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MANAGEMENT DISCUSSION AND ANALYSIS

The board of Directors (the “Board”) of Radford Capital
Investment Limited (the “Company”) announces that the
unaudited consolidated interim results of the Company
and its subsidiaries (the “Group”) for the six months
ended 30 June 2012 (the “Period”), which have been
reviewed by the Company’s audit committee and the
auditors, are set out on pages 13 to 38.

BUSINESS REVIEW

As at 30 June 2012, the Group’s investment portfolio
was well diversified and comprised of different sectors
of businesses including property management and
development, investment in securities, provision of
financial services, consumer electronics, banking,
timber business, mining business, health care and
pharmaceutical products, fashion apparels and
accessories, integrated business software, entertainment
and artist training industry, hotel and restaurant
operations, distribution of cars, manufacturing and
trading of batteries products, hard and stuffed toys,
beverage products, packaging and luggage, fur skins and
garments, tobacco agricultural and assembly service of
telephone etc.

The Group recorded a net loss attributable to members
of approximately HK$82,298,000 for the six months
ended 30 June 2012 as compared to approximately
HK$110,332,000 in the corresponding period of last
year. The decrease in loss was mainly due to decrease
in realised loss of the listed securities investment of the
Group.

As at 30 June 2012, the total assets of the Group were
approximately HK$173,699,000 of which the non-current
portion and the current portion were approximately
HK$158,000 and HK$173,541,000 respectively. The current
liabilities of the Group decreased from approximately
HK$50,817,000 as at 31 December 2011 to approximately
HK$326,000 as at 30 June 2012 as the Group repaid
a loan with accrued interest of approximately
HK$50,971,000 during the Period under review. The
net assets of the Group as at 30 June 2012 were
approximately HK$173,373,000.
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FOREIGN CURRENCY FLUCTUATION

Most of the underlying investments and business
transactions of the Group are denominated in Hong Kong
dollars. The Board believes the foreign exchange risk is
minimal.

STAFF

As at 30 June 2012, the Group had employed seven
employees, including three Executive Directors and had
no major changes in the information related to human

resources as stated in its 2011 Annual Report.
OUTLOOK

In July 2012, the International Monetary Fund (IMF)
released a report reducing global economic growth
projections. Compared with previous projections made
in April 2012, the IMF cut projections for the United
States (the “US”), China and India saying the US, China
and India may grow by 2.0%, 8.0% and 6.1% respectively
this year, and the global economy may grow by 3.9%
(previous projection 4.1%) next year. The IMF said that
developments in the global economy have been worse-
than-expected in the second quarter 2012. Job creation
has been hampered, with unemployment remaining high
in many advanced economies, in particular the Euro

zone.

Hit by the European credit crisis and liquidity problems
in countries like Greece, Ireland, Portugal and Spain,
the European Union (“EU”) zone posted negative gross
domestic product (“GDP”) growth. It declined to negative
0.1% year over year (“YOY”) during the first quarter of
2012 (“1Q’12") and the unemployment rate was as high
as 11% in 1Q’12. Although the recently agreed EUR 120
billion stimulus package could improve 3Q’12 economic
growth in Europe, the outlook in 4Q’12 and 2013 remains
uncertain. Aside from increasing the money supply and
introducing mid-term stimulus packages, the governments
of European countries have so far found no effective cure

for their sluggish economies.
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Turning to the United States, despite steady GDP growth
in 2011, the US is still facing a de-leveraging process
following the 2008 financial crisis. The largest economy
in the world is still suffering from problems such as
structurally high unemployment and a sluggish housing
market. In other words, a possible spillover effect
from the EU zone could trigger global financial market
volatility and reduce US economic growth in 2012.
Notwithstanding efforts to create jobs and to bolster
economic growth, the unemployment rate remained
above 8% in 1Q’'12 compared to the 4%-5% level before
2008. However, now at a level of 13,000 points, the
Dow Jones Industrial Average has recovered most of its
losses from 2008 and 2009. Reasons for this may include
steadier economic growth and the safe haven nature of

financial markets in the US.

China appears to be maintaining its growth momentum
through the introduction of a progressive fiscal policy
and steady monetary policy. Nevertheless, growth in
China may be structurally lower in coming years due
to slowing exports and manufacturing. The National
Bureau of Statistics of China and China Federation of
Logistics and Purchasing released the latest reading of
the Purchase Manufacturing Index (the “PMI”) in July
2012 which edged down 0.1 points to 50.1. It indicates
that, while manufacturing activities in China were still
expanding, the pace was slower and the sustainability
of growth momentum in manufacturing activities is less
certain. Despite the expectation that economic growth
will slow in 2012, China maintains good momentum and
strong fundamentals - stable growth in government and
household spending have played an important role in the
planned-economy era. In the meantime, China’s central
bank has begun cutting banks’ reserve requirement ratios

and interest rates during the first half of 2012.
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The HK economy slowed significantly to 0.4% YOY
during 1Q’12 via-a-vis the government’s 1.1% YOY
forecast. According to the official explanation, GDP was
reduced by weak exports. Due to slowing Asian demand
and declining demand from Europe, exports fell 5.7%
YOY during the quarter. The only positive factor was
retail sales growth. During 1Q’12; total retail sales volume
rose 15.9% and sales volume rose 10.7% YOY. Strong
sales were mainly boosted by smartphone demand. Sales
volume of electrical goods and photographic equipment
increased 59.9% YOY. However, due to slowing demand
for luxury products from mainland China, sales volume
of jewellery, watches and clocks grew only 10.2%
YOY. In addition, the threat of inflation and economic

uncertainties reduced consumption of HK citizens.

The local stock market rebounded in the first half of
2012, thanks to the low interest rate environment and a
slightly improved external equity market. For the Period
under review, the Hang Sang Index slid to 18,056 hitting
a half-year low before rebounding in June 2012. The
Hang Seng Index rose by 5.46% over the end of 2011 to
19,441 by the end of June 2012.

Given a slow economic growth scenario, the outlook
remains uncertain for the balance of 2012. However,
generally, the Board believes that challenges and
opportunities continue to coexist. On the one hand,
structural problems such as the European credit crisis, a
prolonged de-leveraging process and high unemployment
rates are key risks in western economies for the coming
year. Other risks may include intensified geopolitical risk
in the Middle East and unexpected liquidity problems in
some European countries. On the other hand, the equity
market is expected to rebound further in the second
half of 2012 based on loose monetary policies in Europe
and the United States. In addition, China’s economy will
continue to develop steadily over the medium-to-long-
term which will in turn create more opportunities for the

Group to investment.
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Looking forward, the Board expects the investment
market during coming months to be challenging. The
Group will continue to adopt and maintain a prudent
investment approach to capture attractive investment

opportunities as and when they arise.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the Period, the Group did not purchase, sell or

redeem any of the Company’s own securities.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS

As at 30 June 2012, the following persons (other than the
Directors or chief executive of the Company) had interest
or short positions in the shares and underlying shares
of the Company as recorded in the register required to
be kept by the Company pursuant to Section 336 of the

Securities and Futures Ordinance (the “SFO”):
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DIRECTORS AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS

As at 30 June 2012, the Directors and the chief executive
of the Company and their associates had the following
interests and short positions in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies
(the “Model Code”):
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CHUNG Yuk Lun 10,720,000

5 F B

SHIMAZAKI Koji 10,720,000
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Saved as disclosed above, none of the Directors, the
chief executive of the Company or their associates had
any interests or short positions in any shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the
Model Code.
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SHARE OPTION SCHEME

Pursuant to a resolution passed by members of the
Company on 7 February 2005, the Company adopted a
share option scheme (the “Share Option Scheme”), the
principal terms of which are set out in the circular of the
Company dated 12 January 2005.

As at 30 June 2012, details of options granted under the
Share Option Scheme are summarised as follows:

O
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Save as disclosed above, no option was granted, exercised
or cancelled during the Period. The fair value of the share
options granted on 2 April 2012 was HK$851,889, using
the Black-Scholes Option Pricing Model with the following
significant input: share price of HK$0.142 at the grant
date, exercise price shown above, volatility of 104.59%,
expected life of options of half year and annual risk-free
interest rate of 0.12%.
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DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Company’s
business to which the Company or its subsidiaries was
a party and in which a Director of the Company had a
material interest, whether directly or indirectly, subsisted

at the end of the Period or at any time during the Period.
CORPORATE GOVERNANCE

The Company has complied with all code provisions
and, where applicable, the recommended best practices
set out in the Code on Corporate Governance Practices
(the “Code”) contained in Appendix 14 to the Listing
Rules during the period from 1 January 2012 to 31 March
2012, except for the code provision A.4.1 of the Code as
explained below. The Code was amended and renamed
by the Stock Exchange as “Corporate Governance Code
and Corporate Governance Report” (the “New CG
Code”) effective on 1 April 2012. The Company has also
complied with all code provisions and, where applicable,
the recommended best practices set out in the New CG
Code during the period from 1 April 2012 to 30 June
2012, except for the code provisions A.4.1 and A.6.7 of
the New CG Code as explained below.

Under the code provision A.4.1 of the Code and the New
CG Code, Non-executive Directors should be appointed

for a specific term and subject to re-election.

BB AR

AR A BCHAT AT B Ja 2w M T S AT ) A
AEIE & Bk ALY NS O £
T 7% 74 393 i) A A 0 1] oA A AT B D A7 8 2
B BARNF B AR ZERGH -

R ER

AN R —-H-HEE - =H
=t —HBM A AN RSN B
KRB k142 A ZEEWGRHHSFR (TR
Z Tk 2 A SE RIMGE SC R (andi ) ek i
FEH B ME T SCI At 2 A B ST RIG S
A4 1HEBE AR o <7 RITE B A BT iE 5T el 44
By T EE RS R A 8wl | (T8
HEFRTA]) B F— ZFMNHA—
HEAS BN F—_4FMNH—HE %
—ZAHEANA=ZTHBMA AR INC B
SEOR A BRI P 2 B A S I S R
(hn 7 ) g el e A B> MER T ek 2
A B A ZEE G 2 S AR SCER AL 4.1 166
FAL6.T7HRBR A o

AR <1 I BORT A 36 8 36 < HI 22 ST JI A SC
FA4 FRTER L REEAEEL
W



AT E AL G AT PR )
2012 R

Two Directors, Ms. Lam Yan Fong, Flora and Ms. Ng Yin
Ling, Elaine, are not appointed for a specific term, which
constitutes a deviation from the code provision A.4.1 of
the Code and the New CG Code. However, one-third of
the Directors of the Company (both executive and non-
executive) are subject to retirement by rotation at each
annual general meeting under the Articles of Association
of the Company. As such, the Company considers that
sufficient measures have been taken to ensure that the
Company’s corporate governance practices are in line to
those of the Code and the New CG Code.

Moreover, under the code provision A.6.7 of the New CG
Code, Independent Non-executive Directors and other
Non-executive Directors should attend general meetings
and develop a balanced understanding of the views of
members. One Independent Non-executive Director of
the Company was unable to attend the annual general
meeting of the Company held on 28 June 2012 due to her

other business engagements.

As of 30 June 2012, the Board comprises Mr. Chung Yuk
Lun (Chairman), Mr. Shimazaki Koji (Chief Executive
Officer) and Mr. Cheung Wing Ping as the Executive
Directors, and Mr. Lum Pak Sum, Ms. Lam Yan Fong, Flora
and Ms. Ng Yin Ling, Elaine as the Independent Non-

executive Directors.

The Company had adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”), Appendix 10 to the Listing Rules, as the required
standard for the Directors of the Company to trade
the securities of the Company. Upon enquiry by the
Company, all Directors of the Company have confirmed
that they have complied with the required standards set
out in the Model Code throughout the Period.
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As of 30 June 2012, the Audit Committee of the Company
comprises Mr. Lum Pak Sum, Ms. Lam Yan Fong, Flora
and Ms. Ng Yin Ling, Elaine, who are the Independent
Non-executive Directors. The Audit Committee had
reviewed, discussed and approved the unaudited
condensed consolidated interim financial statements of
the Group for the Period, which had been reviewed by
the Company’s auditors, Messrs. HLM & Co..

Save from disclosed above, the Group did not have any
material changes in relation to its corporate governance
practices as stated in its 2011 Annual Report.

BONUS ISSUE OF SHARES

The Board proposed a bonus issue of one bonus share
for every four existing shares held by the members whose
names are on the register of members of the Company
on 24 September 2012. The proposed bonus issue is
subject to, inter alia, members’ approval and the Stock
Exchange’s approval. Details of the bonus issue are
contained in a circular to be dispatched to the members.

The register of members of the Company will be closed
from 21 September 2012 to 24 September 2012 (both days
inclusive) to ascertain the entitlement of the members
under the bonus issue.

AUDIT COMMITTEE

The Audit Committee, currently comprising three
Independent Non-executive Directors, has reviewed with
management the accounting principles and practices
adopted by the Group and discussed internal controls
and financial reporting matters of the Company including
the review of the unaudited condensed consolidated
interim financial statements and the interim report for the
Period. At the request of the Directors, the Company’s
external auditors, Messrs. HLM & Co., have carried
out a review of the unaudited condensed consolidated
interim financial statements in accordance with the Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants.
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CONDENSED CONSOLIDATED STATEMENT 18 B 4% & 4 U s R

OF COMPREHENSIVE INCOME
For the six months ended 30 June 2012 #BE ZFE—AFENH = HIEAN A
(Unaudited)
(ARBER)
For the six months

ended 30 June
BEAA=Z=THILAWA

2012 2011
o . e =
Notes HK$ HK$
Mt it # o T
Revenue I % 3) 1,103,500 15,086
Net realised loss on disposal  HEWIEE HFIEFHEEZ
of financial assets designated A5 & E 2 O 5 Bl
as held for trading JE5 18 1 AH (11,529,454) (67,676,681)
Net unrealised loss on Yde o B R E B 2
financial assets designated B 2 R 5 B 1R A
as held for trading (61,888,844) (38,931,954)
Other operating income At 75 48 g A 2,190,751 122,664
Administrative and other A7 B R At 7 7 BH 3¢
operating expenses (11,444,064) (3,645,395)
Loss from operations g oE = (5) (81,568,111) (110,116,280)
Finance costs W 5 ¢ (6) (729,946) (215,241
Loss before taxation B B I A 12 (82,298,057)  (110,331,521)
Taxation i TH 7 - -
Loss for the period I B E A\ A 3 4] s 4R
attributable to members (82,298,057) (110,331,521)
Other comprehensive income — HAth 4 [ Yt A - -
Total comprehensive loss J R A 4 T e 48 KR R
attributable to members (82,298,057) (110,331,521)
Dividend i S 8 - -
Loss per share (531 <= 9

Basic and diluted

A I

(0.1006)

(0.629)
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

At 30 June 2012

7 WA & 6 S 551K Dt R

W E—TaEANH=TH

(Unaudited) (Audited)
(KRB H# %) ()
At 30 June At 31 December

2012 2011

REF—ZF R F A
AH=+H +Z-A=+—H

Notes HK$ HK$
W22 7t 5T
Non-current asset I i By B E
Property, plant and ENN NS ]
equipment (10) 158,582 193,809
Current assets )
Financial assets designated PG E R FEE 2 W
as held for trading G (1D 157,635,942 159,973,781
Accounts receivable, deposit  ME K IH ~ $% 4 K FE AT
and prepayment FIH 314,122 7,202,066
Cash and bank balances B4 R BRAT #5 (12) 15,590,618 6,651,963
173,540,682 173,827,810
Current liabilities i) AR
Creditors and accrued JREASS K IE B
expenses 326,280 395,100
Borrowings (5 (13) - 50,421,918
326,280 50,817,018
Net current assets i B & T E 173,214,402 123,010,792
Net assets & FE 173,372,984 123,204,601
Capital and reserves A R A
Share capital Ji& A% (14) 12,103,986 21,466,408
Reserves it 161,268,998 101,738,193
Total equity HE £ A %E 173,372,984 123,204,601
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
For the six months ended 30 June 2012

1 WA 4 5 HE i 5 ) i 3

#E E— ZHFENH=AHIEAIA

Share Capital
Share Share option redemption Accumulated
capital premium reserves reserves losses Total
Sk ¢ HE e N |
Jit A B O ¥ 05 ik i it ffi LX) 3 st
HKS$ HK$ HK$ HKS$ HK$ HKS$
it T T T W T it
At 1 January 2011 RoF——FE—H—H 143,109,384 502,412,999 - 168,800 (359,182,680) 286,508,503
Total comprehensive loss BN AT SR A
for the period - - - - (110,331,521)  (110,331,521)
Capital reduction &Nk (128,798,446) - - - 128,798,446 -
Shares issue expenses AT B 5 - (486,317) - - - (480,317)
At 30 June 2011 A ZF—— A
AH=1H 14,310,938 501,926,682 - 168,800 (340,715,755) 175,690,665
At 1 January 2012 WoF—_FE—~H—H 21,466,408 545,869,798 - 168,800 (444,300,405) 123,204,601
Total comprehensive loss BN AT SR A
for the Period - - - - (82,298,057)  (82,298,057)
Issue of new shares under — AREEAIL 38 17507 e £y
rights issue 85,865,630 38,318,862 - - - 124,184,492
Share option benefits S B W AR - - 851,889 - - 851,889
Exercise of share options 0 0 A 2,144,000 1,829,553 (851,889) - - 3,121,664
Capital reduction &N} (98,528,434) - - - 98,528,434 -
Exercise of listed warrants 17 ff - 117 58 i fiE 3 1,156,382 4,625,529 - - - 5,781,911
Shares issue expenses BT B 52 - (1,473,516) - - - (1,473,516)
At 30 June 2012 RZF—Z4
AH=1H 12,103,986 589,170,226 - 168,800 (428,070,028) 173,372,984
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

For the six months ended 30 June 2012

0 W &5 B WA AR
BE FE— A=A HIEA A

(Unaudited)
(REBEE)
For the six months
ended 30 June
BEAH=THILAMEA

2012 2011
HK$ HK$
# T T
Net cash used in operating KC/E IS B B By ) B 4 v A
activities (2,579,004) (2,924,560)
Net cash used in investing 5 &5 B T B B v AR
activities (69,674,974) (8,376,718)
Net cash generated from Fll 0 ) T A B 4 VR AR
financing activities 81,192,633 99,513,683
Net increase in cash and B 4 K B 4 45 A8 ) 1 0 v BE
cash equivalents 8,938,655 88,212,405
Cash and cash equivalents W= H—H 2B L% EY
at 1 January 6,651,963 13,104,498
Cash and cash equivalents WARHAZ+HZ B & KRB &% EY
at 30 June 15,590,618 101,316,903
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NOTES TO THE UNAUDITED CONDENSED A #2824 18 W) 45 o b U B R R

CONSOLIDATED INTERIM FINANCIAL B} &E
STATEMENTS
1. BASIS OF PREPARATION 4 T

The unaudited condensed consolidated interim
financial statements have been prepared in
accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and with Hong Kong Accounting
Standard 34 (“HKAS 347)
Reporting” issued by the Hong Kong Institute of

“Interim Financial

Certified Public Accountants.

The unaudited condensed consolidated interim
financial statements have been prepared on historical
cost basis except for certain properties and financial
instruments, which are measured at fair values or

revalued amounts, as appropriate.

The condensed consolidated interim financial
statements have not been audited by the Company’s
auditors, but have been reviewed by the Company’s

auditors and the audit committee.

The preparation of condensed consolidated interim
financial statements requires management to make
judgments, estimates and assumptions that affect
the application of accounting policies and the
reported amounts of assets and liabilities, income
and expense. Actual results may differ from these
estimates. In preparing these condensed consolidated
interim financial statements, the significant judgments
made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to
the audited consolidated financial statements as at
and for the year ended 31 December 2011.

R 58 3 1 f W & o 0 B 5 S 3R T AR
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SR 27 A% - M O RS AR A WA R K
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

Except as described below, the accounting policies
and methods of computation used in the unaudited
condensed consolidated interim financial statements
for the six months ended 30 June 2012 are the same
as those followed in the preparation of the Group’s
annual audited financial statements for the year
ended 31 December 2011.

In the current interim period, the Group has applied,
for the first time, the following new and revised
Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the Hong Kong Institute of Certified Public

Accountants (the “HKICPA™):

HKFRS 1 Severe Hyperinflation and
(Amendments) Removal of Fixed Dates for
First-time Adopters
HKFRS 7 Disclosures — Transfers of
(Amendments) Financial Assets
HKAS 12 Deferred Tax: Recovery of
(Amendments) Underlying Assets

Amendment to
HKAS 34

Interim Financial Reporting

The application of the above amendments to HKFRSs
in the current interim period has had no material
effect on the amounts reported and disclosures set
out in these unaudited condensed consolidated

interim financial statements.

2.

VB FHL B 6T B #6055 6T A ol B 85 i o e S
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2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (continued)

The Group has not early applied the following new

and revised HKFRSs that have been issued but are

not yet effective.

HKEFRS 7

(Amendments)
HKFRS 9 (Revised)
HKFRS 10
HKFRS 11
HKFRS 12
HKFRS 10,

HKFRS 11,

HKFRS 12

Amendments
HKFRS 13
HKAS 1

(Amendments)

HKAS 19 (as revised
in 2011)

Disclosures — Offsetting
Financial Assets and
Financial Liabilities?

Financial Instruments?

Consolidated Financial
Statements?

Joint Arrangements?

Disclosures of Interests in
Other Entities?

Consolidated Financial
Statements, Joint
Arrangements and
Disclosures of Interests in
Other Entities: Transition
Guidance?

Fair Value Measurement?

Presentation of Items of Other
Comprehensive Income’

Employee Benefits?

2.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (continued)

HKAS 27 (as revised
in 2011)

Separate Financial Statements?

HKAS 28 (as revised Investments in Associates and

in 2011) Joint Ventures’

HKAS 32 Offsetting Financial Assets and
(Amendments) Financial Liabilities’

HK (IFRIC) Stripping Costs in the
— Int 20 Production Phase of a

Surface Mine’

Annual Annual Improvements 2009-
Improvements 2011 Cycle?
Project

Effective for annual periods beginning on or after 1 July
2012.
Effective for annual periods beginning on or after 1 January
2013.
Effective for annual periods beginning on or after 1 January
2014.
Effective for annual periods beginning on or after 1 January
2015.

HKFRS 9 issued in 2009 introduces new requirements
for the classification and measurement of financial
assets. HKFRS 9 amended in 2010 includes the
requirements for the classification and measurement

of financial liabilities and for derecognition.

2.
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2. APPLICATION OF NEW AND REVISED HONG 2. WE R OB RT B 2805 RT A us A i S e
KONG FINANCIAL REPORTING STANDARDS (IFHEMEHRERN]) (4)
(“HKFRSs”) (continued)

Key requirements of HKFRS 9 are described as 7 e B 4 MR R SR 0 5 2 T HLE
follows: N

e HKFRS 9 requires all recognised financial assets
that are within the scope of HKAS 39 “Financial
Instruments: Recognition and Measurement” to
be subsequently measured at amortised cost
or fair value. Specifically, debt investments
that are held within a business model whose
objective is to collect the contractual cash flows,
and that have contractual cash flows that are
solely payments of principal and interest on the
principal outstanding are generally measured
at amortised cost at the end of subsequent
reporting periods. All other debt investments
and equity investments are measured at their
fair values at the end of subsequent accounting
periods. In addition, under HKFRS 9, entities
may make an irrevocable election to present
subsequent changes in the fair value of an equity
investment (that is not held for trading) in other
comprehensive income, with only dividend

income generally recognised in profit or loss.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (continued)

* The most significant effect of HKFRS 9
regarding the classification and measurement of
financial liabilities relates to the presentation of
changes in the fair value of a financial liability
(designated as at fair value through profit or
loss) attributable to changes in the credit risk
of that liability. Specifically, under HKFRS 9,
for financial liabilities that are designated as
at fair value through profit or loss, the amount
of change in the fair value of the financial
liability that is attributable to changes in the
credit risk of that liability is presented in other
comprehensive income, unless the recognition of
the effects of changes in the liability’s credit risk
in other comprehensive income would create or
enlarge an accounting mismatch in profit or loss.
Changes in fair value attributable to a financial
liability’s credit risk are not subsequently
reclassified to profit or loss. Previously, under
HKAS 39, the entire amount of the change in the
fair value of the financial liability designated as
at fair value through profit or loss was presented

in profit or loss.

HKFRS 9 is effective for annual periods beginning
on or after 1 January 2015, with earlier application

permitted.

The Directors anticipate that the adoption of HKFRS
9 in the future may have significant impact on
amounts reported in respect of the Group’s financial
assets and financial liabilities. Regarding the Group’s
financial assets and financial liabilities, it is not
practicable to provide a reasonable estimate of that

effect until a detailed review has been completed.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (continued)

In June 2011, a package of five standards on
consolidation, joint arrangements, associates and
disclosures was issued, including HKFRS 10, HKFRS
11, HKFRS 12, HKAS 27 (as revised in 2011) and
HKAS 28 (as revised in 2011).

Key requirements of these five standards are

described below:

HKFRS 10 the parts of HKAS 27
“Consolidated and Separate Financial Statements”

replaces

that deal with consolidated financial statements and
HK(SIC) - Int 12 “Consolidation — Special Purpose
HKFRS 10 includes a new definition of
control that contains three elements: (a) power

Entities”.

over an investee, (b) exposure, or rights, to variable
returns from its involvement with the investee, and
(o) the ability to use its power over the investee to
affect the amount of the investor’s returns. Extensive
guidance has been added in HKFRS 10 to deal with

complex scenarios.

HKFRS 12 is a disclosure standard and is applicable
to entities that have interests in subsidiaries, joint
arrangements, associates and/or unconsolidated
structured entities. In general, the disclosure
requirements in HKFRS 12 are more extensive than

those in the current standards.

These five standards are effective for annual periods
beginning on or after 1 January 2013. Earlier
application is permitted provided that all of these five

standards are applied early at the same time.

2.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (continued)

The Directors anticipate that these five standards will
be adopted in the Group’s consolidated financial
statements for the annual period beginning on or
after 1 January 2013. The application of these five
standards may have significant impact on amounts
reported in the consolidated financial statements.
The application of HKFRS 10 may result in the Group
no longer consolidating some of its investees, and
consolidating investees that were not previously
consolidated. However, the Directors have not yet
performed a detailed analysis of the impact of the
application of these five standards and hence have

not yet quantified the extent of the impact.

HKFRS 13 establishes a single source of guidance
for fair value measurements and disclosures about
fair value measurements. The standard defines fair
value, establishes a framework for measuring fair
value, and requires disclosures about fair value
measurements. The scope of HKFRS 13 is broad; it
applies to both financial instrument items and non-
financial instrument items for which other HKFRSs
require or permit fair value measurements and
disclosures about fair value measurements, except
in specified circumstances. In general, the disclosure
requirements in HKFRS 13 are more extensive
than those in the current standards. For example,
quantitative and qualitative disclosures based on the
three-level fair value hierarchy currently required for
financial instruments only under HKFRS 7 “Financial
Instruments: Disclosures” will be extended by HKFRS

13 to cover all assets and liabilities within its scope.

HKFRS 13 is effective for annual periods beginning
on or after 1 January 2013, with earlier application

permitted.

2.

VOB FHL B 6T B #8605 6T A ol B 85 i o e S
(TEF#M B R]) (4)

EHREN AEESERN —F =
e H— BB LR B Is 2 4F R 2
R B 5 3R PR A % 4 T ME U o R
JH 5% S 0 TE e ) AT BE AR S B R
Jir 52 S < R R KB B o B T R U
S 75 Sl B JU) S5 1058 W] R A EOA 4 M
AHGERIARE THREH SR
MAR G REABERG GZEFAZRE
BGHRHE o R - o 95 3 Rl I T o2 55
T A HE QI 2 5 B AT RE A 0 Ao R
AERILFHZR B ZIEE -

s BB YR T SR 13 5 R L A B
R EFE RPN R EEEER
ZH A5G o RZHER R E N AR - T
SETRA REEZAMER LA RS R E
(H wh &2 2 B0HR HLE - & ik 0 s o e
SIS 13 %% 2 o [ 8 5 2 L A B
B i e B E s AR EE R
LW dE s R EEFEER M TR
JHH REEE THIEH > MR E K
BR AN o BEHTIF > A o B o A S
13955 B i 2 4 B A AT e Fi 22 B
SE B/ 2T o 90 - B IRE A A R A 7 B
B it ME R SR 798 [ A8 T « e8| P
MM TR =frREEEHRZE
Al B 5 1 45 S 1 5 7 1 5
e Q) 551358 I DR R DL 2 H e
WP AEE AR

T S E IR 13RI T F =
A — H s LR B fh 2 4 R T A
2o 3z AT L o



AT B AL G AT IR )
2012 R

(25)

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (continued)

The Directors anticipate that HKFRS 13 will be
adopted in the Group’s consolidated financial
statements for the annual period beginning on or
after 1 January 2013 and that the application of the
new standard may affect the amounts reported in the
consolidated financial statements and result in more
extensive disclosures in the consolidated financial

statements.

The amendments to HKAS 1 retain the option to
present profit or loss and other comprehensive
income in either a single statement or in two
separate but consecutive statements. However, the
amendments to HKAS 1 require additional disclosures
to be made in the other comprehensive income
section such that items of other comprehensive
income are grouped into two categories: (a) items
that will not be reclassified subsequently to profit
or loss; and (b) items that may be reclassified
subsequently to profit or loss when specific
conditions are met. Income tax on items of other
comprehensive income is required to be allocated on

the same basis.

The amendments to HKAS 1 are effective for annual
periods beginning on or after 1 July 2012. The
presentation of items of other comprehensive income
will be modified accordingly when the amendments

are applied in the future accounting periods.

The Directors anticipate that the application for the
other new and revised standards, amendments and
interpretations will have no material impact on the
financial performance and financial position of the

Group.

2.

VOB FHL B 6T B #8605 6T A ol B 85 i o e S
(TEF#M B R]) (4)

HERBEHHR —F—-=F—H —HK
DAAR BA i 2 AF S S W] 2 AR I 2 AR
SV 5 i T A A B R 213
5% > T M T 5% 5 AT e B T RE B R AR
B MF R 29 2 B> A HHR
B TS R PRy T L B

Ay gt e RIS 158 2 A AT A fR B LU
— R W 1 o E A R 2 SR
it B HA 2 T A 2 B84 AE o SR T > &
o v J S 19 2 A AT A R E ZH i H
b 2 THT WA 43 A Hh R AN 4R - DL
o HG Al 2 T WA T H B 5 R (o)
HEgEAGEH P ERGEZHA &
(b) A 72 JR 5 5 A0 A IR > L A% W 5385 7
MEREZHHE - Kb 2wk AHH
F14 Ffr 45 58 ZH % AR [] 5 4E 7 DL 23 T o

FEGFHERE 19 BT AR =&
— TAEE A — BB B O 2 AR R
[H] 25 280 o A6 AT A I R A B T I ] e
F IR > HoAh 4 T W A TH B 2 251 77 5
A& F AT A )

S T )M TR AR T B A AE AT e
I~ B ST B B A 6 A 4R T I AR
N NICINVR L DN A
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3.

REVENUE

(Unaudited)
(R R H %)
For the six months
ended 30 June
BEAA=ZTHILAWA

2012 2011
R TE——4F
HK$ HK$
i 7o T
The analysis of revenue for the NN E S v (T N
Period is as follows:
Dividend income from financial 2 H #46 & /& FefE H & 2 M5
assets designated as held TE 2 RERA
for trading 1,103,500 15,086

SEGMENT INFORMATION

Business segments

During the periods ended 30 June 2012 and 2011, the
Group’s revenue and net loss mainly derived from
dividend income from financial assets designated as
held for trading. The Directors consider that these
activities constitute one business segment since
these transactions are subject to common risks and
returns. Given the nature of the Group’s operation is
investment holding, it is not considered meaningful
to provide a business segment analysis of operating

loss.

Geographical segments

Over 90% of the business activities of the Group
during the periods ended 30 June 2012 and 2011
were carried out in Hong Kong and over 90% of the
assets of the Group were located in Hong Kong.

Accordingly, a geographical analysis is not presented.

4. SrHEER

KGR

R E R E R
= BRI AR SR B2 i a K IR T
R B B YRR E A R R E 2 IR
B 2 BB - RS R %%
2 by T3 AR (7] Ja B K == A 36 ] R
PRI > 3% 55 SE 5 W A B — S5 0 8- B
AR B 2 BE M S SR > PRl
REBHZEHFEDIFEOITERAK -

b i 7 FH

WEE —FE - N F——4FENA
= H IR > AR E A 90% 2 E B
I ) 7 B s HEAT JAS AR R #90% 2
RN N T s o DR UL 5 3l 48 5 A b [ Ay
o
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5.

LOSS FROM OPERATIONS

5. BEEHR

(Unaudited)
(REEZ)
For the six months
ended 30 June
BEAHA=ZTHILAEA

@)

2012 2011
—EF - —FE——4
HK$ HK$
U T
Loss from operations R ER T B INER DL & AR
has been arrived at after 3
charging:
Operating lease rentals in W) R a4 H &
respect of rented premises 907,650 432,000
Share based payments JBE A A5 3R 851,889 -
Depreciation of property, L ERY NS L R
plant and equipment 29,880 229,464
FINANCE COSTS 6. MEH#EM
(Unaudited)
(R H#)
For the six months
ended 30 June
BEAH=THIEAMA
2012 2011
“F 4 SEF AR
HK$ HK$
# 7t T
Interest on borrowings wholly e B FE
repayable within one year (T3 — R B BAEIR) 729,946 215,241
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TAXATION

No provision for Hong Kong Profits Tax has been
made as the Group did not have any assessable
profits for the Period (2011: NiD.

DIVIDEND

The Board does not recommend the payment of an
interim cash dividend for the Period (2011: NiD).

The Board proposed a bonus issue of one bonus
share for every four existing shares held by the
members whose names are on the register of
members of the Company on 24 September 2012.
The proposed bonus issue is subject to, inter alia,
members’ approval and the Stock Exchange’s
approval. Details of the bonus issue are contained in

a circular to be dispatched to the members.

The register of members of the Company will be
closed from 21 September 2012 to 24 September 2012
(both days inclusive) to ascertain the entitlement of

the members under the bonus issue.

LOSS PER SHARE

The calculation of basic loss per share is based
on the loss for the Period of HK$82,298,057 (2011:
HK$110,331,521) and the weighted average number
of 778,705,710 (2011(adjusted): 175,511,509) ordinary
shares in issue during the Period. The loss per share
has been adjusted to reflect the rights issue during
the Period.

The amounts of diluted loss per share are the same
as basic loss per share as there were no potential
dilutive shares during the periods ended 30 June
2012 and 2011.

Bi

H 7 A B [ A 9 ] Sz 406 AT fr] 8 R
i A > B R A s A AR B (.
T ) -

i 8

N R AN R A R B
BB (2T —— 4 ) o

EHEGEREN F - F LA
T H 2 B AR L R B A i 2 B
TR A OB A B 8 — AL B 2
FLHEGRATALIL o R BAT AL (K
Hh B A ) IBCSRA B B S P At HEAR > T
AR o BEAT AL W O S e
WA WA

AT —FE—-ZFE A+ —H
BOF-TAFUA S E B (R
FEE R H ) 85 e 8 5 &
AR E BB B AT AL IBCIH N 2 B

B % i 48

B B AR 5 B 0 AR 58 R 10 s B
82,298,057 ot (=& — — 4f ¢
110,331,521%5 76) M AW H A 2 2 8%
A7 35 4 B RE 7 2% #0778,705,710 %
(& ——4F (ZBPE) 175,511,509
) 55 - R O /R > DL
A% A ] O AT 2 A

RS % — R E AR
FI = Ik 390 0 2 £ LT 8
B2 A - S e B
S U -
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10. PROPERTY, PLANT AND EQUIPMENT 10. Y3~ B Bk i
During the Period, the Group has no significant AHA TR A > A B2 [ A J A BAL ) S Wi
movement in respect of property, plant and Bt 2 RS H) o
equipment.

11. FINANCIAL ASSETS DESIGNATED AS HELD FOR 11. i E AHfEHE 2 M B & E
TRADING

(Unaudited) (Audited)
(R &%) (RFEZ)
At At

30 June 31 December
2012 2011

REF—-Z8 ROF -4
AH=Z+H +-H=1+—H

HK$ HK$
# 7t I
Financial assets designated Wit B frEE 2 M5 & -
as held for trading:
Equity securities listed in AT s b T RO 7 R
Hong Kong 138,635,942 141,623,781
Unlisted debt securities I b fE SR 17,500,000 16,850,000
Unlisted equity securities I b T A SR 1,500,000 1,500,000

157,635,942 159,973,781

Market value of listed financial WeAs E HFHMEREE 2 b B

assets designated as held EEZHE

for trading 138,635,942 141,623,781
The unlisted debt securities were issued by listed FEWEGEESRIH LW AR LT
companies. The market for the unlisted debt bR R R 2 T Mk B A
securities and the unlisted equity securities is R 6l AN 0 S o A A T DA 4 R
not active, so the Group establishes the value by P it 2 2 2% e ST B (8 o FL LA i
references provided by the financial institution. It WA 5 K27 55— H R E E M
includes the use of recent arm’s length transaction Z T H-

and reference to another instrument that is

substantially the same.
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11. FINANCIAL ASSETS DESIGNATED AS HELD FOR 11. ki T A FEE 2 MB &R (4)
TRADING (continued)

R FE—TAENH =1 H AEE R
B F s TS R 2 AR 2 R T
(A 30 AN 4R 3] A 2 10% o

As at 30 June 2012, the carrying amount of the
Group’s interest in the shares in the following Hong

Kong listed companies exceeded 10% of the total

assets of the Group.

Proportion of

Number of investee’s
Name Principal activities shares held capital owned  Market value
WHEZRE
g TR Frse e Bl 2w IRk b il il
HK$
W 7T
China Strategic Manufacture and trading of battery 126,000,000 3.41% 17,766,000
Holdings Limited products and related accessories,
and investment in securities
R AR A R WERRHBLEG R
BB > DA R S UK
Heritage International Property investment, investments 268,610,000 3.44% 25,249,340
Holdings Limited in securities, money lending,
investment holding and Chinese
medicine clinic operations
B PRI IR W) WERE  BAHNE WA
RGN PR
Rising Development Trading in securities, trading and 32,018,000 2.31% 18,250,260
Holdings Limited sales of fur garments, trading of
fur skins and business of mining
natural resources
BEEEERARAR BHEEE HERMERERR
PV ENE SN ¢
C C Land Holdings Property development and 18,165,859 0.70% 33,606,839

Limited

i B P A PR

investment, manufacture and
trading of watch boxes, gift
boxes, spectacle cases, bags and
pouches and display units, soft
luggage, travel bags, backpacks
and brief cases and treasury
investments

Wi S5 B e B R B TR
Gmae MES BEER/N
UL BB i BT 2R IR
TR BRRAREURMHRE
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12. CASH AND BANK BALANCES 12. Bl& R AT & 8%
(Unaudited) (Audited)
(RBEE) (BHFH)
At At
30 June 31 December
2012 2011

[t S I B
RAZHR FCA=T A

HK$ HK$
T P
Cash at bank and in hand SRAT M AT B 4 15,590,618 6,651,963
13. BORROWINGS 13. i &
(Unaudited) (Audited)
(REHE) (BHEH)
At At
30 June 31 December
2012 2011

WoF-TE RCF
RAZFR FSA=T A

HK$ HK$
ik 7o T
Loans from a finance company, A& H — A& A R 2 B
unsecured e I = 50,421,918
During the Period, the Group has not obtained any T A S TR A A B (L SN B0 BT AT AT B
new loan and has repaid all the outstanding loans BRI R T A A 1R R R

and accrued interests. JEFEAE -
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14. SHARE CAPITAL

14. B A

Number of

ordinary shares

Number of

ordinary shares

of HK$0.01 each of HK$0.1 each HK$
TR Eo.o1%E HREH0. 1T
ZEBREH ZELEREH Ly
Authorised: HE
At 31 December 2011 RZZF——HF+ZJ=+—H - 10,000,000,000 1,000,000,000
Capital reduction B A 100,000,000,000  (10,000,000,000) -
At 30 June 2012 RZZ-ZHEAR=ZTH 100,000,000,000 - 1,000,000,000

During the Period, the movements in the Company’s

share capital are as follows:

Number of
ordinary shares

A A AN T 2 A SE B AR

Number of
ordinary shares

Notes  of HK$0.01 each  of HK$0.1 each HK$
R fEo.o1x AR 0. 1% T
it ZEERYHA ZEERYHA e
Issued and fully paid: C#fTRHR:
At 31 December 2011 AN F——F+ - H=+—H - 214,664,076 21,466,408
Issue of new shares upon [ i i 8 17 4 it 7y
rights issue - 858,050,304 85,865,630
Issue of shares for share  BL7T i Bk it 16 58 17 At
options exercised - 21,440,000 2,144,000
Capital reduction B 7 H 1,094,760,380 (1,094,760,380) (98,528,434)
Exercise of bonus 7 130 M
warrants 115,638,218 - 1,156,382
At 30 June 2012 R-F—-_HFAA=1+H 1,210,398,598 - 12,103,986
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14. SHARE CAPITAL (continued)

Notes:

(a)

(b

(©

(d)

With reference to the prospectus documents of the Company
dated 24 February 2012, rights shares of 858,656,304 on the
basis of four rights shares for every share held by members
on the record date at a price of HK$0.15 each, together
with bonus warrants of 214,664,076 at the exercise price of
HK$0.05 each on the basis of one bonus warrant for every
four rights shares taken up were issued and allotted to

successful applicants.

On 2 April 2012, the Company has granted an aggregate
of 21,440,000 share options to subscribe for the ordinary
shares in the capital of the Company at an exercise price of
HK$0.1456 each. On 3 April 2012, 21,440,000 share options
were fully exercised into 21,440,000 new shares of HK$0.1

each.

On 24 April 2012 (Hong Kong time), the capital reorgainsation
has become effective after close of business. Capital
reorganisation involved the reduction of the nominal value
of every issued share from HK$0.10 to HK$0.01 by cancelling
HK$0.09 of the paid up capital on each issued share.

During the period ended 30 June 2012, 115,638,218 new
shares were issued on the exercise of the bonus warrants at

the subscription price of HK$0.05 per share.

14. A (4)

(a)

(b)

(©

(d

FEMR R ARANF AW A T — A
T H 2 B R R SR 858,656,304/%
b B 0 T 4 ISR R Bk HOHR R R — i
JUE A5 14 % 10 AR e B 473 22 Tk 4 D 45 R 47
0.15%5 70 Z B #% > L [H] 214,664,0760% AL F|
G HEE R T i A 7 R L G R g R £ T 4
— {3 AL R A e 2 R v D7 AL R R
REFE0.05E G 2 AT (0 5 3 A7 B id 5% 7 WL 2
Hasz Nt

ATFE—-TAENHA T H AR WL HE
3£21,440,000453 W] 4% 478 185 55 0. 1456 W T
PR AR 48 T A Hp 2 33 T 2 W TR o
T AR A = H 5 21,440,00017 1 S HE
B 2R AT 8 521,440,000 B 45 A T 0.1
W0 Z W By o

W AR A U H (F SRR
JBe A 40 1 e 2E IR [ 45 R A e AR
HAH VS SR G O SR A g e AT
& A0.09E I T 19 15 A 8 88 47 iy 2 THI (B
F1 0. 109 JCHI I8 #0.01%# I

R E E—FERNA = HIEIMA
B 5 58 I 1 45 182 0.05 E TT 4T fil 41 F1l 52
HE R R B8 17115,638, 218837 I 143
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15. RELATED PARTY TRANSACTIONS 15. BT R 5
Other than disclosed elsewhere in the unaudited W 7 A 48 95 A% il BH %5 & P T PSR R
condensed consolidated interim financial statements, HoAth =5 8/ T P 25 AN AR 4R ] A AR 4
the Group had the following related party ] A 7E A 4R ) H O SERS i@ L b & AT
transactions during the Period which were carried out NI B TR G

in the normal course of the Group’s business:

Name of related party

CEY R

(Unaudited)
(R R %)
For the six months
ended 30 June
BEAA=ZTHILAWA

2012 2011
e
Nature of transaction HK$ HK$

CU Investment Management
Limited
W ML R A F

Investment management fee
(Note 1) 600,000 240,000
BEE M (Mat1)

Chung Nam Securities Limited Interest expenses (Note 2) 83,543 160,447
H R AL 2R A R 2 T FR B (M at2)
Brokerage fee (Note 2) 873,162 884,721
KALBM (Bit2)
Commission income (Note 3) 1,460,000 -
A (M FE3)
Interest income (Note 3) 310,000 -
BN (B 7E3)

Notes: Mt -

(1) CU Investment Management Limited is the investment (D) BHEEEHAERAAD EZ=4F1—
manager of the Group since 3 November 2003. The HZHE R A 2 5 50 o 3 A
investment management fee is HK$40,000 per month for the T - EENAFE—H —HREE R ——
period from 1 January 2009 to 30 June 2011 and is increased ENH = H Z B A 40,000

to HK$100,000 per month effective on 1 July 2011.

ool N E—-—ELH - HEMNES
H 100,000 JC °
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15.

16.

RELATED PARTY TRANSACTIONS (continued)
Notes: (continued)

(2) The Group had obtained margin financing facilities from
Chung Nam Securities Limited (“CNSL”), a connected person
under the Rules Governing the Listing of Securities on the
Stock Exchange since 2 July 2009, through the opening of
margin trading accounts with CNSL to deal in securities in
accordance with the investment objective and policies of
the Group. For the period ended 30 June 2012, the Group
paid to CNSL brokerage fees amounted to HK$873,162 (2011:
HK$884,721) and margin interests, amounted to HK$83,543
(2011: HK$160,447) respectively in respect of the margin
trading accounts from 1 January 2012 to 30 June 2012 which

constituted related party transactions.

(3) The Group has received the commission and interest rebates
from CNSL in the amount of HK$1,460,000 and HK$310,000

respectively during the Period under review by CNSL.

EVENTS AFTER THE REPORTING PERIOD

Pursuant to the escrow agreement, a non-refundable
earnest money of HK$2,500,000 was paid by a
subsidiary of the Group, Winning Point Limited, upon
signing the escrow agreement to invest in 3D-GOLD
Jewellery Holdings Limited (“3D-GOLD”). On 6 July
2012, the Group announced that the subscription
and implementation of the resumption proposal in
relation to 3D-GOLD will no longer proceed, as the
Stock Exchange announced the delisting of 3D-GOLD
effective from 9:00 a.m. on 9 July 2012. Accordingly,
an impairment loss on the non-refundable earnest
money of HK$2,500,000 has been provided by the
Group during this Period.

15. BT 2 5 (4)

16.

MtaE - (AE)

(2)

A AL [ R Y R E S A PR F (T
AEF5 1) BHRCTT R B MR P DA A AR [ 2
& B R R B B R SR AR R R B
5 JR S B 3K o AR IR I 28 BT s 5 Ll
> AR RIUAE-EH ZH#R F g
By ARSE I 2 BN o A TR TN
AZ1THIE#MR, ALEEC® % —
E-H-HE T 4HEANH=ZTHZF
JrE U R P 43 il 1n) rRRE A S S AT AE A0 2
H3873,1620 0 ( . F ——4F 1 884,721
J6) KA JEFE83 543 00 ( —F——4F:
160,447 T0) - 1M 5% 55 28 b W B B L 5 &8
}j, °

(3) JAARRBEMEAN AEED B P E S
Wi B R GE S 2 A 4 L% R B (8] 43 R A
1,460,000 7€ £310,000%E IC °

e W% EIE

HE 45 5E 45 Wh ok > A< 4E B 2 B o A
Winning Point Limited & A % 7] 8 &
NEEEKEERARAR (&%
B ) Z FEAE T wlk IRF ST AT AS R AR R B
42,500,000 Tt o A —~F — 4L H
IS H o ASE EE A o H A B A2 T E A
EYEHA T —-"FELANLHEFL
IR IF B Bk R > SOt AN & AT 58 i A
KCE A B 4 28 2 A R o R
P S G N N NN T 5 3 =
422,500,000 JCAE th 8 {8 s 18 45 44
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16. EVENTS AFTER THE REPORTING PERIOD

(continued)

The Company announced on 24 August 2012 to
propose a bonus issue to the members on the basis
of one bonus share for every four existing shares
held by the members whose names are on the
register of members of the Company on the record

date. The bonus issue will be credited as fully paid

16. e WIR FIH (4

by way of capitalisation of an amount in the share

premium account of the Company.

17. COMMITMENTS

The Group had the lease commitments for future
minimum lease payments under non-cancellable

operating lease in respect of rented premises falling

due as follows:

17. &

PN/ e i WAND & [ ol 1t E =
ffii > 2k LR FE Bk H B & 51 AR N ] Bk
TR 2 R B R A T I B A i A A
B — AL M 2 R ) i RO AT AL I B
AT o &L B 3247 % LA E A AL A 2 5] Iy
i E R S T MRS &AL -

7 £ T AR B S TSR AL AL A AL
W) 3 T ZR JB AT AR A o AR AH 4B i JH 2 A
BERWEZE H #0E

(Unaudited) (Audited)

(R &%) (RFEZ)

At At

30 June 31 December

2012 2011

/I S S

AA=Z+H +ZH=+—H

HK$ HK$

7t T

Within one year — 4R 1,265,300 1,565,300
In the second to fifth year BOEBLE (BIEEREWAE)

inclusive 101,275 708,925

1,366,575 2,274,225
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18.

19.

PLEDGE OF ASSETS

At the end of the reporting period, the Group’s
investments in financial assets designated as
held for trading with carrying value amounting
to HK$156,135,942 (2011: HK$158,473,781) were
pledged to brokers to secure margin financing

provided to the Group.

FINANCIAL RISK MANAGEMENT

(a) Credit risk

Credit risk is the risk that an issuer or
counterparty will be unable or unwilling to
meet a commitment that it has entered into with
the Group. Financial assets which potentially
subject the Group to concentrations of credit risk
consist principally of financial assets designated
as held for trading, bank balances and accounts

receivable on sale of investments.

The Group limits its exposure to credit risk by
transacting the majority of its financial assets and
contractual commitment activities with brokers,
dealers, banks and regulated exchanges with
high credit ratings and that the Group considers
to be well established. All transactions in listed
financial assets are settled/paid for two trading
days after the transaction day using approved

and reputable brokers.

Accordingly, the Group has no significant

concentration of credit risk.

&)

18. ¥ g K4

19.

R OR  A EE R T E A

156

,135,942% 0 ( & — — ¢

158,473,781 70 ) Z Wi 46 & B R fF &
B2 BHES A A 4R ) T A 1T R

B 1i]

KEACAE AT o

Yot 25 D, o A P

(a) 15 &b

fi S Ja B ) 48 #17 N 852 5 B 05
A1 R B BOAS U 7R < LA AR T
TRk 2 R B e A S 1V A 2K
R S m e 2 B EE £
WA E B FRHE 2B &
FE ~ BRAT 5 B M SR Ry 2 B
HIH o

A 1 BRAC AL ~ 32 5y v - BRAT BOAR
4 B R I e e oL 2 B A BT
B2 B 22 5y B B 8 LR ER A 1
B SOETT 5 RURIEEE) - LUR
i B R I 2 A5 BB o B BT
VA5 2 oy P BR A RE AT R 4
RERCAL R 22 5 HAR W8 22 5 H N
e SN

PR - S 2 £ 5 Bl e e
Yo
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19. FINANCIAL RISK MANAGEMENT (continued) 19. I 85 o b 4 BE (A7)
(b) Fair value of financial instruments (b)) M#HELAZA T
The table below analyses financial instruments TR AN RE R AP EE =
measured at fair value at the end of the reporting 2B TR AFEFESEHE
period by the level in the fair value hierarchy N V855 AR BE TR 2% AR AR HE AT
into which the fair value measurement is 43T
categorised:

At 30 June 2012 (Unaudited)
REZF—-ZFNH=1H (KEFER)

Level 1 Level 2 Level 3 Total
Uit BB =8 At
HK$ HK$ HK$ HK$
Financial assets designated #%45/€ A Fi{E B B 2 W H
as held for trading
Equity securities A 7% % 138,635,942 - 1,500,000 140,135,942
Debt securities BHE 5 - 17,500,000 - 17,500,000

138,635,942 17,500,000 1,500,000 157,635,942

At 31 December 2011 (Audited)
BoF——E+ A=+ —H (BFEY)

Level 1 Level 2 Level 3 Total
% 8 B st
HK$ HK$ HK$ HKS$
3 T T o

Financial assets designated #4457& Ay FFE H B 2 WH G

as held for trading

Equity securities e A 75 %5 141,623,781 - 1,500,000 143,123,781
Debt securities o 5 - 16,850,000 - 16,850,000

141,623,781 16,850,000 1,500,000 159,973,781

There were no reclassifications of financial HE e T BT 0 JH A S B o

assets.
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INDEPENDENT REVIEW REPORT

e g & 2t & 4T
HLM & Co.

Certified Public Accountants

1 57 7 B e

»
Room 305, Arion Commercial Centre
2-12 Queen’s Road West, Hong Kong.
A 5 2 5 R P 2- 1 295 8 7 S R 0305 F
Tel TE7E: (852) 3103 6980
Fax 8 5.: (852) 3104 0170
E-mail 7& #: him@hlm.com.hk

REPORT ON REVIEW OF CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS

To the Board of Directors of
Radford Capital Investment Limited
RKmEABREHRA A

(Incorporated in the Cayman Islands with limited liability)
INTRODUCTION

We have reviewed the condensed consolidated interim
financial statements of Radford Capital Investment
Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 13 to 38,
which comprises the condensed consolidated statement
of financial position as of 30 June 2012 and the related
condensed consolidated statement of comprehensive
income, statement of changes in equity and statement
of cash flows for the six-month period then ended,
and certain explanatory notes. The Main Board Listing
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in
compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and
presentation of these condensed consolidated interim
financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these
condensed consolidated interim financial statements
based on our review, and to report our conclusion solely
to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any

other person for the contents of this report.

I W ot vl 9 B 0 S e % B i o
ARMEARERARAH
EHG

(W2 B 2 7 5 it Mk o 2 AR AT )
515

ARZBE R 13 E38H L KR E
ABEARAR (THAF ) B E A A
(BERE TR ) ) < il WA AR 5 v 0 B 55
Wk HEFR -F - FANH=1TH0Z
7 W 5 B 5 IR L 3 B 22 b SR A
JYTH] 2 AR B P A 4 T WA 4 3% - E A A
B ¥ R L B R DA R T R W
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SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of these condensed consolidated interim financial
statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly,

we do not express an audit opinion.
CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
interim financial statements are not prepared, in all

material respects, in accordance with HKAS 34.

HLM & Co.
Certified Public Accountants
Hong Kong, 24 August 2012
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