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Corporate Information
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Management Discussion and Analysis

EEEWR DT

Chaowei Power Holdings Limited (the “Company” or “Chaowei
Power”, together with its subsidiaries, the “Group”) is mainly
engaged in the manufacturing and sale of lead-acid motive
batteries and other related products under the “Chaowei
(ChilWee)” trademark, a renowned brand name in China. In
addition to lead-acid motive batteries, the Group also produces
lead-acid storage batteries, as well as lithium-ion power
and storage batteries. Chaowei Power leads its peers in the
large-scale application of the technology of multi-stage enclosed
battery formation process which yields cadmium-free lead-acid
batteries in the production process. Chaowei Power is also the
market leader in terms of sales volume and revenue.

Benefiting from the industry consolidation policy implemented
by the PRC government as well as the sustained strong market
demand for lead-acid batteries, the Group recorded a strong
year-on-year growth of more than 100% for the first six months
of this year in our sales volume, revenue and net profit.

MARKET OVERVIEW AND BUSINESS REVIEW

Industry consolidation and introduction of national
policies

In 2012, the PRC government continues to intensify its efforts
to facilitate consolidating the lead-acid battery industry which
started in 2011. In order to reduce the environmental pollution
caused in the production of lead-acid batteries, the Ministry of
Industry and Information Technology (“MIIT”) and the Ministry
of Environmental Protection (“MEP”) brought into effect the
“Entry Requirements of the Lead-acid Battery Industry” ( <%
EEMITEEAEHE) ) (the “Entry Requirements”) on 1 July
2012, aiming at consolidation of the industry by increasing the
entry requirements for the battery industry and eliminating those
companies running outdated production capacity. The Entry
Requirements clearly stipulate that operations engaged in the
production of lead-acid batteries and lead-based components
with cadmium content higher than 0.002% or arsenic content
higher than 0.1% must be suspended by the end of 2013. In
addition, the application of traditional battery formation process
is forbidden in projects established, converted and expanded
subsequent to 31 December 2012. Currently only approximately
20% of the production capacity in the industry can engage
in enclosed battery formation process to meet the emission
requirement of the Entry Requirements.
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Management Discussion and Analysis

Leader in use of new production process complying
with the Entry Requirements

As the leading industry player, Chaowei Power is the only
lead-acid battery manufacturer who has successfully applied the
process of multi-stage enclosed battery formation for lead-acid
cadmium-free batteries in large scale production. As at 30 June
2012, the Group has applied this process in approximately 67 %
of its production and has realised a decrease of more than
20% and 80% in energy and water consumption, respectively.
Its environmental protection philosophy is in line with the
national development strategy of clean production and energy
conservation. The Group plans to complete conversion of
its entire production to the cadmium-free enclosed battery
formation process by the end of 2013.

Leading position in electric bike motive battery market

Thanks to enhancement of the Company’s distribution network
and operational efficiency, an increase in sales of the Company’s
products caused by an expansion of the Group’s production
capacity and increase of the Company’s market share, the
Group has become the market leader in electric bike motive
battery market in terms of revenue and sales volume. The
Group’s revenue for the Period increased by 117.0% from
RMB1,939,172,000 for six months ended 30 June 2011 to
RMB4,208,613,000 for the six months ended 30 June 2012 (the
“Period”).
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Management Discussion and Analysis

EEEWR DT

Sales growth in primary and secondary market

With the increased demand for electric bikes driven by people’s
improved living standard, the growth potential for the electric
bike industry is huge. To realise such potential, the Group
has continued to develop the primary market by supplying
batteries to leading electric bike manufacturers. Our customers
include the market leaders, namely Yadea, Byvin and Lima
and our customer base is constantly expanding. The Group
as the leading manufacturer is set to benefit from the situation
of tight supply in the market and vigorous consolidation in the
industry. In the first half of 2012, the Group’s sales revenue from
the primary market grew by 86.7% to RMB1,894.5 million as
compared to the corresponding period in 2011.

The total ownership of electric bikes was approximately 130
million units in 2011, and is expected to grow to 200 million units
by the end of 2015, bringing about a battery replacement need
on the secondary market. In order to seize a bigger secondary
market share, the Group adopted a thorough management
approach by restructuring the national distribution network into
21 areas to improve the overall management and terminal sales
capability. As at 30 June 2012, the Group had 892 independent
distributors and sales revenue from the secondary market was
approximately RMB2,266.6 million, representing an increase of
153.9% compared to the same period last year. The Group is
committed to increasing brand awareness through a series of
measures such as the introduction of various products under
different brands, establishment of Chaowei retail and service
outlets across China, and offering verifications of product
authenticity. Moreover, the Group has continued to expand its
sales network in an effort to win over more secondary market
customers.
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Management Discussion and Analysis

Expansion of production capacity

As the PRC government has been implementing more stringent
environmental protection measures, the lead-acid battery
industry, affected by the rectification policies and the increased
consolidation within the industry, has seen a decline in the
supply of lead-acid batteries while the market demand for
lead-acid batteries remained strong. In response to the strong
market demand, the Group has constructed new production
lines and upgraded its production facilities in order to expand
its production capacity and further increase its market share.

As at 30 June 2012, the Group’s annual production capacity for
lead-acid motive batteries reached 75 million units. Subsequent
to commencement of production in 2011, production capacity
of the new production facilities in Ningyang County, Shandong
Province and Shanggao County, Jiangxi Province continued
to increase in 2012. In January 2012, the Group commenced
investment and construction of new production facilities in
Changxing County, Zhejiang Province, which are expected to
have an annual capacity of 12 million units upon completion. In
addition, in April 2012, the Group commenced investment and
the construction of a new production facility in Xinhe County,
Hebei Province. The annual production capacity of lead-acid
motive batteries of the Group is expected to increase by 12
million units upon completion of the first phase of the project.

The Group has also identified and evaluated appropriate
enterprises for strategic acquisition. Upon the successful
acquisition of an 85% equity interest in Qinyang Libiao Plate
Co., Ltd. (0B 2RIk B R A R]) (“Qinyang Liao”) from Henan
Yifeng Industry Group Co., Ltd. (AmIEIETXEBARAT)
by Henan Chaowei Power Co., Ltd. (i ERER Q)
("Henan Chaowei”), an indirect non-wholly owned subsidiary
of the Group, Qinyang Libiao became an indirect non-wholly
owned subsidiary of the Group which will be engaged in
supplying quality electrode plate dividing paper to the Group.
This acquisition is expected to benefit the Group in enhancing
battery quality and facilitating business development while

reducing production costs.
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Management Discussion and Analysis

EEEWR DT

Development of the new-energy automobile industry

The industrialisation of new-energy automobiles has been
consistently and proactively supported by national policies, and
has promising prospects in the market. The “Twelfth Five-year
Plan for Technological Development of Electric Vehicles ( {E &)
REREREE [+ =R #E) ) states that the batteries used in
electric vehicles have become the main focus of development. In
July 2012, the State Council issued the “2020 Development Plan
of Energy-saving and New-energy Automotive Industry ( {2020
FHEIREEF LR /AEAEZEEERE) ), with an aim to reach an
output and sale of 5,000,000 units of new-energy vehicles by the
year 2020. This development will stimulate further development
of the battery industry. To capitalise on this business opportunity,
the Group has initiated business cooperation with major
manufacturers of electric vehicles, such as Dongfeng Xiaokang
Motor, Wuling Automobile and Geely Automobile, and plans new
collaborative research and development (“R&D”) projects in
order to further develop the business of batteries for new-energy
electric vehicles. In the first half of 2012, the Group’s sales
revenue from motive batteries for new-energy vehicles (including
electric cars and other special purpose vehicles, such as
electric tourist coaches, electric golf carts, electric forklifts and
electric tricycles) increased significantly to RMB310 million as
compared with the corresponding period of 2011.
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Management Discussion and Analysis

Expansion of research and development capacity

Strong R&D capability has always been the engine which powers
the Group’s leading position in the industry. Chaowei Research
Institute has been upgraded to a provincial-level corporate
research institute in Zhejiang Province. Following completion of
the first-phase fundamental research on plastic batteries by the
Group’s post-doctorate science research workshop, applications
of the new technology have been developed and production has
successfully commenced. The second-phase research focusing
on a long-life high-capacity battery, is currently underway.
The Group will continue to invest in R&D and also to set the
benchmark for the industry. For the Period, the Group’s R&D
expenses have increased by 141.8% to RMB150,979,000.
As at 30 June 2012, the Group had a total of 244 registered
patents (invention patents: 14), an increase of 52 patents from
31 December 2011. Among the three newly acquired invention
patents, two are industry’s significant inventions.

FINANCIAL REVIEW
Revenue

The Group’s revenue for the Period
RMB4,208,613,000, representing an increase of 117.0%
compared to RMB1,939,172,000 for the same period in 2011.
The increase was primarily attributable to the growth of sales
volume of lead-acid motive batteries and an increase in the
average selling price per unit of battery.

amounted to

Gross profit

The Group’s gross profit for the Period amounted to
RMB1,141,296,000, representing an increase of 94.9% compared
to RMB585,571,000 for the same period in 2011, primarily as a
result of increased sales volume of lead-acid motive batteries.
During the Period, gross profit margin decreased from 30.2% to
27.1% primarily because of the increase in OEM arrangement
as compared to the same period in 2011.
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Management Discussion and Analysis

EEEWR DT

Other income

The Group’s other income for the Period amounted to
RMB17,388,000, representing an increase of about 53.7%
compared to RMB11,316,000 for the same period in 2011. The
increase was mainly due to the increase in government grants
received and interest income in the Period.

Distribution and selling expenses

The Group’s distribution and selling expenses for the Period
amounted to RMB294,660,000, representing an increase of
approximately 51.1% compared to RMB195,020,000 for the
same period in 2011. The increase was primarily due to the
increase in commission expenses and transportation expenses
as a result of the increase in sales.

Administrative expenses

The Group’s administrative expenses for the Period were
RMB149,198,000, representing an increase of 89.2% compared
to RMB78,858,000 for the same period in 2011. The increase was
mainly attributable to an increase in staff costs, depreciation,
consulting fee and utilities which are in line with the Group’s
business expansion and increase in number of projects and
production bases.

Research and development expenses

Research and development expenses for the Period amounted to
RMB 150,979,000, representing an increase of 141.8% compared
to RMB62,437,000 for the same period in 2011. The increase
was primarily due to the increase in the number of research
projects during the Period compared to that of the same period
last year.

Finance costs

The Group’s finance costs for the Period increased by 338.7%
from RMB12,015,000 for six months ended 30 June 2011 to
RMB52,715,000. The increase was primarily due to an increase
in interest expenses on our bank borrowings as a result of the
increase in our average bank borrowing balances.
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Management Discussion and Analysis

Profit before taxation

For the above reasons, our profit before tax for the Period
increased by 115.6% to RMB501,968,000 (for the six months
ended 30 June 2011: RMB232,840,000).

Taxation

The Group’s income tax expenses for the Period increased by
95.3% to RMB97,726,000 (for the six months ended 30 June
2011: RMB50,032,000). The effective tax rate for the Period
was 19.47%, representing a decrease of 2.02 percentage points
compared to the same period last year. The decrease was
primarily because the tax rate of Henan Chaowei decreased
from 25% for the six months ended 30 June 2011 to 15% during
the Period.

Profit attributable to owners of the Company

Profit attributable to owners of the Company for the Period
amounted to RMB322,161,000, representing an increase of
127.1%, compared to RMB141,877,000 for the same period in
2011.

Liquidity and financial resources

As at 30 June 2012, the Group had net current assets of
RMB135,541,000 (31 December 2011: RMB691,394,000), of
which cash and bank deposits were RMB550,169,000 (31
December 2011: RMB844,750,000), total borrowings, including
discounted bills, were RMB1,940,516,000 (31 December 2011:
RMB1,250,000,000). The borrowings were mainly used to
finance capital expenditure, the purchases of raw materials
and operations of the Group. They were denominated in RMB,
of which RMB1,328,016,000 bore interests at fixed rates and
RMB1,940,516,000 were repayable within one year. The Group
adopted centralised financing and treasury policies in order to
ensure the funding is utilized efficiently. As at 30 June 2012,
the Group’s current ratio was 1.04 (31 December 2011: 1.30)
and gearing ratio (total borrowings/total assets) was 0.31 (31
December 2011: 0.28). The Group had sufficient cash and
available banking facilities to meet its commitments and working
capital requirements. The current cash position has enabled
the Group to explore investment and business development
opportunities to expand its market share in China.
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Exchange rate fluctuation risk

As the Group’s operations are mainly conducted in China
and the majority of the sales and purchases are transacted
in Renminbi, the Directors are of the view that the Group’s
operating cash flow and liquidity are not subject to significant
foreign exchange rate risks.

Contingent liabilities

As at 30 June 2012, the Group provided guarantees with a
maximum amount of RMB46,000,000 (31 December 2011: Nil)
to Huzhou Zhongyi Material Trading Co., Ltd. (M Rz WEE
2B BRAT]) (“Huzhou Zhongyi”), in which RMB40,000,000 was
issued in respect of bank acceptance notes and RMB6,000,000
was issued in respect of bank borrowings.

Based on management’s expectations, it is more likely than not
that no amount will be payable by the Group to indemnify the
bank under these guarantee arrangements and the fair values of
these guarantee arrangements are insignificant. Consequently,
no provision for the guarantees has been recognised in the
condensed consolidated statement of financial position of the
Group as at 30 June 2012.

As of the date of issuance of this interim report, all the aforesaid
guarantees have been released.

Human resources and employees’ remuneration

As at 30 June 2012, the Group employed a total of about 17,789
staff in the PRC and Hong Kong (30 June 2011: 9,464). During
the Period, the total staff costs amounted to approximately
RMB277,092,000 (30 June 2011: RMB127,525,000). The
Group sought to further strengthen staff training by offering
focused training programs and study tours to management and
professional technical personnel, and disseminating the latest
government policy information on the lead-acid motive battery
industry to all staff within the Period. The Group continued to
strive for the enhancement of professional standards and overall
qualities of our staff. The Group also provided competitive salary
packages to our staff, encouraging them to be fully dedicated
in their work and to leverage their capabilities in serving our
customers.
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Management Discussion and Analysis

FUTURE DEVELOPMENTS
Prospects and Development Strategy

Electric bikes are becoming increasingly popular in China.
According to Frost & Sullivan, the total number of electric bike
users as at 2011 is approximately 132.9 million in China and is
expected to increase at a CAGR of 12.4% from 2011 to 2013,
while the electric bike lead-acid battery market is expected
to grow at a CAGR of 16.9% for the same period. In order to
capitalise on the opportunities arising from both the industry
reshuffle and the PRC government policies while maintaining
its leading position in the industry, the Group has set the long-
term goals:

o To become the world’s largest motive and storage battery
supplier;

° To continuously strengthen and lead the development of
technologies in motive batteries and storage batteries;
and

o To become the model enterprise among its domestic

peers in production procedures.

To accomplish the above long-term goals, the Group will
closely monitor the development and trends within the industry,
periodically review and evaluate market conditions and its
own development strategies, and consolidate and improve
the Group’s competitive strength in the industry by taking
parallel measures of expanded production capacity, reinforced
marketing efforts and intensified R&D. The Group will increase
its investment and the resources it devotes to the R&D of long-
life full-plastic batteries and continue its R&D on high-capacity
batteries for new-energy vehicles. The Li-ion batteries developed
by the Group for electric vehicles have already achieved
fruitful scientific testing results, and have been progressively
rolled out to the market. The Group aims to fully employ the
environmentally friendly enclosed battery formation process in
all of its production facilities by the end of 2013. Thanks to the
introduction of stricter entry requirements and the Government’s
determination to bolster environmental protection efforts, a
large number of enterprises with outdated production capacity
have been phased out. The Group is confident that its leading
competitive edge in the industry will become stronger in the
coming years.
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Strategic Expansion of Production Capacity

As the PRC government has placed more effort to make
lead-acid battery manufacturers situate together, industry
consolidation has brought lots of good merger opportunities to
the Group. We will keep actively seeking targets for acquisitions
to further increase our production capacity, and will strategically
acquire enterprises that were being eliminated during industry
consolidation but with good conditions, such as those with
advanced production facilities, experienced management staff
and those with technologies that can complement those of the
Group, and to facilitate the Group’s long term development
through mergers and acquisitions. The Group is planning to
construct new production facilities in second- and third-tier cities
to further enlarge our market shares.

Strengthen Research and Development and Lead
Technology Development for the Industry

To enhance product quality and to develop new products to meet
market demand, the Group plans to enrich its product mix by
developing various products, such as a full plastic storage plate
battery (fZREIRX 2 BEEE M), a high performance lead-acid
storage battery for electric cars, a Lithium storage battery and
Lithium battery for communication use. In addition to lead-acid
motive batteries for electric bikes, the Group will continue the
research and development of motive batteries for electric cars,
and has been gradually introducing this product to the market.
In order to further enhance our research and development
capabilities and to continue achieving research results as well
as to raise the Group’s core competitiveness, the Group has
constructed “Zhejiang Chaowei Research Institute (/T & B
ff32B2)” in Zhejiang province and a 3,000 sg. m laboratory in
the new production base. Besides, the Group will continue to
expand the technology innovation team.
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Management Discussion and Analysis

Expand Distribution Networks

According to market data, secondary market will undergo a
fast growing period. The Group will continue to enhance the
brand image of CHILWEE (“#/") to facilitate the expansion
of sales network in the secondary market, to extend market
coverage, and to deepen the cooperation relationship with
powerful distributors, with an aim to grab the huge growth
potential of the market.

Strategic Cooperation with Lead Suppliers to Maintain
Stable Growth of Earnings through Cost Control

As lead is the major raw material for the Group’s production, the
ability to procure high quality lead at suitable price in a timely
manner is paramount to our commercial success. To ensure
a stable supply of lead, reduce the cost of raw materials and
enhance the Group’s competitiveness, the Group will continue
to foster strategic cooperation with lead suppliers. In the
meantime, the Group will adjust product prices according to
market response to maintain high gross profits for the Group,
and the Group will mitigate the adverse effect arising from the
fluctuation of lead supply, quality and price through better
inventory management.
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Directors’ Report

ESERE

The board (the “Board”) of directors (the “Directors”) of the
Company is pleased to submit the interim report, together with
the unaudited condensed consolidated financial statements for
the Period, which have been reviewed by the Company’s auditor
Deloitte Touche Tohmatsu, Certified Public Accountants and
reviewed by the audit committee of the Company.

INTERIM DIVIDEND

The Directors do not recommend payment of an interim dividend
for the Period.

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2012, the interests of our Directors and the
Company’s chief executive in the shares (the “Shares”) or
debentures of the Company or associated corporations, within
the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFQO”), which will
have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and/or short positions which he/she is taken or deemed
to have under such provisions of the SFO) or which will be
required, pursuant to section 352 of the SFO, to be recorded
in the register referred to therein or which will be required to
be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Companies contained in the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”), are
set out below:

Interests and short positions in the Shares, underlying shares
and debentures of the Company and its associated corporations:

Long positions in the Company

ApREE ([EF)) € ([EFg)) MARED
RBARRIZBEAESHAEE s FEERNTE
FHENTTERMMARRERZESRHAMEN D
WS AR EELERFEE T HHRE -

AR S
EFSTRARABERN T HRE -

EERKRG - HERORESF &R

RZE—ZFXA=+H " BRANEZERELA
BIEBITRABRAQR SRR EE (&
REBXPESTIEEFRPEEN ([FHEE
BRAI) EXVED) Bk ([ ]) SEBES
b BEEREFESRHABGRAIEXVHETRSD B
BHEARBIRBRIATOEDS (BEREES &
HEEP MR EWEEREAEENES R,
FRR) - KARIE B HF R E KA 35218 EEF
Rz FTi = MaE s - SRR R ATE S £
MHRA ([EMRA)) M ETRAREEEITES
REHZEETREMG A QR MR ATA L
TR

RARE REEBEBE R - HERR ME#E
s AR

RAEQXFNHER
Approximate
percentage of
in the Company/

associated

corporations

HRELT

Name of director Capacity/Nature of interest Number of shares B E R

BEEHA B4 Emig B EE BABED

Mr. Zhou Mingming (V2 ©) Interest in controlled corporations 417,000,000 41.48%
(“Mr. Zhou”) and interest of spouse
JARARB A AEM@E( [ FSEAE]) S EEER R EEE

Mr. Zhou Longrui @ Interest in a controlled corporation 72,450,000 7.21%
ABEm LW _and interest of spouse
i EEE S MBS

Ms. Yang Yunfei® Interest in a controlled corporation 72,450,000 7.21%

BERZL® and interest of spouse

NI Fa YNk e
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Notes:

(1)

2

3)

(4)

)

Mr. Zhou is interested in the entire issued share capital of
Great State Investments Limited (“Great State”) and is therefore
deemed to be interested in the 245,585,000 Shares held by Great
State.

Mr. Zhou is interested in the entire issued share capital of Jolly
Pride (PTC) Limited (“Jolly Pride”) and is therefore deemed
to be interested in the 71,415,000 Shares held by Jolly Pride.
In addition, pursuant to a trust deed dated 14 June 2010 and
entered into between Mr. Zhou and Jolly Pride in favour of 53
individuals who are employees of our Group (the “Jolly Pride
Trust Deed”), the economic interest of all the Shares which it
holds from time to time shall belong to the said 53 employees.
However, other than the economic interest in the Shares, all
other rights as shareholders (including but not limited to voting
rights and right to participate in shareholders meetings of our
Company) shall not be exercisable by the said 53 employees and
shall be exercised by Jolly Pride exclusively. As Mr. Zhou is the
sole director of Jolly Pride, Mr. Zhou also controls the exercise
of the shareholders rights (other than economic interest) of all
the Shares held by Jolly Pride by virtue of the terms of the Jolly
Pride Trust Deed.

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO,
he is also deemed to be interested in 100,000,000 Shares which
Ms. Fang Jianjun is interested by reason of her being the sole
shareholder of Bai Xiang Limited.

Mr. Zhou Longrui is interested in the entire issued share capital
of High Joy Investments Limited (“High Joy”) and is therefore
deemed to be interested in the 36,225,000 Shares held by High
Joy. In addition, as Mr. Zhou Longrui is the spouse of Ms. Yang
Yunfei, pursuant to the SFO, he is also deemed to be interested
in the 36,225,000 shares which Ms. Yang Yunfei is interested by
reason of her being the sole shareholder of Shiny Century Limited
(“Shiny Century”).

Ms. Yang Yunfei is interested in the entire issued share capital
of Shiny Century and is therefore deemed to be interested in
the 36,225,000 Shares held by Shiny Century. In addition, as
Ms. Yang Yunfei is the spouse of Mr. Zhou Longrui, pursuant to
the SFO, she is also deemed to be interested in the 36,225,000
Shares which Mr. Zhou Longrui is interested by reason of him
being the sole shareholder of High Joy.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2012, so far as the Directors were aware, the
following persons have interests or short positions in the shares
or underlying shares of our Company which were required to
be disclosed to the provisions of Divisions 2 and 3 of Part XV
of the SFO or, directly or indirectly, interested in 10% or more of
the nominal value of any class of share capital carrying rights
to vote in all circumstances at general meetings of any member
of the Group.

Interests and short positions in the shares and underlying shares

FERRRARQ T KRG REERKREGF
MESERAR

R-ZE——F X A=Z+B BESEHM ATA
THAEREESRBEEDEXVBE2REINE
RSB T B AR F IR SRR () =
SRR NEENMEEREGHNERINERR
THRAEBEMKEARBREARE HIEEMEMA
FRIRE AT E10% 8 A E RIS ©

RASEER D RABRERD TR RE

of the Group:

The Company

AAT

Approximate

Number of Percentage of

Name Capacity/Nature of interest shares Shareholding
=L B REEUE ROHBE BHREHMAEIL
Mr. Zhou Mingming("®(© Interest in controlled corporations 417,000,000 41.48%
JERARR L A (@@ and interest of spouse

XY EE R KA Bk
Great State Beneficial owner 245,585,000 24.43%
el BEmEAA
Jolly Pride Beneficial owner 71,415,000 7.10%
RE EmlEAA
Ms. Fang Jianjun® Interest in controlled corporations 417,000,000 41.48%
FEFELZT® and interest of spouse

XY EE R KA SRS
Bai Xiang Limited (“Bai Xiang”)® Beneficial owner 100,000,000 9.95%
BEFEARRQT(TEFE]® EnEBA
Chinese Academy of Science® Interest in controlled corporations 150,000,000 14.92%
B R BB ©) R AR
Chinese Academy of Science Interest in controlled corporations 150,000,000 14.92%

Holdings Co., Ltd®
PRI BB EELE
BRETRA®

LS
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Approximate

Number of Percentage of
Name Capacity/Nature of interest shares Shareholding
=1 B EntE ROBE HRESNEIL
Legend Holdings Limited® Interest in controlled corporations 150,000,000 14.92%
B8R B IR A A © R LEER
Right Lane Limited® Interest in controlled corporations 150,000,000 14.92%
R E s
Hony Capital Management Limited® Interest in controlled corporations 150,000,000 14.92%
R LEER
Hony Capital Fund 2008 GP Limited® Interest in controlled corporations 150,000,000 14.92%
XA R
Hony Capital Fund 2008 GP, L.P.® Interest in controlled corporations 150,000,000 14.92%
R LEER
Hony Capital Fund 2008, L.P.® Interest in controlled corporations 150,000,000 14.92%
R E s
Castle Lead® Beneficial owner 150,000,000 14.92%
o EREBA
Mr. Zhou Longrui® Interest in a controlled corporation 72,450,000 7.21%
AR AE® and interest of spouse
R E s M SR
High Joy® Beneficial owner 36,225,000 3.60%
SER EnEBA
Ms. Yang Yunfei® Interest in a controlled corporation 72,450,000 7.21%
BERZLO and interest of spouse
R rEkEE REBER
Shiny Century™ Beneficial owner 36,225,000 3.60%

40 BA™

EmBEEA

Interim Report 2012 iR & 21



Directors’ Report

ESERE

Notes:

(1)

2

(3)

(4)

22

Mr. Zhou is interested in the entire issued share capital of Great
State and is therefore deemed to be interested in all the Shares
held by Great State.

Mr. Zhou is interested in the entire issued share capital of Jolly
Pride and is therefore deemed to be interested in all the Shares
held by Jolly Pride. Pursuant to the Jolly Pride Trust Deed, the
economic interest of all the Shares which it holds from time to
time shall belong to 63 employees of our Group. However, other
than the economic interest in the Shares, all other rights as
shareholders (including but not limited to voting rights and right
to participate in shareholders meetings of our Company) shall not
be exercisable by the said 53 employees and shall be enjoyed
by Jolly Pride exclusively. Mr. Zhou is also the sole director of
Jolly Pride.

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the
SFO, he is also deemed to be interested in all the Shares which
Ms. Fang Jianjun is interested by reason of her being the sole
shareholder of Bai Xiang.

Ms. Fang Jianjun is interested in the entire issued share capital
of Bai Xiang and is therefore deemed to be interested in all the
Shares held by Bai Xiang. In addition, as Ms. Fang Jianjun is
the spouse of Mr. Zhou, pursuant to the SFO, she is deemed to
be interested in all the Shares which Mr. Zhou is interested by
reason of him being the sole shareholder of Great State and Jolly
Pride.
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(%)

(6)

(7)

Castle Lead is wholly-owned by Hony Capital Fund 2008, L.P,
which is controlled by its sole general partner, Hony Capital
Fund 2008 GP, L.P. Hony Capital Fund 2008 GP, L.P. is in turn
controlled by its sole general partner, Hony Capital Fund 2008
GP Limited. Hony Capital Fund 2008 GP Limited is wholly-owned
by Hony Capital Management Limited, in which Legend Holdings
Limited, through its wholly-owned subsidiary, Right Lane Limited,
has 45% interest. The Chinese Academy of Sciences, through
its wholly-owned subsidiary, Chinese Academy of Sciences
Holdings Co., Ltd., has more than one-third interest in Legend
Holdings Limited thus is deemed to be interested in all the
Shares held by Castle Lead pursuant to the SFO.

Mr. Zhou Longrui is interested in the entire issued share capital
of High Joy and is therefore deemed to be interested in all the
Shares held by High Joy. In addition, as Mr. Zhou Longrui is the
spouse of Ms. Yang Yunfei, pursuant to the SFO, he is deemed
to be interested in all the Shares which Ms. Yang Yunfei is
interested by reason of her being the sole shareholder of Shiny
Century.

Ms. Yang Yunfei is interested in the entire issued share capital
of Shiny Century and is therefore deemed to be interested in all
the Shares held by Shiny Century. In addition, as Ms. Yang Yunfei
is the spouse of Mr. Zhou Longrui, pursuant to the SFO, she is
also deemed to be interested in all the Shares which Mr. Zhou
Longrui is interested by reason of him being the sole shareholder

of High Joy.

(%)

(6)

(7)

Directors’ Report

ESERE

Hony Capital Fund 2008, L.P.2&#&RF -

fMHony Capital Fund 2008, L.P.<HEE——#%
A A Hony Capital Fund 2008 GP, L.P.7E4#i »

Hony Capital Fund 2008 GP, L.P.ZHIfE——
HAEAHony Capital Fund 2008 GP Limited
##) ° Hony Capital Management Limited % &
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SHARE OPTIONS SCHEME

The Company adopted a share options scheme on 7 June 2010.
For the Period, no option has been granted pursuant to such
share options scheme.

PURCHASE, SALES OR REDEMPTION OF
SHARES

During the Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of its securities.

CORPORATE GOVERNANCE PRACTICES

The Stock Exchange has made various amendments to the Code
on Corporate Governance Practices (the “Old Code”) contained
in Appendix 14 to the Listing Rules and renamed it the Corporate
Governance Code (the “New Code”). The New Code took effect
on 1 April 2012.

The Company is committed to maintaining high standards of
corporate governance in the interests of shareholders. Except
for the deviation from code provision A.2.1 of both the Old Code
and the New Code as disclosed below, during the period from
1 January 2012 to 31 March 2012, the Company has complied
with the Old Code and the New Code for the period from 1 April
2012 to 30 June 2012.

Code Provision A.2.1 requires the roles of chairman and chief
executive officer to be separated. Mr. Zhou Mingming is currently
both the chairman of the Board and chief executive officer of
the Company. The Board considers that the current arrangement
facilitates the execution of the Group’s business strategies and
maximizes efficiency of its operation and is therefore beneficial
to the Company and its shareholders as a whole.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions of the Directors, senior management
and relevant employees (who, because of their office in the
Company, are likely to be in possession of unpublished price
sensitive information) of the Company on terms no less exacting
than the required standard of dealings specified in the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) set out in Appendix 10 to the Listing Rules.
Having made specific enquiry of all Directors, all of them have
confirmed that they have complied with the required standard
set out in the Model Code and the Company’s own code of
conduct regarding directors’ securities transactions throughout
the Period.

AUDIT COMMITTEE

The Company has established an audit committee. The primary
duties include the review and supervision of the Group’s financial
reporting process and internal control measures. The audit
committee comprises all three independent non-executive
Directors and one non-executive Director of the Company,
namely Mr. Lee Conway Kong Wai (“Mr. Lee”), Mr. Wang Jigiang,
Prof. Ouyang Minggao and Mr. Ng Chi Kit. Mr. Lee is the
chairman of the audit committee of the Company. Mr. Lee has
professional qualification and experience in financial matters.
The audit committee of the Company has met and discussed
with the external auditors of the Company, Deloitte Touche
Tohmatsu, and has reviewed the accounting principles and
practices adopted by the Group and reviewed the unaudited
results of the Group for the Period. The audit committee has
adopted the terms of reference which are in line with the Old
Code from 1 January 2012 to 31 March 2012, and the New Code
from 1 April 2012 to 30 June 2012, as set out in Appendix 14
of the Listing Rules. The audit committee considered that the
unaudited consolidated results of the Group for the Period are
in compliance with the relevant accounting standards, rules
and regulations and that appropriate disclosures have been
duly made.

Directors’ Report
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ESERE

COMPLIANCE WITH THE DEED OF NON-
COMPETITION

Each of Mr. Zhou, Great State and Jolly Pride (collectively the
“Controlling Shareholders”) has confirmed that for the Period,
each of them has complied with the deed of non-competition
(“Deed of Non-competition”) dated 7 June 2010 executed by
the Controlling Shareholders in favour of the Company. There
has not been any opportunity in any restricted business (being
business which is or may be in competition with the business
of any member of the Group from time to time) being referred
by the Controlling Shareholders to the Company for the Period.
The independent non-executive Directors have reviewed the
compliance of the Deed of Non-competition by the Controlling
Shareholders for the Period and considered the Controlling
Shareholders have complied with the Deed of Non-competition
during the Period under review.

Use of Proceeds from Initial Public Offering

THERBNETHER

FEE - IRAEKE (R [1ZERKRR]) 5778
R BARAHREC BREERBRRARRR]BE
BAR_E-—ZTFALBEBRIUNTHFRIE
([FEFRIE]) - RAME  mETEEAZR
%5 (17T B B sk Al Be AN AN SR BEfRI A B
RBH) K BAE I EF) AR A] SRR R
RENTARE - BIFATESCRHAIERR
KRR AREETIHFZBENER - LR BER
BERNEEN AR ET IR -

BERXARBRAGHRERR

Proposed Amount Unutilized
application  utilized upto  amount as at
amount 30 June 2012 30 June 2012
BE-®2--Ff HE-T--F
BE ~A=t+H ~A=tH
BRESH EEASE HAEBALE
RMB’000 RMB’000 RMB’000
ARBTR ARBTR AR®BT R
55% for expansion of production capacity — 55% AR EAES 229,680 229,680 -
20% for acquisition of other motive 20% AR M8 1 B EET 83,520 83,520 -
batteries manufacturers
10% for enhancement of our research 10% AR RA AL B EEE) 41,760 41,760 -
and development activities
5% for promotion and strengthening 5%FMHERERNEMERE 20,880 20,880 -
of our brand
10% for working capital 10%BEEEE S 41,760 41,760 -
Total st 417,600 417,600 -
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Report on Review of Condensed Consolidated Financial Statements

Deloitte.

TO THE BOARD OF
DIRECTORS OF CHAOWEI POWER HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Chaowei Power Holdings Limited (the “Company”)
and its subsidiaries set out on pages 29 to 64, which comprise
the condensed consolidated statement of financial position
as of 30 June 2012 and the related condensed consolidated
statement of comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period
then ended, and certain explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting
Standard 34 “Interim Financial Reporting” (“IAS 34"). The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with IAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

ARG E MR HRREARS

SCOPE OF REVIEW

We conducted our review in accordance with International
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity”. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 August 2012
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Condensed Consolidated Statement of Comprehensive Income

ERGES2EBER

For the six months ended 30 June 2012 B2 —ZE——F;x A=+H I/~ A A

Six months ended 30 June
BZEAA=1tHI~<EA

2012 2011
—E-—C—F —T——fF
Notes RMB’000 RMB’000
Mo AR¥ET T AREF T
(unaudited) (unaudited)
(REBERX) (CREEEZ)
Revenue PN 4 4,208,613 1,939,172
Cost of sales SHE A A (3,067,317) (1,353,601)
Gross profit EF 1,141,296 585,571
Other income H b Y A 17,388 11,316
Distribution and selling expenses SIERIHERT (294,660) (195,020)
Administrative expenses TEAX (149,198) (78,858)
Research and development expenses #3552 (150,979) (62,437)
Other expenses HEmE (9,164) (15,717)
Finance costs BB A (52,715) (12,015)
Profit before taxation R A5t BT A 5 501,968 232,840
Income tax expense FrS i 5 > (97,726) (50,032)
Profit and total comprehensive HAFER2EBRAEE
income for the period 404,242 182,808
Profit and total comprehensive AT A FEAEFE &
income attributable to: 2EWMALLLE
Owners of the Company VIN/NEIETZEDN 322,161 141,877
Non-controlling interests FEIE AR AE = 82,081 40,931
404,242 182,808
Earnings per share BRAF
_ Basic (RMB) — 2R (ARBT) 7 0.32 0.14
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Condensed Consolidated Statement of Financial Position

LR RS S P

At 30 June 2012 A —E——4,xA=+H

At 30 June At 31 December
2012 2011
R-B——F RZE——%F
~NA=TH +=—RA=+—8
Notes RMB’000 RMB’000
B & AR%T R AREFTT
(unaudited) (audited)
(REFER) (gE%)
NON-CURRENT ASSETS FREEE
Property, plant and equipment YE - BENERE 9 1,612,972 1,145,711
Prepaid lease payments B EEIEA 149,313 126,207
Investment property REME 8,119 8,410
Deferred tax assets REFIBEE 119,270 78,450
Deposits paid for acquisition WM - BE R
of property, plant and equipment BEFRS 202,890 108,424
Deposits paid for acquisition WitEa R EMTiES
of equity investments 20 83,300 =
Goodwill SRS 49,152 25,628
Available-for-sale investment A ERE - 4,000
Other receivable H e U k18 - 28,300
2,225,016 1,525,130
CURRENT ASSETS MEEE
Inventories FE 1,326,338 895,919
Trade receivables FEUL R 5) Bk 5K 10 169,493 237,038
Bills receivable JEMRIE 11 1,259,190 736,614
Prepayments and other receivables TR 308 & E Ath W R IR 275,886 127,950
Amounts due from related parties FEU G 88 5 7R 18 6,669 198
Prepaid lease payments BN ERIE 3,172 2,671
Restricted bank deposits SR BRI TER 348,948 150,926
Bank balances and cash IR NIRE 550,169 844,750
3,939,865 2,996,066
CURRENT LIABILITIES nREEE
Trade payables JERTE 5 IR 3K 12 1,042,177 587,964
Bills payable ERRIE 13 33,500 37,640
Other payables Hfh fE FRIE 553,236 413,459
Amounts due to related parties FESH B fAE H T8 18 4,750 8,976
Income tax payable NI 40,440 37,522
Provision B 14 189,705 125,111
Bank borrowings RITIEE 15 1,940,516 1,094,000
3,804,324 2,304,672
NET CURRENT ASSETS RBEESE 135,541 691,394
TOTAL ASSETS LESS CURRENT HEERRBEE
LIABILITIES 2,360,557 2,216,524

30 Chaowei Power Holdings Limited & &) =R BRA 7



Condensed Consolidated Statement of Financial Position

R AR S MR &

At 30 June 2012 A==

——#,XA=+H

At 30 June At 31 December
2012 2011
R-E——%F RZE——%F
~NA=TH +=—RA=+—8
Notes RMB’000 RMB’000
B & AR%T R ARETT
(unaudited) (audited)
(RBER) (f&==1z)
CAPITAL AND RESERVES EXRF#E
Share capital A% 7R 68,140 68,140
Reserves G 1,865,098 1,679,656
Equity attributable to owners RNREER AR
of the Company 1,933,238 1,747,796
Non-controlling interests FERERR M 2 373,335 253,657
TOTAL EQUITY MR 2,306,573 2,001,453
NON-CURRENT LIABILITIES FRBEE
Deferred income TRIEW A 53,329 51,069
Deferred tax liabilities EILT BB A 655 8,002
Bank borrowings RITEE 15 - 156,000
53,984 215,071
2,360,557 2,216,524
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Condensed Consolidated Statement of Changes in Equity

GRSy e IR

For the six months ended 30 June 2012 HE —ZT——F,xA=1+HIL/;~AA

Attributable to owners of the Company

ARREE AR
Statutory Non-
Share Share  surplus Other  Retained controlling
capital premium  reserve reserves earnings  Subtotal interests Total
EE 2R
R ROEE RRE HEEE  REEA it B @it
RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETT ARETT ARETT ARETT ARETR ARETR ARETR
At 1 January 2011 (audited) RZF-——45-A-H
(EER) 68,140 367,014 78452 319626 540,198 1,373,430 82,491 1,455,921
Profit and total comprehensive BRAERZENAES
income for the period - - - - 141877 141,877 40,931 182,808
Acquisition of a subsidiary KE-ZMBAH = - - - - - 29589 29589
Disposal of partial interest in HE-FHBARDA R
a subsidiary - - - (716) - (716) 4421 3,705
Dividend paid to owners of the AR AEE ARFRE
Company (Note 8) (F3xs) - (80423 = = - (80423 - (804
At 30 June 2011 (unaudited) R-E——F~A=tA
(k&&7) 68,140 286591 78452 318910 682,075 1434168 157,432 1591,600
At 1 January 2012 (audited) RZE--45-A-H
(B£7) 68,140 286,591 124,898 319,077 949,090 1,747796 253,657 2,001,453
Profit and total comprehensive HARFERZERALR
income for the period - - - - 322,161 322,161 82,081 404,242
Acquisition of a subsidiary (Note 17) ~ WE—ZMBAR (FizE17) - - - - - - 37507 37597
Dividend paid to owners of the AR AEE ARFRE
Company (Note 8) i) - - - - (136,719)  (136,719) - (136,719)
At 30 June 2012 (unaudited) RZE-—%F5A=1H
(REEH) 68,140 286,591 124,898 319,077 1,134,532 1,933,238 373,335 2,306,573
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Condensed Consolidated Statement of Cash Flows

FAGERERER

For the six months ended 30 June 2012 &2 —E——

FARA=TRHIAREA

Six months ended 30 June
BEAA=1HLEAMEA

2012 2011
—F-=F —F—F
Notes RMB’000 RMB’000
P & AR T ARBFT
(unaudited) (unaudited)
(REERZ) (REEE%)
Net cash from operating activities RETRRBSRLSFH 61,187 201,933
Investing activities REERE
Acquisition of property, plant and equipment WHEME - BB Rkt (348,175) (142,125)
Deposit paid for acquisition of property, WM - BB R
plant and equipment R HES (170,590) (51,061)
Deposit paid for acquisition of equity WHERRREXMES
investments 20 (83,300) -
Addition to prepaid lease payments YE R FRIB AN (18,175) (7,249)
Proceeds on disposal of property, HEWE  BEK
plant and equipment RABFTS IR 1,188 249
Acquisition of subsidiaries Wi BB B A R) 17 (3,252) (21,829)
Government grants received BB 2,788
Interest received BUFIE 5,665 1,754
Increase in restricted bank deposits SR HIRI TGN (198,022) (3,699)
Net cash used in investing activities RETEHFMABRLRE (811,873) (223,960)
Financing activities BEEE)
New bank borrowings raised MEENRITEE 15 1,328,016 307,000
Repayment of bank borrowings BEIBITEE 15 (680,500) (147,752)
Dividends paid BEfRERE (136,719) (112,923)
Interest paid BEFIE (49,614) (11,485)
Proceeds on disposal of partial interest HE—RKBR RIS
in a subsidiary BRMEHE - 3,705
Repayment to related parties BEE@ER (5,078) -
Net cash from financing activities BETHFMEREEHE 456,105 38,545
Net (decrease) increase in cash and BeRBRLEEYM OhD)/
cash equivalents gyl (294,581) 16,518
Cash and cash equivalents at beginning YR e MREEEY
of the period 844,750 477,776
Cash and cash equivalents at end of the period, HARERRLZEY
represented by bank balances and cash BURITEBRRERT 550,169 494,294
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Notes to the Condensed Consolidated Financial Statements

R AR S M R R

For the six months ended 30 June 2012 HE —ZT——F,xA=1+HIL/;~AA

34

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on
18 January 2010 as an exempted company with limited
liability under the Companies Law of the Cayman Islands
and its shares have been listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) with effect from 7 July 2010.

The principal activities of the Company and its
subsidiaries (collectively referred to as the “Group”) are
manufacture and sale of motive batteries.

BASIS OF PRESENTATION

The condensed consolidated financial statements
have been prepared in accordance with International
Accounting Standard (“IAS”) 34 Interim Financial
Reporting as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2012 are the same as those followed
in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December
2011.

In the current interim period, the Group has applied, for
the first time, the following amendments to International
Financial Reporting Standards (“IFRSs”).

° amendments to IFRS 7 Financial Instruments:

Disclosures — Transfers of Financial Assets; and

o amendments to IAS 12 Deferred Tax: Recovery of
Underlying Assets.
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Notes to the Condensed Consolidated Financial Statements

R BR AR S M R R RE

For the six months ended 30 June 2012 B2 —ZE——F;x A=+H I/~ A A

PRINCIPAL ACCOUNTING POLICIES 3.

(CONTINUED)

The application of the above amendments to IFRSs in
current interim period has had no material effect on
the amounts reported in these condensed consolidated
financial statements and/or disclosures set out in these
condensed consolidated financial statements.

In addition, the Group provided guarantee to a related
party, the accounting policy on financial guarantee is as
follows:

A financial guarantee contract is a contract that requires
the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor
fails to make payment when due in accordance with the
original or modified terms of a debt instrument.

A financial guarantee contract issued by the Group and
not designated as at fair value through profit or loss is
recognised initially at its fair value less transaction costs
that are directly attributable to the issue of the financial
guarantee contract. Subsequent to initial recognition, the
Group measures the financial guarantee contract at the
higher of: (i) the amount of obligation under the contract,
as determined in accordance with IAS 37 Provisions,
Contingent Liabilities and Contingent Assets; and (ii)
the amount initially recognised less, when appropriate,
cumulative amortisation recognised in accordance with
the revenue recognition policy.

FTESBE (&)

FAZS Hh B HA R R AR DA - BB B s 5 22 R
EAREAEREEVBHRREBNEHE
%/ SARBREE BRI EBEARLE
EXE -

<

BEAN - AEE R R A RETREIER
EEPBEROGARENOT

B BRA KRB ARSE AL
HEDE - LB ERA ABREEREA
R BRI A5 T B R S AR T IR B
P ESLI LR

AR B B I O X SR A B IR A TEE B
182 DI BT BRA O LA TER
BLIHRREOERE LR FIRAT
KR - NS ERE - AEEEUT S
EREE T BUBER  (VANEELE
(R45EIE &5 LRI SI7REE - HAR
ERAAREEET) : RIVISHRALE
W EE) B RAERRE RN 2
ST -

Interim Report 2012 R #3%% & 35



Notes to the Condensed Consolidated Financial Statements
GRS e

For the six months ended 30 June 2012 HE —ZT——F,xA=1+HIL/;~AA

REVENUE AND SEGMENT INFORMATION

The Group is principally engaged in the manufacture and
sale of motive batteries. The Group’s revenue represents
the amount received and receivable for sale of motive
batteries during the period.

The information reported to the executive directors
of the Company, who is the Group’s chief operating
decision maker for the purpose of resources allocation
and assessment of performance, does not contain profit
or loss information of each product line and the executive
directors reviewed the gross profit of the Group as a
whole reported under the relevant accounting policies and
financial regulations in the PRC (the “PRC GAAP”), which
has no any significant differences as compared with gross
profit reported under IFRSs. Therefore, the operation of
the Group constitutes one single operating segment.
Accordingly, no segment information is presented.

An analysis of revenue by products is as follows:

WA R 7 EBE
ARBEEREUERBEHNE N - &
EEPNER AR E HEDH B
B R BB IO

RERNERKRAFEAARRARNTES
(BIAEEERZERRA) MENEHT
ERSERRNBRER  HTEFEN
AEERBRETPRAHESABER LSS
MAI(THPBEARETRA 2|MOER
(ERAR % B R B 765 ¥ 15 22 R BR ¥R ) E A A0
BEAERER) Bt AREWNZE
BRE—EE-KE08  SULLEZ D
EREHYL o

WARRERDITAT :

Six months ended 30 June
BEXA=1tHIXEA

2012 2011
—B-=fF —E——F
RMB’000 RMB’000
ARET ARBTTT
(unaudited) (unaudited)
(REER) (REEEZ)
Lead-acid motive batteries B BN
Electric bikes battery BEFETESM 3,838,316 1,895,782
Storage battery fHBEE M 11,067 4,738
Electric cars battery and special- BEEEMRIFKRAS
purpose electric cars battery ESEI S 310,491 6,775
Li-ion batteries EBEFEM 1,195 =
Materials include lead and M (B fEes RIE 1Y)
active additives 47,544 31,877
4,208,613 1,989,172
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Notes to the Condensed Consolidated Financial Statements
4RSS M IR R MEE

For the six months ended 30 June 2012 B2 —ZE——F;x A=+H I/~ A A

PROFIT BEFORE TAX 5. KRHAIRE
Profit before tax has been arrived at after charging BREARIAEE R (BT A) T3%I8
(crediting):
Six months ended 30 June
BZEAA=tTHLKEA
2012 2011
—E2-=F e
RMB’000 RMB’000
ARMET T ARETTT
(unaudited) (unaudited)
(REER) (REEEZ)
Wages and salaries IENFS 154,143 43,802
Retirement benefits scheme contributions & K4 F 5T B4 7,367 2,102
Labour cost (Note) BITRA (FIEE) 115,582 81,621
Total staff costs BT A 485 277,092 127,525
Cost of inventory recognised as expense TR 45 X #1F BN 3,032,015 1,338,220
Prepaid lease payments released to FFABmMTEMNEERIE
profit or loss 1,425 800
Depreciation of property, plant and Y - BB RREITE
equipment 48,005 26,901
Depreciation of investment property WEMFEITE 291 291
Interest income A EWA (5,665) (2,111)
Government grants BT B (8,786) (8,019)

Note:

The Group has entered into labor dispatch agreements

with several service organisations which have provided

labor service to the Group.

wfit :

I B B2 AR S 1 AT L % LR 1
% R TIRTS B PR B (R ST IR

o
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INCOME TAX EXPENSES 6. FEHEX
Six months ended 30 June
BZEASA=THLEKREA
2012 2011
—B-=F —E——fF
RMB’000 RMB’000
ARMET T ARETTT
(unaudited) (unaudited)
(REER) (REEEZ)
The charge comprises: B
PRC current income tax AR B BN ER AT 1S 56 144,134 54,981
Deferred tax IR IR (46,408) (4,949)
97,726 50,032

Under the Law of the People’s Republic of China on
Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% from 1 January 2008 onwards. On 26
December 2007, the EIT Law’s Detailed Implementation
Rules and the details of the transitional arrangement were
promulgated, respectively. They contemplate various
transition periods and measures for previous preferential
tax policies, including a grace period of a maximum of 5
years until 2012 for the enterprises which were entitled to
a lower income tax rate under the previous tax law and
continued implementation of preferential tax treatment
with a fixed term until the expiration of such fixed term.
In addition, the EIT Law provides that qualified dividend
income between two “resident enterprises” that have a
direct investment relationship is exempted from income
tax. Otherwise, such dividends will be subject to a 5% to
10% withholding tax under the tax treaty or the domestic
law. During the current interim period, withholding tax on
intra-group dividend amounting to RMB20,444,000 (six
months ended 30 June 2011: RMB2,722,000) was paid
by the Group to relevant tax authorities.
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BRBRBEWA  BREFER o BRILI
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For the six months ended 30 June 2012 B2 —ZE——F;x A=+H I/~ A A

INCOME TAX EXPENSES (CONTINUED) 6. FriS5%iBixx (&)
As at 30 June 2012, the aggregate amount of temporary RZZE——FXA=1tHB WBAAX
differences associated with undistributed earnings of DRBFEEANERZHET (RER
subsidiaries for which deferred tax liabilities have not EERIE B E) & A KT1,304,528,000
been recognised was RMB1,304,528,000 (31 December T(ZE——F+ZH=1T—H: AE¥®
2011: RMB1,048,650,000). No deferred tax liability has 1,048,650,0007T) ° ARt % E R ERIE
been recognised in respect of these differences because IEFIIA B & Ty B A AN 5 B ] LA T2 Il 8 =] 5%
the Group is in a position to control the timing of the TEREENRR R R ERZEERE
reversal of the temporary differences and it is probable AIBE R o
that such differences will not reverse in the foreseeable
future.
EARNINGS PER SHARE 7. BREF
The calculation of the basic earnings per share RAFEEANELNERERZFNTIRE
attributable to the owners of the Company is based on IATEIREE -
the following data:
Six months ended 30 June
BERA=tHLEAEA
2012 2011
—2—=F =T %
RMB’000 RMB’000
ARET ARBTTT
(unaudited) (unaudited)
(REBER) (REEEZ)
Earnings BZF|
Profit for the period attributable RARER AES
to owners of the Company ERA R E 322,161 141,877
Six months ended 30 June
BZEAA=1tHIXEA
2012 2011
—E-—F —T——fF
’000 ‘000
TR FB&
(unaudited) (unaudited)
(REBER) (REEEZ)
Number of shares A% 2K 1,005,290 1,005,290

No diluted earnings per share is presented as the
Company did not have potential ordinary shares
outstanding during both periods.

BEZIEREERT  REA/SARAR
9 fE HR 15 3 488 12 R BT TR B A
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DIVIDENDS

During the current interim period, a final dividend of
RMBO0.136 per share in respect of the year ended 31
December 2011 (six months ended 30 June 2011:
RMBO0.080 per share in respect of the year ended 31
December 2010) was declared and paid to the owners of
the Company. The aggregate amount of the final dividend
declared and paid in the current interim period amounted
to RMB136,719,440 (six months ended 30 June 2011:
RMB80,423,200).

The directors have determined that no dividend will be
paid in respect of the current interim period (six months
ended 30 June 2011: Nil).

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the current interim period, the Group disposed of
certain plant and machinery with an aggregate carrying
amount of RMB3,766,000 (six months ended 30 June
2011: RMB382,000) for a consideration of RMB1,776,000
(six months ended 30 June 2011: RMB249,000), resulting
in a loss on disposal of RMB1,990,000 (six months ended
30 June 2011: RMB133,000).

In addition, during the current interim period, the Group
spent approximately RMB256,586,000 (six months ended
30 June 2011: RMB123,206,000) on the acquisition of
property, plant and equipment including those being
acquired through acquisition of subsidiaries, and
approximately RMB262,446,000 (six months ended 30
June 2011: RMB129,929,000) on construction in progress
in order to increase its manufacturing capabilities.
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RE

RAFEESE 822 —F+=A
=t+—HIEFERAARRHEAR AT IR LK
AR EFSRAREO 136 (BRE=Z
——&XA=ZTHLAMEA : EE=Z
—ZEF+-_A=Z+—HLFESRKEEN
REARR S F ARB0.0807T) « RAHH
HHEEERERNHRAREBEREAR
#136,719,440L (B ZE=F ——F < A
=+ HIEAEA - AKRKES0,423,2007T) ©

EECHES TR AHBMBARIRME
(BE-Z——FXA=+tBLREAR:
&) -

Y2 - BERREHEE

RAFRHHMBE A"EENUAREARE
1,776,000 (B EZE—F——F A=+
BIE/AEA : ARM249,000T) HESA
THREE A ARKS,766,000T (B =
—Z——FXA=THLEXRER : ARK
382,0007T) WM B e es - BEESE W
EEE ARKE1990,0007T (BE-T——
FARA=THLEAREAR: AK¥133,000
TT) °

AN AR HREARS - ANEBE B KED
%  BERERE (BEEBUIENE AR
Wk E) EH B SZ 89 AR #256,586,0007T
(BE-_FT——FA=1+HL~EAA:
A R #123,206,0007T) © M AEE TR
EH X 4 A R #262,446,0007T (B &
—T——FXA=+tHLEAEAR: AR
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For the six months ended 30 June 2012 HiZ —ZE— 4, A=+ R L/~ A A

TRADE RECEIVABLES

The Group normally allows a credit period of 15 days to
its trade customers with trading history, or otherwise sales
on cash terms are required. The following is an analysis of
trade receivables by age, presented based on the goods
delivery date which is the same as sales recognition date,
net of allowance for doubtful debts as at 30 June 2012
and 31 December 2011:

10.

FE W & 5 AR X

ARE—RABRZRENEHEFRHE
I5AMEEY  SRIEENRESET - K
TR —ERAZTRR-E——F+=
A=1T—R0 IRAERFEENERES
ERERERDITIERE A (BIHEEHR
RE) 25T :

At 30 June At 31 December
2012 2011
R=B-—F R-T—F
~NA=+H +=—A=+—8H

RMB’000 RMB’000

AR¥T T ARBTTT

(unaudited) (audited)

(REER) (EZ)

0 - 15 days 0— 15H 110,903 129,884
16 — 90 days 16 —90H 51,118 87,598
91 — 180 days 91— 180H 4,680 14,981
181 — 365 days 181 — 365H 2,792 4,575
169,493 237,038
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11.

42

BILLS RECEIVABLE

The aging analysis of bills receivable presented based
on issue date at 30 June 2012 and 31 December 2011
is as follows:

11.

L
RZE—Z—FRA=+tBER=T—F+
ZA=t—H BEERENREOITIRE
HEH25AT

At 30 June At 31 December

2012 2011

R=2—=F R-F——%F

AA=+R +ZH=+—H

RMB’000 RMB’000

ARBT T ARETFTT

(unaudited) (audited)

(REEXK) (REZ)

0 — 90 days 0—90H 833,682 565,378
91 - 180 days 91— 180H 425,508 171,236
1,259,190 736,614

As at 30 June 2012, the Group has discounted bills
receivable of RMB219,106,000 (31 December 2011:
Nil) to banks with full recourse. Accordingly, the Group
continues to recognise the full carrying amount of the
bills receivable and recognised the cash received on the
discounting as bank borrowings.

Bills receivable of approximately RMB438,238,000 as at
30 June 2012 (31 December 2011: RMB263,926,000)
were endorsed with full recourse to third party suppliers
for purchase of raw materials and the corresponding
trade payables of RMB438,238,000 as at 30 June 2012
(81 December 2011: RMB263,926,000) were included
in the condensed consolidated statement of financial
position accordingly.

Included in the bills receivable as at 30 June 2012
was an amount of approximately RMB140,480,000 (31
December 2011: RMB123,782,000) which was endorsed
with full recourse to third party suppliers for purchase of
machinery and payments for construction in progress.
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For the six months ended 30 June 2012 HiZ —ZE— 4, A=+ R L/~ A A

12. TRADE PAYABLES 12. BREZER

The following is an analysis of trade payables by age, R-E——FNA=tHE-_ZT—F+
presented based on the material receiving date, at 30 ZA=+—H8 ENEZERFEREIITIE

June 2012 and 31 December 2011: EAKEHBAZH0T ¢
At 30 June At 31 December
2012 2011
R=-B——fF RZE——%F
ANA=+H +ZA=+—H
RMB’000 RMB’000
AR®ET T ARET T
(unaudited) (audited)
(REER) (BE:Z)
0 — 30 days 0—30H 375,647 196,981
31 - 90 days 31 —90H 349,001 124,903
91 — 180 days 91— 180H 269,031 220,417
181 — 365 days 181 — 365H 18,720 15,666
1 -2 years 1— 2% 29,119 29,859
Over 2 years BI2F 659 138
1,042,177 587,964

13. BILLS PAYABLE 13. ERERE

All the bills payable are of trading nature and will mature
within six months from issue date.

FIBRNEBEHRESUE  RELAH
FE7NE A A E W e
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14.

15.
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PROVISION 14. B
At 30 June At 31 December
2012 2011
R=-B—Z=F R-F——%F
~AB=+R +=ZA=+—H
RMB’000 RMB’000
ARBT ARBTFIT
(unaudited) (audited)
(REBER) (JeEZ)
At beginning of period/year RE 4] 125,111 79,946
Provision for the period/year 5 F RS 135,944 175,964
Utilisation of provision ) A (71,350) (130,799)
At end of period/year RE S ER 189,705 125,111
The warranty provision represents management’s best REBEEENBTAMER  A5EE
estimate of the Group’s liability within fifteen months’ BEHHEME RIS AEARER
warranty granted on motive battery products, based on EEE TN REMET -
prior experience for defective products.
BORROWINGS 15. &

During the current interim period, the Group obtained new
bank loans amounting to RMB1,328,016,000 (six months
ended 30 June 2011: RMB307,000,000), and repaid bank
loans of RMB680,500,000 (six months ended 30 June
2011: RMB147,752,000). The newly raised loans bear
interest at market rates ranging from 3.58% to 8.20% per
annum (six months ended 30 June 2011: from 2.25% to
7.57% per annum).
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For the six months ended 30 June 2012 HiZ —ZE— 4, A=+ R L/~ A A

16.

BAREYE

At 30 June At 31 December
2012 2011
R-ZB-—Z=F R-ZT——%F
AA=+H +ZA=+—H

RMB’000 RMB’000
ARMET T ARBTFIT
(unaudited) (audited)
(REER) (e EZ)
Contracted but not provided for BB NAIIAE B T4 B R B AR
— acquisition of property, — WEEME - B R
plant and equipment 234,947 291,325

17. ACAQUISITION OF SUBSIDIARIES

(a)

On 30 April 2012, the Group acquired a 60% equity
interest in JLEKESRIRODBRAF (Jiangsu
Yongda Power Co., Ltd.) (“Jiangsu Yongda”) from
an independent third party. Jiangsu Yongda is
engaged in manufacturing of motive batteries.
Jiangsu Yongda was acquired so as to continue
the expansion of the Group’s manufacturing of
motive batteries operations.

(a)

17. WEKHEB QR

RZEBE——FWNA=+H" x5E
M—BYE =B TIEKERR
B ARAR (DITEKE]) 60%
AR o TERKENERETH NE)
5% o WEIHKEEURALSHE
BEREBAHE NEMRIEER -

Consideration transferred HERE
RMB’000
ARBTT
(unaudited)
(REgEZ)
Cash Re 79,920

Acquisition-related costs amounting to RMB20,000
have been excluded from the cost of acquisition
and have been recognised directly as an expense
when it occurred.

BE AR #20,0007T B U BB R R
ARARFFAUMBA - I B REER
HEERABRAY -
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17 ACQUISITION OF SUBSIDIARIES 17. WEKIBAT (&)
(CONTINUED)

(a) (continued) (a) (#&)
Assets and liabilities recognised at the date REBAHEIANEEREENT
of acquisition are as follows (determined on a (REEEEERE) :
provisional basis):
RMB’000
ARBTIT
(unaudited)
(REgEZ)
Non-current assets FRBEE
Property, plant and equipment M - BE R 62,433
Prepaid lease payments TS HEERIE 6,857
Deferred tax assets RIER G EE 1,759
Current assets REBEE
Inventories FE 58,131
Trade receivables FEUE 5 BR K 7,439
Bills receivable FEU =5 2,316
Prepayments and other receivables T A5 R IE Ko E A K IE 30,413
Bank balances and cash RITEHR KB 76,668
Current liabilities pE =R
Trade payables BB 5 8R R (32,317)
Bills payable RS (33,000)
Other payables H A FE T 5RI8 (2,050)
Amount due to a non-controlling shareholder FEARHT ERoKE — B IEIEMR
of Jiangsu Yongda A PR FRIE (40,721)
Amount due to the Group e A ERIE (61)
Bank borrowings RITEE (43,000)
Income tax payable FERT ARSI (874)
93,993
The receivables acquired (which principally RUHE B B - BT AR /9 FE UL SR IE
comprised trade and other receivables) with a fair (AR Z0HEEH M HEHAm BRI
value of RMB11,570,000 at the date of acquisition, 1H) M AFEAARE11,570,000
had gross contractual amounts of RMB11,570,000. T AR R ARY11,570,000
There are no contractual cash flows not expected U ° BRI EEEAWEIR S £IR
to be collected. BB °
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17. ACQUISITION OF SUBSIDIARIES 17. WiBHE AR (&)
(CONTINUED)
(a) (continued) (a) (&)
Non-controlling interests =R
The non-controlling interest (40%) in Jiangsu R ULEE B BRRE R BT &R K GE FEIE IR
Yongda recognised at the acquisition date was s (40%) 2 Z I AT (b I &
measured by reference to the proportionate KEBEFEBRRESEMAE &
share of recognised amounts of net assets of B A AR 37,597,000 (R E E
Jiangsu Yongda and amounted to RMB37,597,000 BEEETE) °
(determined on a provisional basis).
Gooduwill arising on acquisition (determined on WEBREENEE (RECEES
a provisional basis): E)
RMB’000
AR¥ETTT
(unaudited)
(REEEZ)
Consideration transferred EERE 79,920
Plus: non-controlling interests o FEERRRE RS 37,597
Less: recognised amount of identifiable net B WHE R B E I FEER R
assets acquired (100%) (100%) (93,993)
Goodwill arising on acquisition Ay g By B A B P 23,524

Goodwill arose on the acquisition of Jiangsu
Yongda because the cost of the combination
included a control premium. In addition, the
consideration paid for the combination effectively
included amounts in relation to the benefit of
expected synergies, revenue growth, future market
development and the assembled workforce of
Jiangsu Yongda. These benefits are not recognised
separately from goodwill because they are not
capable of being separated from the Group and
sold, transferred, licensed, rented or exchanged,
either individually or collectively.

None of the goodwill arising on this acquisition is
expected to be deductible for tax purposes.

WEITEHIGEELRBTIHNE 6
PN BIE RS (B o thsh - sha B
SN ZREER LEETIEHKER
iR M w2z M  Waig k-
ARTHEREBEENEE N 2K
B AR EFEN S TRERANERD
Fl BEMERNRERBLE %
TERRE MR R &

MEEXBEELNBER A
TEHIBRBLIA -
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17. ACQUISITION

48

(a)

OF SUBSIDIARIES 17. WEHEAR (&)
(CONTINUED)
(continued) (a) (&)

Net cash outflow arising on acquisition WENEENRSREFE
RMB’000
AR¥ETTT
(unaudited)
(R EZ)
Cash consideration paid EIRERE 79,920
Less: cash and cash equivalents acquired B WENRES MRS EEY (76,668)
3,252

Impact of acquisition on the results of the
Group

Included in the profit for the current interim period
is RMB7,123,000 attributable to Jiangsu Yongda.
Revenue for the current interim period includes
RMB94,396,000 attributable to Jiangsu Yongda.

Had the acquisition of Jiangsu Yongda been
effected at the beginning of the current interim
period, the total amount of revenue of the Group
for the six months ended 30 June 2012 would
have been RMB4,298,514,000, and the amount
of the profit for the current interim period would
have been RMB391,930,000. The pro forma
information is for illustrative purposes only and
is not necessarily an indication of revenue and
results of operations of the Group that actually
would have been achieved had the acquisition
been completed at the beginning of the current
interim period, nor is it intended to be a projection
of future results.

In determining the “pro forma” revenue and profit
of the Group had Jiangsu Yongda been acquired
at the beginning of the current interim period, the
directors of the Company calculated depreciation
of plant and equipment based on the provisional
amounts of plant and equipment at the date of the
acquisition.
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For the six months ended 30 June 2012 HiZ —ZE— 4, A=+ R L/~ A A

17 ACQUISITION OF SUBSIDIARIES 17. WEKIB AR (&)
(CONTINUED)

(b)

On 31 May 2011, the Group acquired a 51%
equity interest in ZHEKIEE) HEHEFR A F] (Anhui
Yongheng Power Technology Co., Ltd.) (*Anhui
Yongheng”).

Anhui Yongheng was engaged in manufacturing
of motive batteries. Anhui Yongheng was acquired

(b)

R-_Z——FRA=+—H &%&E
U E LB ES HRIEER A
([ ZHoKIE ) 51%MEARERS -

RROKER S N EBEIEETS -
AEBWBLZRKES EEERK

so as to continue the expansion of the Group’s AREOE N EMBOERTS
manufacturing of motive batteries operations.
Consideration transferred: EHERE:
RMB’000
AR¥ETTT
Cash Re 40,139

Acquisition-related costs amounting to RMB158,000
had been excluded from the cost of acquisition
and had been recognised directly as an expense
when it occurred.

1 B A8 A Ak A8 A R #6158,0007T E
BB ARG WREELER
EEERARAY -
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17 ACQUISITION OF SUBSIDIARIES

50

17. WEKELR (&)

(CONTINUED)
(b) (continued) (b) (%)
Assets and liabilities recognised at the date of RUBRAHERANEERARBN
acquisition are as follows: T
RMB’000
ARBTIT
Non-current assets FRBEE
Property, plant and equipment M - BE kB 73,951
Prepaid lease payments TR HEERIE 7,909
Deferred tax assets BELETIREE 186
Current assets REBEE
Inventories FE 30,682
Trade receivables FEUE 5 BR K 8,105
Prepayments and other receivables TR FRIR Ko H A e R IR 5,898
Cash and cash equivalents RERRESEEY 18,095
Current liabilities REBEE
Trade payables FEE S8R (24,115)
Other payables o Ath FE A SRR (34,231)
Due to a non-controlling shareholder of FERT LR HOKIE— B IEIE R
Anhui Yongheng AR R IR (4,900)
Due to a director of the Company R ARR—RESHIE (5,100)
Bank borrowings — due within one year RITEE — —FREIE (16,000)
Income tax payable FES FTSHR (94)
60,386

The fair value of receivables acquired amounting to
RMB10,118,000, which comprised trade and other
receivables, approximate the gross contractual
amounts. There were no contractual cash flows not
expected to be collected.
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17. ACQUISITION OF SUBSIDIARIES 17. WEHEALAR (&)
(CONTINUED)
(b) (continued) (b) (%)
Non-controlling interests: FEEER MR ¢
The non-controlling interest (49%) in Anhui RUHE B BIRE TR 89 22 oK 18 FE 12 iR
Yongheng recognised at the acquisition date was o (49%) DB ERREKEER
measured by reference to the proportionate share EFECERSEF Mo E8 L H
of recognised amounts of net assets of Anhui T2 €% A A K ¥29 589,000
Yongheng and amounted to RMB29,589,000. JC °
Goodwill arising on acquisition: WEREEHNEE
RMB’000
ARBTIT
Consideration transferred EERE 40,139
Plus: non-controlling interests hnc SEfE R R 29,589
Less: recognised amount of identifiable net B WHE R R B E I FEER T R
assets acquired (100%) (100%) (60,386)
Gooduwill arising on acquisition Ay g By B A B P 9,342

Goodwill
Yongheng because the cost of the combination
the
consideration paid for the combination effectively

arose on the acquisition of Anhui

included a control premium. In addition,
included amounts in relation to the benefit of
expected synergies, revenue growth, future market
development and the assembled workforce of
Anhui
recognised separately from goodwill because they

Yongheng. These benefits were not

were not capable of being separated from the
Group and sold, transferred, licensed, rented or
exchanged, either individually or collectively.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

WELZRKEELRETARS O

PR BIEZEGDEE o thsh - BLa b
XNZREER EBRELEKER
Hit Al et 2 Flas » Wamig &

ARRMIGEREZEANGEE N 2K
e ARUENETRERANEE D
B SEERIRERBHE  #&
TEREE - BRI - Fib I &
R E D FER -

BELRNRBELNHEET A
f’E?DEﬁRIE °
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R AR S M R R

For the six months ended 30 June 2012 HE —ZT——F,xA=1+HIL/;~AA

17. ACQUISITION
(CONTINUED)

OF

SUBSIDIARIES

17. WEKELR (&)

(b) (continued) (b) (%)

Net cash outflow arising on acquisition of Anhui WBZHKEEENESREF

Yongheng: -G
RMB’000
ARBETTT
Cash consideration paid EfRReRE 40,139
Less: cash and cash equivalents acquired B BN Re KRS EEY (18,095)
22,044

(c) On 30 June 2011, the Group acquired the
entire equity interest in MINKEERERER

R A

(“Huzhou Changguang Haotian Power

Co., Ltd.”) (“Huzhou Changguang Haotian”).
Huzhou Changguang Haotian was engaged
in manufacturing of motive batteries. Huzhou
Changguang Haotian was acquired so as
to continue the expansion of the Group’s
manufacturing of motive batteries operations.

()

R-ZE——FRA=1TH  ~5&E
WEHMNEEERERAERAQ A
(DA R EER]) 82 BRI AR
7@ o MNEEERNES HE LS
EER - AEBWEAMREEX
SHEEBERASENS NE LR

Consideration transferred: EEAE
RMB’000
ARBEFIT
Cash H4 1,234

Acquisition-related costs amounting to RMB73,000
had been excluded from the cost of acquisition

and had been recognised directly as an expense

when it occurred.
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Notes to the Condensed Consolidated Financial Statements

R BR AR S M R R RE

For the six months ended 30 June 2012 B2 —ZE——F;x A=+H I/~ A A

ACQUISITION OF SUBSIDIARIES 17. WEHEBAR (&)
(CONTINUED)
(¢) (continued) (c) (&)
Assets and liabilities recognised at the date of WEAHEINEEREENT @
acquisition are as follows:
RMB’000
AREETTT
Non-current assets FREBEE
Property, plant and equipment M - BE kB 16,608
Prepaid lease payments TR HEERIE 2,849
Current assets REEE
Inventories FE 411
Trade receivables FEUE 5 BRI 434
Other receivables H {th FE Y5k IE 1,561
Cash and cash equivalents RERBEEFED 1,449
Current liabilities REBEE
Trade payables FETE SRR (8,770)
Bills payable BN EE (1,148)
Other payables H i fE S 5RIE (6,914)
Bank borrowings — due within one year RITEE — —FREIH (6,000)
480

The fair value of receivables acquired amounting to
RMB1,995,000, which comprised trade and other
receivables, approximate the gross contractual
amounts. There were no contractual cash flows not
expected to be collected.

Fri R R RIBE R EA AR
1,995,0007T * BIEEWE 5 8B XK

REAMEWHRIE - BEQBEM
- BHEYESATKENEHRS
ME °
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ERZE

B RS ER R &

For the six months ended 30 June 2012 HE —ZT——F,xA=1+HIL/;~AA

17. ACQUISITION OF SUBSIDIARIES 17. WiBHE AR (&)
(CONTINUED)
(¢) (continued) (c) (#&)
Goodwill arising on acquisition: WERSEENER
RMB’000
ARBTT
Consideration transferred EERE 1,234
Less: recognised amount of identifiable net B BRI R B E R EER SR
assets acquired (480)
Goodwill arising on acquisition W R E AR R 2 754

Goodwill arose on the acquisition of Huzhou
Changguang Haotian because the cost of the
combination included a control premium. In
addition, the consideration paid for the combination
effectively included amounts in relation to the
benefit of expected synergies, revenue growth,
future market development and the assembled
workforce of Huzhou Changguang Haotian. These
benefits were not recognised separately from
goodwill because they were not capable of being
separated from the Group and sold, transferred,
licensed, rented or exchanged, either individually

or collectively.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Net cash inflow arising on acquisition of Huzhou

WM RBEEREEEE AR
BOFRABREIESRE - I B
BHINZAEER LeEANK
FERBHRB ARGz M - W
BE KEMSERIRZRANS B
NZFHIE - HRIEFN @ AR
SEOR SEENXEBLE -
R FREE BB
1L I 45 SR P R ) R R

BELANEELNEERAIMA
TEMERTHIA -

WIEANREREREENRTRA

Changguang Haotian: R
RMB’000
ARET T
Cash consideration paid BERNRENRE 1,234
Less: cash and cash equivalents acquired B WENRS MRS EEY (1,449)
(215)
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R BR AR S M R R RE

For the six months ended 30 June 2012 B2 —ZE——F;x A=+H I/~ A A

18. RELATED PARTY TRANSACTIONS

(a)

Name and relationship with related parties

Name

&

18. BERAEIXRS
(a) EBHESFEBREEZ

Relationship

&

Al e BB B HIEGR A A
(“Henan Yifeng Electric Bikes Manufacturing
Co., Ltd.”) (“Henan Yifeng”)

ARl EEEBEHEER AR (DARIZE])

AEEIEHEEERAA
(“Henan Yilin Commerce & Trade Co., Ltd.”)
(“Henan Yilin")

AEEIEHEERERAR (DARmIZH])

WIKEBREBAR DA
(“Zhejiang Yongda Industry Group Co., Ltd.”)
(“Zhejiang Yongda”)
MIAEBREBARAR (DIAE])
MMNRmMEE S ERAF]
(“Huzhou Zhongyi Material Trading Co., Ltd.”)
(“Huzhou Zhongyi”)
AMZRMEESAERAR (DHMRE])

EIBFRR (“Zhou Mingming”)

K4 R (“Wu Rongliang”)

Controlled by non-controlling shareholder of
AERBHERERAR
(Henan Chaowei Power Co., Ltd.)
(“Henan Chaowei”)

A EERERARAR (DUEBEEL) &
FEHE AR AR SR A%

Controlled by Henan Yifeng
F A 7 U U 122

Non-controlling shareholder of Jiangsu Yongda
TERIKE R FEEARAR

Controlled by Zhejiang Yongda
=piipA Sk

Director of the Company

ARAES

Non-controlling shareholder of Z&K1BE) R
BBRAF] (“Anhui Yongheng Power
Technology Co., Ltd) (“Anhui Yongheng”)

ZHRKBEARBRARAR ([RRKE] &
FEIERRARER
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R AR S M R R

For the six months ended 30 June 2012 HE —ZT——F,xA=1+HIL/;~AA

18.

56

RELATED PARTY TRANSACTIONS

(CONTINUED)

(b) The Group has entered into the following
significant transactions with its related

parties during the period:

FREAXRS (&)

(b) FAEERHMANEEBHEERLF

M NIEARRS :

Six months ended 30 June
BZEAA=1tHIXEA

2012 2011
—E——fF —E——fF
RMB’000 RMB’000
AR¥ET T ARBTTT
(unaudited) (unaudited)
(REEEX) (REEEZ)
Sales of goods HESm

— Henan Yifeng — Az & 2,114 135
— Henan Yilin — A Uz AR 6,851 259
- Zhejiang Yongda — W oKE 14,302 -
23,267 394

Purchase of materials R R R
— Zhejiang Yongda — ATIoKE 402 -

Chaowei Power Holdings Limited & &) =R BRA 7
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IGLEESS I F e

For the six months ended 30 June 2012 HiZ —ZE— 4, A=+ R L/~ A A

18. RELATED PARTY TRANSACTIONS 18.

(CONTINUED)
(c) Balances with related parties

(c) HEELHER

TREIRS (#)

At 30 June At 31 December
2012 2011
R-ZE-—Z=F R-F——%F
ANA=+H +=—A=+—H
RMB’000 RMB’000
ARMET T ARBTTT
(unaudited) (audited)
(REER) (geEZ)
Amounts due from related parties: B BE 5 5KIA ¢
Trade nature B8
- Henan Yifeng — Az & - 198
— Henan Yilin — Az AR 722 -
- Zhejiang Yongda — W ok E 5,947 =
Total MBET 6,669 198
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R AR S M R R

For the six months ended 30 June 2012 HE —ZT——F,xA=1+HIL/;~AA

18.

58

RELATED PARTY TRANSACTIONS 18.

(CONTINUED)

(c) Balances with related parties (continued)

The amounts due from related parties were

denominated in RMB, unsecured, interest free

and repayable on demand.

FREAXRS (&)

(c)

BRES &R (&)

B RE T RIBAUARKEFHE -
ERA - BB RARBERER -

At 30 June At 31 December

2012 2011
R=-ZB-—Z=F R-ZZE——%F
AA=+HB +ZA=+—H
RMB’000 RMB’000
AR¥ET T ARETTT
(unaudited) (audited)
(REER) (e EZ)
Amounts due to related parties: B REE T A ¢
Trade nature B54E
— Henan Yifeng — Al & 1,628 =
— Henan Yilin — A Uz AR - 776
Non-trade nature FEFHME
— Wu Rongliang —RER 3,122 8,200
Total #Est 4,750 8,976

The amounts due to the related parties were

denominated in RMB, unsecured, interest free and

to be settled either on demand or within one year.

Chaowei Power Holdings Limited & &) =R BRA 7
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Notes to the Condensed Consolidated Financial Statements
4RSS M IR R MEE

For the six months ended 30 June 2012 HiZ —ZE— 4, A=+ R L/~ A A

18. RELATED PARTY TRANSACTIONS 18. EEEARXS (&)
(CONTINUED)
(d) Compensation of key management personnel (d) FEEBAEN#HS

Six months ended 30 June
BEAA=1tHIXEA

2012 2011
—2—=F —F——F
RMB’000 RMB’000
ARET ARBTTT
(unaudited) (unaudited)
(REBER) (REEEZ)
Short term employee benefit HE R 2,959 2,063
Retirement benefits scheme RIREFFT B K
contributions 8 8
2,967 2,071
(e) Guarantees (e) #HB&R
At the end of the current interim period, the amount AR EER - BEE BRI AR
of guarantees of the Group granted to a related SEERSEOT ¢

party was as follows:

At 30 June At 31 December
2012 2011
R=TB—=F R-E——%F
AA=+R +ZA=+—H

RMB’000 RMB’000

ARBT T ARETT

(unaudited) (audited)

(REER) (&=

Huzhou Zhongyi N R 2 46,000 -
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R AR S M R R

For the six months ended 30 June 2012 HE —ZT——F,xA=1+HIL/;~AA

19.

60

CONTINGENT LIABILITIES

As at 30 June 2012, the Group provided guarantees with
a maximum amount of RMB46,000,000 (31 December
2011: Nil) to Huzhou Zhongyi, in which RMB40,000,000
was issued in respect of bank acceptance notes and
RMB6,000,000 was issued in respect of bank borrowings.

Based on management’s expectations, it is more likely
than not that no amount will be payable by the Group to
indemnify the bank under these guarantee arrangements
and the fair values of these guarantee arrangements
are insignificant. Consequently no provision for the
guarantees has been recognised in the condensed
consolidated statement of financial position of the Group
as at 30 June 2012.
As of the date of issuance of these condensed
consolidated financial statements, all the aforesaid
guarantees have been released.

Chaowei Power Holdings Limited & &) =R BRA 7
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R-B——FXA=+8  KEBEHM
Tt HEm e A ARK46,000,0007T
(Z2E—F+ZA=+—H: &) /i
R - Hh AR¥40,000,0007T T35t ER 7775
HEEEL - AR6,000,0005T T 5t iR
TEEED -

BEREREEESR AEBEHARE
REZBEMRITE E ] B FIE -
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Notes to the Condensed Consolidated Financial Statements

R BR AR S M R R RE

For the six months ended 30 June 2012 B2 —ZE——F;x A=+H I/~ A A

20. EVENTS AFTER THE END OF THE 20. {i&HiR&E18

REPORTING PERIOD
Acquisition of equity investments

(a) Subsequent to 30 June 2012, the Group
completed its negotiations with Henan Yifeng
for the acquisition of 85% equity interests in i
P iZRIRBR AR (Qinyang Libiao Plate
Co., Ltd.) (“Qinyang Libiao”). Qinyang Libiao
is engaged in the manufacturing and sale of
electrode plate dividing paper in the PRC and
was acquired with the objective of enabling the
Group to obtain a stable supply of quality electrode
plate dividing paper thus improving the quality
of the Group’s motive batteries and satisfy the
need for the Group’s business development.
The transaction was completed on 20 July 2012
and the consideration of RMB53,739,000 was
satisfied in cash. As at 30 June 2012, an amount
of approximately RMB49,300,000 was paid and
recorded as non-current assets in the condensed
consolidated statement of financial position. Details
of the acquisition are set out in the Company’s
circular dated 2 July 2012.

KEBERRE
(@) RZZTE——-—FRNA=1THE &X&E

E Rt O G R Rk AR A A
([0 P52 ) BI85% A% H B2 ) g
Uiz & SERCTE RS o Wb RS SRR B

BIRR AR AR RE RIS T o
AEBEWEINSGIZE FESETE
WEEBRRFERAACIE - KW
FALEME NEMEE KinE A
SEEBREMT ZXZIN=ZF
——FtA-FTHZEK REBAR
#53,739,0007L A & T F - A=
T——FRNA=1+H " BEHAR
#49,300,0007T B FIB B I 7
RS MR R RIEIERB A
Eo BRWESEENFBIHNAA
AAA—T——H+A-—ANB

Consideration transferred EHERE
RMB’000
ARETTT
(unaudited)
(REEEZ)

Cash (including RMB49,300,000 deposit BE (BER-_ZE—Z-F
paid as of 30 June 2012) NA=ZTHAT®RS

AR #¥49,300,0007T) 53,739

Acquisition-related costs amounting to RMB83,000
have been excluded from the cost of acquisition
and are recognised directly as an expense when
it incurred.

B ARER3 0007 U BB K
ARAFFAWEBAA  TEREEL
BEEERABRAY -
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GRS e

For the six months ended 30 June 2012 HE —ZT——F,xA=1+HIL/;~AA

20. EVENTS AFTER THE END OF THE 20. H&HIAREEE (&)
REPORTING PERIOD (CONTINUED)

Acquisition of equity investments (continued) WiERERRE (F)
(a) (continued) (a) (&)
Assets and liabilities to be recognised at the RUWBEBRETFTRIANKBEER
date of acquisition (determined on a provisional 8 (REECEEETE)
basis)
RMB’000
ARBTTT
(unaudited)
(REEEZ)
Non-current assets RBEE
Property, plant and equipment VI - R KR 29,630
Prepaid lease payments AR ERIE 18,055
Deferred tax assets BTG EE 12
Current assets REBEE
Inventories FE 7,476
Amount due from Henan Chaowei JRE LK) i R TR 3,677
Amount due from the Group FE WA &R [E 3RIR 70
Prepayments and other receivables A FRIE K HAh e W kIR 3,133
Bank balances and cash RITAEMREIRE 8,872
Income tax recoverable FEWFRISHE 214
Current liabilities RBAE
Trade payables FETE ZBR 5K (7,713)
Other payables o Ath FE A /IR (551)
62,875
The receivables acquired (which principally RUHE B E - BT B0 FE WK IR
comprised other receivables) with a fair value of (B FZaEHMBYGKIE) A
RMB272,000 at the date of the acquisition had FERARKE272,0007T - &A1
gross contractual amounts of RMB272,000. There B h ARM272,0007T - Bt 113
are no contractual cash flows not expected to be EEEREINEG LR ERE °
collected.
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R BR AR S M R R RE

For the six months ended 30 June 2012 B2 —ZE——F;x A=+H I/~ A A

20. EVENTS AFTER THE END OF THE 20. H&HIAREEE (&)

REPORTING PERIOD (CONTINUED)
Acquisition of equity investments (continued)

(a) (continued)
Non-controlling interests

Non-controlling interests in Qinyang Libiao are
measured by reference to the proportionate
share of recognised amounts of net identifiable
assets of Qinyang Libiao at the date of acquisition
determined on a provisional basis.

Goodwill arising on acquisition (determined on
a provisional basis)

WisESRE (&)

(a)

(%)

RS

RUEE B SR BB IR FRE AR
B Em2ERULHIFTIE 0SSR AT 3
MEEFERASHR (REEEE
BE) MatE -

WERELENEE (REEEEE
E)

RMB’000
ARBTT
(unaudited)
(REEEZ)
Consideration transferred EERE 53,739
Plus: non-controlling interests hnc SEfE R R 9,431
Less: recognised amount of identifiable net B WHE R R B E AR T
assets acquired (100%) (100%) (62,875)
Goodwill arising on acquisition WS E AR R 295

Goodwill arose on the acquisition of Qinyang Libiao
because the cost of the combination included a
control premium.

None of the goodwill arising on this acquisition is
expected to be deductible for tax purposes.

WL IRELRB T HNE H
PR BEEGEE

BELRBELNHEETAA
TEERTRIA ©
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GRS e

For the six months ended 30 June 2012 HE —ZT——F,xA=1+HIL/;~AA

20. EVENTS AFTER THE END OF THE 20. H&HIAREEE (&)
REPORTING PERIOD (CONTINUED)

Acquisition of equity investments (continued)

64

(a)

(b)

WisESRE (&)

(continued) (a) (&)

Net cash outflow arising on acquisition WESEEEENWESREFE
RMB’000
AREET T
(unaudited)
(REEFEZ)
Cash consideration paid EXMREKE 53,739
Less: cash and cash equivalents acquired B WERIEE RIREEEY (8,872)
44 867

On 30 June 2012, the Group signed a share
transfer agreement with several independent third
parties to acquire 28.12% equity interests in 3T
REEFRKRMD ARG (“Zhejiang Zhenlong Power
Co., Ltd.”) for a consideration of approximately
RMB58,000,000.

As of 30 June 2012, the Group paid an
aggregate amount of RMB34,000,000 as part
of the consideration for the acquisition which is
included in the condensed consolidated statement
of financial position as non-current assets. The
transaction has not been completed as of the
date of approval of these condensed consolidated
financial statements.

Chaowei Power Holdings Limited & &) =R BRA 7

(b)

RIE——FRA=1+H  ~&H
BETHEIE=NRIRNEED
AANBTIREERROARAD
AlH)28.12% K - KER/OAR
#58,000,0007T °

R-E——F X A=+H A&£E
INEBEENTNRELEAR
#:34,000,0007T * #% X 1E &0 A & AF
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