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Condensed Consolidated Income Statement

for the six months ended 30th June, 2012

f??Eyqnﬁr/ﬁ\LszﬁLEﬁé

BE - F—"FXXA=ZFTHILAMA

The board of directors (“Board”) of Allied Properties (H.K.)
Limited (“Company”) is pleased to announce that the unaudited
consolidated results of the Company and its subsidiaries
(“Group”) for the six months ended 30th June, 2012 with the
comparative figures for the corresponding period in 2011 are as
follows:

AHE () ARAF ([ANH ) ZEHE
Fé%@J A@‘Eﬁ"ﬁ A ) S B N
(AR ) #EE T ——FNH =1 H IS

H 2 R & H# % /ji/\%zi M =& ——4FF
[ VSR

Six months ended 30th June,
BEARA=THLAREAR

2012 2011
Unaudited Unaudited
—EB--F TR
RISER RIREN
HK$ Million HK$ Million
BEERL HEWIG
Notes (Restated)
B 5 (EF1)
Continuing operations BFEREER
Revenue A 4 2,013.6 1,960.7
Other income HAbA 96.8 30.9
Total income AU 2,110.4 1,991.6
Cost of sales and other direct costs S BUAS R oA B 4 A (102.2) (113.3)
Brokerage and commission expenses #8402 Iz A 4 2 (88.9) (104.8)
Selling and marketing expenses Sy R T I E T (53.4) (32.7)
Administrative expenses T (688.8) (607.9)
Changes in values of properties Yy AE (5 ) 5 336.1 665.0
Net profit (loss) on financial instruments 4 T B F| (f518) 148 6 76.4 (39.0)
Net exchange gain or loss BEE 50, M5 i B8 18 1 A 10.6 (0.5)
Bad and doubtful debts SRIER 7 (230.2) 41.1)
Other operating expenses HAth 5875 2 (62.9) (148.2)
Finance costs Rl A 8 (41.6) (30.7)
Share of results of associates JREAL Bk ] 2E 4 95.1 190.2
Share of results of jointly controlled JRRE Ak [ e o 4 3
entities 2E45 111.7 141.3
Profit before taxation A58 AT ¥s | 9 1,472.3 1,869.9
Taxation FiTE 10 (137.6) (159.2)
Profit for the period from continuing 2 F FHE A 2615 2
operations A1 [ 3 ) 1,334.7 1,710.7
Discontinued operations BRI REER
Loss for the period from discontinued 5 [ B4 11 4875 260
operations A J W] e 12 11 - (1.5)
Profit for the period 2 3 R 35 R 1,334.7 1,709.2
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Condensed Consolidated Income Statement (Cont'd)

fEj B

B AW R (58)

for the six months ended 30th June, 2012 BEEZ—TFNA=ZTH RSN A
Six months ended 30th June,
BEANA=THLXEA
2012 2011
Unaudited Unaudited
—E-=F “E
REEX RIEE
HK$ Million HK$ Million
BHEBTT A EHETT
Notes (Restated)
fit & (#41)
Attributable to: JEAGTr
Owners of the Company BN/l S
Profit for the period from o FHREASE S 2
continuing operations A 4 ] i A1) 891.3 1,316.5
Loss for the period from Mg EA IR
discontinued operations A 3 W e 12 - (1.0)
891.3 1,315.5
Non-controlling interests FEPEIBHE A5
Profit for the period from PNIEEST it E 3 P
continuing operations A 1 ] i ) 443.4 394.2
Loss for the period from AH DA IEKE R 2
discontinued operations AHA ] s 1H - (0.5)
443.4 393.7
1,334.7 1,709.2
Earnings per share: BREF : 12
From continuing and discontinued AR RO
operations KBRS
Basic BN 12.62 HK centsifli  17.98 HK centsis /il
Diluted i 12.62 HK centsi#fll  17.98 HK centsi{ll
From continuing operations A& G R R RS S
Basic FEA 12.62 HK centsifli  17.99 HK centsis /il
Diluted e 12.62 HK cents®fl  17.99 HK centsi il
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Condensed Consolidated Statement of B B W R 3

Comprehensive Income

for the six months ended 30th June, 2012

BE - F—"FXXA=ZFTHILAMA

Six months ended 30th June,
BZEARA=THLKREAR

2012 2011
Unaudited Unaudited
—E-=F TE
REEX ES &2
HK$ Million HK$ Million
BEBTT HEHETT
(Restated)
(%))
Profit for the period s HH 35 A 1,334.7 1,709.2
Other comprehensive income (expense):  HAt 4 ik s (£ ) -
Available-for-sale financial assets A < A
— Net fair value changes during the — A A P E (AR )
period R 7.9 4.6
— Reclassification adjustment to — N ERE SRR
profit or loss on disposal B#HE (43.6) (1.5)
(51.5) 3.1
Exchange differences arising on PN SEB ARIA T A R 2
translation of foreign operations ifE 5d, 2= %A (33.8) 47.1
Reclassification adjustment to profit or A — [ I [ 422 i A 2E s e IR
loss on liquidation of a jointly HH R
controlled entity B - 0.2)
Revaluation gain on properties transferred — AYIEE RIS ~ BUE Mk
from property, plant and equipment to T 5 P 2E R
investment properties Z HAk AR - 146.0
Deferred tax arising on revaluation gain NZESLE Y& ]
on properties transferred from property, LIS EX VS Ly E S
plant and equipment to investment ZEAEARE A
properties RICRLIE - (0.1)
Share of other comprehensive (expense) JREAG M8 ) FEAt A (22 1)
income of associates I #s (19.7) 117.1
Share of other comprehensive income of B[R] 448 i 4> 3 HoAth
jointly controlled entities EXLVE 1.1 0.7
Other comprehensive (expense) income A< [H] Hofth 4 o (25 1) i 25
for the period, net of tax B AR ALE (103.9) 313.7
Total comprehensive income for the period 7 1 [ 4 [fi i £ 44 48 1,230.8 2,022.9
Attributable to: JEAL T
Owners of the Company AN F R 834.6 1,547.2
Non-controlling interests I b A 396.2 475.7
1,230.8 2,022.9
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Condensed Consolidated Statement of

Financial Position

at 30th June, 2012

8 25 5 B855Ik DL

i St vy = e |

At At
30th June, 31st December,
2012 2011
Unaudited Audited
R=ZB—Z% R _F
RA=+HE +tZH=+—H
RESEX KEH
HK$ Million HK$ Million
BEERT H#WIT
Notes (Restated)
{Es: (F51)
Non-current assets FRBEE
Investment properties il <¢7/E S 14 6,562.2 6,192.2
Property, plant and equipment ERN NG 624.6 594.8
Prepaid land lease payments TS 9.8 10.0
Goodwill (iR 2,490.3 2,490.3
Intangible assets T 1,016.6 1,027.2
Interests in associates ) kNI 5,957.1 5,903.2
Interests in jointly controlled entities A L[R2l A 3 2 i 5 1,622.4 1,509.8
Available-for-sale financial assets A A 15 157.4 316.2
Statutory deposits e 22.4 26.9
Amounts due from associates (/NI 268.1 51.3
Loans and advances to consumer —AEAR B 2 FA N BB
finance customers due after one year % F B LK 16 3,038.0 2,972.6
Prepaid deposits for acquisition of W EY)E - R I
property, plant and equipment and A AR K
other receivables HoAth e R I 32.6 36.5
Deferred tax assets R ACA TE e 100.6 92.7
Financial assets at fair value through & 8 %5 BR 1% /A FE(E
profit or loss i B 4 il 17 823.5 642.1
22,725.6 21,865.8
Current assets REBEE
Properties held for sale and other T B 26 S H A
inventories ety 402.8 441.8
Financial assets at fair value through & 8 %5 B % A FE(E
profit or loss R SRl E 17 471.8 547.1
Prepaid land lease payments TS 0.4 0.4
Loans and advances to consumer —FERNBZ RN
finance customers due within one BB P K
year P& 16 4,549.0 4,583.5
Trade and other receivables B by Fe HoAth BEWS KB 18 5,406.3 6,397.4
Amounts due from associates /NI 46.5 373.6
Amounts due from jointly controlled [ $ il i 24
entities R 2.8 8.6
Tax recoverable ] g (o] B TE 20.2 17.1
Short-term pledged bank deposits FEHASRATHEA AR K 87.2 96.5
Cash, deposits and cash equivalents Bl ~ A LBl E Y 19 4,890.9 3,903.2
15,877.9 16,369.2
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Condensed Consolidated Statement of

Financial Position (Cont’d)

i B 25 5 B B AR Ul 3= (48

at 30th June, 2012 R F AN A =
At At
30th June, 31st December,
2012 2011
Unaudited Audited
R=FT—=F %4
AB=+E FoA=t—H
REEX REFZ
HK$ Million HK$ Million
BEBTT A EHETT
Notes (Restated)
fht 5 (E51)
Current liabilities REBEE
Trade and other payables & oy B HAb AT A 20 926.8 1,104.6
Financial liabilities at fair value F AR i MRS N T(E (E
through profit or loss i J 2 <l A 39.2 15.0
Amount due to a holding company R — [ N R 3 4.9 3.9
Amounts due to fellow subsidiaries )\H%W%/\ﬂ%’xlﬁ 500.0 1,255.3
Amounts due to associates R BN A K8 32.6 32.7
Amounts due to jointly controlled entities J\ﬁl_J}"’“fﬁl % 50.1 50.1
Tax payable JREAS B IR 141.5 102.0
Bank and other borrowings due —AENE 2 S8R4T K
within one year HAbAE £ 21 5,527.2 3,098.3
Provisions il 32.5 48.0
Dividend payable JEEA 1 S5 102.0 -
7,356.8 5,709.9
Net current assets REBEEFE 8,521.1 10,659.3
Total assets less current liabilities HEERRBARS 31,246.7 32,525.1
Capital and reserves BB i
Share capital k&N 23 1,360.8 1,473.2
Share premium and reserves 53 i A B feti A 18,585.6 18,317.1
Equity attributable to owners of AT RREMN
the Company s 19,946.4 19,790.3
Equity elements of mandatory R ol 1 T 4 S e
convertible notes and warrants R MR 8 2 HE A BTy 57.6 57.6
Shares held for employee ownership %1 5 B 03 A 51 51
scheme A By (17.8) (19.6)
Employee share-based compensation DA 324+ 2 1l B
reserve AT 5.9 9.4
Share of net assets of subsidiaries JREA B 2 v 8,980.0 8,356.4
Non-controlling interests FFIER R 9,025.7 8,403.8
Total equity ERmE 28,972.1 28,194.1
Non-current liabilities FRBEME
Financial liabilities at fair value R 4 AR T (E
through profit or loss i B 2 4 A AR 1.3 -
Bonds 55 22 527.8 555.8
Bank and other borrowings due — AR B 2 AT I
after one year HA A& 21 1,361.1 3,405.4
Deferred tax liabilities I AE R TE B & 369.7 355.1
Provisions TG 14.7 14.7
2,274.6 4,331.0
31,246.7 32,525.1
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Condensed Consolidated Statement of AR S ESImEIR 1

Cash Flows

for the six months ended 30th June, 2012

BEF-HFARAH=1HIAEA

Six months ended 30th June,
BZEARA=1+THLEAXEAR

2012 2011
Unaudited Unaudited
—E-CF TR
KREEX RECHFN
HK$ Million HK$ Million
HEET T EHETT
Operating activities RS E S
Cash from (used in) operations g EA (T 2B
— Decrease (increase) in trade — B 5 T Ho A A IE
and other receivables Wb (Hgm) 933.1 (821.7)
— Increase in loans and advances to — RO % P B
consumer finance customers AN (225.4) (1,108.7)
— Other operating cash flows — HAth £ Bl i 1,049.3 982.4
1,757.0 (948.0)
Interest paid EATFLE (31.6) (44.3)
Taxation paid EAT B (94.5) (70.7)
Net cash from (used in) operating RERBREE(FTA) 2
activities REFH 1,630.9 (1,063.0)
Investing activities REXK
Fixed deposits with banks withdrawn PREC(FFA) $R47 €
(placed) K 251.2 (87.2)
Amounts repaid by associates FE = /NIEIRS 188.9 0.2
Proceeds on disposal of available-for-sale i H a] {f Hi £ 4 il &
financial assets REEe 183.9 7.6
Dividend received from associates A B E s ) 2 BUR 28.2 73.8
Decrease (increase) in pledged bank SRATHEM AR D
deposits (H4m) 9.3 (22.0)
Amount repaid by a jointly controlled entity — 3 [R] 4 i {> 3£ 18 3k 6.5 8.0
Net refund (payment) of statutory deposits i 4% 43R 5k (15 5%) 1548 4.5 (57.2)
Proceeds on long-term financial assets o€ MiB i R s IR
designated as at fair value through profit 4%/ V- E{EEHE >
and loss 1204 0 P 1 k0 2.2 -
Proceeds on disposal of investment HEREWENE
properties HOH - 66.9
Liquidation of a jointly controlled entity — [ Al A S T & - 0.9
Purchases of long-term financial assets AT SE i 8 18 i AR A%
designated as at fair value through profit AV E{E R >
and loss RamEE (155.0) -
Amounts advanced to associates T W N ) (77.2) (152.1)
Purchase of property, plant and equipment i AYI3E ~ W= Xt (52.5) (36.7)
Increase in deposits and other receivables %4 K At E i 3 IE 3 fin 9.9 (92.0)
Additions to intangible assets ARl (5.8) (9.4)
Purchase of investment properties HiEABE (2.5) -
Amount advanced to a jointly BT — W
controlled entity He [ 2 il 4 26 0.7) 3.2)
Purchase of available-for-sale AT At B
financial assets Al - (50.0)
Acquisition of additional interest in WA B8 — TR W A A )
an associate ZREIME RS - (46.1)
Net cash from (used in) investing REXBFREE(FTA)Z
activities REeBHE 371.6 (398.5)

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EE)ARLE

Interim Report 2012
TR AR AR



Condensed Consolidated Statement of
Cash Flows (Cont'd)

for the six months ended 30th June, 2012

i W 5 B Bl S i B 3R (

ich

)

BE - F—"FXXA=ZFTHILAMA

Six months ended 30th June,
HEAA=1+THILAEA

2012 2011
Unaudited Unaudited
—E——F TR
RBEZ RARHE
HK$ Million HK$ Million
HEET H E##ETT
Financing activities R
New bank loans and other BT SRAT R R
borrowings raised At £ 2 730.0 1,651.9
New loans from a fellow subsidiary — B[] 2R BB N /) 22 s e ik 465.0 -
Capital contribution by non-controlling R4
interests TEMRA 416.9 -
Amounts advanced by associates FE=g/NIEIE % 0.6 0.1
Issue of bonds by a subsidiary — IR o w3 T 8 - 531.8
Repayment of short-term loans due to a IR R — MR R A Rl 2
fellow subsidiary A (1,218.0) -
Amount paid for shares repurchased and 7%/ @ [0 S 585184 2
cancelled by the Company ERECEE] (592.9) -
Repayment of bank loans and other R IR TR K
borrowings e H A (454.5) (289.7)
Dividends and repayments by subsidiaries B} &/ 7] ) I $28 E 75 VR A+
to non-controlling interests 5 R i (120.5) (176.8)
Amounts paid for shares repurchased and  Bff &2 7 i [1] &
cancelled by subsidiaries SRS A 2 AT FOR (52.6) 0.2)
Redemption of bonds i Il 5 27 (21.6) -
Purchase of shares for employee ownership 25— [H]Bf & 7 2 8 B B HEA
scheme of a subsidiary A By (5.6) (12.3)
Dividend paid by the Company EN/NGISZ N Pl 5 - (208.6)
Acquisition of additional interest in a Wi B [H] ) g 2 )
subsidiary ZHAME A - (4.2)
Net cash (used in) from financing BMEXEK(FTRA)REEZ
activities REFE8E (853.2) 1,492.0
Net increase in cash and cash equivalents BRE&RESEEYILINFEE 1,149.3 30.5
Effect of foreign exchange rate changes  ERBE - F & (6.3) 10.9
Cash and cash equivalents at the beginning REAFIZH &
of the period RBESZEEY 2,962.3 3,922.6
Cash and cash equivalents at the end of REIKZEE
the period RBESZEY 4,105.3 3,964.0
Cash and cash equivalents at the end of REIKZEE
the period, represented by: RRSZEYE -
Included in cash, deposits and FEABLE - AR
cash equivalents B2 EY 4,204.5 3,964.0
Bank overdrafts SATIBE L (99.2) -
4,105.3 3,964.0

ALLIED PROPERTIES (H.K.) LIMITED
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Notes to the Condensed Consolidated
Financial Statements

for the six months ended 30th June, 2012

U W 5 £ A 705 2

BEF-HFARAH=1HIAEA

1.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The unaudited condensed consolidated financial
statements have been prepared on the historical cost basis
except for certain properties and financial instruments,
which are measured at fair value.

Certain amendments to Standards are mandatorily effective
for the Group's financial year beginning on Tst January,
2012. Except as described below, the same accounting
policies, presentation and methods of computation have
been followed in these condensed consolidated financial
statements as were applied in the preparation of the
Group’s financial statements for the year ended 31st
December, 2011.

HKAS 12 (Amendments) Deferred Tax: Recovery of
Underlying Assets

Under the amendments to HKAS 12 “Deferred Tax:
Recovery of Underlying Assets”, investment properties that
are measured using the fair value model in accordance
with HKAS 40 “Investment Property” are presumed to
be recovered through sale for the purposes of measuring
deferred taxes, unless the presumption is rebutted in
certain circumstances.

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EE)ARLE
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

&7 BH &5 6 B 755 e 2= B Ak (#4

for the six months ended 30th June, 2012 BE_E - _FNA=ZF+HIEANMEA

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2. T E@HHEHE(H)
(CONT’D)
HKAS 12 (Amendments) Deferred Tax: Recovery of BESTAERE12% (5] )ELER 1E :
Underlying Assets (Cont’d) EREEWE (&)

The Group measures its investment properties using the
fair value model. As a result of the application of the
amendments to HKAS 12, the directors of the Company
(“Directors”) reviewed the Group’s investment property
portfolios and concluded that the Group’s investment
properties are not held under a business model whose
objective is to consume substantially all of the economic
benefits embodied in the investment properties over time,
and that the presumption set out in the amendments to
HKAS 12 is not rebutted.

The Group has adopted this amendment retrospectively
and the effects of adoption are disclosed as follows:

ALEH A~ EE AR EY
o RN E B EE 22 B
7l AR FEHRCHEBALE Z BEY)E
e FIEA LB RA g e 2 B
AL RER PN P g PR K 8 < YE S
TR 14 P SEAE > T A o
1298 2 AERT 2 A BRI B A B ]

A9 B E B R SRS HT - TSR 4T
2% LIk

Six months ended 30th June,
BEAA=THLAEA

2012 2011
Unaudited Unaudited
—EB-——fF R
RIEER KA
HK$ Million HK$ Million
BHEBT A E#HETT
Condensed consolidated income Lk
statement Vet 3
Decrease in share of results of associates  FEAG A /N ) S48 (42.5) (42.6)
Increase in share of results of jointly JREAG ] 42 il 4 2
controlled entities ES el 14.8 18.0
Decrease in taxation BLIE 35.6 67.4
Increase in profit for the period from B B 45 A AR 25 2 AN U ] Vi
continuing operations e 7.9 42.8
Increase in profit for the period from AN ) OR AL 2 5
continuing operations attributable to FHEREE B 2
owners of the Company A JA v 1) 7.4 34.0
Increase in profit for the period from 42 R A B A 2R
continuing operations attributable to FHEACE S 2
non-controlling interests A S ] 1) 4 0 0.5 8.8

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EB)ARLE

Interim Report 2012
TR AR AR



Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2012

i 0 e £ Bk 5 2 i (480 15

BEF-HFARAH=1HIAEA

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONT’'D)

HKAS 12 (Amendments) Deferred Tax: Recovery of
Underlying Assets (Cont’d)

2. FESHBERBEGE)
BREFERE125R (BT AR )ELER I
HEEREERE (&)

Six months ended 30th June,
BEARA=THLAEA

2012 2011
Unaudited Unaudited
—B-CfF —E 5
REEX ES 2
HK$ Million HK$ Million
BHEBT [E- 5
Condensed consolidated statement of — fiF 42 H
comprehensive income Wi
Increase (decrease) in exchange PriE g S 275 HRIH
differences arising on translation of T8 A 22 e 5 2 0
foreign operations B () 0.1 (0.4)
Increase in deferred tax arising on BT -~ RE &
revaluation gain on properties AR POE Y R
transferred from property, plant and ZEN AR
equipment to investment properties R SER TE 1 i - 24.0
Decrease in share of other comprehensive [ {5 B4 /8 7] HoAth 2 i
income of associates e 4 3 - (6.3)
Net increase in other comprehensive A S0 T At 4 T i 2
income for the period B 0.1 17.3
Increase in total comprehensive income A< 1 ] 4 17 i 45 48 48
for the period A 8.0 60.1
Increase in total comprehensive income 4%/ ] i HUBEAS 2 T Y £
attributable to owners of the Company A8} 7.5 44.8
Increase in total comprehensive income  JE # BeHE 45 JE AL 22 T Wi 25
attributable to non-controlling interests AR} 0.5 15.3

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EE)ARLE
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2012 B _EFz—

&7 BH &5 6 B 755 e 2= B Ak (#4

CAEANAZ=ZHIEAEA

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2,
(CONT’'D)

HKAS 12 (Amendments) Deferred Tax: Recovery of
Underlying Assets (Cont’d)

As previously

IR BERBER)

EBETTERE 125 (BRI R IELERIA
HEEEWRE (&)

reported Adjustments  As restated
MEB AR E A EX]|
HK$ Million HK$ Million  HK$ Million
H TS H TS A EHETT

Condensed consolidated #HEF——1F

income statement for the period NH =1 H A

ended 30th June, 2011 ZRIIER A s iR
Share of results of associates JREAG B > w SRR 232.8 (42.6) 190.2
Share of results of jointly controlled A% 3 ] 4 il

entities 2L 123.3 18.0 141.3
Taxation BiIE (226.6) 67.4 (159.2)
Profit for the period from continuing 2R A RF K0S £ 2

operations A3 ] v ) 1,667.9 42.8 1,710.7
Profit for the period from continuing A</ ] B HEAL 2K H

operations attributable to owners FHERCE B Z

of the Company S Sl kil 1,282.5 34.0 1,316.5
Profit for the period from continuing 3F?"“H§ET§%€F’E15% H

operations attributable to USSR 2

non-controlling interests ZKHJ%F'EJ{MIJ 385.4 8.8 394.2
Condensed consolidated statement — #%E —~FE——4H

of comprehensive income for the =t HIEHRZ

period ended 30th June, 2011 BI04 &2 BT 7 e
Exchange differences arising on IS ERS ARIE

translation of foreign operations 111 AR 2 B 50,76 47.5 0.4) 47.1
Deferred tax arising on revaluation — A¥YZEHRWZE ~ BB &

gain on properties transferred from B 2 5 G 2

property, plant and equipment to 2 Tl i A A 2

investment properties TRICRIH (24.1) 24.0 (0.1)
Share of other comprehensive income {515/ 7 HiAt

of associates Exiilien 123.4 (6.3) 117.1
Other comprehensive income for the < i HoAth 4 i

period Wi A 296.4 17.3 313.7
Total comprehensive income for the Zliﬂ;ﬁf'v\ﬁllﬁ%ﬁ

period MR 1,962.8 60.1 2,022.9
Total comprehensive income ZI-V\—JHﬁ%FEfE

attributable to owners of the e

Company M 1,502.4 44.8 1,547.2
Total comprehensive income e JRHE 4 B A

attributable to non-controlling EXILEN

interests Mz 460.4 15.3 475.7

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EB)ARLE
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2012

T8 B 5 5 B 85 i 3R Bk (488D

BEF-HFARAH=1HIAEA

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2. T E&HZHE(H)
(CONT’D)
HKAS 12 (Amendments) Deferred Tax: Recovery of EBEHERE 129 (185 A)ELESIIE :
Underlying Assets (Cont’d) MHEEEKRE (5)
As previously
reported Adjustments  As restated
MEBARE FE 57
HK$ Million  HK$ Million  HK$ Million
H &I H &I XYoo
Condensed consolidated statement of & 2 ——4F
financial position as at —H—HZ
Ist January, 2011 B4 6 BB AR 2
Interests in associates TR E 2 R 5,274.9 (260.1) 5,014.8
Interests in jointly controlled entities A 3[R H5 i {3 2 1,221.6 98.3 1,319.9
Deferred tax liabilities RAEA T B A 610.9 (253.3) 357.6
Property revaluation reserve SE TR 129.2 21.8 151.0
Translation reserve REE 5t A 328.0 (6.2) 321.8
Accumulated profits 2t Al 12,561.7 74.0 12,635.7
Non-controlling interests — IR f —
share of net assets of subsidiaries JEAL B N W) VR B 6,033.6 1.9 6,035.5
Condensed consolidated statement of it —~2K——4F
financial position as at TZH=t—HZ
31st December, 2011 5 5 B AR 2
Interests in associates TS S F AR 6,226.2 (323.0) 5,903.2
Interests in jointly controlled entities — Ji* 3L [A] # il 4 2 2 M 25 1,387.9 121.9 1,509.8
Deferred tax liabilities AR SR TE B 732.4 (377.3) 355.1
Property revaluation reserve Y ZEFEAG 209.4 34.6 244.0
Translation reserve FEE St 613.7 (20.6) 593.1
Accumulated profits 25 A 14,191.1 136.2 14,327.3
Non-controlling interests — 4 F bt i —
share of net assets of subsidiaries JREA L B o N w) VR 8,330.4 26.0 8,356.4

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EE)ARLE
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2012

87 B &5 5 B 85 i 3R Bk (488D

BE - F—"FXXA=ZFTHILAMA

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONT’'D)

HKAS 12 (Amendments) Deferred Tax: Recovery of
Underlying Assets (Cont’d)

Impact on basic and diluted earnings per share

2. FEESTBERBMEE)
BEREFERE125 (BT AR )ELER I
HEREERE (&)

g RS B M) 2 S

Six months ended 30th June,
BZEAA=THLAKEA

2012 2011
Unaudited Unaudited
—E-C-F “E
RGEX KA
HK cents HK cents
Al HEAL
Basic earnings per share from continuing  #H% il 2 2 [ FR A4S £ 2
operations before adjustments T A F A 12.52 17.49
Adjustments arising on the application of ] F ik &1 HE A 451298
the amendments to HKAS 12 ERT AR 2 0.10 0.49
Reported basic earnings per share from 21| 2 3¢ [ FR 404 L4 2
continuing operations g A A 12.62 17.98
Diluted earnings per share from continuing #% il 2 5 [ FR A& £ 2
operations before adjustments I A vk 1 12.52 17.49
Adjustments arising on the application of 1] &tk &t Q5512598 2
the amendments to HKAS 12 ERT A % 0.10 0.49
Reported diluted earnings per share from 21| 2 3¢ § HF A& EH
continuing operations B R 2 A 12.62 17.98

Except as described above, the application of other
amendments to Hong Kong Financial Reporting Standards
in the current interim period has had no material effect
on the amounts reported in these condensed consolidated
financial statements and disclosures set out in these
condensed consolidated financial statements.

ALLIED PROPERTIES (H.K.) LIMITED
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B At A o AR v S 3 ] ) 7 s B
oty Y F) 2 A A AT 3B e S R A A A S
R B 2 R S W A A R
JIT Ve 22 P Al TR o

Interim Report 2012
TR AR AR



Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2012

T8 B 5 5 B 85 i 3R Bk (488D

BEF-HFARAH=1HIAEA

3.

RESTATEMENT OF COMPARATIVES

In addition to the restatements arising from the change of
accounting policy as stated in note 2 above, the Group has
made the following reclassification of comparatives in its
condensed consolidated financial statements.

In 2011 interim period, the net profit (“Net Profit”) and
net loss (“Net Loss”) on financial assets and liabilities at
fair value through profit or loss were classified under other
income and other operating expenses respectively. Net
exchange gain or loss was classified under other income
or other operating expenses. In preparing the consolidated
financial statements for the year ended 31st December,
2011, Net Profit and Net Loss were netted against each
other and presented as a separate item in the consolidated
income statement. Net exchange gain or loss was also
presented as a separate item in the consolidated income
statement. Accordingly, the comparatives of the condensed
consolidated income statement in respect of the period
ended 30th June, 2011 have been restated: — Net Profit
and exchange gain in a sum of HK$10.9 million and Net
Loss of HK$50.4 million were reclassified out of other
income and other operating expenses respectively.

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EE)ARLE

3.

ETaa e

Bk Il B 52 P O i UK B P 5 | 2
ZEIIGN » AEEA LU R B RS MBS
ik 2 BT B M -

T E A AR - B R SR A
V- (L FHL 2 4 Tl T o I 1R 2 vk R v
([ FITRAE ) B4R 8 (T RFaE ) Y
I3 43 3 R At e A B G Ath 45 4% 2 ) TE
T o 7T R 5 WA 2 B 1 R AR A H A
WA B A SE S FHIE T - AR A=
E——E+ " H=+—HILFEEZ S
TR R > i RV AR K TR A AR HE Y
FOR A WA BRSNS L TEE o B LU £
B G 18 B R R 45 A U 2 IR B 2 M ST TR
Ho il #%F - F 44 A=1+HI
WM B SREREZ RS TEE
G| o — Yk AR B R S 25 ARAH10.97 15
T B R R AE50.4 1 A T4 Bl HoAt
WA e A A6 5 2 ) EE e R o

Interim Report 2012
TR AR AR

19



20

Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2012

87 W 45 5 A 5 i 3k

#WEEF—-TAFANA=1H

o) (46)

18 H

4.

SEGMENTAL INFORMATION

Analysis of the Group’s revenue and results from
continuing operations by reportable and operating
segments is as follows:

4. DHER

Six months ended 30th June, 2012

AR SR T o R ARG o E o 2 A H
MR 2 A R ER UM

BE-Z--ERAZTHLAER

Property Sale of
rental, hotel  properties
operations and
and property
Investment, management hased
broking and Elderly services  investments
finance  Consumer are  YFEE.  HENER
RE 8L finance services: BEEBR ENXE Total
kem  BAME  EZRE  EEEE ZRE ag
HK$ Million  HK$ Million  HKS$ Million  HKS$ Million  HK$ Million  HK$ Million
BEER EREAT  EEBn  BEEn  BEER  BEAR
Segment revenue i ioN 583.5 1,213.1 77.5 148.8 - 2,022.9
Less : inter-segment revenue W R Z A (3.6) - - (5.7) - (9.3)
Segment revenue from external REREREERZ
customers from continuing SEEFZ
operations MR 579.9 1,213.1 775 143.1 - 20136
Segment results DER 284.6 577.1 4.8 399.1 15 1,307.1
Finance costs RGN A (41.6)
Share of results of associates TEAG A R R 95.1
Share of results of jointly TEAG LRl b
controlled entities Ea 0.1 - - 111.6 - 11.7
Profit hefore taxation BRBL R A 1,472.3
Taxation HIA (137.6)
Profit for the period from REHEREER
continuing operations AT A 1,334.7

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EB)ARLE
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2012

T8 B 5 5 B 85 i 3R Bk (488D

HE - F—"FXA=ZFTHIAMA

4.

A

SEGMENTAL INFORMATION (CONT’D)

4.

7 EER ()

Six months ended 30th June, 2011 (Restated)
BEZZ——HFAA=ZTHIEAEA (E5)

Property Sale of
rental, hotel ~ properties
operations and
and property
Investment, management based
broking and Elderly services  investments
finance  Consumer care  WEMEE  HEWEL
Y 84 finance sevices  TEIEBR  HYEAH Total
hem  BARE ERRE EERE ZHE Bt
HKS Million ~ HK$ Million  HK§ Million  HKS$ Million  HK$ Million  HK$ Million
AfEr  AEET ARk AEEc oEkc oElErx
Segment revenue JHA 794.7 961.9 64.5 149.2 - 1,970.3
Less : inter-segment revenue i ivd N (3.0) - - (6.6) - (9.6
Segment revenue from external KOHEEEEEZ
customers from continuing SHERZ
operations Gig 1 ON 791.7 961.9 64.5 142.6 - 1,960.7
Segment results TbER 4793 451.9 3.0 609.0 259 1,569.1
Finance costs B RA (30.7)
Share of results of associates REfB e A 7l 190.2
Share of results of jointly TEAG LRl
controlled entities e =51 11 - - 1402 - 1413
Profit before taxation WL i 1,869.9
Taxation HE (159.2)
Profit for the period from REHEEEEE
continuing operations RS it 1,710.7

Inter-segment transactions have been entered into on terms
agreed by the parties concerned.

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EE)ARLE
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Notes to the Condensed Consolidated i1 BH %55 & B 155 w3 Bt (48)
Financial Statements (Cont’d)

for the six months ended 30th June, 2012 BE_E - _FNA=ZF+HIEANMEA
4. SEGMENTAL INFORMATION (CONT'D) 4. DETEER(E)
The geographical information of revenue is disclosed as A 2 s SR R
follows:

Six months ended 30th June,
BEARA=THLAEAR
2012 2011
—g-——% %
HK$ Million HK$ Million

BEER A #ETT
Revenue from external customers by i b B 401
location of operations HMERE IR
Hong Kong s 1,599.6 1,741.9
PRC I 407.2 217.7
Others HoAth 6.8 1.1
2,013.6 1,960.7
CHANGES IN VALUES OF PROPERTIES 5. MXEESH
Six months ended 30th June,
BEXA=THLEREA
2012 2011
—EB-——fF R4
HK$ Million HK$ Million
BEET T E#HETT
Continuing operations BEREXEL
Changes in values of properties comprise: ¥ 3f& (HA£H) EL$5 :
Net increase in fair value of &Y N PEE
investment properties pinREiE] 324.1 629.7
Impairment loss reversed for e EEEHE 27/ E P
properties held for sale A E 3.6 27.7
Impairment loss reversed B EY L
for hotel property WE R 8.4 7.6
336.1 665.0
ALLIED PROPERTIES (H.K.) LIMITED Interim Report 2012
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2012

T8 B 5 5 B 85 i 3R Bk (488D 23

BEF-HFARAH=1HIAEA

6. NET PROFIT (LOSS) ON FINANCIAL INSTRUMENTS

The following is an analysis of the net profit (loss) on
financial instruments at fair value through profit or loss:

6. ERT EER(BR)FHR

75 AR i R AR P (E M B 2 4 il T L
A OfHR) R an

Six months ended 30th June,
BEAA=THLAEA

2012 2011
—g——F _—x——i
HK$ Million HK$ Million
BHEET T EE T
Continuing operations FHERE R
Net realised and unrealised profit on i TRE S AREH
derivatives i | 4 5.0 5.2
Net profit on other dealing activities At B 9 ) v Vg AR 0.6 1.3
Net realised and unrealised profit (loss) B B AR %5 2 B8 8L &%
on trading in equity securities AT i A (e 18) 15 40 46.1 (24.0)
Net realised and unrealised profit (loss) 8 7 £ #8185 #5 BRA% /0 7B (E
on financial assets designated as at fair ~ BEI 2 G Rl & E 2 B8 5 )
value through profit or loss RSB A (5 18) 1 24.7 (21.5)
76.4 (39.0)
7. BAD AND DOUBTFUL DEBTS 7. RIER
Six months ended 30th June,
BEAA=THLEAREA
2012 2011
—g——F —x——i
HK$ Million HK$ Million
BHEET T E T
Continuing operations FHERE T
Loans and advances to consumer FANBAHS % B
finance customers B
Reversal of impairment loss A CIREATEY 5ic| - 47.7
Impairment loss e 1R (182.4) (99.2)
(182.4) (51.5)
Trade and other receivables 5 5 Be A REUSCRIE
Reversal of impairment loss 55 1] (B 12 0.1 8.8
Impairment loss W 1R (47.9) (4.6)
(47.8) 4.2
Bad debts recovery after written off i I 2 S E R - 6.2
47.8) 10.4
(230.2) (41.1)

The amounts written off in allowance of impairment
against the loans and advances to consumer finance
customers were HK$179.1 million (2011: HK$124.3
million). Recoveries of loans and advances to consumer
finance customers credited to allowance of impairment
were HK$31.5 million (2011: HK$25.1 million).

ALLIED PROPERTIES (H.K.) LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2012

87 B &5 5 B 85 i 3R B ks (4

=

CAEANAZ=ZHIEAEA

8. FINANCE COSTS

A A

Six months ended 30th June,
BZEAA=1THLEAEA

2012 2011
—E—C—F B S D
HK$ Million HK$ Million
BHEBTT HH##IT
Continuing operations BRI

Total finance costs included in: FEA T AIEE A2 [V A A
Cost of sales and other direct costs B RUAS B oA AR 53.6 43.9
Finance costs FlE AR 41.6 30.7
95.2 74.6

9. PROFIT BEFORE TAXATION

9.

BRI R

Six months ended 30th June,
BEAA=THLAEA

2012 2011
—E-—F A
HK$ Million HK$ Million
BHEBT A E#ETT
Profit before taxation from continuing A FHESE R 2
operations has been arrived at after W iy ¥ A1)
charging: cAn
Amortisation of intangible assets Y & 25.8 98.0
Amortisation of prepaid land lease TE A
payments 8y 0.2 0.2
Depreciation rgg 32.5 29.4
Impairment loss for available-for-sale At R
financial assets AR 1R 6.1 -
Impairment loss for interest in an A — [ s w2
associate W i 2 W (B4R - 10.7
and after crediting: e FEA
Dividend income from listed equity T RAS R R
securities Je Sl A 1.2 1.5
Dividend income from unlisted equity bR RE S
securities BB A 3.3 8.2
Interest income (included in revenue) FLEIA (FEARA) 1,479.5 1,315.0
Net realised profit on disposal of HE R & S RE R
available-for-sale financial assets A 3 16 A 7
(included in other income) (FEAHABYA) 82.6 2.4
Reversal of impairment loss on interest 8§ [a] jjA— i 2 A 7] 2
in an associate (included in other HE A 2 W (B s 4E
income) (FEA A A) 7.2 -
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10. TAXATION 10. BB
Six months ended 30th June,
BEAA=+THLEREAR
2012 2011
—E-C—F TR
HK$ Million HK$ Million
BERET T EE T
(Restated)
(H#41))
The income tax charged from A& 5 R A S
continuing operations comprises: TR S AL
Current tax A WIBLIE
Hong Kong EiRTES 96.7 120.2
Other jurisdictions HoAth ] 3% Hi 38.3 22.9
135.0 143.1
(Over) under provision in prior years HTEARE CRRAE ) S0 A 2 (4.0) 10.2
131.0 153.3
Deferred tax TRAE T IH
Current period A 6.6 5.9
137.6 159.2

Hong Kong Profits Tax is calculated at the rate of 16.5% of
the estimated assessable profits for both reported periods.

Taxation arising in other jurisdictions is calculated on
the estimated assessable profits for the period at the rates

of taxation prevailing in the countries in the relevant AHA

jurisdictions.

ALLIED PROPERTIES (H.K.) LIMITED
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11.

DISCONTINUED OPERATIONS

On 8th October, 2010, Allied Overseas Limited (“AOL”"),
an indirect non wholly-owned subsidiary of the Company,
and Cautious Base Limited (“Holdco”), a direct wholly-
owned subsidiary of AOL, entered into a share sale
agreement (“Share Sale Agreement”) with Altai Investments
Limited and RHC Holding Private Limited (collectively
“Purchaser”) and had agreed to sell 100% of the issued
share capital of the companies (“Disposal Group”)
engaged in the medical, nursing agency, physiotherapy,
dental and other services to the Purchaser. Further details
are set out in the AOL’s circular dated 2nd November,
2010. The disposal of the Disposal Group was completed
on 30th November, 2010 and the Group recognised a gain
on disposal of approximately HK$1,093.9 million for the
year ended 31st December, 2010, subject to finalisation of
consideration based on working capital adjustment.

The loss for the six months period ended 30th June, 2011
from discontinued operations of approximately HK$1.5
million represented adjustments to the gain on disposal
of the Disposal Group upon finalisation of the working
capital adjustment.

ALLIED PROPERTIES (H.K.) LIMITED
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11. SRS EK

W E—FETHNH » ANFZ—[HH
29k 2 & B 2 T Allied Overseas Limited
(TAOL)) RAOLZ — M B 45 2= & I} i A
#ACautious Base Limited ([ Holdco]) Hi
Altai Investments Limited 2 RHC Holding
Private Limited (Fif%[ B 7 1) 5T 0 A 84
Btk ([ e B o W R &S E
T F B - EHASEAT - R
B EHAMRE 2 AR (TEEHER]) 2
100%CBAITIRA T E T - HEFHEHER
AOL=FZ—F4FE+—HZHZHEHA -
ErEHERR F-FEF+—H=1H
SER  AREMRAERE _F—FE T H
= — H 1R R R B ks £91,093.9
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RAESR > ol fEE -
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12.

EARNINGS PER SHARE
From continuing and discontinued operations
The calculation of basic and diluted earnings per share

from continuing and discontinued operations attributable
to owners of the Company is based on the following data:

12. ERER
REFERCRIEEEEK
AN A BEHR REAL A [ 48 S 4% 1E AR 2
W 2 AR KR 2L A > TOARGE LA 8
EEE

Six months ended 30th June,
BEARA=THLAEA

2012 2011
—E-—F TR 4R
HK$ Million HK$ Million
BHEBT T EHETT
(Restated)
(E5)
Earnings a7
Profit attributable to owners of the AN ) RS
Company i A 891.3 1,315.5
Adjustments to profit in respect of el i) 2 /N P K 3
mandatory convertible notes of a E &S Eapigll
subsidiary VEH 2 ook - (65.5)
Earnings for the purpose of basic and F LASHE i R AR K
diluted earnings per share BEEE R A 2 B 891.3 1,250.0
Million shares  Million shares
BER B
Number of shares RDEE
Weighted average number of shares AR B A K
in issue for the purpose of basic and PHEZ A 2 O T 2
diluted earnings per share THEF- 3 % 7,061.8 6,953.1

ALLIED PROPERTIES (H.K.) LIMITED
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12. EARNINGS PER SHARE (CONT'D) 12. BREF (&)
From continuing operations REFESEEL
The calculation of the basic and diluted earnings per share AN R REAG AR [ 3 A R 2 2
from continuing operations attributable to owners of the AR TR > TORIELL N BT E

Company is based on the following data:

Six months ended 30th June,
BZEAA=THLAKEA

2012 2011
—E2--F e S 2
HK$ Million HK$ Million
BEBT A EHE T
(Restated)
(H71)
Earnings a7
Profit attributable to owners of A ] JRCRREAG
the Company ikl 891.3 1,316.5
Adjustments to profit in respect of A [H] B g 2 ) e o
mandatory convertible notes of RE &S Epiogl
a subsidiary Prth 2 Wi - (65.5)
Earnings for the purpose of basic and P VAR AR I
diluted earnings per share W23 R 2 B 891.3 1,251.0
Million shares  Million shares
BER B
Number of shares RDEE
Weighted average number of shares A AR A K
in issue for the purpose of basic and WA 2 BT 2
diluted earnings per share T2 % 7,061.8 6,953.1
From discontinued operations RECKRILEEEL

No loss per share from discontinued operations is
presented for the period as there is no discontinued
operation during the period. Basic loss per share from
discontinued operations of last period was 0.01 HK cent
which is calculated based on the loss attributable to
owners of the Company from discontinued operations
of HK$1.0 million and the weighted average number of
6,953.1 million shares in issue during that period. Diluted
loss per share from discontinued operations for last period
was the same as the basic loss per share as there were no
dilutive potential ordinary shares outstanding.

ALLIED PROPERTIES (H.K.) LIMITED
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13.

14.

DIVIDEND

The Board does not recommend the declaration of an
interim dividend (2011: Nil).

The Company recognised dividends of HK$102.0 million
(2011: HK$208.6 million), representing HK1.5 cents (2011:
HK3.0 cents) per share being the final dividend of 2011,
during the current period. No dividend paid during the
current period as the final dividend of 2011 was paid in
July 2012.

13. RE

R R E IR E (—
o IE) -

AN T B A R ——AF 2 K )
BE102.07 BTG (& ——4 1 208.6
HEWIC) > BIEB S (T ——4F
3.0l o R S F—— A RIARER =
F— AR H AT > AR RIME A A 1
IRATEE -

INVESTMENT PROPERTIES 14. REWE
HK$ Million
A E#HETT
Fair value N EE
At 1st January, 2011 W_F——HF—H—H 5,156.4
Exchange adjustments BEE 50, ] 4% 5.4
Transferred from prepaid land lease payments and #8143 H TEAUE K
property, plant and equipment W2k ~ s B 255.1
Additions B 0.9
Transferred to property, plant and equipment R - WS SR (51.9)
Disposals e (62.7)
Increase in fair value recognised in the consolidated % #5 i 26 i A fER2
income statement A PEERE 889.0
At 31st December, 2011 o FE——F+_H=+—H 6,192.2
Exchange adjustments BEE 51, ] 4 (1.1
Transferred from properties held for sale 57 JSREHTE-LYE S 44.5
Additions e 2.5
Increase in fair value recognised in the condensed Al W 45 & i 25 B A 2.2
consolidated income statement APEER 324.1
At 30th June, 2012 TR —TAERNHZ1H 6,562.2

The fair values of the Group’s investment properties on
the date of the transfer and at 30th June, 2012 and 31st
December, 2011 have been arrived at on the basis of a
valuation carried out at that date by Norton Appraisals
Limited, a firm of independent and qualified professional
valuers not connected with the Group. The valuation was
principally based on investment approach by taking into
account the current rents passing and the reversionary
income potential of tenancies. For the properties which are
currently vacant, the valuation was based on capitalisation
of the hypothetical and reasonable market rents with a
typical lease term or direct comparison approach.

ALLIED PROPERTIES (H.K.) LIMITED
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15. AVAILABLE-FOR-SALE FINANCIAL ASSETS

15. AARHESHMERE

At At
30th June, 31st December,
2012 2011
RZB—ZF R_F——4%F
AA=t+H +=A=+—H
HK$ Million HK$ Million
BEEBT H#EWIT
Listed equity investments issued by EFREBEITZ
corporate entities, at quoted price EHRARE o HRE
Listed outside Hong Kong FHLUSMbE 20.1 31.0
Unlisted equity investments issued by EERBEIT I EH
corporate entities, at fair value JEABE - $ A TEE
Macau shares PR A5y 42.6 42.3
Shares in overseas investment funds T AMEE BB R 24.7 31.2
67.3 73.5
Unlisted equity investments issued EEMBITZ
by corporate entities, at cost less BT RABE
impairment AN BRI
Hong Kong shares T 0.4 0.4
Overseas shares AN 69.6 211.3
70.0 211.7
157.4 316.2
16. LOANS AND ADVANCES TO CONSUMER FINANCE 16. AAMBEFER KRB
CUSTOMERS
At At
30th June, 31st December,
2012 2011
RZB-—Z=F R-F——4F
AAB=+H +ZH=1—H
HK$ Million HK$ Million
BEER A EEIT
Loans and advances to consumer RN % P R %
finance customers R 8,026.9 7,961.8
Less: Allowances for impairment W RAE A
Individually assessed A8 Al - (0.1)
Collectively assessed et Enh (439.9) (405.6)
7,587.0 7,556.1
Analysed for reporting purposes as: M2 E I EZ 4T
Non-current assets FE B G = 3,038.0 2,972.6
Current assets T 4,549.0 4,583.5
7,587.0 7,556.1
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2012 BEZEZ—TFNA=ZTH RSN A

17. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT

17. gi@?ﬁ?ﬁﬁﬁ?&ﬁ¥ﬁﬁﬁ@2ﬁﬂi§

OR LOSS
At At
30th June, 31st December,
2012 2011
R=B—Z-F R_F 4
AA=+H +-HA=+—H
HK$ Million  HKS Million
BEBT H T
Held for trading investments, BEXSEE
at quoted price RRE
Equity securities listed in Hong Kong T B2 A S
Issued by corporate entities M EE BT 231.7 173.5
Issued by banks SRATHEAT 20.7 94.7
Issued by public utility entities NERENEEET 3.0 1.2
Equity securities issued by corporate AU AN [ E T2 A ST
entities listed outside Hong Kong AT 2 A TS 86.8 135.2
Warrants, futures and options listed in U LT 2 RRRERS
Hong Kong e K ke 2.1 1.3
Unlisted bonds LTS 6.7 23.8
351.0 429.7
Held for trading investments, BEXSGRE
at fair value RAVEE
Equity securities issued by corporate AL b T2 SR
entities listed outside Hong Kong AT LA IR 55.7 -
Equity and currency over the counter A B £ W A
derivatives i TR 7.7 1.5
Unlisted overseas warrants and options — JF |- T i 41 B a5 S 0 e 0.1 0.1
Unlisted bonds I LR 39.7 33.8
103.2 35.4
Investments designated as at fair value ¥ BEXTIEELEB
through profit or loss issued by BERRAFEEREZ
corporate entities, at quoted price RE  RZBE
Listed bonds ErifEgE 543.9 364.2
Investments designated as at fair value X ERBTIETAZEB
through profit or loss issued by BREREAFEEEREEZ
corporate entities, at fair value RE  BAVEE
Unlisted overseas redeemable convertible JF - i 41 mJ i =]
securities AR RS 77 50.0 50.0
Equity securities in unlisted overseas FETEIMEER S
investment funds JReA 8 5 247.2 309.9
297.2 359.9
1,295.3 1,189.2
Analysed for reporting purposes as: 2 H BT EZ A
Non-current assets FE B 823.5 642.1
Current assets ) & 471.8 547.1
1,295.3 1,189.2
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18. TRADE AND OTHER RECEIVABLES

18. ES R HMEWFIE

At At
30th June, 31st December,
2012 2011

R-ZB-—-F R-F——4F
AAZ+E + St H

HK$ Million HK$ Million
BERAT HEHEIT
Trade receivables — accounts receivable  HEW ' 7 BE Kk — 2K A 58 5 I ~
from exchanges, brokers and clients B K 2 IR R 854.3 867.0
Less: impairment allowance W IR A (24.1) (24.3)
830.2 842.7
Secured term loans HHEHA BB 891.2 1,021.4
Less: impairment allowance W IR TR (76.6) (56.6)
814.6 964.8
Margin loans A8 K 3,572.4 4,343.0
Less: impairment allowance W IR TR A (93.8) (66.0)
3,478.6 4,277.0
Deposits 74 96.9 87.6
Dividend receivable on behalf of clients &2 5 Uit HL > RE 1 B, - 51.9
Claims from counterparties, receivable — [158 5 ¥ F 2 R ~ 818 i
from sale proceeds and other FIE 2 MESCGRIE K
receivables FHoAth R i IAE 171.8 160.2
Less: impairment allowance P R TR A 0.1) 0.1)
Less: non-current portion of other B FAREGRIE 2
receivables FE RP3IH 4 8.1 (7.8)
260.5 291.8
Trade and other receivables at RS R 2 B 5 T
amortised cost HoAth S IR 5,383.9 6,376.3
Prepayments TR 22.4 21.1
5,406.3 6,397.4
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18. TRADE AND OTHER RECEIVABLES (CONT’D)

The following is an aged analysis of the trade and other
receivables based on the date of invoice/contract note at

the reporting date:

18. EZRHEMEWRKIE(E)

PATR B TR s H 0 2 8 5y I A S WA R
MIREEEE & 4 B 1O 2 iR 2y

7 -

At At
30th June, 31st December,
2012 2011
RZB—ZF R_F——4%F
AA=+HA +-A=t—H
HK$ Million HK$ Million
BEET A #ETT
Less than 31 days PIR31H 766.9 769.9
31 to 60 days 31%260H 8.3 7.2
61 to 90 days 61%290H 3.7 96.7
Over 90 days 90H i Lk 90.5 35.5
869.4 909.3
Term loans, margin loans and trade and 3l ERRHS 2 A7 HAEEFK ~ 85 il
other receivables without aging I8 G Je FoAth B WS IH 4,731.5 5,635.1
Allowances for impairment B (194.6) (147.0)
5,406.3 6,397.4
19. CASH, DEPOSITS AND CASH EQUIVALENTS 19. BE - BRERLEEY
At At
30th June, 31st December,
2012 2011
R=B-—Z=HF R-F 4%
ANA=Z+H +-A=+—H
HK$ Million HK$ Million
BEEBT A EHETT
Bank balances and cash SRATAS B S B4 1,226.3 1,419.2
Fixed deposits with banks with a term =8 H R E
within 3 months BT E BAFE R 2,978.2 1,543.1
Cash and cash equivalents Bl Bl S5 EY) 4,204.5 2,962.3
Fixed deposits with banks with a term AP A AR H AEI 2
between 4 to 12 months SRATE WK 686.4 940.9
4,890.9 3,903.2

The Group maintains trust and segregated accounts with
licensed banks to hold clients’ deposits arising from
normal business transactions. At 30th June, 2012, trust and
segregated accounts not dealt with in these condensed
consolidated financial statements totalled HK$5,197.0
million (at 31st December, 2011: HK$5,019.5 million).
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20. TRADE AND OTHER PAYABLES

20. EZ R EHMENREA

The following is an aged analysis of the trade and other LR B A ERas B B2 8 5 K H A AT =k
payables based on the date of invoice/contract note at the W= S4HEER /E}M’Ftﬂ ﬁ/\/\
reporting date: By
At At
30th June, 31st December,
2012 2011
R-B——F R_F——4F
AA=t+H +-A=+—H
HK$ Million HK$ Million
BEAT [EE: Yo
Trade payables: B 5 REAT 3OH
Less than 31 days DiR31H 621.6 781.9
31 to 60 days 31260H 9.0 11.2
61 to 90 days 61290H 9.5 7.2
Over 90 days 90 H VA I 72.3 58.3
712.4 858.6
Accrued staff costs, other accrued SRS 2 HEAT B T RAS
expenses and other payables without HoAhFER 22 ) K
aging oAb B AT 214.4 246.0
926.8 1,104.6
21. BANK AND OTHER BORROWINGS 21. ROKEMEE
At At
30th June, 31st December,
2012 2011
R=ZZB——F R_-F—F
AA=+H +-A=+—H
HK$ Million HK$ A_{}jlliog
BEET H#EEIT
Bank borrowings RATHE
Bank loans RITER 6,756.8 6,472.0
Overdrafts lida 99.2 -
‘ 6,856.0 6,472.0
Other borrowings HAb & 32.3 31.7
6,888.3 6,503.7
Analysed as: 5
Secured A 2,751.0 2,041.0
Unsecured AT 4,137.3 4,462.7
6,888.3 6,503.7
Analysed for reporting purposes as: 2R 82 b
Current liabilities il A 1 5,527.2 3,098.3
Non-current liabilities IEE A 1,361.1 3,405.4
6,888.3 6,503.7
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22. BONDS

During the period, the Group redeemed part of the
bonds with a nominal value of RMB19.0 million at a
consideration of RMB17.5 million (equivalent to HK$21.6
million at the redemption date).

22, &%

MR > AREELARM17.5H 80 (b
B H A H R 21.6 1 & #EIT) 2 ACE I 0] H:
THE A NREE19.08 B sz i iz o

23. SHARE CAPITAL 23. JBZ
Number of
shares Value
REEE EE
HK$ Million
HET
Ordinary shares of HK$0.2 each AR TE(EO. 296 70 2 548 ik
Authorised: HRE
At 1st January, 2011, W_F——F—H—H "
31st December, 2011 and —E—-—F+"H=1+—H
30th June, 2012 MR —"4FA=1TH 30,000,000,000 6,000.0
Issued and fully paid: BT AL
At 1st January, 2011 AE——iE——H 6,953,116,585 1,390.6
Shares issued relating to exchange of Tian ~ BLAEH# R % w48 A7 BR /A
An China Investments Limited shares B3 IRF AT 2 A Ay 412,720,000 82.6
Exercise of warrant subscription rights TR RO R s v 1,783 -
At 31st December, 2011 N ——4F+_H=+—H 7,365,838,368 1,473.2
Exercise of warrant subscription rights PR e RE R b 29,904 -
Shares repurchased and cancelled LI 0] R B 1y (561,947,428) (112.4)
At 30th June, 2012 W oE—TAEH=TH 6,803,920,844 1,360.8

24. WARRANTS

1,390,623,317 bonus warrants on the basis of one warrant
for every five shares held were issued to shareholders of
the Company in June 2011. The warrant holders were
entitled to subscribe in cash for one fully paid share at an
initial subscription price of HK$2.00 per share, subject to
adjustment, at any time from 13th June, 2011 to 13th June,
2016 (both days inclusive).

During the period, 29,904 warrants were exercised,
resulting in the issuance of 29,904 ordinary shares at a
subscription price of HK$2.00 per share. Accordingly
1,390,591,630 warrants were outstanding at 30th June,
2012. Exercise in full of the outstanding warrants would
result in the issue of 1,390,591,630 additional shares with
an aggregate subscription value of HK$2,781,183,260.

ALLIED PROPERTIES (H.K.) LIMITED
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25. CONTINGENT LIABILITIES

(@) At the end of the reporting period, the Group had
guarantees as follows:

25. HAREE
(@ AR - ALEME D ZEEW
T

At At
30th June, 31st December,
2012 2011
R-B-—Z-F RoF %
AR=+tH +-H=+—H
HK$ Million HK$ Million
BEEBT AT
Guarantees for banking facilities 27— [ LR 4 1
granted to a jointly controlled RERITE R
entity ZHERR 5.8 5.8
Indemnities on banking guarantees i [H] 45 5 T J¢ B A e
made available to a clearing house P EERITIER
and regulatory body 1 BB R R 4.5 4.5
Other guarantees RERTIEICI 3.0 3.0
13.3 13.3

(b) In 2001, an order was made by the Hubei Province
Higher People’s Court in China (“2001 Order”)
enforcing a CIETAC award of 19th July, 2000
(“Award”) by which Sun Hung Kai Financial Limited
(formerly known as Sun Hung Kai Securities Limited)
(“SHKF”), a wholly-owned subsidiary of Sun Hung Kai
& Co. Limited (“SHK”, an indirect non wholly-owned
subsidiary of the Company), was required to pay
US$3 million to Chang Zhou Power Development
Company Limited (“JV”), a mainland PRC joint
venture. SHKF had disposed of all of its beneficial
interest in the JV to SHK’s then listed associate, Tian
An China Investments Company Limited (“TACI"),
in 1998 and disposed of any and all interest it might
hold in the registered capital of the JV (“Interest”)
to Long Prosperity Industrial Limited (“LP1”) in
October 2001. Subsequent to those disposals, SHKF's
registered interest in the JV in the amount of US$3
million was frozen further to the 2001 Order. SHKF is
party to the following litigation relating to the JV:
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25. CONTINGENT LIABILITIES (CONT’D)

(b) (Cont’'d)

(i)

On 29th February, 2008, a writ of summons
with general indorsement of claim was issued by
Global Bridge Assets Limited (“GBA”), LPI and
Walton Enterprises Limited (“Walton”) (“2008
Writ”) in the High Court of Hong Kong against
SHKF (“HCA 317/2008"). In the 2008 Writ,

GBA claims against SHKF for damages for
alleged breaches of a guarantee, alleged
breaches of a collateral contract, for an
alleged collateral warranty, and for alleged
negligent and/or reckless and/or fraudulent
misrepresentation;

LPI claims against SHKF damages for alleged
breaches of a contract dated 12th October,
2001; and

Walton claims against SHKF for the sum
of US$3 million under a shareholders
agreement and/or pursuant to the Award
and damages for alleged wrongful breach
of a shareholders agreement. GBA, LPI and
Walton also claim against SHKF interest on
any sums or damages payable, costs, and
such other relief as the court may think fit.
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25. CONTINGENT LIABILITIES (CONT’D)
(b) (Cont’'d)
(i) (Cont'd)

The 2008 Writ was served on SHKF on 29th May,
2008. It is being vigorously defended. Among
other things, pursuant to a 2001 deed of waiver
and indemnification, LPI (being the nominee of
GBA) waived and released SHKF from any claims
including any claims relating to or arising from
the Interest, the JV or any transaction related
thereto, covenanted not to sue, and assumed
liability for and agreed to indemnify SHKF from
any and all damages, losses and expenses arising
from any claims by any entity or party arising
in connection with the Interest, the JV or any
transaction related thereto. On 24th February,
2010 the Court of Appeal struck out the claims
of GBA and LPI, and awarded costs of the appeal
and the strike out application as against GBA and
LPI to SHKF. Subsequently, GBA, LPI and Walton
sought to amend their claims which was opposed
by SHKF. On 3rd August, 2012 the Court of
Appeal rejected GBA’s, LPI’s and Walton’s
proposed amendments and ordered that all of
GBA's, LPI's and Walton’s claims against SHKF
be dismissed. While a provision has been made
for legal costs, SHK does not consider it presently
appropriate to make any other provision with
respect to HCA 317/2008.

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EHB) AR

(i)

25. RAEE(E)
(b) (%)

TRF )RR T A
H A JUH RS A o 3%
AHIRIEZ 58 T o B > AR
— I BT MR E R
# 5 LPIEAGBARINZ N E
ER 0 S G o s 5 4 R 2 AT ]
HR > LS - A8 A T
EROpE e SN ATTEIES
ZATATH 2 » JEIL > LPIRFEAR
iR > RIS B
BN A ST MBS A B2
AT Aa] B 8 Bl — 5 2 AT AR FR 2R 0
A AT BT 4R EE - 4Bk
Fe B R > R [w) ) i O 4 e
B s E I - BB -
e e S iy & Rty o 1° [ = RPN
FRIEE A R GBAKLPIN HZ -
I 1) i 3 4 P A 9] SR ) R
TR L 4 RS BB GBA K
LPIAY 5 Bg B 55 o BEfE » GBA -
LPIKWaltonZRIEFTHH % >
T8 e 3k 4 Al T S ) o i &
—HEAAZH > EEREREIRE
GBA ~ LPIXWaltonfBEERT >
F A ESGBA ~ LPIMWalton
SHEL TG L A T HE B 0 BT
B o BN B IA TR A AE
> HOB 8 I R A BRI A
MEEEREREFRD FEN
37 = FRME AT A At 43
ﬁﬁo

Interim Report 2012
TR AR AR



Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2012

87 W &5 5 B 85 i 3R B ks (488D

BE_F - HFARH=1HIEAEA

25. CONTINGENT LIABILITIES (CONT’D)

(b) (Cont’'d)

(i)

On 20th December, 2007, a writ was issued
by Cheung Lai Na (5% BB %) (“Ms. Cheung”)
against TACI and SHKF and was accepted by
the Intermediate People’s Court of Wuhan City,
Hubei Province (“IPC”) (Hdb# s sh A A
RikBe) (2008)ERFAMITE:85E (“Mainland
Proceedings”), claiming the transfer of a 28%
shareholding in the JV, and RMB19,040,000
plus interest thereon for the period from January
1999 to the end of 2007, together with related
costs and expenses. Ms. Cheung claimed to
be the beneficial owner of Changjiang Power
Development (H.K.) Co. Ltd. (“CJP”) which
acquired the interests in JV from TACI in 1998.
Judgment was awarded by the IPC in favour
of TACI and SHKF on 16th July, 2009 which
judgment was appealed against by Ms. Cheung.
On 24th November, 2010, the Higher People’s
Court of Hubei Province (Bt m# A R i%BE)
ordered that the case be remitted back to the
IPC for retrial. The IPC subsequently ordered
upon Ms. Cheung’s unilateral application that
the liquidator of CJP be joined as a third party
to the Mainland Proceedings. The substantive
retrial hearing took place on 29th March, 2012
and on 14th August, 2012, the IPC dismissed
Ms. Cheung’s claim against TACI and SHKF.
While a provision has been made for legal costs,
SHK does not consider it presently appropriate
to make any other provision with respect to this
writ.

(c) Pursuant to the Share Sale Agreement, AOL and
Holdco agreed to dispose the Disposal Group. AOL
has signed a tax deed to indemnify the Purchaser
for tax liabilities of the Disposal Group prior to the
completion of the disposal which had not been
provided for in the closing account of the Disposal
Group as at 30th November, 2010. The period
for claims under the tax deed is seven years from
completion.
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for the six months ended 30th June, 2012 BE_E—-_FNA=ZF+HIEANMEA
26. CAPITAL COMMITMENTS 26. BAENE
At At
30th June, 31st December,
2012 2011
}‘j@:g—:ﬂi }‘j\—‘z‘ggﬂz
AA=+H +=-HA=1+—H
HK$ Million HK$ Million
BEBT HEHBIT
Capital expenditure contracted but EEAEHRIEM SRS
not provided for in the condensed FA B R R A A
consolidated financial statements j2%NiFa 21.5 15.8

27. OPERATING LEASE COMMITMENTS

At the end of the reporting period, the Group had
commitments for future aggregate minimum lease
payments under non-cancellable operating leases related
to its office premises, elderly care homes and office
equipment which fall due as follows:

27. RRETHLRIE

TJ‘A$&H:E£EK AL FRRIEA B LI~ =)
ERN FATWE YN & RN € FE g
WJWﬁBAT@Jﬁﬁ ]2 3 S A 2 H AR AR S B A
A FIHA BT

At At

30th June, 31st December,

2012 2011

R-ZE——F AT ——4F

ANA=tTH FoA=1T—H

HK$ Million HK$ Million

BEBT AT

Within one year —4E A 176.2 176.3
In the second to fifth years inclusive S R IR (A5 E R W) 249.3 254.2
Over five years HAELLE 105.3 121.9
530.8 552.4
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28. PLEDGE OF ASSETS

At the end of the reporting period, certain of the Group’s
investment properties, hotel property, land and buildings
and properties held for sale with an aggregate carrying
value of HK$6,891.0 million (at 31st December, 2011:
HK$6,564.1 million), bank deposits of HK$82.7 million
(at 31st December, 2011: HK$92.0 million), listed
investments belonging to the Group with fair values of
HK$18.2 million (at 31st December, 2011: HK$125.9
million) and listed investments belonging to margin clients
with fair values of HK$1,483.9 million (at 31st December,
2011: HK$1,554.2 million) together with certain securities
in respect of a listed subsidiary with a carrying value of
HK$1,524.0 million (at 31st December, 2011: HK$1,524.0
million) were pledged to secure settlement for the equity
forward contracts and loans and general banking facilities
to the extent of HK$4,395.2 million (at 31st December,
2011: HK$3,940.9 million) granted to the Group. Facilities
amounting to HK$2,751.0 million (at 31st December,
2011: HK$2,041.0 million) were utilised at the end of the
reporting period.

At the end of the reporting period, bank deposits of
HK$4.5 million (at 31st December, 2011: HK$4.5 million)
were pledged to secure a guarantee facility issued to third
parties by a bank to the extent of HK$2.0 million (at 31st
December, 2011: HK$2.0 million) and a letter of credit
to the extent of HK$3.0 million (at 31st December, 2011:
HK$3.0 million).
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29. RELATED PARTY TRANSACTIONS

During the period, the Group entered into the following

29. BEALRS

WA > AR ] BB S A T 57 DL HOR A

significant transactions with related parties. 5
(@) Summary of transactions @ XEHE
(Income)/Expense
(), Bx%
Six months ended 30th June,
BEAA=THILAEA
2012 2011
—E——F e S
HK$ Million HK$ Million
BHEBT T EHETT
A holding company —BEZERAF
Share of management service A 5 B AR TS
expenses 2 9.6 8.6
Share of administrative expenses JEAEAT LR 0.4 0.4
Rent, property management and fH4 ~ Py
air-conditioning fee PEEE K 2.7) (2.4)
Brokerage income TSN 0.2) -
Fellow subsidiaries GEA): P
Short-term loan interest expense L R ORI S B 5 9.5 11.7
Brokerage income STV PN (0.6) (0.6)
Facility arrangement fee and il 2 PR T A A
financial advisory fee T 5 i 1) 22 0.8 1.7
Associates BE QA
Facility arrangement fee and IS -ier B Rk
underwriting fee K st (10.9) (4.7)
Interest income FE A 7.9) (4.6)
Insurance premiums received in the 2R3
course of provision of insurance JIRBS A s
brokerage services Z AR (0.2) -
Rent, property management, 4~ YIS
air-conditioning fee and other 72 R 2 DA K
related service fee At AR B Al 55 2 (0.2) (0.2)
Interest expense FE B 0.6 1.0
Jointly controlled entities HEEH D
Administration, management, TTEL - R R
consultancy and agency fee KA R
income A 4.3) (4.2)
Property management and LE =gl
air-conditioning fee and JeZ2 i # A
other property related service B HAt ) SE A B
fee income AR Bl A (7.7) (7.0
Administration and staff support fee 7B} B T3 1% % F 0.3 0.3
Rent, property management and 4 - Y
air-conditioning fee PEETEE 6.4 5.4
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29. RELATED PARTY TRANSACTIONS (CONT’D)

30.

29. FAEALRS ()

(b) Key management personnel compensation b)) FEEEEBAEME
Six months ended 30th June,
BEAA=1THILEAEA
2012 2011
—E——fF T
HK$ Million HK$ Million
BEBT HEHBIT
Short-term benefits A A 8.1 14.7
Post-employment benefits [EY N 0.2 0.2
8.3 14.9
() During the period, short-term loans of HK$465.0 (© MWW > CfE— A &R Mg A 7 s
million were advanced from a fellow subsidiary 465.0 A B o Z B R EK - 2 19
and HK$1,218.0 million were repaid to a fellow — MR R E A AIMEET1,218.08 &
subsidiary. BT e
(d) During the period, (i) short-term loans of HK$61.2 d) N Eﬂﬁg K61 25%47%71:5%
million were advanced to associates and HK$188.9 T8 & N7 > M — [ B
million was repaid from an associate; and (ii) a long- Eféfﬁ188 9H BT 5 M(ii) %ﬁﬁﬁ
term loan of HK$16.0 million was advanced to an 16,08 S LB BT T — MBS A
associate. E °
(e) On 9th May, 2012, a subsidiary of SHK entered into () M_ZFE—_"FHHAINH » Frigi—H
a director’s service agreement with a member of key oY g ) B = A PR — % B T AL
management. Further details are disclosed in note 32. — SRS i o A2 R IR B
FE32 P FE o
MATURITY PROFILE OF TERM ASSETS AND LIABILITIES 30. B EEREEZH I
At 30th June, 2012
RZE-Z%xA=1H
Within3 3 months 1 year to After
On demand months to 1 year 5 years 5 years Total
REREE =EAR =ZEAE-§ -£2uF nER @t
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
BEBT HE®T HEBn  HERRT  HERT  HEER
Assets BE
Fixed deposits with banks RATEME - 3,128.6 536.0 - - 3,664.6
Loans and advances to consumer B EF 3k
finance customers ok
(after impairment allowance) ?D[‘%{UZ{ET?% 701.2 1,074.9 2,772.9 2,284.0 754.0 7,587.0
Bonds included in financial assets FEAB IR R
at fair value through TEERMEZ SR
profit or loss B 2 - - - 321.6 268.7 590.3
Term loans due from FEN &N ]
associates ﬁ%ﬁﬁ%ﬁ - 225 8.2 216.7 - 2474
Term loans (after impairment g
allowance) (bR iR 322.2 197.4 295.0 - - 814.6
Liabilities 8%
Bank and other borrowings SAT AL A & 111.9 1,810.0 3,271.8 1,694.6 - 6,888.3
Bonds % - - - 527.8 - 527.8
Amount due to an associate R A w08 - - 244 - - 244
Short-term loan due to a fellow iGN
subsidiary e - 497.0 - - - 497.0
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30. MATURITY PROFILE OF TERM ASSETS AND LIABILITIES 30. S &EER S & T 54 ()
(CONT’D)
At 31st December, 2011
REZ——F+ZJ=1+—H
Within3 3 months to 1 year to After
On demand months 1 year 5 years 5 years Total
HERER AN =WAZE—F —HELF LR st
HKS Million ~ HK$ Million  HK$ Million  HKS$ Million  HK$ Million  HK$ Million
HHEBT AHEBT HEBL HEBL HEBL AHEBT
Assets BE
Fixed deposits with banks T e - 1,743.0 741.0 - - 2,484.0
Loans and advances to consumer RABHEF &3
finance customers (after impairment & #3k
allowance) (FER B ) 7465 992.0 2,845.0 2,231.0 741.6 7,556.1
Bonds included in financial assets at  §F ABBIELER
fair value through FEEE S/
profit or loss G2k - - - 169.3 2525 4218
Term loans due from I YN
associates fnE - - 359.2 - - 359.2
Term loans (after impairment Ainew
allowance) (PR (E ) 446.0 221 297.6 - - 964.8
Liahilities 8%
Bank and other borrowings RI7 R 12,0 2,026.4 710.1 3,755.2 - 6,503.7
Bonds B% - - - 555.8 - 555.8
Amount due to an associate }\ i)=Y - - 247 - - 247
Short-term loan due to a fellow S [ 2R B A )
subsidiary z%ﬂﬁ;ﬁié: - 1,252.4 - - - 12524

31.

The above tables list out certain assets and liabilities
based on the contractual maturity and the assumption that
the repayment on demand clause will not be exercised.
Overdue assets are reported as on demand.

FINANCIAL RISK MANAGEMENT

Risk is inherent in the financial service business and
sound risk management is a cornerstone of prudent and
successful financial practice. The Group acknowledges
that a balance must be achieved between risks control
and business growth. The principal financial risks inherent
in the Group’s business are market risk (includes equity
risk, interest rate risk and foreign exchange risk), credit
risk and liquidity risk. The Group’s risk management
objective is to enhance shareholders’ value while retaining
exposure within acceptable thresholds. Risk management
is managed and controlled through relevant group
companies.
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31. FINANCIAL RISK MANAGEMENT (CONT’D)

The Group’s risk management governance structure is
designed to cover all business activities and to ensure all
relevant risk classes are properly managed and controlled
by relevant group companies. The Group has adopted
a sound risk management and organisational structure
equipped with comprehensive policies and procedures
which are reviewed regularly and enhanced when
necessary in response to changes in markets, the Group’s
operating environment and business strategies. The
Group’s relevant independent control divisions play an
important role in the provision of assurance to the relevant
board of directors and senior management that a sound
internal risk management mechanism is implemented,

maintained and adhered to.
(@ Market Risk

(i) Equity Risk

There are many asset classes available for
investment in the marketplace. One of the
Group’s key business undertakings is investing
in equity and is concentrated in the investment,
broking and finance operating segment. Market
risk arising from any equity investments is driven
by the daily fluctuations in market prices or fair
values. The ability to mitigate such risk depends
on the availability of any hedging instruments
and the diversification level of the investment
portfolios undertaken by the segment. More
importantly, the knowledge and experience of
the trading staff of the segment managing the
risk are also vital to ensure exposure is being
properly hedged and rebalanced in the most
timely manner. Trading activities, including
market-making and proprietary trading, across
the segment are subject to limits approved by the
relevant risk management committee (“RMC”).
Valuation of these instruments is measured on
a “mark-to-market” and “mark-to-fair value”
basis depending on whether they are listed or
unlisted. Value at Risk (“VaR”) and stress tests are
employed in the assessment of risk. Meanwhile
other non-VaR limits such as “maximum loss”
and “position” limits are also set out to restrict
excessive risk undertakings. VaR and stress tests
are approaches which are widely used in the
financial industry as tools to quantify risk by
combining the size of a position and the extent
of a potential market movement into a potential

financial impact.

The Group’s market-making and proprietary
trading positions and their financial performance
are reported daily to the relevant senior
management of the group companies in the
segment for review. Relevant internal audit
also performs regular checks to ensure there is
adequate compliance in accordance with the

established market risk limits and guidelines.
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2012
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31.

FINANCIAL RISK MANAGEMENT (CONT’D)

(@ Market Risk (Cont’d)

(ii)

(iif)

Interest Rate Risk

Interest rate risk is the risk of loss due to changes
in interest rates. The Group’s interest rate risk
exposure arises predominantly from margin
financing and term financing in the investment,
broking and finance segment and loans and
advances to consumer finance customers in
consumer finance segment. The Group possesses
the legal capacity to initiate recalls efficiently
which enables the timely re-pricing of margin
loans to appropriate levels, in which those
particularly large sensitive positions can readily
be identified. Interest spreads are managed
with the objective of maximising spreads to
ensure consistency with liquidity and funding
obligations.

Foreign Exchange Risk

Foreign exchange risk is the risk to earnings
or capital arising from movements in foreign
exchange rates.

The Group’s foreign exchange risk primarily
arises from currency exposures originating from
proprietary trading positions, and loans and
advances denominated in foreign currencies,
mainly in Australian dollars and Renminbi.
Foreign exchange risk is managed and monitored
by the respective businesses in accordance with
the limits approved by the board of directors of
the relevant group companies and RMC. The
risk arises from open currency positions are
subject to management approved limits and are
monitored and reported daily. The other source
of foreign exchange risk arises from clients’
inability to meet margin calls following a period
of substantial currency turbulence.
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2012
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31.

FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk

(0

Credit risk arises from the failure of a customer or
counterparty to meet settlement obligations. As long as
the Group lends, trades and deals with third parties,
there will be credit risk exposure.

The Group'’s credit policy, governed by the relevant
credit committee (“CM”) of the relevant group, sets
out the credit approval processes and monitoring
procedures, which are established in accordance
with sound business practices, the requirements and
provisions of the relevant ordinances, and where
applicable, the codes or guidelines issued by the
Securities and Futures Commission.

Day-to-day credit management is performed by
the relevant credit division with reference to the
aforementioned criteria including creditworthiness,
type and amount of collateral pledged, and risk
concentration of the counterparties. Decisions
are made daily by relevant credit division and are
reported to and reviewed by the relevant senior
management of the Group and CM at regular
meetings.

Liquidity Risk

The goal of liquidity management is to enable the
Group, even under adverse market conditions, to
actively manage and match funds inflow against all
maturing repayment obligations to achieve maximum
harmony on cash flow management.

The Group manages its liquidity position to ensure a
prudent and adequate liquidity ratio. This is achieved
by a transparent and collective monitoring approach
across the Group involving the management and
other relevant senior managers on a daily basis
to ensure the availability of sufficient liquid funds
to meet all obligations while in compliance with
statutory requirements such as the Hong Kong
Financial Resources Rules.
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2012
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31.

FINANCIAL RISK MANAGEMENT (CONT’D)
Financial assets and liabilities

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped from level 1 to 3 based
on the degree to which the fair value is observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical
assets or liabilities.

Level 2 fair value measurements are those derived from
input other than quoted prices included within level 1 that
are observable for the assets or liabilities, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include input for the assets or
liabilities that are not based on observable market data.

31. TREREE ()

TRHEENRER

TR G THZ 0 DLAFEEY)
A TERRAR FTE > M AR AP (E 2 AT
HEN R — B =8

SRR PE (T TR ] ) S B R
JR TG T 5 A R OR R B) 7HRL -

58BN HEEFHE TR —HEEAZ
&4 b> e e B A E T B (RLE R B
e (HEASATE) B Em A B o

S =R RT R YR AL IR AR AT 8
T W 2 R SR R A (TS
$ o

At 30th June, 2012
R-ZE-Z—§XA=*H

Level 1 Level 2 Level 3 Total
E—& -t 1 E=MR a5t
HK$ Million HK$ Million HK$ Million HK$ Million
BEART BEAERL BEAERL BEEER
Financial assets at fair 7R A A BRI AT
value through profit or (L B8 8 2 <5 T
loss =9
— Held for trading —FHERL S
investments wE 351.0 89.1 14.1 454.2
— Investments designated ~ — 457 /B 1E
as at fair value fit MR A VAE
through profit or loss (R 2 B - 583.2 257.9 841.1
Available-for-sale financial 7] {3k H{ £ 4 fi
assets G 20.1 - 67.3 87.4
371.1 672.3 339.3 1,382.7
Financial liabilities at fair 7 4 8 25 HE 4% /A F
value through (R 0 B 2 < il
profit or loss Afd 6.2 17.1 17.2 40.5
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)
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31.

32.

FINANCIAL RISK MANAGEMENT (CONT’D)

Financial assets and liabilities (Cont’d)

31. TREREE(E)

TMEEREEGE)

At 31st December, 2011

St e BN S

Level 1 Level 2 Level 3 Total
H— 55 =5 Gt
HK$ Million  HK$ Million  HK$ Million  HK$ Million
HEHIT HE#IG HEHEIT HEHBIT
Financial assets at fair 7 E 1 AR T
value through profit TEE R 4 Fl
or loss B
— Held for trading —FHERZ 5
investments wE 429.7 26.4 9.0 465.1
— Investments designated ~ — 5 & &R
as at fair value fi RN TE
through profit or loss (> 4 - 405.4 318.7 724.1
Available-for-sale ] Ak B A
financial assets & 31.0 - 73.5 104.5
460.7 431.8 401.2 1,293.7
Financial liabilities at fair &8 35 IR
value through TEELE B il
profit or loss AfA 1.8 — 13.2 15.0

There were no significant transfers between level 1 and 2
during the period. The fair value of level 3 financial assets
and liabilities are mainly derived from an unobservable
range of data.

EVENTS AFTER THE REPORTING PERIOD

On 9th May, 2012, a subsidiary of SHK entered into a
director’s service agreement for a term of 10 years which
constituted a very substantial disposal and a connected
transaction. The agreement would be subject to the
approval of the independent shareholders of the Company.
Details of the agreement are disclosed in the Company’s
circular dated 29th June, 2012. In the extraordinary
general meeting held on 23rd July, 2012, the independent
shareholders approved the agreement. The Group is in the
process of assessing the financial impact.
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Independent Review Report

Deloitte.
=)

TO THE BOARD OF DIRECTORS OF ALLIED PROPERTIES
(H.K.) LIMITED

Introduction

We have reviewed the condensed consolidated financial
statements of Allied Properties (H.K.) Limited (the “Company”)
and its subsidiaries (collectively referred to the “Group”) set out
on pages 4 to 49, which comprises the condensed consolidated
statement of financial position as of 30th June, 2012 and the
related condensed consolidated income statement, statement
of comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28th August, 2012
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Interim Dividend

The Board does not recommend the payment of an interim
dividend for the six months ended 30th June, 2012 (2011:
Nil). Accordingly, there will be no closure of the registers of
members and warrant holders of the Company.

[t should be noted that the Company undertook share
repurchases for cancellation for the six months ended 30th
June, 2012 at an aggregate consideration of approximately
HK$591 million. Accordingly, both net asset value per share
and earnings per share have been enhanced.

Financial Review
Financial Results

The revenue of the Group for the period was HK$2,013.6
million (2011: HK$1,960.7 million), an increase of 2.7%. The
increase was due to a higher interest income from the consumer
finance business offset by a decrease in financial services fees
from the investment, broking and finance division.

The profit attributable to the owners of the Company for the
period was HK$891.3 million (2011: HK$1,315.5 million as
restated), a decrease of HK$424.2 million. Earnings per share
amounted to HK12.62 cents (2011: HK17.98 cents as restated).

The decrease in profit was primarily due to:

e a decreased contribution from the Group’s investment,
broking and finance division; and

e the fair value gain on revaluation of investment properties
of the Group was lower.

Financial Resources, Liquidity and Capital Structure

The Group is principally financed by cash inflow from
operating activities and banking facilities granted by the banks.
The banking facilities of the Group are reviewed from time to
time and new banking facilities will be obtained or renewed
to meet the funding requirements for capital commitments,
investments and operations of the Group.

At 30th June, 2012, the Group’s net borrowings amounted to
HK$2,938.0 million (at 31st December, 2011: HK$4,315.1
million), representing bank and other borrowings, amounts
due to fellow subsidiaries and bonds totalling HK$7,916.1
million (at 31st December, 2011: HK$8,314.8 million) less
bank deposits, bank balances and cash of HK$4,978.1 million
(at 31st December, 2011: HK$3,999.7 million) and the
Group had equity attributable to owners of the Company of
HK$19,946.4 million (at 31st December, 2011: HK$19,790.3
million, restated). Accordingly, the Group’s gearing ratio of net
borrowings to equity attributable to owners of the Company
was 14.7% (at 31st December, 2011: 21.8%).
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52 Financial Review (Cont'd)

Financial Resources, Liquidity and Capital Structure (Cont'd)

During the period, 29,904 warrants were exercised, resulting in
the issuance of 29,904 ordinary shares at a subscription price
of HK$2.00 per share. Accordingly 1,390,591,630 warrants
were outstanding at 30th June, 2012. Exercise in full of the
outstanding warrants would result in the issue of 1,390,591,630
additional shares with an aggregate subscription value of

approximately HK$2,781.2 million.

ot 255 el Jgi (%)

45'3/\ H
et >

MBER

F H A -

RBESRRAFEE(E)

AR - 29,9041 ZR M RERE AT > EHUE
BEBE2.00% T2 R (351729, 904E
Bl » 1,390,591,630 1) 58 % T 7

o3 ﬁﬁﬂwﬁz
PR R H%@%ﬁ%’ﬁ%%%ﬂ 390,591,630

WAL -
Tg

MR IEEEA 152,781 25%#&571 o

At At
30th June, 31st December,
2012 2011
R-B-—Z-H R-F——%F
AA=t+H +-A=+—H
HKS$ Million HK$ Million
BEER A E T
Bank loans and overdrafts are repayable SRATE I SOE AR
as follows: ﬁyﬁﬁﬁﬁlﬂt
On demand or within one year FORBER L —FER 4,295.1 2,128.1
More than one year but not exceeding —AE L FAHR
two years AE 872.5 2,474.9
More than two years but not exceeding MR EAEN
five years AR 488.6 930.5
Bank loans with a repayment on demand clause  H.A5 % 5K 5 1 15 S0 2 S8R5 K
are repayable as follows: BRI T
Within one year —4ER 866.3 588.6
More than one year but not exceeding —4AERL FHOR
two years A 76.6 35.2
More than two years but not exceeding (SN (ER N Y]
five years s 256.9 314.7
6,856.0 6,472.0
Other borrowings repayable on demand or HoAth i B3 B R A
within one year m—FR 8.6 8.6
Other borrowings with a repayment on demand ~ ELA i B R AR M S0 2 HoAth
clause are repayable within one year e > ERIMRE—FN 23.7 23.1
Amounts due to fellow subsidiaries VEEY o= NGIE ¢ 500.0 1,255.3
Renminbi denominated bonds are repayable NR I ER
as follows: IR -
More than one year but not exceeding —4ERL FHAN
two years A 527.8 -
More than two years but not exceeding (SN ERN Y]
five years HAF - 555.8
1,060.1 1,842.8
7,916.1 8,314.8
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Financial Review (Cont'd)
Financial Resources, Liquidity and Capital Structure (Cont'd)

At 30th June, 2012, the current ratio (current assets/current
liabilities) of the Group was 2.2 times (at 31st December, 2011:
2.9 times).

Other than the Renminbi denominated bonds, most of the bank
and other borrowings of the Group and the amount due to a
fellow subsidiary are charged at floating interest rates. There are
no known seasonal factors in the Group’s borrowing profile.

Material Acquisition and Disposal

There were no material acquisitions or disposals of subsidiaries,
associated companies or jointly controlled entities during the
period.

Risk of Foreign Exchange Fluctuation

The Group is required to maintain foreign currency exposure
to cater for its recurring operating activities and present and
potential investment activities, meaning it will be subject to
reasonable exchange rate exposure. However, the Group will
closely monitor this risk exposure as required.

Contingent Liabilities

Details regarding the contingent liabilities are set out in note 25
to the condensed consolidated financial statements on pages 36
to 39.

Material Litigation Update

Details regarding material litigation giving rise to contingent
liabilities, namely proceedings relating to Chang Zhou Power
Development Company Limited, a mainland PRC joint venture,
are set out in paragraph (b) of the “Contingent Liabilities” in
note 25 to the condensed consolidated financial statements on
pages 36 to 39.

Pledge of Assets

Details regarding the pledge of assets are set out in note 28 to
the condensed consolidated financial statements on page 41.

Events after the Reporting Period
Details regarding the events after the reporting period are

set out in note 32 to the condensed consolidated financial
statements on page 49.
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Operational Review

Properties

Hong Kong

The Group’s rental income from its Hong Kong property
portfolio remained steady compared to the corresponding
period of last year.

The net gain in the value of the Group’s property portfolio,
including investment properties owned by Sun Hung Kai
& Co. Limited (“Sun Hung Kai”), was HK$336.1 million
during the period, lower than the same period of 2011
which was HK$665.0 million.

The hotel division reported a further improved result
with higher average room rates as compared with
corresponding period of last year. Although there was a
slight drop in average occupancy rates, net income has
increased substantially.

Mainland PRC

The profit attributable to the owners of Tian An China
Investments Company Limited (“Tian An”) was HK$219.7
million (2011: HK$458.2 million as restated), representing
a decrease of 52.1%.

Tian An’s focus on developing cyberparks rather than
conventional residential developments has sheltered it
from high land costs in an uncertain property market.

There are now a total of 13 cyberparks over 11 cities.
These cyberparks are at various phases of construction but
a majority are at a pre-sales and pre-letting stage for their
respective phases.

Tian An has commenced its first urban renewal project in
Huawei New City Area in Longgang District of Shenzhen.
Site clearance for the 550,000 m2 gross floor area phase 1
of the project has substantially been completed and Tian
An expects to commence foundation works at the end of
2012.

The separate listing of Tian An’s cement division, Allied
Cement Holdings Limited, was accomplished on 18th
January, 2012, raising gross proceeds of HK$165 million.
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Operational Review (Cont'd)

Financial Services

Broking and finance

Sun Hung Kai, the Group’s broking and finance arm,
recorded a profit attributable to its owners of HK$514.3
million (2011: HK$618.7 million as restated).

With low market turnover and reduced investor confidence
towards financial markets, the performance of the wealth
management and brokerage division and the capital
market division of Sun Hung Kai was affected.

During the first half of 2012, demand for margin loans
remained robust with tight liquidity in the markets, but
in view of the increased risk in writing new loans in this
environment, the wealth management and brokerage
division of Sun Hung Kai has adopted a more conservative
approach and reduced its exposure in the margin finance
business.

Despite the difficult capital market with reduced activities
in local fund raising, Sun Hung Kai continued to progress
its move into the mid-to-small cap sectors. During the first
half of 2012, the corporate finance team of Sun Hung Kai
was involved in five IPO sponsorship-related transactions,
eight fund-raising exercises and two financial advisory
services.

Consumer finance

During the period, United Asia Finance Limited (“UAF”)
added 11 more branches on the mainland, bring the
number to 65 covering eight cities.

All operating mainland China subsidiaries of UAF were
profitable during the period. The business on the mainland
continued to expand, with pre-tax contribution achieving
a year-on-year growth of 95%. The gross principal balance
increased by 13.9% in the first half of the year, accounting
for 22% of the total gross principal balance of UAF.

UAF will continue to expand its coverage in mainland
China and negotiations for further money lending licences
in mainland cities are in progress.

UAF’s local business performed as expected in the context
of a slower economy with loan business dropping slightly.
Despite the competitive environment, with its innovative
products and services, UAF will continue to serve the more
sophisticated demands of the market and achieve growth.
The number of Hong Kong branches stood at 45.

In May 2012, Sun Hung Kai, along with other minority
shareholders of UAF, participated in a HK$1 billion rights
issue for UAF. Accordingly, the capital base of UAF has
been further strengthened.

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EHB)ARALA

S5 Ial el (4)
SRR

£ 4,

L

V&7

A B ) 1) K8 A0 S 4 T 4335 e 3 B A5 LB
WIEAGRE A5 143 0 Elke (- F——4F
618.7 8 B I (FEF)) -

85 AR R S BB B e T 5 0
OB A RTIR AL R A B AL 3
B UASCEAR T 3 R BUZ B 8

AR B WG ESREITER
9 > RS UK SRARIRBYT - SR - B
FE BRI HEH BT SRR Ja b BTt > BORT
PRALIE T o B R RS AC SRS PRI T
RAFRYEIE - Sl 3ol D HOR 58 27 TR E S 1
L g o

e EARTI RS ES > AL EEZE
A > AEHIS AR OE T N E AT o
A AR B SHRIBE  A SE R
X2 BT SE PR T A BT I IE H AR
@§2>Aﬁ%§ﬁﬁﬁmﬁﬁﬁﬁﬁﬁ
% o

VYN

TAAKATH > SIS BAHS A BR S 7] ([ EE
A I ) AR TP R R R T 11 R0 T
i TR LT E65% 18 M/ \ 3k
ﬁi‘ o

WA > SEUN B A BA RS BT A A ) R R A
AT B AT R A - A ZERS AR A I AT
4B Bl B RN AR 95% o 7 | 2B4E - A
S EERRARAE 1 TH13.9% o A5 SN S IR
R S BREEN22% o

YN B 5 A A A P R 7R Y
TSGR o AR A o AT B 2 HoAt o
T A b 3k T ) R T R

TET 36 R i B N A S I A o 2
KBTI > BFCERS IO ik - RIfE
ETRIZN o SN S IR A R B A B
9 7 it SR - S AR AR 5 T 35 SR A
%§7§ﬁﬁﬁ°§%%ﬁﬁﬁﬁﬁﬁﬁ
457K °

A AR 5 SRk B e o g T
B 09 oAty D BB AR 22 Bl S g 5 A B9 10
PR SCHBIEE > FEUE o 2D R [
Bt FATBS 1) L AS LR o

Interim Report 2012
T AR AR



56

Operational Review (Cont'd)

Financial Services (Cont’d)

Consumer finance (Cont’d)

It should be noted that the amortisation and impairment
expenses of intangible assets (acquired with Sun Hung
Kai’s acquisition of UAF six years ago) reduced from
HK$86.5 million to HK$11.2 million in the first half of
2012, as the amortisation came to an end.

Investments

Allied Overseas Limited (“AOL”)

The profit for the period of AOL increased from HK$1.8
million in 2011 to HK$44.7 million in 2012. The increase
in profit was principally due to the fair value gain in
financial instruments at fair value through profit or loss of
HK$23.9 million in 2012 compared with a fair value loss
of HK$6.8 million in 2011 and also due to the increase in
interest and investment income.

In view of the very low interest rate environment, AOL
increased its bond related investment which offered a
better return than bank deposits.

Senior Care division of AOL currently operates 6 elderly
care homes with 1,299 beds of which 367 beds are
pursuant to the Enhanced Bought Place Scheme under the
contracts with the Social Welfare Department. However,
in view of the rising labour and rental costs, AOL will have
to close some of their homes and undertake a review on
the future profitability of senior care homes.

The medical and aesthetic equipment business, operating
under LYNX Technology, was in the initial stage of
business development. Most of the product lines were
acquired in the first quarter of this year. The division
is making efforts in marketing and arranging product
demonstration to its customers such as hospitals, medical
centres and other healthcare facilities in both Hong Kong
and Macau. Market feedback to its products is positive.

AOL will continue to preserve its financial strength and
seek to identify investment opportunities.
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Operational Review (Cont'd)
Employees

The total number of staff of the Group at 30th June, 2012
was 5,449 (at 31st December, 2011: 4,726). The main reason
for the increase was UAF’s business expansion in mainland
China. The Group reviews remuneration packages from time
to time. Besides salary payments, other staff benefits include
contributions to employee provident funds, medical subsidies
and a discretionary bonus scheme.

Management of Risks

The management of risks in respect of the Group’s finance
businesses is primarily conducted by Sun Hung Kai and UAF.
There have not been any significant changes in the management
of such risks from that described in the Company’s Annual
Report for the financial year ended 31st December, 2011. In
addition, the Group’s financial risk management is discussed in
note 31 to the condensed consolidated financial statements on
pages 44 to 49 which includes the management of market risk,
credit risk and liquidity risk.

Business Qutlook

The global economy has been affected by the sovereign Euro
debt issues and a lacklustre American economy. This has led to
lower imports and a corresponding reduction in resource prices
due to a lack of demand.

In this environment, the market sentiment in the short term
cannot be good. However, with the Group’s stable financial
position and diversified income streams, the Board is confident
of implementing its stated strategies for the benefit of the Group
and all its shareholders.
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Directors’ Interests

At 30th June, 2012, Messrs. Lee Seng Hui, Mark Wong Tai
Chun and Steven Samuel Zoellner, Directors, had the following
interests in the shares and underlying shares of the Company
and its associated corporations, within the meaning of Part XV
of the Securities and Futures Ordinance (“SFQO”), as recorded in
the register required to be kept under Section 352 of the SFO:

Number of shares
and underlying

HB AR

W TE—TAENH = H s RS Rk
B ([ 385 FIEGE ) 3526 R E B2
BT E - R - ERBEAE K
Steven Samuel Zoellnerc/ i A28 ) S AR
2% [ 2 Ay B AR B B0 (R 3 Vol 5 T ) Ak
BIEEXVER) A LT R4 -

Approximate %
of the relevant
issued share

Name of Directors Name of Companies shares held capital  Nature of interests
BEROR EREEE R
EEfR NAEB HERNHE REAHHEIL EEHE
Lee Seng Hui the Company 6,107,217,730 (Note 1) 89.76%  Other Interests
2 s AR (W) HARER:
Mark Wong Tai Chun  Allied Overseas Limited 143,043 (Note 3) 0.06% Personal interests (held as beneficial owner)
EYN] (“AOL") (Note 2) (FH3E3) {0 ABESS (DAE S50 N B0
Allied Overseas Limited
(TAOL) (Hif&E2)
Steven Samuel Zoellner  the Company 77,282 (Note 4) 0.00%  Personal interests (held as beneficial owner)
EY/NS (FfFiE4) fHBE S (DVE S A S FEA)
Sun Hung Kai & Co. 49,200 (Note 5) 0.00%  Personal interests (held as beneficial owner)
Limited (“SHK") (HiFiEs) {8 AR (LA 45 B A 5 (A7)
(Note 2)
HEREA IR A
(TR ]) (WE2)
AOL (Note 2) 223,200 (Note 6) 0.10% Personal interests (held as beneficial owner)
AOL(itit2) (Hitito) {8 AHESE (LASE 25 B A\ 5 )

Notes:

1.

A

The interests include the holding of (i) 5,101,211,521 shares and (ii)
1,006,006,209 units of warrants of the Company (“Warrants”) giving rise
to an interest in 1,006,006,209 underlying shares of the Company. The
Warrants entitle the holders thereof to subscribe at any time during the
period from 13th June, 2011 to 13th June, 2016 (both days inclusive)
for fully paid shares of the Company at an initial subscription price of
HK$2.00 per share (subject to adjustments). Mr. Lee Seng Hui together
with Ms. Lee Su Hwei and Mr. Lee Seng Huang are the trustees of Lee and
Lee Trust, being a discretionary trust. They together owned approximately
63.88% interests in the issued share capital of Allied Group Limited (“AGL")
(inclusive of Mr. Lee Seng Hui’s personal interests) and were therefore
deemed to have an interest in 5,101,211,521 shares of the Company and
1,006,006,209 units of Warrants in which AGL were interested.

Both SHK and AOL are the indirect non wholly-owned subsidiaries of the
Company. Therefore, SHK and AOL are associated corporations of the

Company within the meaning of Part XV of the SFO.

This represents an interest in 119,203 shares and 23,840 units of warrants
of AOL.

This represents an interest in 64,402 shares and 12,880 units of Warrants.

This represents an interest in 49,200 shares of SHK.

This represents an interest in 186,000 shares and 37,200 units of warrants
of AOL.

All interests stated above represent long positions.
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Directors’ Interests (Cont'd)

Save as disclosed above, at 30th June, 2012, none of the
Directors and chief executive of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations, within
the meaning of Part XV of the SFO, as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (“Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (“Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”).

Substantial Shareholders’ and Other Persons’
Interests

To the best of Directors’ knowledge, at 30th June, 2012, the
following shareholders of the Company (“Shareholders”) had
interests in the shares and underlying shares of the Company as
recorded in the register required to be kept under Section 336
of the SFO, or, had otherwise notified the Company of relevant
interests in the shares and underlying shares of the Company:

Number of shares
and underlying

=L ()

R BSOS - R F - N A =
H > AN A2 A # Mo 7 BN B AR A
2% w) BCHAT AT R Bk 05 1 OB W aE o5 B B Ak
BIEEXVER) Z AT AR ~ AR B B 1y sl 455 5 v
A ZH O Bk IR IR RS 75 ) B R 91 265 3 52 I B
PrAF B2 8RN > SRR R I 2 5 A
FRZS W] ([ B A2 By ) e o BT BRI (1 ke )
BE 8k T BT N A TR SR L A
RAEST QI (TR HEST AN |) ZH 55 A7 A A 2 ) L i
S ZATATHE SR IR AT -

TSR R At N =
i E

FAEHIA > R T TFARH =1 RE
it S B W A9 565 3 3 6 Ak K E i A7 B 2 B R
JIr R AT AR W Ay A B e i i - SR N
AR AR A AR ARy B AR B By 2 AR B
gt LA FIBOR (TR D nE

Approximate %
of the relevant

Name of Shareholders shares held  issued share capital Notes
FRRG EHERE#T

RERARE KRR EE BRAE BB DL Bt &
Allied Group Limited (“AGL”") 6,107,217,730 89.76% 1
B RBARA R ([BE%EM )

Lee and Lee Trust 6,107,217,730 89.76% 2,3
Penta Investment Advisers Limited 610,564,423 8.97% 4
Notes: B 5T

1. The interests include the holding of: (i) an interest in 1,973,216,190 shares
and 394,643,238 units of Warrants held by Capscore Limited (“Capscore”);
(ii) an interest in 45,903,120 shares and 9,180,624 units of Warrants
held by Citiwealth Investment Limited (“Citiwealth”); (iii) an interest in
2,113,737,331 shares and 408,511,371 units of Warrants held by Sunhill
Investments Limited (“Sunhill”); and (iv) an interest in 968,354,880 shares
and 193,670,976 units of Warrants held by AGL. The Warrants held
by Capscore, Citiwealth, Sunhill and AGL gave rise to an interest in an
aggregate of 1,006,006,209 underlying shares of the Company. Capscore,
Citiwealth and Sunhill are all wholly-owned subsidiaries of AGL. AGL
was therefore deemed to have an interest in the shares and the underlying
shares in which Capscore, Citiwealth and Sunhill were interested.

2. This represents the same interests of AGL in 5,101,211,521 shares and an
interest in 1,006,006,209 units of Warrants.

3. Mr. Lee Seng Hui, Director, together with Ms. Lee Su Hwei and Mr. Lee
Seng Huang are the trustees of Lee and Lee Trust, being a discretionary
trust. They together owned approximately 63.88% interests in the issued
share capital of AGL (inclusive of Mr. Lee Seng Hui’s personal interests)
and were therefore deemed to have an interest in the shares and the
underlying shares in which AGL was interested.

4. The interests include (i) an interest in 230,176,386 shares; and (ii)
an interest in 38,955,717 of listed physically settled derivatives and
341,432,320 unlisted cash settled derivatives, total equivalent to
380,388,037 underlying shares of the Company.

5. All interests stated above represent long positions.
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Corporate Governance and Other Information
CORPORATE GOVERNANCE CODE

During the six months ended 30th June, 2012, the Company
has applied the principles of, and complied with, the applicable
code provisions of the Corporate Governance Code and
Corporate Governance Report (“CG Code”) (previously known
as Code on Corporate Governance Practices (“Former CG
Code”)) as set out in Appendix 14 of the Listing Rules, except
for certain deviations which are summarised below:

Code Provisions B.1.2 (then B.1.3 of the Former CG Code) and
C.3.3

Code provisions B.1.3 and C.3.3 of the Former CG Code
stipulate that the terms of reference of the remuneration
committee and audit committee should include, as a minimum,
those specific duties as set out in the respective code provisions.

The terms of reference of the remuneration committee
(“Remuneration Committee”) adopted by the Company are in
compliance with the code provision B.1.3 of the Former CG
Code except that the Remuneration Committee shall review
(as opposed to determine under the code provision) and make
recommendations to the Board on the remuneration packages
of the Executive Directors only and not senior management
(as opposed to Executive Directors and senior management
under the code provision). Certain amendments have been
made to the Former CG Code with effect from 1st April,
2012 (“CG Amendments”), including code provision B.1.2
of CG Code (then B.1.3 of the Former CG Code), which now
accommodates a model where the remuneration committee
performs an advisory role as to the remuneration packages of
the executive directors and senior management. Accordingly,
the revised terms of reference of the Remuneration Committee
are in compliance with the new code provision B.1.2 except
that the Remuneration Committee shall make recommendations
to the Board on the remuneration packages of the Executive
Directors only and not senior management (as opposed to
Executive Directors and senior management under the new
code provision B.1.2).
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Corporate Governance and Other Information (Cont'd)
CORPORATE GOVERNANCE CODE (Cont’d)

Code Provisions B.1.2 (then B.1.3 of the Former CG Code) and
C.3.3 (Cont’d)

The terms of reference of the audit committee (“Audit
Committee”) adopted by the Company are in compliance with
the code provision C.3.3 of the Former CG Code except that the
Audit Committee (i) shall recommend (as opposed to implement
under the code provision) the policy on the engagement of
the external auditors to supply non-audit services; (ii) only
possesses the effective ability to scrutinise (as opposed to ensure
under the code provision) whether management has discharged
its duty to have an effective internal control system; and (iii) can
promote (as opposed to ensure under the code provision) the
co-ordination between the internal and external auditors, and
check (as opposed to ensure under the code provision) whether
the internal audit function is adequately resourced. Following
the CG Amendments, code provision C.3.3 of the CG Code
remains unchanged and the above-stated deviation in relation
thereto applies.

The reasons for the above deviations were set out in the
Corporate Governance Report contained in the Company’s
Annual Report for the financial year ended 31st December,
2011. The Board considers that the Remuneration Committee
and the Audit Committee should continue to operate according
to the relevant terms of reference as adopted and amended by
the Company. The Board will review the terms at least annually
and make appropriate changes if considered necessary.

Code Provision A.6.7

Following the CG Amendments, code provision A.6.7 of
the CG Code came into force on 1st April, 2012, which
stipulates that independent non-executive directors and other
non-executive directors should attend general meetings and
develop a balanced understanding of the views of shareholders.

Due to other business engagements, some Non-Executive
Directors (including Independent Non-Executive Directors)
could not attend the annual general meeting of the Company
held on 31st May, 2012 and the extraordinary general meeting
of the Company held on 23rd July, 2012. However, at the
respective general meeting of the Company, there were
Executive Directors and a Non-Executive Director or an
Independent Non-Executive Director present to enable the
Board to develop a balanced understanding of the views of the
Shareholders.
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Corporate Governance and Other Information (Cont'd)
CORPORATE GOVERNANCE CODE (Cont’d)
Code Provision A.6.7 (Cont’d)

Except as stated above, following the CG Amendments, the
Company has continued to comply with the applicable code
provisions of the CG Code and also adopted a revised set of
corporate governance documentation which is in line with the
new applicable code provisions of the CG Code. In summary,
the Company, while adopting the applicable code provisions
in the CG Code, has made enhancement in the following major
areas:

(1) the Board shall perform the corporate governance duties
for the Group;

(2) a Nomination Committee was set up with a majority of its
members being Independent Non-Executive Directors; and

(3) a Shareholders’” Communication Policy was adopted
by which the Shareholders can communicate with the
Company and the Board.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of
conduct regarding securities transactions by the Directors. All
Directors have confirmed, following a specific enquiry by the
Company, that they have fully complied with the required
standard as set out in the Model Code throughout the period
under review.
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Corporate Governance and Other Information (Cont'd)
CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Changes in Directors’ emoluments and the basis of
determining Directors’ emoluments

As informed by AGL, the Company’s holding company, the
monthly salary of the Chief Executive and Executive Director,
namely Mr. Lee Seng Hui, and two Executive Directors, namely
Messrs. Li Chi Kong and Mark Wong Tai Chun, were increased
by approximately 5% with effect from 1st January, 2012 as
compared with 2011.

The change in emoluments of the Chairman, namely Mr. Arthur
George Dew, was attributable to the 5% increase of services fee
with effect from 1st January, 2012 as compared with 2011.

Bonuses for the year ended 31st December, 2011 were paid
to the Chairman, namely Mr. Arthur George Dew, the Chief
Executive and Executive Director, namely Mr. Lee Seng Hui,
and two Executive Directors, namely Mr. Li Chi Kong and
Mr. Mark Wong Tai Chun, by AGL in July 2012. Of the
total bonuses, the amounts of HK$954,000, HK$3,000,000,
HK$455,194 and HK$743,400 were paid by AGL to Mr. Arthur
George Dew, Mr. Lee Seng Hui, Mr. Li Chi Kong and Mr. Mark
Wong Tai Chun respectively.

All such remuneration is directly paid by the AGL and
were allocated and charged to the Company and its listed
subsidiaries pursuant to the renewed sharing of administrative
services and management services agreements dated 31st
January, 2011 entered into between AGL and the Company as
well as the Company’s listed subsidiaries.

Audit Committee Review

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a general review of the unaudited interim financial
report for the six months ended 30th June, 2012. In carrying
out this review, the Audit Committee has relied on a review
conducted by the Group’s external auditors in accordance with
Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants, and on the interim results
announcements of the listed associates, as well as reports
obtained from management. The Audit Committee has not
undertaken detailed independent audit checks.
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Purchase, Sale or Redemption of Securities

Save for the Company’s purchases of its own shares on the
Stock Exchange as disclosed below, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any
of the Company’s securities during the six months ended 30th
June, 2012.

S el ~ B e ]

BRI S iR A 2 M S o i ] ELAS B 2 iy
B > AN R AT A B T 2 F A A A 2
— AR A=A HARNE A R e
[ A3 ) ZAEAT I o

Purchase

consideration per share

Aggregate

consideration paid

Number of shares BREBERE (before expenses)
repurchased Highest Lowest 2R EREE
Month A& mEROEE EafE RIEE (FNBRBAZAT)
(HK$) (HK$) (HK$)
(#T) (#:7T) (7 7T)
January —H 191,383,428 1.15 1.15 220,090,942
April P H 370,124,000 1.00 0.98 370,122,640
June 7NH 440,000 0.95 0.93 417,400
561,947,428 590,630,982
On behalf of the Board TR iy
Lee Seng Hui 1T %,
Chief Executive THE

Hong Kong, 28th August, 2012
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