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The board of directors (the “Board”) of HKC (Holdings) Limited (the HBEZR(ER)BR AT ([ARAF JH[FH
“Company” or “HKC”) wishes to present the unaudited condensed @&EFHZNEEe (22| )ENAHBAATR
consolidated interim financial information of the Company and its HIB AR (LEIAER |V HE-_ZT——F
subsidiaries (collectively the “Group”) for the six months ended 30 <A=+HIEANEAZ AEEZEELES T
June 2012 as follows: BRI TS E R T -

CONDENSED CQNSOI_IDATED INTERIM INCOME STATEMENT
AR e EiEEm R

For the six months ended 30 June 2012
Bz —FXA=1+HINEAA

Unaudited
RIBER

Six months ended 30 June

BEAAZTRHLEAER

2012 2011
—E-CF T
Note HK$ Million HK$ Million
B &E BEER BEAT
Revenue Wz 4 174.7 445.6
Cost of sales SEE AR (77.7) (257.6)
Gross profit EF 97.0 188.0
Other income HA KA 5 178.8 196.9
Fair value adjustments on investment properties 1&& ¥ A FEFZ 13.6 50.0
Provision for impairment losses on assets BEREBEEE 6 (1.5) (10.3)
Selling and distribution costs SHE Ko HAR (12.2) (15.4)
Administrative expenses THE A (121.8) (133.9)
Other and general expenses Hih &k —EH (35.9) (44.1)
Operating profit SRR 7 118.0 231.2
Finance income B A 8 31.4 10.6
Finance costs R BN 8 (83.3) (98.8)
Finance costs — net BUA R AR (51.9) (88.2)
Share of profits less losses of JEIREEE A BLE AR E 1B
associated companies 61.4 64.3
Share of profits less losses of [EIEE & R ElEFREE
jointly controlled entities (1.6) (12.5)
Profit before income tax FEBianEF 125.9 194.8
Income tax expense FTsfi &z i 9 (31.9) (112.9)
Profit for the period 7S HA R A 94.0 81.9
Attributable to: AT 4G -
Equity holders of the Company RAREREFEA 78.4 79.3
Non-controlling interests IR AE T 15.6 2.6
94.0 81.9
Earnings per share for profit attributable AATEREEA
to equity holders of the Company, FEiaERzSREBH
expressed in HK cents per share UERBEWLS R 10
Basic AR 0.7 0.8
Diluted e 0.7 0.7
Proposed special cash dividend BKBAHEERE
(before distribution in kind) (REW2IKAT) 11 220.1 108.3

The notes on pages 11 to 39 form an integral part of this condensed ~ #11Z=39 8 FT# I it AN RRER & F AR AA 75
consolidated interim financial information. AR —En -

0 HKC (HOLDINGS) LIMITED Z &% (10%) AR A 7



CONDENSED CONSOLIDATED INTERIM STATEMENT OF
COMPREHENSIVE INCOME

MAAEa PRI 2 EEBR
For the six months ended 30 June 2012
HE_Z——FXA="+THIEXEHA

Unaudited
RCEX

Six months ended 30 June

BEANA=THLAEA

2012 2011
—EB-=F —
HK$ Million HK$ Million
ER- Yy BEETT
Profit for the period 75 [ R 94.0 81.9
Other comprehensive (loss)/income Htt2mE(E#8) WA
Fair value gains on available-for-sale —H,ftﬂj’i A E
financial assets NEEY S 1.3 1.3
Currency translation differences PE H I E =R (155.4) 165.4
Other comprehensive (loss)/income AEBEMEZE(BE) WA
for the period, net of tax HRBIE (154.1) 166.7
Total comprehensive (loss)/income AEBE@E(ER) WA
for the period I (60.1) 248.6
Total comprehensive (loss)/income UTEEZE(ER) WA
attributable to: A
Equity holders of the Company RARESFAA (53.7) 248.0
Non-controlling interests R (6.4) 0.6
(60.1) 248.6

The notes on pages 11 to 39 form an integral part of this condensed
consolidated interim financial information.

£11Z0E M A AABBEA P B
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
MARtrE P HEERER

As at 30 June 2012
N-E——FEXF=+H

Unaudited Audited
REX BEZ
as at as at

30 June 31 December
2012 2011

R=B-—Z=F RZZF——F
AR=tR +t=A=1+—H

Note HK$ Million HK$ Million
B 5E BEBT BEATL

ASSETS BE
Non-current assets FEREEE
Investment properties REYE 12 5,793.6 5,966.3
Prepaid land lease payments TEf T ER 12 3,289.1 3,370.0
Property, plant and equipment M - MER MR

— Other property, plant and equipment —HE - R RERE 12 1,140.3 1,370.2

— Construction in progress —EEZIE 12 52.7 47.9
Intangible assets W& = 13 1,185.5 1,206.1
Properties under development BEREPYE 14 1,235.3 917.1
Interests in associated companies REEZE R R 2= 1,021.3 1,118.6
Interests in jointly controlled entities =N YNCI g 2 2,044.1 2,069.1
Available-for-sale financial assets At ESRmEE 25.9 31.8
Non-current receivable FE I B FEUR - 295.6
Total non-current assets FREBEELTE 15,787.8 16,392.7
Current assets REEE
Inventories FE 15 9.2 10.4
Properties held for sale EEERBRZME 16 353.5 157.6
Financial assets at fair value through BEAFEEBEERIIEY

profit or loss SHEE 13.8 14.0
Trade and other receivables J7E Uk BR 30 K H b FE L ER 17 882.7 425.8
Restricted cash ZRHIRE 214.5 273.5
Cash and cash equivalents BeRREFEY 2,267.3 3,115.0
Total current assets REBEERE 3,741.0 3,996.3
Total assets EEHEE 19,528.8 20,389.0

6 HKC (HOLDINGS) LIMITED Z &% (10%) AR A 7



Unaudited Audited

RICEX BEIZ
as at as at
30 June 31 December
2012 2011

R=B-—=% R-FT——F
AR=tR tZA=+—H

Note HK$ Million HK$ Million
B 5T BEBL BEBT

EQUITY =
Capital and reserves attributable to EATERBFEA

equity holders of the Company FEERR #E
Share capital R AN 18 108.3 108.3
Reserves i 11,975.1 12,271.4
Proposed special cash dividend BRERIIR SR A 220.1 108.3
Equity attributable to equity holders EATEREEA

of the Company iR 12,303.5 12,488.0
Non-controlling interests FEERER 1,879.8 1,792.4
Total equity AR 14,183.3 14,280.4
LIABILITIES =L
Non-current liabilities FkRBERE
Borrowings B 19 2,312.2 2,990.9
Other non-current payables HiIEmEn R 13.7 19.5
Deferred income tax liabilities BELEAMEHAE 1,100.1 1,116.0
Total non-current liabilities FRBAEREE 3,426.0 4,126.4
Current liabilities REBEE
Trade and other payables FE S BR 0 2 Efh B~ ) 20 1,017.6 1,130.6
Borrowings & 19 698.0 740.0
Derivative liability TTHETEAE 1.4 9.4
Current income tax liabilities BIHAFRS R B & 94.2 102.2
Dividend payable JE - AR 2, 108.3 -
Total current liabilities nEAERE 1,919.5 1,982.2
Total liabilities BEAE 5,345.5 6,108.6
Total equity and liabilities ERRABEHEEE 19,528.8 20,389.0
Net current assets REEEFE 1,821.5 2,014.1
Total assets less current liabilities EEHAERTBHERS 17,609.3 18,406.8

The notes on pages 11 to 39 form an integral part of this condensed 211 ZE39&E FT & i T AN RELR A B HI B 7%
consolidated interim financial information. BR—E 5 e
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CHANGES IN EQUITY
F'Eﬁ Z\‘rjﬂ\ T"F)’\,%a,.‘@J 2%

For the six months ended 30 June 2012
H=E ZERNA=THIEANEAR

CONDENSED CONSOLIDATED INTERIM STATEMENT OF

Unaudited
ROER

Attributable to equity holders of the Company

KARRRHANER

Retained
eamnings/ Non-
Share Other  (accumulated controlling Total
capital reserves losses) Total interests equity
Bt/ R
e AR (2HER) et & ERaE
Note HKS Milion ~ HKS Milion  HKS Milion ~ HK$ Milion ~ HKS Milion ~ HKS Million
izt BEAT BERT BERTL BEATL BEAT BEAT
Balance at 1 January 2011 RZE--5-F-B&8 103.8 12,5518 (153.3) 12,502.3 11426 13,6449
Total comprehensive income for BE-E--ExAZtHAL
the period ended 30 June 2011 HEz2ERAEE - 168.7 793 2480 0.6 2486
Transactions with owners REEAZR S
Employes share option benefits EEBRERA - 17 - 17 08 25
Release of reserves RREE
- upon lapse of share options - BRI - (6.0) 6.0 - - -
- upon disposal of subsidiaries ~-HENBLRE - (124.9) - (124.9) (2.1) (126.4)
Exercise of bonus warrants {TRANDRRER 18 45 156.3 - 160.8 - 1608
Change in ownership interests in subsidiary R7EAEEA R
that does not result ina loss of control ~~ —F L ABARZ
arising from the exercise of a listed THARERSHNE
subsidiary’s bonus warrants, NEAlZBEEREYR
distributed by the Group FEFX £ E - (31.0) - (31.0 81.1 50.1
Distribution of proceeds from the sale A-2ERRESRR
of equity interest of a subsidiary to HE-FNEAA
a non-controling shareholder RRERFEZE - (5.9) - (5.9 59 -
Decrease in amounts due from BYGERRRE T ERD
non-controling shareholders - - - - 1.2 1.2
Balance at 30 June 2011 R-B--EXA=TRER 108.3 12,7113 (680) 127516 1,230.1 13,981.7

@ HKC (HOLDINGS) LIMITED &% (1ER) AR AR




Unaudited

REEK
Attributable to equity holders of the Company
ARRREREAER
Retained
earnings/ Non-
Share Other (accumulated controlling Total
capital reserves losses) Total interests equity
REEH/ FER
B HithE (BB ag Es EnfE
HKS Million ~ HKS Million ~ HKS Million ~ HK$ Million ~ HK$ Million  HKS Million
AERT  RARR  ARR ERRR BEAR  BEER
Balance at 1 January 2012 R=8-ZF-f-B&H 108.3 12,0178 101.9 12,488.0 1,7924 14,280.4
Total comprehensive (loss)/income for ~ HZ=B--£xA=1HL
the period ended 30 June 2012 HE2E(ER)/ MAEE = (182.1) 784 (53.7) (6.4) (60.1)
Transactions with owners RERAZRA
Employee share option benefits [EEBRER = 1.2 - 12 0.5 17
Release of reserves Bk
- upon lapse of share options -BREXIE - (2.0) 2.0 - - -
- upon dlsposal of subsidiaries -HENBLAR - (23.7) - (23.7) (7.7) (95.4)
2011 second special cash dividend "B -EECRERELRE - (108.3) - (108.3) - (108.3)
Contribution from a non-controling RE-BNBLA-25ER
shareholder in a subsidiary hEtg - - - - 152.7 152.7
Decrease in amount due from ER—BERRRERSERD
a non-controlling shareholder - - - - 123 123
Balance at 30 June 2012 RIB-ZERA=TRER 108.3 12,0129 182.3 12,303.5 1,879.8 14,183.3

The notes on pages 11 to 39 form an integral part of this condensed

consolidated interim financial information.
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CASH FLOWS
AR P HRERER

For the six months ended 30 June 2012
BHE—T——FA=+HL~EA

CONDENSED CONSOLIDATED INTERIM STATEMENT OF

Unaudited

REERX

Six months ended 30 June

BEANA=THLAEA

2012 2011
—E-=F —E——fF
HK$ Million HK$ Million
ER- Yy BEETT
Net cash used in operating activities REXKFARESFE (451.6) (271.1)
Net cash generated from investing activities RETHMEHSFE 112.7 828.5
Net cash (used in)/generated from BMEES(FA) e
financing activities BEFEE (478.6) 61.3
Net (decrease)/increase in cash and cash ReRBESEBYORD)
equivalents EINEEE (817.5) 618.7
Cash and cash equivalents at 1 January NR—BA—BZHRERBEESZEEY 3,115.0 1,903.3
Effect of foreign exchange rate changes ExggoTe (30.2) 9.3
Cash and cash equivalents at 30 June NAA=+BEZEER
RE%EY 2,267.3 2,531.3
Analysis of balances of cash and ReRESEENERDNT
cash equivalents
Cash at bank and on hand RITRFRRASE 1,054.4 1,465.9
Short term bank deposits BHRITER 1,427.4 1,305.1
Restricted cash ZREES (214.5) (239.7)
2,267.3 2,531.3
The notes on pages 11 to 39 form an integral part of this condensed 211 ZE39E FT & i T AN RELR A HI B 7%

consolidated interim financial information.

BR—E5 -
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PR a P E R

GENERAL INFORMATION

HKC (Holdings) Limited (the “Company” or “HKC”) is a limited
liability company incorporated in Bermuda. The address of its
registered office is Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda.

The Company and its subsidiaries (collectively the “Group”) are
principally engaged in the business of property development
and investment, alternative energy investment and operation,
and infrastructure. The investments of the Group are mainly
located in the Mainland China.

The shares of the Company are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

This condensed consolidated interim financial information is
presented in million of units of Hong Kong dollars (HK$ Million),
unless otherwise stated. This condensed consolidated interim
financial information was approved for issue by the Board of
Directors on 23 August 2012.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2012 has been
prepared in accordance with HKAS 34 “Interim financial
reporting”. The unaudited condensed consolidated interim
financial information should be read in conjunction with the
annual financial statements for the year ended 31 December
2011, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRS”).

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORI\/IATION

—RER
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BEERAF o s SEE U AClarendon
House, 2 Church Street, Hamilton
HM11, Bermuda °
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ETIEAREREGA P ER -

f%gﬁ
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ﬂ%m%ﬁﬁ%ﬂﬁi AR HMBERIRE
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FEVBBRRDIRBEFEYHREER
(IEFAYBHREER DER -

— ZFERIEERS INTERIM REPORT 2012 0




PR a P E R

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2011, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

For the financial year beginning on 1 January 2012, the Group

has adopted the following amendments to standards:

HKFRS 1 (Amendment) Severe hyperinflation and
removal of fixed dates for
first-time adopters

Disclosures — transfers of
financial assets

HKFRS 7 (Amendment)
HKAS 12 (Amendment) Deferred tax: recovery of
underlying assets

The Group has assessed the impact for the adoption of these
amendments to standards and considered that there was no
significant effect on the Group’s interim financial information.

The Group has not early adopted the new standards,
amendments to standards and interpretations, which have been
issued but are not effective for the financial year beginning 1
January 2012. The Group has commenced an assessment of
the related impact but is not yet in a position to state whether
any substantial changes to the Group’s accounting policies and
presentation of the financial information will be resulted.

@ HKC (HOLDINGS) LIMITED Z &% (10%) AR A 7
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SEGMENT INFORMATION

Segment information disclosed in the interim report has been
prepared in a manner consistent with the information used
by the Group’s most senior executive management for the
purposes of assessing segment performance and allocating
resources between segments. In this regard, the Group is
organised into the following segments: Properties development
(for sale or lease upon completion of construction work),
Property investment and leasing, Infrastructure, Alternative
energy, Construction, Catering service and Other operations.
The Group’s hotel business was disposed of in September
2011, while its construction and engineering business has been
discontinued since the end of 2011.

The Group’s most senior executive management assesses the
performance of the operating segments based on operating
profit/(loss) after interest income and expenses, taxation
and share of profits/(losses) of associated companies and
jointly controlled entities. Corporate expenses mainly include
the employee expenses of the head office, interest income
and expenses arising from the holding companies and other
administrative expenses of the head office.

The Group’s segment assets exclude financial assets at fair
value through profit or loss and available-for-sale financial
assets which are managed on a central basis. These are part
of the reconciliation to total balance sheet assets. Corporate
assets mainly include the cash at bank, property, plant and
equipment and other receivables held by the head office. The
assets of each reportable segment comprise the inter-segment
receivables.

Sales between segments are carried out on terms equivalent
to those that prevail in arm’s length transactions. The revenue
from external parties reported to management is measured in
a manner consistent with that in the condensed consolidated
interim income statement. Total segment revenue also
represents the Group’s turnover.

72 EBE R
RPEBREEBR 2O HERBIRERE
lrmﬁﬁﬁaﬁﬁﬁﬁﬁ“%%ﬁ&
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&%ﬁ MEBENAREEBRZEARRAEE

NEEAM(BR)R2EERTN (B
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BAFEEBRRIEZERHEENA
HHEESREE - HFHANHEER
BEREELBZHOAR - bEEET
E“%ﬂ%$ﬁﬁﬁ2ﬁﬁﬁ%*%
% W MR A R AL IR - &
BB EEBRED BE 2 BYK -

DEEHERERAF RSP ERAENER
ZIEFET - MEEERSKEIAE
PzWaZafRsah HEaRmA
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORI\/IATION

BB ER

4. SEGMENT INFORMATION (continued) 4, ﬁﬁﬁﬁ*ﬂ(ﬁ)
The segment information for the reportable segments for the Bz E——Ffk-_T—F<A=+
periods ended 30 June 2012 and 2011 is as follows: HIEHREAI2®H 529 %BéiﬂﬁﬂT
Properties development
NEYR
Shanghai Property Total
and investment Alternative Catering Other  reportable
Zhejiang  Shenyang Tianjin  Other areas and leasing Infrastructure energy  Construction service operations  segments
LR NERE B
T B X2 HfHE REE BB ERER BE HRERE  HEEE  PEE
HKS Million HKS Million  HKS Million  HKS Million HKS Million ~ HKS Million  HKS Million ~ HKS Million  HKS Million HKS Million HKS Million
BEET EERn BEER AR AEER BEET  ABER BEET EERn BEER  AEER
Six months ended B2-%-25XR
30 June 2012 =+HLABA
Revenue from external customers ){ ﬁ MEE 2l 34 - - - 53.0 419 53.7 - 19.6 34 1747
Inter-segment revenue Bk - - - - - - - - - 56.5 56.5
Total revenue WaEE 34 - - - 53.0 4.9 53.7 - 19.6 5.6 231.2
Operating profit/{loss) aeR/ (58 15 4y (1) 9 459 151 120 s 01 (280 160
Finance income BERA 2.3 0.7 1.2 04 28 0.3 04 - - 0.5 8.0
Finance costs BENK (8.1) - - - (5.5) (41.4) (24.) - 12 - (81.3)
Share of profits less losses of EiEBELDRNRER
associated companies - - - - (8.5) - 69.9 - - - 61.4
Share of profts less losses of EEAERRRHFES
jointly controlled entities (1.6) - - - - - - - - - (1.6)
Profit/(loss) before income tax FresiaEn/ (58 (09 (87 (15.9) (48) 347 (26.0) 57.9 - (16.3) (225) 25
Income tax (expense)/credt k(%) /B8 (1.6) - 26 - (1.6) (1.0) (121) - - @7 (184)
Profit{loss) for the period R/ (5R) 25) B (189 (48 31 21.) 158 5 63 (@2 (159
Depreciation & (05) 02 (17 04) 02 03 294) 5 (52) ) @)
Amortisafion B 02 5 (104) = 04) 45 5 s 5 04 (154
Fair value adjustments on RENELTERR
investment properties 49 - - - 8.7 - - - - - 13.6
Provision for impairment losses HEEERE - - - = (03 - - - - (1.2) (1.5)

@ HKC (HOLDINGS) LIMITED &A% (38R AR A



4, SEGMENT INFORMATION (continued)

4. DHER @)

Properties development
HESEE
Shanghai Property Hotel and Total
and investment Alternative catering Other  reportable
Zheflang Shenyang Tianjin -~ Other area andleasng  Infrastructure energy  Construction services  operations  segments
LR NERE BER CEz:
L 25 g EfhE REE 2B ERER BE HREE  AMER HE4E
HKS Milion ~ HK$ Milion ~ HK$ Milion ~ HKS Million ~ HK$ Milion ~ HKS Milion ~ HKS Millon ~ HKS Milion ~ HKS Millon ~ HKS$ Miion ~ HKS Million
BE#RT REAT BEAT AR BEAT BERT EEAT BERT EEAT  BERT  EEAR
Six months ended BE-3--£55
30 June 2011 =tALRER
Revenue from exteral customers RENMRE NG 1795 - - - 153.4 405 502 12 200 08 4456
Inter-segment revenue e - - - - 03 - - 374 - - 377
Total revenue WREE 1795 - - - 163.7 405 502 386 200 08 4833
Operating profit/(loss) &euR/(BR) 403 374 (15.0) 29 109.0 134 94 (36) [l (29.2) 1511
Finance income EIE N 18 10 17 - 04 04 0.1 - - 10 6.4
Finance costs RERA (6.7) - - - (23.7) (38.8) (22.7) - (74) 0.9 (98.4)
Share of profis less losses of EERELTRTREE
associated companies - - - - 133 - 51.0 - - - 64.3
Share of profis less losses of EEAELAENRER
jointly controlled entities (12.5) - - - - - - - - - (12.9)
Profit/(loss) before income tax FragER/ (58) 239 384 (13.9) 29 9.0 (25.0) 378 (36) (15.1) (28.9) 1109
Income tax (expense)/credt FER (kL) /B8 (23.4) (129 25 - (104) 1y (08) - - (31) 499
Profit/(loss) for the period AHEER/ (58) 08 255 (10.8) 29 88.6 (26.7) 372 (36) (15.1) (31.4) 616
Depreciation & (0.6) (0.5) (0.1) - (04) (10.8) (28.7) (05) (35 (12) (46.3)
Amortisation B (02) 73 (10.0 - 0.9) (4.6) (5.8 - - (0.1 (28.1)
Fair value adjustments on RENEATERE
investment properties (16.6) 515 - - 15.1 - - - - - 500
Provision for impairment losses HEFERE - - - - - - - 0.1 - (10.2) (10.3)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

4. SEGMENT INFORMATION (continued) 4., DEEE @)
Properties development
NEER

Shanghai Property Total

and investment Alternative Catering Other  reportable

Zhejiang  Shenyang Tianjin  Other areas and leasing Infrastructure energy  Construction service operations  segments

LiER NERE CE

il kG X2 EHHE  REE 22 HRER BE  HREE  RMER 2948

HKS Million  HKS Million  HKS Million HKS Million ~ HKS Million

HKS Million ~ HKS Million  HKS Million ~ HKS Million  HKS Million ~ HKS Million

BEBT EERn BEBR  AE%n  RAEER BEBn  AE#n BEBT EE®Rn BEBR  HEEn
As at 30 June 2012 R-B-—ExAZ1R
Total assets EEEE 63099 97 36763 591 43237 12049 2,749 - 14 03 195022
Total assets include: LElEAE:
Interests in associated companies REEAFZER - - - - 2485 - 7728 - - - 1,021.3
Interests in jointly controlled entities RAEREZER 2,044.1 - - - - - - - - - 20441
As at 31 December 2011 R-E--%+-A=t-R
Total assets BEEE 67564 W50 35186 2785 46345 15613 23263 12006 124 39 213652
Total assets include: LElEaE:
Interests in associated companies RBENTzER - - - 316.3 - 802.3 - - - 11186
Interests in jointly controlled entities RAERRZER 2,069.1 - - - - - - - - - 20601
A reconciliation of (loss)/profit for the period of reportable EMO B2 ALRE(EE), SR FEAR
segments to profit for the period of the Group is provided as %@ZZ’X?\’HF&'EJ/@%'J%TEEQDT :
follows:
Unaudited
RICEZX
Six months ended 30 June
BZEASA=1THILLAEA
2012 2011
—E-=F —T——f
HK$ Million HK$ Million
BEEBRT BHEATL
(Loss)/profit for the period of 2Dz AHMH
reportable segments (Eﬂﬁ)/mﬂ?l (15.9) 61.6
Unallocated amounts: APDEEE
Corporate expenses, net ¢¥Fﬁ'ﬁ§@%ﬁ (6.8) (67.5)
Gain on disposal of BRiE L E
subsidiaries, net of tax WEBAE W 127.8 92.9
Intra group elimination = B A 4 (11.1) (5.1)
Profit for the period of the Group REE 2 AR A 94.0 81.9

@ HKC (HOLDINGS) LIMITED &A% (38R AR A




4, SEGMENT INFORMATION (continued)

Reportable segments’ assets are reconciled to total assets as REHERIA L
follows:
As at As at
30 June 31 December
2012 2011
R=-ZF—Z RZZTE——%
NA=tH +ZH=1+—H
HK$ Million HKS$ Million
BEER BEBTT
Total segment assets SEVEEEEE 19,502.2 21,365.2
Head office assets IR EREE 1,825.9 1,672.9
Intra group elimination £ B R 2P £ (1,839.0) (2,694.9)
Available-for-sale financial assets At ESRmEE 25.9 31.8
Financial assets at fair value through AT EEERRYIER
profit or loss ZEMEE 13.8 14.0
Total assets per consolidated REEEBERAT
balance sheet BEHER 19,528.8 20,389.0

Non-current assets, other than available-for-sale financial
assets, are mainly located in the Mainland China.

Revenue from external customers in the Mainland China for
the six months ended 30 June 2012 is HK$171.6 million (Six
months ended 30 June 2011: HK$443.6 million) and the total
of revenue from external customers from other areas is HK$3.1
million (Six months ended 30 June 2011: HK$2.0 million).

For the period ended 30 June 2012, revenue derived from a
single external customer exceeding 10% of total revenue of
approximately HK$17.9 million is attributable to infrastructure
business; and revenue derived from two external customers
each exceeding 10% of total revenue of approximately HK$27.6
million and HK$26.1 million is attributable to alternative energy
business. The Group did not generate revenue from a single
external customer exceeding 10% of the Group’s total revenue
during the six months ended 30 June 2011.

BRAHLESREES  FRBEET
EMURPE R -

HE-_T——FX"A=ZTBLAHE
A %EEPIWMI\%%?)EZMQ%E
171,600,000/ 7T (H = —% XA
=+HIEAREA : 443600000,%75)'
MREBEMMEBEINARE 2 WS BE A
3,100,000 8 L (B ZE2 =T ——F X A
=+HI<MEA : 2,000,000%7T) °

HE_ZT——_FXA=+HLLHHB B
i8I 5 48 FE 2 10% #9 17,900,000 7 7T
KEBE-—IIREPIWBHERED
EAx MoRBBKREBTEZ10%4
27,600,000 7T }.26,100,000/8 L 3k B
MAaIABEE 2 WEAEREREBE
o BE_TE——FXXA=ZTHILAE
A AEBEWEREE —INREFKE
A EEWNSBEE210% °

— ZFERIEERS INTERIM REPORT 2012 @




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
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5. OTHER INCOME 5. HlA

Unaudited
RIQEZX

Six months ended 30 June
BEAA=1tHILXEAR

2012 2011
—E-C-fF —ET——F
HK$ Million HK$ Million
BEABRT BEBTT
Gain on disposal of subsidiaries HERB QR R 141.3 156.5
Property management fee income LEA=: =1\ ON 8.6 5.4
Write back of provision for BB AT S IEEE
- Mainland China urban real estate tax — PR E AT EER - 22.9
— other payables and accruals —Hi AR ERTE A - 8.6
Gain on disposal of property, plant and HEME - W REHE
equipment 2 W 10.2 -
Fair value gain on financial assets at BAFEEBERIERZ
fair value through profit or loss and TRIEERTETARE
derivative liability, net Z R EWE - FE 7.8 1.0
Net exchange gain P 3 U ) F 58 6.1 -
Others EAh 4.8 2.5
178.8 196.9

PROVISION FOR IMPAIRMENT LOSSES 6. BEEREEERE

ON ASSETS

Unaudited
RSB

Six months ended 30 June

BEAA=+tHLLAEAR

2012 2011
—E-—CF —T——F
HK$ Million HK$ Million
HEBT BEBTT

Provision for impairment losses on BB EEE
- trade and other receivables — FEUR AR SR K2 L E Rk (1.5) (7.4)
— inventories —-FE - (2.9)
(1.5) (10.3)
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7. OPERATING PROFIT 7. RREHER
Operating profit is arrived at after (charging)/crediting the LSSHTE (1R e TF|EE -
following items:
Unaudited
RIBEX
Six months ended 30 June
BEASA=1THLEKREA
2012 2011
—E--F —F——%F
HK$ Million HK$ Million
BEER BEAT
Employee benefit expenses EERAMMX (75.9) (77.6)
Employee share options benefits, net BEERERT - F8E (1.7) (2.5)
Amortisation s
— prepaid land lease payments — BN T HEER
(Note 12) (MHEE12) (11.7) (18.8)
- intangible assets (Note 13) —ER A E (M5E13) (3.9) (3.9)
Depreciation of property, plant and ME - R NREITE
equipment (Note 12) (FFsE12) (50.4) (48.6)
Cost of inventories FEA (6.5) (6.7)
Cost of properties sold EEMENA (1.6) (182.6)
Direct operating expenses arising from ATREA S WA Z
investment properties that generate WEMEEEZ
rental income BEELERE (2.2) (1.4)
Net exchange gain/(loss) BE 5 Wiz (E518) )58 6.1 (8.1)
Auditor’s remuneration — audit service ZEA & — 2R (8.3) (2.8)
Operating lease payments LR EE (9.4) (8.2)
Gain/(loss) on disposal of property, plant HEWE - WBEREHEZ
and equipment, net W,/ (BER) - B8 10.2 (0.4)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

IRRATR & HABT 75 & R

8. FINANCE INCOME AND COSTS 8. BB WARBE KA
Unaudited
RISE

Six months ended 30 June
BEAA=1tHILXEAR

2012 2011
—E-C-fF —ET——F
HK$ Million HK$ Million
BEBET BEET
Interest expenses: FERE :
Bank loans wholly repayable within ARAFTFALEEREL
5 years RITER (49.1) (50.4)
Bank loans not wholly repayable within BERAFAEIEEZ
5 years RITER (49.5) (50.7)
Other loans wholly repayable within ARAFTALEEREL
5 years HAinE K (0.5) 0.1
Other loans not wholly repayable within BARAFAZIEEREZ
5 years HER (3.0) (4.7)
(102.1) (105.9)
Less: capitalised in properties under B BERPMEBRNMEE S
development 18.8 7.1
Finance costs BhE KA (83.3) (98.8)
Finance income U S ON 31.4 10.6
Net finance costs BERAFE (51.9) (88.2)
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INCOME TAX EXPENSE

Hong Kong profits tax has not been provided as the Group has
sufficient tax losses brought forward to offset taxable profit for
the period (2011: Nil). Mainland China income tax has been
provided on the estimated assessable profits of subsidiaries
operating in the Mainland China at rates ranging from 12%
to 25% (2011: 24% to 25%), and also withholding tax has
been provided at rates ranging from 5% to 10% (2011: 5%
to 10%) on income sourced from the Mainland China by the
Group’s non-tax resident enterprises, including profit on direct
or indirect equity transfer transactions, interest and dividend
income received.

Mainland China land appreciation tax is provided at progressive
rates ranging from 30% to 60% (2011: 30% to 60%) on the
appreciation of land value, being the proceeds of sale of
properties less deductible expenditures (including costs of land
use rights and property development expenditures).

9. FIfs¥ixH
HRAREEEAR 5 FAFRIESBNIK
SHN EA T FE AR B ) - AR S BB R
BRIELBEEB(ZS—F : &) - 7 H
R Hb BT 15 Bt 12 RR7E AR B N th 45 & 2 BT B
NAEFTERBERN BN TF12% 2
25% 2 E(ZT——F : 24%E25%)
EL B MIERR DIEARNEBIERE
ERO¥EGHRBEAMABUAN TE%E
10% 2 HE(ZE——F : 5%210%)1E
LG BRTEENMEERAEER
52 u5H - BUWFI B RBRBHA o

A B b+ S E R R A E RN T
30%E60% 2 REME(ZFT——F ¢
30%E60% ) EL il - T AEEIEE
MEFTS IR A AT NBAS (B
FRAERARYERERAS) -

Unaudited
RICEZX

Six months ended 30 June
BEXA=1THLXEAR

2012 2011
=F-=F —
HK$ Million HK$ Million
BHEETT BEBTT

Current income tax BVERFT 1S H4
Mainland China income tax AR B A TS B (28.5) (80.3)
Mainland China land appreciation tax R B A 3B (E (0.4) (19.0)
(28.9) (99.3)

Deferred income tax EEFTS
Charged to the income statement B8z KRR (3.0) (13.6)
(31.9) (112.9)

Note:

The share of income tax credit of associated companies of HK$16.6 million (2011:
share of income tax expense of HK$11.4 million) and the share of income tax
expense of jointly controlled entities of HK$0.2 million (2011: share of income tax
credit of HK$3.5 million) are included in the Group’s share of profits less losses of
associated companies and share of profits less losses of jointly controlled entities
respectively.

FEAGHG & R R 2 FT{S B K % 516,600,000/8 L (==
—— 1 EEFTER X H A11,400,0008 T ) K JE
&% RRIZATER H /200,000 T(=F——
F o E(HFTS K% 43,500,000 7T) © D RIEFA
RNEBZ EEBE DS FIRE B RELESE QA
i MR g 18 o
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10. EARNINGS PER SHARE

(@)

(b)

Basic

Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company by
the weighted average number of ordinary shares in issue
during the period.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

10. #REF

(@)

B- N
BREXRENTIREAR R
BAREGNBRARARE BITE
B IEFHEETH -

Six months ended 30 June

BEXNA=tHILAEA

2012 2011
—F-=F e
Profit attributable to equity holders KRB FEA
of the Company (HK$ Million) RN (B &ET) 78.4 79.3
Weighted average number of ordinary BT E B NtE
shares in issue (Million) EHE(EE) 10,833.6 10,492.5
Basic earnings per share (HK cents BRREAREF]
per share) €=3: 11y 0.7 0.8
Diluted (b) #58

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary
shares including the share options and bonus warrants.
A calculation is made in order to determine the number
of shares that could have been acquired at fair value
(determined as the average market share price of the
Company’s shares during the period) based on the
monetary value of the subscription rights attached to
outstanding share options and bonus warrants. The
number of shares calculated as above is compared
with the number of shares that would have been issued
assuming the exercise of the share options and bonus
warrants.
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10. EARNINGS PER SHARE (continued)
(b) Diluted (continued)

10. EREF @)
(b) #Eum)

Six months ended 30 June

BEXNA=tHILAEA

2012 2011
—F-=F e
Profit attributable to equity holders KARIERFEEA
of the Company (HK$ Million) RN (BEBT) 78.4 79.3
Effect of assumed conversion of REZZ AN B LT B
convertible preference shares issued RNAFTEIT 2 A AR E
by the Company’s listed subsidiary Rz E(BEST)
(HK$ Million) (2.3) -
Effect of assumed exercise of bonus REBITHEARDR LB
warrants of the Company'’s listed RN Az A FI R A
subsidiary (HK$ Million) TE(BEBT) - 0.2)
76.1 79.1
Weighted average number of ordinary BT R ik
shares in issue (Million) EHs(asE) 10,833.6 10,492.5
Adjustments for bonus warrants (Million) 4T FZ2REZAE(FBE) - 96.2
Weighted average number of ordinary STEEREERT 2
shares for diluted earnings I AN E S 8
per share (Million) (B®) 10,833.6 10,588.7
Diluted earnings per share BirE SR T
(HK cents per share) (BB 0.7 0.7

Be—_Z——F#A=+HIL9MH

Diluted earnings per share for the period ended 30 June
2012 did not assume the exercise of the share options of
the Company and the share options, convertible notes and
subscription rights for convertible preference shares of its
listed subsidiary outstanding during the period since the
exercise would have an anti-dilutive effect.

Diluted earnings per share for the period ended 30 June
2011 did not assume the exercise of the share options of
the Company and the share options, convertible notes,
convertible preference shares and subscription rights
for convertible preference shares of its listed subsidiary
outstanding during the period since the exercise would
have an anti-dilutive effect.

Z 5 B E B A R AR B i
RITRE 2 AR BB AR S B 7 P
BARZERE - AJBREEE LA
BmEREERRERETE  BA
MITEARBEVE -

BE_T——F X NA=1THILHH
Z T REE 2 A I R R A H R
RITEZ AR BB N E EH
BARZERE - AJBRERE A
1 F 8 o B N AT HR AR B ST R 2 R
RETE RAEBTEARBEY

2,
Z
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11. DISTRIBUTION

On 30 August 2011, the Board of Directors proposed to make
distributions out of contributed surplus of the Company in cash
by way of special dividend of HK1.0 cent per ordinary share
of the Company and in kind of 57 ordinary shares of China
Renewable Energy Investment Limited (“CRE”) for every 1,000
shares of the Company to the qualifying shareholders. On the
basis of a total of 10,833,587,875 HKC shares in issue as of 30
August 2011, the Company would be distributing 617,514,508
CRE shares. By ordinary resolutions passed on 13 October
2011, the special cash dividend and the distribution of CRE
shares were approved (see note (a) and (b) below).

On 30 August 2011, the Board of Directors also proposed to
implement a share premium reduction to reduce the amount
standing to the credit of its share premium account by
approximately HK$1,134.0 million. The credit thus arising was
transferred to the contributed surplus account of the Company.
The Company applied its contributed surplus as enlarged to
set-off and eliminate its entire accumulated losses and to make
the distributions contemplated under the special dividend and
the distribution. By a special resolution passed on 13 October
2011, the share premium reduction became unconditional and
effective.

On 22 March 2012, the Board of Directors proposed a special
cash dividend of HK1.0 cent per ordinary share payable in
cash, with an option to elect new and fully paid ordinary
shares of the Company in lieu of cash under the scrip dividend
scheme. The new shares will, on issue, rank pari passu in all
other respects with the existing shares. Shareholders who do
not elect for scrip shares will be paid in cash. The special cash
dividend was approved at the annual general meeting held on 1
June 2012 and paid in July 2012.
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1. Bk

R_E——FNA=+H BEESEH
BARRBMABBRTRE EBIREAR
EHIRARNTFREBR.OBI 2 FR
% B X LA 11,0008 KA B 1D 9 K57
BRPBEBEEREEBRAR([REE
SRR EBRBRG  c ER T ——F
ANA=+HE %174 #£10,833,587,875
REBEZRRMND BER  ARFEHIE
617,514,508% B A GEIRAI IR © &
BAZRENZ=_Z—F+A+=-HESB
B FRRERERPEEEERRD
2R EERLE (R T X HiE(e) & (D)) °

R—_TE——FNA=Z+H BFENE
HREITRMDBEER - AEERGEE
iR < BR T & %8 5 R 491,134,000,000 7%
T AMELAZSEDEREARAQRAH
AR o RARBEDER ZBARER
AREERMBRESHBEFEE - 1
BEFIRERDIKIEEDIK - RZZE
——F+A+T=ZABBIZEINRER
LR B EIRAR AR R AR -

RZE—Z—F=A=-+-H EFEH
AR @ TN EREBERT.OBIL 2
RS E - BIEARRETE AR
BUARAFM B REEARRERS X
e BITZ R E Efh H E MR
HEBERMER - REREUARKE
ZREBAB S - FRIRESB/RER
—E—FANA—BHRTZBRERFK
CFEETHR _T——FEASN -



11. DISTRIBUTION (continued)

On 23 August 2012, the Board of Directors proposes a special
cash dividend of HK2.0 cents per ordinary share payable
in cash, with an option to elect new and fully paid ordinary
shares of the Company in lieu of cash under the scrip dividend
scheme. The new shares will, on issue, rank pari passu in all
other respects with the existing shares. Shareholders who do
not elect for scrip shares will be paid in cash. The dividend will
be made out of contributed surplus of the Company. On the
same date, the Board of Directors also proposes to implement
a share premium reduction to reduce the amount standing to
the credit of its share premium account by HK$800.0 million.
The credit thus arising will be transferred to the contributed
surplus account of the Company. The Company will apply its
contributed surplus as enlarged to set-off and eliminate its
entire accumulated losses outstanding as at 30 June 2012
and to make the distributions contemplated under the special
dividend.

(a) Special cash dividend

7K (1)
RZE——FENA-+=0 EE2H
AR € LI EREER2.0BIL 2
BIR SR E - RIBEURAR BB GRER
BURRAFMERBEEARRERES X
e BITZ IR A KM h ERREZE
HIRERMAER - REZEZURREZ
REB AR SR o ZREBIIERRD
ABABBOE - RAI—X - EFEN
BEETROEEER - AERGEE
2 BRI %8 41 51800,000,00078 7T » A
EEeRBEBERATBARR -
RATHEDEAR ZHBARBHAREKE
EMBREBE—_T——FXA=+RHI>
2EREFEE - WREBFIRSIELS
K o

(@) HRIEESKRE

Six months ended 30 June
BEXA=1THLXEAR

2012 2011
=F-=F —
HK$ Million HK$ Million
BHEER BEBT
Special cash dividend (with scrip option)  #REFRIR S B (A
proposed, of HK2.0 cents per ordinary R B) - FRRE B
share (2011: First special cash dividend — 2.08l(=ZT——4 :
of HK1.0 cent per ordinary share) HXERIE SR E
TR EART. o/%ﬂu) 220.1 108.3

On 23 August 2012, a special cash dividend of HK2.0
cents (with scrip option) per ordinary share is proposed
and the amounts are not accounted for until they are
approved at the forthcoming special general meeting and
the share premium reduction becoming unconditional and
effective. The amounts will be reflected as an appropriation
of contributed surplus accounts for the year ending 31
December 2012.

RZE——FN\AZ+=0 " #k
BREBR2.OBILZHFRRERE
(AT EB) EEB MR BNA]
HRIT 2 RR BRI R E LB -
A R BUR R m B ARGt R A
Wig - FRIARR - RSB REAN
HE_ZT——+_A=+—H1
FEZHBNBHIE
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11. DISTRIBUTION (continued)

(@)

(b)

()

Special cash dividend (continued)

First special cash dividend proposed in 2011 was
approved and the amounts were accounted for as an
appropriation of the contributed surplus account for the
year ended 31 December 2011.

Second special cash dividend proposed in 2011 was
approved at the annual general meeting held on 1 June
2012 and the amounts were reflected as an appropriation
of contributed surplus account for the period ended 30
June 2012. The amounts were paid in July 2012.

Distribution in kind
The distribution of CRE shares was approved by an
ordinary resolution on 13 October 2011.

On 3 November 2011, 1,385,170,068 CRE shares
were issued upon full conversion of the 1,385,170,068
convertible preferred shares and the Company distributed
617,514,508 CRE shares to its shareholders, and the
Company indirectly held 1,275,541,937 CRE shares,
representing approximately 54.13% of the issued ordinary
share capital of CRE at the same date.

Interim dividend

The Board of Directors do not recommend the payment of
an interim dividend for the six months ended 30 June 2011
and 2012.
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K (%)

(a)

(b)

(c)

BHRRESKE @)
—E—FRRZERERES K
BEEME - ZeEE ARIIEE
Z_T——F+-A=+—HIHF
B2 @ANBBOTRA -

=F-—EREZE-REIASE
EERZT—Z_FH—B£17
Zﬂﬁﬁﬁikgtﬁéﬁt/ﬁ ZEH
ERMRAEE_Z——F A=+
BIEEMZBARBRSEEA - LR
—E——FtAXN-

BY5IK

PR EBLLREH R P ——
F+ATZRBBY ERRERE
ot -

R—ZE——+—HA=H " &
1,385,170,068 fix A] # i% 1& 7t % 7&
HME H 1% 0 1,385,170,068 B
B BERERRMOERET  MARF
mEE D IK617,514,508 %
BEERKG  AAQRMERE
1,275,541,937 I8 A Bl 5 4 82 IR %
D HERRBTREBEERE R
TEBIRAAIS54.13% ©

¢%&E

EEEgTERRBE_ZT—FK
—E-——FRNAZ+THERNEAIR
RS -



12. CAPITAL EXPENDITURE

12. EXREX

Other
Prepaid property,

Investment land lease plant and Construction
properties payments  equipment in progress
B HimE
REME HER HBERRE EEIE
HK$ Million  HKS$ Million HK$ Million HK$ Million
BEERT EE 3 HEAET HEET
Six months ended BHEZZ—F~A
30 June 2011 =+HIEAEA
Opening net book amount at RNZE——%F—H—H2
1 January 2011 HRYEREFE 6,187.0 3,283.6 912.9 496.3
Currency translation differences B} E =48 105.1 55.2 15.9 8.3
Additions NE 3.2 0.6 9.1 0.1
Transfer in/(out) g2/ () (13.7) 9.6 505.2 (501.1)
Disposals HE - - (7.4) -
Fair value adjustments NFERE 50.0 - - -
Depreciation and amortisation P R - (31.9) (48.6) -
Closing net book amount at RZE——FA=1H
30 June 2011 Z R EREFE 6,331.6 3,317.1 1,387.1 3.6
Six months ended BE-Z-—-F5XA
30 June 2012 =t+HIEAER
Opening net book amount at RZEB-Zf-HA-H2
1 January 2012 B REFE 5,966.3 3,370.0 1,370.2 47.9
Currency translation differences B} R E =48 (67.6) (37.9) (14.0) (0.7)
Additions NE 80.5 - 1.4 5.5
Transfer out #iH (199.2) = = =
Disposals HE - = (2.6) =
Disposal of a subsidiary HE—HEAR - (10.1) (164.0) -
Fair value adjustments NEEFHE 13.6 - - -
Depreciation and amortisation W& Ry - (32.9) (50.7) -
Closing net book amount at R-ZE--—HXA=+H
30 June 2012 Z R IREFE 5,793.6 3,289.1 1,140.3 52.7

Notes:

(a) During the period under review, amortisation expenses for prepaid land
lease payments of HK$21.2 million (2011: HK$13.1 million) have been
capitalised in properties under development.

(b) During the period under review, depreciation expenses for other property,
plant and equipment of HK$0.3 million (2011: nil) have been capitalised in

properties under development.

(a) MEIEHM BN HEERZEEEX
21,200,000/ 7L ( =ZF ——4% : 13,100,000/
T)ERERFRYEPERE -

(o) REEEHERE - HEtE  HBERRBIINER
32800,000/8 L (ZF——%F : H)BRERT
MEREAE -
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13. INTANGIBLE ASSETS

13. B EE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORI\/IATION

Concession Other
rights-toll intangible
road assets Total
YSETRE - Hith
KB N BREE st
HK$ Million HK$ Million HK$ Million
BEBT BEET BAEATT
Six months ended HEZZT——F A
30 June 2011 =+ HIEREA
Opening net book amount at RZE——F—H—HZ
1 January 2011 YRR EFE 1,159.7 3.9 1,163.6
Currency translation differences & }{ & £ %8 19.6 - 19.6
Additions NE 1.2 - 1.2
Amortisation s (3.8) (0.1) (3.9)
Closing net book amount at RZE——FA=+H
30 June 2011 Z R EREFE 1,176.7 3.8 1,180.5
Six months ended BE-Z——-FxA
30 June 2012 =+HIEXEAR
Opening net book amountat RZ-ZE——-—H—HF—Hz
1 January 2012 BY) BREFE 1,202.4 3.7 1,206.1
Currency translation differences & }{ & %8 (13.6) - (13.6)
Additions NE - 0.3 0.3
Disposal of a subsidiary HE—fHNB AT - (3.4) (3.4)
Amortisation By (3.8) (0.1) (3.9)
Closing net book amount at NR=-B-—=-—FXA=1+8H
30 June 2012 ZHRRE R E 1,185.0 0.5 1,185.5
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14. PROPERTIES UNDER DEVELOPMENT 14. BEFY=E

As at As at
30 June 31 December
2012 2011

R=F—=F R-F——%F
AR=tH +Z-HA=t+—H

HK$ Million HK$ Million
BEET BEATT
Properties under development comprise: TRAMERSE
Construction costs and FERAN
capitalised expenditure BEARRX 1,168.1 870.4
Amortisation of prepaid land lease TEAS T b 1H & R 5
payments 67.2 46.7
1,235.3 917.1
The properties under development are all located in the BRAMEZ DN FE A -
Mainland China.
15. INVENTORIES 15. B
Inventories are stated at the lower of cost and net realisable GFEZKAER SR FEHREET
value. Inventories amounting to HK$2.9 million were written R eoHE—TE——FA=THILXE
down for the six months ended 30 June 2011. A 812,900,000/ 7T 2 17 B # MU °
16. PROPERTIES HELD FOR SALE 16. (FSHERBR 2
At 30 June 2012, properties held for sale that are carried at net R-IZE——FA=+H  FEERR
realisable value amounted to HK$353.5 million (31 December ZOEZRTERFEYE E2EA
2011: HK$157.6 million). 353,500,000 T(ZE——4F+ A

=+—H : 157,600,000/ 7T) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORI\/IATION

ARG AR AR5 B R BT

@ HKC (HOLDINGS) LIMITED &A% (38R AR A

17. TRADE AND OTHER RECEIVABLES 17. FEWAR FX & H At FE UK
As at As at
30 June 31 December
2012 2011
R-Z-Z-F R-T——%F
AA=1H +=—A=+—H
HK$ Million HK$ Million
BEAR BEETT
Trade receivables FEUBR SR 129.1 142.4
Less: provision for impairment of B RUBGRE RS
receivables (12.0) (11.6)
Trade receivables — net FEN AR ST 58 1171 130.8
Bills receivable EWEE = 17.2
Retention receivables FEUIRBE 7R 5 19.8 30.3
Other receivables and deposits, H W Rk s
net of provisions (E?D[%ﬁéﬁ) 646.8 231.9
Gross amounts due from customers EREPAEHTIIR
for contract works RIEHAEE 6.4 9.0
Amounts due from related companies iledez)NGIE ]
(note 23(a)) (FI5E23(a)) 92.6 6.6
882.7 425.8




17. TRADE AND OTHER RECEIVABLES (continued)
At 30 June 2012 and 31 December 2011, the ageing analysis
of trade receivables, net of provision for impairment, was as

17.

FE W BR 7R 82 E 4t FE UL K ()
RZE——FNA=1tHE=_ZT——%F
+-ZA=+—8 BEHKBREEEREE

follows; WERF Z BREC D ATEN T -
As at As at
30 June 31 December
2012 2011
R=%2—=F R-F——%F
RB=+H +ZA=+—H
HK$ Million HK$ Million
BEBT BEBT
0 to less than 2 months Tz b2f@ A 66.0 70.9
2 to less than 6 months 272 L HA61E A 6.6 17.1
6 to less than 12 months 62 2@A 32.0 31.3
12 months and more 1218 A & A £ 12.5 11.5
1171 130.8

The Group’s credit terms for the contracting business are
negotiated with and entered into under normal commercial
terms with its trade customers. Various group companies have
different credit policies depending on the requirements of their
markets and the businesses which they operate. Retention
money receivables in respect of contracting services are settled
in accordance with the terms of respective contracts.

AEBEESHEB 2 EEGRIRR—
BEEXGREEEZEPEZE MRS

BEEBRARZEERREARETIS S
KEMEEEBME - EEEEAOR
BZRERBRERBIRESNDEH K

k4L
EEH o

— T FEHhHEERSE INTERIM REPORT 2012 @




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

IRR4R & R BB IS B R B ot

18. SHARE CAPITAL 18. lRA
Number Ordinary
of shares shares
BoHAE ZER
Note Million HK$ Million
B 5T BE BEER
Authorised EE
At 1 January and RZE——F—HA—A8k
30 June 2011, ~NA=+8"
1 January and —T——-F—AF—HBK
30 June 2012 ~NAZ=+H 30,000.0 300.0
Issued and fully paid BRITRHRE
At 1 January 2011 R-_TE——F—H—H 10,379.7 103.8
Exercise of bonus warrants “407” TT{EAT MR AR B [ 407 | (a) 353.5 3.5
Exercise of bonus warrants “492” TR AT R AR R 5[ 492 ] (b) 100.4 1.0
At 30 June 2011 RN-_ZE——FA=1+H 10,833.6 108.3
At 1 January and 30 June 2012 R=-ZE——-F—-HA—HK
~NAE=TH 10,833.6 108.3
Notes: B 5E
(@) On 22 May 2009, the Company issued 825,481,451 warrants (Warrant (@ RZTZENFREAZ+TZH ARAERES
Code: 407) on the basis of 1 warrant for every 10 existing shares of the FE10RA D ER A R AT B R 9 RIRES
Company held by the shareholders (“bonus warrants “407""). The holders 7 E%E . 8417825, 481 45119 SRR A 7 (fﬂﬂ
of bonus warrants “407” are entitled to subscribe at any time during 22 RARKERE[407 1] - RAREERR ¢ 407) ©
May 2009 to 21 May 2011 for fully paid shares at a subscription price of I 52 A% 4 3 F407J%¢EAE%EA_§§71¢£
HK$0.40 per share (subject to adjustment). A+ =ZRAE=ZT——FAA=-+—HEWK
BAREETR0.40B T (A FAZL) REH R
&5 ©
On 30 October 2009, the subscription price of bonus warrants “407” was RZZEZAFTA=ZTAH  AFRKRES
adjusted to HK$0.36 per share as a result of the issue of bonus shares. (_407J%M§C§?éfﬁ%lﬂﬁfﬁﬁﬁ%?ﬁﬁo.sei%
5T o
On 30 April 2010, the subscription price of bonus warrants “407” was RZZE—ZFFMNA=+AH  AFRKRES
further adjusted to HK$0.313 per share as a result of the issue of bonus [407 |RBERBETARME—THABRZZR
shares. 0.313/7T °
31,016,039 new ordinary shares of HK$0.01 each were issued upon the HE-_Z-ZHFA=+BLHHE"
exercise of 31,016,039 units of bonus warrants “407” for the period ended 31,016,039 i% & Bk T {E0.01 8 7T 2 #1 % i
30 June 2010. At 30 June 2010, 508,374,084 units of bonus warrants & 731,016,039 1 4L F| FR AR #E 75 [ 407 | 47
“407” remained outstanding. FRET RZT—TFA=1+AH " HEF
503,374,084 {1 AL 7 R AR 407 IRTTEE ©
353,512,034 new ordinary shares of HK$0.01 each were issued upon the RZFE——F—A—BRE-ZF——FHA
exercise of 353,512,034 units of bonus warrants “407” for the period from —+—H Eﬂfaﬁ 353,512,034 % & A% E {£0.01
1 January 2011 to 21 May 2011 and the outstanding bonus warrants “407” P TT 2 3T E AR R 353,512,034 15 AT F| 3R AR 4
expired on 21 May 2011. B[ 407 VETTER T - RITEZALFR R

Hl407 /R =—ZE——FRHA=-+—HEmMm°
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18. SHARE CAPITAL (continued)

Notes: (continued)

(o)

On 9 June 2010, the Company issued 942,466,221 warrants (Warrant
Code: 492) on the basis of 1 warrant for every 10 existing shares of the
Company held by the shareholders (“bonus warrants “492”"). The holders
of bonus warrants “492” are entitled to subscribe at any time during 9
June 2010 to 8 June 2011 for fully paid shares at a subscription price of

HK$0.50 per share (subject to adjustment).

312,944 new ordinary shares of HK$0.01 each were issued upon the
exercise of 312,944 units of bonus warrants “492” for the period ended 30
June 2010. At 30 June 2010, 942,153,277 units of bonus warrants “492”
remained outstanding.

100,390,086 new ordinary shares of HK$0.01 each were issued upon the
exercise of 100,390,086 units of bonus warrants “492” for the period from
1 January 2011 to 8 June 2011 and the outstanding bonus warrants “492”
expired on 8 June 2011.

Share options are granted to employees, senior executives or officers,
managers, directors or consultants of any members of the Group or any
Invested Entity.

The exercise price must be at least the higher of

(i) the closing price of the shares as stated in the Stock Exchange’s
daily quotations sheet on the date of grant;

(i) the average closing price of the shares as stated in the Stock
Exchange’s daily quotation sheets for the five business days
immediately preceding the date of grant; and

(i) the nominal value of a share.

An option must be exercised within ten years from the date on which it
is granted or such shorter period as the Board may specify at the time of
grant. An offer of the grant of an option shall remain open for acceptance
for a period of ten business days from the date of offer and a consideration
of HK$1 must be paid upon acceptance.

Movements in the number of share options outstanding and their related
weighted average exercise prices are as follows:

18. BRA (@)

MiEE ()

(o)

RZZE-ZEXANA - ARBFREREHA
10BARBIREROATEFNDRREEZE
% 3£17942,466,22117) AR ([ 4L R R
HEE[492]] - RBEENR  492) < AL FR
BHEEI492 [ EABRR-_F—FFXAN
HE-Z——FX ANAEMERUREBES
[%0.50/8 7T (] T #%) BB AR AN

RBEE=ZZ—ZTFXA=+HILHHB -
312,944 [ B I E E0.018 7T 2 #1 % @ L
312,944 17 AT F R F 492 | 1T (E
BET RZZE—ZF~A=Z1+H HE
942,153,27710 4L ¥ RRR [ 492 | RITIE ©

RZE——F—AF—RHAE=Z——F < A/\H
HAfE + 100,390,086 % & A E{E0.01/8 7T 2 1
38 A% 74 100,390,086 17 41 F) R A% 4 & [ 492 |
BEATERRIT - RITEZ A RARIEE492]
RZT——&FXANBER °

N—=

ARBEAEEETERKE RAREFRE
BERZEE "SRTBRAERETEAER K&
B EEABRERHBRE -

TEEARLBATERE

() BRI ASEBR S HRERM
FIM T E

(i) BN EER LB A A XA ER
L RBERMAITEHRTE - K&

(i) BEHEE -

BRAEANE G AR T FRESEAER
REERER s REPEATE - RERHZ
BRET SRE2AME TEZXRBRENE
BARES  HRSESN1UETAE -

SR AT 2 B B A B 0 3977 2 1
SBMT -

Average exercise price

in HK dollar per share

Number of options

BREGBTITEE BREHR
At 1 January 2011 RZE——F—A—H 1.145 257,084,000
Granted [SEsh 0.360 10,000,000
Lapsed B %00 0.997 (82,005,000)
At 31 December 2011 R-ZE——F+=-_A=+—8 1.168 185,079,000
At 1 January 2012 R-TE——F—HF—H 1.168 185,079,000
Lapsed B 1.368 (4,840,000)
At 30 June 2012 R-_ZE——F"A=+H 1.162 180,239,000
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18. SHARE CAPITAL (continued)

Notes: (continued)

(¢ (continued)
Number of outstanding share options at 30 June 2012 and 31 December

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

18. BRA (@)
MEE : (88)

() (#)
RZZE——FANA=+AR=ZF——F+=A4

2011 are as follows:

=t —RZEARITRBEENT

Exercise price

per share At 30 June At 31 December
Date of grant Exercise period (adjusted) 2012 2011

BRITHEE R-B-=§ R-E——F
RHAH T8 (A=) AB=tAH t=ZA=+-8

(HKS)
(B7)
15 December 2006 15 December 2007 to 14 December 2016
—EERF+ATHA —ETHF+_AThRE-_Z-AFT-A+tHA 1174 7,774,250 7,774,250
15 December 2006 15 December 2008 to 14 December 2016
“EERF+-ATIA T \F+_A+RAE_Z-AF+_A+HA 1.174 13,582,250 13,582,250
15 December 2006 15 December 2009 to 14 December 2016
—EERF+ATHEA —EENFE+_AThBRE-_Z-AFTA+tHA 1174 14,822,500 14,822,500
3 July 2007 15 December 2007 to 2 July 2017
—TTHFELA=H 2R E+ - A+AREZEZ -5 EtAZH 1.901 6,050,000 6,050,000
3 July 2007 15 December 2008 to 2 July 2017
—TTHFELA=H —EE NG+ -A+ABREZZ—tFtAZH 1.901 3,025,000 3,025,000
3 July 2007 15 December 2009 to 2 July 2017
“ZTHFELA=H ZEENE+ZA+AREZZ L5 tAZH 1.901 3,025,000 3,025,000
1 February 2008 1 February 2009 to 31 January 2018
—ZTNFZA—H —EENEF-_A-HE_ZE—-)\E—A=1+—H 1.368 18,392,000 19,360,000
1 February 2008 1 February 2010 to 31 January 2018
“ZTNFZA—H —ZE-ZTFE-_A-HE-_Z-)\F—A=1+—H 1.368 27,588,000 29,040,000
1 February 2008 1 February 2011 to 31 January 2018
—ZTNFZA—H —E——F-_f-HE-ZE-)\5—A=1+—H 1.368 45,980,000 48,400,000
1 September 2010 1 September 2011 to 31 August 2013
—T-TFEAA—H —E——HFAA-HEE—=F/\A=1+—H 0.488 6,000,000 6,000,000
1 September 2010 1 September 2012 to 31 August 2014
—Z-TFEAA—H —E-——HFAA-HEZE-—WNENA=+—H 0.488 9,000,000 9,000,000
1 September 2010 1 September 2013 to 31 August 2015
—T-TFEAA—H —E-=FNA-HEZE—RENA=1+—H 0.488 15,000,000 15,000,000
10 June 2011 10 June 2012 to 9 June 2014
—T——FXA+H R AtREZZ-NEANA 0.360 2,000,000 2,000,000
10 June 2011 10 June 2013 to 9 June 2015
—T——F7XA+H 2= AtREZZ-REANA 0.360 3,000,000 3,000,000
10 June 2011 10 June 2014 to 9 June 2016
—Z——FXA+H ZE-NERATHREZZ-RESANA 0.360 5,000,000 5,000,000
Total “at 180,239,000 185,079,000
Number of options TR SR
exercisable 148,239,000 151,079,000
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19. BORROWINGS 19. &R
As at As at
30 June 31 December
2012 2011
R=F-—Z=F R-F——%F
AA=1H +=—A=+—H
HK$ Million HK$ Million
BEAR BEETT
Non-current IERE 2,312.2 2,990.9
Current mE 698.0 740.0
3,010.2 3,730.9
Movements in borrowings were analysed as follows: BREHHTAOT
HK$ Million
BEER
Six months ended 30 June 2011 HE_T——FXA=1THILREA
Opening amount at 1 January 2011 R_ZE——F—HA—BZzHUE 3,682.4
Currency translation differences fEHmEEE 61.2
New borrowings HEER 139.7
Repayments of borrowings BiEER (181.4)
Closing amount as at 30 June 2011 R-BE——FNA=tHZHREHEE 3,701.9
Six months ended 30 June 2012 BE-Z——HFxA=1tHILEAEA
Opening amount at 1 January 2012 R-EBE-——F—-A—-—HzZHUEE 3,730.9
Currency translation differences P H iR E =5 (39.4)
New borrowings FTIEER 111.8
Repayments of borrowings EEEN (700.0)
Disposal of a subsidiary & — kB AR (93.1)
Closing amount as at 30 June 2012 R-B-——FARA=1+HZHKSHE 3,010.2




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORI\/IATION

ARG AR AR5 B R BT

20. TRADE AND OTHER PAYABLES 20. BRI R BN
As at As at
30 June 31 December
2012 2011

RZE—ZF RZE——F
~NA=+tH +=-A=+—8H

HK$ Million HK$ Million

BEET BEATT

Trade payables FETBR X 18.4 25.7

Retention payables FEHREE R 58 80.7 60.9

Other payables and accruals HEMERNREETER 918.5 1,044.0

1,017.6 1,130.6

At 30 June 2012 and 31 December 2011, the ageing analysis RZBE—ZFNA=ZTHEHERZZE—F

of trade payables was as follows: TZA=+—8 ENERZERIN
NN

As at As at

30 June 31 December

2012 2011

R=B—=F R_T——%F

AA=+H +ZHA=+—H

HK$ Million HK$ Million

BEEBRL BEBT

0 to less than 2 months Z= V2@ A 7.8 6.2

2 to less than 6 months 2 D r61E A 2.3 7.2

6 to less than 12 months 62128 A - 2.2

12 months and more 121&8 A & A E 8.3 10.1

18.4 25.7
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21.

22.

CONTINGENT LIABILITIES

The Group’s investment property located in Shenzhen, the PRC
is subject to housing facility fund pursuant to CRIIEE R F
EERYWEEIRIEM]) adopted on 1 November 1994. Contingent
liabilities of RMB75.8 million (equivalent to approximately
HK$92.5 million) (31 December 2011: RMB75.8 million
(equivalent to approximately HK$93.6 million)) arising in this
respect have been assessed by management with reference
to the legal opinion previously obtained. Management have
requested relief from the relevant local government authorities
on the grounds that certain amounts of maintenance costs
were already spent for the purposes as specified under the
requirement of housing facility fund, hence no further provision
for the fund is considered necessary.

CAPITAL COMMITMENTS
Capital expenditure at the balance sheet date but not yet
incurred is as follows:

21.

22.

RABE
BER—NANAOFE+—A—BERMAZOR
e EHREERWESEKERN) A
EEMRFEFYZ —BIRENEZR
REEARAZBERER - BEEBEDZRN
2EBAMBZEZEER®E  FEY
EEXzABERARKT5800,0007T
(4948 792,500,000/ L) (=T ——F
+ZH=+—H8: AR%75,800,0007C
(4948 7493,600,000/7T)) - A TR
BEEARREERESHERMIETE
ENZXNETREXNASE  EEED
MABAE RN AR ERE K
HREDEHESEE—SBE -

BREE
R EBRERMREE Y AN
mF :

As at As at
30 June 31 December
2012 2011
R-E-—=F RZ_T——%
A~A=1H +-B=+—H
HK$ Million HK$ Million
HERER BEET
(a) Capital commitments undertaken (@) TEBZEXREE
by the Group
(i)  Property, plant and equipment () W% EBELHRE
- Contracted but not provided for —BENERER 97.3 99.0
- Authorised but not contracted for —BEEERITN 223.5 229.7
(i) Property development projects (i) WEELEIER
- Contracted but not provided for —BEIHEREE 2,490.5 1,737.8
2,811.3 2,066.5
(b) Capital commitments undertaken (b) AEATZERRE
by the jointly controlled entities
Property development projects WEERIEE
Contracted but not provided for BRI EAREAEE
- the Group’s share FE(E SR ER S 1,163.9 1,289.2
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23. RELATED PARTY TRANSACTIONS

Other than the transactions and balances disclosed elsewhere

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

23. BB AR5
BRAMBESTHMBENEMEES

in this condensed consolidated interim financial information, the BERBEIRSGRERN  REARZEKXR
material related party transactions during the period were: I AR5
Six months ended 30 June
BEXA=1THLXEAR
2012 2011
—E——fF —T——F
Note HK$ Million HK$ Million
B 5E BEAT BEAT
Income from supply of water to Jinhai KB /S E & /858K E (a)
Paper Pulping Industrial Company BRAR([&&])
Limited (“Jinhai”) oKz WA 17.9 20.8
Notes: BisE -
(a) Yangpu Water Supply Company Limited (“Yangpu Water”), a subsidiary of (@) AEERFHES%RAER 2 MIB R EFHEHK

which 65% equity interest held by the Group, entered into a water supply
agreement and a supplemental agreement with Jinhai, a company indirectly
controlled by the Oei family, for a period of three years commencing from
1 January 2009. Income from Jinhai was conducted on terms as set out in
the agreement and the supplemental agreement governing this transaction.
The agreement was ended 31 December 2011.

On 8 December 2011, Yangpu Water entered into the supplemental
agreement with Jinhai for extending the terms of the water supply
agreement for a further three years from 1 January 2012.

During the period, the Group entered into an agreement with Hainan Jinhai
Trading (Hong Kong) Company Limited (the “Purchaser”), a company
indirectly controlled by the Oei family, for the sale of its entire equity interest
in Treasure Island Investment Holdings Limited (“Treasure Island”) at a cash
consideration of HK$162.3 million. Treasure Island, an indirectly wholly
owned subsidiary of the Group, is the owner of 65% equity interest of and
in Yangpu Water. The Purchaser also undertook to procure Treasure Island
repaying a loan of HK$92.3 million due to the Group. The transaction was
completed in June 2012.

@ HKC (HOLDINGS) LIMITED Z &% (1208 AR A 7

BREEAR([FBHK]) BHRRKEME
ZH 2 ARSI LUK BE R AT RE - B
“EENF-A-BERH=F - KADEZ
WAIRME LR R 5 2 e 488 78 p k2 13K
HIT - ZBHER_E——F T -_A=1T—R#&
o

RZZE——5+ZANR - FHEFKEEE]
AGEN Efgfzifﬁfﬁﬁﬁﬁtﬁ\
KPR IR =

WA - ARESEERREREEESZ AR
HELEES(BE)BRAR(ER DR
# 0 MRS R{E162,300,0008 THEEFE
BEZEBRBERAR(EFNS )2 HBRARER -
EFEAALE HME2EWBRAR - HEF
Frﬁﬁim%%ﬂszféﬁi BHNMEHRES %I%
Z*KK;EKIZE 92 300,000/ JT ©



23. RELATED PARTY TRANSACTIONS (continued)

Notes: (continued)

(b)

(c)

(d)

In November 2009, the Company entered into a revolving loan agreement
with Creator Holdings Limited (a company owned as to 50% by Mr. Oei
Kang, Eric and as to the remaining 50% by his wife, Mrs. Oei Valonia Lau),
one of the substantial shareholders of the Company, under which the
Company might borrow up to HK$800.0 million for a period of thirty-six
months from the date of the agreement. The loan was unsecured, carried
interest at the Hong Kong dollar prime rate plus 2% per annum and was
repayable on demand.

There has been no outstanding loan balance since 31 December 2011.

In June 2010, the Company entered into a supplemental agreement with
Genesis Capital Group Limited, one of the substantial shareholders of the
Company, for amending and supplementing the revolving loan agreement
dated 8 October 2007, under which the Company might borrow up to
HK$1,000.0 million for a period of ninety-six months from the date of the
said loan agreement dated 8 October 2007. The loan is unsecured and
carried interest at the Hong Kong dollar prime rate plus 2% per annum. The
Company is required to repay the loan and accrued interest thereon at the
expiry of the said agreement.

There has been no outstanding loan balance since 31 December 2011.

Key management compensation

Key management solely represents directors of the Company. The
compensation paid or payable to key management is shown as below:

23. BB E R Z @)

MiEE ()

(b)

(c)

(d)

RZZZNF+—A  AARHEARBEF—
ZEXERFAIEEEAFRA R (XA R50%M%
EARERCERE RGBTo0%ERAHIET
RELIHA)ILERER G - Bl - &
AR AT A B ERE =+ N E A B AEA
£ %800,000,000/8 7T ° ZEEFAEKA
WHETRERMEM2%FF R B REBK
g -

B-E——5+t-_A=+—HRYERERE

e
TREEER

RZZE—ZTFRA  ARRHEARREF—F
FTERREFAEBEAER AR LA - A
EIRBAEARA-_TT+F+ANAZREER
B - Bt ARF AR LA A-T
THF+ANAZEXR B ZH AR L+ E
A B A E A &% 1,000,000,000% T ° %%
BERBEIRE - B TS ERFIE MN2%F F|
RETE - AARER EiBAI S AREES
R FEETFIE o

B ——F+-A=+—HRIUEREERE

TEEEEREZHMHE

TEREHERBREEARTES - D EN
FTIBEEBREXREZMENT

Six months ended 30 June
BEXA=t+HLEXEAR

2012 2011

—F-=F %

HK$ Million HK$ Million

BBET BEBT

Director’s fees =Yk (0.8) (0.3)
Salary and other benefits e REAMBRF (11.4) (8.8)
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TO THE BOARD OF DIRECTORS OF HKC (HOLDINGS) LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
4 to 39, which comprises the condensed consolidated balance
sheet of HKC (Holdings) Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2012 and the related
condensed consolidated statements of income, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and a summary of significant accounting policies
and other explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to 