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Chairman’s Statement and Outlook EHRE R EE

The first half of 2012 was profoundly an uncertain time for all OEM
manufacturers, including Symphony, with global sports brands as their
customers. These customers were encountering a synchronized market
slowdown and volatile currency fluctuations of unprecedented scale in recent
memory. In the US, sales of a wide range of retailers were weak due to sluggish
GDP growth and broad based cut back in consumer spending affected by high
unemployment, poor job prospect and high debts. Likewise, the European
consumers, who were severely affected by cuts in public spending to rein in
public sector deficit, were extra cautious and tightened their belts. Many have
continued to cut deeply into their budget and postponed purchasing decisions
due to prevailing market uncertainty.

The extent of cutback in consumer spending during this period was substantial
as even the normally upbeat consumer sentiments in China, India, Brazil
and emerging nations were feeling the pinch. To some extent, retailers
and distributors in China have begun to experience the same challenges
encountered by the US and European counterparts, as growth decline and
unemployment rises.

The latest economic performance numbers go to demonstrate just how tightly
markets are integrated and how they have moved in tandem, influencing
and responding to each other. As a result of increased global connectivity all
countries share the same economic fate either in good times or bad times. It
should come as no surprise that after the economic stimulation measures wore
off, China and emerging Asian countries now begin to feel the negative effect
of global slowdown.

In view of this, it is realistic for us to expect the prevailing economic condition
to persist until the larger issue of financial stability in European Union and
sustained recovery in the US begin to take hold. It would therefore be prudent
to take this external factor into account as we forecast the performance of
the company for the rest of the year. There is a need for global consumer
confidence to gain strength before we can be more certain of our growth
prospect.

Viewed in this perspective, it was due to weak global consumer demand
that our customers cut back orders from us and lead to our weak factory
performance for the first half of the year. Competitive market pressure both in
manufacturing and distribution resulted in a severely compressed GP margin.
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Chairman’s Statement and Outlook FEHRERRE

In the first 6 months of 2012, the consolidated turnover fell by 14.1% year-on-
year, to HK$973.9 million, compared to an increase of 39.6% during the same
period last year.

By decomposition into 3 major business segments of our operation,
manufacturing, the largest segment accounts for HK$898 million, or 92.2% of
total sales, while branding and retailing account for HK$71.6 million or 7.3%
of overall sales. Since the Shenyang outlet mall was still under construction and
operations have not started during this period, it did not contribute to the total
turnover.

On a consolidated basis, Symphony incurred a net loss of HK$166.0 million
during the first 6 months of 2012, compared to a net profit of HK$16.3 million
in the same period last year. The most significant contributors to the net loss are
(a) a dramatic decline in gross profit margin from 16.3% of net sales in the first
half of 2011 to 7.6% in the first half of this year, implying that cost of sales has
increased by 8.7% of net sales; and (b) an amount of approximately HK$47.4
million has been incurred as a result of the closure of two manufacturing plants
in China. Of this increase, labor costs constitute 4% of the increase, overheads,
2.2%, and raw materials, 2.5%. With the continuation of current trends,
pressure on margin compression is not expected to let up anytime soon.

CHALLENGES OF MANUFACTURING ACTIVITIES

The mainstay of Symphony’s business continues to be its manufacturing
activities. In the past few years, in the face of higher production costs, declining
margins and other competitive challenges, we had made a strategic decision
earlier to relocate most of our manufacturing facilities to Vietnam. Right now,
we have a factory in Henan, China where labor costs and overheads remain
competitive. To complete the long-term factory location plan, we decided earlier
in the year to close down operations in Fujian and Panyu as well.

Due to the two factory closures, Symphony had incurred a sizeable one-time
expense in the forms of severance payments, labor law mandated arrears
payments to workers and related staff members. With this organizational
change, we expect our factories to be competitive in the long-term and that
our margins will improve.
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Chairman’s Statement and Outlook EHRE R EE

BRANDING AND RETAIL DISTRIBUTION

Symphony is committed to investing new resources to develop both its existing
brand portfolios and strengthening its retail market presence in China. Even
though the size of our business is relatively small, we believe that the future
of Symphony lies in capturing this space in Greater China where we have a
competitive advantage.

Following the re-organization of its management structure, Pony is now
positioned for sustained growth. Pony’s head office is now relocated to Hong
Kong. Its global licensee network is expanding and it is gaining customer
support globally.

2012 marks the 40th anniversary of Pony. During the first half of this year
marketing efforts intensified. Pony has had creative collaborations with 3
unique and renowned talents, namely, Dee & Ricky who spearheaded the
market with their artistic limited editions of sneaker designs; Ricky Powell, a
New York institution in his own right and with whom we work closely on a
range of products and Sneaker Freaker, a global phenomena through which we
documented Pony’s rich cultural heritage, designs and revelations in the sneaker
world.

A Pony specialty store in Tsim Sha Tsui Hong Kong was launched to promote
the brand’s image. This store showcases products of Pony worldwide and will
be a key focus in tapping the brisk consumption power of mainland tourists.
Our license and distribution network have expanded to uncharted frontiers as
a result of increased interests in Pony. We have better choice of alliance with
more seasoned and quality brand operators as our licensees and distributors as
a result of improved brand image.

Despite a challenging retail market in the US, Haggar has done well by gaining
market share in its category. Haggar's lifestyle image will further be enhanced
by partnering with department stores that achieves brand intensification in
550 doors beginning mid-year 2013. The product range will be expanded to
include life khaki shirts, casual pants, sweaters and outerwear direct. With the
expansion of Haggar Canada and Haggar Mexico, significant sales and EBITDA
growth are expected.

The future growth strategies will be focused on maintaining, growing and

improving the financial metrics of Haggar's current business while expanding
categories and distribution both domestically and internationally.
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Chairman’s Statement and Outlook FEHRERRE

DISTRIBUTION OF BRAND LICENSED PRODUCTS

Currently, Symphony is appointed licensee for Speedo and Helly Hansen; it is
also distributing Mango as an authorized distributor.

In the first 6 months of 2012, consolidated turnover of our brand portfolio had
grown by 21.1% to HK$71.6 million compared to the same period last year.

The biggest contributor to the brand license business is Speedo. Speedo’s
overall turnover increased by 39.3% year-on-year compared to the same period
last year to HK $46.7 million due primarily to the increase in the number of
points of sales.

Speedo’s positive results were attributable to the success of The London
Olympics held in early August where Speedo brand featured prominently
in promoting swimming events and Speedo products were widely donned
by participants. The success of Speedo-sponsored China Swimming Team
also contributed to our brand success. We are confident that more Chinese
consumers are now motivated to purchase Speedo products in China because
of the above events.

As for Helly Hansen, its business was impacted more by changes in the external
market conditions. Overall sales turnover grew 8.9% year-on-year, compared to
the same period last year.

We continue to be bullish about the growth prospect of Helly Hansen as it is
in the early phase of brand development in China. The brand owner is excited
to work with us to tailor its products to fit well with the customers’ needs in
China.

Mango turnover decreased by 17.5% mainly due to poor product quality
and late product shipment issues from Mango’s HQ in Spain, one of the most
troubled countries in Europe. We believe the quality issues have now been
satisfactorily resolved by Mango and we are closely monitoring its shipment
scheduling.

Going forward, we expect Speedo to continue to grow by boosting sales
through franchisee enhanced participation. We plan to focus the business
expansion of Helly Hansen to only specific cities to better match its desired
brand positioning and control early phase investments. We will continue to
negotiate with Mango to transitioning key strategic cities to our operation.
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Chairman’s Statement and Outlook EHRE R EE

OUTLET MALL AND PROPERTY DEVELOPMENT

The Shenyang Outlet Mall project is a joint venture between Symphony and its
two Japanese partners: Mitsubishi Estate and Toyota Tsusho. The goal of this
project is to use this mall as a pilot for a network of malls to launch into other
cities.

Our outlet mall in Shenyang is targeted to open for business in the last quarter
of 2012 and expects to achieve 80% occupancy in the beginning and full
occupancy by early next year. The current brand mix includes a combination
of international brands (23%), leading local brands (36%), sports & outdoor
brands (14%), household, the cinema & others (27%).

The Group is actively soliciting well established real estate developers to co-
develop the residential project in Shenyang for rental purpose; the parties
include overseas as well as leading local real estate developers. Decision on the
commercial use of the properties will be subject to final management decision.
It is expected that the discussion will come to fruition in the first half of 2013.

OUTLOOK

Looking into the future, Symphony will henceforth concentrate its efforts
in developing higher value-added and profitable activities by reducing its
investment in the increasingly challenging manufacturing sector. Instead, it
will devote more energy and resources to fostering businesses with higher
chances of success. In this regard, the Pony brand efforts will be significantly
strengthened since its long heritage has attracted renewed consumer’s interests
globally. Our efforts in developing outlet mall in Shenyang have been rewarded
with strong support and confidence from our Japan partners, who have
expressed desire to expand to more locations. It is probable that in the near
future, we will utilize our experience and expertise learned from Shenyang to
launch into some other cities.
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In the first half of 2012, the performance of the manufacturing and certain
retail sections of the Group was impacted by the troubled world economy.

Interests in jointly controlled entities increase from HK$42.4 million to HK$66.6
million attributable to brand building efforts, capital injection and business
expansion in the PRC. Inventory stood at HK$484.9 million as at 30 June 2012,
with the commencement of shipment of finished goods in July, it is expected
that the inventory level will gradually improve.

Trade and other receivables rose from HK$416.5 million to HK$499.8 million
out of which HK$408.4 million are trade and bills receivables, net of allowance
for doubtful debts. The Company also managed to substantially reduce over
80% of its trade receivables with an aging period of 61 days to over 90 days.

As at 30 June 2012, the Group had interest bearing bank borrowings of
HK$597.4 million. As a result, the finance costs were approximately HK$3.5
million during the period.

MANUFACTURING AND RETAILING BUSINESS
MARKET INFORMATION

During the period, sales to North America comprised 63.4% (2011: 43.6%) and
orders to Europe comprised 17.1% (2011: 21.6%) of the total sales and the
remaining 19.5% (2011: 34.8%) was shared between Asia, Africa, Australia,
Latin America and the Middle East.

PRODUCTION FACILITIES

As at 30 June 2012, the Group had an aggregate number of 23 production
lines, of which 5 are in Xuchang and a further 15 are in Vietnam.

CUSTOMER RELATIONSHIP MAINTENANCE AND
RESEARCH AND DEVELOPMENT

Our experience and working knowledge on the manufacturing process,
production materials and procurement enables us to work closely with our
customers to deliver quality and cost-effective products efficiently. We maintain
a close relationship with our customers due to our long term understanding of
their needs.

Operation Review ¥#&ERH
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Operation Review ¥&RHE

LIQUIDITY AND CAPITAL RESOURCES

As at 30 June 2012, the Group had bank balances and cash of HK$323.6
million (31 December 2011: HK$277.7 million). The Group was offered banking
facilities amounting to HK$1,035.5 million (31 December 2011: HK$568.5
million). As at 30 June 2012, the Group's total borrowing was HK$597.4 million
(31 December 2011: HK$120.0 million). The Group has variable interest-rate
bank loans which carry interest range from 1.38% to 2.97% per annual for
the six months ended 30 June 2012. The effective interest rate of the Group’s
bank loans is 1.8% (2011: 1.52%). The gearing ratio stood at 40.2% (2011:
7.1%), based on total borrowing over shareholders’ equity. The banking
facilities were secured by corporate guarantees from the Company and certain
of its subsidiaries. Bank loans are secured by certain land and buildings and
investment properties of the Group.

CONTINGENT LIABILITIES

The judicial review proceedings filed by the Group in March 2011 were heard
on the 1st and 2nd February of 2012. The judgment in respect of the judicial
review was handed down in May 2012. Among others, the Group’s application
for relief to quash each of the assessments issued by the IRD and the
conditional holdovers were not granted. The Court of First Instance held that
the IRD can issue multiple assessments in respect of the same set of profits to
different taxpayers on alternative bases, so long as there is no double recovery
of tax.

HUMAN RESOURCES

As at 30 June 2012, the total number of employees of the Group was
approximately 15,000. Employee cost (excluding directors’ emoluments)
amounted to approximately HK$264.7 million (2011: HK$245.9 million).

In addition to competitive remuneration packages, discretionary bonuses and

employee options are awarded to eligible staff of the Group based on their
performance and individual merits.

Symphony Holdings Limited 2012 Interim Report
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SHARE OPTIONS

For the six months ended 30 June 2012, the Group has granted no share
option, there was no outstanding, lapsed or cancelled share option pursuant to

the 2011 share option scheme.

EVENT AFTER REPORTING PERIOD

On 15 August 2012, the Group and Mitsubishi Estate Co. Ltd (“MEC"), being
shareholders of Premier Ever Group Limited (“Premier Ever"”), each applied for
allotment of 9,294,000 shares and 5,576,000 shares of Premier Ever at par of
US$1.00 respectively. On the same date, 5,576,000 shares at a consideration of
US$5,576,000 were allotted to MEC. Upon the allotment of 9,294,000 shares
at a consideration of US$9,294,000 to the Group, the percentage shareholding

of the Group and MEC in Premier Ever will remain unchanged.

Operation Review ¥#&ERH
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Condensed Consolidated Statement of Comprehensive Income f&fR4R S 2 HINE R

Six months ended 30 June & %6 A30H 175 A

Unaudited R4 &

2012 2011
HK$'000 HK$'000
THET FAET
(Restated)
(B&E5))
Revenue ) 973,860 1,134,020
Cost of sales SHE R AR (900,095) (949,521)
Gross profit =7 73,765 184,499
Other income E AU A 47,368 75,613
Distribution and selling expenses DI RIHERX (75,823) (90,073)
Administrative expenses THRX (154,912) (96,330)
Other expenses EfbFAZ (5.572) (5,964)
Share of results of jointly controlled entities (R GIE A (41,312) (29,819)
Finance costs A& AR (3,464) (1,024)
(Loss)/profit before income tax expense BRFiET (E518), %7 (159,950) 36,902
Income tax expense FiIE (6,027) (20,568)
(Loss)/profit for the period A (E8), w5 (165,977) 16,334
Other comprehensive income/(expense) Hib2mEBA(BI%)
Exchange differences arising on translation TBINETSFIEE Y
of foreign operations ERTEER (12,159) 13,939
Fair value gain of available-for-sale A IHERE
investments NFEERE 448 111
Release of investments revaluation reserve HEBMAHEE
to profit or loss upon disposal of K& 2
available-for-sale investments (113) -
Deferred tax liability arising on revaluation BB EMEED
of properties EXEFIBEAE = (2,079)
Share of other comprehensive (expense)/ fhEEERIE R E M2
income of jointly controlled entities (Fs2),/ WA (483) 1,399
Surplus arising on revaluation of properties EHYIEMEENRR - 11,848
Exchange reserve released upon closure —HEEH B RN
of a jointly controlled entity B B = 3)
Other comprehensive (expense)/income HrEM2E (X)),
for the period (net of tax) WA (BRTi255E) (12,307) 25,215
Total comprehensive (expense)/income for the period #HRem (Fx),/ WAEEE (178,284) 41,549

Symphony Holdings Limited 2012 Interim Report



Condensed Consolidated Statement of Comprehensive Income f&fR4R & 2 HINE R

Six months ended 30 June & Z6 4308 1518 A
Unaudited R4 &

2012 2011
Notes HK$'000 HK$'000
iE=3 FHET FAET
(Restated)
(B&E5))
(Loss)/profit for the period attributable to: FEMEHRA (E518) A -
Owners of the Company EANUNCIETZE DN (172,664) 3,857
Non-controlling interests IR 6,687 12,477
(165,977) 16,334
Total comprehensive (expense)/income EfREmE (X)), wA
attributable to: L
Owners of the Company ENNCIETZS DN (182,605) 28,667
Non-controlling interests PR 4,321 12,882
(178,284) 41,549
(Loss)/earnings per share TR (B8R),&BF
Basic and diluted (HK cents) ERRESE Gl 7 (13.20) 0.39

FrESEEAERAR 2012 FHAHRE
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Condensed Consolidated Statement of Financial Position 83424

SRR R

At At
30 June 31 December
2012 2011
20124 20114
6H30H 12A31H
Notes HK$°000 HK$'000
Bt 5% FHERT FHET
(Unaudited) (Audited)
(REER) (fE#Z)
(Restated)
(B&EY)
Non-current assets ERBEE

Property, plant and equipment WE - BB KRR&ME 8 345,061 362,443
Investment properties wEME 8 967,145 923,432
Prepaid lease payments TN HERIR 18,916 19,382

Deposit paid for acquisition of an W EMET €
investment property 120,823 44,390
Interests in jointly controlled entities PEhlEE s 9 66,632 42,383
Advances to jointly controlled entities ﬁi UY' SEEErN= 171,188 171,388
Available-for-sale investments AT ERE 2,187 5,665
Deferred tax assets IR IBE E 16,269 13,132
Tax recoverable JERTIIE 23,214 23,214
Club debentures gHTES 2,003 2,003
1,733,438 1,607,432

Current assets mENEE

Inventories FE 484,912 346,028
Amounts due from jointly controlled entities FEM RS E RS TIE 27,056 23,936
Trade and other receivables E 5 REMEUIRR 11 499,763 416,532
Prepaid lease payments A ERIR 536 541
Bank balances and cash RITHEBRRE S 323,585 277,715
1,335,852 1,064,752
Asset classified as held for sales ENHERBEFENEE 10 5,000 -
1,340,852 1,064,752
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Condensed Consolidated Statement of Financial Position fBR4: & B &R R =

At At
30 June 31 December
2012 2011
20124 20114
6H30H 12A31H
Notes HK$°000 HK$'000
PR FHxT FAT
(Unaudited) (Audited)
(REER) (fE#Z)
(Restated)
(B=E3))
Current liabilities mEBE
Trade and other payables B 5 R EMERERR 12 524,478 484,407
Amounts due to jointly controlled entities FERT AR RIE S B B 58 24,476 25,286
Tax payable eI R 55,750 56,860
Dividend payable FERTAR B 13,080 -
Bank borrowings WITER 13 597,384 120,000
1,215,168 686,553
Net current assets mEEEFE 125,684 378,199
Total assets less current liabilities BEAERREAR 1,859,122 1,985,631
Non-current liabilities ERBEE
Deferred tax liabilities EEFIBEAE 86,246 86,201
Net Assets BEEFE 1,772,876 1,899,430
Capital and reserves &=
Share capital &N 14 130,804 130,804
Share premium and reserves A&7 Ve 18 2 RE A 1,354,857 1,564,262
Equity attributable to owners of the Company RATHE ANEERER 1,485,661 1,695,066
Non-controlling interests FEER = 287,215 204,364
1,772,876 1,899,430

FUeEEAR AR 2012 RHHRSE
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Condensed Consolidated Statement of Changes in Equity AR S ESZS TR

Attributable to owners of the Company

KRRERAER
Properties  Investments
revaluation  revaluation Non-
Share  Contributed Share reserve reserve  Translation Retained controlling
capital surplus premium mE BE reserve profits Total interests Total
BA  ESES  BRHEE BhEE  EREE  EXEE  Z@ET i RS st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T Tir Fin T T FAL Fin T TR AL
At 1 January 2011 (audited), M2011E1 418
as originally stated (&5%) 73 436,011 - 364,638 109,652 106 79,328 418,495 1,408,230 101,752 1,509,982
Effect of change in accounting SRR Y E
policies (Note 2) (PtsE2) - - - - - - 16,594 16,594 - 16,594
At 1 January 2011 (audited), M2011E1 418
as restated (&) 28 436,011 - 364,638 109,652 106 79,328 435,089 1,424,824 101,752 1,526,576
Profit for the period, as restated ~ Eiia®| - &7 - - - - - - 3,857 3,857 12,477 16,334
Exchange differences arising on BNEBIEE
translation of foreign operations ~ HEXTEZE - - - 495 - 13,039 - 13,534 405 13,939
Fair value gain of available-for-sale R $4&EREH)
investments ATEENE - - - - m - - m - m
Deferred tax liability arising on ERNREEMEE
revaluation of properties MELHERE - - - (2,079) - - - (2,079) - (2,079)
Share of other comprehensive FRREHER
income of jointly HE2ERA
controlled entities - - - - - 1399 - 1,399 - 1,399
Surplus arising on revaluation of  EfAMEMELNES
properties - - - 11,848 - - - 11,848 - 11,848
Exchange reserve released on SERINER R
closure of a jointly *REGIEE
controlled entity - - - - - 3) - €] - 3)
Other comprehensive income BRELZERA
for the period - - - 10,264 m 14,435 - 24,810 405 25,215
Total comprehensive income BAZAMAESE
for the period - - - 10,264 m 14,435 3,857 28,667 12,882 41,549
Issue of shares upon open offer DRBIRG 218,006 - (1,903) - - - - 216,103 - 216,103
Capital injection from RE RS
non-controlling interests - - - - - - - - 29,737 29,737
Additional acquisition of a subsidiary ~ EB9MNEE— B2 A - - - - - - 13,720 13,720 (13,720) -
Released upon partial HEBH-HBEAR
disposal of a subsidiary - - - - - - 3,384 3,384 67,216 70,600
Dividend declared (Note 6) SERE (Kizke6) - - - - - - (26,161) (26,161) - (26,161)
At 30 June 2011 (unaudited), #201146 /330
as restated (kigEH) &5 654,017 - 362,735 119,916 217 93,763 429,889 1,660,537 197,867 1,858,404

Symphony Holdings Limited 2012 Interim Report



Condensed Consolidated Statement of Changes in Equity fFI4R SRS R

Attributable to owners of the Company

KREREAER
Properties  Investments
revaluation revaluation Non-
Share  Contributed Share reserve reserve Translation  Retained controlling
capital surplus  premium /ES BE reserve profits Total interests Total

BA&  E4EBH ROEE EEGE  EUGREE  EXEE @& a5 FERER st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TAR TAR TAL TAT TAR TR TR TAR TAR

At 1 January 2012 (audited), 201261718
as originally stated (8&R) R
Effect of change in accounting eitHEREE e
policies (Note 2) (Mzk2)
At 1 January 2012 (audited), R201261 718
as restated (8% EE5
Loss for the period BAEE

Exchange differences arisingon ~ ESNERFRE S
translation of foreign operations ~ HEFTEEE

Fair value gain of available-for-sale ~ FI{$4EE
investments NATEEKE

Release to profit or loss upon HETREERE 2 BE

disposal of available-for-sale

investments
Share of other comprehensive HERIEHEE
expense of jointly Hth2ER%

controlled entities

Other comprehensive income and ~ ERE 2 EMA KB
expense for the period

Total comprehensive income and ~ HiR2ERARF X B8
expense for the period

Change in the terms of sharing EZHBARIGH L

of a subsidiary g
Capital injection from REFHERENTE
non-controlling interests
Dividend declared (Note 6) ERIRE (Mid6)
At 30 June 2012 (unaudited) #2012%66 7308
(REER)

UEEARAT 2012 PH®RE 15



Condensed Consolidated Statement of Cash Flows B4 SIREFRER

Six months ended 30 June & %6 A30H 175 A
Unaudited R4 &

2012 2011
HK$'000 HK$'000
FET FHAET
Net cash used in operating activities RIEE T EB IR & 558 (371,529) (336,440)
Net cash used in investing activities ?Hﬁ“&ﬁ%?ﬂﬂ’\]fﬁ/i\g‘%ﬁ
Investment in a jointly controlled entity 18 E K EEHE (66,045) -
Purchases of property, plant and equipment Eﬁ,ﬁ%% R R 75 A (9.655) (13,767)
Purchases of investment properties EEREME (53,803) (217,765)
Advances to a jointly controlled entity BT —HEZEGHIEE = (144)
Proceeds from disposal of HE A HHERENKE
available-for-sale investments 4,002 -
Proceeds from disposal of property, HEWE - B KB B
plant and equipment 3,059 645
Proceeds from disposal of an HE—REMENE
investment property - 8,200
Proceeds from closure of a jointly BH B R EENREE
controlled entity - 1,121
Interest received 2 UFIE 596 3,787
Cash flows from other investing activities REAEHMGEEFDNRSR = (185)
(121,846) (218,108)
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Condensed Consolidated Statement of Cash Flows R4S IREFRER

Six months ended 30 June & Z6 4308 1518 A

Unaudited R4 &

2012 2011
HK$’000 HK$'000
FHET FHIT
Net cash from financing activities REREFHHIRSFE
Net proceeds from issue of NFEETRG 2 F
new shares upon open offer - 216,103
New bank loans obtained EEIBITENR 960,238 240,530
Capital injection from non-controlling FEIERAER T A
interests 64,810 29,737
Repayment of bank loans BEBIRITER (482,854) (126,620)
Proceeds from partial disposal HE— B A RS s I a
of interest in a subsidiary - 94,099
542,194 453,849
Net increase/(decrease) in cash and ReRBLEEYLM, Ohd) FE
cash equivalents 48,819 (100,699)
Cash and cash equivalents at the beginning AFE e MRS S EBYES
of the period 277,715 365,519
Effect of foreign exchange rate changes HNPEE P R R ) R 2
on cash and cash equivalents (2,949) 3,925
Cash and cash equivalents at the end MR\ KRR SEMER -
of the period, represented by BNIRTTHEEA KRR &
bank balances and cash 323,585 268,745

FUeEEAR AR 2012 RHHRSE
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BASIS OF PREPARATION

The unaudited condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Exchange”) (“Listing Rules”)
and with Hong Kong Accounting Standard (“HKAS"”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements have been
prepared on the historical cost basis except for certain properties and
financial instruments, which are measured at revalued amounts or fair

values.

The accounting policies used in the condensed consolidated financial
statements are consistent with those followed in the preparation of the
Group's annual financial statements for the year ended 31 December

2011, except as those explained below.

The Group has applied for the first time the following relevant revised
standards, amendment and interpretations (“new/revised HKFRSs")

issued by HKICPA which are effective for the current period:

Symphony Holdings Limited 2012 Interim Report
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Notes to the Condensed Consolidated Financial Statements fBR4R4 B TS SRR M

PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)

Amendments to HKFRS 7 Disclosure — Transfers of
Financial Assets

Amendments to HKAS 12 Deferred Tax — Recovery of

Underlying Assets

AMENDMENTS TO HKAS 12 — DEFERRED TAX — RECOVERY OF
UNDERLYING ASSETS

Amendments to HKAS 12 clarify the determination of deferred tax for
investment property measured at fair value. The amendments introduce
a rebuttable presumption that deferred tax on investment property
measured at fair value should be determined on the basis that its

carrying amount will be recovered through sale.

The Group has adopted these amendments retrospectively for the
financial period ended 30 June 2012 and the effects of adoption are

disclosed as follows.

FTEREFHE (&)

BB B RS LR ®E— 2@

FTHRZERT BEER
R G AR EXERTA —
F125Z(EFT HEABEZ B

BB BT ERIE 1252155 —
BAEHIE — 1HEEZ B

EREHENF2RZETESNNEE
BRAVEFEBZREMEZELRE - &
FIBIAR BT - AT EFEZRE
W2 RET IR B B ARE E K35 B
B R EAELEE

AREEEREZE201296 4308 (FHBEIM
BYRMZSBE RS ERBENT -

FEEBEAER AR 2012 FHIHRE
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Notes to the Condensed Consolidated Financial Statements B4R S B &R TRMIET

2.  PRINCIPAL ACCOUNTING POLICIES 2.

(CONTINUED)

AMENDMENTS TO HKAS 12 — DEFERRED TAX — RECOVERY OF
UNDERLYING ASSETS (CONTINUED)

The Group has investment properties, including investment property
classified as held for sale, measured at their fair values amounting to
HK$972,145,000 (31 December 2011: HK$923,432,000) as of 30 June
2012. As required by the amendments, the Group has re-measured the
deferred tax relating to these investment properties according to the
tax consequence on the presumption that they are recovered entirely by
sale, or rebutting this presumption, where appropriate. The comparative
figures for 2011 have been restated to reflect the change in accounting

policy, as summarised below:

EFFECT ON CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

TEEFHER (&)

BB LA 1202455 —
BEHE — WHEEZ BN ()

M2012F6A30H  REBZR AT HEAE
ZIEME (BEEYEARBIEHFENRE
) /5972,145,000/8 7T (20114E12 B 31
H : 923,432,000/ 7T) ° # AL SEET A
RE AEERIREVETEREES
BUE - RERBERSHMA2HZER
BYMEBR 2 RERE (SREZFERTH#
BIZBRER) c 20N F 2 BHFTLEDET)
AR ESTBEREE) - T

HEHGE BN RE 2

POSITION
30 June 31 December
2012 2011
20124 20114F
6H30H 12A31H
HK$'000 HK$'000
FHExT FAT
Decrease in deferred tax liabilities EERIBAERD (16,520) (16,194)
Increase in retained profits BR 17 5 )3 A0 16,194 16,594
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Notes to the Condensed Consolidated Financial Statements fBR4R4 B TS SRR M

PRINCIPAL ACCOUNTING POLICIES 2.
(CONTINUED)

AMENDMENTS TO HKAS 12 — DEFERRED TAX — RECOVERY OF
UNDERLYING ASSETS (CONTINUED)

TEEFHER (&)

BERIRRE 1292 15T -

BEFEHE — 1 EEZ B ()

EFFECT ON CONDENSED CONSOLIDATED STATEMENT OF HEHGE2E N ke
COMPREHENSIVE INCOME
30 June 30 June
2012 2011
20125 201148
6H30H 6H30H
HK$'000 HK$'000
FET FHAET
(Decrease)/increase in income tax expense FTSBiF Ol /5 (326) 789
Decrease in loss/(profit) for the period HREE S CER) md 326 (789)
Decrease in loss/(profit) for the period RAEHA ANEIEEA
attributable to the owners of the Company BiaCEF)) B 326 (619)
Decrease in basic and diluted loss/(earnings) GRRERREEER HK$0.02 (HK$0.06
per share (&F) B cents cents)
0.027&AL (0.0678A1l1)

Investment properties amounting to HK$496,616,000 (2011:
HK$447,400,000) are held by a subsidiary with a business model to
consume substantially all of the economic benefits embodied in the
investment property over time, rather than through sales. For these
investment properties, the presumption is rebutted and related deferred

tax is not remeasured.

& $£496,616,00078 JT 2 % & ¥ % (2011
£ : 447,400,000/ 7T) B — R M B 2 7
FBE - MZMHERR 2 XBRENXSHEER
MR BBERMIFHERAZREDE
BENMEAELENR SR EREVEM
T PlRESEER - MAERRTEHE

TERENTE °

FEEBEAER AR 2012 FHIHRE
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Notes to the Condensed Consolidated Financial Statements B4R S B &R TRMIET

2.  PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Except for the adoption of amendments to HKAS 12, other new and
revised HKFRSs did not have an impact on the Group’s financial position

and performance.

The Group has not early applied the following revised standards,
amendments and interpretations that have been issued, potentially

relevant to the Group, but are not yet effective.

Amendments to HKAS 1 Presentation of Items of Other
(Revised) Comprehensive Income’
Amendments to HKFRS 7 Offsetting Financial Assets and

Financial Liabilities?

Amendments to HKFRSs Annual Improvements to
HKFRSs 2009 — 2011 Cycle?

HKFRS 10 Consolidated Financial
Statements?

HKFRS 11 Joint Arrangements?

HKFRS 12 Disclosure of Interests in Other
Entities?

HKFRS 13 Fair Value Measurements?

22 Symphony Holdings Limited 2012 Interim Report
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Notes to the Condensed Consolidated Financial Statements fBR4R4 B TS SRR M

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

HKAS 19 (2011) Employee Benefits?

HKAS 27 (2011) Separate Financial Statements?

HKAS 28 (2011) Investments in Associates and
Joint Ventures?

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities®

HKFRS 9 Financial Instruments*

Amendments to HKFRS 7 Mandatory Effective Date

and HKFRS 9 of HKFRS 9 and Transition

Disclosure*

! Effective for annual periods beginning on or after 1 July 2012

2 Effective for annual periods beginning on or after 1 January 2013
3 Effective for annual periods beginning on or after 1 January 2014
4 Effective for annual periods beginning on or after 1 January 2015

TEEFHER (&)

BAEGEHER EERFP
195 (20114)

BHEGEER B B RER?

£827%% (20114)

B g ER REFE AR RE &
2285 (20114F)  ©EMEE?
5B g R CREERER
3258 2 155T BEHE

B BRE SR T A
ARE IR

ERUBRE ERMBREER
ERETH R EEO5% 7 R il 1
95k 2 1EET ERBHR

B

! 201297 A1 B A& s 2 F E B
R

? 201391 A1 B A& R s 2 & E B
£

3 201451 A1 B A& R 48 2 & 5 B
£

¢ 20151 A1 B A1& R s 2 & E B
£
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Notes to the Condensed Consolidated Financial Statements B4R S B &R TRMIET

2.  PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Having assessed the impact of these revised standards, amendments
and interpretations on the Group’s financial statements, the directors
of the Company have so far concluded that the application of these
standards, amendments or interpretations will have no material impact

on the results and the financial position of the Group.
3. SEGMENT INFORMATION

The Group’s reportable segments, based on information reported to
the chief operating decision maker, being the managing director of
the Company, for the purpose of resource allocation and performance
assessment are as follows:

1. Footwear manufacturing;

2. Retailing and sourcing — retailing and provision of sourcing

services for branded apparel, swimwear and accessories; and

3. Property investment and holding.

24 Symphony Holdings Limited 2012 Interim Report
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Notes to the Condensed Consolidated Financial Statements EBR4R & B F R RHIzE

SEGMENT INFORMATION (CONTINUED)

The following is an analysis of the Group's revenue and results by

reportable segments for the period under review:

Six months ended 30 June 2012

Unaudited
REVENUE B
External sales HINEE
Segment profit/(loss) DEEF,(EE)
Corporate income: BERA
Interest income FEHA
Gain on disposal of HERHEERE
available-for-sale &
investments
Others Eitb
Central administrative costs AR ITIERRR AR

Share of results of jointly

controlled entities

Loss before income tax

expense

IHHEIERIERERE

BRI R

Footwear

manufacturing

HERE
HK$°000
T

THRER (&)

TREJNAEERAEERNLRATRE D
AR RN EE NN -

B 2201266 A30H L XMEA
REER
Property
Retailing and investment
sourcing & holding  Consolidated
RER
ZEERE EEZoLYES RE
HK$'000 HK$'000 HK$'000
FET TR TR

FeEEAR AR 2012 REIRE
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Notes to the Condensed Consolidated Financial Statements B4R S B &R TRMIET

3. SEGMENT INFORMATION (CONTINUED)

Six months ended 30 June 2011

ZERER (&)

B ZE20115F6 A30H IEXEA

Unaudited RIEEZ
Property
Footwear Retailing and investment
manufacturing sourcing & holding Consolidated
BEK
R RS HRERAE B Ta
HK$'000 HK$'000 HK$'000 HK$'000
FHET FAET FAET FHAET
REVENUE —E
External sales EHHNMEE 1,071,683 59,099 3,238 1,134,020
Segment profit/(loss) DEGEF S (EE) 42,868 (18,023) 70,643 95,488
Corporate income: BERA
Interest income FEUA 3,787
Gain on disposal of an HE—REME
investment property Wz 200
Others Hitb 175
Central administrative costs EP?%?‘TBZW$ (32,929)
Share of results of jointly HEEHIFE RS
controlled entities (29,819)
Profit before income tax R A5 A g A
expense 36,902

Segment profit/(loss) represents the profit earned or the loss incurred by
each segment without allocation of corporate income, which includes
interest income, gain on disposal of available-for-sale investments, gain
on disposal of an investment property and others, central administrative
costs which include bank charges, donation and loss on disposal of
property, plant and equipment, etc. and share of results of jointly
controlled entities. This is the measure reported to the chief operating
decision maker for the purpose of resource allocation and performance
assessment.
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Notes to the Condensed Consolidated Financial Statements fBR4R4 B TS SRR M

SEGMENT INFORMATION (CONTINUED)

The following is an analysis of the Group’s assets by reportable

segment:

ZERER (&)

AEBZAIREDBOBNEEDNWT

30 June 31 December

2012 2011

20125 201148

6H30H 12H31H

HK$’000 HK$'000

THET TAET

(Unaudited) (Audited)

(REEZ) (&%)

Footwear manufacturing EERE 1,105,944 897,063
Retailing and sourcing =8 IR 115,120 114,705
Property investment and holding WEREEE 1,221,092 1,100,980
Total segment assets NEEEME 2,442,156 2,112,748
Unallocated ROBC 632,134 559,436
Consolidated assets TaBE 3,074,290 2,672,184

All assets are allocated to reportable segments other than advances

to jointly controlled entities, interests in jointly controlled entities,

available-for-sale investments, deferred tax assets, tax recoverable, club

debentures, amounts due from jointly controlled entities and bank

balances and cash.

BBm T HAREHNEE -

B ATHEERE B

R E ST
EHMIAEE - &

BIIA - ES - BRHFEZEHERR

BMBITHEBR BRI

HEDEAR ©

rEBEESRA

FEEBEAER AR 2012 FHIHRE
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Notes to the Condensed Consolidated Financial Statements B4R S B &R TRMIET

INCOME TAX EXPENSE BiE
Six months ended 30 June BIE6H30H LL<fEA
Unaudited RICER
2012 2011
HK$'000 HK$'000
FTET FHET
(Restated)
(BE5)
Current tax charge: REATI IR E Bk -
Hong Kong B8 - 238
Other jurisdictions Hipa xR 9,119 2,008
9,119 2,246
Deferred tax charge: IRIEF AR HIRR ¢
Current period ZNCE (3,092) 18,322
6,027 20,568
HONG KONG TAX BRBE

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both periods.

From 2008 to 2011, the Inland Revenue Department (“IRD") issued
protective profits tax assessments for additional profits tax to certain
wholly-owned subsidiaries of the Company relating to the years of
assessment of 2001/2002 to 2004/2005 i.e. for the four financial
periods ended 31 December 2004.

The Group had lodged objections with the IRD against the protective
profits tax assessments. The IRD agreed to hold over the additional tax
claimed subject to the relevant subsidiaries’ purchases of tax reserve
certificates (“TRCs"”) amounted to approximately HK$23 million. These
TRCs were purchased and included in tax recoverable as at 30 June
2012 and 31 December 2011. In July and August 2012, the Group
purchased additional TRCs amounted to HK$10.2 million relating to the
year of assessment of 2004/2005 at the request of IRD.
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Notes to the Condensed Consolidated Financial Statements B854

INCOME TAX EXPENSE (CONTINUED)
HONG KONG TAX (CONTINUED)

In December 2011, the Deputy Commissioner of the IRD issued his
written determinations. Among others, he is of the view that the
wholly-owned subsidiaries referred to above are subject to Hong Kong
profits tax and confirmed/revised the protective profits tax assessments
for 2001/2002 to 2004/2005 in the amount of approximately HK$306
million in aggregate. In January 2012, the Group filed notices of appeal
to the Board of Review objecting to the written determinations the IRD
issued in December 2011. The Group is currently awaiting the appeal
to be heard.

In March 2012, the IRD also issued protective profits tax assessments
for profits tax or additional profits tax for HK$90.5 million in aggregate
in accordance with the written determinations referred to above to
the wholly owned subsidiaries concerned for the year of assessment
2005/2006. The Group had lodged objections with the IRD against
these protective profits tax assessments. The IRD agreed to hold over
the additional tax claimed subject to the Group purchasing TRCs
amounted to HK$12 million which the Group did in July 2012.

The protective assessments issued by IRD according to his determination
for additional profits tax in aggregate of HK$396.5 million mentioned
above for the years of assessment from 2001/2002 to 2005/2006 were
issued on three alternative bases on the same set of profits for each

year of assessment.

In March 2011, the Group filed an application to the Court for a judicial
review contending, inter alia, whether the IRD has the power to issue
multiple assessments against different group companies for the same
set of profits for the years of assessment of 2001/2002 to 2004/2005.

BTSRRI

BiE (&)
EHBBUE ()

R201MF 127 BERBEIRRELEEH
RE - BREHRTRZEMBRARIANE S
BAMFTEE kMR & ER2001/2002
[ £2004/20055 [ BB IE AT AZARBE M AT

SRR & ££49306,000,000 7 © 742012
F1A AEEABEEEE R AN
2 REBREBHN2011F12 88 ENER
o AEEEESHFLFOER -

2012438 » BB N & B ARE TS
MABRBHNE BELAZENBAR
$22005/2006F [& & [ R TE B IMNT BB 1
90,500,000 7T » AEE 2 5tk ERE 1%
FIEHIRARERRERE - HBERA
BEHAMBURHZEBN  AEEEAEE
7 #012,000,0008 T B A - REED
201267 AR EELERF -

T BB 1R HOR E % 1200120026 E &
2005/2006%F [E MR B L TS BT B & 2
396,500,000/8 7T © TR =BT REEFTE
EBMBZFEERAERER] o

M20114638  AEER—BEERBERLZ
BHEEH S EE A RN2001/2002F E &
2004/2005¢J§E47W%5%?¢J§E%Eﬁiﬁ?&fru
BELZ BB AEBREAERIER
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INCOME TAX EXPENSE (CONTINUED)
HONG KONG TAX (CONTINUED)

The judicial review proceedings were heard on the 1st and 2nd
February of 2012. The judgment in respect of the judicial review was
handed down in May 2012. Among others, the Group’s application
for relief to quash each of the assessments issued by the IRD and the
conditional holdovers were not granted. The Court of First Instance
held that the IRD can issue multiple assessments in respect of the same
set of profits to different taxpayers on alternative bases, so long as
there is no double recovery of tax.

Based on the mode of operations and activities of the subsidiaries and
the merit of the Group’s position, the directors are of the opinion that
the group companies concerned are not subject to Hong Kong profits
tax.

As the result of the Board of Review is pending, the eventual outcome
of this action which is being handled by the Group’s legal advisor and
the financial impact thereof on the Group, if any, cannot be readily
ascertained at this stage.

THE PEOPLE’S REPUBLIC OF CHINA (THE “PRC") TAX

The tax status for a subsidiary, Fuging Grand Galatica Footwear Co.
Ltd. &5 = AEEHBRR A (“Fuging Grand Galatica”), of the Group
operating in PRC, is as follows:

o Fuging Grand Galatica enjoyed the preferential tax rate of
24% for the six months ended 30 June 2011. The tax rates for
current period steps up to 25%;

For other PRC subsidiaries, the applicable tax rate was 25% during the
period.
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Notes to the Condensed Consolidated Financial Statements fBR4R4 B TS SRR M

INCOME TAX EXPENSE (CONTINUED)
VIETNAM TAX

Stateway Vietnam Footwear Co. Ltd. (“Stateway Vietnam”) was
entitled to exemption from enterprise income tax for four years starting
with the first profit-making year. For the following nine years, Stateway
Vietnam would be entitled to further tax preferential treatment in
the form of a 50% reduction in the applicable tax rate in Vietnam.
Stateway Vietnam incurred loss for tax purpose during the period. It

enjoyed its first tax exemption year in 2010.

Continuance Vietnam Footwear Co. Ltd. (“Continuance Vietnam")
was entitled to exemption from enterprise income tax for two years
starting with the first profit-making year. For the following three years,
Continuance Vietnam would be entitled to further tax preferential
treatment in the form of a 50% reduction in the applicable tax rate
in Vietnam. Continuance Vietnam has not yet commenced its tax
exemption period as it has not yet making profit up to the end of the

reporting period.

For another Vietnam subsidiary, the applicable tax rate was 25% during

the period.
OTHERS

Taxation arising in other jurisdictions is calculated at the rates prevailing

in the relevant jurisdictions.

BiE (&)
MAEBE

BWEARECXERAF (EMEHBRA)) 8
BESSARNFERGENFRBHR S
ERERNF BEABRSAUEZEEERD
i@ - IR R R E B P E R R
50% ° MNAHIME - MEHRELRBE
1B HR2010FBEREXHBHLES -

RAEXARAR ((HERSA ) 8 &5 E%
SEMNFEMKEMFERGHRR  ZHRER
=F BHRABUEZEEEREGE
RIJETRL e i B B P E AR R #950% ©
REAREHRUPES W EELNE
RIS ER R B i R R %A o

EAHR - Z—HEEHEE AR @R
E25% o
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Notes to the Condensed Consolidated Financial Statements B4R S B &R TRMIET

5.  (LOSS)/PROFIT FOR THE PERIOD

W (EE), &5

Six months ended 30 June BZ6H30RLAEA
Unaudited RBRER
2012 2011
HK$’000 HK$'000
THET FAET
(Loss)/profit for the period has been arrived H (B8),/mFE Mk~
at after charging/(crediting): (3t A) T3I%E :
Depreciation of property, plant and M - REMREITE
equipment 21,494 19,763
(Reversal)/provision of bad and RiZHR (HH),BE
doubtful debts (120) 4,100
Allowance for inventories, net FERE  FE 12,083 1,649
Amortisation of prepaid lease payments Ta R E R IR 270 264
Research and development costs 9% K BAEE AR 9,060 9,816
Provision for financial guarantee contracts ISR G AR 2,400 -
Severance and termination costs BB RF LA KR 47,392 -
Government grant fiEg/5p=t= (34,171) -
Interest income from: FEWA -
Bank deposits RITER (512) (310)
Advance to a jointly controlled entity BRTF—HEEEEE (3,208) (3,237)
Available-for-sale investments AIIHERE (84) (240)
Gain on disposal of available-for-sale HE A B IR E e
investments (189) -
Gain on disposal of an investment property HE—IREME 2 W = (200)
Loss on deregistration of a subsidiary B AT EE 783 -
Increase in fair value of investment properties WA N TEBEILM (2,000) (68,077)
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Notes to the Condensed Consolidated Financial Statements fBR4R4 B TS SRR M

DIVIDENDS 6. KRE
Six months ended 30 June BZ6H308 LL~EA
Unaudited RBEZX
2012 2011
HK$'000 HK$'000
FHET FAET
2010 final dividend of HKD0.015 B 2010F HiAR R 2
per share paid FH%0.015% 7T - 26,161
2011 final dividend of HKD0.01 BEIR20TTFHRBKE
per share declared HhZ0.01ETT 13,080 -
The final dividend for year ended 31 December 2011 was subsequently B Z201MF12A3MB L2 BRKR BB
paid on 4 July 2012. Directors do not recommend the payment of an M2012F7H4R Ik - B £20129F6 A
interim dividend (2011: Nil) for the period ended 30 June 2012. 30 LB ESETEBRNFPHRKRE
(2011 : 4®) o
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Notes to the Condensed Consolidated Financial Statements B4R S B &R TRMIET

7.  (LOSS)/EARNINGS PER SHARE 7. 8BR (B8) 2R
The calculation of the basic (loss)/earnings per share attributable to the RATFAANELERREE SN ER (B
owners of the Company is based on the following data: 8),/ BRIK T EIEE
(a) BASIC (LOSS)/EARNINGS PER SHARE (a) BEREX (FR)BF
Six months ended 30 June HZ6A30HIL<EA
Unaudited RCEX
2012 2011
HK$'000 HK$'000
FERT FAT
(Restated)
(B=E7))
(Loss)/profit attributable to owners of PIN/NGTE: ¥ =N
the Company (E518), &7 (172,664) 3,857
Number Number
of shares of Shares
RHEEE B3GE G
(‘000) ("000)
T T
Weighted average number of ordinary L GTE SIRERZETH
shares for the purpose of basic LA piE 9
earnings per share 1,308,034 988,473
Basic (loss)/earnings per share BRER (B1B) &
(HK cents) (A (13.20) 0.39

Symphony Holdings Limited 2012 Interim Report



Notes to the Condensed Consolidated Financial Statements fBR4R4 B TS SRR M

7.  (LOSS)/EARNINGS PER SHARE (CONTINUED)

(a)

(b)

BASIC (LOSS)/EARNINGS PER SHARE (CONTINUED)

The weighted average number of ordinary shares for the
purpose of basic earnings per share in 2011 has been adjusted
for the issue of shares by way of an open offer in June 2011
and the reduction of shares through share consolidation in July
2011.

DILUTED (LOSS)/EARNINGS PER SHARE

The amount of diluted (loss)/earnings per share is the same
as basic (loss)/earnings per share as there were no dilutive
potential ordinary shares in existence during the six months
ended 30 June 2012 and 2011.

Bk (B1R)&F (H)
(@) SREX (FR)BF (K)

HRE201MF6AETAREER
TG RE2001MFETRETERG A
Bt BR0NFRENTEEREAR
F§ BRI T BE R EE o

(b) SKREE (BR) B
REZE20129 £20119F6A30A IE

NEAR > AR EAEEELE
B WEREE (B1R) B E

SRER (BE),/ BFER -

FUEEAR AR 2012 RHRE
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MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND INVESTMENT PROPERTIES

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired property, plant and equipment
at a cost of HK$9,655,000 (1.1.2011-30.6.2011: HK$13,767,000).

The buildings of the Group located in the PRC and Hong Kong were
fair valued on 30 June 2011 and 2012 by Prudential Surveyors (Hong
Kong) Limited (“Prudential”), an independent firm of professional
property valuers, Chartered Surveyors. The fair value of land and
buildings, adopted the direct comparison approach with reference to
market comparable sales evidence available in the market and where
appropriate on the depreciated replacement cost approach in the
absence of comparable sales evidence, resulted in an surplus of HK$ Nil
(1.1.2011-30.6.2011: HK$11,848,000) which was credited directly to

the properties revaluation reserve.

At 30 June 2012, Directors have considered the carrying amounts of
the Group’s freehold land at revalued amounts and concluded that at
that date, their fair values did not differ significantly from their carrying
amounts. Directors adopted the direct comparison approach with
reference to market comparable sales evidence available in the market

for the valuation.
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10.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND INVESTMENT PROPERTIES
(CONTINUED)

INVESTMENTS PROPERTIES

During the period, the Group acquired investment properties at a
total cost of HK$53,803,000 (1.1.2011-30.6.2011: HK$217,765,000).
The Group’s investment properties and investment properties under
development were fair valued on 30 June 2011 and 2012 by Prudential.
The fair value of investment properties and investment properties
under development, adopted the direct comparison approach with
reference to the market comparable sales evidence available in the
market and income approach respectively, resulted in an increase in fair
value of investment properties of HK$2,000,000 (1.1.2011-30.6.2011:
HK$68,077,000) which was credited directly to profit or loss for the six
months ended 30 June 2012.

INTERESTS IN JOINTLY CONTROLLED ENTITIES

During the period ended 30 June 2012, the Group injected additional
capital contribution of HK$66,045,000 into an existing jointly controlled
entity.

ASSET CLASSIFIED AS HELD FOR SALES

On 12 June 2012, the Group entered into a sale and purchase
agreement for the disposal of an investment property with a carrying
amount of HK$5,000,000 as at 30 June 2012 at a consideration of
HK$5,000,000. Accordingly, the investment property was classified as
asset held for sales. The transaction was completed on 11 July 2012.

10.

Notes to the Condensed Consolidated Financial Statements fBR4R4 B TS SRR M

ME - BERRERRENRE
25 (&)

REM*

HA A - 7N & [ LA 48 BK A853,803,0000% T
i B 1 & % %¥(1.1.2011-30.6.2011 :
217,765,000 JT) o 20114 K20124F
6A30H  A"EBEREMERERFHEK
EMETBRMETETAFEEGEE-
RENEREERNREMEZATE
BTDRIRME B L BOE RIS RENT
GALEREEHBERRAEZMEE - 1
BISRE Y ¥ N T EE LS HN2,000,000%
7t (1.1.2011-30.6.2011 : 68,077,000/%
JL)  BEREE201266A308 L NEAE
Bt AdBsh o

EHEEHEEES

HZE201256A308 (FHiM - ANEBEEING
—{ERAF L FHE$I E 5815 5 66,045,000 7T ©

ESEARFESENEE

M2012F6R128 - AEEF Y —HE
E Wi S R201266A308 R ®E
{8 45,000,000 T EEWE - REA
5,000,000/ 7T ° Eilt - REWERHER
RIEFENAE - RHEMR201247A11A
FERK °

FEEBEAER AR 2012 FHIHRE

37



Notes to the Condensed Consolidated Financial Statements B4R S B &R TRMIET

11. TRADE AND OTHER RECEIVABLES

The Group generally allows an average credit period ranging from
60 days to 90 days to its trade customers. Included in trade and
other receivables are trade and bills receivables, net of allowance for
doubtful debts of HK$408,423,000 (31 December 2011:
HK$328,355,000).

The following is an ageing analysis of trade receivables net of
allowances for doubtful debts, presented based on the invoice date at

the end of the reporting period:

11.

B 5 K2 U R

AEE-RAHESEPIRHAHORE
WATENFHEEN - RELEIRE
RN E 5 R EREE - HkRE
¢ % 5408,423,000/8 T (2011F 12831
B :328,355,000/&7T)

RARERR NEZEAHRLHER B
FEUBR RN BR RER BB IRER DA LA T

30 June 31 December

2012 2011

201245 201148

6H30H 12H318

HK$'000 HK$'000

TET FET

(Unaudited) (Audited)

(RIBER) (&%)

0 to 30 days 0£30K 376,631 240,509
31 to 60 days 31260X 24,654 14,511
61 to 90 days 61290 1,636 16,772
Over 90 days 90K 5,502 56,563
408,423 328,355
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Notes to the Condensed Consolidated Financial Statements fBR4R4 B TS SRR M

TRADE AND OTHER PAYABLES

Included in trade and other payables are trade and bills payables of

HK$253,498,000 (31 December 2011: HK$228,416,000).

The following is an ageing analysis of trade payables presented based

on the invoice date at the end of the reporting period:

12.

B 5 K EA RN RK

PIETE I REMEMNERNE S RES
= ¥ /5253,498,000/ 7T (20114612 A 31
H : 228,416,000 7T) °

RABRERR  UBREAHRAEHR BH
e R BRER DT T

30 June 31 December

2012 2011

2012 201148

6H30H 12H318

HK$'000 HK$'000

TET FET

(Unaudited) (Audited)

(RIBER) (&%)

0 to 30 days 0Z 30K 144,199 116,673
31 to 60 days 31260X 37,204 58,924
61 to 90 days 61290 37,987 18,683
Over 90 days #90K 34,108 34,136
253,498 228,416
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Notes to the Condensed Consolidated Financial Statements f583%xr

13. BANK BORROWINGS

13. HRITER

B FBHRRMEE

30 June 31 December
2012 2011
20125 201148
6H30H 12H31H
HK$’000 HK$'000
THET TAET
(Unaudited) (Audited)
(REBEZ) (fs&2)
Carrying amount of variable interest-rate AR —FNERMZEFIE
bank loans repayable within one year E!‘\JﬁET BHAREE 489,384 40,000
Carrying amount of variable interest-rate AR B AN B LR
bank loans that are not repayable within Efﬁﬁqféi BBREAE
one year from the end of the reporting BBREBIERAZE
period which contain a repayable IRITEFARAE
on demand clause 108,000 80,000
Amounts shown under current liabilities JERBBESEE 597,384 120,000

The Group has variable interest-rate bank loans which carry interest
range from 1.38% to 2.97% per annum for the six months ended

30 June 2012. The effective interest rate of the Group’s bank loans is

1.80% (2011: 1.52%).

Bank loans with carrying amount of HK$180,000,000 (2011:
HK$120,000,000) are secured by certain of the Group’s land and

buildings and investment properties with a total carrying amount of

HK$318,373,000 (2011: HK$320,000,000).
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14.

15.

Notes to the Condensed Consolidated Financial Statements fBR4R4 B TS SRR M

SHARE CAPITAL 14. B
Number Share
of Share capital
BRE [N
HK$'000
FiBT
Authorised ordinary share of HK$0.10 each: HREE0. VTR T Z R
At 1 January 2012 (audited) and 201261818 (&FZ)
30 June 2012 (unaudited) HZE201266 A30A 1 (REFR) 20,000,000,000 2,000,000
Issued and fully paid ordinary FIREE0.VEITHE #T
share of HK$0.10 each: s R Eimh
At 1 January 2012 (audited) and 20121 A18 (8&EZ)
30 June 2012 (unaudited) HZE201296 A30H 1F (RE&EFEZ) 1,308,034,000 130,804
OPERATING LEASES 15. K&EHE
THE GROUP AS LESSEE AEBBRHEA
The Group made the following minimum lease payments during the A AEEZNATREHRERE :
period as follows:
Six months ended 30 June BZE6A30HLLAEA
2012 2011
HK$°000 HK$'000
T FT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Operating lease rentals in respect of: BAREEHERS ¢
Minimum lease payments: SIEREFIE :
— Plants — = 14,792 12,490
— Retail shops — ZEEH 11,668 11,217
26,460 23,707

FEEBEAER AR 2012 FHIHRE
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Notes to the Condensed Consolidated Financial Statements B4R S B &R TRMIET

15.

OPERATING LEASES (CONTINUED) 15. KEHE (8)
THE GROUP AS LESSEE (CONTINUED) AEBEREBEA ()
The minimum lease payment include contingent rental for various SREEFERLREE TEERNHRIERT
retails shops calculated based on the relevant shops’ revenue using pre- EEANEEBEREAETNEAGTEN
determined formulae. HAME -
At the end of the reporting date, the Group had commitments for RAREAR  AEBERBERTER
future minimum lease payments for plants and retail shops under non- AR IR T A BUH A9 A8 & A B 7] U R R &K
cancellable operating leases which fall due as follows: MEFEALR - HBBHOT
30 June 31 December
2012 2011
201245 20114
6H30H 12H31H
HK$'000 HK$'000
FTET FET
(Unaudited) (Audited)
(RBEX) (&)
Within one year HER 27,052 32,832
In the second to fifth year inclusive F_EZERLF (BEERME) 17,359 21,772
44,411 54,604

Operating lease payments represent rental payable by the Group for
certain of its plants and retail shops. Leases are negotiated for lease
terms of one to five years.

The above lease commitments represent basic rents only and do not
include contingent rents payable in respect of certain retail shops leased
by the Group. In general, these contingent rents are calculated with
reference to the relevant retail shops’ revenue using pre-determined
formulae. It is not possible to estimate in advance the amount of such
contingent rent payable.
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Notes to the Condensed Consolidated Financial Statements fBR4R4 B TS SRR M

OPERATING LEASES (CONTINUED) 15. K&EHE (8
THE GROUP AS LESSOR AEBABHEA
Property rental income earned during the six months ended 30 June H E2012F6A30H 1E/NME A - FTELY)
2012 was HK$4,263,000 (1.1.2011-30.6.2011: HK$3,238,000). All ¥ M & %A 54,263,000% 7T (1.1.2011-
investment properties of the Group are held for rental purposes, and 30.6.2011 : 3,238,000 7T) - FIEAEE
have committed tenants for the next three years. MIEEMEDNFBERERZ YR RK=
FEARHNMEP -
At the end of the reporting period, the Group had contracted with RARER ASBERBEPAILARK
tenants for the following future minimum lease payments: SEBEREBHESHOAT ¢
30 June 31 December
2012 2011
20124 20114
6H30H 124318
HK$’000 HK$'000
FET FAET
(Unaudited) (Audited)
(REEZ) (K& =%)
Within one year BER 7,261 6,336
In the second to fifth year inclusive FE_ZERF (BEERME) 7,650 10,833
14,911 17,169
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Notes to the Condensed Consolidated Financial Statements B4R S B &R TRMIET

16. CAPITAL COMMITMENTS

16. BEARE

30 June 31 December
2012 2011
20125 201148
6H30H 12H31H
HK$’000 HK$'000
THET TAET
(Unaudited) (Audited)
(REBEZ) (fs&2)
Capital expenditure in respect of the ERE TN ELRNERLEE
acquisition of property, plant and Bk AR BB E -
equipment, and construction of B KR R R A Y2
investment properties contracted for BEARRZ
but not provided in the condensed
consolidated financial statements 65,709 104,106
Capital expenditure in respect of the BREE RN R EHE
construction of investment properties R EME RIKREE
and acquisition of a piece of land —R i EARFEX
authorised but not contracted for 117,440 257,765
183,149 361,871
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Notes to the Condensed Consolidated Financial Statements fBR4R4 B TS SRR M

RELATED PARTY TRANSACTIONS 17. BEALXRS
(A) TRANSACTIONS WITH JOINTLY CONTROLLED ENTITIES (A) HARZEHERRS
During the period, the Group had transactions with its jointly BN AEBEEARITHEES
controlled entities as follows: REWT
Six months ended 30 June HZ6H30R1EEA
Unaudited RICER
2012 2011
HK$000 HK$'000
FExT FHT
Interest income FEUA 3,208 3,237
Rental income LA 556 414
Sales HE - 62
(B) COMPENSATION OF KEY MANAGEMENT PERSONNELS (B) FTEEE A SR

The remuneration of Directors and key management personnels
during the period was as follows:

W BEERIBERASOHH
mT -

Six months ended 30 June HBZ6H30R1EAEA
Unaudited RICER

2012 2011
HK$°000 HK$'000
FExT AT
Short-term benefits 2 AR F 8,911 8,774
Post-employment benefits I ERZER] 339 356
Total wEt 9,250 9,130

The remuneration of Directors and key management personnel
is determined by the Remuneration Committee having regard
to the performance of individuals, market trends and the
overall performance of the Group.

EENTEEEABNHEMIIAE
BEMNEZEGREARR - H5HB
SRAEEEREERAMET -
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Notes to the Condensed Consolidated Financial Statements B4R S B &R TRMIET

18.

19.

CONTINGENT LIABILITIES

As at 30 June 2012, the Group issued a financial guarantee to a bank
in respect of banking facilities granted to a jointly controlled entity. The
aggregate amount that could be required to be paid if the guarantee
was called upon in entirety amounted to HK$80,000,000 (2011:
HK$80,000,000), of which HK$69,500,000 (2011: HK$60,000,000)
had been utilised by the jointly controlled entity as at end of the
reporting periods. As at 30 June 2012, the estimated fair value of the
guarantee amounted to HK$2,400,000 was recorded as a liability in the
condensed consolidated statement of financial position and an expense
in the condensed consolidated statement of comprehensive income
during the period.

Potential tax liabilities in connection with the dispute with IRD, if any,
are detailed in note 4.

EVENT AFTER REPORTING PERIOD

On 15 August 2012, the Group and Mitsubishi Estate Co. Ltd (“MEC"),
being shareholders of Premier Ever Group Limited (“Premier Ever”),
each applied for allotment of 9,294,000 shares and 5,576,000 shares
of Premier Ever at par of US$1.00 respectively. On the same date,
5,576,000 shares at a consideration of US$5,576,000 were allotted to
MEC. Upon the allotment of 9,294,000 shares at a consideration of
US$9,294,000 to the Group, the percentage shareholding of the Group
and MEC in Premier Ever will remain unchanged.
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CORPORATE GOVERNANCE

The Company has complied with the Code on Corporate Governance Practices
as set out in Appendix 14 to the Listing Rules (“CG Code"”) throughout the six
months ended 30 June 2012, only with deviation from code provision A.4.1 of
the CG Code.

Under code provision A.4.1, non-executive directors should be appointed for a
specific term and are subject to re-election. Directors (including non-executive
Directors) were not appointed for specific term but are subject to retirement by
rotation and re-election at annual general meeting in accordance with Bye-law
87 of the Bye-laws of the Company.

Under the code provision A.6.7, independent non-executive and other
non-executive directors should also attend general meetings. One of the
independent non-executive directors who is also the chairman of the audit
committee attended the annual general meeting held on 12 June 2012
("AGM"), he shared his observations at the AGM with the remaining non-
executive directors.

AUDIT COMMITTEE

The audit committee of the Company (”Audit Committee”) comprises wholly
non-executive Directors of the Company (“Non-executive Directors”),
amongst which 3 are independent. The Audit Committee has reviewed with the
management and the external auditor the accounting principles and practices
adopted by the Group and also discussed internal controls and financial
reporting matters including the review of the unaudited condensed consolidated
financial statements for the six months ended 30 June 2012 of the Group.

REMUNERATION COMMITTEE

The remuneration committee of the Company (“Remuneration Committee”)
comprises 3 independent Non-executive Directors. It is responsible for
advising the Board on the emolument policies towards Directors and senior
management.
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NOMINATION COMMITTEE

The nomination committee of the Company (“Nomination Committee”)
comprises 3 independent Non-executive Directors. It is responsible for advising
the Board on the appointment or re-appointment of Directors and succession
planning for Directors, in particular the Chairman and the Chief Executive.

TERMS OF REFERENCE

The terms of reference of the Audit Committee, the Remuneration Committee
and the Nomination Committee, explaining their roles and the authorities
delegated to them by the Board, are available on request and included on the
website of the Company.

BOARD OF DIRECTORS

At the AGM of the Company held on Tuesday, 12 June 2012, Messrs. Chang
Tsung Yuan, Li | Nan, Cheng Kar Shing and Feng Lei Ming retired and were re-
elected as Directors.

As from 12 June 2012 and up to the date of this report, the Board comprises:

Executive Directors

Mr. Chan Ting Chuen (Chairman)

Mr. Sze Sun Sun Tony (Deputy Chairman and Managing Director)
Mr. Chang Tsung Yuan (Deputy Chairman)

Mr. Chan Lu Min

Dr. Ho Ting Seng

Ms. Chen Fang Mei

Non-executive Director
Mr. Li | Nan

Independent Non-executive Directors
Mr. Cheng Kar Shing

Mr. Feng Lei Ming

Mr. Ho Shing Chak

Mr. Huang Shenglan
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES

As at 30 June 2012, the interests and short positions of the Directors and chief
executives of the Company in the shares, underlying shares or debentures of
the Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO")), (a) which were required to
be notified to the Company and the Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which the Directors
or the chief executives were taken or deemed to have under such provisions of
SFO); or (b) which were required, pursuant to section 352 of SFO, to be entered
in the register referred to therein; or (c) which were required to be notified to
the Company and the Exchange pursuant to the Model Code in the Listing

Rules were as follows:

LONG POSITIONS IN SHARES

Ordinary shares of HK$0.10 each of the Company:

EERFETRAESNER

MR2012%6A308 » AARIRHEBE AT (EER
BHREEGN ([FFRBEHRG) EXVER) &
EERBERITHRABRARARG « HHERND RE
FHH) R KoK B T (a) B IR RE 5 KR AR E &I X VER
BIDFRESHEH (BERIEZEFSF L AEGH
HIEX - EFHERITHRABRFARFERAIFED
gk B ) MABAMEARNNT LB 3(b)ZEIR
BEHFRAEGOIEIS2EDEHENEEMA 5 o)
JAIRIE AR R AR AE <P AL A1 & AN A ) BB 22 P 4
T~

REORE

RRBEIR0.10BTH E R -

Percentage

of the issued

Number of ordinary shares held share capital

Rt ERYE of the

Company

Beneficial Controlled LR N

Director Notes owner corporation Total ERITRAE
£ FiiE ZHA ZRE%E k] BOk
Chan Ting Chuen FREE)I| 524 1,2 3,750,000 664,677,468 668,427,468 51.10%
Chang Tsung Yuan SRE2H5E 4 4 4,500,000 - 4,500,000 0.344%
Sze Sun Sun Tony KEFTHTIE & 1,3 - 664,677,468 664,677,468 50.81%
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Notes:

1. Well Success Investment Limited (“Well Success”) was directly interested in
664,677,468 shares of the Company. First Dynamic International Limited (“First
Dynamic”) held more than one-third of the issued share capital of Well Success.
Each of Royal Pacific Limited (“Royal Pacific”) and Alexon International Limited
(“Alexon”) held more than one-third of the issued share capital of First Dynamic.
Accordingly, First Dynamic, Royal Pacific and Alexon were deemed to be interested
in 664,677,468 shares of the Company.

2. Mr. Chan Ting Chuen (“Mr. Chan”) had a direct interest in 3,750,000 shares
of the Company. Royal Pacific was wholly-owned by TC Chan Family Holdings
Limited (“TCCFHL"), which in turn was wholly-owned by Mr. Chan. Accordingly,
Mr. Chan was or deemed to be interested in 668,427,468 shares of the Company.

3. Mr. Sze Sun Sun Tony (“Mr. Sze") was interested in the entire issued share capital
of Alexon and was therefore deemed to be interested in 664,677,468 shares of
the Company.

4. Mr. Chang Tsung Yuan was directly interested in 4,500,000 shares of the
Company. He was also a substantial shareholder of Well Success, in which he held
20.0% of its issued share capital.

SHORT POSITIONS IN SHARES
Save as disclosed above and in the section “Share Options”, none of the
Directors, chief executives nor their associates had any interests or short

positions in any shares, underlying shares or debentures of the Company or any

of its associated corporations as at 30 June 2012.
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS

The register of substantial shareholders maintained by the Company pursuant
to Section 336 of the SFO shows that, as at 30 June 2012, the following
shareholders had notified the Company of relevant interests and short positions

in the issued share capital of the Company.

(1) LONG POSITIONS IN SHARES

Ordinary shares of HKDO0.10 each of the Company:

Corporate Governance {™¥E4

FERREDS

(1

RORE

RN B ER0.1078 TTH) & RAY

Number of issued ordinary shares held

RIBFEARBAEZFIEHEI36E[EARREIHT
MEERBELCMATE - 2B EBRERNR2012F6
RA30BHEMNARFEHTRA 2 HEEZ AR
U

Percentage
of the issued
share capital

Deemed Company
Direct interests Total RS
Shareholder Notes  Capacity interests BRA interests BRITRE
RER M & EEES BEER R e
Well Success 1 Beneficial owner 664,677,468 - 664,677,468 50.81%
@A
First Dynamic 1 Interest of controlled - 664,677,468 664,677,468 50.81%
corporation
R
Royal Pacific 1 Interest of controlled - 664,677,468 664,677,468 50.81%
corporation
REfE
TCCFHL 2 Interest of controlled - 664,677,468 664,677,468 50.81%

corporation

REdF
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Percentage
of the issued

Number of issued ordinary shares held share capital

Deemed Company
Direct interests Total EERDE
Shareholder Notes  Capacity interests ®BRA interests BRITRE
(& MieE & HERER BEER R Bk
Mr. Chan 2 Beneficial owner and 3,750,000 664,677,468 668,427,468 51.10%
Rk Interest of controlled
corporation
XEARFEGE
Ng Shuk Fong (“Madam Ng") 2 Spouse - 668,427,468 668,427,468 51.10%
KRE ([Rax]) fiefd
Alexon 1 Interest of controlled - 664,677,468 664,677,468 50.81%
corporation
RELE
Mr. Sze 3 Interest of controlled - 664,677,468 664,677,468 50.81%
HERE corporation
RELE
Lau Yuk Wah (“Madam Lau") 3 Spouse - 664,677,468 664,677,468 50.81%
2%E ([8%t)) [
Frensham Investments Limited 4 Beneficial owner and 62,999,572 664,677,468 727,677,040 55.63%
(“Frensham”) interest of controlled
corporation
RmARZERE
Pou Yuen Industrial (Holdings) 4 Interest of controlled - 727,677,040 727,677,040 55.63%

Limited (“Pou Yuen")

BTk (5E) ARAR ([Ax))

corporation

RELE
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Number of issued ordinary shares held

ECRITRG

Percentage
of the issued
share capital

of the
Deemed Company
Direct interests Total BARRAT
Shareholder Notes  Capacity interests ®BRA interests BRITRE
BRER Mt & HiEER HEER s Bt
Yue Yuen Industrial Limited 4 Interest of controlled - 727,677,040 727,677,040 55.63%
("Yue Yuen Industrial”) corporation
WIIEBRAR ((BTIE]) b
Pou Hing Industrial Company Limited 4 Interest of controlled - 727,677,040 727,677,040 55.63%
("Pou Hing") corporation
REhE
Yue Yuen Industrial (Holdings) 4 Interest of controlled - 727,677,040 727,677,040 55.63%
Limited (“Yue Yuen") corporation
WL (58 BRAA ((#x]) REiE
Wealthplus Holdings Limited 4 Interest of controlled - 727,677,040 727,677,040 55.63%
("Wealthplus”) corporation
REE
Pou Chen Corporation (“Pou Chen") 4 Interest of controlled - 727,677,040 727,677,040 55.63%
B IE (RB) ARAA ([ER]) corporation
RERE
Shah Capital Management Investment Manager 206,318,375 - 206,318,375 15.77%

RELE
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Notes:

As at 30 June 2012, Well Success was directly interested in 664,677,468
shares of the Company. First Dynamic held more than one-third of the
issued share capital of Well Success. Each of Royal Pacific and Alexon
held more than one-third of the issued share capital of First Dynamic.
Accordingly, First Dynamic, Royal Pacific and Alexon were deemed to be
interested in 664,677,468 shares of the Company.

Madam Ng is the wife of Mr. Chan, the director of the Company.
Royal Pacific is wholly-owned by TCCFHL, which in turn is wholly-
owned by Mr. Chan. As at 30 June 2012, Royal Pacific was deemed
to be interested in 664,677,468 shares of the Company (see Note 1),
therefore both Mr. Chan and Madam Ng were deemed to be interested
in 664,677,468 shares of the Company. Furthermore, Mr. Chan was
directly interested in 3,750,000 shares of the Company. Accordingly,
Madam Ng was deemed to be interested in a total of 668,427,468
shares of the Company.

Madam Lau is the wife of Mr. Sze, the director of the Company. As at
30 June 2012, Mr. Sze was interested in the entire issued share capital
of Alexon, therefore he was deemed to be interested in 664,677,468
shares of the Company (see Note 1). Accordingly, Madam Lau was
deemed to be interested in a total of 664,677,468 shares of the
Company.

Frensham was a wholly-owned subsidiary of Pou Yuen which in turn was
a wholly-owned subsidiary of Yue Yuen Industrial. Yue Yuen Industrial
was a wholly-owned subsidiary of Pou Hing which in turn was a wholly-
owned subsidiary of Yue Yuen. Wealthplus, a wholly-owned subsidiary
of Pou Chen, held over one-third of the entire issued share capital of
Yue Yuen. As at 30 June 2012, Frensham held more than one-third
of the issued share capital of Well Success and was therefore deemed
to be interested in 664,677,468 shares of the Company. In addition,
Frensham had a direct interest in 62,999,572 shares of the Company.
Accordingly, all of Frensham, Pou Yuen, Yue Yuen Industrial, Pou Hing,
Yue Yuen, Wealthplus and Pou Chen were deemed to be interested in
727,677,040 shares of the Company.
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(2) SHORT POSITIONS

The Company has not been notified of any other relevant interests or
short positions in the issued share capital of the Company as at 30 June
2012.

SHARE OPTIONS

For the six months ended 30 June 2012, the Group has granted no share
option, there was no outstanding, lapsed or cancelled share option pursuant
to the scheme adopted on 22 October 2001 and the new share option scheme
adopted on 10 June 2011.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code"”) as set out in Appendix 10 to the
Listing Rules. Having made specific enquiry of all Directors, each of them
confirmed his compliance with the required standard set out in the Model Code
during the six months ended 30 June 2012.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

For the six months ended 30 June 2012, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed securities.

SHAREHOLDERS’ COMMUNICATIONS

The Board recognises the importance of maintaining effective mutual
communication with its shareholders. Designated management staff meets with
research analysts and institutional investors on an on-going basis and provides
them with the latest and comprehensive information about the corporate
developments of the Group. In addition, the Company utilises its website (www.
symphonyholdings.com) as a channel to provide updated information in a
timely manner in order to improve the communication with its shareholders.
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Information to Shareholders JREE:

INTERIM DIVIDEND

During the six months ended 30 June 2012, the Directors do not recommend a
payment of interim dividend (2011: Nil).

INTERIM REPORT

The interim report of the Company for the six months ended 30 June 2012
printed in English and Chinese is available on the websites of Hong Kong
Exchanges and Clearing Limited (www.hkex.com.hk) and the Company
(www.symphonyholdings.com).

REGISTERED OFFICE

Address:  Clarendon House, 2 Church Street, Hamilton, HM11, Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Address:  10/F, Island Place Tower, 510 King’s Road, North Point, Hong Kong
Email: info@symphonyholdings.com

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

Name: The Bank of Bermuda Limited
Address: 6 Front Street, Hamilton HM11, Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Name: Tricor Tengis Limited

Address:  26/F, Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong
Telephone: (852) 2980 1333

Facsimile:  (852) 2810 8185

STOCK CODE

The Exchange: 01223
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