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Setting Up Our Goal & Grasping
Opportunity

To be an industry forerunner, a company must clearly establish
its goals and seize opportunity. The traditional “Sundial” also
captures this spirit. With its simplistic yet functional design, it fully
demonstrates the ancient wisdom in using something as simple as
the direction of the sun and the changing of shadow casting to
indicate the time of the day.

Kith Group has identfified its goal to become the largest package
printing enterprise with the most advanced equipment in Western
China. By strengthening and enhancing competitive advantages of
our core business, and seizing opportunities fo diversify info other
business, this strategy allows us to stand out from the increasingly
competitive market.
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INTERIM RESULTS

The Board of Directors (the “Board”) of Kith Holdings Limited (the
"Company’] is pleased to announce the unaudited interim results
of the Company and its subsidiaries (the "Group”) for the six
months ended 30th June, 2012, together with the comparative
figures for the corresponding period of 2011. The details are

as follows:

CONDENSED CONSOLIDATED INCOME
STATEMENT
(REEZ)
(Unaudited)

BZEAXAB=1+HIEXEA
Six months ended 30th June,

—E——F —F—F
2012 2011
Bt it F#ET FET
Notes HK$'000 HK$'000
(E751)
(restated)
Continuing operations
Revenue 4 1,087,630 Q10,625
Cost of sales (949,967 (784,492)
Gross profit 137,663 126,133
Other income 3,250 5,497
Distribution and selling expenses (3,779) (3,380
Administrative expenses (63,965) (51,967)
Fair value loss on held-for-trading
investments (327) (697
Fair value gain on
other financial assets 1,532 626
Impairment loss on available-for-sale
investments (440) -
Finance costs (10,484) (10,162)
Share of loss in an associate
(4,385) -
Profit before tax 5 59,065 66,050
Income tax expense 6 (12,193) (2,600)
Profit for the period from
continuing operations 46,872 56,450




INTERIM REPORT 2012 / 8 & &

GRS KR ()

BERIEREXER

ERIEEEERZ
Nl

7K HA ) i )

THIA LS

AN BARE R A
ZN/NETEZZ SN
KERFEREEER
KEERIERERH

FEIE PR A
KEFELERD
KEBEKIERERR

RATER ARG EF
ZEBRAEF
KEFELERERIE
S

HAR

&8

KEFEREE
BN

e

KEERLERERH
=N

CONDENSED CONSOLIDATED INCOME

STATEMENT (cont'd)

Discontinued operation

Profit for the period from
discontinued operation

Profit for the period
Profit for the period attributable to:
Owners of the Company

From continuing operations
From discontinued operation

Non-controlling interests
From continuing operations
From discontinued operation

Earnings per share for profit attributable
to owners of the Company:

From continuing and discontinued operations
Basic

Diluted

From continuing operations
Basic

Diluted

From discontinued operation
Basic

Diluted

HiaF
Notes

20

(REHFEZ)
(Unaudited)
BEAA=THLXEA
Six months ended 30th June,

—E——fF —E——%F
2012 2011
F#ET FEIT
HK$°000 HK$'000
(E%)

(restated)

37,169 4,772
84,041 61,222
22,030 29,926
37,169 2,425
59,199 32,351
24,842 26,524
- 2,347
24,842 28,871
84,041 61,222

HK22.64 cents

HK12.37 cents

HK22.64 cents

HK12.37 cents

HK8.43 cents

HKT11.45 cents

HK8.43 cents

HK11.45 cents

HK14.21 cents

HKO.92 cents

HK14.21 cents

HKO.92 cents
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RS EEERER CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
(RBEZ)
(Unaudited)

BZEXA=1+HIEAXEA
Six months ended 30th June,

—F-=F —F—F
2012 2011
FET THET
HK$'000 HK$'000
(E7)
(restated)
7N B R Profit for the period 84,041 61,222
7 B L Ath 2 T W 2 Other comprehensive income for the period:
MEBINEBREL Exchange differences arising on translation
ZERER of foreign operations (7,976) 15,332
AHEEREZ Fair value adjustment on
NEERE availablefor-sale investments - (1,056)
7N HAFE B B 12 H At Other comprehensive income for
2 HE = the period, nef of tax (7,976) 14,276
R E2EKERE Total comprehensive income for the period 76,065 75,498
RPN XN Total comprehensive income for the
2HE Y A5 period attributable to:
KARHEE A Owners of the Company 54,496 42,391
JET RS Non-controlling interests 21,569 33,107

76,065 75,498
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Non-current Assets

Property, plant and equipment

Prepaid lease payments

Interest in an associate

CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

Deposits paid for acquisition of property,

plant and equipment

Available-forsale investments

Deferred tax assets

Total non-current assets

Current Assets

Inventories

Trade and other receivables from

third parties, deposits and

prepayments

Trade and other receivables from

non-controlling shareholders

Tax recoverable

Prepaid lease payments
Shortterm loans receivable
Held-for-trading investments
Other financial assets

Bank balances and cash

Assets of a disposal group

classified as held for sale

Total current assets

(RIBER) (&)

(Unaudited) (Audited)
R=B-—=F RZE——%F
~NB=+tH +Z-HA=+—8H

As at As at

30th June, 31st December,

2012 2011

HiaF FETT FET
Notes HK$’000 HK$'000
598,878 615,022

17,738 18,044

10 58,030 -
11 14,361 2,306
20,743 21,183

127 129

709,877 656,684

135,569 142,196

12 770,211 672,934
13 39,770 89,512
- 15

613 613

109,470 05,526

850 4,873

1,508 -

73,904 81,814

1,131,895 1,087,483

- 49,299

1,131,895 1,136,782
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FINANCIAL POSITION (cont'd)

CONDENSED CONSOLIDATED STATEMENT OF

(REER) (8 EZ)
(Unaudited) (Audited)
R=2-Z=% RZF——F
AA=Z+RH +ZH=+—H
As at As at
30th June, 31st December,
2012 2011
i3 FHET FET
Notes HK$’000 HK$'000
RBAE Current Liabilities
ENE SBRAK Trade and other payables
EH & - BR K 14 237,512 211,538
HIEAE Tax liabilities 6,540 14,838
ERAQBIREZKRE  Dividend payable to Company’s shareholders 11,243 -
FERIEIERR RN 2 iR 2. Dividend payable to non-controlling shareholders 14,719 8,118
= Borrowings 15 562,238 561,305
MEMEEME Obligation under finance lease
——FRN3H - due within one year 756 947
833,008 796,746
BEEHESERIFIEHE  licbilities directly associated with a disposal
ZHEEHEEHEBEE  group classified as held for sale - 3,293
mBBEES Total current liabilities 833,008 800,039
REBEEFE Net Current Assets 298,887 336,743
EEHABERRBEE Total Assets Less Current Liabilities 1,008,764 993,427
FRBEME Non-current Liabilities
BMEMHERT Obligation under finance lease
——FREHB - due after one year 109 391
EIETIE B & Deferred tax liabilities 37,396 38,917
InBEERE Total non-current liabilities 37,505 39,308
EEFE Net Assets 971,259 954,119
EXREE Capital and Reserves
fi& A Share capital 16 26,145 26,145
R 17 i B I 56 Share premium and reserves 595,154 551,879
FEAG RCHE - Equity atfributable to:
ZN/NECIE Z DN Owners of the Company 621,299 578,024
FEVE R Non-controlling interests 349,960 376,095
JiR HE 4 R Total Equity 971,259 954,119
06

,‘-_‘ Sameasia
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HHRGERES SR CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
RERE R EEER £%3R 8RR &R EX REEH  RE FER
Bx @E B BE B¢ E: BF BE BE EE BN 4% BRE 4R
Capital Asset Enterprise Investment Non-
Share redempfion ~ Share revoluoion expansion  Reserve  Other ~ Capital Translation revaluation ~ Retained confrolling

copital  reserve  premium  reserve  fund  fund reserves  reseve  reserve  reserve  profits  Tolal inferests  Total
TET TEr TET TEr TEr TET TEr TEr TEtr TEr TEL TEr TET  TER
HKS000  AKS000 HKS'000 HKS000 HKS000 HKS000 HKS'000 HKS000 HKS000 HKS'000 HKS'000 HKS000 HK$'000 HK$000

(REEH) [Unoudited]

558 The Group

RZ5-2E-F-H At Tst Jonuary, 2012 26,145 024 74215 54304 61579 19853 19552 (2001 105,167 - 216785 578024 376,095 954,119
THRER Profi for the period - - - - - - - - - - 59199 59199 24842 84041
EANEBMEL.  Exchonge differences arising on

ENZE fronslafion of foreign operafions - - - - - - - - 4703 - - 703 3273 (7.976)

rEEzENaRE Totol comprehensive income
for the period - - - - - - - - 4703

0199 5449 21569 76,005

BIELE-HMWERT  Deened disposol of merest

LER(WEN) in o subsidiry fnote 20) - - - [110) - - - - - 132 22120760 (20738
ER-HHBLA Dividends paid o noncontrolling
FEhER RS infeests of a subsidiary - - - - - - - - - - - 26944 (26,944)
BRARIRERE  Dividends paid fo the
Company's shoreholdsrs - - - - - - - - - - (11,243 (11243 - {11,243)
K-EMBARZEE  Copldlisafion of siohiory
FEETEL reserve of o subsidiary - - - - 46,083 - 59,501 - - - (13,508 - - -
RZE-ZEXA=1H At 30 une, 2012 26,145 024 74215 54194 1549 19853 79143 (2001 100,464 - 251,365 621209 349960 971,299
(REFH) {Unoudited]
550 The Group
RZF--%-F-4 At Tt January, 2011 26,145 024 74215 54330 54814 13086 27923 (2000 84655 2146 223197 560930 314411 875341
AT Rt ot e perd L Ll onn Bl el
BESNEBAEEZ  Exchonge diferences arsing on
EfzE fronslafion of foreign operafions - - - - - - - - 11,09 - - 1109 42% 15332
THHEREZATERS Foirvolue change on
availableforsale invesimens - - - - - - - - - (1,05) - [1,056) - (105

AHRREYEATE Total comprehensive income
for the period - - - - - - - - 1109 (10560 32,351 42,391 33107 75,498

S -BWBLARS  Chonges in noncontoling
BECHBRERED  ineress orising fiom issvonce

of a subsidiory’s shores - - - - - - 730 - - - - 730 2630 10,000
BR-HRBLAA Dividends paid fo nonconfaling
FhkEg ke infrests of a subsidiary - - - - - - - - - - - - 25209 (25,219
BRARAARRZRE  Dividends paid fo the Company's
shareholders = = = = = = = = = - (21962 (21,962) - (21962

BZT——FRA=FA A 30h jure, 201] 26,145 624 74215 54330 54814 13086 35293 (2000 95751 1090 233581 388729 324929 913,658
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (cont'd)

Notes:

(i)

(ii)

(i)

(iv)

Capital redemption reserve arose from the reduction of the
nominal value of the issued share capital of the Company upon
the cancellation of the repurchased shares.

The enterprise expansion fund and reserve fund are set up by
subsidiaries established and operated in the People’s Republic
of China (the "PRC") by way of appropriation from the profit
after taxation in accordance with the relevant laws and
regulations in the PRC. Pursuant to the “Accounting Regulations
of the People’s Republic of China for Enterprises with Foreign
Investment”, if approvals are obtained from the relevant
government authorities, the enterprise expansion fund can be
used fo increase the capital of the relevant PRC subsidiaries and
the reserve fund can be used in setting off deficit or fo increase
the capital of the relevant PRC subsidiaries.

Other reserves represent the amount of enferprise expansion
fund capitalised by the relevant PRC subsidiaries and the
difference beftween the net proceeds received or paid affter
deducting the transaction costs and the adjustment to the non-
controlling interests resulted from the equity fransaction with non-

controlling interests.

Capital reserve represents the difference between the nominal
value of the shares of the acquired subsidiaries and the nominal
value of the Company'’s shares issued for the acquisition at the
time of the group reorganisation in 1998.
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FHHAESHRENEX CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
(REER)
(Unaudited)
BEXAZ+TBHLEXEAR
Six months ended 30th June,
—E-CF —E——%F
2012 2011
FHET TFET
HK$°000 HK$'000
REXBREZHET Net cash from operating activities
HRE 53,284 15,320
REEXBMERZ Net cash used in investing activities
ReFRE (35,933) [10,583)
BEXBAER Net cash used in
ZRE FH financing activities (29,975) (8,259)
RekIFeEMBEBEEZ  Nef decrease in cash and
B F R cash equivalents (12,624) (3,522)
HMzRENBEE Cash and cash equivalents at beginning
EFEIEE of period 89,057 65,074
HNEERE 8 v Z B Effect of foreign exchange rate changes (2,529) 2,080
HARZBEREAS Cash and cash equivalents at end
EEEH of period
WITHEBRIE S Bank balances and cash 73,904 63,632

FIOREFIOACHEBAATHGEERE 2 —

BB -

consolidated financial statements.

The notes on pages 10 to 30 form part of this interim
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

1.

General information

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Llimited (the “Stock Exchange”).
The directors consider Accufit Investments Inc., a company
incorporated in the British Virgin Islands, to be the parent and
ultimate holding company of the Company. The address of
the registered office and principal place of business of the
Company are Clarendon House, 2 Church Streef, Hamilton
HM11, Bermuda and 1st Floor, Hing lLung Commercial
Building, 68 Bonham Strand East, Hong Kong, respectively.

On 23rd December, 2011, the Stock Exchange granted an
approval in principle (the “In Principle Approval”) for the Group
to spin off its design, development and sale of integrated
circuits business through a separate listing of Megalogic
Technology Holdings Limited ("Megalogic Holdings"), a then
subsidiary of the Company, on the Growth Enterprise Market
["GEM") of the Stock Exchange (the “Spin-off’).

The Spin-off was complefed on 19th January, 2012. Upon the
completion of the Spin-off, the Group's inferest in Megalogic
Holdings was diluted from 52.01% to 39.01% and resulted in
losing control of Megalogic Holdings. Megalogic Holdings was
deconsolidated from that date and the investment in Megalogic
Holdings was recognised as interest in an associate. As af
31st December, 2011, it was accounted for as assets of a
disposal group classified as held for sale and liabilities directly
associafed with a disposal group classified as held for sale.
Details of changes are sef out in note 10 and 20 respectively.
For the presentation of the condensed consolidated interim
financial statements for the six months ended 30th June, 2012
and 2011, the design, development and sale of integrated
circuits business was regarded as “discontinued operation”.
Details are set out in note 9.

Basis of preparation

The Group’s unaudited condensed consolidated interim
financial statements have been prepared in accordance with
the applicable disclosure provisions of Appendix 16 to the
Rules Governing the Llisting of Securities on the Stock Exchange
(the "Listing Rules”) and with Hong Kong Accounting Standard
["HKAS") 34, Interim Financial Reporting, issued by the Hong
Kong Institute of Certified Public Accountants [the "HKICPA").
The condensed consolidated interim financial statements have
been reviewed by the Audit Commitlee of the Company and
were approved by the Board on 30th August, 2012. The
unaudited condensed consolidated inferim financial statements
should be read in conjunction with the annual financial
statements for the year ended 31st December, 2011.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (cont'd)

3.

Principal accounting policies

The unaudited condensed consolidated interim financial
statements have been prepared on the historical cost basis
except for property, plant and equipment and certain financial
instruments, which are measured at revalued amounts or fair

values, as appropriate.

Except as for the adoption of new and revised standards,
amendments and inferpretations [“new and revised HKFRSs”)
issued by the HKICPA, which are effective for the Group's
financial year beginning from 1st January, 2012, the
accounting policies applied are consistent with those of the
annual financial statements for the year ended 31st December,
2011, as described in the annual financial statements, with
the addition of accounting policy for inferest in an associafe as
detailed below. The directors anticipate that the application of
these new and revised HKFRSs will not have material impact on
the condensed consolidated interim financial statements of the

Group.

Interest in an associate

An associate is an entity over which the investor has significant
influence and that is neither a subsidiary nor an inferest in a
joint venture. Significant influence is the power fo participate in
the financial and operating policy decisions of the investee but
is not control or joint control over those policies.

The results and assets and liabilities of the associate are
incorporated in these condensed consolidated financial
statements using the equity method of accounting. Under
the equity method, interest in an associate is carried in the
condensed consolidated statement of financial position at
deemed cost (being the fair value of investment retained at
the date when control is lost) as adjusted for post-acquisition
changes in the Group's share of the nef assets of the associate,
less any identified impairment loss. When the Group's share
of losses of the associate equals or exceeds ifs interest in
that associate [which includes any long-term interests that,
in substance, form part of the Group's net investment in the
associate), the Group discontinues recognising its share of
further losses. Any additional share of losses is provided for and
a liability is recognised only fo the exfent that the Group has
incurred legal or constructive obligations or made payments on
behalf of that associate.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (cont'd)

3.

Principal accounting policies (cont'd)

The following new and revised HKFRSs, potentially relevant to

the Group's financial stafements, have been issued, but are not

yet effective and have not been early adopted by the Group:

HKFRSs (Amendments)
HKFRS 1 (Amendments)
HKFRS 7 (Amendments)
HKFRS @

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 1 (Amendments)
HKAS 19 (2011)
HKAS 27 (2011)
HKAS 28 (2011)

HKAS 32 (Amendments)

HK(IFRIC) = Int 20

Annual Improvements 2009 - 2011 Cycle?

Firstime Adoption of Financial Reporting
Standards — Government Loans?

Disclosures — Offsetting Financial Assets and
Financial Liabilities?

Financial Instruments*

Consolidated Financial Statements?

Joint Arrangements?

Disclosure of Interests in Other Enfities?

Fair Value Measurement?

Presentation of ltems of Other
Comprehensive Income'

Employee Benefits?

Separate Financial Stafements?
Investments in Associates and Joint Ventures?
Offsefting Financial Assefs and

Financial Liabilities®

Stripping Costs in the Production Phase of
a Surface Mine?

' Effective for annual periods beginning on or after 1st July,

2012

2 Effective for annual periods beginning on or after 1st

January, 2013

¢ Effective for annual periods beginning on or after 1st

January, 2014

4 Effective for annual periods beginning on or after Tst

January, 2015
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (cont'd)

3.

Principal accounting policies (cont'd)

The Group has already commenced an assessment of the impact
of these new and revised HKFRSs but is nof yef in a position
to state whether these new and revised HKFRSs would have
a material impact on its results of operations and ifs financial

positions.

The preparation of condensed consolidated interim financial
statements requires management to make judgments, estimates
and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expenses. Actual results may differ from these
estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgments made by management in
applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the annual financial statements for the year ended 31st

December, 2011.

Revenue and segment information
Segment information

Management has determined the operating segments based on
the reports reviewed by the executive directors that are used
to make strategic decisions. The Group's operating businesses
are sfructured and managed separately according fo the natfure
of their operations and the products and services they provide.
Each of the Group's operating segments represents a strategic
business unit that offers products and services which are
subject 1o risks and returns that are different from those of other
operating segments.

The Group is currently organised into three main operating
segments for continuing operations — printing and
manufacturing of packaging products, distribution of
television business-related products and distribution of other
electronic and related products. For the six months ended
30th June, 2011, the Group's design, development and sale
of integrated circuits operating segment was re-classified as
discontinued operation. The comparative figures have been
re-presented to segregate the disclosure of the continuing
operations and the discontinued operation.
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fEERAEE MR A Mt () NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (cont'd)
4. WERkoEER (&) 4. Revenue and segment information (cont'd)
PHEEEREE Segment turnover and results
NTAREAREDEE D CAEBEEBRES The following is an analysis of the Group's turnover and results
ZOH e by reportable segment.
BRIERE
5%
RELEEY Discontinued
Continuing operations operation
VR R 2% AHEM EHER
kB EREH ETR EERCE A5E
BRER HEER HBER B R#HE B
Distribution  Distribution Design,
Printing and ~ of television of other development
manufacturing business- electronic and sale of The
of packaging related and related integrated Group
products products products Total circuits Total

FET FET FET FiEx FEx FEx
HK$'000  HK$000  HK$'000  HK$'000  HK$'000  HK$'000

BE-®--F Six months ended

AA=ZTHILEAEA 30th June, 2012

(RBER) (Unaudited)
FEWR SEGMENT REVENUE
ARE DBk Reportable segment revenue 407,036 49,864 631,082 1,087,982 - 1,087,982
218 B W g Elimination of inter-segment revenue - - [352) [352) - (352)
fmakaE Consolidated revenue 407,036 49,864 630,730 1,087,630 - 1,087,630
TEEE SEGMENT RESULTS
AREZDEREF/ (BB) Reportable segment profit/[loss) 71,803 (3,463 14,875 83,215 - 83,215
FIEWA Interest income 467 - 467
RIEEEREZATEER Fair value loss on heldfor-

frading investments [327) - (327
AHHERE ZRESE Impairment loss on availableforsale
investments (440) - (440)

HuwBBEE s 2T ERE Fair value gain on other financial assefs 1,532 - 1,532
AlE—HEBERRZEE Share of loss in an associate (4,385) - (4,385)
RIELE—RMHERRAER Gain recognised on deemed disposal

MRz W= of interest in a subsidiary - 37,169 37,169
APz BERY Unallocated corporate expenses [10,513) - (10,513
BMERA Finance costs (10,484 - [10,484)

BB AIAR S R T Consolidated profit before tax 59,065 37,169 96,234
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RS M ER B M et () NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (cont'd)
4. WaE kD EER () 4. Revenue and segment information (cont'd)
DPEEXBEREE (B Segment turnover and results (cont'd)
REI S
%
FEEexH Discontinued
Continving operations operafion
DRI R DHE DEEML EXER
EE  BREH BTk BN AEE
BXEm HBER HBER o] RHE EoE
Disiribution  Distribution Design,
Prinfing and ~ of television of other development
manufacturing business  electronic and sale of The
of packaging related  and related infegrated Group
products products products Tofal circuits Total

T TET TET FET FET FET
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

BE-2-—-F Six months ended

AA=t+HLEAAAR 30th June, 2011

(RBER) (Unaudited)
FEWR SEGMENT REVENUE
ARE A BElE Reportable segment revenue 340,724 70,653 502,302 913,679 25,187 938,866
2 18 ) Ut 5 Elimination of inter-segment revenue - - (3,054) (3,054) (3,054)
A KR Consolidated revenue 340,724 70,653 499 248 910,625 25,187 935,812
TEEE SEGMENT RESULTS
AREZDERF,/ (BE) Reportable segment profit/(loss| 69,758 (4,484) 13,449 78,723 5,721 84,444
FEKA Interest income 3,229 2 3,231
HEBEREZATEESE Fair value loss on held-fortrading

investments 697) - (697)

Hin B EE 2 A THERS Fair value gain on other financial assefs 626 - 626
APz ERT Unallocated corporate expenses (5,609 - 15,669
BEBRA Finance costs (10,162) (8) (10,170)

BR T A 4R 5 A Consolidated profit before tax 66,050 5715 71,765
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (cont'd)

RS M % AR B MY EE ()

4. WaE kD EER () 4. Revenue and segment information (cont'd)
PEEE Segment assets
AT ARARENDBEE D ZAEBEEZ DT The following is an analysis of the Group's assets by reportable
segment.
BRIEEE
%
BELERY Discontinued
Continuing operations operation
BRI 2H  HEM ERER
EE  EREH ETR EERNCES xEE
BfER HHER HHER BE R#EE BE
Distribution  Distribution Design,
Printing and  of television of other development
manufacturing  business-  electronic and sale of The
of packaging related  and related infegrated Group
products products products Total circuits Total
FET FET FET FAT FE7 FE7
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
R-ZB-Z§XA=+H At 30th June, 2012
(RBER) (Unaudited)
PEEE SEGMENT ASSETS
REzHEEE Reportable segment assefs 1,113,733 42,268 593,350 1,749,351 - 1,749,351
R—EBE R ER Interest in an associate 58,030 - 58,030
AHRHERE Availablefor-sale investments 20,743 - 20,743
ERHBRE Deferred tax assefs 127 - 127
RIEEERA Held-fortrading invesiments 850 - 850
HiBEE Other financial assets 1,508 - 1,508
APBZEEE Unallocated corporate assefs 11,163 - 11,163
REBEE Consolidated fotal assets 1,841,772 - 1,841,772
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RS M ER B M et () NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (cont'd)
4. WERkoEER (&) 4. Revenue and segment information (cont'd)
PEEE (&) Segment assets (cont'd)
BRIEEE
%
REEexH Discontinued
Continving operations operafion
DRI R DHE DEEML EXER
EE  BREH BETR Rat - A AEE
BXEm HBEER HBER o] RHE EaE
Disiribution  Distribution Design,
Prinfing and ~ of television of other development
manufacturing business-  electronic and sale of The
of packaging related  and related infegrated Group
products products products Tofal circuits Total

T TET TET FET FET TET
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

R-ZE—-—f$+=ZA=1+-H At 31st December, 2011

(RER) (Audited)

PEEE SEGMENT ASSETS

AREZHEEE Reportable segment assets 1,172,112 88,139 446,838 1,707,089 49,299 1,756,388
AHEERE Availablefor-sale investments 21,183 - 21,183
ELHBEE Deferred tax assets 129 - 129
AR EFHIE Tax recoverable 15 - 15
FIEEERE Held-for-rading investments 4,873 - 4,873
AORZEREE Unallocated corporate assets 10,878 - 10,878

RABBE Consolidated fotal assefs 1,744,167 49,299 1,793,466
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fEERAEE MR A Mt () NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (cont'd)
5. BEREER 2 APEBRBEAER 5. Profit for the period from continuing operations before
taxation
SECLEER A ARMBRBEIEFNE NG, (G Profit for the period from continuing operations before taxation
ISE has been arrived at after charging/(credifing:
(REER)
(Unaudited)

BEAA=+HLA<MEA
Six months ended 30th June,

—E-=F —E——%F
2012 2011
FHET TFET
HK$°000 HK$'000
(restated)
(&)
BTITHA Staff costs 57,261 40,252
RIRTEFET B3R Retirement benefits scheme contributions 6,483 5,027
BTHEKA(BRREEHE) Total staff costs including directors’ emoluments 63,744 45,279
ERA—ERALZZTFENRA  Cost of inventories recognised as an expense 949,967 784,492
Mm%k - HEBERRBZITE Depreciation of property, plant and equipment 26,543 25,936
AR E R R B i Amortisation of prepaid lease payments 306 306
HEWE WELREZEIE  Lloss on disposal of property, plant and equipment 910 78
BB A Interest income (467) (3,229)
6. BB X 6. Income tax expense
(RBER)
(Unaudited)
BEANA=Z+HLAMEA
Six months ended 30th June,
—E——F —T——F
2012 2011
FET FET
HK$°000 HK$'000
(restated)
(&)
FrEREER Continuing operations:
HIBEE The charge comprises:
BVER#R IR - Current tax:
BEMNEH Hong Kong Profits Tax 1,520 1,100
BB AN R 2 BIE Taxation outside Hong Kong 12,192 8,135
13,712 9,235
BRI (KR) FX Deferred tax (credit]/charge (1,519) 365

12,193 9,600
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (cont'd)

6.

Income tax expense (cont'd)

Hong Kong Profits Tax is calculated at 16.5% (2011: 16.5%)
of the estimated assessable profit for the period. Taxation for
other jurisdictions is calculated at the rates prevailing in the
respective jurisdictions.

Taxation outside Hong Kong represents the enterprise income
tax of the PRC calculated at the applicable rates on the
estimated assessable profit of the Group’s PRC subsidiaries for
the relevant period.

Earnings per share
From continuing operations
The calculation of the basic and diluted earnings per share from

continuing operations atiributable to owners of the Company is
based on the following data:

(REER)
(Unaudited)
BZEXA=+HLXEA
Six months ended 30th June,

—EB--F —E——%
2012 2011
FETT FET
HK$'000 HK$'000
B Earnings
RATHEE ARIEARBEEF]  Profit for the period attributable to owners of
the Company 59,199 32,351
W AR RHEB AEGARRE  Less: Profit for the period aftributable to owners of
REDRIEEEEL the Company from discontinued operation (37,169) (2,425)

2%

LG EREFHELEETK 2 Earnings for the purposes of basic and diluted
BRERREERN 2 BF earnings per share from continuing operations 22,030 29,926
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BB 4R & B 7% AR B B &E () NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (cont'd)
7. BREF (&) 7. Earnings per share (cont'd)
REBESEER (E) From continuing operations (cont'd)
(RBER)
(Unaudited)

BEXA=t+HLAEA
Six months ended 30th June,

—E——F —E——F
2012 2011
R4 E Number of shares
AU ESREARREERF 2 Weighted average number of ordinary shares
I im AR i 1 & for the purposes of basic and diluted earnings
per share 261,453,600 261,453,600
FREARRF GBI Basic eamings per share (in HK cenfs] 8.43 11.45
FiR#EERM GBI Diluted earnings per share (in HK cents) 8.43 11.45
HREZE2—_T——Fr_FT——FA=+8HL For the six months ended 30th June, 2012 and 2011, diluted
NEAXEAEERERE L EBRREE - Fit earnings per share is the same as the basic earnings per share
ZRBHE R EERN RS REARRF AR - as there were no dilutive potential ordinary shares in existence
during both periods.
RESEREREEK From discontinued operation
REBEAAREEAEGARNERERIEEE Basic and diluted earnings per share for the discontinued
¥ 2 mFH37,169,0008 T (ZF ——F: operation is HK14.21 cents per share (2011: HKO.92 cents
2,425,000 7)) &k EX il 2 BREA R EE R per share], based on the profit for the period attributable
Mzt E REDRIEREEBZIRER to owners of the Company from discontinued operation of
FEEBRANAFRI4218 L (ZE——F : 5K approximately HK$37,169,000 (2011: HK$2,425,000) and
0.92784L) - the denominators detailed above for both basic and diluted

earnings per share.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (cont'd)
8. BE 8. Dividends

AR & B % AR B M ()

BHBE-_Z——FRA=1THRLERNEAZHE
fe 2GR .8EBIIE FTEIR - & 44,706,000
Lo BT HRSLARNTHRYBEREBEARRS
FERT AR B,

BEEIRZFHERE
FRCEER SR
(ZZ——%F: 2.381)

“E-—FREREEREBRLIB - & H
11,243,000 ERZE—ZF+AXF-m
“E-EFERBREEREBIRS 4B - & H#
21,962,000 ER=ZZE——FXAX -

CDRIEEEER

RZTE——F+ZAZ+=H BXMERAE
HEASEETHDHFEE HHESEER-_T—=
F—A+NBRAE  AEEREFASR Z#E
B52.01% 858 =39.01% » It & B A & [F 2k £
RelmBtzZdliE - RelsR g o EETKE
BRIBEGAEAR YTOBRAR —HBBEE QA
P35

An interim dividend in respect of the six months ended 30th
June, 2012 of HK1.8 cents per share, totalling approximately
of HK$4,706,000 is declared. Such interim dividend is not

reflected as dividend payable in the interim financial statements.

(REER)
(Unaudited)
BZEXA=+BLAEA
Six months ended 30th June,

Interim dividend declared of HK1.8 cents
[2011: HK2.3 cents) per ordinary share

—E——F —ET——F
2012 2011
FHET TFHET
HK$°000 HK$'000
4,706 6,013

The 2011 final dividend of HK4.3 cents per ordinary share,
totalling HK$ 11,243,000, was paid in July 2012. The 2010
final dividend of HK8.4 cents per ordinary share, fotalling
HK$21,962,000, was paid in June 2011.

Discontinued operation

On 23rd December, 2011, the Stock Exchange granted the
In Principle Approval on the Spin-off. Upon the completion of
the Spin-off on 19th January, 2012, the Group's inferest in
Megalogic Holdings was diluted from 52.01% to 39.01% and
resulted in losing control of Megalogic Holdings, Megalogic
Holdings was deconsolidated from the date of the completion
of the Spin-off and was recognised as interest in an associate.
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Kitd HoLpings LimiTep &5 B & B H R @ &

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (cont'd)

9. Discontinued operation (cont'd)

The results and cash flows of the operation in design,
development and sale of integrated circuits for the six months
ended 30th June, 2012 and 2011, which have been classified
as discontinued operation and included in the condensed
consolidated income statement and the condensed consolidated
statement of cash flows are sef out below.

(REER)
(Unaudited)
BEAA=1tHLAMEA
Six months ended 30th June,

RECKRILKERXRBEZRERE
REBDAERZREFA
BRERDAERZREFHR
BELZHMEZRDFR

Be ORH) RAFHE

—E-CF —F——F
2012 2011
FET TFET
HK$'000 HK$'000
Profit for the period from discontinued
operation
Revenue - 25,187
Cost of sales - (15,126)
Gross profit - 10,061
Other income - 20
Distribution and selling expenses - (308
Administrative expenses - (4,050)
Finance costs - (8)
Gain recognised on deemed disposal of
interest in a subsidiary 37,169 -
Profit before tax 37,169 5715
Income tax expense - (943)
Profit for the period from discontinued operation
37,169 4,772
Profit for the period from discontinued operation
attributable fo:
Owners of the Company 37,169 2,425
Non-controlling interests - 2,347
37,169 4,772
Cash flows from discontinued operation
Net cash used in operating activities - (1,469)
Net cash used in investing activities (7,635) (1,415)
Net cash from financing activities - 5,700
Net cash (outflow) inflow (7,635) 2,816
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (cont'd)

9. Discontinued operation (cont'd)

Profit for the period from discontinued operation has been
arrived af after charging/(crediting] the followings:

(REER)
(Unaudited)
BEANA=1tHLAMEA
Six months ended 30th June,

—B-C=fF %

2012 2011

FHET TFET

HK$'000 HK$'000

Staff salaries, bonus and other benefits - 1,847

Retirement benefits scheme contributions - 63

Total staff costs including directors’ emoluments - 1,910

Cost of inventories recognised as an expense - 15,126

Depreciation of property, plant and equipment - 560
Operating lease rentals in respect of land

and buildings - 254

Interest income - (2)

The results of Megalogic Holdings from 1st January, 2012
to 19th January, 2012 were insignificant and were not
consolidated in the Group’s condensed consolidated income

statement for the six months ended 30th June, 2012.

10.  Interest in an associate

(REEZ) (&R
(Unaudited) (Audited)
=F-=F =%
ANRA=T1H +ZRA=+—H
30th June, 31st December,
2012 2011
FHETT FET
HK$'000 HK$'000

Fair value of listed investment refained upon loss of
control of a subsidiary 62,415 -
Share of loss in an associate (4,385) -
58,030 -

The interest in an associate represents a 39.01% inferest in
Megalogic Holdings, a company with shares listed on the GEM
of the Stock Exchange.

ii I el
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Kitd HoLpings LimiTep &5 B & B H R @ &

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (cont'd)

10.

Total assets
Total liabilities

Net assets

Total revenue

Interest in an associate (cont’d)

As at 30th June, 2012, the market value of the Group's interest
in Megalogic Holdings was approximately HK$79,579,000,
based on the closing share market price of Megalogic
Holdings.

Summarised financial information in respect of the Group's
associate is sef out below:

R=ZZB—=F
~NA=1+H

As at

30th June, 2012
FET
HK$'000

69,698
(3,289)

66,409

BE-2-—=F%
NA=ZTHEXREAR
Six months ended
30th June, 2012
FET

HK$'000

15,935

Loss for the period (11,224)

Group's share of loss in an associate (4,385)

11.

Deposits paid for acquisition of property, plant and
equipment

Included in the balance of deposits paid for acquisition of
property, plant and equipment at 30th June, 2012 was an
amount of approximately HK$10,352,000 deposit paid for the
acquisition of a printing machinery sef from Bobst SA. Details of
the capital commitments are set out in note 17.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (cont'd)

12.

BUE=ZEZRAREMBEVRER - TERA
INE

AEERTEHESRP 2 THBREHARIOE
1200 - ERE=FEFHRR R E KT
AeRRBANREATEREERESIERERR
737,771,000 (ZE——F+A=+—H:
610,271,000/87T) - AR &RZ BRER DT

12.

Trade and other receivables from third parties, deposits and
prepayments

The Group allows an average credit period of 30 to 120
days to its frade customers. Included within trade and other
receivables from third parties, deposits and prepayments
are trade receivables balance of HK$737,771,000 (31st
December, 2011: HK$610,271,000), the aged analysis of

this balance is as follows:

60H A
61—90HR
QOB LA £

Within 60 days
Within 61 = 90 days
More than 90 days

(RBER) (EEZ)
(Unaudited) (Audited)
—E——F —E——F
AA=t1H +=A=+—8
30th June, 31st December,
2012 2011
FET FET
HK$°000 HK$'000
387,094 415,819
119,142 Q5,902
231,535 98,550
737,771 610,271

13.

i U 3 422 I IR SR B 5 AR R e EL A PR W SR AR

AEBE G TIHEERRRZ FHREHRI0E0
B oo REUE TR B BUR B 2 R R I B At UBR AR
BIEEKE SRR /38,200,000 T (= F
——F+=ZA=+—H:88,057,000%81m) ' B
B R Z BREC DT LA -

Trade and other receivables from non-controlling shareholders

The Group allows an average credit period of 30 to QO days
to non-controlling shareholders. Included within trade and
other receivables from non-controlling shareholders are trade
receivables balance of HK$38,260,000 (31st December,
2011: HK$88,057,000), the aged analysis of this balance is

60H A
QOR M E

Within 60 days
More than 90 days

as follows:

(REERZ) (EE=Z)
(Unaudited) (Audited)
—E——F —T——F
ANA=+H +=—A=+—H
30th June, 31st December,
2012 2011
FET FrET
HK$'000 HK$'000
36,787 86,509
1,473 1,548
38,260 88,057
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (cont'd)

14.  Trade and other payables

Included within trade and other payables are trade payables

balance of HK$175,524,000 (31st December, 2011

=+—H:145,374,000%7T) - BB EH HK$145,374,000), the aged analysis of this balance is as
fRie DT T - follows:
(REER) (fe &%)
(Unaudited) (Audited)
—E-—F —T——4F
ANAZ=+H +=ZA=+—H
30th June, 31st December,
2012 2011
FET FET
HK$’000 HK$'000
60H A Within 60 days 98,097 Q7,798
—Q0HMW Within 61 = 90 days 11,537 13,166
QOH M More than Q0 days 65,890 34,410
175,524 145,374
15. &8 15.  Borrowings
(REER) (EEZ)
(Unaudited) (Audited)
—E——F —E——F
~B=+H +=A=+—8H
30th June, 31st December,
2012 2011
FET FET
HK$°000 HK$'000
RBAE Current liabilities
RITEX Bank overdraft - 392
CHRTTIEE Shortterm bank borrowings 131,949 138,479
RERITIEE Llong-term bank borrowings
——F NI EER — portion of bank loans due for repayment within
RITERIH one year 53,582 99,788
——FRINMERBBEAIMER - porion of term loans from bank due for repayment
ERERGERZ T HR after one year which contain a repayment
B R Ek D on demand clause 48,033 35,589
EEEXR Factoring loans 2,789 11,115
ERBIEER Trust receipt loans 275,885 275,942
HiER Other loans 50,000 -
BEEREE Total borrowings 562,238 561,305
DA Analysed as:
A Secured 38,891 59,166
R Unsecured 523,347 502,139
562,238 561,305
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (cont'd)

15.  Borrowings (cont'd)

At 30th June, 2012, the Group's borrowings were due for

repayment as follows, which are based on the scheduled

BHRRTEZIHBENOT

fEEEREE :
EERERER—FN
—FREMFA
MERERLFA

6. BAE

FEREEOC BT EEBE

ERE
R-_Z——F—HF—H8-
—T——-F%—H—H
rE—ZE—-——®,A=+H

BEITRAR
R-_Z——F—HF—H8-
—T——-%—H—H

rE—ZE-——®,A=+H

repayment dates set out in the loan agreements and ignore the

effect of any repayment on demand clause:

Carrying amount repayable:
On demand or within one year
After one year but within two years
After two years but within five years

16.  Share capital

Ordinary shares of HK$0.1 each
Authorised:
At Tst January, 2011,
Tst January, 2012
and 30th June, 2012

Issued and fully paid:
At Tst January, 2011,
Tst January, 2012
and 30th June, 2012

(REER) (EEZ)
(Unaudited) (Audited)
—E--F —E——%F
ARA=TH +=—A=+—H
30th June, 31st December,
2012 2011

FET FET
HK$°000 HK$'000
514,205 525716
19,771 13,516

28,262 22,073
562,238 561,305

[ &vig - ¢=| -]
Number of shares Amount
FET

HK$°000

1,000,000,000 100,000
261,453,600 26,145
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (cont'd)

BAREE 17.  Capital commitments
(REER) (B&ER)
(Unaudited) (Audited)
—B--F —F2——F
ARA=tH +=ZR=+—H
30th June, 31st December,
2012 2011
FET T
HK$'000 HK$'000
EHRNEENEE Y Capital expenditure in respect of the
BATRNERREREEMH acquisition of tangible assets contracted
REREBECEREX but not provided in the condensed consolidated
financial statements 24,238 36,303

RZZE——F+—A+ B ARARZHEEFE
PEABEBEMNBRARZEBRABEENRBRAA
([EmERE]) HEHBobst SAFTMN B & s - It -
Bobst SAREHEREHBRAEREE —£H
ol # 48 - {8 A4,180,0008 A8 (A& R L
34,590,000 ) - R-ZE——F+=-A=+—
H ZS2BOABTNERTIREEZE
EWE BELRZEZEAERN - ARFERE
EZT—ZFRNAZFTRALERNEALZFETESH
10,352,000 7T - BAFBEHNTIZBH AT
—F+—A+tNBEZZE—F+—A=+—
AZARRBRERN - RZT—=_F<A=+H"
ZERBARRRNT TERBR -

HREE
REREEMBRNKEER - A5 EIL EEM
BARAREE -

On 16th November, 2011, Yunnan Qiaotong Package Prinfing
Co., ld. ("Yunnan Qiaotong”), an indirectly non-wholly owned
subsidiary of the Company, and Bobst SA entered into a sale
and purchase agreement pursuant to which Bobst SA agrees
to sell and Yunnan Qiaofong agrees to purchase a printing
machinery set at a consideration of CHF4,180,000 [equivalent
to approximately HK$34,590,000). Such amount was included
in the commitments for the acquisition of property, plant and
equipment confracted but not provided as at 31st December,
2011. A deposit of approximately HK$10,352,000 was paid
during the six months ended 30th June, 2012. Defails are set
out in the Company's announcements dated 18th November,
2011 and 21st November, 2011. As at 30th June, 2012, the
printing machinery set has not yet been delivered to Yunnan
Qiaotong.

18.  Contingent liabilities

The Group had no significant contingent liabilities at the date of
condensed consolidated statement of financial position.
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BEALRE
REBEN O FEAEANREEEALE

BEAL

Related parties

A RBT Y B

Finance Bureau of
Zhaotong City,
Yunnan Province

Oncapital Limited

TEEBABZHH

1

T

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (cont'd)

19.
2R

ReEMHE

Nature of transactions

rEBEENZESE
Rental paid by the Group

rEBEENZES
Rental paid by the Group

HA EERTIEEEEZEMKE ZFHMET

mF

%5 Hi4E A
B B 2 4w A

Shortterm benefits

Post-employment benefits

EERFETRABZHFMIKEEBENALZ

KELRMEBEREE -

B EXCRTREEE SN - FEEAA I R BRI A AT
HEMEARS MR-ZZ-—-FRA=ZTHNE

HEEALT S RIEMERER -

Related party transactions

During the period under review, the Group had fransactions
with the related parties as follows:

(REER)
(Unaudited)
BEXA=tHLXEA
Six months ended 30th June,

- —E——F
2012 2011
FET FET
HK$'000 HK$'000
50 57

438 438

Remuneration of key management personnel

The remuneration of directors and other members of key
management during the period is as follows:

(REER)
(Unaudited)
BZEXA=+HLAEA
Six months ended 30th June,

—E——F —T——%F
2012 20711
FET F&TT
HK$'000 HK$'000
1,638 1,330

13 12

1,651 1,342

The remuneration of directors and key executives is determined
having regard to the performance of individuals and market
frends.

Save as disclosed above, there were no other significant
transactions with related parties during the period or significant
balances with them as at 30th June, 2012.
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BEHE-—HHWBLR2ESE

RZB—-——FRANA RABRXM—IAA
TZBRELEERS - WAﬁﬁﬂH#?—§|Jm*4ﬁA
REBRIERBL BT D FERE - BB R
EERRBERER - FHEHNMET -

DFFRELETK  RRAISHTR T ——F—
AHABERINERIZER EH - ROFFETKE -
$%I@if7 :i/—\H*JrEIﬁ:/—dHZ%

Bl ERT B EERKELI7, 169,000
7T ﬁ%ﬁﬁ%ﬁz\%$%l% %néZ’A?EEﬁiK%
BERBBERASHMZEEFEERMEREE
Mz Zw e

REBMNEEHEERZEESFENT

K= — RS 2 B2 R
N—HBEARMREERZAFE

BEHEDHEARIELECHEHEG ZEE

Eﬁ% BEEESEARIEHEY
EAE &
e EE

VTR =

WAL & —FE B A R 2R 1 iR 2 s

BEDEMER 2RSS AGRARERERAZ
RIS R 2 NBEER (FES) -

BEEEMEHAL32,0008 TERRIEL ER
BRERERM -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (cont'd)

20.  Deemed disposal of interest in a subsidiary

On 4th May, 2011, the Company announced a possible
deemed disposal fransaction by way of the spin-off of design,
development and sale of infegrated circuits business through
a separafe listing of Megalogic Holdings on the GEM of the
Stock Exchange. Details are set out in note 1.

The Spin-off was completed and Megalogic Holdings was
successfully listed on GEM of the Stock Exchange on 19th
January, 2012. Upon completion of the Spin-off, a gain of
approximately HK$37,169,000, being the difference between
the fair value of interest retained by the Group and the net
assets of Megalogic Holdings effectively held by the Group
together with the goodwill recognised, was recognised in the
condensed consolidated income statement of the Group for the

six months ended 30th June, 2012.

The net assets of Megalogic Holdings af the date of deemed
disposal were as follows:

(REEXR)
(Unaudited)
BE-ZE——-F
ANA=tHLEAEA
Six months ended

30th June, 2012

FHET
HK$°000
Fair value of interest retained in interest in an associate
upon loss of control of a subsidiary 62,415
Assets of a disposal group classified as held for
sale disposed of 49,299
Liabilities directly associated with a disposal group
classified as held for sale disposed of (3,293)
Net assefs disposed of (46,000)
Non-controlling interests 20,760
Gain recognised on deemed disposal of interest
in a subsidiary 37,169

The gain recognised on deemed disposal is included in
the profit for the period from discontinued operation in the
condensed consolidated income statement (note 9).

An amount of approximately HK$132,000 in asset revaluation
reserve is transferred to retained profits upon the deemed
disposal.
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22.

23.

RE=FHHBLBYE

RZZE-——F=A=+RH Z@HfH8 ZE@FB
—AERAN(ERAD RERAZ —HHE QA
(IFBBADTL—B=7H& =7z
Bt ABRAREEFRARNEEBEREERNZ
AEEBR(BEAEELASLBERRFTNR)
AR #37,582,0007T (48 % 7 £946,298,0007#
T REEERD 2EE - RZT——F+=
AZ+—H REBEFFAGAUBRIEZA
ZRBNEHAERER REEERTOARE
16,972,0007T (188 1 420,908,000/ 7T) B 1*
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TEE  SHEHARE20,610,0007T (FHE R
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (cont'd)

21.

22.

23.

Acquisition of properties under tripartite agreement

On 30th March, 2012, Yunnan Qiacotong, a debtor of Yunnan
Qiaotong (the "Debtor”) and a subsidiary of the Debtor (the
"Transferee”) entered info a fripartite agreement (the “Tripartite
Agreement”], pursuant fo which the Transferee assumed the
Debtor's obligation to repay the outstanding loans (including
total outstanding principal and accumulated interest) due fo
Yunnan Qiaotong amounting to RMB37,582,000 (equivalent
to approximately HK$46,298,000) (the “Outstanding Loan”),
which is included in shortterm loans receivable balance in
the consolidated statement of financial position as at 31st
December, 2011. Approximately RMB16,972,000 [equivalent
to approximately HK$20,908,000] of the Outstanding Loan
has been repaid in cash on 30th March, 2012 in accordance
with the terms of the Tripartite Agreement. The balance of
approximately RMB20,610,000 (equivalent o approximately
HK$25,390,000) will be seffled by the transfer of 7 residential
units which are under development by the Transferee and are
permitted for pre-sale [the “Properties”). On the same date,
Yunnan Qicotong and the Transferee entered into property
acquisition agreements in respect of the sale and purchase
of each of the Properties. Up to the date of this report, the
Properties are still under development and their construction are
still ongoing, and the transfer of Properties to Yunnan Qiaotong
has not yet been finalised.

Litigation

On 16th November, 2009, the Group decided to dispose the
entire equity inferest (being 60% of the total paid-up capital] (the
"Equity Inferest”) held by Yunnan Qiaotong in BRI FRILIFED
BEBEREERE ("FIIFE"), which is engaged in printing
and manufacturing of packaging products, to the non-controlling
shareholder (the "Buyer’] of #RIFEN at a consideration of
approximately HK$5,110,000, which was approved by the
owner's meeting of #/IFEN held on 16th November, 2009.
The Buyer did not execute his verbal commitment to purchase
the Equity Interest. On 2nd September, 2010, Yunnan Qiaotong
launched a legal proceeding against the Buyer fo recover
the investment cost, the amount owed by FEIFED to Yunnan
Qicotong and related compensation amount. A court judgement
was issued on 11th May, 2011 in which all the legal claims of
Yunnan Qiaofong were declined. On 24th May, 2011, Yunnan
Qiaotong filed an appeal requesting for the court fo revoke
the judgement of the first trial and claiming against the Buyer
for compensation of the economic losses suffered by Yunnan
Qiaotong together with the legal costs. On 25th April, 2012, a
judgment was laid down by the court dismissing the appeal of
Yunnan Qiaotong.

In view of the outcome of the aforesaid legal appeal and
management’s assessment of the recoverable amounts of assets
of BIIFE to be minimal, all the assets of IR EN had been
fully impaired and an impairment loss of HK$8,759,000 was
recognised in the consolidated income statement during the year

ended 31st December, 2010.

Comparative Amounts

As explained in note 1, due to the classification of discontinued
operation, the profits from continuing and discontinued
operations in the condensed consolidated income statement
have been revised. Accordingly, certain prior period
comparative amounts have been reclassified and restated to
conform fo the current period’s presentation.
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INTERIM DIVIDEND

The Board has declared the payment of an interim cash
dividend of HK1.8 cents {201 1: HK2.3 cents) per share for the
six months ended 30th June, 2012 payable on 7th November,
2012 to shareholders of the Company (the “Shareholders”)

whose names appear on the Register of Members of the

Company on 5th October, 2012.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from
4th October, 2012 to 5th October, 2012 during which period
no transfer of shares will be registered. All transfers of shares,
accompanied by the relevant share certificates, must be lodged
with the Company's branch share registrar in Hong Kong, Tricor
Abacus limited, of 26/F Tesbury Centre, 28 Queen's Road

East, Hong Kong not later than 4:30 p.m. on 3rd October,
2012.

MANAGEMENT'S DISCUSSION AND ANALYSIS

Operation Results

Total turnover of the Group from continuing operations
for the six months ended 30th June, 2012 amounted to
HK$1,087,630,000, representing an increase of 19.4%
from the corresponding period in 2011. Profit attributable fo
owners of the Company stood at HK$59,199,000 for the
six months ended 30th June, 2012. This profit is composed
of HK$22,030,000 from continuing operations and
HK$37,169,000 from discontinued operation. The profit from
discontinued operation represents the gain on deemed disposal
of the interest in a former subsidiary, Megalogic Holdings, as a

result of the Spin-off.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
(cont’d)
Operation Results (cont'd)

The profit aftributable to owners of the Company from
continuing operations decreased from HK$29,926,000 in
the six months ended 30th June, 2011 to HK$22,030,000
in the six months ended 30th June, 2012. The decrease is
mainly due to two factors. The first one is that the Group has to
share the loss in the associate company, Megalogic Holdings,
of HK$4,385,000 during the period. The second one is the
absence of approximately HK$3,000,000 interest income
from the shortterm loans receivable. The relevant short-term
loans receivable was partly repaid and partly compensated by
properties transferred to the Group during the six months ended
30th June, 2012. Excluding these two facfors, the profits from
continuing operations attributable to owners of the Company
are af the same level for both periods. The increase in turnover
from continuing operations is attributable to the increase in
turnover of both package printing business and distribution
business of electronic products [excluding television business-
related products) of the Group. However, the distribution of
television business-related products has recorded a decrease
in turnover as a result of lower than expected demand.
Administrative expenses from continuing operations also
increased by approximately HK$ 11,998,000 mainly due to the
rising labour costs and staff benefits of Yunnan subsidiary, and
the overheads of the Company's subsidiary in the United States
of America ("USA”").



EEENWED T (H)

EBoRE

& £ H ) 26 PT

BENRESREBEZ _ZT——FRXA=1THIRX
8 Az % %% /407,036,000 T 8 =—FT ——
FRPAERIOS% - ENEHBE T ——F <A
=+HRIERERAZI04%THE - ——FREH
27.9% > EFERTEREREMHER - 85 THRA
REBTHEMNLERMEEKEDREREERSE NEHR
o BRHBEBDAAEEZZOER  REZE
TE-FRA=ZTHILERER  ZEBZEME
REBEBENEFELS2.4% c HEXBABEN - Z
MARAEBTREF71,803,0008 7T M _-F
——FRHERI.0% -

SEBKHNRBINABRNBIEMN 22O Em 5%
HPIEHEATEBIBB5.0% REEBRIRI X8
EZFRGARINBBAE - BT AREZERE
BAEAJRARRDABHNAE - EFGHIE - BE
AEFRGHEECR I RRATIERBHAR &
REBEAR  BAZMALABLEIEFHERER
BERMERE ~AEERATEEETRE2BERHE
EMSRGEH -

H-T——F FREELCEHRHIEEXRKB
RRMARBERS - BONAEB 2 EFHBLFZ
BEARSFFE FTHREEBRIRE - ZHNE
RAEZWIERAERTH - BACRERKMEF 2IER
FIERE -

AEBEBRENBEENR AP < 5Kl K&
RABENE R _T——F ARANURKRELD
4,180,0003 1% BB [AIBobst  SART i 1 & 45 % E il
#oRARERH  ZEMBBERAEEZER
B ETAERRARN  SR_F——FFNF
BRAKEE - b IBWEE 2B AR ER &R R &R 10 ARTT
EEERBE -

Kitd HoLpings LimiTep &5 B & B H R @ &

MANAGEMENT’S DISCUSSION AND ANALYSIS
(cont’d)

Business Overview

Package printing division

The turnover from package printing business for the six months
ended 30th June, 2012 was HK$407,036,000, representing
an increase of 19.5% from the same period of 2011. Gross
profit margin decreased from 30.4% for the six months ended
30th June, 2011 to approximately 27.9% in the corresponding
period in 2012. The decrease in gross profit margin was a
result of an increase in the prices of raw materials, labour cost
and staff benefits but the selling prices of package printing
products remained relatively unchanged. Gross profit from the
package printing business, which remains the core business of
the Group, accounted for approximately 82.4% of the Group's
total gross profit for the six months ended 30th June, 2012.
With the substantial increase in turnover, this division contributes
a profit of HK$71,803,000, an increase of 3.0% compared to
the corresponding period in 2011.

Tobacco package printing was still the core product line of the
package printing division, which accounted for over 85.0% of
the fotal turnover of the division. The success of the Group's
profitable package printing business in the past has proved
that the Group's business model will remain profitable for the
foreseeable future. The Board believes that, with the Group's
longterm working relationship and partnerships with tobacco
enterprises in the PRC, experienced management, strong
research and development capability and continued investment
in leading technologies and equipment, the Group will continue
fo reap rewards from the domestic consumption market in the
PRC.

Starting in 2011, the tobacco enterprises in the PRC has
mandated a tendering system for their business. Vendors like
the Group’s Yunnan subsidiary has to submit tenders for their
business in the first quarter of each year. The result of its Yunnan
subsidiary’s tender was great and the subsidiary has secured

safisfactory amount of orders for the coming two years.

The Group confinues to invest to upgrade and improve
the technologies and capabilities of the package printing
division. In 2011,
ordered from Bobst SA at a consideration of approximately
CHF4,180,000. As atf the date of this report, the new machine
is undergoing the assembly and testing phase in the Group’s

a new sophisticated printing machinery was
p p 9 Y

Yunnan subsidiary and will be ready for production in the fourth
quarter of 2012. This acquisition is financed partly by internal
resources and partly by bank borrowings.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
(cont’d)

Business Overview (cont'd)

Distribution business

Television business-related products

Turnover from the distribution business of television business-
related products (consisting mainly of television sets and
converter boxes distributed to USA customers] during the six
months ended 30th June, 2012 amounted to HK$49,864,000,
representing a decrease of 29.4% from the corresponding
period in 2011. The gross profit margin increased from 4.4%
for the six months ended 30th June, 2011 to 9.1% in the
corresponding period in 2012.

The Group’s USA subsidiary, Kith Consumer Product Inc.
["KCPI"], continues to promote the Group's owned brand of
"Affinity” television sets and "KCPI" converter boxes. In addition
to selling to USA retail chain stores, the Group is also soliciting
orders from smaller USA retail and online outlets. However, with
the USA economy sfill struggling to recover, this division did
not achieve the Group's expectation and recorded a decrease
in turnover compared tfo the corresponding period in 2011, It
also incurred a loss of HK$3,463,000 in the six months ended
30th June, 2012. The management is regularly evaluating the

viability of this division in the future.

Other electronic and related products

Turnover from the distribution business of other electronic and
related products (consisting mainly of computer components and
porfable storage devices distributed to customers in Hong Kong
and PRC) for the six months ended 30th June, 2012 amounted
to HK$630,730,000 with a 26.3% increase compared fo
the corresponding period in 2011. The gross profit margin of
other electronic and related products increased slightly from
2.3% for the six months ended 30th June, 2011 to 3.0% in
the corresponding period in 2012. The increase in furnover
was due fo the successful marketing efforts in capturing more

business in this segment.

Discontinued Operation — Design, Development and Sale of

Integrated Circuits Division

The design, development and sale of integrated circuits division
was spun off on 19th January, 2012. As a result, the Group's
interest in the former subsidiary which operates this division is
now 39.01% and it is accounted for as an associate company.
The results of this division for the six months ended 30th June,
2011 is disclosed as “discontinued operation” in the condensed

consolidated financial statements.
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MANAGEMENT'S DISCUSSION AND ANALYSIS
(cont’d)

Discontinued Operation — Design, Development and Sale of
Integrated Circuits Division (cont'd)

The Group's share of loss of the division for the six months
ended 30th June, 2012 is HK$4,385,000. Megalogic
Holdings incurred a loss of HK$11,224,000 for the six months
ended 30th June, 2012. This is mainly atiributable to the
expenses used for the listing project.

This division confributed a profit of HK$2,425,000 to the profit
atiributable to owners of Company for the six months ended

30th June, 2011.

Spin-off

On 4th May, 2011, the Company submitted a spin-off proposal
to the Stock Exchange in relation to the proposed spin-off
and separate listing of the design, development and sale of
infegrated circuits business on the GEM of the Stock Exchange.

On 22nd June, 2011, Megalogic Holdings submitted an
application for the listing of, and permission to deal in, the
ordinary shares of Megalogic Holdings of HK$0.1 each in
issue and fo be issued on the GEM.

Megalogic Holdings was incorporated as an exempted
company in the Cayman Islands on 31st March, 201 1. Prior to
the spin-off, a reorganisation was carried out pursuant to which
Megalogic Holdings became the holding company of Minilogic
Device Corporation Llimited ["Minilogic HK"]. Minilogic HK is
principally engaged in provision of infegrated circuits solutions
and the design, development and sale of integrated circuits
products.

On 23rd December, 2011, the Stock Exchange granted
In Principle Approval for the Group to spin off its design,
development and sale of integrated circuits business through a

separate listing of Megalogic Holdings, a then subsidiary of the
Company, on GEM.

The Spin-off has been completed on 19th January, 2012. Upon
the completion of the Spin-off, the Group's interest in Megalogic
Holdings has been diluted from 52.01% to 39.01% and
resulted in losing confrol of Megalogic Holdings. Megalogic
Holdings has been deconsolidated from that date and is
accounted for as an associafed company.

The Board believes that the Spin-off is beneficial to the
Shareholders as the Company will be able to realise the value
of its investment in Megalogic Holdings by way of having an
investment in readily marketable securities.
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36



INTERIM REPORT 2012 / 8 & &

EEEN®E D (H)

RT3 E R
WZE——F+A+H AREAZENBRAKE
BEXBERAF (NHEHB: ZéO%r‘*%ﬁﬁ)\)Eﬁiﬁﬂ

BHARBFRIZER K ([BEHMFD

FRZER T AFZABERBREZE “*EU
FIMEFEEERG T XER - EFKMERILEH
HREEZRAZEHBRZZENE X 7B B
BRHAREERB ([RBEHE]) 2 HRIERME

EREEMFSREAREHARKES30,000,000

TT B H AR®200,000,0007T # A E £ i W R

&E’ﬂi%%ﬂ*}% » M # AR #330,000,0007T # A &
DEBRBENRE -

R-ZE-—RFzAKREEBKORIKER /&
BBRAUSRIERERAREEERER @ H5H5
RigE&EH/ARES500,000,0007T -

ERARMFHRAEHRERG

BBAREKRENARE
40,000,0007T LATR 7+ B 8 37 18 2 EN

& Z NI 3R 1t -

EEEBENLIEE TENE - LNE—ERIRE
BRAKHRETZER  WETATHHRE - &
“#ﬂﬁﬁ%@@%ﬁv%$ﬁ¢5%'%ﬁm#
THGET 2 FEALBEMER -

MANAGEMENT’S DISCUSSION AND ANALYSIS
(cont’d)
Signing of Letter of Intent (cont’d)

On 10th July, 2012, Ever Honest Industries Limited, a wholly-
owned subsidiary of the Company and a 60% owner of Yunnan
Qicotong, entered into a letter of intent (“letter of Intent”) with
R ™ ARBUF (Zhaotong People’s Government) in respect of
the proposed relocation of the package printing plant of Yunnan
Qiaotong to Zhaoyang Industrial Park by 2015, the proposed
redevelopment of the original site of the plant and the proposed
upgrade of the printing facilities of Zhaotong Xingiao Printing
Co., lid., a wholly-owned subsidiary of Yunnan Qiaotong
("Zhaotong Xingiao”).

The proposed relocation is estimated to involve capital
investment of approximately RMB530,000,000, of which
approximately RMB200,000,000 will be for land acquisition
and construction of the new plant, and approximately
RMB330,000,000 will be for the acquisition of new equipment

in stages.

After completion of the relocation of the package printing plant
by 2015, Yunnan Qicotong may redevelop the original site
info a residential and commercial development involving an

estimated investment amount of RMB500,000,000.

The lefter of Intent also contemplates a possible investment
by Yunnan Qiaotong of approximately RMB40,000,000 to
upgrade the printing facilities of Zhaotong Xingiao.

Yunnan Qiaotong has established a project working team to
further consider the matters contemplated under Letter of Intent
and to conduct feasibility studies. The letter of Intent is non-
legally binding. As at the date of this report, there is no further
development on the matters contemplated under the letter of

Intent.
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MANAGEMENT'S DISCUSSION AND ANALYSIS
(cont’d)
Human Resources Development

As at 30th June, 2012, the Group employed a total of
approximately 1,000 employees. There was no substantial
change in the number of employees during the period and
most of them were hired by the Group’s production plants in
the PRC during the period. The Group has provided training
to employees to update their expertise and enhance their
development. Competitive remuneration packages and fringe
benefits, including provident fund and medical insurance, are

provided to atfract, retain and motivate employees.

Future Prospects

The management is confident that the package printing business
will maintain its steady growth trend, given the past history
of the division's success, the Group's superior technological
expertise and its good relationships with the PRC tobacco
companies. With the encouraging results of securing further
orders from the tendering system of the tobacco enterprises in
the PRC, the Group has acquired a new 8-colour rotogravure
printing machine to further increase the production capacity of

the Group.

The management expects that sales of electronic products not
related to felevision business will continue to grow throughout
the year. As for the television business-related product division,
given the slowing down of USA customers’ demand on
consumer electronic products, the Group is currently reviewing
the possibility of any alternative future business strategy of this

division.

LIQUIDITY AND FINANCIAL RESOURCES

The Group maintained sufficient working capital as at 30th
June, 2012 with net current assets of HK$298,887,000 (315t
December, 2011: HK$336,743,000) and bank balances
and cash of HK$73,904,000 (31st December, 2011:
HK$81,814,000). The net debt to equity ratio (Infterest bearing
liabilities less cash/Shareholders’ equity plus non-controlling
interests) was 50.4% as at 30th June, 2012, which was
identical to the ratio of 50.4% as at 3 1st December, 201 1.
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PLEDGE OF ASSETS

As at 30th June, 2012, certain of the Group’s buildings
and prepaid lease payments with an aggregate carrying
value amounting to HK$69,567,000 (31st December,
2011: HK$70,645,000), certain inventories amounting to
HK$22,423,000 (31st December, 2011: HK$22,493,000)
and cerfain trade receivables amounting to HK$8,868,000
(31st December, 2011: HK$15,086,000) were pledged to
banks for banking facilities granted to the Group.

In addition, as at 30th June, 2012, the Group's obligation
under finance lease is secured by the lessor's title to the leased
assets, which have a carrying amount of HK$2,425,000 (3 1st
December, 2011: HK$2,766,000).

CAPITAL STRUCTURE

During the period, there was no change fo the share capital of

the Company.

EXCHANGE EXPOSURE

All sales and purchases for the package printing division are
denominated in Renminbi (RMB) and most of the sales and
purchases for the distribution division are denominated either in
USA dollar or Hong Kong dollar. Through the currency match

for sales and purchases, the exposure to exchange risks is

minimised.
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Name of director Capacity
AR ST A LEFRAEE

Mr. Hui King Chun, Andrew

BeikiE
Mr. Liv Kam Lung

BExfA

Held by frust

Beneficially held
18FA T NEREREFE
Held by children
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30th June, 2012, the interests of the directors and their
associates in the shares, underlying shares and debentures of
the Company [within the meaning of Part XV of the Securities
and Futures Ordinance ("SFO”)), as recorded in the register
maintained by the Company pursuant to Section 352 of
the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)

contained in the Listing Rules, were as follows:

BEERTZ ERQTE BT
ZEREA REZED
Percentage of

Number of the issued share

issued ordinary capital of

under 18 or spouse

Wit ZERGDHIA—H2EEAEE2EEEZAA
Accufit Investments Inc. 2 BEER  EXm AR
IR A Z KR E ©

BREXFEBEEN RZT—ZFXA=+8 " #
BEERRFEZIHEALTRNAR A SHE (T HE
AE(EEBEFMMEGRIEXVED) 2 B fp - 48
kD hkESFTHREEACHERARAREZSF M
HERHIEIS2EFE 2 ELMARRIFEZESTR
AMEARRA R 2 R ERIRAE -

shares held the Company
161,000,000 61.58%
(Ktit)
(Note)
152,000 0.06%
100,000 0.04%
252,000 0.10%

Note: These shares are registered in the name of Accufit Investments
Inc., a company indirectly wholly-owned by a discretionary
trust, the beneficiaries of which are the family members of Mr.
Hui King Chun, Andrew.

Other than as disclosed above, none of the directors nor their
associates had any inferests or short positions in the shares,
underlying shares and debentures of the Company or any of ifs
associated corporations (within the meaning of Part XV of the
SFO) as at 30th June, 2012, as required to be recorded in the
register maintained by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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Name of shareholder Capacity
Basab Inc. ErX@mA

Beneficiary of trusts

Safeguard Trustee Limited =X EA

Beneficiary of trusts

Bt - ZERRD ThAEBasab Inc. (#E&Basab Unit Trust
ZEEA) 2E A 2 A alAccufit Investments
Inc.2 % & & &0 ° Basab Unit TrustJ3 fiSafeguard
Trustee limitedfE B{EEAZ 2 REEHA 2 BN
ErtEs  EXHZARMEIRCEZRKEKE -

BREXHBEEEN R_E——FRA=+H &K
RAAEPNAMBEARARB 2 ERITRAPEAREM
Hib AR SOAR -

SUBSTANTIAL SHAREHOLDERS

As at 30th June, 2012, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the
SFO shows that, other than the interest disclosed above in
respect of certain directors, the following shareholders had
notified the Company of relevant interests in the issued share

capital of the Company.

Long positions

Ordinary shares of HK$0.1 each of the Company

FEERTZ EERRAE BT
EERHE BREZED
Percentage of
Number of the issued
issued ordinary share capital
shares held of the Company
161,000,000 61.58%
(K1at)
[Note)
161,000,000 61.58%
(KtaE)
[Note)

Note: These shares are registered in the name of Accufit Investments
Inc., which is 100% owned by Basab Inc. as frustee of the
Basab Unit Trust which is a unit trust owned by Safeguard
Trustee Llimited as trustee of a discretionary trust, the
beneficiaries of which are the family members of Mr. Hui King

Chun, Andrew.

Other than as disclosed above, the Company has not been
notified of any other relevant interests or short positions in the

issued capital of the Company as at 30th June, 2012.
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SHARE OPTIONS

The Company's previous share option scheme expired on 14th

May, 2012.

The Company’s current share option scheme (the “Scheme”] was
adopted pursuant to the extraordinary general meeting of the
Company held on 13th June, 2012 for the primary purpose of
providing incentives to selected participants for their contribution
to the Group, and will expire on 12th June, 2022. Under the
Scheme, the Board may grant options to all directors of the
Company [including independent non-executive directors] and
any employee of the Group, and any eligible participant from
fime to fime determined by the Board as having confributed or
may contribute fo the development and growth of the Group to
subscribe shares in the Company.

No share options were granted during the period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months period ended 30th June, 2012, neither
the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

CORPORATE GOVERNANCE

The Stock Exchange made various amendments to the Code on
Corporate Governance Practices (the “Old Code”) contained in
Appendix 14 of the listing Rules and renamed it the Corporate
Governance Code [the “CG Code”). The CG Code took effect
on 1st April, 2012. The Company has fully complied with all
code provisions of the Old Code during the period from T1st
January, 2012 to 31st March, 2012. It has also fully complied
with the CG Code during the period from Tst April, 2012 to
30th June, 2012, other than code provision A.2.1 of the Old
Code and the CG Code. Reasons for deviation are explained
below:

Mr. Hui King Chun, Andrew is the founder and Chairman of the
Group. The Company does not at present have any officer with
the title "Chief Executive Officer” and Mr. Hui has assumed
the role of both Chairman and Managing Director since the
establishment of the Company, and is in charge of the overall
management of the Company. The Board intends to maintain
this structure in future as it believes that this structure can
ensure efficient and effective formulation and implementation of
business strategies without compromising the balance of power
and authority between the Board and management of the
Company.

The Board will review the current situation from time fo time and
shall make necessary arrangements when the Board considers
appropriate.
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AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive direcfors, Mr. Tam Yuk Sang, Sammy (chairman of
the committee), Mr. Ng Chi Yeung, Simon and Mr. Ho Lok
Cheong. The Audit Committee has reviewed the unaudited
interim financial statements and discussed with management the
accounting principles and practices adopted by the Group and

the relevant financial reporting matters.

REMUNERATION COMMITTEE

The Remuneration Committee comprises the executive director,
Mr. Hui King Chun, Andrew, and three independent non-
executive directors, Mr. Ng Chi Yeung, Simon (chairman of
the committee), Mr. Tam Yuk Sang, Sammy and Mr. Ho Lok
Cheong. The Remuneration Committee has adopted terms of

reference, which are in line with the CG Code.

NOMINATION COMMITTEE

The Nomination Committee comprises three independent non-
executive directors, Mr. Ho lok Cheong (chairman of the
committee), Mr. Tam Yuk Sang, Sammy and Mr. Ng Chi
Yeung, Simon. The Nomination Committee has adopted ferms

of reference, which are in line with the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code set out in
Appendix 10 of the Llisting Rules. Upon enquiry by the
Company, all directors of the Company have confirmed that

they have complied with the required standards set out in the

Model Code throughout the six months ended 30th June, 2012.

On behalf of the Board
Kith Holdings Limited
Hui King Chun, Andrew

Chairman

Hong Kong, 30th August, 2012
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