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RESULTS OF OPERATION AND FINANCIAL POSITION
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BUSINESS REVIEW

In the first half of 2012, the global economic situation has
become more complex and fast changing. While the overall
economic recovery in the United States was sluggish, the
Eurozone sovereignty debt crisis has deteriorated. The effects
of the economic and monetary stimulus measures launched by
the advanced countries are on the wane. Amid the economic
downturn and rising inflation pressure, the emerging countries
like China have kept on implementing economic stimulus
measures.

Operating Results

In the first half of 2012, the Group reported an unaudited
consolidated profit attributable to equity holders of HK$162.95
million, an increase of 14.9% from HK$141.77 million in the same
period last year. Basic earnings per share amounted to 35.47 HK
cents.

Despite the increase of HK$43.42 million in the share of results
of Xiamen International Bank, the unaudited consolidated profit
attributable to equity holders of the Group went up by only
HK$21.18 million as compared to that of the same period last
year due to the reduction in the dividend income from the
investment in Huaneng A Share as well as the fair value gain on
revaluation of investment properties.

Banking Business

The Group, through its 36.75% interest in Xiamen International
Bank, conducts banking business in Mainland China and Macao.
For the first half of 2012, the Group’s banking business reported
an unaudited net profit after tax of HK$171.48 million, an
increase of 33.9% over that of the same period in 2011.
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BUSINESS REVIEW (Continued)
Banking Business (Continued)

During the period under review, the inflation in Mainland China
was basically under control due to the continued tight monetary
policy implemented by the Central Government. In order to
avoid the further slow down of the economic growth, the Central
Government has lowered the deposit reserve requirement ratio
thrice since last December. Also in June this year, the benchmark
interest rate for loans was reduced twice.On the basis of having
its total assets successfully crossing RMB100 billion, Xiamen
International Bank has calmly coped with the macro challenges,
and diligently seized market opportunities. Through product
innovation and expansion of new business markets, it has once
again attained satisfactory performance amid the tough
operating conditions with total assets boosted by about
RMB44.2 billion.

Xiamen International Bank registered an unaudited
consolidated net profit prepared in accordance with the PRC
Accounting Standards of RMB377.97 million in the first half of
2012,29.9% higher than that of RMB291.01 million reported in
the same period last year.

As at the end of June 2012, the total assets of Xiamen
International Bank grew by about 42% to RMB149.3 billion as
compared to those at the end of 2011.Gross loans to customers
rose by about 6.1% to RMB56.3 billion, and total deposits from
customers up about 13% to RMB81.4 billion,as compared to the
respective balances at the end of 2011. Due to the growth of
loan portfolio and expansion of loan size in Mainland China, the
net interest income of Xiamen International Bank increased by
17.9% in the first half of 2012. Net fee and commission income
also rose by 11.2% due to the product innovation.

Looking forward into the second half, the economy of Mainland
China will continue to face various difficulties in the short term.
The Central Government will continue to accelerate the
introduction of relevant policies in order to maintain stable
economic development with the deposit reserve requirement
ratio and the benchmark lending rate possibly be lowered
further. In anticipation of increased liquidity in the market,
Xiamen International Bank will, under a more intense
competition as well as the ever-changing regulatory
requirements, grasp the opportunities arising from its
restructuring by further expanding its market penetration and
continuing its efforts to generate sustainable value for its
shareholders.
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BUSINESS REVIEW (Continued)
Insurance Business

Min Xin Insurance Company Limited (“MXIC"), the Group’s
wholly-owned subsidiary, recorded an unaudited net profit after
tax of HK$1.79 million for the first half of 2012, a decrease of
58.2% from that in the same period of 2011.Such decrease was
mainly due to the drop in underwriting income.

Making use of the recent increase of premium rate of certain
classes of insurance in the Hong Kong market, the management
team of MXIC will strive to secure more quality business with an
aim to improve its underwriting results.

Property Development and Investment

The property development and investment business of the
Group mainly comprises the real estate development business
and the leasing of certain investment properties in Mainland
China. In the first half of 2012, the property development and
investment business reported an unaudited loss after tax of
HK$6.85 million, as compared with an unaudited profit after tax
of HK$0.62 million for the same period of 2011.

The real estate development in Suzhou, Mainland China (the
“Suzhou Project”) undertaken by Minxin (Suzhou) Property
Development Co., Ltd. (“Minxin Suzhou”), a wholly-owned
subsidiary of the Group, has satisfied the conditions for delivery
in the second half of 2011. For the first half of 2012, the Group
recorded contracted sales of about RMB8.24 million with
contracted construction area of about 758 square meters. For
the first half of 2011, the contracted sales were about RMB102.62
million with contracted construction area of about 10,389
square meters.

During the period under review, the Suzhou Project has
recognised sales revenue of about RMB12.7 million and recorded
an unaudited loss after tax of RMB7.85 million. Without
recognising sales revenue in the same period in 2011, the
unaudited loss after tax amounted to RMB5.87 million. In the
first half of 2011, Minxin Suzhou has capitalised the interest
expenses of a construction loan amounting to about RMB2.66
million as properties under development for sale.The loan has
already been repaid to a relevant bank in June 2011.
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BUSINESS REVIEW (Continued)
Property Development and I nvestment (Continued)

During the period under review, the overall property market
experienced a rather significant change due to persistent
stringent control policies imposed by the Central Government
in order to ensure the stable development of the property
market. Under the strict control on investment and speculation,
property prices and transaction volume have reduced, and have
also adversely affected the sales of the Suzhou Project. In
anticipation of the determination of the Central Government's
persistent control measures to the property market, Minxin
Suzhou will endeavor to adjust its marketing strategy in the
second half, with the introduction of different promotional mix
options to attract target customers.

A steady and recurrent rental income as well as capital
appreciation were generated by the Group’s investment
properties and car parks in Fuzhou, Fujian Province (the “Fuzhou
Property”). The Fuzhou Property recorded a rental income of
RMB1.81 million in the first half of 2012, up 13.9% as compared
with RMB1.59 million reported for the same period in 2011. At
30th June 2012, the fair value of the Fuzhou Property was
RMB70.26 million, 6.4% higher than the fair value of RMB66.01
million at the end of 2011.The Group recognised a fair value
gain of HK$4.36 million and a fair value gain after deferred tax
of HK$1.47 million in the first half of 2012,as compared to a fair
value gain of HK$17.9 million and a fair value gain after deferred
tax of HK$6.49 million for the same period in 2011.

Investment in Huaneng Power International, Inc. (“Huaneng
Shares”)

At the end of June 2012, the Shanghai Composite Index rose
slightly as compared to that at the end of 2011.The closing bid
price of Huaneng’s A-share climbed from RMB5.37 per share at
31st December 2011 to RMB6.44 per share at 30th June 2012.
The fair value of the Group’s investment in 72 million Huaneng
Shares measured with reference to the closing bid price of
Huaneng's A-Share increased by approximately HK$89.2 million
to approximately HK$566.32 million (equivalent to
approximately RMB463.68 million) as compared to that at the
end of 2011.The gain of approximately HK$89.2 million arising
from the change in its fair value (31st December 2011:fair value
loss of approximately HK$11.2 million) was recognised in other
comprehensive income and accumulated separately in equity
in the investment revaluation reserve.
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BUSINESS REVIEW (Continued)

Investment in Huaneng Power International, Inc. (“Huaneng
Shares”) (Continued)

Being classified as a long term available-for-sale financial asset
of the Group, Huaneng Shares generate a steady dividend
income to the Group. During the period under review, Huaneng
paid a final dividend for 2011 of RMB0.05 per share.The Group
recorded a dividend income of HK$4.39 million, as compared to
the final dividend payment for 2010 of RMBO.2 per share totaling
HK$17.23 million received by the Group for the same period in
2011.

Huaneng recently announced its results under the PRC
Accounting Standards for the first half of 2012. Its operating
revenue has increased by 4.9% year-on-year, while its operating
expenses were maintained at the same level with the same
period of last year due to effective control. Its net profit
attributable to equity holders have boosted by 87.3% to RMB2.2
billion with earnings per share of RMBO0.16 for the period under
review, as compared to RMBO0.08 per share for the first half of
2011, an increase of RMB0.08 per share.

Subsequent to the reporting date, the Group has disposed of
about 2.05 million Huaneng Shares, which represents about
2.8% of the Group’s shareholding. It is expected that a disposal
gain after tax of about HK$10.3 million will be recorded in the
second half.The Group is now in the process of applying for the
certificate of tax exemption in Mainland China.

FINANCIAL REVIEW
Net Asset Value per Share

The Group persists in investing prudently as usual and strives
to maintain a healthy financial position. Based on 459,428,656
shares in issue (31st December 2011: 459,428,656 shares), the
net asset value per share was HK$7.03 (31st December 2011:
HK$6.54) at 30th June 2012.

07



038

Bf= &£ @ AR 2 & Min Xin Holdings Limited

R SE B L BB AR L

RESULTS OF OPERATION AND FINANCIAL POSITION

S 55 1] L (459)
ARG HE S LR R R LR

RZZE——FXA=1+H AEBBEEES
BHE40,0288 L (ZE—F+ A =+—
B : B¥38,5788 L) F REBAAATER
BEABGEZENI2(CE—F+ A=
+—H:013) cR-ZE——FA=+H"
REERBEERREBAED R AET76,259
ET(ZE——F+-_A=+—8: &K
79,1448 70) N B #34,89088 T (B ——F 1
—A=+—8 : 8337878 7T)  RELE
B2 (2 ——F+=-_H=+—H8:23

&) -
R I AR A

RZZFE—=—FX XA=Z1+H A&EEXEEZ
IRITERAS AEES50008 70 (CE——F+
—A=+—H : B¥500087T)  2EELE—
FREE - AEBNREERITETUANEE
FHEWLOZEFEGFE c RZTE—ZF XA
—tHtHAEBRHBRRIRMNELZEE B
1,000 7T °

R-ZZE——F"A=1+H8 " L#MEITEZU
AEBFENERAENSE11458 0 (ZF—
—F+-HA=+—H : ©8%1,1688 7T) Y
EIEREMR -

RZZF—=—FXA=1+H AEBEREARF
—FEREREEEREABREEEFREER
RIRTTEEE R A S ARK9,0008 T (FEL
BHI10,9R80)  ERERHE T —=F
ANAZTHRA(ZE——F+ZA=+—8:
AR®9,0008 7T + FEAEM11,1068 T
BRPE—_T——FA-+WMA) - kRTT
ZAEEREBEERE  FREAE10% -

BULLAS - AEEME G EER =T =7
B -

FINANCIAL REVIEW (Continued)
Total Liabilities to Equity Ratio and Current Ratio

At 30th June 2012, the total liabilities of the Group were
HK$400.28 million (31st December 2011:HK$385.78 million) and
the ratio of total liabilities to total equity attributable to equity
holders of the Company was 0.12 (31st December 2011:0.13).
At 30th June 2012, the current assets and current liabilities of
the Group were HK$762.59 million (31st December 2011:
HK$791.44 million) and HK$348.98 million (31st December 2011:
HK$337.87 million) respectively with a current ratio of 2.2 (31st
December 2011:2.3).

Borrowings and Charged Assets

At 30th June 2012, the Group had outstanding bank loans
principal of HK$50 million (31st December 2011: HKS$50 million)
to be repaid within one year.The outstanding bank loans of the
Group are denominated in Hong Kong Dollars and subject to
floating interest rates. The Group had undrawn overdraft facility
of HK$10 million at 30th June 2012.

At 30th June 2012, the above bank loans were secured by the
Group's property with a book value of approximately HK$11.45
million (31st December 2011: approximately HK$11.68 million).

At 30th June 2012, the Group had entrusted bank loan principal
from Fujian Investment and Development Holdings Corporation,
a substantial shareholder of the Company, of RMB90 million
(equivalent to approximately HK$109.92 million) with a term to
be expired on 24th June 2013 (31st December 2011: RMB90
million, equivalent to approximately HK$111.06 million, with a
term to be expired on 24th June 2012).The entrusted bank loan
was unsecured and was bearing interest at 10% per annum.

Save for the above, the other assets of the Group were not
pledged at 30th June 2012 and 31st December 2011.
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FINANCIAL REVIEW (Continued)
Gearing Ratio

At 30th June 2012, the gearing ratio of the Group (total
borrowings and advances divided by total net assets) still
maintained at a relatively low level and was only 5% (31st
December 2011:5.4%).

Cash Position

The Group’s bank deposits are interest bearing at prevailing
market rates. At 30th June 2012, the total bank deposits of the
Group amounted to HK$187.89 million (31st December 2011:
HK$207.19 million) of which 74.2% were denominated in Hong
Kong Dollars, 21.7% in Renminbi and 4.1% in other currencies
(31st December 2011: 72.5% in Hong Kong Dollars, 24.4% in
Renminbi and 3.1% in other currencies).

Pursuant to the requirements from the Office of the
Commissioner of Insurance in Hong Kong, a subsidiary maintains
at all times a portion of its funds, being not less than HK$16
million (31st December 2011: HK$16 million), in bank deposits.
That subsidiary has also maintained a bank deposit of
approximately MOP7.49 million (equivalent to approximately
HK$7.27 million) (31st December 2011:approximately MOP6.04
million, equivalent to approximately HK$5.86 million) for
fulfilling certain requirements under the Macao Insurance
Ordinance.

According to the guarantees provided by a subsidiary of the
Group in respect of mortgage facilities granted by certain banks
to certain purchasers of that subsidiary’s properties in Mainland
China, at 30th June 2012, that subsidiary has placed deposits of
approximately RMB3.81 million (equivalent to approximately
HK$4.65 million) (31st December 2011:approximately RMB3.06
million, equivalent to approximately HK$3.78 million) at
designated bank accounts for potential default in payment of
mortgage loans advanced to those property purchasers. Such
deposits will only be released when those property purchasers
obtain the “property title certificate” which is then pledged to
the relevant banks.
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FINANCIAL REVIEW (Continued)
Risk of Exchange Rate Fluctuation

The Group mainly operates in Hong Kong, Mainland China and
Macao, the exposure in exchange rate risks mainly arises from
fluctuations in the Hong Kong Dollars and Renminbi exchange
rates. As the Hong Kong Dollars and Renminbi are both under
managed floating systems, the Group, after reviewing its existing
exposure, did not enter into any derivative contracts aimed at
minimising exchange rate risks during the period. However, the
Group will monitor foreign currency exposure and consider
hedging significant foreign currency exposure should the need
arise.

Commitments

At 30th June 2012, the Group's capital commitments relating to
property, plant and equipment amounted to approximately
HK$0.41 million (31st December 2011: approximately HK$0.63
million).

Contingent Liabilities

A subsidiary of the Group provided guarantees in respect of
mortgage facilities granted by certain banks and financial
institutions to certain purchasers of that subsidiary’s properties
in Mainland China. The maximum guarantees given to those
banks and financial institutions amounted to RMB52.02 million
(equivalent to approximately HK$63.54 million) at 30th June
2012 (31st December 2011: RMB102.49 million, equivalent to
approximately HK$126.47 million).

Pursuant to the terms of the guarantees, upon default in
mortgage payments by those purchasers, that subsidiary is
responsible to repay the outstanding mortgage principals
together with accrued interest and penalty owed by those
defaulted purchasers to the banks and financial institutions,and
that subsidiary is entitled to take over the legal title and
possession of the related properties.The guarantee period starts
from the date of grant of the relevant mortgage loans and ends
when the property purchaser obtains the “property title
certificate” which is then pledged to the relevant banks and
financial institutions. The Group considers that the net realisable
value of the related properties can cover the repayment of the
outstanding mortgage principals together with the accrued
interest and penalty in case of default in payments and therefore
no provision has been made for those guarantees.
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EMPLOY EES AND REMUNERATION POLICY

As at 30th June 2012, the Group had 63 employees. The
remuneration of the employees is based on individual merits
and experience. The Group also provides other benefits to the
employees including retirement benefits and medical scheme.

PROSPECTS

Looking forward into the second half, there are still a lot of
uncertainties regarding the global economic environment.
Hence, the economic growth of Mainland China will also be
affected and will moderate further. It is believed that the Central
Government will speed up the adjustment of policies which
include the lowering of deposit reserve requirement ratio and
benchmark lending rate to ensure economic growth. It is
expected that with increased liquidity, inflation will remain at a
relatively low level whereas consumption will sustain growth.
However, as property control policy will continue to remain for
some time, market competition will become increasingly
intensified. Given the unchanged macro-control policy imposed
by the Central Government to facilitate the return of property
prices to a reasonable level and curb investment and speculative
activities, key policies including restrictions on purchases and
loans will hardly be subject to any changes in a short run.

As an investment-based company, the Group will continue to
maintain a prudent investment strategy. It will strengthen its
corporate governance and management capacity, and will also
enhance the profitability of its existing assets. The Group will
actively seek investment opportunities by adhering to the
principle of maintaining sustainable growth in order to generate
sustainable value for our shareholders.

By Order of the Board
Weng Ruo Tong
Chairman

Hong Kong, 28th August 2012
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CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with
the code provisions of the Code on Corporate Governance
Practices during the period from 1st January 2012 to 31st March
2012, and the Corporate Governance Code during the period
from 1st April 2012 to 30th June 2012 as set out in Appendix 14
of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) save as
disclosed below:

Code provision A.4.1 provides that non-executive directors
should be appointed for a specific term, subject to re-election.
The Non-executive Directors of the Company are not appointed
for a specific term, but they are subject to retirement by rotation
and re-election at annual general meetings in accordance with
the Company’s Articles of Association.

Code provision A.6.7 provides that independent non-executive
directors should attend general meetings of the company. Due
to an overseas commitment, an Independent Non-executive
Director of the Company was unable to attend the annual
general meeting of the Company held on 12th June 2012.

COMPLIANCE WITH MODEL CODE

The Company has adopted its own code of conduct regarding
directors’ securities transactions on terms no less exacting than
the required standard set out in Appendix 10 - Model Code for
Securities Transactions by Directors of Listed Issuers (the“Model
Code") of the Listing Rules. Specific enquiry has been made to
all the Directors of the Company who confirmed that they have
complied with the required standard set out in the Model Code
and the Company’s code of conduct regarding directors’
securities transactions.

AUDIT COMMITTEE

The Audit Committee of the Company has reviewed with
management the accounting principles and practices adopted
by the Group, and discussed internal controls and financial
reporting matters including a review of the unaudited interim
accounts for the six months ended 30th June 2012.
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PURCHASE, SALE OR REDEMPTION OF
SHARES

The Company has not redeemed any of its shares during the
period. Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during the
period.

DIRECTORS INTERESTS AND SHORT
POSITIONS IN THE SECURITIES OF THE
COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30th June 2012, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) as recorded in the
register required to be kept under section 352 of the SFO or as

FIBRAR ([BRAT]) 2 EmRABIT - otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the

Model Code were as follows:

REAQAREBRDZ2HR
Long Positions in Ordinary Shares of the Company
BAFKRES
EEME BEROEE Approximate
EEpnR Nature of Number of percentage of
Name of Director interests shares held shareholding
£ (PN

Ip Kai Ming Personal interest 666,000 0.14%

Br EXFTIEEEN N2 — _E/\)EJ JF
B ARRESFRITHRAZBEEERR

HAR(MEEOEE (2B 5 LS 1'z<1§‘J%XV*BFﬁ
BRER) RG - HEROIESHHEEE
H/,JFETE 55 KA E GBI 352 A T HFH

Save as disclosed above, as at 30th June 2012, none of the
Directors and chief executive of the Company had any interests
or short positions in the shares, underlying shares or debentures
of the Company or any associated corporation (within the
meaning of Part XV of the SFO) as recorded in the register

ER AT uﬂﬁijﬁﬁﬁ%%ﬁ? SR s ki NN required to be kept under section 352 of the SFO or as otherwise
NPz EmEOAR + MARBZEEK notified to the Company and the Stock Exchange pursuant to

ﬁﬂzﬁﬂﬁjzwﬁzMTZ%ﬁﬁé‘,ﬁﬂWD‘F@%%
BEAENARBARRNEF LD ITEZ
FHER -

the Model Code; and none of the Directors or their spouses or
children under the age of 18, had any right to subscribe for the
securities of the Company, or had exercised any such right during
the period.
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SUBSTANTIAL SHAREHOLDERS INTERESTS
AND SHORT POSITIONSIN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

The register maintained by the Company pursuant to section
336 of the SFO recorded that, as at 30th June 2012, the following
corporations had interests (as defined in the SFO) in the
Company:

BASTKRES L
FEEROEE Approximate
NG Bt &t Number of percentage of
Name of Corporation Notes shares held shareholding
Samba Limited (“Samba”) 144,885,000 31.54%
EEBRAB(EE]D
Vigour Fine Company Limited (“Vigour Fine") 1 215,932,600 47.00%
BREAREFZEEFRAECTAR (REREEH])
Fujian Investment and Development
Holdings Corporation (“FIDHC") 2 215,932,600 47.00%
Mtat Notes:
1. B ASambaME#ERE  WEA%ESE 1. Vigour Fine was the controlling shareholder of Samba and was

Samba A A & BT 144,885,000 A% A% 17 &4 4
& BEMEEFE ARG Z71,047,6000%
R o

2. WREREEEAESENZEERE  HEARE
HSambak EER AR R 2B ATH
144,885,0000% X2 71,047,600A% A% {7 BI k2 -

PR EREARATEBR L FE o R
—T—FAAZ+E AATREERE
& (0 E 3361 MR E 2 B MAL &A%
Bigy -

ERER A E

BIE FTHREBIE1351BMNENETE - BHEAE
FIRBEZANRREETERN ZEFFHIMOT

EHRAREFIRREEREFAEEEEGR
BEEAFIZAKE  UREZEREEAR
RBIZEZFHREE  ZMERRE /AR T
ZEBERR -

deemed to be interested in the 144,885,000 shares of the
Company held by Samba. Vigour Fine also directly held
71,047,600 shares of the Company.

2. FIDHC was the controlling shareholder of Vigour Fine and was
deemed to be interested in the 144,885,000 shares of the
Company held by Samba, and the 71,047,600 shares of the
Company held by Vigour Fine.

All the interests stated above represent long positions in the
ordinary shares of the Company. As at 30th June 2012, no short
positions were recorded in the register maintained by the
Company under section 336 of the SFO.

CHANGES IN THE INFORMATION OF
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
the information of the Directors of the Company required to be
disclosed are set out below:

Mr Peng Jin Guang has been re-designated as the General
Manager of Fujian Investment and Development Holdings
Corporation, and has been appointed as a director and the
chairman of Vigour Fine Company Limited, both of which are
substantial shareholders of the Company.
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CONDENSED CONSOLIDATED INCOME STATEMENT

# 2201246 30 H 161 /F For the six months ended 30th June 2012

REER
Unaudited
B Z6H30H1t6fE A
Six months ended 30th June
2012 2011
(E 7% Restated)
(7% Note 2)

S

WA EER
H e — F8

EELONE -

R EBEENEREFRR
Mz &R

BEYERAK
8 TR
e
HiZEMAY
B T AR

EREF

B & R
EEARZEFHERRS
i ap kNI

BR B A1 28 A
PS> i

RER R A

BRAEF
EARN

Turnover

Total revenues
Other gains — net

Total operating income

Net insurance claims incurred and
commission expenses incurred on
insurance business

Costs of properties sold

Staff costs

Depreciation

Other operating expenses

Total operating expenses

Operating profit

Finance costs

Share of results of jointly controlled
entities

Share of results of associates

Profit before taxation
Income tax expense

Profit for the period

Earnings per share
Basic and diluted

Frd BEFT BT
Note HK$'000 HKS'000
5 48,823 48,058
5 45,593 45,647
6 8,898 19,746
el | - g

(18,155) (17,993)

(14,372) —

(14,617) (13,822)

(615) (680)

(6,375) (8,000)

N S| N (40,495)

7 357 24,898
8 (6,199) (788)
13 172,326 129,769
53 1,265

166,537 155,144

9 (3,591) (13,378)
162,946 141,766

B B

HK CENTS HK CENTS

10 35.47 30.86
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

# 2201246 30 H 1F61E A For the six months ended 30th June 2012

REER
Unaudited
B Z6H30H1t6fE A
Six months ended 30th June

2012

2011
(E 7% Restated)
(7% Note 2)

A H R R
Hft 2w s

T EE A

IR ()
AT ER B

i 34 P 5 B B A e 2
%8

IR/ (F1R)
AT EED

i &

R AT 18 B

SERERES

BmEBINMBAT - HKF
B R M2 R Rl
M mRMELNER
E

I BRBL IR R B A3
H At 2 Y

AP EE RSB E

Profit for the period

Other comprehensive income

Available-for-sale financial assets

Fair value changes credited/(charged) to
equity

Share of changes in equity of jointly
controlled entities
Fair value changes credited/(charged) to

equity

Disposal
Deferred income tax

Exchange translation reserve

Exchange differences arising on translation
of the financial statements of foreign
subsidiaries, jointly controlled entities
and associates

Other comprehensive income for the period,
net of tax

Total comprehensive income for the period

B¥ T T BT T
HK$’000 HKS$’000
______ 162,946 | 141,766
89,202 (30,790)
15,819 (9,592)

92 (829)

(4,268) 914
______ 100,845 )|  (40,297)
(22,654) 32,226
. (22654) 32,226
1Ay (8071)
241,137 133,695
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

20124F6 H30 H #5 & As at 30th June 2012

RAIBEZX
Unaudited
6A30H 12H31H
30th June 31st December
2012 2011
(ZE7%!| Restated)
(7% Note 2)
T B¥T T BT T
Note HK$’000 HKS'000
ERBEE Non-current assets
W - HES KR Property, plant and equipment 12 20,057 20,454
REYE Investment properties 12 130,812 122,456
HREEGIE Jointly controlled entities 13 2,129,326 1,963,657
/N Associates 13,790 13,879
AHHESREE Available-for-sale financial assets 14 566,316 477,114
BREEEE Reinsurance assets 4,214 3,268
EEFTISTHEE Deferred income tax assets 22 2,845 428
2,867,360 2,601,256
RBEE Current assets
BRI EME Completed properties held for sale 15 527,413 544,509
IR AEERAS K AN Deferred acquisition costs 12,437 12,637
R B2 JE L3R Insurance receivable 16 12,840 11,085
BREBEE Reinsurance assets 2,428 1,668
RN ESREE Dividend receivable from available-
A% & for-sale financial assets 4,397 —
H b pE Y4 BR 5% Other debtors 1,982 2,758
B e Prepaid taxes 6,592 6,559
HEaFEMNREIES Other prepayment and deposits 4,472 3,078
BAFEFBEZEFIRA  Financial assets at fair value through
CREE profit or loss 2,112 1,942
[e RIRTET Cash and bank balances 17 187,917 207,204
762,590 791,440
RBEE Current liabilities
RERE 4 Insurance contracts 44,312 41,466
R FE 1~ X Insurance payable 18 7,590 5,703
EEMBERLESER  Other creditors and accruals 19 90,243 100,449
MEHEZE PR 2 Customer deposits from sale of
properties 27,768 29,064
RITEK Bank borrowings 20 50,000 50,000
—FERRERKRER Loan and advance from a substantial
shareholder 21 109,922 111,060
& AN EA R I8 Current income tax payable 764 126
FETRR B Dividend payable 18,377 —
348,976 337,868
REBEEFE Net current assets 413,614 453,572
HEERRBERE Total assets less current liabilities 3,280,974 3,054,828
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

201246 H30 H #£ Z As at 30th June 2012

RBERL
Unaudited
6A30H 12A31H
30th June 31st December
2012 2011
(E7%| Restated)
(7% Note 2)
HE EBEFT BT T
Note HK$’000 HKS’000
kRBAE Non-current liabilities
REEEH Insurance contracts 15,546 14,069
EIEFTISTRAE Deferred income tax liabilities 22 35,753 33,844
51,299 47,913
EEFEE Net assets 3,229,675 3,006,915
[N Share capital 459,429 459,429
HihfZES Other reserves 2,209,291 1,930,407
= B8 7% Al Retained profits
BRI S Proposed dividend — 18,377
HAh Others 560,955 598,702
AATRERTE AEML Total equity attributable to equity
fESHAEE holders of the Company 3,229,675 3,006,915
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

# 2201246 30 H 161 /F For the six months ended 30th June 2012

FEEH Unaudited
E %S Other reserves
HEEE
i4RE REEf EfigRe  HERE
e EE (il -0 ffES  Leasehold R RRER
B RHEE Capital i K3 fEe BHE  Investment  buildings  Exchange REEA a8
Share Share redemption  Statutory General Capital revaluation revaluation translation #E Retained Total
capital  premium reserve reserve reserve reserve reserve reserve reserve Total profits equity
BETn EEFn  BETT BETn EETn BEFn EETn BETn EETn BEFn EETn EETR
HK$'000  HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS$'000  HKS'000 HKS'000 HKS'000 HK$'000 HK$'000
201251818 At Tst January 2012
—WHIZH — As previously reported 459,429 384,620 47,086 320,596 62,679 483,985 370,415 9 261,017 1,930,407 616,812 3,006,648
—SHHREH A — Prior period adjustment
LiEEdGE) on change in accounting
policy (Note 2) — — — — — — — — - — 267 267
WREIAIA  GEF] At1st January 2012, as restated 459,429 384,620 47,086 320,596 62,679 483,985 370,415 9 261,017 1,930,407 617,079 3,006,915
AE2ENELE Total comprehensive income
for the period - - - - - - 100,845 - (22,654) 78,191 162,946 241,137
RE Dividend - - - - - - - - - - (18,377) (18,377)
AR Transfers - - - 163,661 37,032 - - - — 200693  (200,693) -
201256A308 At 30th June 2012 459,429 384,620 47,086 484,257 99,711 483,985 471,260 9 238,363 2,209,291 560,955 3,229,675
WIEIAIR At 1st January 2011,
e as previously reported 459,429 384,620 47,086 239,081 28,486 483,985 392,231 51 185,817 1,761,357 445,936 2,666,722
AE2ENE Total comprehensive income
HEj for the period, as restated - - - - - - (40,297) - 32,026 (8,071) 141,766 133,695
RE Dividend — — — — — — — - — - (13,783) (13,783)
AR Transfers - - - 8548 34193 - - - - 42,741 (42,741) -
2011568307 At 30th June 2011, as restated
as3) 459,429 384,620 47,086 247,629 62,679 483,985 351,934 51 218,043 1,796,027 531,178 2,786,634
AE2ENE Total comprehensive income
mE5 for the period, as restated — — — — — — 18,481 9 42,974 61,464 158,817 220,281
HERENERD Release on disposal of
investment properties - - - - - - - (51) - (51) 51 -
EL Transfers - - - 72967 - - - - - 72967 (72,967) -
ME12A318 At 315t December 2011,
gE5) as restated 459,429 384,620 47,086 320,596 62,679 483,985 370415 9 261017 1,930,407 617,079 3,006,915
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

# 2201246 30 H 1F61E A For the six months ended 30th June 2012

RISEZX
Unaudited
B Z6H30H1t6fE A
Six months ended 30th June
2012 2011
T BT BT T
Note HKS’000 HK$’000
KEEIEHIRS (R) ~ Net cash (outflow)/inflow from
RARER operating activities (19,459) 53,346
REFHERESRA Net cash inflow/(outflow) from
(GRH) B8 investing activities 1,413 (10,181)
BMETHEE RE) Net cash (outflow)/inflow from
RANFE financing activities (911) 8,789
HERREEEY (Decrease)/increase in cash and
(R A) /12 cash equivalents (18,957) 51,954
1B1B&FERZRER Cash and cash equivalents
BEeZEY at 1st January 145,977 73,259
EXxSyH 28 Effect of foreign exchange rates
changes 446 491
6A30HEFEZHER Cash and cash equivalents
REZEY at 30th June 127,466 125,704
RERBESEWER Analysis of the balances of cash and
oM cash equivalents
Be MIRITHEE Cash and bank balances 17 187,917 187,780
B RIB R EEEMIE  Less: Bank deposits placed pursuant to
REMEFRZ insurance regulatory
RITER requirements 17 (23,275) (21,863)
BRHIRITIER Restricted bank deposits 17 (4,651) (3,069)
R EABE=E Bank deposits with original
R 2 RITTE 5K maturity over three months (32,525) (34,626)
RITEX Bank overdraft = (2,518)
127,466 125,704
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS
GENERAL INFORMATION

Min Xin Holdings Limited (the “Company”) and its
subsidiaries (hereinafter collectively refer to as the
“Group”) are principally engaged in banking investment,
insurance, property development and investment and
strategic investment.

The Company is a limited liability company incorporated
in Hong Kong. The address of its registered office is 17th
Floor, Fairmont House, 8 Cotton Tree Drive, Central, Hong
Kong.The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

These unaudited condensed consolidated interim financial
statements have been approved for issue by the Board of
Directors on 28th August 2012.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

These unaudited condensed consolidated interim financial
statements of the Group have been prepared in
accordance with Hong Kong Accounting Standard
("HKAS”) 34 “Interim Financial Reporting”issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA").

This interim report should be read in conjunction with the
2011 annual report.This interim report contains unaudited
condensed consolidated interim financial statements and
selected explanatory notes. These notes include an
explanation of events and transactions that are significant
to an understanding of the changes in financial position
and performance of the Group since the 2011 annual
report. These unaudited condensed consolidated interim
financial statements and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs").
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

Except as described below, the accounting policies
adopted in the preparation of these unaudited condensed
consolidated interim financial statements are consistent
with those used in the 2011 annual report.

The following amendment to standard issued by the
HKICPA which is relevant to the operations of the Group
and is mandatory for the first time for the financial year
beginning on 1st January 2012 has been adopted.

The Group adopted the Amendments to HKAS 12 Deferred
Tax: Recovery of Underlying Assets from 1st January 2012
and changed its accounting policy on measuring deferred
tax arising from investment property that is measured
using the fair value model in HKAS 40 Investment Property.
As a result of the change, the Group measures any deferred
tax arising from investment property using a rebuttable
presumption that the carrying amount of the property will
be recovered entirely through sale. The presumption is
rebutted if the property is depreciable and is held within
a business model whose objective is to consume
substantially all of the economic benefits embodied in the
property over time. Previously, the Group measured
deferred tax for investment property using the tax rate that
reflected the intention of use. As there is no capital gains
tax in Hong Kong, the deferred tax liabilities previously
recognised for the fair value gains on revaluation of
investment properties held by the Group in Hong Kong
would be affected.

The change in accounting policy has been applied
retrospectively. It neither affected the deferred income tax
liabilities nor the retained profits as at 1st January 2011.1t
reduced the deferred income tax liabilities and increased
the retained profits as at 30th June 2011 by HK$62,000 and
by a further HK$205,000 for the year ended 31st December
2011.The effect on the condensed consolidated income
statement for the six months ended 30th June 2012 was
to recognise a gain of HK$90,000 (2011: HK$62,000).
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

The change in accounting policy had an immaterial impact
on earnings per share for the current and comparative
periods.

Up to the date of issue of these unaudited condensed
consolidated interim financial statements, the HKICPA has
issued a number of new standards and amendments which
are not yet effective for the accounting year ending 31st
December 2012 and which have not been early adopted
in these unaudited condensed consolidated interim
financial statements.

Of these developments, the following relate to matters that
may be relevant to the Group's operations and financial
statements:

— Amendments to Presentation of Items of Other
HKAS 1 Comprehensive Income

— HKAS 27 (2011) Separate Financial Statements

Investments in Associates and
Joint Ventures

— HKAS 28 (2011)

— HKFRS 9 Financial Instruments

— HKFRS 10 Consolidated Financial
Statements

— HKFRS 11 Joint Arrangements

— HKFRS 12 Disclosure of Interests in Other
Entities

— HKFRS 13 Fair Value Measurement

The Group is in the process of making an assessment of
what the impact of these new standards and amendments
to standards is expected to be in the period of initial
application. So far it has concluded that the adoption of
them is unlikely to have a significant impact on the Group’s
results of operations and financial position.
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FINANCIAL RISK MANAGEMENT

All aspects of the Group’s financial risk management
objectives and policies are consistent with those disclosed
in the 2011 annual report.

CRITICAL ACCOUNTING ESTIMATESAND
JUDGEMENT

The preparation of financial statements requires
management to make estimates and assumptions
concerning the future that affect the reported amounts
of assets, liabilities, revenues and expenses in these
unaudited condensed consolidated interim financial
statements.The application of assumptions and estimates
means that any changes of them, either due to changes of
management’s judgement or the evolvement of the actual
circumstances, would cause the Group’s financial position
and results to differ.

Estimates and judgement are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed
to be reasonable under the circumstances. The Group
believes that the assumptions and estimates that have
been made in the preparation of these unaudited
condensed consolidated interim financial statements are
appropriate and that these unaudited condensed
consolidated interim financial statements therefore
present fairly the Group’s financial position and results in
all material respects.

Management believes that the critical accounting policies
where judgement is necessarily applied are those which
relate to valuation of available-for-sale financial assets,
derivatives, investment properties, casualty and property
insurance contract liabilities, impairment allowances for
loans and advances, and provision for income taxes.

The estimates and assumptions applied in the preparation
of these unaudited condensed consolidated interim
financial statements are consistent with those used in the
2011 annual report.
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5 TURNOVER AND SEGMENTAL

INFORMATION

The amount of each significant category of revenue
recognised during the period is as follows:

B Z6A30H 16 A
Six months ended 30th June
2012 2011
BEFT BT T
HKS’000 HKS'000
B Turnover
EREBWA Gross insurance premiums 25,146 27,379
ESEE PN Proceeds from sale of properties 15,565 —
KEMEESWA Rental income from investment properties 3,725 3,449
AHHESHEERS Dividend income from available-for-sale
A financial assets 4,387 17,230
48,8231 8,058
AR RESF Movement in unearned insurance
premiums | azsn[ 604
BRESEERBRERA Reinsurance premiums ceded and
EBERRHARESS reinsurers’ share of movement in
unearned insurance premiums | (3,355) (4,192)
Hapug A Other revenues
ERE Management fee 60 60
RITIFRFE A Interest income from bank deposits 1,775 871
FIEEEN EmikE Dividend income from listed equity
BHEREMA securities held for trading 36 15
Hb Others a1 231
1,912 1,177
WA 4 58 Total revenues 45,593 45,647
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TURNOVER AND SEGMENTAL
INFORMATION (Continued)

The Group identifies its operating segments based on the
reports reviewed internally by the chief operating
decision-makers which include the Board of Directors and
General Manager that are used to make strategic decisions,
allocate resources and assess performance.

The reports to the chief operating decision-makers are
analysed on the basis of business entities, investments held
and investees. For business entities and investments held,
operating performance evaluation and resources
allocation are based on individual business activities
operated and investments held by the Group. For investees,
operating performance evaluation is based on individual
investee of the Group.

The Group has the following reportable operating
segments:

— Banking Investment: this segment includes the
Group's 36.75% interest in Xiamen International Bank
(“XIB") which conducts banking business in Mainland
China and Macao.

— Insurance:this segmentincludes the Group’s general
insurance business in Hong Kong and Macao.

—  Property Development and Investment:this segment
includes the development and sale of residential
properties and leasing of high quality office space
in Mainland China.

— Strategic Investment: this segment represents the
Group's investment in 72 million A-Share in Huaneng
Power International, Inc. (“Huaneng”).

—  Others: this segment includes results of operations
not directly identified under other reportable
segments and head office activities. Head office is
also considered to be a segment as discrete financial
information is available for the head office activities.
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TURNOVER AND SEGMENTAL
INFORMATION (Continued)

(@) Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s chief
operating decision-makers monitor the results, assets and
liabilities attributable to each reportable segment on the
following bases:

Revenues derived from customers, products and services
directly identifiable with individual segment are reported
directly under respective segments. All direct costs
incurred by different segments are grouped under
respective segments.Indirect costs and support functions’
costs related to head office activities that cannot be
reasonably allocated to other segments, products and
services are grouped under head office. Transactions
between segments are priced based on similar terms
offered to or transacted with external parties. Inter-
segment income and expenses are eliminated on
consolidation. The measure used for reporting segment
profit is “profit for the period i.e. profit after taxation of
the business entities, net income generated from
investments held and share of results of investees.

Segment assets include all tangible, intangible and current
assets held by the business entities, net book value of
investments held and share of net assets of and loans to
investees. Segment liabilities include insurance liabilities,
creditors and accruals, income tax payable and deferred
tax liabilities attributable to individual segments and bank
borrowings managed directly by the segments or directly
related to those segments. Dividend payable to equity
holders of the Company is treated as unallocated liabilities
in reporting segment assets and liabilities.
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TURNOVER AND SEGMENTAL
INFORMATION (Continued)

\ SE[ 2 = Y = E - T -
(@) HHRER - EEXARE (E (a) Segment results, assets and liabilities (Continued)
NERRRRE AREH
RiRE BB Property development RBRE L0 Inter-segment &4
Banking investment Insurance andi Strategic i Others liminati Consolidated
2012 01 2012 01 2012 201 2012 201 2012 201 2012 001 2012 201
(E71) (E31)
(Restated) (Restated)
BRTR | AN | BETm| ¥ | A®Tm | AkTr | EETm | E¥Tr| EEFm| AMTo| EEFm| A¥Tr | kT | EETn
HK$'000 HKs'000 | HKS$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 | HKS'000 HKs'000 | HKS$'000 HKS'000 HK$'000 HKS'000
BZ6A308L6fEA Six months ended 30th June
%8 Turnover
HAEP External customers - -1 2669% 28927 17,742 1,901 4387 17,230 - - - —| 4883 48,058
BA8 Inter-segments — = — = — = — = 1,625 1570 (1,625) (1,570) - =
- - 2669 w97 | 182 1,901 4387 17,230 1,625 1570 mes)| (50| 48823 48,058
ARBREIEED Movementin net uneamed insurance
REREAL premiums and reinsurance
premiums ceded - - (5,142) (3,588) - - - - - - - = (5,142) (3,588)
EfBA Other revenues - = 672 642 82 167 - = 4513 4,658 (3,355) (4,290) 1912 1177
WABE Total revenues - - 2,24 25,981 17,824 2,068 4,387 17,230 6,138 6,228 (4,980) (5,860) 45,593 45,647
RfthE - #8 Other gains — net - - 3941 3074 4364 | 17885 9 4 584 (1460) - - 8898 | 19746
EELON Total operating income - =) 26,165 29255 22,188 19953 4,39 17201 6,722 4,768 (4,980) (5,860) 54,491 65,393
et Total operating expenses - - (24,320) (24,691) (17,177) (3,448) - - (14,262) (13,926) 1,625 1570 (54,134) (40,495)
g287/ (K8) Operating profit/(oss) - - s 4o | som | tesos | 4396 | v s 018 B3| (420 37| 489
BEAA Finance costs - = - = (8,932) (4,476) - = (622) (602) 3,355 4290 (6,199) (788)
FEELRAHEELZE  Share of results of ointly
controlled entities 171,476 128,057 - - - - - - 850 1712 - - 172,326 129,769
EERERREE Share of results of associates - - - - - - - - 53 1,265 - - 53 1,265
BEAER/ (58) Profit/(loss) before taxation 171476 | 128057 1,845 4564 1| 12009 4,39 7277 7259 (6783) - — | 166537 | 155144
FrERT Income tax expense - - (55) o @en| (1409 (439) (173) (170) (207) = = 5o (13378)
ARER/ (B8 Profit/(lss| for the period 171476 | 128057 1,790 4525 | (6,848) 620 3,957 15554 | (1429)]  (69%) - — | 16298 | 141766
BAERHSMA Interest income from bank deposits - = 555 k1Y) 82 167 - = 1,138 362 - = 1,775 871
ABfE Depreciation for the period - - 102 118 121 140 - - 399 2 - - 622 682
NERRRRE
RITRE (L Property development KHRE £ B
Banking investment Insurance and investment Strategic investment Others Consolidated
2012 201 2012 2011 2012 201 2012 2011 2012 2011 2012 201
(E5) (E31)
(Restated) (Restated)
BETR | EETr | AETx| EvTr | EEFx ETr| REFn| sxTo| EEFn| ExTr| EREm| EEr
HK$'000 HKS'000 HKS'000 HK$'000 HK$000 HKS'000 HK$'000 HKS'000 HK$000 HKS'000 HKS$'000 HKS'000
12012564308 & At30th June 2012 and
20115128318 31st December 2011
AAARHEAR The Company and subsidiaries - = 154,175 146,167 637,545 654,551 570,713 477,114 124,401 137328 1,486,834 1,415,160
RELRARHIRS Investments in jointly controlled entities | 2,064,039 | 1895333 - = - = - - 65,287 68324 | 2129326 | 1963657
REBENT Investments in associates - - - - - - - - 13,790 13879 13,790 13879
agE Total assets 2,064,039 1,895,333 154,175 146,167 637,545 654,551 570,713 477,114 203,478 219,531 3,629,950 3,392,696
KR RMBAR The Company and subsidiaries - - 70,998 64780 | 249,919 258,958 439 - 60,542 62,043 381,898 385,781
AIEEE Unallocated liabilities
ERRE Dividend payable 18377 =
E3-L Total liabilities - = 70,998 64,780 249,919 258,958 439 = 60,542 62,043 400,275 385,781
THERRR Capital expenditure incurred
during the period - = 181 9 13 17 - = 45 52 239 78
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B Lo TRE R () 5 TURNOVER AND SEGMENTAL
INFORMATION (Continued)
(b) Hhlm &R (b) Geographical information
TERHEINBHENAEEREINATFEH The following table sets out the information about the
WARMAEER Y - a3 REE - geographical location of (i) the Group’s revenues from
BREMERKRERAEGEERBE D external customers and (i) the Group’s property, plant and
A ([EEERDEE]) AEHEMNE equipment, investment properties and investments in
e BEFEEIZERHREHED jointly controlled entities and associates (“specified non-
REFTEMEI D c IBEERBEEME current assets”). The geographical location of customers
@B D - W - HEEREK ﬁﬁhﬁ is based on the location at which the services were
MELREEBRATHED @ 1IREH provided or the goods delivered. The geographical
VR E 88 B A BRI LA & iﬁﬁﬁﬁﬂiﬂ location of the specified non-current assets is based on
7 e the physical location of the assets, in the case of property,
plant and equipment and investment properties and the
location of operations, in the case of investments in jointly
controlled entities and associates.
E# FER -4l &a
Hong Kong Mainland China Macao Consolidated
2012 2011 2012 2011 2012 2011 2012 2011
BETT| BXFr | BETx | B%TFr | BETT | AKFr| B¥TT| AEFr
HK$'000 HK$'000 | HK$'000 HKS'000 |  HK$’000 HK$'000 | HK$’000 HKS'000
£ 268300 L6fHA Six months ended 30th June
MREFRA Revenues from external customers 17,559 18497 | 22,029 | 19,131 9,135 10430 | 48,823 | 48058
12012466 A30H & At 30th June 2012 and
20115128310 31st December 2011
AR RHBAR The Company and subsidiaries 63,653 59,950 | 87,130 82,888 86 721 150,869 | 142,910
RELAREHER Investments in jointly controlled
entities - — 12,129,326 | 1,963,657 - — 1 2,129,326 | 1,963,657
REBERT Investments in associates - —| 13,79 13,879 — —| 1379 13,879
EEFRBEE Specified non-current assets 63,653 59,950 | 2,230,246 | 2,060,424 86 72 | 2,293,985 | 2,120,446
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6 OTHER GAINS — NET

BZ6H30H16fEA
Six months ended 30th June
2012 2011
BETFT BT T
HK$’000 HK$’000
BATESEBERSIRSN Fair value gains on listed equity
FREESATE securities measured at fair value
e through profit or loss 156 397
REMEEHRFERE Fair value gains on revaluation of
investment properties 8,356 20,459
P& W e, (B518) F 5 Net exchange gains/(losses) 386 (1,110)
8,898 19,746
CE T 7 OPERATING PROFIT
B Z6H30H16MEA
Six months ended 30th June
2012 2011
BT T B FIT
HKS’000 HKS’000
&R EET AR Operating profit is stated after crediting
TH&IE - and charging the following:
A Crediting
BE W W e 3 7R Net exchange gains 386 —
REYEB W KR EWTES ©  Rentals received and receivable from
HMBREEER investment properties less direct
outgoings 3,173 2,971
R Charging
&S B ISR 5 2 B Cost of completed properties sold 11,555 —
b X BB F Net exchange losses — 1,110
e Depreciation 622 682
HEME - SRR E Loss on disposal of property, plant and
BB equipment 7 8
FEiEz SXBHES Operating lease rentals in respect of land
and buildings 319 405
EIRE (FE25(e)) Management fee (Note 25(e)) 940 940
RRAE AR AR Retirement benefit costs 337 391
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il & A 8 FINANCE COSTS
B Z6H30H L6 A
Six months ended 30th June
2012 2011
BT T BT T
HKS$’000 HKS'000
RITEFRREZF BN Interest on bank loans and overdraft 622 4,188
—FTERREHER M Interest on short term loan and advance
B F B from a substantial shareholder 5,577 323
6,199 4,511
B BN ERBEEHERE Less: Amounts capitalised in properties
Sk Ei0E Q] under development for sale = (3,723)
6,199 788
P 4580 3 9 INCOME TAX EXPENSE

EBRAGEIBERHIHBANT

The amount of taxation charged to the condensed

consolidated income statement represents:

B Z6A30H 1t6fE A
Six months ended 30th June
2012 2011
(E7%!] Restated)
BT T BETT
HK$’000 HKS’000
EMBE Current tax
BEBFEH Hong Kong profits tax 144 143
A B P b 1 b 3B (E Y Mainland China land appreciation tax 40 —
MR A b TR SR TS FR Mainland China withholding tax 439 1,723
RPITIR Macao taxation 55 11
___________ 78| 877
AEEEEBDY Under provision in prior years
B 1 E TSR Mainland China corporate income tax | 3423 = —
IE AT IR Deferred tax
ERZEZENEERED Relating to the origination and reversal
of temporary differences | (5100 11,501
FrEfH X Income tax expense 3,591 13,378

BB FNER T REAR (5T B R BLE F
KB 16.5% (20114F : 16.5%) 2 &

e

the period.

Hong Kong profits tax has been provided at the rate of
16.5% (2011:16.5%) on the estimated assessable profit for
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INCOME TAX EXPENSE (Continued)

Mainland China corporate income tax has been calculated
at the rate of 25% (2011:25%) on the estimated taxable
profits for the period.

Mainland China land appreciation tax is levied at
progressive rates ranging from 30% to 60% on the
appreciation of land value, being the proceeds from sale
of properties less deductible expenditures including costs
of land use rights, development and construction
expenditures.

Mainland China withholding tax is levied at 10% on
dividend income received from an investee classified as
available-for-sale financial assets held by the Group when
the investee declared dividend out of profits earned after
1st January 2008.

Taxation on Macao profits has been calculated on the
estimated taxable profits for the period at the rates of
taxation prevailing in Macao.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
profit attributable to equity holders of the Company for
the six months ended 30th June 2012 of HK$162,946,000
(2011: HK$141,766,000 as restated) and the weighted
average of 459,428,656 (2011:459,428,656) ordinary shares
in issue during the period.

The Group has no dilutive potential ordinary shares in issue
during the current and prior periods and therefore diluted
earnings per share is the same as basic earnings per share
for the periods presented.

DIVIDEND

The Board of Directors has resolved that no interim
dividend be declared for the six months ended 30th June
2012 (2011: Nil).
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12 EAB L 12 CAPITAL EXPENDITURE

L E =
REHE
Property, REWE
plant and Investment
equipment properties
BT BT
HK$’000 HK$’000
#HZE2011F6A30H 1F6f A Six months ended 30th June 2011 and
K2011F12A31BEFE year ended 31st December 2011
2011F1H1B 2 Opening net book value at
HAYBRE SHE 1st January 2011 21,644 95,695
5 =% Translation differences 10 —
R Additions 78 —
N ERE Fair value gains — 20,459
e Depreciation
— i ABER — charged to income statement (682) =
— B RHTtEE — capitalised in properties under
BRAPYHE development for sale (1) —
H e Disposals (8) =
20116 6H308 2 Closing net book value at
HARBRHDHE 30th June 2011 21,041 116,154
5 =% Translation differences 8 —
ia ™ Additions 205 —
N ERE Fair value gains — 7,381
AR ZITE Depreciation charged to income statement (651) —
RATHEBFEELHESD Fair value gains credited to leasehold
Z AN TFEWES buildings revaluation reserve 11 —
BB AREYE Reclassify to investment properties (154) 154
nk== Disposals (6) (1,233)
201MF12A318 2 Closing net book value at
HRERHDFE 31st December 2011 20,454 122,456
H%£201256H30H 1t6ffl A  Six months ended 30th June 2012
2012F1H1B 2 Opening net book value at
HAYBRE FE 1st January 2012 20,454 122,456
5 =5 Translation differences (3) =
ia ™ Additions 239 —
EFTEW# Fair value gains = 8,356
SABRRZITE Depreciation charged to income statement (622) =
k== Disposals (11) —
20126 6H30H 2 Closing net book value at
AR AR TE RE 30th June 2012 20,057 130,812
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13 fr) 42 o 2 A

MR20129F6 A30H » ANEE K KL RIEH
ERZRETEAEEAERN36.75%
fEHE - AREBZREBIEENILERLR

13 JOINTLY CONTROLLED ENTITIES

At 30th June 2012, investments in jointly controlled entities
mainly represented the Group’s 36.75% interest in XIB.The
Group's investments comprising its share of these jointly

20 BB > 04 T I Rt B
2 T 88 2 KB AT

controlled entities’ net assets and balances due from them
are set out below:

XIB Others Total
BYETT BYTT BYETT
HK$'000 HK$'000 HK$'000
#HZ2011%6A30H1t6M A% Six months ended 30th June 2011 and
2011F12A318LLFE year ended 31st December 2011
R201161718 At 1st January 2011 1,574,218 75,689 1,649,907
EHEE Translation differences 22,330 769 23,099
FEAG B A F s A Share of net profit for the period
BREE AR Profit before taxation 169,820 2,266 172,086
BT 5 Income tax expense (41,763) (554) (42,317)
REEHFHES D Decrease in investment revaluation reserve (3,478) (6,029) (9,507)
M2011466 7308 At 30th June 2011 1,721,127 72,141 1,793,268
BN ER Translation differences 32,494 1,029 33,523
(B R 5 s A Share of net profit for the period
BREL AR Profit before taxation 182,869 3,084 185,953
5k H Income tax expense (46,844) (313) (47,157)
REEEEBLENM/ CKD)  Increase/(decrease) in investment
revaluation reserve 5,687 (6,869) (1,182)
EBEHE—RNB LR #E Share of reserves released on disposal of a
ROMFEES subsidiary — (748) (748)
2011128318 At 31st December 2011 1,895,333 68,324 1,963,657
B Z2012F6H30H L6fA A Six months ended 30th June 2012
201291718 At 1st January 2012 1,895,333 68,324 1,963,657
EHEE Translation differences (17,603) (697) (18,300)
FEAE B A s A Share of net profit for the period
BRBLAT & Profit before taxation 217,620 1,661 219,281
FriS 8 Income tax expense (46,144) (811) (46,955)
BESMHEBLEN,/(BY)  Increase/(decrease) in investment
revaluation reserve 14,833 (3,190) 11,643
R2012%6H30H At 30th June 2012 2,064,039 65,287 2,129,326
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13

e [ 2 o A (R

R20115F 88128 » AR AIEH B F
= REARBEHEBEERELA
RI(TEFDIIVEERZ([HES
H|) Bt AR ABEEEREZRRE
PE - MEFEKGRERAREWEG
[EiR5%[% ANt e MO AR HE (AR #E]) - R{B
A AR #320,688,0007T (S5 {E 4748 #
391,672,2897L) ([XB1]) R EREZE
2011123318 IEFELFZER B Pl
ZIEREFE(R AR R A (W) Z250%
FEE ([RE2) 2R ([RIEB]) - HMER
REBESHFEEALRE FEHE AR
BE2BRIES - BIBFEREE2011F12
A31BIEFELEZERE  RE20A
AR ¥14,758,000T (S EA B
18,024,6837T)

HEEHEZ TKBFSE T EREER
20129F3A31HER ZRIZEK B A AT E
T o W R IEERER2012438318
HZAEN © AARRE AR BB R
BHIRTERE2012F5A318 ' B E
EASEKLE -

HRFEEEIINERRESE T ERE
f ANARIEEFR2012F5H308 %
AT O ahE  BRERTRGE
KZE2012F8A31H o B ECFTaLsh -
EEMENEMEGRRRIGHEER
R o

REHUNBESM  RE1M10%ER
201MFEFATERFE

13 JOINTLY CONTROLLED ENTITIES

(Continued)

On 12th August 2011, the Company and an independent
third party, Fujian Provincial Communication
Transportation Group Co., Ltd. (“Purchaser”) entered into
the Sale and Purchase Agreement (“Disposal”), pursuant
to which the Company has conditionally agreed to sell and
the Purchaser has conditionally agreed to purchase 5%
equity interest in XIB (“Equity Interest”) at aggregate
(“Consideration”) of RMB320,688,000 (equivalent to
approximately HK$391,672,289) (“Consideration 1”) and
50% of the audited consolidated net profit (if any) of XIB
as reflected in the audited accounts for the year ended
31st December 2011 attributable to Equity Interest
(“Consideration 2"), provided that if XIB shall suffer a
consolidated net loss during such accounting year,
Consideration 2 shall be deemed to be zero. According to
the audited accounts of XIB for the year ended 31st
December 2011, Consideration 2 was approximately
RMB14,758,000 (equivalent to approximately
HK$18,024,683).

Completion of the Disposal is subject to the fulfillment of
a number of conditions precedent on or before 31st March
2012.If the conditions precedent could not be satisfied
on or before 31st March 2012, the Company and the
Purchaser may agree to extend the deadline to 31st May
2012, or the Sale and Purchase Agreement shall terminate.

As additional time is required for the satisfaction of certain
conditions precedent, the Company and the Purchaser had
entered into a supplemental agreement on 30th May 2012
to extend the deadline for the satisfaction thereof to 31st
August 2012. Save as aforementioned, all other terms and
conditions of the Sale and Purchase Agreement remain in
full force and effect.

The Consideration will be paid in cash and 10% of
Consideration 1 has been paid into the Escrow Account in
2011.
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15

AT AL S 4 i 14 AVAILABLE-FOR-SALE FINANCIAL
ASSETS
6H30H 12H31H
30th June 31st December
2012 2011
B¥T T BT T
HK$’000 HK$’000
REBJFHR S LT Equity securities listed on
A% #E 3 7 Stock Exchange of Shanghai
MR1A1H At 1st January 477,114 488,313
RIEEEHHFEES Fair value gain/(loss) recognised in
AEZATEE investment revaluation reserve
Wz, (B1E8) 89,202 (11,199)
~AE At fair value 566,316 477,114

FRERENTREREEEEAEE
720074F £ 3,600 A% 2 RE ARR FT 15 I
mARBER o AR E2007F 25 @ #
BREEATEEBHNEE  AEBEEE
HERHHESREEMS WS ER
RN B N TR TSR o B 0 A
EEREHEHMEEBFEAER I
ERRERNREERFEEESANRTH
N EEBIRBHIEERE -

B % it P 26

ERKEHENRLURTEAM -

The tax bureau in Fuzhou, Mainland China had issued
certificates of tax exemption for the gain from disposal of
36 million A-Share of Huaneng by the Group in 2007.The
Group believes that the gain from disposal of the available-
for-sale financial assets will be exempted from Mainland
China withholding tax as there is no fundamental change
to the applicable tax laws since 2007. Accordingly, the
Group has not provided any tax provision against the fair
value movements recognised in other comprehensive
income and accumulated in equity in the investment
revaluation reserve.

COMPLETED PROPERTIES HELD FOR
SALE

The completed properties held for sale are located in
Mainland China.
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REQFEW IR D 2 EEHAR — A 90
RKENOKRTE - REEBWARZIEEIR
R BEEAFERF-ELAER A
BREBABRE -

7201256 A30H & 2011412831H -

R FEUCR ) BR ik D AT (2 3 = B H) 10
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INSURANCE RECEIVABLE

The credit period for the majority of insurance receivable
normally ranges from 90 to 120 days. The credit terms of
insurance receivable, including whether guarantees from
third parties are required, are determined by senior

management.

At 30th June 2012 and 31st December 2011, the ageing
analysis of insurance receivable by invoice date was as

N follows:
6A30H 12H31H
30th June 31st December
2012 2011
BT B F T
HKS’000 HKS’000
30H X Within 30 days 4,216 3,516
31260H 31-60 days 2,834 2,609
61%290H 61-90 days 2,875 2,354
@m0 H Over 90 days 2,915 2,606
12,840 11,085

7 2012% 6 A30H & 2011412831H -
B8 BB KR E AR B FE I FR A BR R 2

At 30th June 2012 and 31st December 2011, the ageing
analysis of insurance receivable past due but not impaired

Mo was as follows:
6H30H 12A31H
30th June 31st December
2012 2011
BT B F T
HKS’000 HKS$’000
90H A Within 90 days 1,068 1,196
i@ 90H Over 90 days 2,915 2,583
3,983 3,779
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17 & NBRITHAT 17 CASH AND BANK BALANCES

38

R e RIBTEFREAEELETNE
B AR EBE FRITZHEROARE
3,1498 7t (FEX)7B%3,8465 70) (2011
F12A31H : HAREEL40948TT @ &
A W5 0518 TT) ©

BRIBEESRBEEEEGE HT  SHE
EN—ZXWBRARFTEEBEEETLR
B H1,6008 7T (201149128318 : B
1,6008 7T0) 2 B & B BIRITFEIR ° %M
B R R4 R 7498 T (BED
w7278 T) (20115128318 : 43R
Pt 6048 T © SEH B 5868 L) 2
RITERARFABFRBREEE FIE
By zHZTFHRE -

BEAEEN—RBATABEHS
B At ERE T ERNEBIZRBERM
mETFRITHEAMER  ZHBRARE
BEHARKEINE T (FEL B 465
Er) (2011128318 : HARME306
BT SEABEI78ET) NELTEN
RESTERITRE - (EAZLYEERE
EHRIZBEZRNRES GEE23) - &
BRESRBEMEERBEREN Y
ERF| BB THEBRITRRER -

Included in cash and bank balances are deposits of
approximately RMB31.49 million (equivalent to
approximately HK$38.46 million) (31st December 2011:
approximately RMB40.94 million, equivalent to
approximately HK$50.51 million) placed with certain banks
in Mainland China and Hong Kong by the Group.

Pursuant to the requirements from the Office of the
Commissioner of Insurance in Hong Kong, a subsidiary
maintains at all times a portion of its funds, being not less
than HK$16 million (31st December 2011: HK$16 million),
in bank deposits. That subsidiary has also maintained a
bank deposit of approximately MOP7.49 million
(equivalent to approximately HK$7.27 million) (31st
December 2011: approximately MOP6.04 million,
equivalent to approximately HK$5.86 million) for fulfilling
certain requirements under the Macao Insurance
Ordinance.

According to the guarantees provided by a subsidiary of
the Group in respect of mortgage facilities granted by
certain banks to certain purchasers of that subsidiary’s
properties in Mainland China, that subsidiary has placed
deposits of approximately RMB3.81 million (equivalent to
approximately HK$4.65 million) (31st December 2011:
approximately RMB3.06 million, equivalent to
approximately HK$3.78 million) at designated bank
accounts for potential default in payment of mortgage
loans advanced to those property purchasers (Note 23).
Such deposits will only be released when those property
purchasers obtain the “property title certificate” which is
then pledged to the relevant banks.
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R i R ASF 3k

7R20129F6 A30H K2011F12A318 -
IR EN KA ERER DT (R H ) 10
T :

18

INSURANCE PAYABLE

At 30th June 2012 and 31st December 2011, the ageing
analysis of insurance payable by invoice date was as
follows:

6H30H 12H31H

30th June 31st December

2012 2011

BT T B FT

HK$’000 HK$'000

30HA Within 30 days 3,420 1,874
31260H 31-60 days 1,259 1,047
61%290H 61-90 days 1,219 1,010
@m0 H Over 90 days 1,692 1,772
7,590 5,703

JHAth A R 2 B B w2

R2012F 6 A30H + AEBEEERHEIE
BEEEEEFBREEHENMENERE
ErrEENEEXNARETERLA
R¥5,4968 T (ZFEAE6,71387T)
(20115128318 : HAR¥ES5,7238

4 —

TC SEL)BET7,06287T) ©

R2010F + AARIRES —FRIBITES
—EREREREEAE50008 TREL
FE B 11,0008 7T - ZEHRBENES
—RE2ENBRARBENEBNERY
EEERE  ZWER2012F6H308 &
BREFEABE,1458 7T (2011512 A
318 : 4978 1,1688 L) °

BIRTTE R A B IR BB RITRERE
MEZEFE - R2012F6 A30EHER
FHERAE24F (20115128318 : 2.3
[E) o

REREAREENERERBEEBE
50008 THERRA R =MEAF - AIRERA
AT ©

19

20

OTHER CREDITORS AND ACCRUALS

At 30th June 2012, the Group has recognised the
construction costs payable and accruals of approximately
RMB54.96 million (equivalent to approximately HK$67.13
million) (31st December 2011: approximately RMB57.23
million, equivalent to approximately HK$70.62 million) for
properties held for sale based on project progress
measured by project management team of the Group.

BANK BORROWINGS

In 2010, the Company obtained a revolving loan facility of
HKS$50 million and an overdraft facility of HK$10 million
from a bank in Hong Kong.These facilities were secured
by the self-use office building owned by a wholly-owned
subsidiary in Hong Kong with a net book value of
approximately HK$11.45 million at 30th June 2012 (31st
December 2011: approximately HK$11.68 million).

The bank loan bore interest at a spread over Hong Kong
Interbank Offered Rate and the effective interest rate at
30th June 2012 was 2.4% per annum (31st December 2011:
2.3%).

The term of the revolving facility of HK$50 million
outstanding at the reporting date was three months from
the drawdown date.
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— F BRI B

R2011F68 » AR —REEWNEA
a BEGENEXERERAR (A
8RN ]) EBARR R — K EEHE 5] & gk
B ERTVIBRERERER (EX
AR - B BEREARKAG—TE
BR - REARERZEESREER
A ((RREEESE]) METH - RER
MEHFNERHEREREEREENE
AERAR®E11,0008 T (SEANBE
134358 70) - RBMEHRER ' ZEER
FHAR12EA - B2011F6H24H
& o

RAEERREER - FBIZEEFH =X
1028 « BRERDIAAFEBERE
SEERREENK  WRERBERE
SENERBESKA - BEHMFAF
MELIBENSBMEBRGRE - AR
R AR B REATEEEHEFZERE
MEIMEER - BREWIRITIHRER
TRERBEERTYEERBNER

B -

R20129F6 5198 @ BEKLEER - &
EHMNEERITCHERER - BETE
AR #9,0008 T (FEX)H110,992
EIT) NERHRIER E2013F6H24
E| o

REAR - FIEZHOAREA558 T (&
B4 BES5887T) (2011F : HARK
168 7T ' EEKE 198 T) EEEH
RAEBERAER - BRTHARKLE
TT(EELOBE348 ) (2011512831
B : HARB8ETT  FELNBEME
70) KK B 2 R E b PR BR Sk R FER T &
RN - BBARGEEHRMNINFHOARKE
4558 7T (FEA) B 5588 7T) WA B F
BEKEEBE  QINFEIMNHOARKE
4688 L ' EEN B K578 LW A
B) o

21 LOAN AND ADVANCE FROM A

SUBSTANTIAL SHAREHOLDER

In June 2011, Minxin (Suzhou) Property Development Co.,
Ltd. (“Minxin Suzhou”), a wholly-owned subsidiary of the
Company, entered into an entrusted loan agreement
(“Agreement”) with XIB, a jointly controlled financial
institution of the Company, in which XIB acted as lending
agent to release the entrusted loan of RMB110 million
(equivalent to approximately HK$134.35 million) funded
by Fujian Investment and Development Holdings
Corporation (“FIDHC"), a substantial shareholder of the
Company. According to the Agreement, the term for the
entrusted loan is 12 months from 24th June 2011.

The entrusted loan was unsecured and bore interest at a
fixed rate of 10% per annum. Such interest rate was
mutually agreed between the Company and FIDHC after
considering the overall funding costs to FIDHC, the best
interest rate of about 18% obtainable from financial
institutions by Minxin Suzhou and the fact that local banks
are unwilling to grant or extend construction loan to
property developers under the measures by the Central
Government to curb property prices.

On 19th June 2012, FIDHC, Minxin Suzhou and XIB have
entered into a supplemental agreement to extend the
term of the entrusted loan balance of RMB90 million
(equivalent to approximately HK$109.92 million) to 24th
June 2013.

During the period, an interest expense of approximately
RMB4.55 million (equivalent to approximately HK$5.58
million) (2011:approximately RMBO0.16 million, equivalent
to approximately HK$0.19 million) was recognised in the
condensed consolidated income statement. Except for an
amount of approximately RMB0.28 million (equivalent to
approximately HK$0.34 million) (31st December 2011:
approximately RMB0.28 million, equivalent to
approximately HK$0.34 million) was accrued in other
creditors and accruals, interests of approximately RMB4.55
million (equivalent to approximately HK$5.58 million) were
paid by Minxin Suzhou to FIDHC during the period
(interests of approximately RMB4.68 million, equivalent to
approximately HK$5.78 million were paid for the year of
2011).
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22 RIEPTISHL 22 DEFERRED INCOME TAX
6H30H 12H31H
30th June 31st December
2012 2011
(E2%1] Restated)
BYFT BT T
HKS$’000 HKS'000
M®1A1H At 1st January (33,416) (17,736)
E R =5 Translation differences 2 (10)
FEBEREER (G0R) Deferred income tax credited/(charged)

ZIREFTISRE to income statement 510 (15,668)

rTHEEFEEMHFES Deferred income tax charged to leasehold
R 2 EIEFTIS R buildings revaluation reserve — )
(32,908) (33,416)

23

Fop 5 4 1R 23 FINANCIAL GUARANTEES
AEBENMBEERAT The Group had the following financial guarantees:
6H30H 12A31H
30th June 31st December
2012 2011
EBEFT BT T
HKS’000 HK$’000
BEHETERRBER Guarantees in respect of mortgage
B LR facilities for certain purchasers 63,535 126,473

AEEHN—FKNBARRBERETERA
WEEREHEMENE TERREE
BERMmMAETRITRSBEBELRE

& e

A subsidiary of the Group provided guarantees in respect
of mortgage facilities granted by certain banks and
financial institutions to certain purchasers of that

subsidiary’s completed properties held for sale in Mainland

China.
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RBERGR - WERLEEFERZBE
R ZMBARARERAEBRITRE
BEESEZLERNRERRBEAE
N EET A BIA KR EN K - ez B A RA
U CEMENEEREN AR -
ERARBIEHIZIBEREAEENE
BEXHEMGHN MEEE] KR TERH

RITREBBEBELL -

AEERREEREFNBRT - B
YRR BRI E R AN AR ERIRS
B bk I S A
AAREEZGAFEE P M BRI H

RN B FEET B DA REI K

AL TEORIF L B4 o

24

& A TR
Yy~ WA

23

24

FINANCIAL GUARANTEES (Continued)

Pursuant to the terms of the guarantees, upon default in
mortgage payments by those purchasers, that subsidiary
is responsible for repaying the outstanding mortgage
principals together with accrued interest and penalty
owed by those defaulted purchasers to the relevant banks
and financial institutions and that subsidiary is entitled to
take over the legal title and possession of the related
properties. The guarantee period starts from the date of
grant of the relevant mortgage loans and ends when the
property purchaser obtains the “property title certificate”
which is then pledged to the relevant banks and financial
institutions.

The Group considers that the net realisable value of the
related properties can cover the repayment of the
outstanding mortgage principals together with the
accrued interest and penalty in case of default in payments
and therefore no provision has been made for those
guarantees in these unaudited condensed consolidated

interim financial statements.

CAPITAL COMMITMENTS

Property, plant and equipment

6H30H 12A31H
30th June 31st December
2012 2011
BEFT B FoT
HKS’000 HK$’000
B AB R EE Contracted but not provided for 412 625
Rt ALt EAREE 2 The Group’s share of capital commitments
AN B G HFES of the jointly controlled entities not
BERZEREEZENAT : included above is as follows:
B2 AB KRB Contracted but not provided for 5,107 5,576
B AERREL Authorised but not contracted 384 1,263
5,491 6,839
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BRAKREEZHRES RN BERER
A EB D WESD - ANEEIEE S ER
ERETZEXNBH XS HEMT :

(a)

(b)

()

MR2012F6 A30H @ REELEFR
HEEH S REE 2 ERAHEBE
9,838& 7T (201112831 H : B
9,5958 7T) ° WEFHHFIBA—
BEENRAE - AEBHAAIL
FrE AT B WA BB 1158 7T
(20114F : BEMNETT) o

MR2012F6A308 @ REEHKL T —
RERIEHIE R EREK1,6338
7t (20115128310 : B%1,6338
JC) ° UEEIE AN EE H iz LR
FIERZINE  WH A& - %
B NEREERE -

HARERN—KIBARM —X
HEEH FREN EEMESENE
REBRUAHNKR AL FEAT A
3448 7T (20114 : B¥3478
7o) o WL ERAEE AR IREHE
REBWHAME=2F &M
MBI ZERER -

R2011F 68 » AAFIE—FE[Y
REEEEEEFE30%ERN—
RARFIVERHEEAR B
FEANEFER FZ AT o B
B AR EWEFE & 4 A R34
B (FEYBE428 ) (2011
F | o

ARmE—TEZRREEERAT
SN EEE KIS T (20114 ¢
BHaETT)  ERERE—OE
B R L EERY - BRI
HREETARRNESZTHZEM -

R2011F1A - REBEMEARF—
FTERRBERREEBIRMARE
3,689 7T (5B #) 5 ¥ 4,358& 1)
RN o LR BB A E R
o R BEZRPRARBITAMAA
REGREERNERTE  WER
2011 F1AZEIEE - 720114 -
AEBLMEEREEENHEL
A)E?ﬁ%u%‘ﬁ(%ﬁ%@;%ﬁ%m%
ol

25 RELATED PARTY TRANSACTIONS

In addition to those disclosed elsewhere in these
unaudited condensed consolidated interim financial
statements, significant related party transactions which
were carried out in the normal course of the Group's
business are as follows:

(@)  As of 30th June 2012, the Group had deposits with
jointly controlled financial institutions totaling
HK$98.38 million (31st December 2011: HK$95.95
million). The deposits carried interest at normal
commercial rates and had generated interest income
of HK$1.15 million (2011: HK$0.41 million) to the
Group for the period.

(b)  Asof 30th June 2012, the Group had a loan advanced
to a jointly controlled entity of HK$16.33 million (31st
December 2011: HK$16.33 million). This balance
represented the Group’s investments in that jointly
controlled entity and was unsecured, interest free
and had no fixed repayment terms.

(c) Gross insurance premium less commission paid
totaling HK$3.44 million (2011: HK$3.47 million) was
derived from business referred to a subsidiary by a
jointly controlled entity during the period. Those
insurance policies underwritten by the Group were
contracted at prices and terms not less favourable
than those contracted with other third party
customers of the Group.

(d) InJune 2011, the Company entered into a tenancy
agreement for lease of office space in Mainland China
with a company as to 30% equity interest owned by
FIDHC, a substantial shareholder of the Company.
Rental income of approximately RMB0.34 million
(equivalent to approximately HK$0.42 million) (2011:
Nil) was received by the Company during the period.

() An amount of HK$0.94 million (2011: HK$0.94
million) was paid to Vigour Fine Company Limited, a
substantial shareholder of the Company, for the
provision of certain management services which
include the provision of directors to the Board of
Directors of the Company pursuant to a
management agreement.

(f)  InJanuary 2011, the Group drew down a short-term
advance of RMB36.89 million (equivalent to
approximately HK$43.58 million) from FIDHC, a
substantial shareholder of the Company. The short-
term advance was unsecured, bore interest at
Renminbi lending rate announced by the People’s
Bank of China and had been fully repaid in January
2011.The Group paid interest of approximately
RMBO0.12 million (equivalent to approximately
HK$0.14 million) to FIDHC in 2011.
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25 Bl TT 25 ()
(Continued)

(99 TEEHEAEB (9

Key management personnel

25 RELATED PARTY TRANSACTIONS

SARITEA BEE2012F 20114

The senior executives’emolument for the six months

6H30B k6@ A 2Bl 0T : ended 30th June 2012 and 2011 are detailed as
follows:
B Z6H30H L6 A
Six months ended 30th June
2012 2011
BT BT
HK$’000 HKS'000
E=e Directors’ fees 595 567
ik BERHEM Salaries, housing and other allowances,
EEE - REYF R and benefits in kind 3,488 2,994
RARAE FIFTEI R Contributions to retirement benefit
scheme 99 60
4,182 3,621

26 MR FEIA

26 EVENTSAFTER THE REPORTING PERIOD

BRRAREEZERRE P B @R
HEf oW  BEEMNREHRER
MRmERENT :

REHRBE AR LEBELERSAT
HEX2058 R ZEREARR - REFEHA
R#1,4298 T (5 EHEK1,7458
TL) o EEBEZECHERNELZ
AR EEMFEESNERNRFGT AT
BEREE - ANRRTEETEF o] #ER
ET R B WS 4B 1,0308 T ©

RNARE s E 22058 IR EE RE ARRTE H
AR TSR RN RS R R E
HARNER BEEARETAH - A
REFEDERESD -

In addition to those disclosed elsewhere in these
unaudited condensed consolidated interim financial
statements, a summary of significant event after the
reporting period is disclosed as follows:

Subsequent to the reporting date, the Company has sold
about 2.05 million A-Share of Huaneng on Stock Exchange
of Shanghai for a net consideration of approximately
RMB14.29 million (equivalent to approximately HK$17.45
million). The Company expects to recognise an estimated
after-tax gain on disposal of approximately HK$10.3
million in the second half, taking into account the release
of accumulated fair value adjustments attributable to the
shares disposed of previously recognised in investment
revaluation reserve.

The Company has applied to the tax bureau in Beijing for
the issuance of certificate of tax exemption for the
estimated gain to be recognised from the disposal of the
2.05 million A-Share of Huaneng. Up to the date of this
report, the application procedures are being processed.



DN\

Min Xin Holdings Limited
HMESBESRALE

17th Floor, Fairmont House, 8 Cotton Tree Drive
Central, Hong Kong

EBAPIRABEKSERERNE17E
Tel E:F : 2521-5671
Fax 2 E : 2530-5488

Website #8 31t : www.minxin.com.hk



