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CORPORATE INFORMATION
REEH

Executive Director
CHENG Hairong (Chairman)

Non-Executive Director
LAU Tom Ko Yuen (Deputy Chairman)

Independent Non-Executive Directors

FENG Nien Shu
LUI Siu Tsuen, Richard
WONG Lai Kin, Elsa

Audit Committee

LUI Siu Tsuen, Richard (Chairman)
FENG Nien Shu
WONG Lai Kin, Elsa

Remuneration Committee

FENG Nien Shu (Chairman)
LAU Tom Ko Yuen
LUI Siu Tsuen, Richard

Nomination Committee

CHENG Hairong (Chairman)
FENG Nien Shu
WONG Lai Kin, Elsa

Company Secretary
FUNG Mei Ling

Auditor

Deloitte Touche Tohmatsu

Principal Banker
Bank of China (Hong Kong) Limited

Registered Office
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Hamilton HM 11
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PROSPERITY INVESTMENT HOLDINGS LIMITED Interim Report 2012

HITES
RIS ()

FHUTES
2% R (/=)

BYFHATES
55
Bk £

EEE

BEREES
Bk R (EE)

M

EEE

YMWEES
B2 (E/E)
2% 5
B KR

REZESE
BB (/)

M

EEE

7% 4]

e WERN EFIENTT

TEEREIT
ERIT(ER) BRAA

AfREE

Clarendon House
2 Church Street
Hamilton HM 11

Bermuda



CORPORATE INFORMATION (continued)

Head Office and Principal Place of Business

Suite 2701

Shui On Centre
6-8 Harbour Road
Wanchai

Hong Kong

Principal Share Registrar and Transfer Office

HSBC Securities Services (Bermuda) Limited
6 Front Street

Hamilton HM11

Bermuda

Share Registrar and Transfer Office in
Hong Kong

Tricor Secretaries Limited
26th Floor, Tesbury Centre
28 Queen’s Road East
Wanchai

Hong Kong

Website

www.irasia.com/listco/hk/prosperityinv/index.htm
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Hong Kong Stock Exchange: 310
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWLR DT

The Board (the “Board”) of Directors (the “Directors”) of Prosperity
Investment Holdings Limited (the “Company”) announces the unaudited
results of the Company and its subsidiaries (collectively referred to as the
“Group”) for the six months ended 30 June 2012.

Business Review

During the six months ended 30 June 2012 (the “Period”), the Group
continued its investment activities in both listed and unlisted investments
and other related financial assets. The major investment activities during
the Period were as follows:

Held-for-trading investments

The weak world economy and the Euro debts crisis continued in the
Period which caused the instability in the stock market. The trading
volume in listed investments reduced significantly from approximately
HK$43.7 million for the six months ended 30 June 2011 (the “2011
Period”) to approximately HK$5.6 million for the Period in order to avoid
this instability.

Disposal of investments

During the Period, the Group disposed a subsidiary which held Bright
Honest Limited, an associate of the Group at a consideration of
HK$100,000. The gain on disposal of the subsidiary is set out in note 7 to
the condensed consolidated financial statements.

During the Period, the Group disposed of its entire investment in ordinary
shares of ITC Properties Group Limited at a consideration of approximately
HK$16.0 million and an asset conversion to a loan note with fair value of
approximately HK$43.1 million.

During the Period, the Group disposed of its investment in A Stars
Entertainment Group Limited at a consideration of HK$5 million.

Acquisition of investment

During the Period, the Group acquired convertible notes due 2013 issued
by ITC Properties Group Limited at a consideration of HK$10 million.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Financial Review

The loss of the Group for the Period was approximately HK$2.9 million, a
reduction of approximately HK$4.9 million from 2011 Period. The
reduction in loss was mainly due to the impairment on investment in both
Yantai Juli Fine Chemical Co., Ltd. and PYI Corporation Limited which was
compensated by the gain on disposal of investment in ITC Properties
Group Limited.

Dividend

The Directors do not recommend the payment of interim dividend for the
Period (2011: Nil)

Liquidity And Financial Resources

As at 30 June 2012, the Group had cash and cash equivalents of
approximately HK$16,304,000 (at 31 December 2011: HK$21,815,000).
The Group had no bank borrowing as at 30 June 2012.

Gearing Ratio

The gearing ratio (total liabilities/total assets) at the end of the Period was
0.33% (at 31 December 2011: 0.55%).

Charges on Assets

Charges on assets of the Group are set out in note 13(ii) to the condensed
consolidated financial statements.

Contingent Liabilities

There are no contingent liabilities as at 30 June 2012.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

EEEWLR D (E)

Exposure to Fluctuations in Exchange Rates
and Related Hedges

During the Period, the investments of the Group were mainly
denominated in HK$ and US$. Since HK$ are pegged to US$, significant
exposure is not expected in US$ transactions and balances.

Employee and Remuneration Policies

As at 30 June 2012, the Group had 12 employees (including the
Directors). Remuneration policies for the employees and the Directors are
reviewed by the Group in accordance with the market situation and their
performance from time to time. No Director or executive is involved in
dealing his own remuneration. In addition to salary payments, the
Company has participated in the Mandatory Provident Fund Scheme
("MPF”) in Hong Kong. The MPF is registered with the Mandatory
Provident Fund Schemes Authority under the Mandatory Provident Funds
Schemes Ordinance. The assets of the MPF are held separately from those
of the Group in funds under the control of an independent trustee.
Pursuant to the rules of the MPF, the Group and its employees are each
required to make contributions to the scheme at 5% of their monthly
relevant income.

Outlook

The world economy in the second half of 2012 should still be unstable
and the stock market is expected to be volatile. The trading in listed
investment may then be affected. Although the second half is unclear, the
Group will continue to search valuable investment in order to enhance
the wealth of the shareholders of the Company.

Major Subsequent Events

Subsequent to the 30 June 2012, the Group disposed of the investment
in GCA Professional Services Group Limited and a subsidiary established
in Shanghai at a total consideration of HK$15 million.
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Directors’ Interests and Short Positions in
Shares and Underlying Shares

As at 30 June 2012, the interests and short positions of the Directors and
any of their associates in the shares and underlying shares of the
Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO")) as recorded
in the register required to be kept by the Company pursuant to Section
352 of the SFO or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) were as follows:

Long positions in the shares of HK$0.025 each of
the Company

OTHER INFORMATION
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Percentage of
issued share

Personal’ Family* Corporate” Total capital of the

Interests Interests Interests Interests Company

A A FE

ERITREAZ

Name of Directors EENR BARER" RikfER" AEERE" WD Bo

Lau Tom Ko Yuen 2SR — 266,890,840 266,890,840 266,890,840 37.46%
(Note)
(R )

Cheng Hairong X g &8 9,370,000 — 266,890,840 276,260,840 38.77%

* Beneficial owner
Interests of spouse

Interests beneficially held by the company itself or through companies
controlled by it

Note:

266,890,840 shares were held by Favor Hero Investments Limited, a company
controlled as to 51% by Sun Matrix Limited and as to 49% by Glory Avenue
Limited. Sun Matrix Limited was controlled as to 50% by Mr. Lau Tom Ko Yuen and
50% by Ms. Lan i, the spouse of Mr. Lau Tom Ko Yuen. Glory Avenue Limited was
wholly controlled by Mr. Cheng Hairong.

Save as disclosed above, as at 30 June 2012, none of the Directors nor
their associates of the Company had or was deemed to have any interest
or short position in the shares or underlying shares of the Company or
any of its associated corporations as recorded in the register that required
to be kept by the Company pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code contained in the Listing Rules.
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OTHER INFORMATION (continued)
HtmER (8)

Directors’ Rights to Acquire Shares

At no time during the six months ended 30 June 2012 was the Company
or any of its subsidiaries a party to any arrangements to enable the
Directors of the Company to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any other body corporate
and neither the Directors nor the chief executive, nor any of their spouses
or children under the age of 18, had any right to subscribe for the
securities of the Company.

Substantial Shareholders

As at 30 June 2012, the following persons had interests and short
positions in the shares and underlying shares of the Company as recorded
in the register required to be kept by the Company pursuant to Section
336 of the SFO:

Long positions in the shares of HK$0.025 each of
the Company

EERERDZER

AR EAAHBRRREZ=2012%6 A
308 IEAE AR EMEEMIEER LR E
B EARRESAEBALR A SR
EMZEZABBZROIEREEMEZ M
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BATTFANBEEERBEARABESZ
ERFEF] o

FERR
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WSS RHAR
WA 2 5 R 1B 0.02508 7T 2
B> HA

Percentage of
issued share

Personal’ Family* Corporate” Total capital of the
Interests Interests Interests Interests Company
HAEATR
2RITRAE
Name of Shareholders IR % % 78 BAER" RiRER" nNEER" B R ZEDL
Favor Hero Favor Hero — — 266,890,840 266,890,840 37.46%
Investments Limited Investments (Note)
Limited i
Sun Matrix Limited Sun Matrix — — 266,890,840 266,890,840 37.46%
Limited (Note)
(Pt 3z)
Lau Tom Ko Yuen 2= R — 266,890,840 266,890,840 266,890,840 37.46%
s
Lan Vi B — — 266,890,840 266,890,840 266,890,840 37.46%
(Note)
(Pt 3z)
Glory Avenue Limited Glory Avenue — — 266,890,840 266,890,840 37.46%
Limited (Note)
(K1 &t)
Cheng Hairong DR 9,370,000 — 266,890,840 276,260,840 38.77%
Note,
(/(3’/7‘31‘?))
Fong Ngai Frank 7 5% 59,380,000 — — 59,380,000 8.33%
* Beneficial owner * BEmkEAA
* Interests of spouse v B #m

# Interests beneficially held by the company itself or through companies

controlled by it
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Note:

Favor Hero Investments Limited was controlled as to 51% by Sun Matrix Limited
and as to 49% by Glory Avenue Limited. Sun Matrix Limited was controlled as to
50% by Mr. Lau Tom Ko Yuen and 50% by Ms. Lan Yi, the spouse of Mr. Lau Tom
Ko Yuen. Glory Avenue Limited was wholly controlled by Mr. Cheng Hairong.

Save as disclosed above, as at 30 June 2012, the Directors were not
aware of any other person who had an interest or short position in the
shares or underlying shares of the Company as recorded in the register
that required to be kept by the Company pursuant to Section 336 of the
SFO and/or were directly or indirectly interested in 5% or more of the
nominal value of the share capital carrying rights to vote in all
circumstances at general meetings of any other members of the Group.

Purchase, Sale or Redemption of Shares of the
Company

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s shares during the six months ended 30
June 2012.

Corporate Governance

During the six months ended 30 June 2012, the Company complied with
the code provisions as set out in the Code on Corporate Governance
Practices (effective until 31 March 2012) and the Corporate Governance
Code (effective from 1 April 2012) (collectively the “CG Code”) as
contained in Appendix 14 of the Listing Rules except for the following
deviations:

Under the code provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be performed by
the same individual. The Company does not at present have chief
executive officer and is in the process of identifying suitable candidate to
fill the casual vacancy of chief executive officer.

In respect of the code provision A.6.7 of the CG Code, Mr. Lui Siu Tsuen,
Richard, an independent non-executive Director, was unable to attend the
annual general meeting of the Company held on 16 May 2012 due to his
business engagement.

OTHER INFORMATION (continued)
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OTHER INFORMATION (continued)
Hin &R (&)

Audit Committee

The audit committee comprises three independent non-executive
Directors namely Mr. Lui Siu Tsuen, Richard, Mr. Feng Nien Shu and Ms.
Wong Lai Kin, Elsa. The audit committee has reviewed with the
management the accounting principles and practices adopted by the
Group and discussed auditing, internal control and financial reporting
matters including the review of the unaudited consolidated interim
financial statements for the six months ended 30 June 2012.

Model Code for Securities Transactions

The Company has adopted the Model Code as set out in Appendix 10 of
the Listing Rules as the codes of conduct regarding securities transactions
by directors and by relevant employees. On specific enquiries made, all
Directors have confirmed that, in respect of the six months ended 30 June
2012, they have complied with the required standard as set out in the
Model Code.

Board of Directors

As at the date of this report, the Board of the Company comprises one
executive Director, namely Mr. Cheng Hairong, one non-executive
Director, namely Mr. Lau Tom Ko Yuen and three independent non-
executive Directors, namely Mr. Lui Siu Tsuen, Richard, Mr. Feng Nien Shu
and Ms. Wong Lai Kin, Elsa.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

Deloitte.
=Z)

TO THE BOARD OF DIRECTORS OF
PROSPERITY INVESTMENT HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of
Prosperity Investment Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages 13
to 32, which comprise the condensed consolidated statement of financial
position as of 30 June 2012 and the related condensed consolidated
statement of comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and certain
explanatory notes. The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and the Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.
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REPORT ON REVIEW OF CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS (continued)

REEMBERREARS (@)

Scope of Review

We conducted our review in accordance with the Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of these
condensed consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
29 August 2012
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

ARG 2ERAR

For the sixmonths ended 30June 2012 &, 201246 A 30 H 1F 7~ 18] A

For the six months ended

30 June
BZ6A30HL<EA
2012 2011
Notes HK$'000 HK$'000
Kzt FET FHEIT
(unaudited) (unaudited)
(REEX) (REER)

e
Turnover — gross proceeds EEE—EREAR 5 8,367 49,053
Revenue WA 5 2,786 5,328
Other income E A U A = 587
Other gains and losses H e K B 18 6 3,050 (5,395)
Administrative expenses THAX (7,882) (6,493)
Investment management expenses KEEEMRY (1,800) (1,845)
Share of profit of associates kNI 966 —
Loss for the period, attributable to RNAEHEB ANEGAERE

owners of the Company 1R 8 (2,880) (7,818)
Other comprehensive (expense) income  H 2 & (B XX) I A
Fair value changes of: NFEE

— debt component of convertible notes — AR E R 2 B D — (278)

— other available-for-sale investments —HiraftHERE 776 32,748
Reclassification adjustments upon REHEREE

disposal and redemption of AHEEREZ

available-for-sale investments ENOERAE (13,484) 2,034
Reclassification adjustments upon impairment R FLA] L E SR EER

loss recognised in respect of BEBBEEENHE

available-for-sale investments S 3,978 5,690
Exchange differences arising on translation BMEBIINEBESE

of foreign operation ZHEHZERR (25) 152
Other comprehensive (expense) income AEBMEME2E(FX)

for the period A (8,755) 40,346
Total comprehensive (expense) income for NATHEE AEGARERE

the period, attributable to owners of 2mE (A WA RE

the Company (11,635) 32,528
Loss per share BEE 9

— Basic (HK$) —EARCET) (0.004) (0.011)
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
EBEE BRI R

At30June2012 201246 H30H

30 June 31 December
2012 2011
20125 2011 £
6 A30H 12 A31H
Notes HK$'000 HK$'000
Btat FET FHETT
(unaudited) (audited)
(REER) (EZz)
1
Non-current assets ERBEE
Equipment B 10 740 902
Interests in associates il b ey 11 617 186
Loans to associates Bk RENETI=E/8 12 5,861 12,095
Available-for-sale investments A ERE 13 111,027 181,205
Convertible notes receivable FEU AT HARR =i 14 8,470 —
Investment in loan note REREEZEE 15 44,223 =
Other asset EmEE — 150
170,938 194,538
Current assets MENEE
Loans to an associate M — A B E QR E R 12 31,678 46,557
Embedded derivatives in Al R E R
convertible notes ZAEMETA 14 1,070 —
Held-for-trading listed equity investments BIEEE EMRAKRE 29,184 27,329
Amount due from a related company FEW —RIREE N RIRUR 16 343 343
Other receivables Hib U ARTE 17 36,761 8,020
Cash held by securities brokers BAELERELRE 3,465 7,883
Bank balances and cash IRITHEBRNIRS 12,839 13,932
115,340 104,064
Current liabilities RENEE
Accruals fEztaE 959 1,551
Amount due to an associate FE — g & A R FOR 11 — 97
959 1,648
Net current assets MENVEEFE 114,381 102,416
Net assets BEFE 285,319 296,954
Capital and reserves BRI
Share capital N 18 17,814 17,814
Reserves & 267,505 279,140
Total equity e A 4B (E 285,319 296,954
Net asset value per share (HK$) FREESE (Br) 20 0.40 0.42
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

BRGeER 2B

Forthe sixmonths ended 30 June 2012 & £201246 A 30 H 1k 7~ 18 A

Investment revaluation
reserve
REBMRE
Other
Debt portion available-
Share Share of convertible forsale Contributed Translation Accumulated
capital  premium notes investments surplus reserve losses Total
Ef:
BREgEz  Hta
BEA RAEE EHHH HERE EBHRH ENRE RHEFR fam
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
TEL  FEn FER FEL FEL THET FEL TET
|

At 1 January 2011 (audited) R2011E1RA1H
(BEZ) 17,949 120,294 3,194 9093 291,670 —  (105406) 336,794

Loss for the period THEER — — - - - - (7818)  (7.818)
Fair value changes in available-for-sale AHEERE

investments ZATFEE — — (278) 32,748 - - — 32470
Release upon redemption/disposal of R/ &

available-for-sale investments HERERRR — — (2,916) 4,950 - - — 2034
Reclassification adjustments upon R &%

impairment loss recognised in respect of  ABRFEEFE

available-for-sale investments BEHDEAR — — — 5,690 — — — 5,690
Exchange difference arising from BMEBIERESE

translation of foreign operation CEREE — - - - - 152 - 152

Total comprehensive (expense) income AHR2E(FAX)

for the period WA 2% — — (3,194) 43,388 — 152 (7818) 32,528
At 30 June 2011 (unaudited) W2011E6A308
(REER) 17,949 120,294 — 52,481 291,670 152 (113,224) 369,322
At 1 January 2012 (audited) 201251818
(BER) 17,814 120,294 — 15,014 290,081 223 (146,472) 296,954
Loss for the period FHEER — - - — — - (2,880)  (2,880)
Fair value changes in available-for-sale AHRHEREZ
investments ATEED — - - 776 - - - 776
Redlassification adjustment upon disposal A (H & ] i H &%
of available-for-sale investments BLENOE
B — — — (13,484) — — —  (13,484)
Reclassification adjustments upon R REERE
impairment loss recognised in respect of  EEFAIEEE
available-for-sale investments BENHEAE — — - 3,978 — — — 3978
Exchange difference arising from BEENEREE
translation of foreign operation ZEREE — — — — — (25) - (25)

Total comprehensive expense for the period 7K 215 2 B 32

k) — — — (8,730) — (25) (2,880)  (11,635)
At 30 June 2012 (unaudited) R2012%6A30H
(REEEZ) 17,814 120,294 — 6,284 290,081 198 (149,352) 285,319
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
BRGEHERER

For the six months ended 30 June 2012 & £2012 46 A 30 A 1F 7~ 18] A

Note
Hfat

For the six months ended

30 June
BE6A30R LA
2012 2011
HK$'000 HK$'000
THERT T
(unaudited) (unaudited)
(REX) (REER)

Net cash used in operating activities KSR FEIR & F 58 (37,392) (17,802)
INVESTING ACTIVITIES RETH
Repayment from an associate —HBE AR ER 21,475 =
Proceeds on disposal of available-for-sale HEAHEEKREZ
investments Fr 5718 20,952 5,168
Proceeds on disposal of a subsidiary HE—FEHBARZ
Fr 1S 338 7 100 —
Purchase of convertible notes BEUBRKRERE (10,000) —
Purchases of available-for-sale investments BEAUHLERE (621) —
Loans to associates mEE R A ER = (5,856)
Settlement of payable to an investee BEEN—HEREAQT
company IF — (5,000)
Purchase of equipment BERE = (53)
Interest in an associate N R =N o — (M
Proceeds on redemption of convertible notes & [al A] IR =245 2
Fr 18 38 = 16,440
Interest received B UF B — 332
Net cash from investing activities KEETHEHE & FE 31,906 11,030
Net decrease in cash and cash equivalents BehFERIIRLEEB R
F R (5,486) (6,772)
Cash and cash equivalents at 1 January R1TATEZRE KER
REER 21,815 78,829
Effect of foreign exchange rate changed EXFH o wE (25) 152
Cash and cash equivalents at 30 June R6A30BZRERER
IHE&1EH 16,304 72,209
Represented by o=
Bank balances and cash RITHBR RIS 12,839 66,432
Cash held by securities brokers BHELFE RS 3,465 5,777
16,304 72,209
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
e B R

For the sixmonths ended 30June 2012 &, 201246 A 30 H 1F 7~ 18] A

Basis of Preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
(HKAS 34) Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial
instruments which are measured at fair values.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial
statements for the six months ended 30 June 2012 are the same as
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2011.

In the current interim period, the Group has applied, for the first
time, the following amendments to Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the HKICPA.

Disclosures — Transfers of
Financial Assets

Deferred Tax — Recovery of
Underlying Assets

Amendments to HKFRS 7

Amendments to HKAS 12

The application of the above amendments to HKFRSs in the current
interim period has had no material effect on amount reported in
these condensed consolidated financial statements and/or
disclosures set out in these condensed consolidated financial
statements.

im S E %

BRSAMBERRDREETE G
Re((BREFMAG)BHZEE
SRTEAFMR(F B ERE34
)P HUEHEENRBEBRERS
FIBRARES EMRAME N2
ERRBEREMRS

EE-3-

BRGEMHERRIRELRAEE
B ERAFEFEZETHMHRT
BERON o

Br ™ SCPT A& SN - B E= 201256 A30
BIEAEARZ @RS I REATE
Aze8dBRARAETFRERASE
EEEZ201MFENANBILEEEZ2F
B HRERFTIKEE AR -

RATHBME AEECEXEAT
JIEBEFMASRMG ZE BN BR
SEA(EBMBHREEL]) ZEFT

R BWEER WE-EENB
BT ZER] BE

R EL RIERIE —
E125R 2 EFT HEEE

MRARBEFER LA EEM KRS
ERZEALESZEBAREYB
BERFMERz2ERXZEHBLE
EMEMRMET 2 B EERBKAE
MEBATZE-
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)
AR S IR R Y ()

For the sixmonths ended 30June 2012 & £20124 6 A 30 H 1F 7~ 18] A

Segment Information

The Group’s operating segment is identified on the basis of internal
reports about components of the Group that are regularly reviewed
by the chief operating decision maker (“CODM?"), the Chairman of
the Group, in order to allocate resources and to assess performance.
The CODM reviews the Group's profit as a whole, which is
determined in accordance with the Group’s accounting policies, for
performance assessment and therefore no separate segment
information is prepared by the Group.

Income Tax Expense

No provision for Hong Kong Profits Tax has been made as there was
no assessable profit for both periods.

There is no significant unprovided deferred taxation for the periods
or at the end of the reporting periods.

Turnover and Revenue

Turnover represents the gross proceeds from the following:

AEBZBENBIREBRERE
E(X2EERRE] RAKHEZE
F)ERBAAKEKD - KO EER
RFmERBAZABREEEZS - £
BRERRERITAEH 2 ERGEN
(REASB ZEFHRETE) AETT
KRG AU ARELESTHER
DEER -

FiBHEx<

F 7 AN £R B R0 R% P 1IE A R 3 4 E A
ARBLE A B B E B M S A
T

RZEHRAAZERERR A5E
WEBEBARBBELEIA -

EREREA

EEBERETIZSEZFSHRIEL
=3

Six months ended 30 June

BZ6A308L<fEA
2012 2011
HK$'000 HK$'000
FET FHETT
(unaudited) (unaudited)
(REEX) (REER)

Disposal of held-for-trading HERIEER

listed equity investments ETRAERE 5,581 43,725
Dividend income g B A 128 301
Interest on loans receivable EWERF B — 5,027
Interest on loan note EREERNE 2,296 =
Interest on loans to associates mEE N A B R ZF 362 —

8,367 49,053
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)
A S MR ()

For the sixmonths ended 30June 2012 & £ 20126 A 30 H 1 7~ 18] A

5. Turnover and Revenue (ontinued) 5. EXBERRBRA@®
Revenue represents dividend income and interest on loans. An WAERSBARERME - KN&E
analysis of the Group’s revenue for the period is as follows: REAE 2 WA DT T -

Six months ended 30 June

BZE6H30R LAEA
2012 2011
HK$'000 HK$'000
THER T
(unaudited) (unaudited)

(REER) (REEZ)

Dividend income % B U A 128 301
Interest on loans receivable FEUWE T B — 5,027
Interest on loan note EREER A 2,296 =
Interest on loans to associates SRR ERZFE 362 —
2,786 5,328
6. Other Gains and Losses 6. HitlsmREiE
Six months ended 30 June
BZ6H30R1EXEA

2012 2011
HK$’'000 HK$'000
FHExT FHET
(unaudited) (unaudited)

(REER) (REEZ)

Net gain (loss) on disposal and redemption HE&ERERAIHEEERE ~

of available-for-sale investments Was (B518) F 5 13,484 (2,034)
Impairment loss recognised in respect of MAHHERERRZRERE
available-for-sale investments (note 13(v))  (Ff7L 13(iv)) (11,478) (5,690)
Impairment loss on interest in an associate  — B & A B 2 R E B 1B (435) —
Fair value change of held-for-trading FIFEEREZATEEZY
investments 1,842 2,329
Fair value change of embedded MR EBECAETEIAZ
derivatives in convertible notes NEEEY (460) =
Gain on disposal of a subsidiary (note 7) HE—EHBAR K
(K13F7) 97 —
3,050 (5,395)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)
AR S IR R Y ()

For the sixmonths ended 30June 2012 & £20124 6 A 30 H 1F 7~ 18] A

Disposal of a Subsidiary 7.

During the current interim period, the Group entered into an
agreement to dispose of its 100% equity interest in Best Policy
Management Limited (“Best Policy”), a subsidiary of the Company.
Best Policy held 25% equity interest in Bright Honest Limited
(“Bright Honest”), an associate of the Company. Bright Honest has
been inactive for a number of years. The disposal was completed
during the interim period and the Group lost control of Best Policy.

The net assets of Best Policy at the date of disposal were as follows:

HE—EHE QT

RAFHEBBER XEBFY—H
kS R AR A B R A Best
Policy Management Limited ([ Best Policy | )
2 100% f% # - BestPolicy#® B A& A &
% % 73 &Bright Honest Limited ([ Bright
Honest]) 2 25% J% # ° Bright Honest 2 &
FEEHF HEFHEIRZTHE
AR - A%k i £ 2% ¥ Best Policy
2 2 | 4 o

BestPoliy®® HE HE 2 EEFELN T ¢

HK$"000
TERT

Net assets disposed of HEEEFE 3
Gain on disposal HE TR Uk 2 97
Total consideration HmARE 100
Satisfied by: ANV

Cash R 100
Net cash inflow arising on disposal: HEEAZRERAFRE:

Total cash consideration received BEWE R BRE 100
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

1 A AR 5 B S 4R Y L ()

For the sixmonths ended 30June 2012 & £ 20126 A 30 H 1 7~ 18] A

8. Loss for the Period 8. AHIEEIE

Loss for the period has been arrived at after charging (crediting) the AEBEED R GEA) TH&E -
following items:

Six months ended 30 June

BZ6A30R1L<fEA
2012 2011
HK$'000 HK$'000
TERT FAET
(unaudited) (unaudited)

(REEK) (REEZ)

Depreciation of equipment BB E 162 157

Investment management expenses WEEBHRAX 1,800 1,845

Net foreign exchange (gain) loss W (Wa) BI85 58 (19) 15
9. Loss Per Share 9. BREE

The calculation of basic loss per share attributable to the owners of RKANREEAEBLHEREREEIZ

the Company is based on the following data: AT BB E

Six months ended 30 June

B Z6A30R1L<fEA
2012 2011
HK$'000 HK$'000
FTET FAET
(unaudited) (unaudited)

(REEK) (REEZ)

Loss BB
Loss for purpose of basic loss per share STEEREANEEZEIB

(Loss for the period attributed to the (KR e R AEG

owners of the Company) NEAEEBE) (2,880) (7,818)

2012 2011

Number of shares K5 & B8
Weighted average number of AESRERNEE 2 EBR

ordinary shares for the purposes of InHEF g

basic loss per share 712,546,800 717,956,800
No diluted loss per share is presented as there was no potentially AR ZMERR Y EEITEINZEE
dilutive ordinary share outstanding during both periods. BETRR WYEZNGREEE

e
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

R AR & B 7 3R I o ()

For the sixmonths ended 30June 2012 & £20124 6 A 30 H 1F 7~ 18] A

10. Equipment

11.

During the six months ended 30 June 2012, the Group did not
acquire any equipment (six months ended 30 June 2011:
HK$53,000). Depreciation of HK$162,000 (six months ended 30
June 2011: HK$157,000) is provided based on their estimated
useful lives of 3 to 5 years.

Associate

Interests in Associates/Amount due to an 11.

10. =215

HE2012F6 A308 L~ A A&
B SR A (B 22011456 A
30H 17518 A : 53,000 7T) ° 162,000
BT (H=2011F6 A30HENEA -
157,000 70) 2 Fr & Jh iR B A5 ol &
BFEHP=-Z=ZRFTE-

BeENRER BN —

& N TFRIA

30 June 31 December

2012 2011

2012 20114

6H30H 12A31H

HK$'000 HK$'000

TR FET

(unaudited) (audited)

(REER) (EZ)
1

Costs of investment in associates REEE R RIIEE 2 AR

— unlisted —3 LM 86 183

Share of post-acquisition profits AR EER R F 966 3

Impairment on investment in associates REEE N RIIRE 2 E (435) —

617 186

Amount due to an associate FEAS — B & A R 5RI8 — 97

The amount due to an associate is unsecured, interest-free and
repayable on demand.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)
A S MR ()

For the sixmonths ended 30June 2012 & £ 20126 A 30 H 1 7~ 18] A

Interests in Associates/Amountduetoan 11. & QTR B —”E
Associate (continued) B N B NIE ()

As at 30 June 2012 and 31 December 2011, the Group had 201246 A30H &2011412 8318 -
interests in the following associates: REFBR TS AT hEG S

Proportion of nominal

Particulars of value of issued capital
Name of entity issued share capital held by the Group Principal activity
FEEFAEZERTRAE
NEEH ERITRAFE HEZLBH FTEEK
2012 2011

Bright Honest Limited 50,000 shares of — 25% Inactive
(Note 7) United States Dollar LI
(Ht7£7) ("USD") 1 each
50,000 % & X EI{E 15 7T
(EZArdi s
Easy Best Holdings Limited 50,000 shares of 30% 30% Investment holding
(Note) USD1 each "EER
(Ht&t) 50,000 I & IR E1E 13E 7T
Z
Glorious Bright Limited 100 ordinary shares of 30% 30% Money lending
FAEBRRRA HK$1 each ey
100 & IREE1E T
2 &R
Note:  Proportion of result shared by the Group is 50% according to the Wit BEREGS  NEESE S 2R N
shareholders” agreement. 5 550% -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)
AR S IR R Y ()

For the sixmonths ended 30June 2012 & £20124 6 A 30 H 1F 7~ 18] A

12. Loans to Associates

13.

The Group's loans to Glorious Bright Limited, an associate of the
Group, included in current assets of approximately HK$31,678,000
(31 December 2011: HK$46,557,000) at 30 June 2012 are interest-
free and unsecured. The loans are repayable within twelve months
from the end of the reporting period. Pursuant to the shareholders’
agreement entered into on 30 December 2011, the associate
agreed to repay the loans upon receipt by the associate of its
current loans receivable due from independent third parties.

The Group’s loan to Easy Best Holdings Limited, an associate of the
Group, included in non-current assets of HK$5,861,000 (31
December 2011: loans to Easy Best Holdings Limited and Glorious
Bright Limited of HK$12,095,000) at 30 June 2012 is interest-free
and unsecured. The loan is repayable after twelve months from the
end of the reporting period.

12. ABEQTE

2

M2012F6 A308 B EEBRIEAR
EERAEEBRE AR TEABRAF
B X #931,678,0007% 7T (2011412 A 31
H : 46,557,000 L) B B K&K
o ZEERERREBHREBTT=
MAREE- BIEN2011F12/8308
IV ZBRRBE - BEATRE B
ERRIMWE EEWIBILE =5 2 BDE
EWEREERER

M2012F6 A30H  3E K B B E
PHEAEERAEEHE QT
Easy Best Holdings Limited & 35,861,000
7 J0(20114 12 318+ [AEasyBest
HoldingsLimited & T 5 B R A 8 B &
12,095,000/ 7T) * B e B R EE A -
ZEERARBREHRREBIT @A
BEE-

Available-for-sale Investments 13. A HHERE
30 June 31 December
2012 2011
20124 20114
6H30H 12H31H
HK$'000 HK$'000
FExT T T
(unaudited) (audited)
(REER) (&%)
1
Non-current assets FERBEE
Unlisted equity securities (Notes j and ii) FEETRANE 5 (M ati Kii) 93,783 98,106
Less: Impairment losses (Note iv) o OREE R (A ativ) (22,097) (14,597)
71,686 83,509
Hong Kong listed equity securities, BELTRAES -
at fair value (Notes iii and iv) NYE (K i iv) 39,341 97,696
111,027 181,205
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

EL

@a I R M A ()

For the sixmonths ended 30June 2012 & £ 20126 A 30 H 1 7~ 18] A

13. Available-for-sale Investments (continued)

Notes:

(i)

(i)

(iif)

Included in unlisted equity securities above as at 30 June 2012 is the
Group’s investment in GCA Professional Services Group Limited (“GCA
Professional”), a company incorporated in Hong Kong, with a carrying
amount of HK$11,278,000 (31 December 2011: HK$10,602,000).
During 2011, GreaterChina Professional Services Limited
(“GreaterChina”), the major subsidiary of GCA Professional became
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The directors of the Company considered that the fair
value of this investment could be measured reliably, and the
investment was measured at fair value as at 30 June 2012 and 31
December 2011. Changes in fair value were recognised in other
comprehensive income.

The main assumptions and inputs used by the directors of the
Company in the valuation of the investment include:

o the stock price of the shares of GreaterChina as at 30 June
2012 of HK$0.22 (31 December 2011: HK$0.20); and

o the marketability of the shares of GCA Professional held by the
Group.

The remaining unlisted equity securities are measured at cost less
impairment at the end of the reporting period because the range of
the reasonable fair value estimates is so significant that the directors
of the Company are of the opinion that their fair values cannot be
measured reliably.

Included in unlisted equity securities above as at 30 June 2012 is an
investment with a carrying amount of HK$53,046,000 (31 December
2011: HK$53,046,000). The shares of a subsidiary of this investee
have been pledged to a bank as security for a loan facility expiring on
3 November 2018 granted by the bank to a listed company in Hong
Kong (“Borrower”). Pursuant to an indemnity agreement signed with
the Borrower in November 2011, the Group will be indemnified by
the Borrower for the investment cost against any loss or damage
arising from the above pledge of shares. The investee is controlled by
an individual who has approximately 19% equity interest in the
Borrower at the date of indemnity agreement. The principal activity
of the investee is investment holding and the principal activity of its
principal subsidiary is zinc and lead mining in the People’s Republic of
China.

For listed equity securities, the fair value is determined with reference
to quoted market bid prices.

13. AT {#

(1)

(ii)

(iii)

HERE @)

R2012F6 A30H » | it 3F F 7 R

EHEOITAEBREERERE
ERERAA([EEEZZE] —FR
ERAMA Tz AE])Z21RE  FEH
18 % 11,278,000/ 7T (20114F 12 A 31
H : 10,602,000/ 7T) » 720114 A7 -
BERRE T BB NG EERE
REFRABI([ZE)REEHAS
REBERRNG([HLA]) Lo &
RAEFREZIREZ N FHEEEWN
A SEAtE M RETIZER2012F6
H30H %2011 12H31H.2 2~ FE
PTE o N FEEHREMPENKAME

=7
at °©

ARAFAEFERZKREZ G EFAELZ
FERILBAEHN B

o EER2012F6H30H Z K17
B 5022 (20114124
31H :020/#%7T) R

s AEEIHBEZEEZERD
Z A

HREGIFLHIRAEZESRZEER
FEGFHBELKX KR EFEZRD
BRESRZ N FETEEAZASE &
R EHRILHK A BB Z

R2012F6 A30H » £t FF F e K
i & B 1% — 15 AR [H (B A& 53,046,000
BT 2 1’ E(2011F12A31H -
53,046,000/8 L) » W XK & HHE
KB a2z BRI FIRTT  1ERZ
WITETF—EEELTRAER
Az —HER20184F 11 A3 28~
EXaE s R - IRIEEETAR
2011 F11AZEEZHEwZE A %E
B #2515 R E RN
BEEZTMENXLIEZEMEFA
EEE - ELREEEHRFER
FEHHEBBIALI19%K K %
ZEFIA LR  BEXREERZF
BRBEAERELR MEFEZHNEAR
B FEZXEFEARFEARLAE
G ER £ 2 o

BRETRAEZESZME N FESZE
T 5EAEEE -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

R AR & B 7 3R I o ()

For the sixmonths ended 30June 2012 & £20124 6 A 30 H 1F 7~ 18] A

13. Available-for-sale Investments (continued)

(iv)

During the period, impairment loss has been recognised as follows:

13. JHEERE @

(iv)  RABIE A - 6 (E E 1R 2 & AR

S
Six months ended 30 June
BEZEZ6H30HIE<EA
2012 2011
HK$°000 HK$'000
FTHER FET
(unaudited) (unaudited)
(REEZX) (REFEZ)
|
Unlisted equity securities EEMRAFH 7,500 —
Hong Kong listed equity securities BEELETRAES 3,978 5,690
11,478 5,690

For unlisted equity securities, the amount of the impairment loss
recognised in profit or loss in 2012 is measured as the difference
between the carrying amount of the investment and the present
value of the estimated future cash flows. The estimated future cash
flows have been determined by reference to the investee’s past
performance discounted at the current market rate of return for a
similar investment.

For listed equity securities, an impairment loss is recognised because
there has been a significant decline in the fair value of the relevant
equity securities below their cost.

14. Investment in Convertible Notes

Investment in convertible notes represents investment in convertible
notes issued by ITC Properties Group Limited (“ITC Properties”). ITC
Properties is a company listed on the Stock Exchange.

On 19 June 2012, the Group purchased 3.25% convertible notes
issued by ITC Properties with principal amount of HK$10,000,000
at a cash consideration of HK$10,000,000 and with maturity date
on 25 November 2013, with the redemption amount set at 105%
of the principal value of the convertible notes, entitling the Group
to convert the convertible notes into shares in ITC Properties at an
initial conversion price of HK$2.20 (subject to adjustments).
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RiE - KR REER -

14. RABEBREBZRE

RUTRBER 2 REENERDEE
MAERAT(ERNE)RT 2B
R 52 A o B E AW R
EHAR

PR2012F6 8198 AEBELUE SR
{&10,000,000 % 7T B B 12 #F #h &= 8 1T
2 7K 4 %8 /10,000,000 T I 722013
F11H25H 2 B 23.25[F AT @ g =
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

1 A AR 5 B S 4R Y L ()

For the sixmonths ended 30June 2012 & £ 20126 A 30 H 1 7~ 18] A

14. Investment in Convertible Notes (continued)

The investment in the convertible notes has been split between the
debt component and the embedded derivatives. The debt portion
of the convertible notes is classified as loans and receivables and is
measured at fair value on initial recognition and amortised cost at
subsequent reporting dates. The embedded conversion options are
derivatives classified as held-for-trading and are recognised at fair
value upon initial recognition and at each reporting date. The fair
values of the embedded conversion options as at 19 June 2012 and
30 June 2012 are determined by the directors of the Company with
reference to the valuation performed by an independent
professional valuer, using the Binomial Lattice Model. Changes in
the fair value of the embedded conversion options of HK$460,000
(2011: nil) are recognised in profit or loss and included in other
gains and losses. Details of the inputs used in the valuation of the
convertible notes are as follows:

14 RATTEREBE2BE @

RABRKREBEZEREE S REBH
HERNENMETRE @B EERE
B BEAERRERERE IR
NPHERFELATFTERRERRSE
AEIRE R ARG 2 - AT KRB R
BHRPERBIEEEZITELA
WRI T ERERREREBHER
FEBER N8 L REZEN2124F
67198 &2012F6 A308 2 A~ ¥ &
TEARREFRE LB IYEEM
BRVAZIBEX B EERET 2 HEM
EE NEiBE2BgE A ATEZD
460,000 7T (2011 F - ) B RNiBR &
MR Wt AR RS REE 7k
BREBRGEMERA 2B ABFEH
N

19 June 2012

(Date of

acquisition)
201266 A 19H 30 June 2012
(W& B H) 201256 A30H

Convertible Notes R EE
Stock price % 1E
Conversion price HE
Conversion Period HiaH
Volatility (note) ARG,
Dividend yield fig B =&
Option life BIERFH

= [ b A R
FREH D 2 EERA X

Risk free rate
Effective interest rate for
discounting debt component

HK$2.37/%7T HK$2.29/% 7T
HK$2.2078 7T HK$2.2078 7T

9 June 2011 — 9 June 2011 —
11 November 2013 11 November 2013
201146 H9H=E 20116 H9H=E
2013511 A118 2013511 A118
30.8051% 30.8741%
0.0000% 4.3668%

1.4333 yearstF 1.4028 yearstF
0.1956% 0.1909%
20.41% 20.41%

Note: The volatility of the issuer’s share price was estimated by the average
annualised standard deviations of the continuously compounded
rates of return on the issuer’s share price.

Wrat : BT ARIEZ KE T RZEEITAMR
BZHEEEEHBEZ FHFLE
EEGF P -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

R AR & B 7 3R I o ()

For the sixmonths ended 30June 2012 & £20124 6 A 30 H 1F 7~ 18] A

15.

16.

Investment in Loan Note

During the current interim period, a conditional voluntary offer was
made by ITC Properties to repurchase its shares at a price of
HK$2.60 per share, satisfied partly by a cash payment of HK$0.60
and partly by the issue of a 6% 3-year loan note with a principal
amount of HK$2.00 each (the “Loan Note").

The Group accepted the offer by the disposal of its entire
investment in 26,588,000 ordinary shares of ITC Properties, which
was classified as an available-for-sale investment, for a cash proceed
of HK$15,953,000 and an asset conversion to the Loan Note with a
total principal amount of HK$53,176,000 with maturity date on 13
February 2015. The fair value of the Loan Note is determined to be
HK$43,123,000 as at the date of completion, calculated as the
present value of the estimated future cash flows discounted at
14.2% per annum, which is the prevailing market rate of interest
for similar instruments. The investment in the Loan Note is classified
as loans and receivables and is initially measured at fair value and
subsequently measured at amortised cost. The cumulative gain
recognised in other comprehensive income in respect of the
available-for-sale investment is reclassified to profit or loss upon
derecognition of the available-for-sale investment.

Amount due from a Related Company

The amount due from a related company represents the amount
due from Linkson Investment Limited (“Linkson Investment”), which
is a fellow subsidiary of Greater China Capital Limited (“GC
Capital”), the investment manager of the Group that provides
investment management services to the Group in relation to the
Group’s investments.

The amount due from Linkson Investment represents rental deposits
paid by the Group, which is unsecured, interest-free and repayable
upon expiry of the relevant tenancy agreement.
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17. Other Receivables

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

1 A AR 5 B S 4R Y L ()

For the sixmonths ended 30June 2012 & £ 20126 A 30 H 1 7~ 18] A

17. Eft FEURBR 18

30 June 31 December

2012 2011
20125 20114
6H30H 12H31H
HK$'000 HK$'000
TERT FHET
(unaudited) (audited)
(REEX) (& Z)

Indemnity fee receivable for pledge of

R BRBULE=TTZRITRLE

assets for an independent third B EEZEWRREE
party’s banking facility 2,340 2,340
Earnest money for potential investment ~ BEREEE 2 HE & (M iF)
projects (note) 33,000 5,000
Other prepayments and deposits HEMBEARERIES 204 680
Interest receivables on loan note EREECERFE 1,196 —
Other receivables H h jE W BR 1B 21 —
36,761 8,020
Note: During the year ended 31 December 2011, the Group made an Wat: REZ20011FEI1I2A31BIFFEERA
earnest money deposit of HK$5,000,000 in connection with a REBGBRIEFEDRAZZPZE
potential investment in an unlisted equity security. During the current 7£ #& & 15 H 3 175,000,000% 7T 2
period, the Group made a further earnest money deposit of B2 RAHA FEFBT TS —F
HK$3,000,000. The deposits are unsecured and interest-free. They A 23,000,000 T2 E L ZE
are refundable to the Group in December 2012 upon the conclusion BECHEBRHEREE REE &

of the negotiations with the vendor.

REBE BHEHABESHR2012F
12 ARIEEAEE

During the current period, the Group also made another earnest RABA  KEBI S S —EEEH
money deposit of HK$25,000,000. The deposit is unsecured and 25,000,000 T2 EE - ZME %
interest-free and is placed with the vendor. It is refundable to the BEEFREL WHEHRRETE -
Group in December 2012 upon the conclusion of the negotiations REEFEREFE  BEAEEH

with the vendor.

2012412 HRE g A EH
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

R AR & B 7 3R I o ()

For the six months ended 30 June 2012 & 2201246 A 30 H 1F 7~ 18] A

18. Share Capital 18. iR 7K
Number of
shares Nominal value
RHEBE HE
HK$'000
FAT
Ordinary shares EER
Authorised: EERA
At 1 January 2011, 30 June 2011, MR2011F1A1H 20114
31 December 2011 and 30 June 2012 6H30H 201112 A31H
(at HK$0.025 each) 201246 A30H
(# 5 #%0.025%8 L) 4,000,000,000 100,000
Issued and fully paid: EETREHE
At 1 January 2011 and 30 June 2011 MR2011F1A1H K20114F
6 H30H 717,956,800 17,949
Share repurchased and cancelled B RS E R iE R G (5,410,000) (135)
At 31 December 2011 and 30 June 2012 R2011F 12 A31H & 20124
(at HK$0.025 each) 64308 (& %0.025/%5 1) 712,546,800 17,814
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BRSRE M RK M (E)
For the sixmonths ended 30 June 2012 &, 2201246 H30 H 1F 7~ i H
19. Related Party Disclosures 19. BEATHE
During both periods, the Group entered into the following ReZMmERE AEBEEEEA L]
transactions with related parties: TUATRS:

Name of related parties

BEALER

Connected parties
BAEAL

GC Capital
EEENR

Linkson Investment
EREE

Linkson Investment

FHRKE

Greater China Corporate

Consultancy & Services Limited

RELERBER QA

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

Relationship
2RES

Investment manager
of the Company
KRR ZEREKR

Fellow subsidiary
of GC Capital

EEERZ
S =NG

Fellow subsidiary
of GC Capital

BEEEARZ
CIEN =SNG

Fellow subsidiary
of GC Capital

BEERY
CEN Y= PNG

Nature of transactions

REMHE

Investment
management fee paid
ENREERE

Rental expenses paid

ERNEERX

Building and
management fee paid
ENETFRLERE

Corporate services
fee paid
ENTEREE

Six months ended 30 June

BZ6A30HLAEA
2012 2011
HK$'000 HK$'000
TER FET
(unaudited) (unaudited)
(ARER) (REEZ)

1,800 1,845
707 588
96 92
480 480

REREEBRERAE 2012 HHRE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)
AR S IR R Y ()

For the sixmonths ended 30June 2012 & £20124 6 A 30 H 1F 7~ 18] A

20. Net Asset Value Per Share

Net asset value per share is computed based on the net assets of
approximately HK$285,319,000 (31 December 2011: approximately
HK$296,954,000) and the number of issued and fully paid
712,546,800 shares of HK$0.025 each (31 December 2011:
712,546,800 shares of HK$0.025 each) as at 30 June 2012.

21. Subsequent Events

In July 2012, the Group entered into an agreement to dispose of
certain subsidiaries to an independent third party for a cash
consideration of HK$15,000,000, which was completed in the same
month.
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