group.

PLEDGE OF ASSETS

At 30 June 2012, the Group had total bank borrowings (excluding obligations under finance
leases) of HK$119.1 million, out of which HK$34.9 million were secured by short-term bank
deposits of HK$5.5 million, available-for-sale financial assets of HK$2.8 million and trade
receivables of HK$1.2 million. In addition, a bank deposit of HK$0.5 million was pledged to a

bank as security for bank guarantee given to a third party.

GEARING RATIO

Gearing ratio is calculated as net debt divided by total capital. Net debt is calculated as total
borrowings (including current and non-current borrowings as shown in the condensed
consolidated statement of financial position) less trade related debts and cash and cash equivalents.
Total capital is calculated as ‘equity’, as shown in the condensed consolidated statement of financial

position.
At 30 June 2012, the gearing ratio was 3.7%.

CONTINGENT LIABILITIES

At both 30 June 2012 and 31 December 2011, the Group did not have any material contingent

liabilities.
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EMPLOYEES

At 30 June 2012, the Group had 2,737 employees, of which 85 were employed in Hong Kong and
2,652 were employed in the PRC. Salaries of employees are maintained at competitive levels. The
Group operates a defined contribution mandatory provident fund retirement benefits scheme for
all its employees in Hong Kong, and provides its PRC employees with welfare schemes as required
by the applicable laws and regulations in the PRC. The Group also offers discretionary bonuses to
its employees by reference to the performance of individual employees and the overall performance
of the Group. Total staff costs, including directors’ emoluments, incurred by the Group for the
Period amounted to HK$71.0 million.

The Company has also adopted a share option scheme on 22 June 2005. During the Period, no
share options had been granted, exercised, canceled or lapsed. As at 30 June 2012, 15,800,000
share options had been granted and remained outstanding under the share option scheme. These
share options are exercisable within a period of two years from 13 January 2011 to 12 January

2013, at an exercise price of HK$2.31 per share.

The Group did not experience any significant labour disputes or substantial changes in the number
of its employees that led to any disruption of its normal business operations. The Board believes
that the Group’s management and employees are the most valuable asset of the Group and they

have contributed to the success of the Group.

FOREIGN EXCHANGE EXPOSURE

Most of the Group’s sales are denominated in United States dollars and most of the purchases
of raw materials are denominated in Renminbi and Hong Kong dollars. Furthermore, most of
the Group’s monetary assets are denominated in Hong Kong dollars, United States dollars and

Renminbi.
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The Group’s principal production facilities are located in the PRC whilst its sales proceeds are

primarily settled in United States dollars, Hong Kong dollars or Renminbi. As such, management
is aware of the potential foreign currency risk that may arise from the fluctuation of exchange
rates between United States dollars, Hong Kong dollars and Renminbi. Although the foreign
currency risk is not considered to be significant, management has taken action to minimise the
risk. In particular, the Group entered into forward exchange contracts with major and reputable
financial institutions to hedge its foreign exchange risk exposure. As at 30 June 2012, the notional
amounts of outstanding forward foreign exchange contracts to buy Renminbi is approximately
US$16.0 million (equivalent to approximately HK$124.8 million). These are for hedging against
foreign exchange risk exposure relating to the production costs and certain outstanding payables
denominated in Renminbi. Management will continue to evaluate the Group’s foreign currency
exposure and take further actions as appropriate to minimise the Group’s exposure whenever

necessary.

OUTLOOK

Although the total sales revenue of the Group during the Period has shown improvements when
compared to total sales for the corresponding period in 2011, management expects that the
operating environment for manufacturing sector will remain to be tough in the coming months.
The fluctuations in commodities prices; the continuous upward adjustment on the minimum wage
levels in the PRC and the risk of global inflation will result in higher material costs, production
costs and overhead. To overcome these challenges, the Group will continue to tighten its controls
over production costs and overheads, and to improve production efficiency so as to maximize
the gross profit margin. The Group will continue to devote efforts to explore new products, new

markets and new customers.

Regarding the biodiesel business, the Group expects that the demand for biodiesel products will
increase at a fast pace in the future. The current government contract for the supply of B5 biodiesel
will expire in April 2013. The Group expects that the tender for the renewal contract will be issued
by the end of this year and the Group has confidence in securing the renewal contract for the supply

of B5 diesel to government.
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In view of the strong support from the PRC Government on energy saving industry, the Group will
focus more of its resources on the development of energy saving business in the PRC. During the
Period, the Group has entered into an energy management contract with Suning Appliance, China
Potevio and Beijing Dragon for the provision of energy saving solutions to at least 1,000 retail
stores operated by Suning Appliance in the PRC, through the use of LED lighting equipment.
Up to 30 June 2012, the Group was in the process of completing the installation of LED lighting

equipment in over 200 retail stores of Suning Appliance.

Energy management contract business can provide an additional stable source of income to the
Group. The Group will continue its negotiations with other potential customers on other energy
saving projects using LED lighting equipment, and will enter into more energy management
contracts in the future. Looking forward, the Group will continue to explore opportunities
for energy saving projects with other potential customers and will grasp every opportunity and
continue to look for investment opportunity so as to diversify its business and to provide a better

return to all shareholders.
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Pursuant to a written resolution of the shareholders of the Company passed on 22 June 2005, a

share option scheme (the “Share Option Scheme”) was approved and adopted. The purpose of the
Share Option Scheme is to enable the Group to grant options to selected participants as incentive

or rewards for their contributions or potential contributions to the Group.

The Share Option Scheme shall be valid and effective for a period of 10 years commencing from
22 June 2005, being the date on which the Share Option Scheme was adopted.

During the Period, no share options had been granted, exercised, lapsed or cancelled. Details of the

outstanding share options during the Period are as follows:

Number of share options

Held at Granted Exercised  Cancelled or Held at
1 January during the during the  lapsed during 30 June  Exercise price
2012 Period Period the Period 2012 per share
(Note) (HKS)

Executive Directors

Mr. Lam Yin Kee 1,000,000 - - - 1,000,000 231
Ms. Yeung Po Wah 1,000,000 - - - 1,000,000 231
Mr. Lam Chee Tai, Eric 3,000,000 - - - 3,000,000 231
Mr. So Kin Hung 500,000 - - - 500,000 231

5,500,000 - - - 5,500,000
Other employees 10,300,000 - - - 10,300,000 231

15,800,000 - - - 15,800,000

Note: These share options were granted on 13 January 2011 with an exercisable period of two years from 13
January 2011 to 12 January 2013. There are no vesting periods for these share options. The closing
market price per share at the date preceding the date on which the share options were granted was
HK$2.31.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND/
OR SHORT POSITIONS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

At 30 June 2012, the interests and short positions of each Director and Chief Executive in the
shares and underlying shares of the Company and its associated corporations (within the meaning
of the Securities and Futures Ordinance (“SFO?)), as recorded in the register required to be kept
by the Company under Section 352 of Part XV of the SFO or as notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) contained in Appendix 10 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) were as follows:

(a) Ordinary shares of HK$0.01 each of the Company at 30 June 2012

Number of shares held

9% of the issued
Name of Personal Family ~ Corporate share capital of
Director interests interests interests Total  the Company
Mr. Lam Yin Kee Long positions 6,949,000 - 210,000,000 216,949,000 09.0

(Note 1)
Ms. Yeung Po Wah ~ Long positions - 216,949,000 - 216,949,000 69.0
Mr. Lam Chee Tai, Long positions 1,386,000 - - 1,386,000 0.4
Eric

Notes:

1. 210,000,000 shares are owned by Profit International Holdings Limited, a company
incorporated in the British Virgin Islands and is owned as to 95% by Mr. Lam Yin Kee and 5%
by Ms. Yeung Po Wah. Ms. Yeung Po Wah is an executive Director of the Company and the
spouse of Mr. Lam Yin Kee.

2. Mr. Lam Yin Kee and Ms. Yeung Po Wah are directors and beneficial owners of Profit
International Holdings Limited.

3. Mr. Lam Chee Tai, Eric is the son of Mr. Lam Yin Kee and Ms. Yeung Po Wah.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND/
OR SHORT POSITIONS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION (CONTINUED)

(b) Share options of the Company at 30 June 2012

Number of Number of
Name of Directors Capacity options held underlying shares
Mr. Lam Yin Kee Beneficial owner 1,000,000 1,000,000
Ms. Yeung Po Wah Beneficial owner 1,000,000 1,000,000
Mr. Lam Chee Tai, Eric Beneficial owner 3,000,000 3,000,000
M. So Kin Hung Beneficial owner 500,000 500,000

(c) Interests in an associated corporation, Profit International Holdings
Limited (Ordinary shares of US$1 each) at 30 June 2012

Number of shares held
% of the issued
share capital
Personal Family ~ Corporate of the associated
Name of Director interests interests interests Total  corporation
Mr. Lam Yin Kee Long positions 950 - - 950 95.0
Ms. Yeung Po Wah ~ Long positions 50 - - 50 5.0

Saved as disclosed above, at no time during the Period, the Directors and Chief Executives
(including their spouse and children under 18 years of age) had any interest in, or had been
granted, or exercised, any rights to subscribe for shares (or warrants or debentures, if applicable) of

the Company and its associated corporations required to be disclosed pursuant to the SFO.
Other than those interests and short positions disclosed above, the Directors and Chief Executives
also hold shares of certain subsidiaries solely for the purpose of ensuring that the relevant subsidiary

has more than one member.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND/OR SHORT
POSITIONS IN THE SHARES, UNDERLYING SHARES OF THE
COMPANY

The register of substantial shareholders required to be kept under Section 336 of Part XV of the
SFO shows that at 30 June 2012, the Company had been notified of the following substantial
shareholders’ interests and short positions, being 5% or more of the Company’s issued share

capital. These interests are in addition to those disclosed above in respect of the Directors and Chief

Executives.
Number of shares
9% of the
issued share
Personal Nature of capital of
Name interests interest Total  the Company
Profit International Long positions 210,000,000 Beneficially owned 210,000,000 66.8
Holdings Limited

Save as disclosed above and so far as the Directors and Chief Executives of the Company are aware
of, at 30 June 2012, there were no other person, other than the Directors or Chief Executives of the
Company, who had interests or short positions in the shares and underlying shares of the Company
which would fall to be disclosed to the Company in accordance with the provisions of Divisions 2
and 3 of Part XV of the SFO, or which would be required, pursuant to Section 336 of the SFO,

to be entered in the register referred to therein.
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The Board believes that corporate governance is essential to the success of the Group. The Group
keeps abreast of the best practices in the corporate governance areas and strives to implement such
practices as appropriate. None of the Directors of the Company is aware of any information that
would reasonably indicate that the Company or any of its Directors is not or was not at any time
during the Period and up to the date of this report, in compliance with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing Rules, except for the deviations as

mentioned below.

Code Provision A.2.1 stipulates that the role of chairman and chief executive should be separated
and should not be performed by the same individual. The Company does not have a separate
Chairman and Chief Executive and Mr. Lam Yin Kee currently holds both positions. The Board
believes that vesting the roles of both Chairman and Chief Executive in the same person provides
the Group with strong and consistent leadership and allows for more effective planning and

execution of long term business strategies.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 of the Listing Rules as its
code for dealing in securities of the Company by the Directors. Having made specific enquiry of
all Directors of the Company, the Company confirms that all Directors of the Company have
complied with the required standard set out in the Model Code during the Period.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) was established with written terms
of reference in compliance with the Listing Rules. The Audit Committee shall meet at least twice
every year and currently comprises three members being the independent non-executive Directors
of the Company, namely Ms. Yeung Chi Ying (Chairman), Mr. Yau Ming Kim, Robert and Mr.
Leung Kam Wah.

The Interim Financial Information has been reviewed by the Audit Committee at a meeting held
on 28 August 2012, which is of the opinion that the Interim Financial Information complied with
applicable accounting standards and legal requirements, and that adequate disclosures have been

made.
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REMUNERATION COMMITTEE

The remuneration committee of the Company (the “Remuneration Committee”) was established
with written terms of reference in compliance with the Listing Rules. The Remuneration
Committee shall meet at least once every year and shall have a minimum of five members,
comprising a majority of independent non-executive directors. The Chairman of the
Remuneration Committee is Ms. Yeung Chi Ying and other current members include Mr. Lam
Yin Kee, Ms. Yeung Po Wah, Mr. Yau Ming Kim, Robert and Mr. Leung Kam Wah.

NOMINATION COMMITTEE

The nomination committee of the Company (the “Nomination Committee”) was established with
written terms of reference in compliance with the Listing Rules. The Nomination Committee shall
meet at least once every year and shall have a minimum of five members, comprising a majority of
independent non-executive directors. The Chairman of the Nomination Committee is Mr. Lam
Yin Kee and other current members include Ms. Yeung Po Wah, Ms. Yeung Chi Ying, Mr. Yau
Ming Kim, Robert and Mr. Leung Kam Wah.

CHANGES IN INFORMATION OF DIRECTORS

In accordance with Rule 13.51B(1) of the Listing Rules, the changes in directors’ information
required to be disclosed since publication of the 2011 annual report of the Company are set out

below:
(1) Mr. Fan, William Chung Yue, a non-executive Director of the Company, resigned as an
independent non-executive director of Artini China Co. Ltd, which is listed on the main

board of the Stock Exchange, with effect from 8 May 2012.

(2)  Mr. Lam Chee Tai, Eric was appointed as an executive Director of the Company with effect
from 30 March 2012.

Saved as disclosed above, there is no other information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
OF THE COMPANY

The Company has not redeemed any of its shares during the Period. Neither the Company nor any

of its subsidiaries has purchased or sold any of the Company’s shares during the Period.

DISCLOSURE OF INFORMATION ON THE STOCK
EXCHANGE’S WEBSITE

The electronic version of this report will be published on the website of the Stock Exchange (htep://
www.hkexnews.hk) and our Company’s website (http://www.irasia.com/listco/hk/alltronics/

index.htm).

APPRECIATION

The Board would like to thank the Company’s sharcholders and the Group’s business partners for
their continuous support and to extend its sincere appreciation to all of the Group’s management

and staff for their dedication and contribution throughout the Period.
By order of the Board
Alltronics Holdings Limited
Lam Yin Kee
Chairman
Hong Kong, 28 August 2012

As at the date of this report, the Board of the Company comprises:

Executive Directors
Mr. Lam Yin Kee, Ms. Yeung Po Wah, Mr. Lam Chee Tai, Eric and Mr. So Kin Hung

Non-executive Director
Mr. Fan, William Chung Yue

Independent Non-executive Directors

Ms. Yeung Chi Ying, Mr. Yau Ming Kim, Robert and Mr. Leung Kam Wah.
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Mr. LAM Yin Kee (Chairman)

Ms. YEUNG Po Wah

Mr. SO Kin Hung

Mr. LAM Chee Tai, Eric
(appointed on 30 March 2012)

Non-executive Director
Mr. FAN, William Chung Yue

Independent Non-executive Directors
Ms. YEUNG Chi Ying

Mr. YAU Ming Kim, Robert
Mr. LEUNG Kam Wah

REGISTERED OFFICE
Cricket Square

Hutchins Drive
P.O. Box 2681
Grand Cayman KY1-1111

Cayman Islands

HEAD OFFICE AND
PRINCIPAL PLACE OF
BUSINESS

Room 1108, 11/F,

Eastwood Centre,

No. 5 A Kung Ngam Village Road
Shau Kei Wan

Hong Kong

COMPANY SECRETARY

Mr. LEUNG Fuk Cheung

STOCK CODE
833

TR
M

INDEPENDENT AUDITOR

PricewaterhouseCoopers

AUDIT COMMITTEE

Ms. YEUNG Chi Ying (Chairman)
Mr. YAU Ming Kim, Robertt
Mr. LEUNG Kam Wah

PRINCIPAL BANKERS

The Hong Kong and Shanghai Banking
Corporation Limited

Hang Seng Bank Limited

Standard Chartered Bank (Hong Kong)

Limited

SHARE REGISTRARS AND
TRANSFER OFFICE

In Hong Kong
Tricor Tengis Limited
26/F, Tesbury Centre
28 Queen’s Road Fast
Hong Kong

In Cayman Islands
Butterfield Fulcrum Group (Cayman) Limited
P. O. Box 705
Butterfield House
68 Fort Street, George Town
Grand Cayman, Cayman Islands

WEBSITES

hetp:/fwww.irasia.com/listco/hk/alltronics/index.htm

heep://www.alltronics.com.hk

ALLTRONICS HOLDINGS LIMITED Interim Report 2012



	Cover
	Contents
	Condensed Consolidated Interim Income Statement
	Condensed Consolidated Interim Statement of Comprehensive Income
	Condensed Consolidated Interim Statement of Financial Position
	Condensed Consolidated Interim Statement of Changes in Equity
	Condensed Consolidated Interim Cash Flow Statement
	Notes to the Condensed Consolidated Interim Financial Information
	Interim Dividend
	Closure of Register of Members
	Management Discussion and Analysis
	Share Option Scheme
	Directors’ and Chief Executives’ Interests
	Substantial Shareholders’ Interests
	Corporate Governance
	Supplementary Incormation
	Corporate Information

