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& R A R & § GIORDANO INTERNATIONAL LIMITED

BREE FINANCIAL HIGHLIGHTS
EZ6H30HL6MEA
Six months ended June 30
2012 2011
(RBER) (REEZ)
(Unaudited) (Unaudited)
REEE OPERATING RESULTS
HEB(GEET) Sales (HK$ millions) 2,698 2,649
meEN(FEET) Operating profit (HK$ millions) 450 452
AARIRE Profit attributable to shareholders
[ERER (FEET) of the Company (HK$ millions) 352 346
BEEB AL RAFER Net cash inflow from operating activities 409 416
BREHR PER SHARE DATA
SRAEF X EW) Earnings per share - Basic (HK cents) 23.0 23.0
SR RS EL) Interim dividend per share (HK cents) 15.0 15.0
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GIORDANO INTERNATIONAL LIMITED

MERE (&) FINANCIAL HIGHLIGHTS (continued)
B Z6A30H LL6fE A
Six months ended June 30
2012 2011
(REER) (REERZ)
(Unaudited) (Unaudited)
. s FINANCIAL RATIOS
FEHHEE 2 RBLE(HZ)  Inventory days on sales (days) 25 28
FEHNAZ R R (HE) Inventory days on costs (days) 60 70
HERWREK (Hita) Return on sales (note a) 14% 14%
MENLLE (Hitb) Current ratio (note b) 3.9 3.1
BB (Hfitc) Quick ratio (note ¢) 3.3 2.6
i Notes:
a. HRaFBRIEE a. Profit for the period divided by sales
b. RBEERNEDERE b. Current assets divided by current liabilities
c. RBEETHFERNRHERE ¢ Current assets excluding inventory divided by current liabilities
01 2 & &% B B % 3



& R A R & § GIORDANO INTERNATIONAL LIMITED

EEEzWAR DM MANAGEMENT DISCUSSION AND ANALYSIS
FEBEEEXRE RESULTS OF GROUP OPERATIONS
L& E¥F
First Half First Half 25

(U B EEBETREN) (In HK$ millions) 2012 2011 Variance
HER Sales 2,698 2,649 2%
FE A Gross profit 1,566 1,581 (1%)
RS Gross margin 58.0% 59.7% (1.7pp/ B2 )
EBITDA EBITDA 560 550 2%
K A Operating profit 450 452 -
G| Operating margin 16.7% 17.1% (0.4pp/EZE)
P 5RO A 4 A Profit attributable to shareholders 352 346 2%
Fom ) & Net profit margin 13.0% 13.1% (0.1pp/B2E)
WL EBREZ Free cash flow from

ERBELRE operations 353 410 (14%)
B LRITHETER Net cash and bank balances’ 1,408 1,132 24%
FEHEE . Inventory days

mEE R (A 8)° of sales (days)? 25 28 3)
GFEHKA 2 Inventory days

mELE (BE)° on costs (days)? 60 70 (10)
Fme e’ Number of outlets’ 2,723 2,442 281
HAMmER FE Net change in outlets for the period 52 89 (37)

BRREMEER ([RRESER])

HAN - B R B & A B 5 F 23,4618 78 T g
2% 846008 78 7T £3.521878 7T o JF i F| &
HEN13.0% °

Profit Attributable to Shareholders (“PATS”)

During the period, profit attributable to shareholders increased by
2% or HK$6 million to HK$352 million from HK$346 million last
year. Net profit margin remained at 13.0%.

T OREK

At the end of the period.
2 BRI E R 8 & R L B A 2 e

Inventory held at period end divided by sales and multiplied by number of days in the period.
S HIRHTIF BB LA E K AR LA B A A 2

Inventory held at period end divided by cost of sales and multiplied by number of days in the period.
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HEHKRRELERN 28

AN NEHERR AN B RS
¥R mBETO>MBEMRA BN KAEE
M Higrowth Ventures LimitedFT#% 2 9.9%##
O EERANMERIKIERAR AR 2K
BORERALERAEREE  REHSEE
FT i A o

MBRZEXSMELEZRBERA  FEF
A 11% 55 Bl 5 BI & A F R R A 1.61E
BOEE11.5% 20124 FEF IR E(TH
FEEZFRHBLERZBENT

GIORDANO INTERNATIONAL LIMITED

Impact of Disposals on PATS

Profitability was enhanced in the period by the disposal of the
last part of the Company’s manufacturing business in Dongguan,
China. Additionally our holding of a 9.9% interest in Higrowth
Ventures Limited has been converted to a holding in Speedy Global
Holdings Limited, resulting in a deemed disposal of our asset and a
subsequent accounting profit.

Excluding the post-tax gains from these transactions, net profit
decreased by 11%, with net profit margin decreasing by 1.6
percentage points to 11.5% compared to the same period last
year. A summary of PATS in the first half of 2012 in comparison to
the same period last year is as follows:

PR 3R M 15 % A ¥ B
PATS reconciliation
(AB#ER)
(HK$ millions)
400
350 29 —_—
29 ]
3001 2 [ ]
250 - (68)
309
0- T T T T r
01MEL¥E TEAEEE kAR FiEEY 012F E¥E HE RIFHE 012F E¥E
RREMLER REEZ EEMEEL BXAD Rt mklE BERK2 —THE RR AR
RRED BRI ZREEMEER  BHEKE SREEREY
g
First Half Decrease in Net increase Decrease in First Half Post-tax Deemed First Half
2011 PATS profit from in profits from  non-recurring 2012 PATS disposal disposal 2012 PATS
China non-China costs before gain on gain on an
operation operations exceptional manufacturing available-for-sale
gains business financial asset
2. 01 2 % % H #§ % 5



& R " E B 2 7 GIORDANO INTERNATIONAL LIMITED

HER Sales
¥ L¥E
First Half First Half 0]
(X BEETRENN) (In HK$ millions) 2012 2011 Variance
5 5 Sales 2,698 2,649 2%
M HEEE Global brand sales’ 3,724 3,608 3%
A LLER P T AH B AR IE N Comparable store sales? increase 0% 14% (14pp/B7E)
PITTE B° Number of outlets? 2,723 2,442 281
HEHEZR R ER
Sales growth and contribution
(BB#®T)
(HK$ millions)
3,000 -
BRER% 2,698
2,649 |I Overall increase of 2%
2,500 -
R K B
Mainland China
2,000 - $4%
1 . N
/500 EERAE
832 (31%) Hong Kong & Taiwan 859 (32%)
13%
1,000 -
BARHE .
500 631 (24%) Rest of Asia Pacific 656 (24%)
14%
TRBALRBEEE 1 14%
0 PAR] (9%) Wholesale sales to over.j;as & others 265 (1 O%)
0MELEE 2012F L¥EF
First Half 2011 First Half 2012

IR B AREE I ERE S B
% to group sales in brackets

T PR MEEEFEEEEE (BEALEE) MEERENEREGIREE NG/ REAEHLGEEZ EH EEERE
(R EEEFTE) -
Global Brand Sales are total retail sales, at constant exchange rates, in self-operated (include e-shop) and franchised
stores and stores operated by subsidiaries and associates/jointly controlled entities.

2 A PIT i & BR 15 B 1 R B I B 22 Rl R B & 2\ A/ R A RN BT & R A & 2 BB PIT R F G2 o hE s AR BE
(ZEEEXFTE) -
Comparable Store Sales are total brand sales, at constant exchange rates, from existing stores and e-shop that have been
openead/operated by subsidiaries and associates/jointly controlled entities in the prior period.

S REIR-
At the end of the period.
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2012F EHF AEBZHERH
EFFH 226, 49F BT B M2%E
26.98f8 B T - MR U SN B E R E
RETZEE HERTREFRAY
1B IN2% °

B LR - o ELARE 2 S E AL
Dase - BB R A2 HE BRI K
3% - TAHMHE 2 T4 (£ B AR
B R - R REE 2 1)
8 B R B 4% ©

GIORDANO INTERNATIONAL LIMITED

The Group’s sales increased by 2% to HK$2,698 million in the
first half of 2012 from HK$2,649 million in the same period
last year. Excluding the effects of translating sales in foreign
currencies into Hong Kong dollars, sales also increased by 2%
compared to the same period last year.

Sales in Mainland China decreased by 4% while sales grew
by 3% in Hong Kong and Taiwan compared to the same
period last year. Sales in other Asia Pacific markets, mainly
Singapore, Malaysia, Indonesia and Thailand, grew by 4%
compared to the same period last year.

RENEZERBREEERER

Brand sales growth for the last eight quarters

18% - 17% 17%
16% |
14% |
12% -
10% |
8% -
6% -
4%
2%
0%
-2% -
2010 20105 2011 20115 20115 2011E 2012% 20128
$=FF EMEE £-ZF k) $=FF EMEE £-FF gt
Third Fourth First Second Third Fourth First Second
Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter
2010 2010 2011 2011 2011 2011 2012 2012
e RiESEMEME _ ULBATHEEEE

Total Brand Sales Growth

12 § % B # 4%

Comparable Store Sales Growth



20106 2011%F
$ZFE $=FE

Third  Third
Quarter Quarter
2010 2011

HEIRBE
Mainland China

BEREHE

2012F ¥ FHHEBERMABYRE
BB TR0 E X FIFFRG 2
HERESEERS MR - REMRR
ME 20MEE—ZFERELEETE
Mz [TE2EE]  LERPBIARRE:
2010F RRQB AR  BErELARAR
MR2011F £ —FE R A RER - 20124F
A FEEE2010F L F (BIRFE
A ) 3 N26% °

2011 F FMFE M2012FFE—FEH
M- &ZMEtErmAsEERFHE
14% JIERR201 1 FMEHERKARSE
EF - RRAFEFEBEE 2 BRIZHIR
BEEEMEREFERETA -

R0N2FF_FE HHEFEBRT
R EBMEER - EOMRIEERT
e BRTEEANRIEER LI
MLEF- RPN FIRARE=F
EEM1% REREERMARS
EERmZERBREIREFTF
EXRARERSLEZGHFHRA
BE e

2012F EH¥F AR EEEZRFE
TEE - BFEHFREITNBR 2B R0
BloEmMKABEES i EREEIEH
B BREEGEREZHNSENERE
58.0% ' B EFRHEI TEE1.7% o

2010 20115
ENFE ENFE
Fourth  Fourth
Quarter Quarter

2010

Hong Kong & Taiwan

® 8 X B B B R 2 F GIORDANO INTERNATIONAL LIMITED
BRETEZFEHERE
Sales for the last ten quarters

(B&®#ETRT)
(HKS millions)
}’288 1,631

’ 1,469 1,415 1,432
1,400 1,334 1,234 1,266
1,200 - 1,125 1,123 1014
1,000 - :

800 -

513
w  pid l ﬁ Nﬂ
400 - 307
336
R -7 | N . | s 019
0l : SEVARPAN  momBPOIREE

2o1oi|E 20115 2012%F
£-FEE-SFEE-FE

20106 2011F 2012F
BFE ECEE SR
Second Second Second
Quarter Quarter Quarter
2010 2011 2012

First First First
Quarter Quarter Quarter

2011 2010 2011 2012

DAHME

Rest of Asia Pacific

B2 H B R At 5 88

Wholesale sales to overseas &
other segments

The relatively low sales growth over the first half of 2012 is
partly impacted by a high base, following very strong sales
growth in the first half of 2011. This 2011 first quarter, in terms
of weather, was almost a “perfect quarter” in our key markets,
particularly Mainland China where cold weather broke at the
beginning of 2011 following a relatively warm weather period
from the end of 2010. Sales in the first half of 2012 were 26%
higher than the first half of 2010, two years earlier.

During the fourth quarter of 2011 and the first quarter of
2012, our suppliers increased their prices by an average of
14%, due to rising fabric costs earlier in 2011. The Company
has protected its gross margin and maintained its brand
positioning with strong pricing policies.

Supplier price reductions that had been anticipated in the
second quarter of 2012 have been slow to materialize. The
effect of reduced prices for imported cotton was diluted by the
increase in domestic cotton prices in China. Our average costs
increased by 11% in the second quarter. Change in product
mix to higher quality merchandise in the product range and the
historical high cost of prior year inventory also contributed to
higher average costs.

During the first half of 2012, competitor discounting has
been aggressive as consumer demand has been declining.
Relatively high product costs together with strong price
controls, with a limited amount of discounting have resulted
in a gross margin of 58.0%, a reduction of 1.7% compared to
the same period last year.

Interim Report 2012



& R A R & § GIORDANO INTERNATIONAL LIMITED

MR K B Mainland China
E¥F F¥F
First Half First Half 25
(XEGEETHEN) (In HK$ millions) 2012 2011 Variance
wminEE Total sales’ 918 953 (4%)
BEETER Retail self-operated stores 691 640 8%
M) N 82 JE 2 #t 5% Wholesale sales to franchisees 227 313 (27%)
on bR 8 4R EES Total brand sales? 1,190 1,232 (3%)
ER=Y Self-operated stores 694 670 4%
s Franchised stores 496 562 (12%)
CIAN IR E-—E Comparable store sales?
CRLA) /380 (decrease)/increase (6%) 13% (19pp/E2H)
Fim& g Number of outlets? 1,358 1,262 96
SR Self-operated stores 549 495 54
e R Franchised stores 809 767 42
HAM TSR FEE) Net change in outlets for the period (14) 74 (88)
SR Self-operated stores 4 47 (43)
hnEA E Franchised stores (18) 27 (45)
BRENBZETBEAERBHEEELER
Brand sales growth in Mainland China for the last eight quarters
25%
20%
20% -
15% 7 419 /17./0\/0\ 1%
(o)
10% — 8% / \‘\
o 9% 0
5% 8% i 204
. 5%
0% 1% W/{)
5% o M/
_80 - (o)
-10% °
2010%F 20105 20114 20114 20114 20114 2012 2012
$£=FE FMEE F-FE $-FE F=FE EMEE $-ZFE $-FE
Third Fourth First Second Third Fourth First Second
Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter
2010 2010 2011 2011 2011 2011 2012 2012
BBHEREER ALHBMAHHEEREER
Total Brand Sales Growth Comparable Store Sales Growth

" B EHIEEEEEEAERAMEE N EHERRE (R T EESE) -
Total Sales are total retail sales in self-operated stores and total wholesale sales to franchisees, translated at average
exchange rates.

2 DI EREEEEE (AEAFEE)RNEES EEERE (IRETEETE)

Total Brand Sales are total retail sales, at constant exchange rates, in self-operated stores (include e-shop) and franchised

stores.

3 AL Pt ERR 1 B A & RS RGP R LB EZ it EARRE (1ZEFEEFE)
Comparable Store Sales are total brand sales, at constant exchange rates, from existing stores and e-shop that have been
opened/operated in the prior period.

T ORHER

At the end of the period.

2 0 12 £ &4 B B & 9
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2012FF F¥F AR AEZHERER
20114 £ F 29.53EE T T £4%8k
3,5008 B L £9.18(2 /8 T o bR 1 A
REmE BBz 28 20129 L¥4F
SHE BB 6% °

HERER I ZARA2RZAR
FRSEERE - bW N B IR E B S LA K& N
BEGFEEH 2 FE  ARBRAETR
HEMMEBEEL 2HEH BEAF
B E 2 hhE 8H & RE 18 RIZE16%AE Lt
2012 FH¥FH MM HERE T FE3% °

EFEFTEZRERFEERR
RAFEIZXFEIRBLRAYL
RER HMBPEUER-

PR2012F EHF - BEE 2 RIEIHER
HAN4% - T ANEEJE 2 &k 8 44 & B Al >
12% ° B &5 R HE RN T ER
HEEESMSS BEFRIWES:
ARBREFHIEBFHFHLIERER
e MM NBERDEITERERE
EE) BEGHEE TR BRI HAR
ECTMBEEIERBEEIURE
FRANTR A+ A SR B 5 4 £ B N BR U5
BEEETE - LR FR2012F T ¥ 4F
H— IR ET

REFF BEERMBENFEKRF
BEUABBER U SNTED U
ER(BHEMBE)EE—EER"
A#HmmEHe X EH YAEMNRE
BEeFEKY R FEKFHEER
K MEZRMRE=FE T AEGE
AMEZZHE - S REARB R HIZH
A AERIRAR—FOER-

AEEBEEREEENRZAE
25 55 % ( Amazon.cn) K&360buy.com
ZEFE-R2012F LH¥F - HEHEH
5,300&8 BT R17%%£6,200&8 # T
FEEEBRE —FTE236%MIERE
BE-FE 3% BRPEKEZMEE
ERREBTFEBRUBREE -

GIORDANO INTERNATIONAL LIMITED

Mainland China sales decreased by 4% in the first half
of 2012, by HK$35 million, to HK$918 million from
HK$953 million in the first half of 2011. Excluding the effect
of translating Chinese yuan into Hong Kong dollars, sales
decreased by 6% in the first half of 2012.

The key underlying measure of sales growth is brand sales.
This excludes both currency changes and the impact of
inventory changes at franchisees and represents sales made
to consumers at Giordano points of sale. Brand sales reduced
by 3% in the first half of 2012, compared to an increase of
16% in brand sales in the same period last year.

A number of factors influenced this result. The high base effect
of the last year’s first quarter is significant. It was a “perfect
quarter” and the cold weather did not repeat this year.

During the first half of 2012, brand sales in self-operated
stores increased by 4% while brand sales in franchised
stores decreased by 12%. Sales growth in our self-operated
stores was assisted by price promotions which resulted in
margin dilution; our franchisees have implemented less price
promotion, which due to intense competition and competitor
discounting, has led to declining sales. The Group continues
to encourage more promotional activities with our franchisees,
through improved marketing support and lower cost inputs
driven by purchasing savings. This will be stepped up in the
second half of 2012.

During the first half of the year, inventory levels were tightly
managed, both in self-operated and franchised stores. The
impact of this program has had some impact on sales,
particularly through franchisees as new merchandise has
been held back in favour of efforts to clear high inventory
levels. Inventory levels are now relatively low and will enable
the Company to bring new, fresh and innovative merchandise
to the market as we go into the Fall Winter period from the
second half of the third quarter.

E-shop extended its operations on platforms such as Taobao,
Amazon.cn and 360buy.com. Sales grew from HK$53 million
by 17% to HK$62 million in the first half of 2012. Growth
in the second quarter slowed from 36% in the first quarter
to 3% in the second quarter reflecting intense competition in
e-commerce in Mainland China.

Interim Report 2012



GIORDANO INTERNATIONAL LIMITED

EBERAE
Hong Kong and Taiwan
9 ong ¥ I

First Half First Half 25
(X EGEETHEN) (In HK$ millions) 2012 2011 Variance
miHEsR Total sales’ 859 832 3%
A LB P T A B R N Comparable store sales? increase 6% 17% (11pp/E2H)
PATh g B° Number of outlets® 295 261 34

HNFITmE R F# Net change in outlets
for the period 14 5 9

BENBZEEEERCEBREHEEERER
Brand sales growth in Hong Kong and Taiwan for the last eight quarters

25% 23% 550,
20%
15% - 199
1 00/0 1 1 1 %
5% - %
0% . v0% .
2010% 2010%F 20114 20115 20114 20115 2012 2012
$=FE FNFE $-FE H-FE H=FE ENFE HE-FE H-ZE
Third Fourth First Second Third Fourth First Second
Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter
2010 2010 2011 2011 2011 2011 2012 2012
MIEHEHAEER AHBMATHEEER

Total Brand Sales Growth

EAENAEMBHERREAFER
3% - WBrtFTaBREAB LY
2 FEERAEZHEREERAY -
B EFF HEZIHEHEL 4% BE
B ZF Mt - B E R RS 20114F
TH<FHRHAETE BT EERTE.
mMBEEEREE EE] AZBA
2012 FE=FF -
EEMBE—FTERERY RIEH
EHEREIN -F = HEHED
B EFRE T EO% © Ik Jh B R20124F
BE_FTEHE O HBRBHXIREE
KEAR BB RERKEE N B
FSENIEENE-EF 3 B
BRPRBEBRBEZERATSHERER
B 4B I TE B 3T T IS AT B (B E
B ANE AT RAGETERERE
EB))  UHBEREBRFEUTSEZ
HERE -

Comparable Store Sales Growth

Sales increased in Hong Kong and Taiwan markets by 3% year
on year. Excluding the effect of translating Taiwan dollars into
Hong Kong dollars, sales in Hong Kong and Taiwan grew by 4%.

Sales in Hong Kong increased by 4% in the first half, with a
slight strengthening in the second quarter. Total sales growth
has been impacted by the closure of a major store in the
second half of 2011 and this will continue to be a significant
“base” factor into the third quarter of 2012.

Taiwan had a strong first quarter with brand sales growth of
16%. In the second quarter, sales declined by 9% compared
to the same quarter last year. This was due to severe weather
conditions and flooding and a weakening of consumer
demand overall after significant increases in utility prices
during the second quarter of 2012.

Our strong marketing teams in Hong Kong and Taiwan will
continue to deliver innovative marketing programs (including
cross-over campaigns with local celebrities and organizations)
and drive sales growth in these highly competitive markets.

2 0

B ERIETEME (R FIEEE)

Total Sales are total retail sales translated at average exchange rates. o
A tE &I i SR IE B R & RAE & HEPTH .2 in M35 B (IR ELEE R H) -
Comparable Store Sales are total brand sales, at constant exchange rates, from existing stores that have been opened/

operated in the prior period.

A\t/lhe end of the period.

12 § % B # 4%
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GIORDANO INTERNATIONAL LIMITED

TAREMBE Rest of Asia Pacific
g E¥F

First Half First Half 0]
(X BEETRENN) (In HK$ millions) 2012 2011 Variance
1A sHE R Total sales’ 656 631 4%
A LH P9 T 8H E BEAE N Comparable store sales? increase 1% 13% (12pp/E2H)
PiTh g B° Number of outlets® 454 391 63
HAMmEE F2 Net change in outlets for the period 37 35 2

REN\EZFETAHMBERBEERER

Brand sales growth in Rest of Asia Pacific for the last eight quarters

16% -
14%
12% -
10% -
8%
6% -
4% -
2% -

14%

6%

5%

1 1 1

6%

1%

0% -
2010 2010 20116 20115 2011 2011 20126 2012F
$=ZE ZENFE $-FE F-FE H=ZFE ENFE E-ZFE F-FE
Third Fourth First Second Third Fourth First Second
Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter
2010 2010 2011 2011 2011 2011 2012 2012
MEHERBEIER AR EEER

Total Brand Sales Growth

TMEMmIE (LERHME - o
BRAL FEH -EERBMN ZHEE
HEHEFRBZ6.31EETIERI%K
25008 B E6H6EAETL-BRETE
WIEAEEHERE 224% HRE—F
BRZBEWS-

MBI E BRI BB T2 E HE o
B ET% A LW MERMMHEEER
2011 R HAME A1 % o

Comparable Store Sales Growth

Sales in other markets in Asia, notably in Singapore,
Malaysia, Thailand, Indonesia and Australia, grew by 4% or
HK$25 million to HK$656 million from HK$631 million in the
same period last year. These markets now represent 24%
of Group’s sales and offer exciting opportunities for further
growth.

Excluding the effect of translating foreign currencies into Hong
Kong dollars, sales grew by 7%. Comparable same store sales
increased slightly by 1% from the same period in 2011.

RIHERETEHE (R FYEEFE) -

Total Sales are total retail sales translated at average exchange rates.
2 HHRPITHEEEBERNERAEEHBPIN mE SRR (KETEFRFE) -
Comparable Store Sales are total brand sales, at constant exchange rates, from existing stores that have been opened/
operated in the prior period.
S OREIR-
At the end of the period.
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20124 F¥F K EEES 8 E
FRBATES% (EMEBELFARE) -
FoFE2HEERIBAHEM  ARF]
EZ Moty RiBERIEME T E
IRFPITH AR o #1E @ AT 81 R20124F
E=—FEMHL-

EEEEZHRDIER 20120 L+ F
ZHEBRREFRYER25% (25
EWELTE) - L¥F RIFEM
FIT - BRI SR RT IS ZFIm 2
23128 © i 1 dn R 70 [ A AK T TE
RBEERINERE Mg - EfE 2 SHE RS
BEZ2HBYER-

FERBRED Y HEEREFAS
5 R 14% 6% (B3RS BE) -
R0 & T L FENEE  ZEH
B MEETESNE - NBEYEE
5 SR B % B) 3T (8 IE 1 7 B B R
EEN T HEE-

NS ERE T BE% JhER PSS
REZTHRBESEERNR FHN ZF
W5 ARER TRE2012F4 B 2 $HEXR
R E-

12 § % B # 4%

GIORDANO INTERNATIONAL LIMITED

Sales weakened in Singapore in the first half of 2012, reducing
by 5% from the same period last year, adjusted for currency.
Sales performance was slightly stronger in the second
quarter. The Company is strengthening merchandising efforts
and improving store ambience through shop refurbishment
programs. New products will be introduced during the third
quarter of 2012.

Indonesia continues to deliver strong growth: sales grew in
the first half of 2012 by 25% from the same period last year,
adjusted for currency. We added 9 new stores in the first
half and now have 128 stores in this fast growing market.
Indonesia will continue to deliver strong sales growth as it
is well positioned in the region as an international functional
apparel brand.

Sales in Thailand and Malaysia grew by 14% and 6% from the
same period last year, adjusted for currency. Sales growth is
strengthening in these markets after a slowdown in growth in
the second half of 2011. Positive feedback from customers
from the cross-over campaign also helped to boost sales in
these regions.

Australia sales declined by 5% as we continue to consolidate

our operation in this market. In addition, winter came late in
May also affected the sales performance in April 2012.

13



GIORDANO INTERNATIONAL LIMITED

18 38 S hn B8 JE 2 #Ht B Wholesale sales to overseas franchisees
g E¥F
First Half First Half 0]
(X BEETRENN) (In HK$ millions) 2012 2011 Variance
BIHE R Total sales 254 233 9%
PAm#E e’ Number of outlets’ 616 528 88
AP E R F 28 Net change in outlets for the period? 15 (25) 40

AEBERBIMBEZHETEMY
BELPREEARZHEREAR K
RN E#E ZIHERZ81% °

ERRBEARTEZRBREFER
18% JTHANZEENFIRNAKEBEE
FEMBZEM-

YR HEEREFHRT% Ty
Rtk (5 IR0 BT ) R 2
RARYHEE-

e The Group’s wholesale sales to overseas franchisees primarily
consist of sales to its Korean and Middle East joint ventures,
accounting for 81% of these sales.

e  Purchases from Hong Kong by Giordano Korea increased by
18% over last year as the operation sourced a greater share of
its products from the Group.

e Sales to the Middle East increased by 7% over last year

as strong growth in the region, particularly in Saudi Arabia,
continued.

14

At the end of the period.

2011 FHFRBEHZRIER 28/ 1L M IEBIEH 3.2 Fi5T5 2N E LS KER T -
Upon the acquisition of equity interests in India, 28 shops have been transferred from wholesale sales to franchisees
business market to Group market operated by subsidiary during the first half of 2011.

Interim Report 2012



& R B E R & 8 GIORDANO INTERNATIONAL LIMITED

ER Gross Profit
EME L
Gross profit reconciliation

(BT
(HK$ millions)
1,800 140
1,600 — . o) :
1,400 (62) )
1,200
1,000

800

600

400

200

0
2011E HERD Bk BAIE REE®E 2012F
THEER THEEFR
First Half Volume Price Cost Exchange First Half
2011 Decrease Increase Increase Difference 2012
Gross Profit Gross Profit

o AEEZEMEREAFHEHITHE17( o The Group’s gross margin decreased by 1.7 percentage

AHORESS.0%  MAKE Y EFNHE points to 58.0% year on year and the Group's gross profit
FRIHZ15.81EET THE1,5008 decreased by HK$15 million, or 1%, to HK$1,566 million from
BT 1% E15.66188 7T ° HK$1,581 million in the same period last year.

o KA EF RMftFESES ZEMEI LY e Cost increases, reflecting the impact of raw material and
TR ERE I T AR ZAAEE R 1B labour cost increases in the supply chain, were more than
e THEEBERY - recovered by increases in average selling prices.

e HETHRIN RMETEWMSE (NF e Volume reduced by 4%, reflecting significant competitive price
RE) CcBEEZRFHEREN - pressure in key markets such as Mainland China.

EN(R) —ZHE

Gross profit (margin) by region
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GIORDANO INTERNATIONAL LIMITED

Mainland China

Gross profit in Mainland China decreased by 3%.
Excluding the effect of translating foreign currencies into
Hong Kong dollars, gross profit decreased by 6%.

Gross margin increased by 0.5 percentage points. During the
period we cleared slow moving stock which had been impaired
in our books in previous accounting periods. Excluding the
impact of the profit from this initiative, gross margin decreased
by 1.5 percentage points.

Average selling prices (excluding exchange impact) increased
by 8% while costs increased by 12%.

Volume decreased by 14% during the period, mainly due to
lower sales to franchisees where volume decreased by 30%.
By contrast, retail sales volume through self-operated stores
increased by 4%. The Group’s strategy is to develop strong
and self-reliant franchisees who do not over extend their
inventory holdings. Accordingly, we exercise some control over
franchisee inventory levels by limiting the merchandise sold as
we encourage them to sell their existing inventory before we
ship new merchandise. As a result of such inventory reduction,
overall wholesale sales to our franchisees decreased by 27%,
compared to the decline of 12% in brand sales by our
franchisees.

EFH L — P EKpE

Gross profit reconciliation - Mainland China
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Hong Kong and Taiwan

Gross profit in Hong Kong and Taiwan
decreased by 2% with gross margin
reduced by 3.3 percentage points
from 67.8% to 64.5%.

Excluding the effect of translating
foreign currencies into Hong Kong
dollars, gross profit decreased by 1%.

Average selling price (excluding
exchange impact) increased by
2%, while cost increased by 12%
as a result of some targeted price
promotion campaigns. Volume
increased by 2%.

12 § % B # 4%

(8%
(HK$ millions)
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GIORDANO INTERNATIONAL LIMITED

EFE L -
EBREE

Gross profit reconciliation
- Hong Kong & Taiwan
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Price Cost  Exchange First Half
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Gross Profit
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e DAMEEMMEZEMERI%
BEMEHE6.7% F 40.8F H 5 24
%=65.9% °

o MBI HREAEBTZEE EF
HIN5% °

o HETE1%RFHERIENEY
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Rest of Asia Pacific

e Gross profit grew by 3% in other Asia
Pacific markets with a decrease of
gross margin of 0.8 percentage points
from 66.7% to 65.9%.

° Excluding the effect of translating
foreign currencies into Hong Kong
dollars, gross profit increased by 5%.

e Volume decreased by 1% and average
price increased by 8%.

e Average costs increased by 10%
as a result of rising input costs and
changes in product mix as better
quality products were sold with higher
costs. These were more than offset by
increases in average selling prices.

[ 35 S b0 B8 5 2 #t B & H At 5 &P

FRrEIMNERIE 2 HE BN Efb D B EEZ
EFRERMONERERE (REHEZ
Al AREGEATFEREZE2S - EEHMERE
BRIMBEPE ARRMANBERPRENS
ZHEBRR BMANLEERSERLR-

Wholesale sales to overseas
franchisees & other segments

In addition to wholesale sales to overseas
franchisees, other segments generated
gross profits from our small manufacturing
business (prior to its disposal) and
from changes in consolidated inventory
provisions. Our wholesale business
continues to grow through expansion
of a global franchised network and our
continuous growth in markets like Korea
and Middle East.
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EFBEE-DTREMEE
Gross profit reconciliation — Rest of Asia Pacific
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Gross profit (margin) - Wholesale sales to
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GIORDANO INTERNATIONAL LIMITED

5H Operating Expenses
012F ¥ FREBEALEY L
Total operating expenses reconciliation for the first half of 2012
(BB#ER)
(HK$ millions)
1,400 46 19 15
M™M1%)  (M1%) (131%)
1 ’200 I —
(29) (11)
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0
011FLE¥F B R ERRETE EER Hit 0126 L¥F
KeapeE e BEER BIMA EE ReBEREE
First Half Shop Other Shop Staff Costs Advertising & Others First Half
2011 Total Rental Overhead (Shop and Promotion 2012 Total
Operating Office) Operating
Expenses Expenses

EEBAEER12.01EB T 3%
E1N2MEBT KEBRGHESE
bt 132 h01 1B B 95 Bh £ 46% o

MR BRBIE R EFHT G140 B 25
AR B BE R B AR I 5 EAF R
BH  AEBEREZLLHEMNSHRIE
AT MEERMERES
MENBPEETAE ZE TR K
TR BB BB P B KB S 12 8RBT

el AMIHERE 2 L HIR18%EME
19% FOF SR AIEIN11% © LTy E R
HEFERETR UERAXEZESS
P EMERIEIN11% - FFHRES

BEHT

B FRIEMAL A8 TRATE7%
K48 T AEUR AL #400%1EE 5% °
BIRKAREEFHE TRENEA B E
HE T ABRIEAR D MBI

12 § % B # 4%

Total operating expenses increased from HK$1,201 million
to HK$1,241 million, by 3% and as a proportion of sales
increased by 1 percentage point to 46%.

This reflects extensive cost control efforts on the part of
the Group even with the addition of 149 new self-operated
stores over last year. Our lower operating profits have led to
lower bonus costs in the period and we have reduced total
headcount despite our expansion of business, with majority
of this reduction being in Mainland China and back office
operations.

Rental costs as a proportion of sales increased from 18% to
19% and net rental costs increased by 11%. This was a result
of low sales growth and additional stores which increased
average store space by 11%. Overall rent per square foot
remained flat.

Total labour costs have decreased by 7% and total headcount
has decreased by approximately 400 employees or 5%
compared to the same period last year. Inflationary costs have
been offset by the increase in shop staff productivity, reduction
in back office staff headcount and lower bonuses.
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GIORDANO INTERNATIONAL LIMITED

Advertising and marketing costs increased by 31% as we
focus on building our brand through local “fast” marketing
initiatives. We are steadily extending our campaigns,
particularly in a complex and diverse market like Mainland
China, to increase the differentiation of our brand. This is a key
strategic tool for the Group as we join with local celebrities,
cross-over business partnerships with theme parks and other
brands, and outside designers to create exciting themes to
support the brand. As a result, advertising and marketing
expense has increased from 1.9% of sales last year to 2.4% of
sales in 2012.

Operating Profit before Other Income

Sales growth of 2%, a reduction in gross margin by
1.7 percentage points and the increase in operating expenses
by 3%, resulted in an operating profit before other income of
HK$325 million, a reduction of 14% compared to the same
period last year.

Other Income

Other income increased by HK$53 million or 74% from
HK$72 million to HK$125 million. Such increase is mainly due
to the recognition of exceptional gains from the disposal of
our manufacturing business and an available-for-sale financial
asset, which generated a gain of HK$71 million. This was
offset by a decrease in net exchange gains of HK$22 million
reflecting a relative strengthening of the US dollar compared
to the same period last year and its impact on some
intercompany balances. Foreign currency exposure has been
reduced in the period by settlement of certain intercompany
operating loans.

During the period, we have disposed of our non-core
manufacturing business in Dongguan China, which contributed
profit before tax of HK$10 million in year 2011 and recognized
a pre-tax disposal gain of HK$57 million. Additionally, the
Group disposed of its 9.9% interest in Higrowth Ventures
Limited, an available-for-sale financial asset, in exchange
for 6.46% of Speedy Global Holdings Limited (“Speedy”).
A deemed disposal gain of HK$14 million has been recognized
on this transaction. Speedy engages in garment manufacturing
and is one of the key suppliers of the Group.

Interim Report 2012
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GIORDANO INTERNATIONAL LIMITED

Operating Profit

As a result of the above, the Group’s 2012 operating profit
slightly decreased by HK$2 million to HK$450 million from
HK$452 million in last year. Operating margin decreased by
0.4 percentage points to 16.7% from 17.1% in 2011.
Excluding the one-off disposal gains, operating profit
decreased by 16%, with operating margin decreasing from
17.1% in the first half of 2011, by 3.1 percentage points to
14.0% in the first half of 2012.

Mainland China

Operating profit in Mainland China decreased by 47%
to HK$78 million with operating margin decreasing by
6.9 percentage points compared to the same period last year.

Operating margin declined due to low sales and gross profit
growth which failed to compensate for significant increases in
rental and other operating costs.

Rent expenses increased by 23% compared to the same
period last year and as a proportion of sales increased by
4.5 percentage points to 20.9% due to the following:

Average rent per square foot increased by 6% year
on year;

— 54 additional self-operated stores were added in the last
twelve months taking our self-operated stores network
to 549 shops, which increased the average store space
by 14%;

— Sales per square foot has decreased by 7% from
HK$1,380 to HK$1,290 as the rate of sales growth is
lower than the growth in the Company’s retail capacity.
As a result of this, the Company is focusing on the sales
efficiency of existing space and is slowing the expansion
program significantly. During the first six months of 2012,
the self-operated stores network in Mainland China
increased by only 4, from 545 to 549.
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GIORDANO INTERNATIONAL LIMITED

Total staff costs decreased by 2% and as a proportion of
sales increased by 0.3 percentage points to 15.3% due to the
following:

— An “one off” adjustment in staff benefit packages in 2011
to improve the motivation and retention of our staff in
Mainland China, shop staff costs per employee increased
by 14%;

— This has been offset by improvements in staff efficiency
with sales per shop staff increasing by 12% and the
average employee covering 22% more shop space than
last year.

The ratio of advertising and marketing expenses to sales
also increased by 1.5 percentage points to 4.5% reflecting
extensive efforts to build local branding in China.

Back office costs are also being tightly controlled with a
reduction in back office headcount in the last twelve months
by 9%. Continuous improvement in business processes is
helping to minimize the impact of declining sales on the
Company’s profitability.

REBRA () —HhBEKE
Operating profit (margin) - Mainland China
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GIORDANO INTERNATIONAL LIMITED

Hong Kong and Taiwan

Operating profit in Hong Kong and Taiwan decreased by
13% to HK$127 million with operating margin decreasing
by 2.7 percentage points compared to last year. Excluding
the exchange gain recognized in Taiwan, operating margin
decreased by 1.5 percentage points.

The decline in operating margin is mainly caused by the
reduction in gross margin by 3.3 percentage points during the
period. Such impact has been offset by the cost reduction in
operating costs. Total operating expense to sales reduced by
1.7 percentage points.

Advertising and marketing accounted 1.9% of sales, slightly
reduced from 2.0% of sales last year. We continued our “fast”
marketing programs during the period to build our brand and
promote sales growth. A number of campaigns in partnership
with local celebrities, designers and brands, including well
known theme parks, have ensured that the brand is fresh and
highly relevant to local markets. This continues to be a strong
factor behind the Company’s success and strong profitability
in these competitive markets.

RERAN () —BEREE
Operating profit (margin) - Hong Kong & Taiwan
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GIORDANO INTERNATIONAL LIMITED

Rest of Asia Pacific

Operating profit in the rest of Asia Pacific has increased by
1% to HK$129 million with operating margin decreasing by
0.6 percentage points compared to last year.

Reduction in operating margin is mainly caused by decrease in
gross margin by 0.8 percentage points. During the period, 63
net new shops have been added and total operating expenses
to sales reduced by 1 percentage point. Rent was maintained
at 21% of sales while shop staff costs to sales improved
by 0.7 percentage points to 10.4%.

Apart from Singapore which suffered from a decline in sales
growth and an increase in operating costs that resulted in an
operating margin erosion of 3.4 percentage points, all other
Asia Pacific markets are delivering stable sales growth and
sustainable operating margin between periods. Profitability
in Singapore is expected to improve in the second half of
the year through improved merchandising and as a result of
investment in shop renovations.

RN (R) —TAHMBE

Operating profit (margin) — Rest of Asia Pacific

(A&E#T)
(HK$ millions)

160

128
140 (20.3%)
120

100

80

60

40

20

0

2011 L3 F
First Half 2011

2012F E¥ &
First Half 2012

Interim Report 2012



@) 35 51 b0 B8 & iz #t 3

2

FIMNINERJE 2 HE B 2 AR &R MG o
7T%ZE3,2008 8 7T &L E R T R |
TFREOMEE DB E12.6% °

BEEAKEBERRMGIE (FRIR .
HEERBPER)  RABERAH;EE
B2 L MBARBHELT-

GIORDANO INTERNATIONAL LIMITED

Wholesale sales to overseas franchisees

Operating profit from wholesale sales to overseas franchisees
increased by 7% to HK$32 million with operating margin
decreasing slightly by 0.3 percentage points to 12.6%.

With continuous geographical expansion, particularly in
developing countries, operating profit from our wholesale
business is expected to continue growing in the coming years.

REBRF (R) —@BIHIMEASRE 2 i3

Operating profit (margin) - Wholesale sales to overseas franchisees
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HEZEHREE AT Jointly Controlled and Associated Companies
[ South Korea
E¥E E¥F
First Half First Half 28
(K BEETRENN) (In HK$ millions) 2012 2011 Variance
B E R Total sales’ 745 724 3%
CIAN IR E-—E Comparable store sales?
CRA) /380 (decrease)/increase (1%) 9% (10pp/BE7H)
Fim& g’ Number of outlets? 240 215 25
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FHHEREB2011FFE AT TIR R
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BANSHLEERAEES 2N
&% % [ Giordano Concepts | JE 4

Excluding the effect of translating Korean Won into Hong Kong
dollars, sales in Korea grew by 7% compared to the same
period last year.

After a slow start, sales growth in Korea has strengthened
towards the end of the second quarter. Consumer demand is
weaker in general than in 2011 with strong price competition
in the market for the core basics and local fast fashion brands.

To enhance the brand in the local region, a new image store
called “Giordano Concepts” was opened in March 2012 inside a
department store with positive feedback from local customers.
This is an integrated new Korean brand for men and women
offering casual, formal and outdoor apparel. We plan to open
more “Giordano Concepts” stores later in the year through new
shops and by conversion of existing flagship stores.
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Total Sales are total retail sales translated at average exchange rates.
AP E AR 15 B R & RS 2 R BFPIT 2 a it EARRE (1ZEIFEFFAE)

Comparable Store Sales are total brand sales, at constant exchange rates, from existing stores that have been opened/

operated in the prior period.
At the end of the period.
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GIORDANO INTERNATIONAL LIMITED

R Middle East
g E¥F
First Half First Half 0]
(X BEETRENN) (In HK$ millions) 2012 2011 Variance
YA sHE R Total sales’ 327 278 18%
A Lb R P9 T 8H S BRI N Comparable store sales? increase 10% 35% (25pp/E2H)
PiTh g B° Number of outlets® 189 164 25
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Sales in the region continue to grow as we build on the
success of 2011. Saudi Arabia is a particularly strong market,
where sales increased by 29% during the period and this
was mainly due to the rising disposable income, increasing
acceptance of modern retailing, youthful population and
enlarged consumer base created by women’s empowerment.

The E-shop platform was successfully launched in the second
quarter of 2012 in the region. We expect this to supplement
our expansion in developing second tier cities and help drive
further growth in the Middle East.

" BHERETEME (KRFYEEXGSE) -

Total Sales are total retail sales translated at average exchange rates.
2 AHERPITHEEERERHEREECHELIT miE i ERE (RETEFEE) -

Comparable Store Sales are total brand sales, at constant exchange rates, from existing stores that have been opened/

operated in the prior period.
¢ REK
At the end of the period.
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P 3R P 4 325 Kl Profit Attributable to Shareholders

o 2012 EHF -AREE2012F 2113 e  The Group's 2012 income taxation expense for the first half of
BB X A28 8T (20114 : 1.1948 2012 was HK$120 million (2011: HK$119 million). Excluding
BT MBRIFERB K E KA AN non-taxable gains and non-deductible items, the Group’s
MERB AEHEEWMEX R25% effective tax rate’ is 25% (2011: 24%).

(20114F : 24% ) »

o HIN-WEEWLGEF A EF 23.46/8 e  During the period, profit attributable to shareholders increased
{

78 T I8 2% 36008 7 T £3.5218 by 2% or HK$6 million to HK$352 million from HK$346 million
B FmfEHWBKOABAE D E last year. Net profit margin slightly dropped by 0.1 percentage
13.0% o Mifr B ERE B R — ] HE points to 13.0%. Excluding the post-tax disposal gain on
ZEBMEEZRNE RS FE A manufacturing business and an available-for-sale financial
W A11% - Fm M E AR A 1.68 9 B asset, net profit decreased by 11%, with net profit margin
£11.5% ° decreasing by 1.6 percentage points to 11.5%.

o HAREAREEEF DB A23.08Ml e Basic and diluted earnings per share was 23.0 HK cents

(20114 : 23.0%8 1) ®22.7% 1l (2011: 23.0 HK cents) and 22.7 HK cents (2011: 22.8 HK
(20114 : 22.8711) ° cents), respectively.
RREEBFBZEHRESRE Free Cash Flow from Operations

2012F E¥ FEBITRERKEXBHBZ2EBRERE

EBIT and free cash flow from operations for the first half of 2012
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(MRS WA)
First Half ~ Depreciation Capital Share of Changesin  Netinterest Exceptional Free cash flow
2012 EBIT and expenditure pre-tax working received, accounting from
amortization less disposals profit of JCE/ capital tax paid gains on operations
associate (net and others assets
of dividend disposals
income)

WMBEE—AITHEZSMEENEEET  Excluding the gain on disposal of an available-for-sale financial
22U 84% ZEBITR BRI E R A B M asset and manufacturing business, 84% of EBIT was converted in
HWEE- the period to free cash flow.

T BRI EEF (RAASEIS RS2 AR — B & 2 5.2 % F - B IERB W e R A HIBIE B (EH 88
Income tax expense divided by profit before taxation (before share of profit of jointly controlled entities and an associate,
adjusted for the non-taxable gains and non-deductible items)

28 Interim Report 2012



& m B &5 KR 24 GIORDANO INTERNATIONAL LIMITED
EHREREZHESN Simplified free cash flow analysis
t¥xF F¥F
First Half First Half -]
(BEET) (HK$ millions) 2012 2011 Variance
B 25 A Profit before income tax 496 490 1%
n: e RESI R R/ Add: Share of tax of JCE/associate
/NPT 9 10 (10%)
s FLER X Add: Interest expense - 1 (100%)
hn 3 & K g Add: Depreciation and
amortization 55 49 12%
EBITDA EBITDA 560 550 2%
PEREEE R — Gains on disposal of
AHEEE WS manufacturing business and
an available-for-sale asset (71) - i AN/A
FEAE L RESI R R/ Share of pre-tax profit of
& N | BR B R JCE/associate (55) (49) 12%
& TB 4 FRoE Amortization of rental prepayments 20 20 -
LEEET Changes in working capital 79 (26) 404%
AR E Interest paid - (1) (100%)
ERFTEH Income tax paid (108) (78) 38%
SNEE R E At Exchange and others (16) - EAN/A
WEEK 2L MAFE  Net cash inflow from
operating activities 409 416 (2%)
REFEREH QR Dividend income from
FA /N ol SR N JCE/associate 21 31 (32%)
ERBAIRMEETSIE  Capital expenditure less
proceeds from disposals (57) (44) 30%
HEZRSRHES Increase in rental deposits
TR RIEE N and rental prepayments (30) - T AN/A
2 U A2 Interest received 10 7 43%
RREXBFEBZ Free cash flow from
BEHRRERE operations 353 410 (14%)
2 01 2 & % H ® & 29
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o AKAEEZBEEEBHEHMA2011F6A 2
1,138MIE NN E2012F6 H 21,287 °

o 20129 EHGMER BEEZIEHIERGT
2|/ EF T Bl gt P T R 1 B A
F255MMMm - BHREAMIEBZAR
A NEPRAENEEHE

Capital expenditure

e The total number of self-operated
stores in the Group increased from
1,138 in June 2011 to 1,287 in June
2012.

° In the first six months of 2012 the
store expansion program in self-
operated stores has slowed from
an increase of 86 stores in the prior
year to 55 stores this year. Capital
expenditure for the period is mainly for
new shops, leasehold improvements
in offices and warehouses.

GIORDANO INTERNATIONAL LIMITED

BEAXARAX
Capital expenditure
(B8%ET)
(HK$ millions)
80
70
60
50
40 —
30 -
20 -
10 -
0 J
2011FEL¥EF 01METHE 2012F L ¥
First Half Second Half First Half
2011 2011 2012
— BB o MERMH
Capital expenditure Depreciation and
amortization

HELESET Changes in Working Capital
LEES HERE
% 3
Changesin  Disposal of 3B £IEE
20115123 working manufacturing ~ Non-cash 201256 A
(BEZET) (HK$ millions) Dec 2011 capital business items  Jun 2012
Ea=y Inventory 605 (204) (26) - 375
FEUER Trade receivables 358 (74) - - 284
H fth e ik Other receivables 200 93 (126) 10 177
AR Trade payables (298) 97 33 - (168)
Hith e 5% Other payables (391) 9 9 (7) (293)
474 (79) (23) 3 375
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GIORDANO INTERNATIONAL LIMITED

7E Inventory

o HMREEREFFERETEERNLEE o
BIBEMYAEBANZFEKEE R
AES AEB 2 FERFR26.05E
BILR A2 3B L E3.75EE L

o 2011FTHF HEBE2HEREER: o
BHFERFFEEERESRAS - 20124F
FEF EEBEETHRBERS
BREETE UHEEERMBER
TEREGFEEEBRR -Eilt FEEU
F6.0518 8 LM 2 2.318 8 T £3.7518
B E®RKERFERRD2.02[8

e REMBEZZNTFETHNISTEY o
ﬁkzrizm%a%mmzm@fs%oaz
70 R A ERN20129F6 308 2608 -
RMRARBEESTANEEBRELREAS
BETIE LEREEREERIRED
EVE

Group inventory decreased by HK$230 million from
HK$605 million at year end to HK$375 million due to clearance
of stock after Chinese New Year and strong controls exercised
by supply chain operations on inventory levels across the
Group.

The second half of 2011 saw lower sales growth resulting in
higher than anticipated inventories being held at the year end.
Deliberate actions were taken during the first half of 2012
to reduce purchases, clear old stock and execute strong
inventory management discipline on both self-operated and
franchised operations. As a result, inventory reduced by
HK$230 million from HK$605 million to HK$375 million, with
HK$202 million a reduction in finished goods inventory.

Fast deliberate action to control stock has also resulted
in a reduction in inventory days on costs from 70 at
June 30, 2011 to 60 at June 30, 2012, reflecting the
Company’s emphasis and priority on preserving cash flow,
especially when trading conditions are particularly difficult.

BE
Inventory
(A8#%ErT) (8)
(HK$ millions) (Days)

700 ~ 95 - 100

600 - 190

70 - 80

500 60 70

400 - - 60

- 50

300 605 -140

411

200 - -30

375 20

100 10

0 ! ! 0
2011456 A 20114124 2012464
Jun 2011 Dec 2011 Jun 2012
— TE FEHBAZREAH
Inventory Inventory days on costs

2 0 1 2 & Hh # #® %
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o M2011F KM EWERRED
74008 B L E2.841E BT

s BRTEHMNBAE-—REEHNFHA
60H - FEEIY BRAEEUCRERBEEZ
BEXRRAR -

Trade receivables

e Trade receivables decreased by
HK$74 million from 2011 year end to
HK$284 million.

e Average credit terms of 60 days
are generally granted to franchisees
and it is anticipated that there is no
significant risk of non recoverability of
outstanding debts.

FE 13 BR K

o  HM201MEXRFAL EMERFRAD1.3E
BILE1.681EHB T

o HRFEKRFETRE  BANRKINE R
Do AEEEHREFBRHEREZES
FERRBRENREECHERER
A EEEHARMAE DA H-

Trade payables

e Trade payables decreased by
HK$130 million from 2011 year end to
HK$168 million.

e The decrease in trade payables was
in line with the reduction in inventory
balance. The Group continues to offer
strong support to its suppliers offering
favourable trade terms and prompt
payment of outstanding vendor
invoices.

32
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FE U BR 3R
Trade receivables
(E8BT) (8)
(HK$ millions) (Days)
400 -150
350 - 39 o 145
300 40
0 40 -135
250 -30
200 -125
150 358 284 120
100 - 118
-10
50 - -5
1 1 0
2011464 2011%12R 2012568
Jun 2011 Dec 2011 Jun 2012
. W B 9% 5 308 B
Trade receivables Days sales outstanding
FES R
Trade payables
(EEBT) (8)
(HK$ millions) (Days)
350 - 36 -140
250 - 730
200 - 1%
150 120
5 -15
50— -5
1 1 0
2011568 20115128 2012%6A
Jun 2011 Dec 2011 Jun 2012
. ERER SR A RIEROE B 3

Trade payables

Interim

Days purchases outstanding

Report
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& R A R & § GIORDANO INTERNATIONAL LIMITED

EBEARZEEREBEE AR 22BN REWR Share of Profit of Jointly Controlled and Associated
Bl A Companies and Dividend Income Received

BN AREBE(RHEREESI B2 AR This represents the difference between the portion of profit due to
HZERREMASEZINREZEZ5: the Group from jointly controlled and associated companies and
the dividends paid to the Group during the period:

MR R @t
South Korea Middle East Total
t¥g  p¥E t¥E  E¥F t¥g  bxF
First First First First First First
Half Half & Half Half 4 Half Half 2
(BEZET) (HK$ millions) 2012 2011 Variance 2012 2011 Variance 2012 2011 Variance
FEMRBR LA Share of
ikl pre-tax profit 38 40 (5%) 17 9 89% 55 49 12%
Bl Dividend
received’ - (18)  (100%) (21) (13) 62% (21) (31) (32%)
38 22 73% 4) (4) - 34 18 89%
AEBZFREMRR Net cash position of the Group

20125 L¥FHRERBITEFFHEED
Change in net cash and bank balances for the first half of 2012
(B8#ET)
(HK$ millions)
2000
1800

1600 353 I

1400

1200 - 673

1000
800
600

400
200

01MF12A318  HEERK HERE BITHRG BRRRK BARER  201246A30H

ZRERET Fi&zBH ES 74 UN FrigsE FFiRfIM ROGEFEFE  ZRERBT
EEFR ReRE BRZRE ZBEER EEFR
Net cash & Free cashflow  Consideration Proceeds from Dividend paidto  Exchange Net cash &
bank balances on from operations from issuance of  shareholders and  difference  bank balances on
Dec-31-2011 disposal of new shares  non-controlling  on opening Jun-30-2012
manufacturing interests net cash &
business bank balances
HE 5k EF2Z

From diistribution of previous years’ profits
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AEBEZRERBITEE F5E
1,998 T 2201246 A308 2
14.08E B £ (2011F 128318 :
12,0988 7T) °

MR2012%5A318  AEBHEHRE
B2 RERGDDEE1S1EEBT
(BEMBRReLERKREBEERE) -

RN AEREEREETEMES
7,000&E /87T °

HASMREBRIATEE:

GIORDANO INTERNATIONAL LIMITED

e The Group increased its net cash and bank balances by
HK$199 million to HK$1,408 million as at June 30, 2012
(December 31, 2011: HK$1,209 million).

e On May 31, 2012, the Group disposed of its last remaining
manufacturing business for HK$151 million, net of cash
disposed and tax liabilities.

e HK$70 million was raised from the exercise of employee share
options during the period.

o Dividends paid during the period comprised the following:

E¥E
First Half
(B&&T) (HK$ millions) 2012
2011 R B (AREE20114%F 2011 Final dividend (79% of 2011 Group’s profit
ZT9% R E T 22011 F R EKRE) less 2011 interim dividend already paid) 354
ERENEME A T2 JE 1 il = Dividend paid to non-controlling interests of
2R E subsidiary in Indonesia 18
ENRERFEHEERZRE Dividend paid to shareholders and
non-controlling interests 372

BN (8 12 %2 BB 4R 77 B 3k1,8008 & T
BOREBRITEZRAL E4,4008
T (20114F12H831H :6,3008
BIL) °

ReRBRITET AB14.52EF
(2011512 A31H 1 12.728/% T) -
5@ B T (2011F12A8381H 1 2118
BL) ARTFRARRBBESEARED
P12{E A REIER 2 & BifF 5K e

sl

cl

AREEFE BRI A HPIRBRRE 2R
BRIESEBRHAIERRBER FEY
ERERZEH- BRMNKER FEE
ERANCHSRMERBNLERE
HEREEEY A SEREMTES

e Qutstanding bank loans decreased to HK$44 million
(December 31, 2011: HK$63 million) after the repayment of
HK$18 million of a short-term bank loan during the period.

e Cash and bank balances were HK$1,452 million (December 31,
2011: HK$1,272 million) of which HK$500 million (December 31,
2011: HK$210 million) were fixed term deposits with maturity over
three months but less than 12 months from the date of deposit.

e The Group is continuously looking at opportunities to grow,
organically, partnering with other organizations which fit
strategically with our business or through acquisitions. Our
experience, prudence and record of profitability place us in an
excellent position to engage in, as well as fund such growth
initiatives.
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GIORDANO INTERNATIONAL LIMITED

OUTLOOK

Looking ahead, we see the outlook for consumer demand to be
uncertain and expect many of the external challenges that we have
faced in the first half to continue, especially in Mainland China.
Nonetheless, we expect sales to grow overall in the second half of
2012, particularly as we introduce our new Fall Winter collection.
Competitive pricing of this new merchandise will be enabled by
lower product costs, compared to last year. With inventory levels
at relatively low levels, both in our own store network and those
of our franchisees, we are well positioned to introduce fresh and
innovative new merchandise to the market, after a first half which
has focused largely on stock clearance and inventory management.

Outside Mainland China, we expect to see modest recovery in
Taiwan and Singapore and a continuation of sales growth in other
markets. We remain optimistic that Giordano will continue to deliver
profitable growth in 2012 and management will continue to focus
on the following three key objectives for the second half of 2012:

1. Mainland China strategy

e  QOur General Managers will increase focus on working
with franchisee partners, in particular to improve
merchandising, stock clearance and inventory
management. The objective is to enable franchisees to
offer more attractive, competitive products, relevant to
their markets.

e QOur General Managers will build on the initial progress in
establishing “fast marketing” initiatives in Mainland China.
This has been piloted in our Northern China region with
the adoption of celebrity partnerships and cross-over
campaigns with local organizations.

e China operations will continue to focus on inventory
control in response to uncertain demand. Although the
Group is strongly positive as to the potential for success
from the 2012/13 Fall Winter collection, we will work
hard to align supply and demand to avoid building
excess inventory. This will necessitate the development
of a flexible supply chain which can respond quickly to
increases in demand.
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GIORDANO INTERNATIONAL LIMITED

Cost control will be strengthened on the back of first
half initiatives which have already reduced headcount
and increased staff productivity. In the light of a business
environment which is highly competitive and an economy
which is showing signs of cooling, the Group will be
moderating its store expansion program and will exercise
strong control over rental negotiations with landlords to
ensure that store operations made unprofitable through
high rents are closed or scaled back.

Store expansion will continue in department stores in line
with our strategy of establishing a strong brand position
with a flexible operating cost base. Initiatives are ongoing
to establish new outlets in stores where we already
have a commanding presence and in department store
chains where we are not yet represented but have a high
potential for favorable response.

2. Increase marketing investment to enhance brand power

We will continue our investment across all markets in
advertising and “fast” marketing programs that boost our
brand position, through local celebrity endorsements,
cross-over campaigns with business partners, exciting
and fresh in-store activities, shop fixture upgrades and
more visible street advertising (billboards, shop facades
etc.).

Our product development, through our Dongguan design
centre, will focus on innovative products with a fresh
image, tailored to local tastes. This will continuously
improve the quality of our sales and enhance our brand
position.

3. Maximize gross and operating margins

We will continue to leverage our long term supplier
relationships to negotiate and secure favorable prices as
well as improve the flexibility and efficiency of our supply
chain operations, thus enabling us to optimize selling
prices to protect gross margins.

Cost control programs will be implemented across
markets where sales growth has slowed.

We will continue to focus on cash flow and optimize our
inventory holding to avoid mark-downs and preserve cash
balances.
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GIORDANO INTERNATIONAL LIMITED

HUMAN RESOURCES

On June 30, 2012, the Group had approximately 7,300 employees
(December 31, 2011: approximately 7,700). The Group offers
competitive remuneration packages and generous, goal-oriented
bonuses targeted at different levels of staff. Senior managers are
also offered generous performance-based bonus schemes and
share options as a means for the Group to reward and retain a
high calibre leadership team. We also invest heavily in training in
sales and customer service, management, planning and leadership
development to retain a skilled and motivated workforce.

Summary of total sales, comparable store sales growth and
store development by market

BHER BT HEE
Total sales’ Comparable store sales’
L¥E F¥F L¥g H¥F
BHEER Summary by market First Half First Half %8  First Half First Half
(NEEETHEN) (In HK$ millions) 2012 2011 Variance 2012 2011
Hh B KR Mainland China 918 953 (4%) (6%) 13%
Ee Hong Kong 490 472 4% 14% 19%
=y Taiwan 369 360 3% (3%) 14%
g Singapore 196 208 (6%) (8%) 5%
e Indonesia 167 142 18% 16% 15%
BRAED Malaysia 108 102 6% 1% 14%
ZE Thailand 89 80 1% 7% 21%
EM Australia 84 88 (5%) (1%) 19%
0nE India 12 11 9% 2% 21%
ZERDHAE Retail & Distribution total 2,433 2,416 1% (1%) 14%
EEIMIBEEZ Wholesale sales to
B2 R EAM overseas franchisees
& others 265 233 14%
SEAE Group total 2,698 2,649 2%

" B EREEEETEEERANBE I E Y EARE (K TPEFTE) -

Total Sales are total retail sales in self-operated stores and total wholesale sales to franchisees, translated at average

exchange rates.

AT i ARG B R ERAEE R APTTRA LB IEZ i 22 & B E (IREEEFTE) -

Comparable Store Sales are total brand sales, at constant exchange rates, from existing stores and e-shop that have been

opened/operated in the prior period.

2 0 1 2

F o0 8 B &
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2012F6A 20115F12A 201146 H

FmEE R Number of outlets as at Jun 2012 Dec 2011 Jun 2011
A B K e Mainland China 1,358 1,372 1,262
N Hong Kong 77 73 75
= Taiwan 218 208 186
N Singapore 56 56 55
EIfe Indonesia 128 119 108
BRI Malaysia 83 78 72
e Thailand 106 99 92
B Australia 33 35 33
0E India 48 30 31
ZERDHBTE Retail & Distribution total 2,107 2,070 1,914
2 South Korea 240 232 215
R Middle East 189 184 164
H fth 135 Other Markets 187 185 149
EIMNINBE IR A Overseas franchisees total 616 601 528
sEBE Group total 2,723 2,671 2,442
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1% i b B R Review by Brand
HER BERF
Sales Operating profit
i 3 H¥F t¥E L¥%F
First Half First Half #% First Half First Half 2H
(UEEETREN)  (In HKS millions) 2012 2011  Variance 2012 2011 Variance
Giordano . Giordano &

Giordano Junior Giordano Junior 2,087 2,102 (1%) 302 373 (19%)
BSX BSX 121 111 9% 8 19 (58%)
Giordano Ladies Giordano Ladies 180 159 13% 24 29 (17%)
Concepts One Concepts One 21 26 (19%) 4) 3) (33%)
Hith Others 24 18 33% 4 3 33%
ZERSH Retail &

Distribution 2,433 2,416 1% 334 421 (21%)

20126A 20114124 201146 A

P& A Number of outlets Jun 2012 Dec 2011 Jun 2011
Giordano X Giordano Junior Giordano & Giordano Junior 1,889 1,861 1,742
BSX BSX 125 120 88
Giordano Ladies Giordano Ladies 55 53 49
Concepts One Concepts One 26 26 26
HAh Others 12 10 9
ZERDH Retail & Distribution 2,107 2,070 1,914

01 2 & &% B #® % 39



AEERPHEE

ERHRBEBERAR([ARR]EZS
([BF22 ] )MAREM AR REWBERAR
(#efE [REE ) #HZE201296 5308 1H61E A
KREEZZPHES BEREFZHLEHRT

R RBHAMEDT :

GIORDANO INTERNATIONAL LIMITED

UNAUDITED INTERIM RESULTS

The board of directors (the “Board”) of Giordano International
Limited (the “Company”) is pleased to announce that the unaudited
interim results of the Company and its subsidiaries (collectively,
the “Group”) for the six months ended June 30, 2012 along with

comparative figures for the corresponding period and selected
explanatory notes are as follows:

HHEEHRER CONDENSED CONSOLIDATED INCOME STATEMENT
HZE6H30F L6fE A
Six months ended June 30
2012 2011

(BGEREFI (In HK$ millions, iz (REER) (REEZ)
W EEETREN) except earnings per share) Note (Unaudited) (Unaudited)
HER Sales 4 2,698 2,649
SHE B Cost of sales (1,132) (1,068)
E7 Gross profit 1,566 1,581
HAWA & E e i Other income and other gains 125 72
D TH R Distribution, administrative and

HigEER other operating expenses (1,241) (1,201)
KEp Operating profit 5 450 452
MEER Finance expense 6 - (1)
N E NG Share of profit of jointly

ikl controlled companies 29 30
JEIE— B D EDER Share of profit of an associate 17 9
B 0 A A Profit before taxation 4 496 490
1A Taxation 7 (120) (119)
iapE Profit for the period 376 371
JE1E BT - Profit attributable to:

AARIRE Shareholders of the Company 352 346

FEFE R Non-controlling interests 24 25

376 371

EARIREEIGEF 2 Earnings per share for profit attributable

FREF to shareholders of the Company 8

B GE) Basic (HK cents) 23.0 23.0

w8 (F) Diluted (HK cents) 22,7 22.8
i¥s Dividends 9(a) 231 227
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BHHAMEAERER CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME
B Z6A30A LL6MEA
Six months ended June 30
2012 2011
0k (REER) (REEZ)
(UBEETHEN) (In HK$ millions) Note (Unaudited) (Unaudited)
R a A Profit for the period 376 371
Htfz g Other comprehensive income:
MHE-SREE Fair value gain on an available-for-sale
AREPA:E financial asset 13 6 -
HEREER Realization of reserve upon disposal of
SH B manufacturing business (1) -
HE—AHE Realization of reserves upon disposal of
PREESHR  HE an available-for-sale financial asset 5 (14) -
A —HEEF AR 2 Share of reserve of
G a jointly controlled entity - 1
BB AR BE LR Exchange adjustment on translation
ERZFHDARADF of overseas subsidiaries, associate,
MECERAR jointly controlled entities and branches (13) 32
HRasaks Total comprehensive income
for the period 354 404
EiEAEENE: Total comprehensive income
attributable to:
AARRE Shareholders of the Company 333 376
JEEH MR Non-controlling interests 21 28
354 404
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EHEERER CONSOLIDATED BALANCE SHEET
6H30H 12A31H
June 30 December 31
2012 2011
Wiz (REER) (BEZ)
(UBEETREN) (In HK$ millions) Note (Unaudited) (Audited)
BE ASSETS
ERBEE Non-current assets
I ERY T Property, plant and equipment 10 222 229
REME Investment property 11 - 74
HELm AL BENFTE Leasehold land and rental prepayments 12 245 265
kS Goodwill 5 5
HEZEH DA ERE Interest in jointly controlled companies 450 415
—HE N AR Interest in an associate 50 54
AHEzZeMEE Available-for-sale financial assets 13 25 19
REBEERAREREY Financial assets at fair value through
THEE profit or loss 14 28 28
HE%RE Rental deposits 122 133
EREHIEEE Deferred tax assets 33 42
1,180 1,264
RBEE Current assets
BE Inventories 375 605
HEXMEALBANE Leasehold land and rental prepayments 12 44 45
JFE i BR 3R R L b MR Trade and other receivables 15 553 636
ReRETHER Cash and bank balances 1,452 1,272
2,424 2,558
BEHAH Total assets 3,604 3,822
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GIORDANO INTERNATIONAL LIMITED

CONSOLIDATED BALANCE SHEET (continued)

6H30H 12A31H
June 30 December 31
2012 2011
Wiz (REER) (BEZ)
(UBEETHBEN) (In HK$ millions) Note (Unaudited) (Audited)
EzREE EQUITY AND LIABILITIES
BARG#E Capital and reserves
B AR Share capital 17 77 76
f Reserves 2,481 2,309
B S Proposed dividends 9 231 350
ERERE Equity attributable to shareholders
JE b= of the Company 2,789 2,735
FER i Non-controlling interests 89 86
BRAR Total equity 2,878 2,821
F¥REaE Non-current liabilities
BLEHESE Deferred tax liabilities 103 101
103 101
RBaE Current liabilities
& 18 R 50 R At B < 3R Trade and other payables 18 461 689
RITER Bank loans 19 44 63
1A Taxation 118 148
623 900
BEAH Total liabilities 726 1,001
EzRBEHEE Total equity and liabilities 3,604 3,822
FRBEE Net current assets 1,801 1,658
EERAERTBEE Total assets less current liabilities 2,981 2,922
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/3 n B A R il GIORDANO INTERNATIONAL LIMITED
HREHERR TR CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARARRELES
Attributable to shareholders of the Company
ThEzE
HEERR
Ex BRE Available- FEHHE
RERE R for-sale 3
RE  HARH Capital  REEE Share  EXEE  EftEE  financial  REER Non-  BHHE
(#4%H) (WBEETEEN) Share  Contributed  redemption Share options  Exchange Other asset  Retained &3t controlling Total
(Unaudlteq) (In HKS millons) capital surplus reserve premium reserve reserve reserves reserve profits Total interests equity
20124 1A1R
At January 1, 2012 76 383 3 79 19 106 136 13 1,280 2,735 86 2,821
HREN
Profit for the period - - - - - - - - 352 352 24 376
Afpira ks
Qther comprehensive income:
-HE-SREERAEL AN
- Fair value gain on an available-for-sale
financlal asset - - - - - - - 6 - 6 - 6
- HEHEXBER ER
- Realization of reserves upon disposal of
manufacturing business - - - - - (1) - - - (1) - 1)
-HE-THERAREALHE
- Realization of reserves upon disposal of
an avallable-for-sale financial asset - - - - - 1) - (13) - (14) - (14)
-BHBAR BEAR AREHRAR
ARAREZEL AR
- Exchange adjustment on translation of
overseas subsidiaries, associate,
jointly controlled entities and branches - - - - - (10) - - - (10) k] (13)
areka
Total comprehensive income - - - - - (12) - (U] 352 333 2 354
BHEERS
Transactions with owners:
Bl e
Transfer between reserves - - - - 4 - - - 4 - - -
BRE:rE
Share option scheme
- BfikEREmRTRA
- Shares issued upon exercise of share options 1 - - 69 - - - - - 70 - 70
-BREER
- Share option expense - - - - 5 - - - - 5 - 5
FiEltERRS
Dividends to non-controlling interests - - - - - - - - - - (18) (18)
WNMERBRERIRE (2
2011 final and special dividends (ote 9/6)) - - - - - - - - (354) (354) - (354)
1 - - 69 1 - - - (350) (2719) (18) (297)
#201256/308
At June 30, 2012 m 383 3 88 20 94 136 6 1,282 2,789 89 2,818
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/3 n B A R 2 7 GIORDANO INTERNATIONAL LIMITED
HREtEREE R (F) CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(continued)
2011 F 2Lk REFWT The comparative figures for 2011 are set out as follows:
AATRRBE R
Attributable to shareholders of the Company
gz
BEERB
e BRE Available- FERM
BEGfE B for-sale |
RE  HABH Capital  RHRE Share  EXGE  RfRE  financia  RFEA Non-  ERHE
(#45%H) (HBEETAEL) Share  Contributed ~ redemption Share options  Exchange Other asset  Retained &3t controlling Total
(Unaudtsc) (In HKS millons) capital surplus reserve premium reserve reserve reserves reserve profits Total interests equity
201151 A1R
At January 1, 2011 75 383 3 623 19 11 135 7 1,062 2,408 85 2,493
BgH
Profit for the period - - - - - - - - 346 346 25 371
Al la:
Qther comprehensive income:
- A-HRENLE 2 EE
- Share of reserves of a jointly controlled entity - - - - - - 1 - - 1 - 1
-EHBAR BERR AREHRAR
AARAEZEXHE
- Exchange adjustment on translation of
overseas subsidiaries, associate,
jointly controlled entities and branches - - - - - 29 - - - 29 3 2
el
Total comprehensive income - - - - - 29 1 - 346 376 28 404
AFEERS:
Transactions with owners:
FRERE
Transfer between reserves - - - - 6) - - - 6 - - -
BlEsa
Share option scheme
- B RRERET RS
- Shares issued upon exercise of share options 1 - - Il - - - - - 72 - 72
-BhREER
- Share option expense - - - - 3 - - - - 3 - 3
FiEntEERS
Dividends to non-controling interests - - - - - - - - - - 21) 21)
0 ERERRARE (H9p)
2010 final and special dividends (note 96)) - - - - - - - - 219 (219 - (279
1 - - 7 8] - - - (213 (204) 21) (225)
201156308
At June 30, 2011 76 383 3 694 16 140 136 7 1,125 2,580 9 2,672
2 01 2 & % H ® & 45



HHEHRERER

(UBEERTREN)

GIORDANO INTERNATIONAL LIMITED

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

(In HK$ millions)

REXBZASRAFR

hEEBzRe (RE)/
RANFE

BEXBZRSRLFE

Net cash inflow from operating activities
Net cash (outflow)/inflow from

investing activities

Net cash outflow from financing activities

BekReFEZ
CR) A2

MAITEZRERBESELEE

SEEERD I YE

(Decrease)/increase in cash
and cash equivalents

Cash and cash equivalents at January 1
Effect of foreign exchange rate changes

R6AAZRE MRS EELET

Cash and cash equivalents at June 30

EZ6H30HL6MEA

Six months ended June 30

2012 2011

Wat (REER) (REEZ)
Note (Unaudited) (Unaudited)
409 416

(195) 32
(320) (239)

(106) 209

1,062 688

(4) 11

16 952 908

46
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WAREEZZERAE G P BRE
DRERBEGHAMAGRMTZEES
FHER) (THKAS 1)34 [ HIEF 5 4 |
AERBEBERSMERRAES L
MRS TN ZERER MRS

BRAFRIGERASN - It R AZ 2 B RR A fF
PEBHRERIABEB T AEN - LK
KEZZEHAHPBYERERERN
201248 A1SHEE =BG -

IR EEZ 2 ERE P BB ERE
A0 FFEM B MK —HEIE-
011FFEHBHBRRDIZBELBYH
R HER| ([HKFRS ) 47 84 -

B TUA TN 2% 2 ER2012F1 A1H 8
R BEM WEAEEEKER 2T
WER (EFTRBE HE R EEZ
ZERAEHFPPUBREMAEACE
ETECR RETE A BERRE 220114
12A31AIEFE 2B BHmREMAMER :

HKAS 12 RIEFIIE : B EE
(820 9 U [3l
(20121 A1Hsk 2 14
EEEE ISR Ve
HKFRS 1 EBEZUHBERERNT®E
(820 IR ER 402 B E 5E B HP
(20117 A1Hsk 2 14
16 1 F E B A 80
HKFRS 7 #HE - <oBEENER
(&2k) (2011F7A1Hsk 2 14

FA 6 # F E BRI A R0

12 § % B # 4%

GIORDANO INTERNATIONAL LIMITED

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants, and the applicable requirements of
Appendix 16 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

These unaudited condensed consolidated interim financial
statements are presented in million of units of Hong Kong
dollars, unless otherwise stated. These unaudited condensed
consolidated interim financial statements were approved for
issue by the Board of Directors on August 15, 2012.

These unaudited condensed interim financial statements
should be read in conjunction with the 2011 annual financial
statements, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS”).

The accounting policies and methods of computation used in
the preparation of these unaudited condensed interim financial
statements are consistent with those used in the annual
financial statements for the year ended December 31, 2011
except for the following new standards, amendments and
interpretations that are relevant to the Group’s business and
are effective on or after January 1, 2012:

HKAS 12 (Amendment) Deferred tax: Recovery of
underlying assets
(effective for annual periods
beginning on or after
January 1, 2012)

HKFRS 1 (Amendment) Severe hyperinflation and
removal of fixed dates for
first time adopters
(effective for annual periods
beginning on or after
July 1, 2011)

Disclosures — transfer of
financial assets
(effective for annual periods
beginning on or after
July 1, 2011)

HKFRS 7 (Amendment)
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GIORDANO INTERNATIONAL LIMITED

2. FINANCIAL RISK MANAGEMENT

2.1

2.2

2.3

Financial risk factors

The Group’s activities expose it to variety of financial
risks: market risk (including currency risk, cash flow
interest rate risk and price risk), credit risk and liquidity
risk.

The condensed consolidated interim financial statements
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements as at December 31,
2011.

Risk management is carried out by senior management
of the Group. During the period, there were no transfer
of assets between the levels in the fair value hierachy
and there were no significant changes in the business or
economic circumstances that affect the fair value of the
Group’s financial assets and financial liabilities. In 2012,
there were no reclassification of financial assets.

Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash out flows for financial
liabilities. All contractual financial liabilities are due within
one year.

Fair value estimation

The financial assets that are measured at fair value at
June 30, 2012 are the available-for-sale financial assets
(Note 13) and financial assets at fair value through profit
or loss (Note 14). Their fair values are determined using
inputs that are not based on observable market data
(unobservable inputs), which is categorized as level 3
under the fair value hierarchy pursuant to HKFRS 7. There
were no reclassification of financial assets during the
period.

Interim Report 2012
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12 § % B # 4%

GIORDANO INTERNATIONAL LIMITED

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of these condensed consolidated interim
financial statements requires management to make
judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual results may
differ from these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by management
in applying the Group’s accounting policies and the key source
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended
December 31, 2011.

OPERATING SEGMENTS

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-makers who
make strategic decisions.

There are two major business segments, namely Retail and
Distribution and Wholesale sales to overseas franchisees.
The chief operating decision-makers assess the business of
the Retail and Distribution segment from both a geographic
location and a brand perspective. From a geographic
perspective, the Retail and Distribution segment comprised
of retail and franchise sales in Mainland China, retail sales in
Hong Kong and Taiwan and Rest of Asia Pacific. From a brand
perspective, the Retail and Distribution segment is sub-divided
into Giordano & Giordano Junior, Giordano Ladies, Concepts
One, BSX and Others.

Segment profit represents the profit earned by each segment
before exceptional gains, finance cost, tax and share of profit
of jointly controlled companies and associate. This is the
measurement basis reported to the chief operating decision-
makers for the purpose of resource allocation and assessment
of segment performance.
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GIORDANO INTERNATIONAL LIMITED

4. OPERATING SEGMENTS (continued)

HE D AEEZHERER An analysis of the Group's reportable segment sales and
wAIEHE 2 ST

operating profit by geographical location is as follows:

B Z6A30A LL6fE A
Six months ended June 30
2012 2011
R T A
HER Operating HEH Operating
(UEEETHEN) (In HK$ millions) Sales profit Sales profit
Bl A RE Mainland China 918 78 953 147
EAERAE Hong Kong and Taiwan 859 127 832 146
oK H i [ Rest of Asia Pacific 656 129 631 128
ZERDEAT Total Retail and Distribution 2,433 334 2,416 421
HEFAEE T/ Wholesale sales to overseas

MEEREMS franchisees & other segments 265 34 233 33
DI E/LEHEF Segment sales/operating profit 2,698 368 2,649 454
“ *EH B8 Corporate function 11 @)

EREEKK Net gain on disposal of manufacturing

ﬂﬂﬁ%”ﬁlﬁ?’i (H1it5) business and its complex (Note 5) 57 -
HE-ALESREE Net gain on disposal of an available-

""""" B 7 (fra13) for-sale financial asset (Note 15) 14 -
MEEM Finance expense - )
Al SRR I R A Share of profit of jointly

controlled companies 29 30
B —HE DA R F Share of profit of an associate 17 9
BB A& A Profit before taxation 496 490
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GIORDANO INTERNATIONAL LIMITED

OPERATING SEGMENTS (continued)

Further analysis of the Retail and Distribution business by
brand is as follows:

B Z6A30A LL6fE A
Six months ended June 30
2012 2011
Re me
B/ (EE) wAl (EE)
HEH Operating HER Operating
(UEEETAEN) (In HK$ millions) Sales profit/(loss) Sales profit/(loss)
Mg By brand:
Giordano & Giordano Junior Gioraano & Giordano Junior 2,087 302 2,102 373
Giordano Ladles Giordano Ladlies 180 24 159 29
BSX BSX 121 8 111 19
Concepts One Concepts One
(B4 &Giordano Concepts) (renamed from Giordano Concepts) 21 (4) 26 )
Hity Others 24 4 18 3
TERDHAT Total Retail and Distribution 2,433 334 2,416 421

ARBIHERES ERBEAUHINERS
Z WA BT.4418 78 7T (20114 : 7.0518
BIL) HRAPBEREYIINEEZ
WA E9.29(8 % T (20114 : 9.5318
B) MAREMBEREIINEE Z I
A &10.25E B L (20114F : 9.9118
BT e

D ElZ 2 W AB.441E 58 T (20114 ¢
324BBITL)E FTADFE#H -

12 § % B # 4%

The entity is domiciled in Hong Kong. The revenue from
external customers in Hong Kong is HK$744 million
(2011:HK$705 million), Mainland China is HK$929 million
(2011:HK$953 million) and the total of revenue from
external customers from other countries is HK$1,025 million
(2011:HK$991 million).

Inter-segment sales of HK$344 million (2011: HK$324 million)
has been eliminated upon consolidation.
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GIORDANO INTERNATIONAL LIMITED

The operating profit is stated after (charging)/crediting:

HZ6H30R 1L6fE A
Six months ended June 30
(K BEETHEN) (In HK$ millions) 2012 2011
HE T IEANRIE Amortization of leasehold land
By prepayments (5) (5)
LJE 158 Depreciation of property,
BB E plant and equipment (49) (42)
wEME Depreciation of
e investment property (1) 2)
MEWE M RERE Net loss on disposal of property,
ZFER plant and equipment 1) -
HEREEK R Net gain on disposal of
8 55 VU 2= manufacturing business and
(Hi7z) its complex (note) 57 -
HE—AHEZ Gain on disposal of an
EREEKE available-for-sale
(H15#13) financial asset (note 13) 14 -
PREFEEHK Provision for obsolete inventory
FEMHE and inventory write-off 9 (3)
FIE N s Net exchange gains 23
K iz - Note:

MR2012F5A31H AEBEEHERTZ
BUEEE LR $B5UE5,7008 B T

MEHE A
(UEBETREN)

On May 31, 2012, the Group disposed its manufacturing business

together with its manufacturing complex in Dongguan, the PRC and

recorded a gain on disposal of HK$57million.

FINANCE EXPENSE

(In HK$ millions)

B Z6H30H 1L618 A
Six months ended June 30
2012 2011

RITERFR

Interest on bank loans

Interim Report 2012
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H 1618 A < & 5 R F0% 71216.5%
(20114F : 16.5%) 2 Bt K 5H & - G IN R
ERERE A EREA 2 B RGTE -

GIORDANO INTERNATIONAL LIMITED

TAXATION

Hong Kong profits tax is calculated at the rate of 16.5% (2011:
16.5%) on the estimated assessable profits for the six months
ended June 30, 2012. Overseas taxation is calculated at the
rates applicable in the respective jurisdictions.

EZ6H30H 1618 A
Six months ended June 30
(UG EETAEN) (In HK$ millions) 2012 2011
Fr8®R Income tax
AEE RSB E Current income tax
- BEFNEM - Hong Kong profits tax 15 20
- BAENIN - Outside Hong Kong 76 65
- B AE K& - Withholding tax on
HREZEGI AR Z distribution from
Ao B g1 subsidiaries and a jointly
controlled company 23 138
BAESE Under provision in
EHETRE prior periods
- BB - Outside Hong Kong - 15
114 113
EEFE Deferred tax
AREEHERE Relating to the origination
PTHE R HE D and reversal of temporary
differences 6 6
BiE X H Taxation charge 120 119

PR 1E S B A 2201296 A308 1H61E
BN E iR E(RE & N F) K& e KR
HIAE 2 EINITEI008 7T (20114F -
1,0008 8 7T) © W E(LEEE A 8 R EML
HEESI AR 2 BLIE T B (L B
AR R EAE FEE S A R 2 55 B R
AR R P -

BREF

FREAREERFTIZEBRAR QR
RIE(RA HHRFI3.52(88 T (20114F ¢
346EBIL)TE -

FHRERNZGH HIZEE2012F6 A
30H 1-61E A R B 21T D 2 I F
A% $01,528,984,1228% (20114 :
1,500,171,5680% ) 5T & -

12 § % B # 4%

This charge excludes the share of associate and jointly
controlled companies’ taxation for the six months ended
June 30, 2012 of HK$9 million (2011: HK$10 million). The
share of the income tax expenses of associate and jointly
controlled companies is netted off with the share of profits of
associate and jointly controlled companies in the condensed
consolidated income statement.

EARNINGS PER SHARE

The calculations of basic and diluted earnings per share are
based on the consolidated profit attributable to shareholders
of the Company for the period of HK$352 million (2011:
HK$346 million).

The basic earnings per share is based on the weighted

average of 1,528,984,122 shares (2011: 1,500,171,568 shares)
in issue during the six months ended June 30, 2012.
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FREHEAN DIZE E2012F6 H
308 1618 A RE B 17 2 hn#E F
0% 81,528,984, 122% (20114 :
1, 500 171,5680% ) hn £ & LR & A
N EBREAERE 2B RITE
EREECTEmMET KRS 2 m
TR 221,094,2890% (20114 :
17,299,9350% ) 5+ & »

9. KRR
(@ AHATH S

GIORDANO INTERNATIONAL LIMITED

EARNINGS PER SHARE (continued)

The diluted earnings per share is based on 1,528,984,122 shares
(2011: 1,5600,171,568 shares) which is the weighted average
number of shares in issue during the six months ended June 30,
2012 plus the weighted average of 21,094,289 shares (2011:
17,299,935 shares) deemed to be issued if all outstanding share
options granted under the share option scheme of the Company
had been exercised.

DIVIDENDS

(@) Interim dividends attributable to the period:

B Z6A30A LL6fE A
Six months ended June 30
(UEEETREN) (In HK$ millions) 2012 2011
REERRSEMZ Interim dividend declared after
R EARR 8 B A% 15.07 L balance sheet date of 15.0 HK cents
(20114 : §FR15.0% L) (2011: 15.0 HK cents) per share 231 227

EA2012¢8H15555%%?Z§$@A

BmL BEEEMREFERESS
15.0%% o W IBHE IR AR B AR A E
B ERRAAE-

HD} % IﬂE

) BRE-FE IRAHRNBBRL

At the board meeting held on August 15, 2012, the
directors declared interim dividends of 15.0 HK cents
per share. These proposed dividends have not been
recognized as a liability at the balance sheet date.

(b) Dividends attributable to the previous year, approved and

IRER S paid during the period:
HZ6A30A 1618 A
Six months ended June 30
(UEEBTREN) (In HK$ millions) 2012 2011
BHERIRE 2 2011 final dividend
2011 RHR 2 approved and paid of
FR%23.08 1 23.0 HK cents
(20105 : BRR7.0/E 1) (2010: 7.0 HK cents) per share 354 106
EHETIRE 2011 special final dividend
2011FFHRIR MR B approved and paid of nil
(20105 : GR11.57%L) (2010: 11.5 HK cents)
per share - 173
354 279

54

Interim Report 2012



10. ¥R -HEBERRE

11.

GIORDANO INTERNATIONAL LIMITED

10. PROPERTY, PLANT AND EQUIPMENT

B Z6H30H EH=12A31H
1E618 B IEFE
Six months Year ended
ended June 30 December 31
(U EEETAELR) (In HK$ millions) 2012 2011
Yz BRERE Opening net book value 229 202
BmEZ%E Translation difference 1 -
NE Additions 57 115
e Depreciation (49) (83)
HEREET Disposal of manufacturing
Bt /8 F) subsidiaries (15) -
& Disposals (1) (5)
B 2 REFE Closing net book value 222 229
REYE 11. INVESTMENT PROPERTY
EZ6A30A H=E12A318
k618 A IEFE
Six months Year ended
ended June 30 December 31
(KB EErTHEEN) (In HK$ millions) 2012 2011
)2 BREFE Opening net book value 74 77
e Depreciation 1) 3)
HEREER Disposal of manufacturing
LiNEPNG) subsidiaries (73) -
HR 2 REFE Closing net book value - 74

12 § % B # 4%
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GIORDANO INTERNATIONAL LIMITED

12. LEASEHOLD LAND AND RENTAL PREPAYMENTS

HELH
BANRE

Leasehold land

att
Total

bk B Z6A30A
ANRE 1H6f8 A
Rental Six months

#HZE12A310
HFE

Year ended

prepayments  prepayments ended June 30 December 31
(U BEBTHER) (In HK$ millions) 2012 2012 2012 2011
B EmEE Opening net book value 207 103 310 323
MhEEE Translation difference - - - 4
NE Additions - 17 17 31
HEREXE Disposal of manufacturing
Wi B A A subsidiaries (13) - (13) -
B Amortization (5) (20) (25) (48)
BERZEEFE Closing net book value 189 100 289 310
R Current portion (9) (35) (44) 45)
KRB Long-term portion 180 65 245 265
Interim Report 2012
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13. THEZEMEE

GIORDANO INTERNATIONAL LIMITED

13. AVAILABLE-FOR-SALE FINANCIAL ASSETS

B Z6H30H EH=12A31H

1-61E A IEEE

Six months Year ended

ended June 30 December 31

(U EEETAELR) (In HK$ millions) 2012 2011

iR /N =] Opening fair value 19 13

NE Additions 19 -

& Disposals (19) -

BRAREZ & EA Fair value gains transfer to

AHEZEMEE available-for-sale financial

e asset reserve 6 6

MRz ARE Closing fair value 25 19

R2011F12A831H A HEZ & @
& E R R P Higrowth Ventures Limited
([Higrowth]) (A"EEBHE -2
HERE) 29.9%Ex WABTEE -

RHEAA - AN & [ 2 B H Higrowth 9.9% 2
RS - LAMAERG.46% M IBIRIRIZR AR A
Al (RRRIRIR] ) 2 5 - R E RN
71,4008 7T o MFBIRIRE B BLE
(% REENFERHERZ — - ErH
PECHEERNBTEE -

ZALHEZeREEZ AABRARAE
REZRENSTERTABR TS
BEMER (THBEEHA)  BIE
HKFRS 7THI R A BN KA DB A
E=M-

2 0 1 2 & Hh # #® %

As at December 31, 2011, available-for-sale financial assets
represent a 9.9% interest in Higrowth Ventures Limited
(“Higrowth”), one of the key suppliers of the Group, and is
denominated in Hong Kong dollars.

During the period, the Group disposed its 9.9% interest in
Higrowth in exchange for 6.46% of Speedy Global Holdings
Limited (“Speedy”). A disposal gain of HK$14 million has
been recognized. Speedy engaged in garment manufacturing
business and is one of the key suppliers of the Group.
This available-for-sale financial asset is denominated in
Hong Kong dollars.

The fair value of the available-for-sale financial assets is
determined using inputs that are not based on observable
market data (unobservable inputs), which is categorised as
level 3 under the fair value hierarchy pursuant to HKFRS 7.
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MR2008F6A27H KRR ARGV E
& 1 % H & Placita Holdings Limited
([Placita ] )21.0%4 % - IR 15 3% 75 -
#2 T 26,055,4400% i@ AR R R A K E
BHEBTI0.0%EHIT2RABEH D
$8 /6,055,4400% Placitaz 8 % ([ &

14.

GIORDANO INTERNATIONAL LIMITED

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS

On June 27, 2008, the Company entered into a sale and
purchase agreement to dispose of its 21.0% interest in
Placita Holdings Limited (“Placita”). As part of the agreement,
the remaining 6,055,440 Ordinary Shares representing the
Group’s remaining 30.0% of the total issued share capital
of Placita held by the Company were redesignated into

FERR]) AN BRI T AR BB 6,055,440 preference shares of Placita (the “Preference
f% 2 3Rk HA R - Shares”). Furthermore, the Purchaser also granted to the
Company a put option on the Preference Shares.

B ZEZ6H30H HZE12A31H

1618 B IEFE

Six months Year ended

ended June 30 December 31

(KX BEETHEN) (In HK$ millions) 2012 2011

= E I AN | Opening fair value 28 28
RABREARE Increase in fair value to

Z 3 income statement - -

Rz ARE Closing fair value 28 28

ZARERRRARNEREZERE
EQAAERAERHZERENZTEAR
TRAIBEM S LRENER (T ER
BWA) - RIEHKFRS 782 5t B & B R
HEBOBRE=F-

The fair value of the financial assets at fair value through
profit or loss is determined using inputs that are not based
on observable market data (unobservable inputs), which is
categorised as level 3 under the fair value hierarchy pursuant
to HKFRS 7.
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GIORDANO INTERNATIONAL LIMITED

15. TRADE AND OTHER RECEIVABLES

6H30H 12H31H

June 30 December 31

(K BEETHEN) (In HK$ millions) 2012 2011

JE W BR 3K Trade receivables 293 368

R E R Less: Provision for impairment 9) (10)

JE U BR FOFE Trade receivables — net 284 358
Hith BUK - B3E Other receivables, including

HEDSEEE¢ deposits and prepayments 269 278

553 636

BRRERERREEN AKEEL
FBERATHTHESEF FH60H
E&H-

REE B RYRNR (MR REEE) 2
FRERBEZEOHMOT

Other than cash and credit card sales, the Group normally
allows an average credit period of 60 days to its trade
customers.

As at the balance sheet date, the ageing analysis from the
invoice date of trade receivables (net of allowance for doubtful
debts) is as follows:

6H30H 12H31H

June 30 December 31

(K BEETHEN) (In HK$ millions) 2012 2011
0&30H 0 — 30 days 182 262
31£60H 31 - 60 days 57 62
61290H 61 — 90 days 22 22
#190H Over 90 days 23 12
284 358

16. BERASEEEFZDW

16. ANALYSIS OF BALANCES OF CASH AND CASH

EQUIVALENTS

6H30H
June 30
(UG EETHEN) (In HK$ millions) 2012 2011
Be RRITHET Cash and bank balances 1,452 1,207
VR R /= Less: Bank deposits with
SEAUER maturity over 3 months
1218 B LA TR HR 2 but less than 12 months
HITE BTN from date of deposits (500) (299)
952 908

2 0 1 2 & Hh # #® %
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18.

60

GIORDANO INTERNATIONAL LIMITED

@S 17. SHARE CAPITAL
g =]
(In HK$ millions, Number of BR 2
(BRRDE AN K BEETHENN) except number of shares) shares Share capital
201291811 At January 1, 2012 1,521,290,518 76
TR i T 31T Issue of shares pursuant to
Z &1 exercise of share options 17,470,000 1
A201266 A30H At June 30, 2012 1,538,760,518 77

KA BN EA MR & B #&% H1,728,00019
BERE BAQARERBRESS
AERBRITEELBEREZEN)
1717,470,000/% & I&5.078 W0 =2 %7
LB - AR REITHFE 2 EREEE &
EHNETET0EZEL [BIRE

N201296 A308 » —H A& A 7l
A 7N A F11,800,0004% & 3@ A% (20114
12 A31H : 1,800,0000% ) °

The Company granted 1,728,000 share options to employees
and the Company issued 17,470,000 new ordinary shares of
5.0 HK cents each to option-holders who exercised their rights
attached to share options during the period. Movements in the
number of the outstanding share options during the period is
set out on pages 67 to 70 under the heading “Movement of
Share Options”.

As at June 30, 2012, 1,800,000 ordinary shares (December 31,
2011: 1,800,000 shares) were held by a jointly controlled
company.

FE 45 BR TR I L th & A5 X 18. TRADE AND OTHER PAYABLES
6H30H 12HA31H
June 30 December 31
(W B BT BER) (In HK$ millions) 2012 2011
FERTER Trade payables 168 298
H T R Other payables and accrued
FERER expenses 203 391
461 689
AT BEMERER 2R DT The ageing analysis of trade payables is as follows:
6H30H 12A31H
June 30 December 31
(W B BT BEL) (In HK$ millions) 2012 2011
0£30H 0 — 30 days 139 243
31%260H 31 - 60 days 21 41
61%290H 61 — 90 days 1 8
#I0H Over 90 days 7 6
168 298
Interim Report 2012
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20.

GIORDANO INTERNATIONAL LIMITED

19. BANK LOANS

6H30H 12H31H

June 30 December 31

(K BEETHEN) (In HK$ millions) 2012 2011
RHRTER Short-term bank loans

(fEIKIR) (unsecured) 44 63

AEBZEPRTERNERIR A
1.0% (20115128310 :2.4% ) ©

HARITEREB W T

The effective interest rate of Group’s short term bank loans
was 1.0% (December 31, 2011: 2.4%).

Movement in bank loans during the period is analyzed as
follows:

HZ6H30H 1L61E A

Six months ended June 30

(UBEETAEL) (In HK$ millions) 2012 2011

Y2 BREFHE Opening balance 63 84

BnEZ®E Translation difference (1) 1

RITERZBD Repayments (18) (10)

HR 2 BREF 58 Closing balance 44 75
AR 20. COMMITMENTS

(a) HREHEZEE

iy H20129F6H30H A& E 5
TEEE HRE REREY
TNAIRRKRBE 2 EEHE
MxEEMHEEZANOT

(a) Commitments under operating leases

() As at June 30, 2012, the Group had future
aggregate minimum lease charges payable under
non-cancelable operating leases in respect of retail
shops, office premises and warehouses as set out

below:

6HA30H 12H31H
June 30 December 31
(U B BETHERN) (In HK$ millions) 2012 2011
1F R Within 1 year 647 701

151 After 1 year but
B5F A within 5 years 998 812
5F A Over 5 years 28 17
1,673 1,530

12 § % B # 4%
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20. &iE ()
(a) FREHEZEE (F)

62

)

REHESNEESTRER
R HE R E REMA
B-ETHAMZEERERES
TR REREHE S K AH
ERAE2HE (ABSER
) o EAURYE T IR SRR E
HEestHE-

MR2012F6 A30H ' AEE T

GIORDANO INTERNATIONAL LIMITED

20. COMMITMENTS (continued)
(@) Commitments under operating leases (continued)

The leases have varying terms, escalation clauses
and renewal rights. The operating lease rentals of
certain outlets are based on the higher of a minimum
guaranteed rental or a sales level based rental. The
minimum guaranteed rental has been used to arrive
at the above commitments.

(i)  As at June 30, 2012, the Group had future

HR2012F6 A30H M2011512 A
1B AREBRBEERERESE-

TEEHRIRZ TARE aggregate minimum lease income receivable under
RIE 2 I EHERNREE non-cancelable operating leases in respect of retail

WwHEWAT : shops and factories as set out below:
6H30H 12H31H
June 30 December 31
(KX BEETHAENMN) (In HK$ millions) 2012 2011
15 R Within 1 year 11 12

16 1% After 1 year but
B5F A within 5 years 14 15
25 27
(b) EAREIE (b) Capital commitments

As at June 30, 2012 and December 31, 2011, the Group
had no material capital commitments.

Interim Report 2012



21, EXBBALIRES

BRBA LRI ERARERES S —
7o SEFRM B R EERREE 5 —
TITEEARZENZ AL - KRZMHA
EZHHAZMBAEAZENZALTR
REBRBAL

WA - ETHBEBATIR—MNMATE
KBREHXREHARE KL QA
BT EEBERRRZ BREAZERS
EES /N

21.

GIORDANO INTERNATIONAL LIMITED

MATERIAL RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operating decisions. Parties are also considered to be
related if they are subject to common control or common
significant influence.

During the period, certain subsidiaries traded with jointly
controlled companies and an associate in the ordinary and
usual course of business and on normal commercial terms.
Details relating to these transactions are as follows:

EZ6H30H 1618 A
Six months ended June 30
(UG EETAEN) (In HK$ millions) 2012 2011
HEM Sales to:

—HFAEH A A a jointly controlled company 100 97
NG an associate 107 100
207 197

FEET U Royalty income from:
— L FEE A A a jointly controlled company 14 12

& Uit/ A< R B A £ R0

Amounts due from/to these related parties are:

6H30H 12H31H

June 30 December 31

(U BEETHAEN) (In HK$ millions) 2012 2011
FE YRR Amounts due from:

—HEEH A T a jointly controlled company 21 13

—H &N A an associate 22 15

43 28

ot e W B R A £ FRIEE R R E B I
R B A YR - FRURIBEIT R B
Ko AR o

F o0 8 B &

The above amounts due from related parties are reflected in
trade and other receivables. The receivables are unsecured in
nature and bear no interest.
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ARAREBRERSHERSAMREIER
BRE - W—HERBEARRAZEERE He
BEKF - RRREBE - UARRPEX
R REQBENRKEND BN EBK
BB

KRIEERLCHER = - NEB 2 AR
BRASIREMEZRE AQREELE
KB E2012F12A31B I FE 2R HIK
BEEIR15.081l (20114 : ®M&15.0510L) -
FRERRR B 4R 2012F9 A28 (EHi R ) IR
% T R2012F98 198 (EHI =) RN K
AEIREEM EZRE -

EEMEROBFER

ARAHH2012F9[817TH (EH—) &
2012F0 198 (EH=) (B2EEEMX)
TERERNBPELFE  BHEREEIK
BoHRERE  TEBP X ERBBERE
HIEAMN2012F9A148 (BHR) T F45F
0N RIREARRNRREB 2RO BEER
DESERMAHER AR it BEBET
SR KBBR8 & EIE A L261E - I EFT
FiE-

64

GIORDANO INTERNATIONAL LIMITED

OTHER INFORMATION
Dividends

It is the Company’s intention to return surplus cash to its
shareholders through the payment of dividends. In line with its
dividend policy, the Company has been paying a substantial portion
of its earnings as an ordinary dividend, the amount of which may
vary depending on cash on hand, future investment requirements
and working capital considerations.

After due consideration of the economic outlook, the Group’s
financial position, its future expansion plans and other factors,
the Board of the Company declared an interim dividend of
15.0 HK cents (2011: 15.0 HK cents) per share for the year
ending December 31, 2012. The dividend is payable on or about
Friday, September 28, 2012 to shareholders whose names appear
on the register of members of the Company on Wednesday,
September 19, 2012.

Closure of Register of Members

The register of members of the Company will be closed from
Monday, September 17, 2012 to Wednesday, September 19, 2012,
both days inclusive, during which period no transfer of shares will
be registered. In order to qualify for the interim dividend, all transfer
documents accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrars in Hong Kong,
Tricor Abacus Limited, at 26th Floor, Tesbury Centre, 28 Queen’s
Road East, Wanchai, Hong Kong for registration no later than
4:30 p.m. on Friday, September 14, 2012.
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R2012%F6 A30H ' AR B EE MITHAEE
EARARRRERABEE (EXRESFLBE
IE&BIEXVES) B9 R% (7« FERE AR (D R EREE
A RIEZ G0 352188 T H T E 2
FIE s iRIBEEEWMEZZMBAR AR ([H
REIZ EMBETAESTETEFRIN
ZAESF R ([1R2ESF A ) 7B A8 2N A 7] FHE
RATERESSCRR T

GIORDANO INTERNATIONAL LIMITED

Directors’ Interests in Securities

As at June 30, 2012, the interests and short positions of the
directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQ”), as recorded in the register
required to be kept under section 352 of the SFO; or as notified
to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”),
were as follows:

LW ZHE
BRHBEEER
(H&t)
BHERESR Beneficial MRER
(Hit) interest in BOEHRN
Beneficial unlisted Approximate
interest in underlying aggregate
= ERtE shares shares percentage of
Name of director Nature of interest (Note) (Note) interests
29 1 [EPN
LAU Kwok Kuen, Peter Personal 26,318,000 - 1.71%
BHZ @A
MAH Chuck On, Bernard Personal 6,619,086 1,200,000 0.51%
Bt - Note:

HEZRORBEITETAZ HER G B 5
B FHZRALTETAZHEBR 5L
RARANZ EIRETEIME TEFBRE F
HEMB SR EETE -

B bt 3% BB AN FA20128E6 A30H - A A A
BEERITHAEMEERAR REBEEE
(EERBHREEEMEXVED) B RMD -
HERD R EEZFES IS EREIRIE
ZAEP 35216 7B T B M E iR
B EESFR BME AR B MR 2 1F
IR TOK R o IEAN - BR BB RN - AR A
o BRI B ARIREZ=2012F6 4308 1+
6l A A ET L EMZHE SARFES
S 2B AR M85 T A A EE AR
NEISEMEE R R ERE MRS -

F o0 8 B &

Interests in the shares and underlying shares of equity derivatives were
long position. Underlying unlisted shares are share options granted to the
directors pursuant to the share option scheme of the Company and details
of which are set out on page 67.

Save as disclosed above, as at June 30, 2012, none of the
directors nor the chief executive of the Company had or was
deemed to have any interests or short position in the shares,
underlying shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO), as
recorded in the register required to be kept under section 352 of
the SFO; or as notified to the Company and the Stock Exchange
pursuant to the Model Code. Furthermore, save as disclosed
above, at no time during the six months ended June 30, 2012 was
the Company or any of its subsidiaries a party to any arrangements
to enable the directors of the Company or any of their spouses or
children under the age of 18 to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other
body corporate.
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R2012F6 A30H  IRIEFFH K B E KA
FIBELBR AR FEZE LM T7
AL (BARBESERITHRARINER
KRB Z RO KAEIRG 2 R ARE%
;A L

GIORDANO INTERNATIONAL LIMITED

Substantial Shareholders

As at June 30, 2012, the following persons, other than the
directors and the chief executive of the Company, having interests
or short positions of 5% or more in the Company’s shares or
underlying shares were recorded in the register kept by the
Company pursuant to section 336 of the SFO:

HRERMOKR wmrER

HERGEH B EHN

Aggregate long Approximate

position in aggregate

BB K1 it shares and percentage

Name Note underlying shares of interests

Aberdeen Asset Management Plc and its associates 7 186,379,657 12.11%

Sino Wealth International Limited 2 384,830,000 25.01%
AREREABRAA

Chow Tai Fook Nominee Limited 2 384,830,000 25.01%

=EEME L
Dato’ Dr. Cheng Yu Tung 2 384,830,000 25.01%

Wit

1. Aberdeen Asset Management Plcf B i 2
AURELCTE 5 1715186,379,657 KR 17 ©

1 Aberdeen Asset Management Plc X H %
B2 ENBR A KR FERGFELHE T
SR

il =N

Name of subsidiary

Notes:

1. Aberdeen Asset Management Plc and its associates held 186,379,657
shares in the capacity of Investment Manager.

Aberdeen Asset Management Plc and its various wholly-owned
subsidiaries held the following shares on behalf of the accounts they
managed:

FRROAH

Aggregate long position in shares

Aberdeen Asset Management Asia Limited
Aberdeen Asset Management Inc

Aberdeen Asset Management Limited
Aberdeen Asset Managers Limited

Aberdeen International Fund Managers Limited
Aberdeen Private Wealth Management Limited

2. EERIESino Wealth International
Limited#$ & £7384,830,000/%  Sino Wealth
International Limitedd X #5 X EEA B IR
RAZEEE TRAXBREAGRLAE]
Rl 2 B E B I 18 17 #l o 1+ Bt 35 55
REEMROIME  BXEEAEFRL A
R 2 B G RV 18 + #14% 5RKSino Wealth
International Limited#¥ & L it B 17} 16
BT E o

66

179,069,657
11,429,000
286,000
43,724,000
134,048,000
10,722,000

2. Those shares represent 384,830,000 shares held by Sino Wealth

International Limited. Sino Wealth International Limited is wholly
owned by Chow Tai Fook Nominee Limited, which is in turn controlled
by Dato’ Dr. Cheng Yu Tung. As such, Chow Tai Fook Nominee Limited
and Dato’ Dr. Cheng Yu Tung were deemed to have interests in the
said shares and underlying shares held by Sino Wealth International
Limited for the purpose of the SFO.
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R2011F6 H9H » AR A Bl 4% |- B 7A20024F
1H24B R 2 BEIREET & ([20024F &
P st &) - W R B A3 B AT 8l
(2011 FEEAREETE]) B RSB ER
HAEBEER B EBMERMMNETEAR]

& AT o 1R20024F BERR A AT B4R LERTE 5
2 FTEERR A M35 B 38 W AT IR 1R 2002F B
B RERT 8 2 G T LAFTE - RAHAR A - %
SRR AE 2 FFARIB N R M AR TT R B R A 2 &)
REFHHIMT

2002 F g R fE o+ &
2002 Share Option Scheme

GIORDANO INTERNATIONAL LIMITED

Movement of Share Options

On June 9, 2011, the Company terminated its then share option
scheme adopted on January 24, 2002 (the “2002 Scheme”) and
adopted a new share option scheme (the “2011 Scheme”) on the
same date to provide incentives and/or rewards to selected eligible
persons for their contribution or potential contribution to the Group.
All options granted prior to the termination of the 2002 Scheme
shall continue to be valid and exercisable in accordance with
the provisions of the 2002 Scheme. Details of the grant of share
options and a summary of the movements of the outstanding share
options during the period are set out below:

BREHAE

Number of share options

20125 R 120125
1A1A R RER XK 6A30A
A3 B [ Canceled/ i BROEE
Balance Granted Exercised lapsed Balance Exercise
BERAL as at during during during as at price REAS i
Eligible person January 1, 2012 the period the period the period  June 30, 2012 per share  Date of grant Exercisable period
A (B/B/E) (B/B/E)
HKS  (MM/DD/YYYY) (MM/DD/YYYY)
£z
Director
BA% 1,332,000 - 1,332,000 - - 4.650 04/08/2002  04/08/2004 - 04/07/2012
MAH Chuck On, Bernard 1,668,000 - 1,668,000 - - 4.650 04/08/2002  04/08/2005 - 04/07/2012
400,000 - - - 400,000 3.520 07/30/2008  10/01/2008 - 09/30/2018
400,000 - - - 400,000 3.840 07/30/2008  10/01/2008 - 09/30/2018
400,000 - - - 400,000 4.160 07/30/2008  10/01/2008 - 09/30/2018
4,200,000 - 3,000,000 - 1,200,000

2 0 1 2 & Hh # #® %
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2002 FEKREE (F)
2002 Share Option Scheme (continued)

GIORDANO INTERNATIONAL LIMITED

Movement of Share Options (continued)

BREHE
Number of share options
120125 RER 2012
1R1A RER RER THIER 6A30A
2t B e Canceled/ i SROFEE
Balance Granted Exercised lapsed Balance Exercise
SERAL as at during during during as at price REAS G
Eligible person January 1, 2012 the period the period the period  June 30, 2012 per share  Date of grant Exercisable period
B (A/B/E) (A/B/E)
HKS  (MM/DD/YYYY) MM/DD/YYYY)
BEANEE 654,000 - 614,000 40,000 - 4.650 04/08/2002  04/08/2003 - 04/07/2012
Continuous Contract 610,000 - 570,000 40,000 - 4.650 04/08/2002  04/08/2004 - 04/07/2012
Employees 748,000 - 674,000 74,000 - 4.650 04/08/2002  04/08/2005 - 04/07/2012
68,000 - 34,000 - 34,000 2.650 06/10/2003  06/10/2004 - 06/09/2013
78,000 - 34,000 - 44,000 2.650 06/10/2003  06/10/2005 - 06/09/2013
120,000 - 40,000 - 80,000 2.650 06/10/2003  06/10/2006 - 06/09/2013
448,000 - 82,000 - 366,000 4,500 06/16/2004  06/16/2005 - 06/15/2014
450,000 - 84,000 - 366,000 4.500 06/16/2004  06/16/2006 - 06/15/2014
452,000 - 84,000 - 368,000 4.500 06/16/2004  06/16/2007 - 06/15/2014
28,000 - 10,000 - 18,000 4.235 08/17/2004  08/17/2005 - 08/16/2014
34,000 - 10,000 - 24,000 4.235 08/17/2004  08/17/2006 - 08/16/2014
110,000 - - - 110,000 4.875 12/30/2004  12/30/2004 - 12/29/2014
1,080,000 - 616,000 - 464,000 3.896 11/27/2007  11/27/2008 - 11/26/2017
1,302,000 - 742,000 - 560,000 3.896 11/27/2007  11/27/2009 - 11/26/2017
1,374,000 - 476,000 - 898,000 3.896 11/27/2007  11/27/2010 - 11/26/2017
32,000 - - - 32,000 3.896 01/23/2008  01/23/2009 - 01/22/2018
32,000 - - - 32,000 3.896 01/23/2008  01/23/2010 - 01/22/2018
36,000 - - - 36,000 3.896 01/23/2008  01/23/2011 - 01/22/2018
5,800,000 - 1,314,000 110,000 4,376,000 3.520 07/30/2008  10/01/2008 - 09/30/2018
2,656,000 - 1,260,000 - 1,396,000 3.840 07/30/2008  10/01/2008 - 09/30/2018
3,280,000 - 1,080,000 - 2,200,000 4.160 07/30/2008  10/01/2008 - 09/30/2018
1,146,000 - 1,026,000 - 120,000 3.340 07/07/2010  08/25/2011 - 06/30/2020
8,100,000 - 4,630,000 - 3,470,000 3.340 07/07/2010  03/22/2012 - 06/30/2020
12,150,000 - - - 12,150,000 3.340 07/07/2010 {1 Note 1 - 06/30/2020
800,000 - - - 800,000 4,502 10/08/2010  03/25/2011 - 06/30/2020
1,700,000 - - - 1,700,000 4.502 10/08/2010  08/22/2012 - 06/30/2020
2,500,000 - - - 2,500,000 4,502 10/08/2010 i1 Note 1 - 06/30/2020
200,000 - - - 200,000 6.160 05/24/2011  08/22/2012 - 06/30/2020
300,000 - - - 300,000 6.160 05/24/2011 [ff7E1 Note 1 - 06/30/2020
500,000 - - - 500,000 6.160 05/24/2011 {2 Note 2 - 06/30/2020
46,788,000 13,380,000 264,000 33,144,000
it 1,200,000 - 60,000 - 1,140,000 4.150 01/27/2004  01/27/2005 - 01/26/2014
Others 1,420,000 - 60,000 - 1,360,000 4975 12/29/2004  12/29/2004 - 12/28/2014
2,620,000 - 120,000 - 2,500,000
At
Total 53,608,000 - 16,500,000 264,000 36,844,000
Biat - Notes:

1. 2012F2FRENTEH
2. 2013FxFREANMEH

68

1. the day after 2012 final results announcement

2. the day after 2013 final results announcement
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GIORDANO INTERNATIONAL LIMITED

Movement of Share Options (continued)

2011 F B IR FEST 2l
2011 Share Option Scheme
BREYE
Number of share options
120125 RER 20125
1A1A RE R R THIRK 6A30A =1
2t B Fixd Canceled/ 2B ke
Balance Granted Exercised lapsed Balance Exercise
SERAL as at during during during as at price REAS GEd
Eligible person January 1, 2012 the period the period the period  June 30, 2012 per share  Date of grant Exercisable period
A (B/B/E) (B/B/E)
HKS  (MM/DD/YYYY) (MM/DD/YYYY)
EEANEE 8,460,000 - 970,000 60,000 7,430,000 5.200 10/07/2011  03/22/2012 - 09/30/2021
Continuous Contract 12,690,000 - - 90,000 12,600,000 5.200 10/07/2011 171 Note 1 - 09/30/2021
Employees 21,150,000 - - 150,000 21,000,000 5.200 10/07/2011 i 2 Note 2 - 09/30/2021
- 928,000 - - 928,000 5.380 06/12/2012 [ff7E1 Note 1 - 12/31/2021
- 300,000 - - 300,000 5.380 06/12/2012 [fi£2 Note 2 - 12/31/2021
- 500,000 - - 500,000 5.380 06/12/2012 {3 Note 3 - 12/31/2021
42,300,000 1,728,000 970,000 300,000 42,758,000
i 1,200,000 - - - 1,200,000 5.200 10/07/2011  03/22/2012 - 09/30/2021
Others 1,800,000 - - - 1,800,000 5.200 10/07/2011 {31 Note 1 - 09/30/2021
3,000,000 - - - 3,000,000 5.200 10/07/2011 i 72 Note 2 - 09/30/2021
6,000,000 - - - 6,000,000
Bt
Total 48,300,000 1,728,000 970,000 300,000 48,758,000
oz Notes:

1. 2012 2 FRENHEH
2. 2013F 2 FXENHTH
3. 2014F 2 FXENHEH

2 0 1 2 & Hh # #® %

1. the day after 2012 final results announcement

2. the day after 2013 final results announcement

3. the day after 2014 final results announcement
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GIORDANO INTERNATIONAL LIMITED

Movement of Share Options (continued)

Notes:

1. The weighted average closing price of the shares immediately before
the date on which the options were exercised by the Continuous
Contract Employees was HK$6.34.

2. The market value per share as at June 29, 2012 was HK$5.47.

3. The closing price of the shares immediately before June 12, 2012,
being the date of grant of the 1,728,000 share options, was HK$5.1.

Valuation of Share Options

On June 12, 2012, the Company granted a total of 1,728,000
share options at an exercise price of HK$5.38.

The fair value per share option granted during the financial year
2012 was HK$0.665. The fair value of each option granted was
estimated on the date of the grant using the Black-Scholes option
pricing model with the following assumptions:

Risk-free interest rate :  1.05%, being the approximate yield of
ten-year Exchange Fund Note on the
grant date

Expected dividend Average historical dividends of 45.0
HK cents per share

Expected volatility 47.9% based on historical volatility

Expected life 7 years

The Black-Scholes option pricing model is developed to estimate
the fair value of publicly traded options that have no vesting
restrictions and are fully transferable. In addition, such option
pricing model requires input of highly subjective assumptions,
including the expected stock price volatility. Any changes in the
subjective input assumptions may materially affect the estimation of
the fair value of an option.
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CORPORATE GOVERNANCE
Compliance with Corporate Governance Code

None of the directors of the Company is aware of information
that would reasonably indicate that the Company is not, or was
not, during the six months ended June 30, 2012 in compliance
with the Code on Corporate Governance Practices (effective until
March 31, 2012) and the Corporate Governance Code (the “CG
Code”) (effective from April 1, 2012) as set out in Appendix 14
of the Rules Governing The Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”), except that
(i) the roles of the Chairman and Chief Executive are vested in the
same person (Code Provision A.2.1 of the CG Code); and (ii) the
Chairman and the Chief Executive are not subject to retirement
by rotation (Code Provision A.4.2 of the CG Code). Currently,
Dr. LAU Kwok Kuen, Peter (“Dr. Lau”) holds the positions of
Chairman and Chief Executive. In view of Dr. Lau’s extensive
experience in the industry and deep understanding of the Group’s
businesses, the Board believes that vesting the roles of both
Chairman and Chief Executive in Dr. Lau provides the Group with
strong and consistent leadership, allows for more effective planning
and execution of long term business strategies and enhances
efficiency in decision-making. The Board also believes that the
Company already has a strong corporate governance structure
appropriate for its circumstances in place to ensure effective
oversight of Management.

Disclosure of Information on Directors

Changes in Directors’ biographical details since the date of the
Annual Report 2011 of the Company which are required to be
disclosed pursuant to Rule 13.51(2) and Rule 13.51B(1) of the
Listing Rules, are set out as follows:

Dr. LAU Kwok Kuen, Peter, the Chairman and Chief Executive of
the Company, is entitled to an annual salary of HK$3,039,297.7
with effect from January 1, 2012.

Mr. CHENG Chi Kong, Adrian (“Mr. CHENG”) has been appointed
as a Non-executive Director of the Company with an annual
director’s fee of HK$200,000 with effect from May 22, 2012.

Mr. CHENG is the Chairman of New World Strategic Investment
Limited.

Mr. CHAN Sai Cheong (“Mr. CHAN”) has been appointed as a Non-

executive Director of the Company with an annual director’s fee of
HK$200,000 with effect from May 22, 2012.
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Mr. CHAN is a member of the Hong Kong Trade Development
Council’s Jewellery Advisory Committee, an administrative
director of the Gems and Jewellery Trade Association of China,
an executive vice chairman of the Guangdong Gold and Silver
Jewellery Association, a committee member of the Shenzhen Gold
Jewellery Association, a vice chairman of the Guangdong Golden
Jewellery and Jade Industry’s Association and a director of the
Gemmological Institute, China University of Geosciences (Wuhan).

Review of Accounts

The Audit Committee has discussed with Management internal
controls and financial reporting matters related to the preparation
of the unaudited condensed financial statements for the six months
ended June 30, 2012. It has also reviewed the said financial
statements in conjunction with the Company’s external auditors.

Model Code for Securities Transactions by Directors

The Company has adopted a Code of Conduct for Securities
Transactions by Directors on terms no less exacting than that
required by the Listing Rules. Following a specific enquiry, each of
the Directors confirmed that he complied with the aforesaid Code
during the period.

The Company has also adopted a Code of Conduct for Securities
Transactions by Specified Employees to govern securities
transactions of those employees who may possess or have access
to price sensitive information.

Purchase, Sale or Redemption of the Company’s Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

Board of Directors

As at the date of this report, the Board comprises four Independent
Non-executive Directors, namely, Mr. Barry John BUTTIFANT,
Mr. KWONG Ki Chi, Dr. LEE Peng Fei, Allen and Professor
LEUNG Kwok; and two Non-executive Directors, namely,
Mr. CHENG Chi Kong, Adrian and Mr. CHAN Sai Cheong and
two Executive Directors, namely, Dr. LAU Kwok Kuen, Peter and
Mr. MAH Chuck On, Bernard.

On behalf of the Board
LAU Kwok Kuen, Peter
Chairman

Hong Kong, August 15, 2012
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