I 7 7 1 | ™

velermiclD

Telefield International (Holdings) Limited
b Z B PRIZAZLF PR 5/

(Incorporated in the Cayman Islands with limited liability)

(REASEEHAMHETHERAE])
Stock code B71t55: 1143

n20120me DA RAR




Corporate Information

REER

Management Discussion and Analysis
ERE R M

Corporate Governance and Other Information
EERREMER

Repoh on Review of Interim Financial Information

HEIR B AR R E

Condensed Consolidated Income Statement
ARG =&

Condensed Consolidated Statement of
Comprehensive Income

ERARA 2E R R

Condensed Consolidated Statement of Financial Position

RS BMRRK

Condensed Consolidated Statement of Changes in Equity

ERRsRA R B ER

Condensed Consolidated Statement of Cash Flows
ERGEHESRER

Notes to the Condensed Financial Statements

57 B 755 ¥R P

Information for Investors

REEAR

17-18

19

20

21-22

23

24

25-35

36



Corporate Information
ARER

EXECUTIVE DIRECTORS

Mr. Cheng Han Ngok Steve (Chairman)
Mr. Poon Ka Lee Barry

Mr. Ng Kim Yuen

Ms. Fok Pui Yin

Mr. Lee Kai Bon

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Au-Yang Cheong Yan Peter

Dr. Kwan Pun Fong Vincent

Dr. Xue Quan

COMPANY SECRETARY
Mr. Poon Ka Lee Barry CPA

LEGAL ADVISORS

AS TO HONG KONG LAWS

D. S. Cheung & Co.

29/F., Bank of East Asia Harbour View Centre
56 Gloucester Road

Wanchai

Hong Kong

REGISTERED OFFICE
Clifton House

75 Fort Street

PO Box 1350

Grand Cayman KY1-1108
Cayman Islands

HONG KONG OFFICE
Units 609-610

6/F, Bio-Informatics Centre

No. 2 Science Park West Avenue
Hong Kong Science Park

Shatin, New Territories

Hong Kong

Telefield International (Holdings) Limited # BB 282 A IR 2 7 (NS N Exe syl E===loy Pl

HITES
BEMmEL(ZE)
BT
REEREE
EME LT

BAFHTES
B RBELE
BmoEt
EERTEL

NEIME
ERHF I HE CPA

ERER
REABRER
SRR AN =M P
BB

B

& FTE565

RO IRIT/BE A 1208

AMRERE
Clifton House
75 Fort Street
PO Box 1350

Grand Cayman KY1-1108

Cayman Islands

ERBNSE
B/

R H
HARER
BHEKETR25%
EPEFAR D
61£609-610F



MAINLAND OFFICE

No. 15 North Guangcong Commercial Street
First Industrial Zone

Zhuliao Town, Baiyun District

Guangzhou

Guangdong Province

PRC

PRINCIPAL BANKERS

Standard Chartered Bank (Hong Kong) Limited

DBS Bank (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited

AUDITORS

RSM Nelson Wheeler
Certified Public Accountants
29th Floor, Caroline Centre
Lee Gardens Two

28 Yun Ping Road
Causeway Bay

Hong Kong

COMPLIANCE ADVISOR

China Merchants Securities (HK) Co., Limited
48/F, One Exchange Square

Central

Hong Kong

Corporate Information

nEER

At 3 B R

R E

BR4E

=0
AERMEHE
F-TERE
BRI 3L B1155%

FEERBIT
EITIRIT(BE)ERAF
ERFIT(EE)ERAF
BELSELRITARAR

B
RIGEE (BB GBI
BESITED

BB

Sk

B E285,

| E 28]

=020

BHER
AEES (BB BRAT
&5

3R

25 E5— HAsiE

[Ny =Y Rei=lolaa sl EE=gPIob Pl Telefield International (Holdings) Limited A ZEIFRER AR A 7



Overview

During the latest reporting period, the Group continued to operate under
challenging conditions, principally as a result of the European sovereign-
debt crisis and sluggish economic growth in the United States. For the
six months ended 30 June 2012 (the “Period”), the Group recorded a
total revenue of HK$630.9 million, compared with HK$598.4 million for
the same period last year. Gross profit amounted to HK$123.7 million
(2011: HK$116.0 million), while gross profit margin stood at 19.6% (2011:
19.4%). The Group’s profit attributable to owners of the Company slid to
HK$12.6 million (2011: HK$26.9 million) for the Period. The decrease was
due to the share of loss by the Company totaling HK$8.3 million (2011:
nil) from the new operations outside Hong Kong and the drop in profit of
other business segments totaling HK$6.0 million included mainly our EMS
business causing by the rising labour and raw materials cost. The loss
from the new operations was arising from i) increased continuing expenses
incurred on developing G.A.E.M.S. Inc (“GAEMS”) which had not yet fully
expanded its distribution network and completed the development of its
new models leading to a share of loss of HK$5.3 million; ii) China sales
network expansion including setting up a sales centre in Shanghai and
development of e-commerce platform incurring a loss of HK$1.2 million;
and iii) a new operation in India resulting to a share of loss of HK$1.8
million.

Nevertheless, the Group maintained a healthy financial strength during the
Period, and with cash and cash equivalents of HK$154.4 million as at 30
June 2012 (31 December 2011: HK$147.8 million).

Electronics Manufacturing Services (EMS) Business
Leveraging the Group’s edge in niche market products, the EMS business
remain steady despite the challenging market conditions, generating a
turnover of HK$387.8 million (2011: HK$404.1 million), accounting for
61.5% of total turnover (2011: 67.5%).

Having expanded into niche markets to capitalise on higher margins, the
Group identified and developed new products to tap such markets, and
the efforts have begun to bear fruit. In particular, additional electronics
wellness products (beauty, health and baby care products) contributed
to a rise in turnover during the Period while also broadening the Group’s
internationally renowned customer base.
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Distribution Businesses

With an established distribution network and strong product line-up,
revenue from distribution businesses topped HK$243.1 million, for a year-
on-year rise of 25.1% (2011: HK$194.3 million).

For the telecommunications business, which is principally engaged
in the distribution of small and medium business phone systems
(“SMB phone systems”) revenue reached HK$83.5 million,
accounting for 13.2% of total revenue (2011: 12.9%). During the
review period, the Group sought to further extend its distribution
reach not only within North America, but also to Latin America.

As at the reporting period, this area of operation recorded a
turnover of HK$152.6 million (2011: HK$116.8 million), representing
a year-on-year increase of 30.6%. Contributing to the rise in
revenue was a solid demand for the TrekStor eBook reader, which
has continued to enjoy rising sales since its debut back in October
2010. However, the impact of seasonal factors, the European
sovereign-debt crisis, and the initial investment cost in developing
its China distribution network, resulted in an overall operating loss
of this segment during the Period of HK$9.4 million (2011: HK$7.8
million). By expanding the professional sales team and distribution
network, as well as ongoing optimisation of business operations,
and reaping the harvest of resources allocated to the development
of the new eBook reader model in the second half of the year, the
management expects that this segment should be able to turn
around its results for the whole year.

During the period under review, the Group continued to identify
ways to accelerate the growth of its gaming accessories distribution
business. The first half of the year represents the traditional
season of slow-demand for the consumer electronics market, and
particularly for the electronic gaming market. Nonetheless, the
Group remained focused on expanding its distribution network to
include major electronic gaming retailers and continued developing
advanced new models under the GAEMS product line. The
licensing arrangement with Microsoft is further strengthening its
marketing network. The management believes that these products
and additional retail channels will enable the Group to tap a greater
market demand during the peak season in the later months of the
year, and thus generate a satisfactory result.
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Geographical Analysis

For the six months ended 30 June 2012, total revenue from the major
European countries (Germany, United Kingdom, Switzerland and lItaly)
remain steady at HK$270.5 million (2011: HK$271.5 million) accounting
for 42.9% of the Group’s total turnover. Revenue from the US increase by
7.7% to HK$112.7 million (2011: HK$104.7 million), representing 17.9%
of the total turnover. Revenue from PRC (mainly Hong Kong) record at a
decrease of HK$8.8 million to HK$106.0 million (2011: HK$114.8 million).
As for other countries, turnover rose by 32.0% to HK$141.7 million (2011:
HK$107.4 million).

Turnover
Turnover of the Group amounted to HK$630.9 million for the Period,
representing an increase of 5.4% from the same period last year.

Profitability and Margin

The gross profit of the Company increased from HK$116.0 million for the
six months ended 30 June 2011 to HK$123.7 million for the Period, as a
result of the increase in turnover recorded.

The other income decreased from HK$11.1 million for the six months
ended 30 June 2011 to HK$5.1 million for the Period as a result of the
decrease in gain in exchange differences of HK$5.0 million.

The total operating expenses increased from HK$101.1 million for the
six months ended 30 June 2011 to HK$123.0 million for the Period,
include mainly the impact of the increase in staff cost totaling of HK$14.0
million resulting from the expansion of the business and the expense of
exchange loss HK$3.4 million which was mainly derived from the assets
denominated in foreign currency of the Group as of 30 June 2012.

The consolidated net profit attributable to owners of the Company was
HK$12.6 million for the Period (2011: HK$26.9 million).
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Management Discussion and Analysis

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group maintained a sound financial and liquidity position during
the Period. As at 30 June 2012, the Group maintained a balance of
cash and cash equivalents of HK$154.4 million, the majority of which
were denominated either in HK dollars or RMB with HK$64.6 million
denominated in US dollars. The Group’s current ratio reflects a strong
position at 1.69 times.

As at 30 June 2012, total interest-bearing bank borrowings were HK$51.0
million comprised primarily of bank loans and import/export loans. These
borrowings are all repayable within one year. The majority of these
borrowings were denominated in Hong Kong dollars and Euro and the
interest rate applied were primarily subject to floating rate terms.

The net increase in cash and cash equivalents of HK$6.6 million was
mainly due to funds generated from operations and increase in bank
borrowings.

As at 30 June 2012, the total equity attributable to owners of the
Company amounted to HK$357.0 million. The Group had a net cash
balance of HK$103.4 million representing total cash and cash equivalents
less total interest-bearing bank borrowings such that no gearing ratio
applies.

EXCHANGE RISK EXPOSURE

The majority of the Group’s sales and purchases are denominated in
US dollars, RMB and Euro. Due to the fact that the Hong Kong dollar is
pegged to the US dollar, the Group’s exposure to this foreign exchange
risk is low. The Directors monitor the Group’s foreign currency exposure
closely and the Group keeps hedging its exposure to RMB by maintaining
deposits in RMB in advance to fulfill its obligation of operating overhead in
the production facilities in Mainland China and the use of foreign currency
forward contracts to cover its exposure in Euro.

CAPITAL EXPENDITURE AND COMMITMENTS
During the period, the Group incurred total capital expenditures of
approximately HK$7.3 million for the additions to fixed assets.

As at 30 June 2012, the Group had contracted but not provided for
capital commitments, mainly for the acquisition of plant and equipment,
of HK$1.5 million.
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Management Discussion and Analysis

BEEENWE DN

CONTINGENT LIABILITIES

Up to 30 June 2012, the Company was aware that a copyright collecting
agency had unilaterally announced new copyright fees for certain products
of the Group, management estimated that the relevant alleged claim is
approximately HK$8.4 million (2011: HK$7.0 million). Based on the latest
available information, the directors are of the opinion that it is not probable
that the Group will be required to settle the relevant alleged claim.

PLEDGE OF ASSETS
As at 30 June 2012, none of the Group’s assets was pledged.

ACQUISITIONS, DISPOSALS AND SIGNIFICANT
INVESTMENT

During the Period, there was no material acquisition, disposal or
investment by the Group.

HUMAN RESOURCES

As at 30 June 2012, the Group had approximately 2,800 employees
in various operating units in Hong Kong, USA, Germany, Japan, India
and PRC. In order to attract and retain high quality talents to ensure
smooth operation and cater for the Group’s constant expansion, it offers
competitive remuneration packages, with reference to market conditions,
individual qualifications and experience.

SHARE OPTION SCHEME

The Company has conditionally adopted a share option scheme (the
“Scheme”) on 31 December 2010. The Scheme shall be valid and effective
for a period of ten years commencing from the date on which the Scheme
was adopted, subject to the early termination provisions contained in the
Scheme.

No option was granted during the Period and there were no outstanding
options at 30 June 2012.
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Management Discussion and Analysis

USE OF NET PROCEEDS FROM THE COMPANY’S
INITIAL PUBLIC OFFERING

The proceeds from the Company’s issue of new shares (including shares
issued on the exercise of over allotment option) for listing on the Stock
Exchange in January 2011, after deduction of related expenses, amounted
to approximately HK$119.6 million. The Group intends to apply the net
proceeds for the purposes as set out in the section Future Plans and Use
of Proceeds in the prospectus of the Company dated 14 January 2011.
As at 30 June 2012, approximately HK$35.9 million were utilized for
acquisitions of new brand businesses, approximately HK$23.9 million were
utilized for the expansion of brand businesses, approximately HK$17.6
million for the expansion of production facilities, approximately HK$1.5
million were utilized for establishing overseas and PRC marketing offices,
approximately HK$3.6 million for research and development offices,
approximately HK$6.0 million for general working capital of the Group and
the remaining balance of the net proceeds was placed in certain financial
institutions and licensed banks in Hong Kong as short-term deposits.

PROSPECTS

Though the Eurozone sovereign-debt crisis remains unresolved and
slow economic growth persists in the US, the Group’s proven strategies
of focusing on niche markets and diversified business development
will help its operations overcome the uncertain conditions. Moreover,
the management remains cautiously optimistic about the prospects of
improved performance in view of a rise in orders in the second half of
the year.

The Group will place a greater emphasis on its gaming accessories
distribution business. It has reached an agreement with Microsoft in late
May of this year that will see the GAEMS Sentry and Vanguard Personal
Gaming Environments (PGE™) officially certified for use with the Xbox
3609, as well as available for purchase at designated Xbox 360 retailers
and expanded outlets in North America, Europe and the Middle East. The
Group will seek to leverage this agreement and the expanded market
presence to further promote sales as well as the GAEMS brand name. In
addition, the management will look to bolster ties with Microsoft by way
of developing more products, which would also benefit GAEMS.
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Market diversification will continue to be a key growth strategy as well.
Considering the growing affluence of consumers in emerging markets
across the Asia-Pacific region, the Group will devise appropriate strategies
to extend its presence in these areas. Having established a sales centre
in Shanghai, PRC while developing an EMS operation in India, the Group
is currently exploring the possibility of expanding its distribution network
in China and in other Asian countries.

The Group will also seek to enrich its niche product portfolio, and thus
better cater for different market needs. For example, the new model of the
TrekStor eBook reader, which incorporates the contemporary technology
providing users with a more comfortable reading experience, is scheduled
for launch in the second half of the year. Meanwhile, the newly launched
VolP SMB Phone System — under the telecommunications segment — will
provide a unified communications solution for small and medium-sized
enterprises.

Despite uncertain market conditions, the Group will further evaluate
suitable merger & acquisition opportunities that create synergies
with existing operations and are beneficial to its long-term business
development. In early August 2012, the Group signed a Letter of Intent
regarding the proposed acquisition of a target company, which is a
distributor and product developer of wireless products and peripherals.
This company is also a provider of end-to-end wireless connectivity
solutions and technical support in Asia and other territories, hence
a potentially strong complementary addition to the Group’s current
business.

Looking ahead, the management believes that through its current
diversified business development strategy supported by sound
fundamentals and stringent cost controls, the Group will not only weather
the global economic storm but also emerge stronger as a result, and will
benefit from market consolidation.
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The Company is committed to maintaining high standards of corporate
governance to protect the interests of the shareholders of the Company.

The Directors are of the opinion that the Company has complied with the
code provisions set out in the Code on Corporate Governance Practice
(effective until 31 March 2012) and the Corporate Governance Code
(effective from 1 April 2012) (the “Revised Code”) (together the “Code”)
under Appendix 14 to the Listing Rules throughout the six months ended
30 June 2012, except for the deviation from code provision A.2.1 of the
Code as described below.

Code Provision A.2.1

Under code provision A.2.1 of the Code, the roles of the chairman and
chief executive should be separate and should not be performed by the
same individual. The Company does not have any officer with the title of
“chief executive” and this is deviated from the code provision A.2.1 of
the Code. Mr. Cheng Han Ngok Steve, who acts as the chairman and
the executive Director of the Company, is also responsible for overseeing
the general operations of the Group. The Board will meet regularly to
consider major matters affecting the operations of the Group. The Board
considers that this structure will not impair the balance of power and
authority between the Board and the management of the Group. The
roles of the respective executive Directors and senior management who
are in charge of different functions complement the role of the chairman
and chief executive. The Board believes that this structure is conducive
to strong consistent leadership enabling the Group to operate efficiently.

The Company understands the importance to comply with the code
provision A.2.1 and will continue to consider the feasibility to comply
with the said code provision. If compliance with the said provision is
determined, appropriate persons will be nominated to assume the different
roles of chairman and chief executive officer.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules
(the “Model Code”) as the required standard for securities transactions
by Directors. The Company has made specific enquiries of all Directors
and all Directors confirmed that they have complied with the required
standards set out in the Model Code and its code of conduct regarding
Directors’ securities transactions from the Listing Date and up to the date
of this interim report.

AUDIT COMMITTEE

The Audit Committee currently has three members comprising Dr. Kwan
Pun Fong Vincent (Chairman), Mr. Au-Yang Cheong Yan Peter and Dr. Xue
Quan, all being independent non-executive Directors. The composition
and members of the Audit Committee complies with the requirements
under Rules 3.21 of the Listing Rules.

The primary duties of the Audit Committee are mainly to review and
supervise the financial reporting process and internal control system of
the Group. The written terms of reference which describes the authority
and duties of the Audit Committee have been revised by the Board on 30
March 2012 to conform to the provisions of the Revised Code, a copy of
which is posted to the Company’s website and HKEx website.

The Audit Committee held three meetings during the Period. All members
of the Audit Committee attended the meetings. The Audit Committee of
the Company has reviewed with the management of the Company the
accounting principles and practices adopted by the Group and discussed
the auditing, internal control and financial reporting matters.

On 29 August 2012, the Audit Committee met to review the unaudited
Group financial statements and reports for the Period in conjunction
with the Company’s external auditor and senior management before
recommending them to the Board for consideration and approval. The
Audit Committee was of the opinion that the preparation of such results
complied with the applicable accounting standards and requirements and
that adequate disclosure have been made.
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Interim Dividend

The Board has declared an interim dividend of HK1.5 cents per ordinary
share in respect of the Period, payable on 28 September 2012 to
shareholders whose names appear on the register of members of the
Company as at the close of business on 21 September 2012.

Closure of Register of Members

The register of members of the Company will be closed from 19
September 2012 to 21 September 2012, both days inclusive, during which
period no transfer of shares will be effected.

To ensure the entitlement to the Interim Dividend, all transfers of shares
accompanied by the relevant share certificates, must be lodged with the
Company’s Hong Kong Share Registrar, Tricor Investor Services Limited,
at 26th Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong
Kong, no later than 4:30 pm on 18 September 2012.

Purchase, Sale or Redemption of Listed Shares

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2012.

Share Option Scheme

As to attract and retain the eligible persons, to provide additional incentive
to them and to promote the success of the business of the Group, the
Company conditionally adopted a share option scheme (the “Scheme”) on
31 December 2010 whereby the Board are authorised, at their absolute
discretion and subject to the terms of the Scheme, to grant options to
subscribe for the shares of the Company (the “Shares”) to, inter alia,
any employees (full-time or part-time), directors, consultants, advisers,
distributors, contractors, suppliers, agents, customers, business partners
or service providers of the Group. The scheme shall be valid and effective
for a period of ten years commencing from the date on which the Scheme
was adopted, subject to the early termination provisions contained in the
Scheme. Since the adoption of the Scheme, no share option has been
granted by the Company.
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Interests and Short Positions of the Directors and Chief
Executives in Shares, Underlying Shares and Debentures
of the Company and Its Associated Corporations

As at 30 June 2012, interests and short positions in the shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) held by the
Directors and chief executives of the Company which have been notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which were
taken or deemed to have under such provisions of the SFO) or have been
entered in the register maintained by the Company pursuant to section
352 of the SFO, or otherwise have been notified to the Company and the
Stock Exchange pursuant to the Model Code are as follows:

EEREIBTRABRAED A KA
LEZBRD - HERORES 2 ERR
xR

R-Z——FAA=+A EFRFAAEE
TRA BRARA B s HAEIEBEE (E 5 7
% RIS B BXVER) Z B 1D - MR R EH
o EERIEES KK GHIBXVEET R8DE
AHBADRRBRAN 2 5 RAR (BERE
BH RIS P2 AR E (F R AR
ZHERKA) RERAREE S RIS )
EIMGANRAFE 2 BEMA - WIREIRL
FRIE MG AR R KBRS AR T

Company/ Approximate
Name of percentage of
associated issued share
corporation Number of capital
Name NI Nature of Interest Shares held (L8 E1TRA
HE BB EE AR EREME BREE BHABEST
Mr. Cheng Han Ngok Steve The Company Interest in controlled 243,942,000 59.25%
ERETRER S A ¥IN/NE| corporation (Note 1)
s AR ER (A1)
The Company Interest in controlled 30,646,000 7.44%
iN/NG]| corporation (Note 1)
REEShEEER (A1)
Mr. Lee Kai Bon The Company Beneficial Interest 3,834,000 0.93%
TR TE A N/N Bt
Mr. Ng Kim Yuen The Company Beneficial Interest 2,640,000 0.64%
RigRESE 7/ gt
Mr. Poon Ka Lee The Company Beneficial Interest 540,000 0.13%
ER K& I N/N BEntEs
Ms. Fok Pui Yin The Company Beneficial Interest 1,950,000 0.47%
EME 2+ 7/ BEmiEm
Note: /’WEE .

Mr. Cheng Han Ngok Steve holds approximately 53.68% interest in Century Win Industrial
Limited and Century Win Industrial Limited respectively holds approximately 52.62% interest in
each of Dragon Fortune International Limited and Telefield Charitable Fund Limited. Therefore,
Mr. Cheng is deemed or taken to be interested in all the Shares which are beneficially owned
by each of Dragon Fortune International Limited and Telefield Charitable Fund Limited.

HERTER AL EEEBRRRHG3.68%EE - MiLEES

ERARDHINELEREARATANRTEEZEESTARAAE
B #62.62% 5 - MEBLEENEESERERAR LT EE
ZECARAREEERBEANAERNDPHR AN EEE
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Interest Discloseable under the SFO and Substantial

Shareholders

As at 30 June 2012, the following persons/entities will have an interest or
a short position in the Shares or the underlying Shares which would fall
to be disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which would be recorded in the register of the
Company required to be kept under section 336 of the SFO.

BRI

#BE2 K37 H

REESZRRERIIBENERRER

NRZB——FXA=+H  UTAT EENIK
e B (D P B BRI B 5 K EE IR EXV
EXMARNTIRE ZERSAE
HIREEHF L EGEHEICIRFENARATE
s prERsRe s AR -

Company/ Approximate
Name of percentage of
associated issued share
corporation Number of capital
Name NG ) Nature of Interest Shares held {52 HTHRAE
=18 EEERE EmEME BREE BHABEDE
Dragon Fortune International The Company Beneficial Interest 243,942,000 59.25%
Limited ZN/NC] BEaEn
REEBEKRABR QA
Telefield Charitable Fund The Company Beneficial Interest 30,646,000 7.44%
HEEREES 7N/ BExntEs
Century Win Limited The Company Interest in controlled corporation 243,942,000 59.25%
WERBEARAR PIN/NE| _(Note 1)
Rt EEER (A1)
The Company Interest in controlled corporation 30,646,000 7.44%
ViN/NE]| ~ (Note 2)
R EEE R (H2)
Mr. Cheng Han Ngok Steve The Company Interest in controlled corporation 243,942,000 59.25%
EETRER ST A Vi N/NE]! (Note 3)
RESEEE R (H723)
The Company Interest in controlled corporation 30,646,000 7.44%
PN/ _ (Note 3)
RESEEE R (H23)
Ms. Ma Mei Han Elitte The Company Interest in controlled corporation 243,942,000 59.25%
(“Mrs. Cheng”) ¥IN/NE| _ (Note 4)
BEMLL ([EAK]) R thEEE R (Hit4)
The Company Interest in controlled corporation 30,646,000 7.44%

EAN/NG|

(Note 4)
R EEER (Ait4)
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TEREABNREMER

Notes:

(1) Century Win Limited holds approximately 52.62% interest in Dragon Fortune
International Limited. Therefore, Century Win Limited is deemed or taken to be
interested in all the Shares which are beneficially owned by Dragon Fortune
International Limited for the purpose of the SFO.

2) Century Win Limited holds approximately 52.62% interest in Telefield Charitable Fund
Limited. Therefore, Century Win Limited is deemed or taken to be interested in all
the Shares which are beneficially owned by Telefield Charitable Fund Limited for the
purpose of the SFO.

(3) Mr. Cheng Han Ngok Steve holds approximately 53.68% interest in Century Win
Limited and Century Win Limited respectively holds approximately 52.62% interest in
each of Dragon Fortune International Limited and Telefield Charitable Fund Limited.
Therefore, Mr. Cheng is deemed or taken to be interested in all the Shares which are
beneficially owned by each of Dragon Fortune and Telefield Charitable Fund.

(4) Mrs. Cheng holds approximately 46.32% interest in Century Win Limited and Century
Win Limited respectively holds approximately 52.62% interest in each of Dragon
Fortune International Limited and Telefield Charitable Fund Limited. Therefore, Mrs.
Cheng is deemed or taken to be interested in all the Shares which are beneficially
owned by each of Dragon Fortune and Telefield Charitable Fund Limited.

Changes in Information of Directors
During the period under review, the updated information on Directors
discloseable under Rule 13.51B(1) of the Listing Rules are as follows:

° Mr. Poon Ka Lee Barry has resigned as independent non-executive
Directors of Sunlink International Holdings Limited with effect from
24 February 2012.

° Dr. Kwan Pun Fong Vincent has been appointed as Adjunct
Professor by the University of Hong Kong (“HKU”), Faculty of
Business and Economics with effect from June 2012. He has also
been appointed as a Standing Committee member of the HKU
Convocation with effect from July 2012 as well a Council member
of the Hong Kong Economic Society with effect from May 2012.

Save as disclosed above, there is no other change of information on
Directors required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.
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RSM

Audit - Tax « Advisory

TO THE BOARD OF DIRECTORS OF
TELEFIELD INTERNATIONAL (HOLDINGS) LIMITED
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial information set out on pages 19 to
35 which comprises the condensed consolidated statement of financial
position of the Company as at 30 June 2012 and the related condensed
consolidated income statement, condensed consolidated statement of
comprehensive income, condensed consolidated statement of changes
in equity and condensed consolidated statement of cash flows for the
six-month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants. The directors are responsible
for the preparation and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a conclusion
on this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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Report on Review of Interim Financialdnformation

R BERERRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with HKAS 34.

RSM Nelson Wheeler
Certified Public Accountants
Hong Kong

29 August 2012
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For the six months ended 30 June 2012 HZE—ZT——FXA=+tHI/NEAA

Six months ended 30 June
BZA~A=1THIEAEA

2012 2011
=F—=F — =
Note HK$’000 HK$'000
et F#&T THET
(unaudited) (unaudited)
(REBEZ) (REEZ)
Revenue WA 3 630,861 598,350
Cost of goods sold THE A (507,118) (482,357)
Gross profit EF 123,743 115,993
Other income E A 5,089 11,093
Selling and distribution expenses THE M AR (46,161) (41,214)
Administrative expenses TIER (59,423) (37,690)
Other operating expenses HAg 2 &R (12,440) (18,326)
Profit from operations Feg— il 10,808 29,856
Finance costs BB KA 4 (4,946) (3,852)
Profit before tax BRB AR 5,862 26,004
Income tax expenses FrSHiF > 5 (4,593) (3,849)
Profit for the period AR &R 6 1,269 22,155
Attributable to: PUR % 75 e -
Owners of the Company KAREBA 12,592 26,913
Non-controlling interests FEVERR R (11,323) (4,758)
1,269 22,155
Earnings per share SRER 8

Basic (HK cents) EARGEMN) 3.06 6.83



Condensed Consolidated Statement of Comprehensive lncome
BFHRGEEEWER

For the six months ended 30 June 2012 HZE—ZT— —FXxA=+tHI/NEAA

Six months ended 30 June
BZA~A=1THIEAEA

2012 2011
—EB——fF —T——%F
HK$’000 HK$'000
FExT FAT
(unaudited) (unaudited)
(REEER) (REEEZ)
Profit for the period HAR R 1,269 22,155
Other comprehensive income HREMEERE » HBRHIE
for the period, net of tax
Exchange differences on translating BREBINETSHIE K Z58
foreign operations 1,536 (1,302)
Total comprehensive income for the period Hip#& 2@k 2,805 20,853
Attributable to: AT &7 G
Owners of the Company KATHEBA 13,458 27,040
Non-controlling interests IR (10,653) (6,187)
2,805 20,853
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At 30 June 2012 R=—ZT——F;XA=1+H

30 June 31 December

2012 2011
= T F
AA=+A +ZHA=+—H
Note HK$’°000 HK$'000
Hiat FET FHET
(unaudited) (audited)
(REEZR) (#&iz)
Non-current assets FEREBEE
Fixed assets BE&E 9 74,356 75,803
Goodwill RS 12,157 12,157
Intangible assets B EE 65,556 72,662
Deferred tax assets R IRE = 4,796 5,841
156,865 166,463
Current assets REEE
Inventories FE 202,801 209,565
Trade and bill receivables FEWE SR M FE W =R 10 143,166 182,220
Prepayments, deposits and other receivables B FUIE « #& K H b fEdg 08 56,298 61,647
Derivative instruments PTHET A 11 1,640 1,532
Amount due from a shareholder JE YIS SR AR IE = 200
Current tax assets BNEATR I E = 775 2,147
Bank and cash balances SRIT MR & 4k 154,374 147,756
559,054 605,067
Current liabilities REBEE
Trade payables JERTE BRI 12 101,120 144,477
Accruals and other payables TatR & A K& E At IR 148,523 148,205
Financial liabilities at fair value through BAFEFAEBZA
profit or loss cHaE 8,950 9,023
Bank borrowings RITIEE 50,981 51,880
Product warranty provision EmiRAEE 18,068 15,906
Current tax liabilities BIEAfi A a & 4,065 3,834
331,707 373,325
Net current assets REEEZFHE 227,347 231,742
Total assets less current liabilities EEHEBERABERS 384,212 398,205
Non-current liabilities FRBERS
Financial liabilities at fair value through A EFAEBZA
profit or loss c@aE 6,375 10,063
License fee payable ST REFE S X 20,451 18,721
Deferred tax liabilities BIERIEAE 18,958 21,446
45,784 50,230

NET ASSETS BEEFRE 338,428 347,975



Condensed Consolidated Statement of Einancial Position
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At30June 2012 R=FT—=FXA=+H

30 June 31 December

2012 2011
=F-—=F —T—F
ARA=tH +ZH=+—H
Note HK$’000 HK$'000
Krat FEx FAT
(unaudited) (audited)
(REEER) (Fez1z)
Capital and reserves BEARRGEE
Share capital %N 13 4,117 4117
Reserves b 352,912 351,806
Equity attributable to owners of the Company  ZRAFIEHB A B 357,029 355,923
Non-controlling interests FEFE AR AR (18,601) (7,948)
TOTAL EQUITY EREE 338,428 347,975
Approved by the Board of Directors on 29 August 2012 EFgRT——-FN\AZ+hB#E
Mr. Cheng Han Ngok Steve Mr. Poon Ka Lee Barry
BRER L BRAELE
Director Director
E= 2
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Al lalale
‘W’c‘sohdated Statement of Changes in Equity
}‘ EARGR R BB

For the six months ended 30 June 2012 BE—ZT——&FXA=1+HIE/EA

“-l

(unaudited) (XEEH)
Attributable to owners of the Company A2 7% A

Foreign
Share currency Property Non-
Share premium Merger  translation  revaluation  Contributed Statutory Retained Proposed controlling
capital account reserve reserve reserve surplus reserve profits dividend Total interests  Total equity

Br  RORER  AMGE  EXBE MREGER  AARR GEER @RME HERs Bt FERER  HESE
HKSOD  HKSO00  HKSO00  HKSOO  HKSOOD  HKSOOD  HKSOOD  HKEOOD  HKSOOO  HKBOOD  HKSOOO  HKSOO
T T TET Tin Tin TiEn T T T TR Tin Tin

At 1 January 2011 RZF-—-£-3-f = = 3171 13,221 4391 18,298 953 139,720 7411 187,166 (14,894) 172,211
Total comprehensie ncome R ZENEEE

for the period - - - 127 - - - 26913 - 27,040 6,187) 20,853
Issue of shares B OEGE 1117 132,940 - - - - - - - 134,057 = 134,057
Captalisation issue BRI 3,000 (3,000) - - = = = = - - = =
Share issue expenses PUEG5 - (14432) - - - - - - - (14432) = (14439)
Contrioutions from non-controling RREH 4

shareholders - - - - - - - - - - 175 175
2010 final cividend paid BXH-3-2E58RE - - - - - - - - [7411) [7411) = [7411)
At 30 June 2011 RZE——£rA=1A 4117 115,508 3171 13,348 4391 18,298 953 166,633 - 326,419 (20,906) 306,613
At 1 January 2012 WoE-—E-A-A 4117 115,508 3,171 15,955 9,384 18,208 121 175,867 12,352 355923 (1948 47975
Total comprehensie ncome iR 2ENEEE

for the period - - - 866 - - - 12,502 - 13,458 (10,653) 2,805
2011 final dividend paid BXH-3——E58RE - o - - - - - - (12,352) (12,352) - (12,352)
At 30 June 2012 RZE-Z£/A=1A 4117 115,508 317 16,821 9,384 18,208 1,21 188,459 - 357,029 (18,601) 338,428
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For the six months ended 30 June 2012 #HZE—Z——FxA=+HI/NEA

NET CASH GENERATED FROM
OPERATING ACTIVITIES

Business combinations
Interest received
Purchases of fixed assets

Net proceeds from exercising derivative instruments

NET CASH USED IN INVESTING ACTIVITIES

Bank loans raised

Repayment of bank loans

Net repayment of trust receipt loans

Proceeds from issue of shares

Share issue expenses paid

Contributions from non-controlling shareholders
Dividends paid

NET CASH (USED IN)/GENERATED FROM
FINANCING ACTIVITIES

NET INCREASE IN CASH AND
CASH EQUIVALENTS

Effect of foreign exchange rate changes

CASH AND CASH EQUIVALENTS AT
BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS AT
END OF PERIOD

ANALYSIS OF CASH AND CASH EQUIVALENTS

Bank and cash balances

REEHRERSFE

XAt

REels)
TTEITE T RSB FE
REFSARESFE

e

EEBRITER
EBRITER
ERWBRERERFIEFE
AR A TFTS 5RIE
BITRO BN
FEIER R HE

EXfIIE

BMEED(FTA) FEREFHE

RERRESEYEMNFE

MORERRESEY

MARRERBREEEY

RERREEEWON

RITRIREH

Six months ended 30 June
BZA~A=1THIEAEA

2012
—E-—_—fF
HK$°000
THET
(unaudited)
(REEX)

25,046

101
(7,327)
761

(6,465)

17,079
(4,499)
(12,791)

(12,352)

(12,563)

6,018

600

147,756

154,374

154,374

2011

— =
HK$'000
FAET
(unaudited)
(RE&ERZ)

43,336

(2,280)
103
(9,960)
2,273
(9,864)
2,877
(6,066)
(14,753)
134,057
(14,432)
175
(7,411)

94,447

127,919

(2,319)

58,913

184,513

184,513



For the six months ended 30 June 2012 HZE—ZT——FXA=+tHI/NEAA

These condensed financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and the applicable disclosures
required by the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

These condensed financial statements should be read in
conjunction with the 2011 annual financial statements. The
accounting policies and methods of computation used in the
preparation of these condensed financial statements are consistent
with those used in the annual financial statements for the year
ended 31 December 2011.

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 January 2012.
HKFRSs comprise Hong Kong Financial Reporting Standards; Hong
Kong Accounting Standards; and Interpretations. The adoption of
these new and revised HKFRSs did not result in significant changes
to the Group’s accounting policies, presentation of the Group’s
financial statements and amounts reported for the current period
and prior years.

The Group has not applied the new HKFRSs that have been issued
but are not yet effective. The Group has already commenced an
assessment of the impact of these new HKFRSs but is not yet in a
position to state whether these new HKFRSs would have a material
impact on its results of operations and financial position.
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RAHRE - AEEERABTESTHAE
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A— BB e FREERZAEFHTR
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Notes to the Condensed Financial Statements

1 BR B 5 R 2R P =

For the six months ended 30 June 2012  #;

3.

22T —

ZHERNA=THIERER

REVENUE AND SEGMENT INFORMATION 3. WARZHES
Multimedia
products and
computer
Electronic Tele- accessories
Manufacturing communications (“MPCA”)
Services products SEEER
(“EMS”) (“TCP”) REKEH
ETRERY EfER  ([2HEER Others Total
(E8rgERE) (ERER)  REKEH#) Hit #ot
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL THT T TAT TEL
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited
(REER) (REER) (REER) (REER) (REER)
6 months ended 30 June 2012:  BZE-E-—f&
AA=THIEAER
Revenue from external customers B SNEEEUA 387,750 83,457 152,586 7,068 630,861
Intersegment revenue DEEUA 72,188 - - - 72,188
Segment profit/(loss) AEET /(EE) 34,621 3,031 (9,423) (13,132) 15,097
As at 30 June 2012: RZE-Z%5xA=1H
Segment assets PHEE 599,675 118,056 115,102 88,179 921,012
6 months ended 30 June 2011: B2-E--F
RNE=ZTHIEAEA
Revenue from external customers — RESNEEFUA 404,088 77,427 116,835 - 598,350
Intersegment revenue AEEKA 50,901 - - - 50,901
Segment profit/(loss) AEER/(BE) 37,383 1,392 (7,800) - 30,975
(audited) (audited) (audited) (audited) (audited)
(BER) (BER) (&&E%) (B&ER) (BER)
As at 31 December 2011: R-g--%
T-A=+-R:
Segment assets PHEE 620,263 111,947 131,904 93,243 957,357

Telefield International (Holdings) Limited
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For the six months ended 30 June 2012 HZE—ZT——FXA=+tHI/NEAA

3. REVENUE AND SEGMENT INFORMATION 3. WARDHER(E)

(Continued)
Six months ended 30 June

BEANA=+THLEAEA

2012 2011

g et 2 —F——%F

HK$’000 HK$'000

FHET FAT

(unaudited) (unaudited)

(REEER) (REEEZ)

Reconciliation of segment profit or loss: DERFIHEEAEER ¢

Total profit of reportable segments s EE A 4BEE 15,097 30,975
Elimination of intersegment profits 5 5B B )4 88 (9,235) (4,971)
Consolidated profit before tax for the period BN A BRBEAT R 5,862 26,004

4. FINANCE COSTS

B A

Six months ended 30 June
BEZAA=1THLEAEA

2012 2011

—E——F =%

HK$’000 HK$'000

FTHET FAT

(unaudited) (unaudited)

(REER) (REEEZ)

Bank overdraft interest IRITE A B = 6
Bank loans interest IRITERF B 47 535
Interest on import/export loans EHOBRR A 313 157
Interest on factoring loans REREVBE R B 2,431 2,018
Other interest expense HmF B 1,731 1,136
4,946 3,852

[Ny =Y Rl olaalasltEE=gelob Pl Telefield International (Holdings) Limited A ZEIFRE AR A 7
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For the six months ended 30 June 2012 HZE—ZT— —FXxA=+tHI/NEAA

5. INCOME TAX EXPENSES 5. Fr88ipE X
Six months ended 30 June

BEAA=tTHIEAEA

2012 2011
=F-=F —F——%
HK$’000 HK$'000
FHT FT
(unaudited) (unaudited)
(REEZ) (REEEZ)
Current tax BVER7S 18
— Hong Kong Profits Tax — BANEH 4,535 3,587
— Overseas — &5 1,391 559
5,926 4,146
Deferred tax EERIE (1,333) (297)
4,593 3,849
Hong Kong Profits Tax has been provided at a rate of 16.5% (2011: AEBRBHANMGETERBEEN - &
16.5%) based on estimated assessable profit for the period. 16.5% (= ——%F : 16.5% ) T K511
BEENGTERE -
Tax charge on profits assessable elsewhere have been calculated H 30 75 EARBUS MBI BIA B A TR A%
at the rates of tax prevailing in the countries in which the Group B EEERERRE - RIFEHIRIT
operates, based on existing legislation, interpretation and practices A REREREE -

in respect thereof.

28 Telefield International (Holdings) Limited #2042 % A BR 2 = [[Nu=als= el iy ik =mlol bl



For the six months ended 30 June 2012 HZE—ZT——FXA=+tHI/NEAA

The Group’s profit for the period is stated after charging/(crediting)

the following:

Amortisation of intangible assets (included in
selling and distribution expenses)

Allowance for receivables

Bad debt written off

Cost of goods sold

Cost of inventories sold
Allowance for inventories
Reversal of allowance for inventories

Interest income
Depreciation
Directors’ emoluments

As directors
For management

Research and development expenditure
Exchange losses/(gain), net
Fair value (gain)/loss on derivative instruments
Fair value gain on financial liabilities

at fair value through profit or loss
Operating lease charges

Land and buildings
Staff costs including directors’ emoluments

Salaries, bonus and allowances
Retirement benefit scheme contributions

BB EHH
(REASHE Ry $HAAN)
F& s R IR B
2 AR 5H
HEMA
EEFERA
FERE
FREERED

B U A
e

EZBE
g%
=gl

e
R ) FHE

PTHETALTE (W), BE

BATEIABEHERAE
AFENES
EREERR

T REF
BETIRA (BREZEHE)

¥re o A RER
RN ET IR

Because of change in market conditions of the Group’s certain

products, allowance made in prior periods against the inventories
of HK$5,818,000 was reversed during the Period.

AEBBARENERR, (GTA) R TEE

‘ESIEAT

Six months ended 30 June

BEAA=+tHLEAEA

2012 2011

—E——F —T—F
HK$’000 HK$'000
FExT FET
(unaudited) (unaudited)

(REEZ) (REeEZ)

6,473 3,654

- 1,173

19 1,339

495,839 477,374

17,097 7,941
(5,818) (2,958)

507,118 482,357
(101) (103)

8,766 6,777

270 270

3,283 2,854

3,553 3,124

11,649 10,866
3,428 (5,025)

(1,640) 3,197
(345) (3,224)

8,450 5,928

108,730 90,344

3,848 2,292

112,578 92,636

HRAAERETERZTRERES B
AR BT B 1E H 2 % 1%5,818,000/8 7T

REARREE -
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For the six months ended 30 June 2012 HZE—ZT— —FXxA=+tHI/NEAA

7. DIVIDENDS 7. R E
Six months ended 30 June
BZEXRA=1THLXEA
2012 2011
—E——fF —T——%F
HK$’000 HK$'000
THET FET
(unaudited) (unaudited)
(RBEZ) (RE&EZ)
Final dividend for the year ended BHERENBEE_Z——F
31 December 2011 TZA=T-HEFERPRE
approved and paid - HK3.0 cents B EMARS.078 1L
(2010: HK1.8 cents) per ordinary share (ZZE—ZF : 1.881) 12,352 7,411

Proposed interim dividend — HK0.15 cents EEP RS TRE@EAR0.157 1

(2011: HK2.0 cents) per ordinary share (Z=——%F : 2.081) 6,176 8,234
18,528 15,645
8. EARNINGS PER SHARE 8. BREF
The calculation of basic earnings per share is based on the BREARBIZ TS EEFE
following:

Six months ended 30 June
BEA~A=1tHIEAEA

2012 2011
—E-——F =%
HK$’000 HK$'000
FExT FAT
(unaudited) (unaudited)

(REEX) CREEZ)

Earnings 2R
Profit attributable to owners of RARETESRERRF 2
the Company, used in the basic earnings KRBHEE AN G T
per share calculation 12,592 26,913
Number of shares =
Weighted average number of ordinary ARFTESRERAF 2
shares used in basic earnings per DN 15 3 m AR AR 2
share calculation 411,714,000 394,242,884

30 Telefield International (Holdings) Limited #2042 % A BR 2 = [[Nu=als= el iy ik =mlol bl
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For the six months ended 30 June 2012 HZE—ZT——FXA=+tHI/NEAA

EARNINGS PER SHARE (Continued)

In determining the weighted average number of ordinary shares
in issue during the six months ended 30 June 2011, the 10,000
shares issued due to the Group Reorganisation during the year
ended 31 December 2010 and 299,990,000 shares to be issued
pursuant to the Capitalisation Issue have been regarded as if these
shares were in issue since 1 January 2010. Further details of the
Group Reorganisation are set out in the paragraph headed “Group
reorganisation” in Appendix VI to the prospectus of the Company
dated 14 January 2011 (the “Prospectus”).

No diluted earnings per share are presented as the Company
did not have any dilutive potential ordinary shares during the two
periods.

FIXED ASSETS
During the six months ended 30 June 2012, the Group acquired
fixed assets of approximately HK$7,327,000.

TRADE AND BILL RECEIVABLES

8. #“BRAEFN(E)

BErHE_T——

BElIRK&-

RZMEBREA - AR B ETAE T

FRA=THLAREA
EEITH IR 9 B - AR
HE_TTSF+-_A=1+—HIEFERA
SEEAMEITEN10,00008x 10 MRIEE
A1k 317 i 317 #9299,990,000 A% AX {7 -
HzERNME T —ZF—A—HER
KET - FRSEERACE—THIGEH
BMERARRAHR —_T——F—HA+@
RZHERER(HRER] KIS EE

SBERE  BWEZ5|GREERT -

9. EBE&EE

REBEE-T—

“ERA=ZTBLEARER -

NEE R E E T B EL7,327,0008 7T °

10. BREZERAREVREREE

2

=

30June 31 December

2012 2011

—E——F =%

ARA=+H +ZHA=+—H

HK$°000 HK$'000

FEx FA&T

Note (unaudited) (audited)

fret (RIGER) (& 2&H%)

Trade receivables EWE SR (a) 143,166 172,934
Bill receivables U EE - 9,286
143,166 182,220

RTINSO R GRS lob P Telefield International (Holdings) Limited A EE B2 G R A 7]
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For the six months ended 30 June 2012 HZE—ZT— —FXxA=+tHI/NEAA

10. TRADE AND BILL RECEIVABLES (Continued) 10. BREZERRREVRE(E)
Note: Hiaz
(@) The Group’s trading terms with customers are mainly on credit. During the (a) AEEREFFEUEEFN#EITEE - ¥

B FEH RN FIOKREI20K - BF
EELERREERE - IRF —REARM
I o AR BB AR URE Y R TR 4
RIBIRETE - ER TR -

period, the credit term generally range from 30 to 120 days. Each customer
has a maximum credit limit. For new customers, payment in advance
is normally required. The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are reviewed regularly by the
directors.

AEBIZHE AR EE 5 BB (R B

The Group’s aging analysis of trade receivables, based on invoice date, and

net of allowance, is as follows: BRERSTT ¢
30 June 31 December
2012 2011
—E-——F —E——F
XA=+A  +=A=t-8
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REER) (&%)
0 - 90 days 0ZE90% 131,312 166,392
91 - 180 days 91%E 180K 4,573 3,960
181 - 365 days 181ZE365K 4,822 1,702
Over 365 days 365K A £ 2,459 880
143,166 172,934

11. DERIVATIVE INSTRUMENTS 11. 74T AR
30 June 31 December
2012 2011
=F-=F —T——%
~A=+H +=ZA=+—H
HK$’000 HK$'000
FHET T
(unaudited) (audited)
(REBEZ) (BEZ)
At fair value BAFE

Currency option — assets BEEHE - EE - 116
Forward contracts — assets BEHAEY —BE 1,640 1,416

32

The Group utilises the currency option and forward contracts to
mitigate currency exposure of loan to subsidiary and purchases of
raw materials denominated in foreign currencies. These instruments
enabled the Group to have short position in Euro (“EUR”) and long
position in United States dollar (“USD”). The contract amounts
of the option and forward contracts are Nil (At 31 December
2011: EURS3,000,000) and EUR5,500,000 (At 31 December 2011:

EUR2,500,000) respectively.

Telefield International (Holdings) Limited #2042 % A BR 2 = [[Nu=als= el iy ik =mlol bl
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For the six months ended 30 June 2012 HZE—ZT——FXA=+tHI/NEAA

12. TRADE PAYABLES 12. ENEZERWX
The Group’s aging analysis of trade payables, based on invoice AEEEREZERBNENE S ERERRRD
date, is as follows: W

30 June 31 December

2012 2011
—E——F =%
RNEETE TF=HETF—E
HK$°000 HK$'000
FET FAT
(unaudited) (audited)
(REER) (Fez=1z)
0 -90 days 0&E90K 95,268 140,714
91 - 180 days 91E180Kk 3,291 2,182
181 — 365 days 181E365K 781 402
Over 365 days 365K A = 1,780 1,179
101,120 144,477
13. SHARE CAPITAL 13. KX
30 June 2012 (unaudited) 31 December 2011 (audited)
“E-ZEXA=TH (REER) —T——F+-A=1—H (EER)
Number of Number of
shares Amount shares Amount
R k] e |
HK$’000 HK$'000
TET THT
Authorised: BE
Ordinary shares of HK$0.01 each BRAEEOIBTE AR
At 1 January and W—A—BRA~A=tH/
30 June/31 December +-A=1+—H 10,000,000,000 100,000 10,000,000,000 100,000
Issued and fully paid: ERTRAR
Ordinary shares of HK$0.01 each BRAEOIB T LR
At 1 January n—A—R 411,714,000 4,117 10,000 =
Issue of shares - by way of RNBIT - BRARES
public offer (note (a)) (Hiit(a) - - 100,000,000 1,000
Capitalisation issue (note (b)) B BT (M3t b)) - - 299,990,000 3,000
Issue of shares - exercises of Over 19 E1T — 1T{E BEER L2
- Allotment Option (note (c)) (B1:2(c) - - 11,714,000 117
At 30 June/31 December RAA=1tR/
+-A=1+—"H 411,714,000 4,117 411,714,000 4,117

RTINSO R GRS lob P Telefield International (Holdings) Limited A EE B2 G R A 7] 33
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For the six months ended 30 June 2012 HZE—ZT— —FXxA=+tHI/NEAA

13.

14.

SHARE CAPITAL (Continued)

Notes:

(@)

In connection with the Company’s initial public offering, 100,000,000 shares
of HK$0.01 each were issued at a price of HK$1.2 per share for a total cash
consideration, before listing expenses, of HK$120 million. Dealings of these
shares on the Stock Exchange commenced on 27 January 2011.

As a result of new shares issued to the public in connection with the
Company’s initial public offering as detailed in (a) above, the directors were
authorised to capitalise HK$2,999,900 standing to the credit of the share
premium account of the Company by applying such sum in paying up in full
at par 299,990,000 shares for allotment and issue to shareholder(s) whose
name(s) appeared on the register of members of the Company at the close
of business on 31 December 2010 to its/their then existing shareholdings
in the Company and so that the shares to be allotted and issued pursuant
to this resolution shall rank pari passu in all respects with the then existing
issued shares.

Pursuant to the Global Offering and Over-allotment Option referred to in the
Company’s Prospectus dated 14 January 2011, the Company granted an
option to the Sole Bookrunner and Sponsor, exercisable by China Merchants
Securities (HK) Co., Ltd. (“China Merchants”), whereby the Company was
required to allot and issue up to 15,000,000 additional shares to cover any
over-allocation in the global offering. The exercise price per share for the
Over-allotment Option is HK$1.2. On 18 February 2011, the Over-allotment
Option was partially exercised and, as a result, the Company issued
11,714,000 additional shares.

RELATED PARTY TRANSACTIONS
In addition to those related party transactions and balances
disclosed elsewhere in the condensed financial statements, the

13. KRA(E&E)
wisz -

(a) MARREXARBEEME + 100,000,000
A& AR (E0.01 BT HIRR 1 B IR TAR1.278 7T
EREIT - BIRSNRE R £ AD
/120,000,000 T ° ZEBRMHR =T ——
F—AZt+tAEBRAFRES -

(o) A EX@FTARRERAREEMRARIR
AT EITHRG - EFEREGEARRRG
B IREE2,999,900/8 THEFKEA - A
EREEYGREAR-E—SF+=-A=1+—
H & R A SR 48 51 R R A AR R 42 R O AR
RIEHFE RN AND AR L fI B0 8% I 3%
17 #9299,990,000 A% A% 17 + [ iR IR 7% R &
RAEZERBITHROHES T EHEERE
BITHRNDZHE RS E o

© BREARBAR-Z——F—F+MATH
BREIZFTM A 2 IR E R BRRRE
ARARMBREFEBEEARRBABEZ
H(EB)ERAR([HEESRRHER
Bt ARRARENMNCERETRS
15,000,000 B0 » AR 2 IREEMEER
DI - BELRESRNITEER.28T
RZZF——F_A+N\RB - BoHBEREKE
BT - B AR ATE #1711,714,0008%
MR

14. BEIRZ
B BRI TS SRk H b it T WM BE S
SR AEERRIN - 7N B R R 3E 75 A LA

Group had the following transactions with its related parties during T%5
the period:
Six months ended 30 June
BEAA=THLEAEA
2012 2011
—E-CF —T——F
HK$’000 HK$'000
Name of directors having TER THET
beneficial interest (unaudited) (unaudited)
REERERNESESE (RRER) (REER)
Rent paid to related companies ERNBEEREES
- Modern Field Limited Mr. Cheng Han Ngok Steve - 210
Rt s
— Perpetual Rich Limited Mr. Cheng Han Ngok Steve 390 -
BEmts
- Swintown Investment Limited Mr. Ng Kim Yuen 132 120
ARRERR AT RIGREE
- Grand Access Limited Mr. Lee Kai Boon 144 120
ShABR AR TERRE
666 450

Telefield International (Holdings) Limited /£ @12 i 4 IR 2 7 [INU=RIVER=ae il Epeep
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For the six months ended 30 June 2012 HZE—ZT——FXA=+tHI/NEAA

CONTINGENT LIABILITIES

Up to 30 June 2012, the Company was aware that a copyright
collecting agency had unilaterally announced new copyright fees
for certain products of the Group, management estimated that
the relevant alleged claim is approximately HK$8.4 million (2011:
HK$7.0 million). Based on the latest available information, the
directors are of the opinion that it is not probable that the Group
will be required to settle the relevant alleged claim.

CAPITAL COMMITMENTS

15. HARERE

BE—Z

—ZFXA=1TH  RXRAEE

—RERERESE TESHhAEEE
TERRIRES EREMGTTERANE
T8 %= (8 5 498,400,000/ 0 ( — T ——F -
7,000,0007T) - BIBHHMERET - &
ERAAEEARBENEBRENRD

ATREMEEDR ©

16. EAREIE

30June 31 December
2012 2011
=F-—=F —F——F
AA=+R +=ZA=+—H
HK$’000 HK$'000
FER FAT
(unaudited) (audited)
(REEER) (Fez=1z)
Plant and machinery: R R8s
Contracted but not provided for BRI A B REHE 1,510 3,887
Approved but not contracted for BHLEERETH 10,623 15,970
12,133 19,857

APPROVAL OF FINANCIAL STATEMENTS

The unaudited interim condensed financial statements were
approved and authorised for issue by the Board of Directors on
29 August 2012.

17. FHPFEHRR

FFen T —FN\A-_T+LBFEHRL

RETIEAREEZT BERAHEE

[Ny =Y Rl olaalasltEE=gelob Pl Telefield International (Holdings) Limited A ZEIFRE AR A 7
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Information for Investors

RAE AR

LISTING INFORMATION

Listing: Hong Kong Stock Exchange
Stock code: 1143
Ticker Symbol
Reuters: 1143.HK
Bloomberg: 1143 HK Equity
KEY DATES

27 January 2011
Listed on Hong Kong Stock Exchange

29 August 2012
Announcement of 2012 Interim Results

19 September 2012 to 21 September 2012
(both days inclusive)
Closure of Register of Shareholders

REGISTRAR & TRANSFER OFFICES
Principal:

Butterfield Fulcrum Group (Cayman) Limited
Butterfield House

68 Fort Street

P.O. Box 609

Grand Cayman, KY1-1111

Cayman lIslands

Hong Kong Branch:

Tricor Investor Services Limited
26th Floor, Tesbury Centre

28 Queen’s Road East, Wanchai
Hong Kong

WEBSITE
www.telefieldgroup.com.hk

EmER
LERm ¢ BEBBAR SN
AR 1143
AR =R TE

AL 1143.HK

A 1143 HK Equity

BERAT
—F—F—-A=+tA
REBBERZMH LT

—E——FNAZ=+NH
AT —_Frh S

—Z——FNhA+NEE
—“E-—HFHA-+-H(BEERMX)
TERIER D BB L TFE

BFEERLE

R

Butterfield Fulcrum Group (Cayman) Limited
Butterfield House

68 Fort Street

P.O. Box 609

Grand Cayman, KY1-1111

Cayman Islands

BEDRE
SEESBEARAF
&%

BT 2E A E R85
S D261

3Bl

www.telefieldgroup.com.hk
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