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Management Discussion & Analysis

BEEENWE DN

The Board of Directors (the “Board”) of CNNC International Limited
(the “Company”) is pleased to report the unaudited condensed
consolidated results of the Company and its subsidiaries (collectively
referred to as the “Group”) for the six months ended 30th June,
2012 (the “Period”).

Following to the disposal of the entire interest in United Non-

Ferrous (Overseas) Limited and its subsidiaries (the
Group”) (the “Disposal”) previously held by the Company in 2011,
during the Period under review, the Group’s main activities were

the exploration and trading of uranium mineral properties.

"Disposal

BUSINESS REVIEW

The Group continued to develop the two uranium
projects. For the Mongolian project, the Group has been actively
applying for mining licenses with aim of obtaining those licenses
from the Mongolian government authority within the year.
Currently, negotiations were conducted between the Group and the

resources

Mongolian government to form a joint venture company to develop
the Mongolian project. The allocation of equity for the Mongolian
project will be in compliance with the relevant policies for strategic
investment of resources in Mongolia. The Group will own 49% of
the joint venture company. The Niger project has begun trial
production and its production process is being refined and adjusted
for full production. The Group has continued to search for optimum
opportunities for the uranium trading business and had identified a
buyer for the uranium mineral properties currently in stock. The
sale transaction is expected to complete in the second half of 2012.

CONTINUING OPERATIONS

As discussion above, revenue of trading of uranium mineral
properties is expected to be booked in the second half of 2012, no
revenue was recorded for the Period under review (six months
ended 30th June, 2011: nil). Other income, gains and losses of
approximately HK$3,546,000 (six months ended 30th June, 2011:
approximately HK$4,497,000) were mainly derived from interest
income. There was a decrease of approximately 21.4% due to the
absence of the exchange gains from the appreciation of Renminbi
deposits for the Period under review when compared to the
corresponding period last year. Administrative expenses were
reduced during the Period by approximately 7.2% to approximately
HK$9,212,000 (six months ended 30th June, 2011: approximately
HK$9,925,000), reflecting the stringent cost control measures by
the Group. Other expenses of approximately HK$228,000 (six
months ended 30th June, 2011: approximately HK$237,000) were in
line with the corresponding period last year.
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Management Discussion & Analysis (Continued)

CONTINUING OPERATIONS (continued)

Share of loss of an associate of approximately HK$5,347,000 (six
months ended 30th June, 2011: approximately HK$4,322,000) was
related to the equity share of losses of Société des Mines d'Azelik
S.A. (“SOMINA") through the acquisition of Ideal Mining Limited
(“Ideal Mining”) in March 2010. SOMINA has begun trial
production. The increase in losses of SOMINA of approximately
23.7% during the Period was due to the increase in administrative
expenses incurred by SOMINA for the preparation of full
production.

Following to the conversion of the HK$106,200,000 convertible
notes, which were issued in November 2008, in November 2011,
the effective interest expenses on convertible notes were reduced
by approximately 23.2% during the Period. The interest expenses of
approximately HK$16,282,000 (six months ended 30th June, 2011:
approximately HK$21,185,000) was related to the HK$414,000,000
convertible note issued to CNNC Overseas Uranium Holding Limited
in March 2010 (“CN 2010") with coupon rate of 2% per annum.
The CN 2010 was appraised to have an effective interest rate of
8.80%.

DISCONTINUED OPERATIONS

The loss of the discontinued operations was derived from the die
casting business of the Disposal Group. The Disposal was completed
in July 2011 and therefore there were no discontinued operations in
the Period.

COMPREHENSIVE EXPENSE FOR THE PERIOD

Summing up the combined effects of the foregoing, loss for the
Period amounted to approximately HK$25,409,000 (six months
ended 30th June, 2011: approximately HK$34,898,000). After taken
into account of loss of approximately HK$260,000 (six months
ended 30th June, 2011: gain of approximately HK$1,272,000) of
the exchange differences arising on translation of foreign currencies,
the total comprehensive expense for the Period amounted to
approximately HK$25,669,000 (for the six months ended 30th June,
2011: approximately HK$33,626,000), a reduction of loss of
approximately 23.7%.
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Management Discussion & Analysis (Continued)
EEEN W R DT @

FUTURE STRATEGY AND OUTLOOK

The Company will continue to develop its uranium product trading
business and create better conditions to boost the sales of its
products so as to generate business gains from trading uranium
products for the Company as well as stabilize the income from its
principal business. With the sale of uranium product currently in
stock in the second half of 2012, the results of 2012 are expected
to be substantially improved.

The focus of the second half of 2012 will be the review and
appraisal of the feasibility report and the environmental impact
assessment report required for the application of the mining
licenses of the Mongolian project. It is hoped that the entering into
of the joint venture agreement, the execution of the articles of
association and investment agreement, and the approval of mining
licenses for uranium application will be completed by the end of
2012. The development for this investment project is expected to
commence in 2013.

The Company is devoted to seeking for quality uranium projects.
Currently, impacted by the global
Fukushima incident in Japan, the uranium industry and market is at
its new low, revealing a new “inflow of opportunities” and offering

economic crisis and the

a great timing to invest in the field of uranium resources. Through
investing in new projects, the stability of the uranium reserve of
the Group will be strengthened.

HUMAN RESOURCES MANAGEMENT

As at 30th June, 2012, the Group employed approximately 18
fulltime employees.
determined with reference to the experience and qualifications of
the individual's performance. The Group also ensures that all
employees are provided with adequate training and continued
professional opportunities according to their needs.

The Group’s remuneration package is

LIQUIDITY AND FINANCIAL RESOURCES

The Group recorded a net cash inflow of approximately
HK$28,182,000 during the Period, which was mainly due to the
receipt of the last instalment of for disposal of subsidiary, resulting
in cash-on-hand and bank balances of approximately
HK$410,941,000 as at 30th June, 2012. During the Period, the
Group still held the uranium products purchased in 2010 for the
continued operations. The Group’s financial position
healthy. The gearing ratio, which is represented by the ratio of total
debts to total assets, amounted to 0.30 as at 30th June, 2012 (as
at 31st December, 2011: 0.29).

remained
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Management Discussion & Analysis (Continued)

LIQUIDITY AND FINANCIAL RESOURCES
(continued)

The working capital of the Group was generally financed by bank
and cash balance. As at 30th June, 2012, the Group's cash-on-
hand and bank balances to approximately
HK$410,941,000 (as at 31st December, 2011: approximately
HK$383,714,000) and had no bank loan outstanding (as at 31st
December, 2011: nil). The CN 2010 was due to expire in 2013, as a
result the Group’s net current assets decreased and current
liabilities increased to approximately HK$286,236,000 (as at 31st
December, 2011: approximately HK$694,934,000) and approximately
HK$408,405,000 (as at 31st December, 2011: approximately
HK$13,480,000) respectively as at 30th June, 2012.

amounted

Total shareholders’ funds decreased from approximately
HK$991,349,000 as at 31st December, 2011 to approximately
HK$965,680,000 as at 30th June, 2012, as a
recognised loss incurred for the Period.

result of the

ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

There were no material acquisitions and disposals of subsidiaries
and associated companies for the Period.

EXPOSURE TO FOREIGN EXCHANGE RISK

The Group’'s income, expenditure of raw materials, manufacturing,
investment and borrowings are mainly denominated in USD, HKD,
Mongolian Tugrik and RMB. Fluctuations of the exchange rates of
Mongolian Tugrik and RMB against foreign currencies could affect
the operating costs of the Group. Currencies other than Mongolian
Tugrik and RMB were relatively stable during the Period, the Group
did not expose to significant foreign exchange risk. The Group
currently does not have a foreign currency hedging policy. However,
management will continue to monitor foreign exchange exposure
and will take prudence measure to minimize the currency translation
risk. The Group will consider hedging significant foreign currency
exposure should the need arise.

CAPITAL STRUCTURE

There has been no significant change in the capital structure of the
Group since 31st December, 2011.
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Management Discussion & Analysis (Continued)

EEENWMED @

CHARGE ON ASSETS

Apart from the 37.2% of the share capital in SOMINA held by Ideal
Mining pledged to a bank for banking facilities granted to SOMINA,
there was no charge on the Group’s assets during the Period (six
months ended 30th June, 2011: apart from the shares in SOMINA,
Nil).

DIRECTORS" AND CHIEF EXECUTIVES'
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30th June, 2012, none of the directors and chief executives
of the Company, or any of their associates, had any interests and
short positions in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFQO")), as
recorded in the register maintained by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies.

DIRECTORS" AND CHIEF EXECUTIVES’ RIGHTS
TO ACQUIRE SHARES OR DEBENTURES

At no time during the Period was the Company or any of its
subsidiaries a party to any arrangements to enable the directors
and chief executives of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or
any other body corporate, and neither the directors nor the chief
executives had any right to subscribe for the securities of the
Company, or had exercised any such right.

SHARE OPTIONS

The Company’s share option scheme (the “Scheme”) was adopted
for a period of ten years commencing from 11th December, 2002
pursuant to a written resolution of all shareholders passed on 11th
December, 2002. Particulars of the Scheme have been summarized
in the 2011 Annual Report of the Company. Up to the date of
approval of this interim report, no options have been granted under

the Scheme.
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Management Discussion & Analysis (Continued)

SUBSTANTIAL SHAREHOLDERS

At 30th June, 2012, the register of substantial shareholders
maintained by the Company pursuant to section 336 of the SFO
shows that, the following persons had notified the Company and
the Stock Exchange of relevant interests and short positions in the
issued share capital of the Company under the SFO.

Long positions

Ordinary shares of HK$0.01 each of the Company

EEENWERD @

FERR
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Percentage of

Number of the issued share
issued ordinary capital of
shares held the Company
Name of shareholder Capacity FifrE 21T HEATE
R Z 5 & TEREE EITRAE S
CNNC Overseas Uranium Holding Limited (“CNNC Corporate interest 326,372,273 66.72%
Overseas”) (Note)
PiZBINaEERBR AR ([PEINNFE) AalER
China Uranium Corporation Limited (“CUC") Corporate interest 326,372,273 66.72%
(Note)
PREBEZEIINEBRAT(BEZ#HD(MHE) AaltEz
China National Nuclear Corporation (“CNNC") Corporate interest 326,372,273 66.72%

(Note)
PEZTEEBR QR (haEmE)E) A HE o
Note: CNNC Overseas is the immediate holding company of the Company,

which is wholly owned by CUC, whereas CUC is wholly owned by CNNC.

Other than as disclosed above, the Company has not been notified
of any other relevant interests or short positions in the issued share
capital of the Company as at 30th June, 2012.
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Management Discussion & Analysis (Continued)

EEENWMED @

INTERIM DIVIDEND

The Board of Directors does not recommend the payment of an
interim dividend for the Period (six months ended 30th June, 2011:
Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed
securities.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with the code provisions laid down in
the Code on Corporate Governance Practices (the “CG Code”) as
set out in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) throughout the Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the
required standard set out in Appendix 10 Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) of
the Listing Rules. The Company has received confirmation from all
directors that they have complied with the required standard set
out in the Model Code and the code of conduct regarding
securities transactions by directors adopted by the Company
throughout the Period.

AUDIT COMMITTEE

An Audit Committee has been established by the Company for the
purpose of reviewing and providing supervision on the financial
reporting process and internal control of the Group. The Audit
Committee comprises three independent non-executive directors
namely, Mr. Cheong Ying Chew Henry, Mr. Cui Liguo and Mr.
Zhang Lei, and one non-executive director namely Mr. Xu Shouyi.
Mr. Cheong Ying Chew Henry is the Chairman of the Audit
Committee.
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Management Discussion & Analysis (Continued)

REMUNERATION COMMITTEE

In accordance with the requirements of the CG Code, a
Remuneration Committee has been established by the Company to
consider the remuneration of directors of the Company. The
Remuneration Committee comprises three independent non-
executive directors namely Mr. Cheong Ying Chew Henry, Mr. Cui
Liguo and Mr. Zhang Lei, one executive director namely Mr. Han
Ruiping and one non-executive director namely Mr. Xu Shouyi. Mr.
Cui Liguo is the Chairman of the Remuneration Committee.

NOMINATION COMMITTEE

In accordance with the requirements of the CG Code, a Nomination
Committee has been established by the Company to review the
structure of the Board and identify individuals suitably qualified to
become Board Members. The Nomination Committee comprises
three independent non-executive directors namely Mr. Cheong Ying
Chew Henry, Mr. Cui Liguo and Mr. Zhang Lei, one executive
director namely Mr. Han Ruiping and one non-executive director
namely Mr. Cai Xifu. Mr. Cai Xifu is the Chairman of the
Nomination Committee.

APPRECIATION

The Board would like to take this opportunity to thank our
shareholders, the management and our staff members for their
dedication and support.

On behalf of the Board
CNNC International Limited
Chairman

Cai Xifu

Hong Kong, 23rd August, 2012
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Report on Review of Condensed Consolidated Financial Statements

BHGREMBRREARS

Deloitte.
=)

TO THE BOARD OF DIRECTORS OF CNNC INTERNATIONAL LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of CNNC International Limited (the “Company”) and its subsidiaries
set out on pages 14 to 32, which comprise the condensed
consolidated statement of financial position as of 30th June, 2012
and the related condensed consolidated statement of comprehensive
income, statement of changes in equity and statement of cash
flows for the six-month period then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

INTERIM REPORT 2012 FF Hi 3R &
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Condensed Consolidated Statement of Comprehensive Income

FHGEEZEHWRER

For the six months ended 30th June, 2012
BE—F——F N NA=1+HINEA

Six months ended 30th June,

BEAA=tTHILE-<EA

2012 2011
—E—-F —E——F
NOTES HK$'000 HK$'000
i 2 EBETRT BT T
(unaudited) (unaudited)
(REBER) (REEEZ)
Continuing operations HEEEER
Revenue WA 3 — —
Other income, gains and losses — E AUk A ~ Yz & & 18 3,546 4,497
Administrative expenses THRAX (9,212) (9,925)
Other expenses Hfb X (228) (237)
Share of loss of an associate FEGEE & A E 2 B8 (5,347) (4,322)
Effective interest expenses on AMRERERFE
convertible notes & (16,282) (21,185)
Loss before taxation B A% Al &5 18 4 (27,523) (31,172)
Taxation credit Frig B & 5 2,114 2,069
Loss for the period from FECEXEBHRA
continuing operations [ (25,409) (29,103)
Discontinued operations ERILEEER
Loss for the period from ERIEEEEBAR
discontinued operations Eia 6 — (5,795)
Loss for the period HAEE (25,409) (34,898)
Other comprehensive HivZ2m(FAXR)KA
(expense) income
Exchange differences arising on BHEE4 2 [E X =
translation (260) 1,272
Total comprehensive AT HEBANENS
expense for the period, HA2EFAXEE
attributable to owners
of the Company (25,669) (33,626)
Loss per share S EE
From continuing and HBELEEBR
discontinued operations ERIEEEER
— Basic and diluted — EARR#EE 8 (HK5.2 centsi&{ll)  (HK8.1 centsi& 1)
From continuing operations HBELEEB
— Basic and diluted — EARREE 8 (HK5.2 centsi#&{ll) (HK6.8 centsi& 1)
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Condensed Consolidated Statement of Financial Position

& BE 4R & B 35 AR R 3R

At 30th June, 2012
R=ZF—ZFNA=+H

30th June, 31st December,

2012 2011
—E—--f —E-—fF
~A=+H +—-_A=+—H
NOTES HK$'000 HK$'000
M 5 BETT 7S W I
(unaudited) (audited)
(REBEZ) (=28 1%)
Non-current assets EREBEE
Property, plant and ME - WERZE
equipment 9 34,376 35,473
Exploration and evaluation BRERFHEE
assets 10 202,923 199,170
Interest in an associate REEE RE) 2= 11 442,400 447,747
679,699 682,390
Current assets HEEE
Inventories T8 278,684 278,684
Other receivables and HAth fE I S E K
prepayments SRR 5,016 46,016
Bank balances and cash RITEBREE S 410,941 383,714
694,641 708,414
Current liabilities mEBERE
Other payables and accruals H b fE T 3B K
JE 5T R 3K 12,657 13,480
Convertible notes Al R E R 12 395,748 —
408,405 13,480
Net current assets REEEFE 286,236 694,934
Total assets less current WEERRSTARE
liabilities 965,935 1,377,324
Non-current liabilities ERHERE
Convertible notes Al # f% i 12 — 383,606
Deferred tax liabilities REFHIBEEE 255 2,369
255 385,975
Net assets EEFE 965,680 991,349
Capital and reserves ARG E
Share capital [N 13 4,892 4,892
Reserves & 1 960,788 986,457
Equity attributable to EATHEBAN
owners of the Company FE 15 H#E &= 965,680 991,349
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Condensed Consolidated Statement of Changes in Equity

BHGREEARZEH K

For the six months ended 30th June, 2012

HE=-F—

ZFENA=FHIUNER

Non- General  Convertible
Share Share  Capital distributable ~ Merger  reserve notes equity Translation  Accumulated
capital premium  reserve reserve  reserve fund reserve reserve profits (losses) Total
3] [ ) Bt -& TRRER Ei 2itid
(& e #E  SRERE E REEE  RAGER (1] (B#) &
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
EETT BBTn RETr RNTr B¥Tn B%Tn BRI  B¥Tn E¥TT B¥TR
(note 13) (note ) (note i) (note iii)
(Hit13) (W) (W) (Kt
At 1st January, 2011 (audited) WZE-—5-B-R(EEHK) 429 742,835 81,471 16,584 127 7,206 81,006 13,445 3,873 950,839
Loss for the period BRER — — — — — — - — (34,898)  (34,898)
Exchange differences arising BEELVERZR
on translation — — — — — — - 1272 - 1272
Total comprehensive income (expense) BR2ERA(FR) 48
for the period — — — — — - — 1,272 (34,898)  (33,626)
At 30th June, 2011 (unaudited) R-B——%£/xA=1AH
(REBH) 429 742,835 81,471 16,584 127 7,206 81,006 14,717 (31,025 917,213
Loss for the period BRER — — — — — - - - (22,495)  (22,495)
Exchange differences arising on translation BEEEVERER — — — — — - - (217) - (217)
Translation reserve released upon disposal of HEMBLARKZERHE
subsidiaries — — — — — — — (9.352) — (9.352)
Total comprehensive expense BR2ERATAE
for the period - - - - - - — (9,569) (22,495)  (32,064)
Issue of shares on conversion of a convertible BB REREHTRH
note 600 125970 — — — - (20,370) - — 106,200
Released on disposal of subsidiaries HENBLRSER - - — — = (7,206) — — 7,206 —
At 31st December, 2011 (audited) -——f#+-A=1+-H
(8%%) 4,892 868,805 81471 16,584 127 - 60,636 5,148 (46,314) 991,349
Loss for the period BRER — — — - - - - - (25,409)  (25,409)
Exchange differences arising on translation EEVERER — — — - - - - (260) = (260)
Total comprehensive expense for the period BAZERAXER — — — — — = = (260) (25,409)  (25,669)
At 30th June, 2012 (unaudited) ——EXA=TA
(REEH) 4892 868,805 81471 16,584 127 - 60,636 4,888 (71.723) 965,680
notes: iz :
(i) The non-distributable reserve represents the aggregate amount of the (i) TADRFEER-_ZEE_F+_A+=H

(i)

(iii)

share premium of the subsidiaries as at the time of a group reorganisation
effected on 13th December, 2002 (the “Group Reorganisation”).

The merger reserve represents the difference between the aggregate
nominal amount of the share capital of the subsidiaries and the nominal
amount of the Company’s shares issued in exchange thereof pursuant to
the Group Reorganisation.

As stipulated by the relevant laws and regulations in the People’s Republic
of China (the “PRC"), subsidiaries established in the PRC (the “PRC
subsidiaries”) are required to maintain a general reserve fund which is
non-distributable. Appropriations to this reserve fund are made out of
profit for the year of the PRC subsidiaries’ PRC statutory financial
statements which are prepared in accordance with the accounting
principles generally accepted in the PRC. The amount and allocation basis
are decided by the board of directors of the PRC subsidiaries annually and
is not less than 10% of the profit for the year of the PRC subsidiaries for
that year. The general reserve fund can be used for expanding the capital

base of the PRC subsidiaries by means of capitalisation issue.
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Condensed Consolidated Statement of Cash Flows

FHGERERER

For the six months ended 30th June, 2012
BE-—FT—=—FNA=F+HIUNEA

Six months ended 30th June,
BE,-A=1+BL~EAR

2012 2011
—ET—-—% ==
NOTE HK$'000 HK$'000
B 5% BETR 7T I
(unaudited) (unaudited)
(REER) (REEZ)
Net cash used in operating REREEB 2
activities e FHE (7,840) (30,825)
Investing activities REEH
Consideration received from EFHENBRAZ
disposal of subsidiaries in 2R E
prior year 6 39,750 —
Interest received 2 W FI 2 3,165 1,173
Purchase of property, plant BEYWE BEK
and equipment R (35) (1,259)
Additions of exploration and REBMRERTHEE
evaluation assets (2,718) (1,879)
Deposits received for disposal HESEARRFELE
of assets classified as held BEZHKE®
for sale — 39,731
Proceeds from disposal of HEWE BEK
property, plant and RS RIE
equipment — 4,500
Other investing cash flows HmEBERSRE — 4
Net cash from investing RIEREEE 2
activities R FH 40,162 42,270
Financing activities B & E B
Interest paid [EENEPEN (4,140) (10,242)
Repayment from shareholders fi% 3R =] 3 — 30,748
Net cash (used in) from (RAE)REBMEEE 2
financing activities REFHE (4,140) 20,506
Net increase in cash and cash ReERREEED
equivalents 3 F R 28,182 31,951
Cash and cash equivalents —A—BzRek
at 1st January ReEED 383,714 306,797
Effect of foreign exchange rate JNEERE & 2 g &
changes (955) 454
Cash and cash equivalents NAZTHEZBEE R
at 30th June REeEEY 410,941 339,202
Represented by: RE&:
Bank balances and cash RITHEBR LR R 410,941 283,415
Bank balances and cash DERFELHEEE
classified as assets held ZHRITHEBRR S
for sale — 55,787
410,941 339,202
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Notes to the Condensed Consolidated Financial Statements

AR S M | R M

For the six months ended 30th June, 2012
BE—F——F N NA=1+HINEA

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") as
well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis.

The accounting policies and methods of computations used in
the condensed consolidated financial statements for the six
months ended 30th June, 2012 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31st December, 2011.

In the current interim period, the Group has applied, for the
first time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRS") issued by the HKICPA:

Amendments to HKFRS 7  Financial Instruments:
Disclosures — Transfers of
Financial Assets

Amendments to HKAS 12 Deferred Tax: Recovery of
Underlying Assets

The application of the above amendments to HKFRSs has had
no material effect on the condensed consolidated financial
statements of the Group for the current or prior periods.
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Notes to the Condensed Consolidated Financial Statements (continued)

PRINCIPAL ACCOUNTING POLICIES
(continued)

The Group has not early applied new or revised standards
and interpretations that have been issued but are not yet
effective. The following amendments have been issued after
the date the consolidated financial statements for the year
ended 31st December, 2011 were authorised for issuance and
are not yet effective:

Amendments to HKFRSs Annual Improvements to HKFRSs

2009-2011 Cycle'

Amendments to HKFRS 10,  Consolidated Financial
HKFRS 11 and HKFRS 12 Statements, Joint

Arrangements and Disclosure

of Interests in Other Entities:

Transition Guidance'

! Effective for annual periods beginning on or after 1st January,
2013.

The directors of the Company anticipate that the application
of these amendments will have no material impact on the
results and the financial position of the Group.

SEGMENT INFORMATION

The Group determines its operating segment and
measurement of segment profit based on the internal reports
to the Group’s executive directors, the Group’s chief
operating decision marker, for the purpose of resource
allocation and performance assessment.

The segment information regarding its continuing operations
reported below relates to the Group's sole operating and
reportable segment under HKFRS 8 of the exploration and
trading of mineral properties (i.e. uranium) and does not
include the amounts for the manufacture and distribution of
die casting parts which has been presented as discontinued
operations for the six months ended 30th June, 2011 as
described in note 6.

& B 4R & B 78 3] 3k Bt & )

For the s/x months ended 30th June, 2012
BE-—FT—=—FNA=F+HIUNEA

ETREBRE)

AEBEYEREFERBSRMAMERK
B2 AT HBERT 2 LRI LR -

ATEITAERBE-FT——F 1=
AZ+-HALFEZEAMBRE
EEETZEARMEREM  ERRE
LU

BRMBRE —TETENE=T—
BUZEIA —FEHRFEH
BWEEZF

B
EEUBERE GAMBEE B
RAIE0H . ARHERBER

BB HRE HihEREIER:
ERIFENHEE  @IEHESD
BB RE
AR 21255
ZIEET A
w R-ZE—=G—F—BR2BHAB
FEBMEER -

ARAEFES  BARSETA
SRS Y 3L
EREARE -

7 EBE

AEERBEAAEENTES (AR
SEEXZEERARB)RERIER
%ﬁ%ﬁ RoABREETEHLSE

BoMKRGES AR o

TXHEZAEERFBELEXEDT
HENDBEASEBREREMB
REEAFES R o ME—EERERD
HHERLCEEEYEGNH) AW
TEERFeRM 2 RBEEZT ——
FRA=ZTRHERNEAZNABEKIE
KEXBeHERDHEBEEN 2
B
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CNNC International Limited F#Z B AR A 7

&

2012
—E—--%K —T——%F
HK$'000 HK$'000
EETRT BT T
(unaudited) (unaudited)

(REHE ) (RE&ER)

Segment revenue 2 EBA — —
Segment loss oI E 1R (4,883) (1,576)
Share of loss of an associate EIEHME RN ZEBE (5,347) (4,322)
Interest income F B U A 3,165 1,030
Central administration costs Fh o 7T BB AR (4,176) (5,119)
Effective interest expenses on TRBRERERFEHAX
convertible notes (16,282) (21,185)
Loss before taxation (continuing F: 75 A1 5 18
operations) (FFEREER) (27,523) (31,172)
Segment loss represents the loss incurred from the segment DEHEBEREIHELEZEE T8
without allocation of share of loss of an associate, interest EEEBE R ZEE  FEWA -
income, central administration costs and effective interest AROOR AT B AN N AT AR 2R R R A
expenses on convertible notes. BRI ZHE -
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Notes to the Condensed Consolidated Financial Statements (continued)

& B 4R & B 78 3] 3k Bt & )

For the six months ended 30th June, 2012
BE-—FT—=—FNA=F+HIULNEA

4. LOSS BEFORE TAXATION 4. BRRFATE B

Six months ended 30th June,
BERA=1+HL-<EA

2012 2011
—Eg—Cf —T——fF
HK$'000 HK$'000
BETR V& ¥ IT
(unaudited) (unaudited)
(REER) (REEZ)
Continuing operations FREEER
Loss before taxation has been R A AT S 1B AR M Bk (BEA)
arrived at after charging T5IEE :
(crediting):
Depreciation of property, plant and M- - BERREZITE
equipment 105 324
Loss on written off/disposal of Wy, HEWE -
property, plant and equipment B ERFZEZEER 794 37
Net exchange losses (gains) PE N 518 () ) F 88 44 (3,467)
Interest income A2 A (3,165) (1,030)
TAXATION CREDIT 5. FiIEBER
Six months ended 30th June,
BEANA=1+HL-<EAR
2012 2011
—g—C_-f —T——fF
HK$'000 HK$'000
BETR BT T
(unaudited) (unaudited)
(REER) (REEZ)
Continuing operations FBREEER
Deferred taxation credit iR X 7 A I 2,114 2,069

The taxation credit represents deferred taxation arising from
the temporary difference on convertible notes during both
periods.

P15 T 1K S 23 W M8 B0 R A0 T RO
WABRBERBERERPESL -

No provision for Hong Kong Profits Tax nor provision for
income tax in other jurisdictions has been made in the
condensed consolidated financial statements as the group
companies incurred tax losses for both periods.

R KB KB QAR W E S EE
EREREE SREHRE Y% ®
R BEHTBFESHEEREAM
BDEBMISTER -
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Notes to the Condensed Consolidated Financial Statements (Continued)

BHHESMBERRMIF @

For the six months ended 30th June, 2012
BE—F——FNA=F+HINEA

6.

DISCONTINUED OPERATIONS

On 7th May, 2011, the Company entered into a conditional
sale agreement to dispose of its 100% equity interest in
United Non-Ferrous (Overseas) Limited together with its
subsidiaries (collectively referred to as the “Disposal Group”)
to an independent third party at a consideration of
HK$159,000,000. The Disposal Group carried out all of the
Group’s manufacture and distribution of die casting parts,
which was classified as discontinued operations. Details of
the transaction are set out in the Company’s circular dated
15th June, 2011. The disposal was completed on 29th July,
2011. Consideration of HK$119,250,000 was received during
the year ended 31st December, 2011 and the remaining
consideration of HK$39,750,000 was received during the six
months ended 30th June, 2012.

The results of the discontinued operations for the prior
period were analysed as follows:

ERIERERXK

RZE——FH AR AAFFL
—MHEGKELEHE RM—BB L
% = H H & K2 A K United Non-
Ferrous (Overseas) Limited & [/ £ M &
AEl (B ESEE] Z2100% & A
&= R E BB #159,000,0007T °
HESEERETAEBR ZMA R
EHHRERDHEER (DERER
IEREEE) - BEAXZFHFBHRAE
AR AE=-ZFT——F~A+tRHBAZ
WA ZEEFTER-Z——F
tAZt+AhHEZEK REBK
119,250,000 E REEZ=F — — &
+TZ A=+ —HIEFEWRE - e
R AB # #39,750,000tERNEE-F
——FXNAZ=F+H1EEABUWER -

ERIEELEEBERBAENBZEE
DI

Six months ended
30th June, 2011

BHE_T——F

NA=TH

1ENE A

HK$'000

BT T

(unaudited)

(CREEZR)

Revenue A 78,763
Cost of sales 3B KA (73,954)
Other income, gains and losses HEmlg A Wz K EE 274
Selling and distribution costs 5 & & 2 8H AR (1,527)
Administrative and other expenses FTB R H b B 2 (8,816)

Interest on unsecured bank loans wholly AR —FRNBHEE 2 EEBIRT

repayable within one year =P (54)
Loss before taxation B B R & 18 (5,314)
Taxation (Note) T IE (B 77) (481)
Loss for the period BN E B (5,795)
Note: Under the Law of the PRC on Enterprise Income Tax (the “EIT Mat: BEFBECEMBH E(EEMF

FOADREEMBHANE RGN -
o B A A R BB R R 25% ©

Law"”) and Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25%.
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6.

Notes to the Condensed Consolidated Financial Statements (continued)

DISCONTINUED OPERATIONS (continued) 6.

Loss before taxation from discontinued operations has been

arrived at after charging (crediting):

& B 4R & B 78 3] 3k Bt & )

For the six months ended 30th June, 2012
BE-—FT—=—FNA=F+HINEA

ERIEREXR(F)

EREREXB 2 HBRBABIESME
GFEA)THI&E:

Six months ended
30th June, 2011

HE_Z——F

NA=1H

LE<E A

HK$'000

BT T

(unaudited)

(REEZ)

Depreciation of property, plant and equipment %% - BEMXRE 2T & 5,813

Loss on disposal of property, plant and HEME BERZHBZERE

equipment 166
Change in fair value of investments held for RHEEBEREZATEE

trading 4

Net exchange gains M 5 5 25 05 58 (131)

Interest income 2 A (143)
DIVIDENDS 7. RE

No dividends were paid, declared or proposed during the

current and prior periods. The directors have determined that
no dividend will be paid in respect of the current interim

period.
LOSS PER SHARE

From continuing and discontinued
operations

The calculation of basic and diluted loss per share attributable
to the owners of the Company is based on the following

data:

MNABBERBERERE XM
MEEFRERS - EFCRE
ST AP EHE RS

-1 (o}

FRER

REFERCRIEREERK

ARABEBEARBEBREAREE
BEEDRETIERTE:

Six months ended 30th June,
BEAA=1+HL-<EA

2012 2011
—E—=f§ —F——F
HK$'000 HK$'000
BETR BT T
(unaudited) (unaudited)

(REER) (REER)

Loss for the period attributable to RAalEBAEGEER

owners of the Company Eia

(25,409) (34,898)
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CNNC International Limited FZEIMER A 7

Number of ordinary shares for the BRERNREHEE
purposes of basic and diluted loss LTAEREE

per share 489,168,308 429,168,308
From continuing operations REFEREEK

The calculation of basic and diluted loss per share from
continuing operations attributable to the owners of the
Company is based on the following data:

AR AT A B 5 S A
BHEREARBEEADRET
PSS

Six months ended 30th June,

BEAA=THIL<EA

2012 2011
—Eg--F == —=ts
HK$’000 HK$'000
BETT BT
(unaudited) (unaudited)

(REER) (RE&ER)

Loss figures are calculated as EEHEFHENAT:
follows:

Loss for the period attributable to AAEIHEEANEMLBAR

owners of the Company BB (25,409) (34,898)
Less: Loss for the period from W RABKRIELEE
discontinued operations XB2HANEBE
(note 6) (Ktite) — 5,795
Loss for the purposes of calculating FTEREFELEED
basic and diluted loss per share ZERERARBEER
from continuing operations Z BB (25,409) (29,103)

The denominators used are the same as those detailed above
for both basic and diluted loss per share.
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10.

Notes to the Condensed Consolidated Financial Statements (continued)

LOSS PER SHARE (continued)
From discontinued operations

For the six months ended 30th June, 2011, basic and diluted
loss per share from discontinued operations was
approximately HK1.3 cents based on the loss for the period
from discontinued operations of approximately HK$5,795,000
and the denominators detailed above for both basic and
diluted loss per share.

The above computation of diluted loss per share for both
periods does not assume the conversion of the Group's
convertible notes as the conversion of convertible notes
would result in a decrease in loss.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the current interim period, the Group spent
approximately HK$35,000 (six months ended 30th June, 2011:
approximately HK$1,618,000) on acquisition of property, plant
and equipment.

EXPLORATION AND EVALUATION ASSETS

The exploration and evaluation assets mainly comprise
uranium exploration licences held by certain of the Company’s
subsidiaries registered in Mongolia.

On 15th August, 2009,
Energy and Mongolia’'s Law on Implementing Procedures of
the Law on Nuclear Energy (collectively referred to as the
“New Laws"”) came into force. Under the New Laws, the
People of Mongolia (the “Mongolia State”) has the right to
take ownership without payment of either not less than 51%
of the shares of the Group’s Mongolia subsidiaries if the

the Mongolia’s Law on Nuclear

Mongolia State’s funding was used to determine resource
during exploration, or not less than 34% if the Mongolia
State’s funding was not used to determine the resource
during exploration.

10.

& B 4R & B 78 3] 3k Bt & )

For the s/x months ended 30th June, 2012
BE-—FT—=—FNA=F+HINEA

BEREBBREGE
REEBRILEREX

HEZFT——FA=1tHIEAEAR -

RREBERIECEXEB 2 BHANEIE
#9 7 #5,795,0007T & a5 B% & A
RESEEBAERBZDBE XK
BEERIESEEB CERERR #
SEEBE L A1.381 -

EEEA)‘%'Z}%T}‘?‘HQ?%F%EWE@E?TEW

MR EZWE S E R
ﬁ&@@ﬂ@ﬁ-ﬂlﬁfﬁx HMAER 2
AMRER -

ME BEERRESE

RARHEAR  AEBE ALY BB
35000 (B E-—TE—— & NA=+
Bk 7<{@ A : 4 7% #1,618,0007T) B
EVE BEIZME -

BERFEEE

DERFEAETIEARATET
REHEEM2 KB AR 2 7
A

RZZZAFNATHER  RHHOK
RREFIRE S A% AN &R
FrenE Bl (REIEEG DB ER
BREFHEA  SEER(REDAEE
BERIRAEESHHE QAR
D HI51% (MR B HERBEFHARE
ELBRER) AT IRZERD
M34% (MR B RBRFPL EBAR
HESBRER AR MBAR
AR e
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Notes to the Condensed Consolidated Financial Statements (Continued)

ERRE

Bt %% 3R 3} B & (a0

For the six months ended 30th June, 2012

BE—F

10.

——FNA=FHIENEA

EXPLORATION AND EVALUATION ASSETS
(continued)

The directors of the Company commenced negotiations with
respect of the
implementation of various provisions under the New Laws
during the year ended 31st December, 2010. Based on
management’s discussions with the relevant Mongolian
authorities and the advice from its Mongolian legal advisers,

the relevant Mongolian authorities in

the Group will have the right to apply for mining licences to
mine or extract the resources identified in the relevant areas
covered by the exploration licences. As at 30th June, 2012,
included in the exploration and evaluation assets is an
amount of HK$201,210,000 (as at 31st December, 2011:
HK$197,488,000) of which the Group is currently in the
process of applying for mining licences to mine or extract the
resources identified in the relevant areas covered by these
In the opinion of directors, there is no
legal obstacle for application of such mining licences. During
the six months ended 30th June, 2012, consensus has been
reached between the Company and the relevant Mongolian

exploration licences.

authorities that a joint-venture will be established for holding
the mining licences, which are currently under application,
with the Mongolia State holding 51% of the shares of the
joint-venture. As at 30th June, 2012, the directors of the
Company,
negotiations and consensus with the Mongolian authorities,

after taking into consideration of the recent
recent legal advice and the discounted cash flow analysis, are
confident that the Group’s interest in the exploration and
evaluation assets will not be materially affected.

certain

During the year 2011,

exploration licences have expired and have not been renewed

ended 31st December,

as the directors of the Company determined to cease
exploration activities in the areas covered by these exploration
licences. Accordingly, an impairment loss of HK$841,000 is
recognised in profit or
December, 2011. No such impairment loss
during the six months ended 30th June, 2012.

loss for the year ended 31st
is recognised

INTERIM REPORT 2012 1 HA 3R &
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BREFEEEGE

BE_TFTFt-_A=+—HIEF
EW'KAEé%@ﬁ@%Eénﬁ
BERFOEPTZHBEXAERE -

REEEEERETABERZT W
RERHEZEBERZER  A&HE

BEERBAFRTIE  BEUARK
NP R A EATRE 2 HBE
BEARMHBNZER - RZT—=—F
A=+RH WHERFHEERRER
#201,210,000c (K= ——F + =
A=+ —8: % #197,488,0007T) Z
T MAEEEABHBFZRAKS
A 5% ¢ #E DA BB Bk R EY B IR GF Al B
FrdE Bt ERNAT#HAIZER -
RRARIEFZRAE  HERAKETITH
RETFEELEOER - #F
—FEXRNA=ZTHIEAEAR AR A H
ShEBERERLH  REKZ
BERARUE B ERABEE ZH
HHAE mMEafFEeEaER2H
BHBz51% R-_T——F A=+
A ARREELKEZEEAHPETEE
BEREmAEL#HU RO Z AR
ERALMBRERENNE  FiE
AREBMADEERTHEEZRZ B
TEXEEATE -

 E_T——F+_-_A=+—HLtF
BN BETHERFAIZEER ' A
RARA R E B IRTEELEZ 8T A
BERE 2 RBEREANFREES
ZEMERFAUEREESN - Am
B 841,000t R R EEEREZEZ
%——i+*ﬂi+—5¢¢ﬁ2%
mHER B2 —EXNA=+
Hﬁﬁﬂﬁ'ﬂxﬁwﬁﬂﬁ%ﬂ
EEAE -



11.

12.

Notes to the Condensed Consolidated Financial Statements (continued)

& B 4R & B 78 3] 3k Bt & )

For the s/x months ended 30th June, 2012

BE T ——FNA=1HINEA
INTEREST IN AN ASSOCIATE . RBtENTI 2R

30th June, 31st December,

2012 2011

—E—--F —E——F

S~A=+H = )E] :"f’ —H

HK$'000 HK$'000

BETT BET T

Cost of unlisted investment JEETHIZE 2 KA 463,865 463,865
Exchange realignment bE 3, 38 B 214 214
Share of post-acquisition losses G U R B 1B (21,679) (16,332)

Interest in an associate REEE RE) 2= 442,400 447,747
Details of the Group’s associate as at 30th June, 2012 and R-ZE——F,xA=1H —

31st December, 2011 are as follows:

Country of
registration

Paid-up registered

¢+ =A=t-8 zx%lz*“g/

Attributable
equity

interest held Principal

Name of associate and operation capital by the Group activity
AEEME

BEASEHE HMREEZERX CHAEEMBER FE 15 B HE ETEEB

Société des Mines d’ Republic of Niger African Financial 37.2% Mining

Azelik S.A. ("SOMINA")

Community Franc

("XOF") 500,000,000

HE M

Société des Mines d'
Azelik S.A. ([SOMINAJ)

CONVERTIBLE NOTES

On 5th November, 2008, the Company issued a 2%
unsecured convertible note to the immediate holding
company of the Company, CNNC Overseas Uranium Holdings
Limited (“CNNC Overseas”), with a principal amount of
US$13,702,000 (“CN 2008"). The effective interest rate of the
liability components of CN 2008 is 11.58%. The fixed note
interest of US$68,512 was settled quarterly. On 4th
November, 2011, CNNC Overseas converted the entire
principal amount into 60,000,000 ordinary shares of the
Company at the conversion price of US$0.23 per share.

500,000,0003F M & & £
B2 R BR ([PEIEVERR))

12. AR E B

37.2% WEER K

RZZTTZNF+—AAHB ARFM
RNRARHEE “/‘TM%WI\%E%
2RARAR (PG BEITAS
%H13,702,0003 J© #)2% £& i Tﬁﬁ A #]
B% = 4% (12008 CNJ) ° 2008 CNEE
HrzBERFEAINGSE - BFE =
BE85SNETLRBZEE NKR=-Z
—F+—AMA - REZBINARRRE
BROZETHASHEZHE LA
NATE) 28 A%60,000,0008% o
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Notes to the Condensed Consolidated Financial Statements (Continued)

BHHESMBERRMIF @

For the six months ended 30th June, 2012
BE—F——FNA=F+HINEA

12.

CONVERTIBLE NOTES (continued)

On 25th March, 2010, the Company issued another 2%
unsecured convertible note to CNNC Overseas with a
principal amount of US$53,282,000 (“CN 2010"”) in
connection with the acquisition of Ideal Mining Limited. CN
2010 entitles CNNC Overseas to convert it, in whole or in
part of the principal amount, into ordinary shares of the
Company at any time prior to seven business days preceding
the maturity date on 24th March, 2013, at the conversion
price of HK$9.50 per share, subject to anti-dilutive
adjustments. The number of shares to be issued upon
conversion is determined by dividing the principal amount of
CN 2010 to be converted (translated into HK$ at a fixed rate
of HK$7.77 to US$1.00) by the conversion price of HK$9.50,
subject to anti-dilutive adjustments. If CN 2010 has not been
converted, it will be redeemed at par on 24th March, 2013.
At initial recognition, the fair value of CN 2010 is estimated
to be HK$413,356,000, including the liability component of
HK$340,737,000 at an effective interest rate of 8.80% and
the conversion option amounting to HK$72,619,000 has been
credited to convertible notes equity reserve by reference to a
valuation carried out on that date by Greater China Appraisal
Limited.

The movement of the liability component of CN 2008 and
CN 2010 is set out as below:

12. TEEREE(Z)

R-ZE—ZFF=A_+HH  AQ7F
B [| B A% 8 JNEE 1T N & B853,282,000
3 T 112% 4 1 30 7] # AR = #% (12010
CNDAKEEEBEBSR QA -
2010 CNME TRz /B NER] - £ R #
BAEBRRT  ARIHBHA T —=
FZRAZTMHABREEE 3B ARE
fa] 5 ] 2 #2 AR B & A% 7B %6 9.507T 1%
AeHWEHATODEBRABARRARZ
Tk - EREEHERRBT -
ERmMAETETZBROEE NIRE
T 22010 CNALFE (AR EE
RABWETTITLHI00E TR E BB L)
B DA 2 % (B 7 #59.507T ° 2010 CN
RFAER AR —=F=A
“tNBREEERED - 7% ER
B 0 2010 CNZ A FEW TG AEBE
413,356,000t B & B ¥
340,737,0007T K & & & 1n (3% B B A
E8.80%) RIREEEFNEERA
AlE A2 - (B1E A %72,619,000
LA EEREATRRKZE R
IR -

2008 CNX2010 CNEEZ ) 2 & F
R :

CN 2008 CN 2010 Total
2008 CN 2010 CN &
HK$'000 HK$'000 HK$'000
& T T BT T BT T
At 1st January, 2011 W= —==4=F = 99,338 365,819 465,157
Converted during the year RERNE R (106,200) — (106,200)
Interest charged B 8,654 32,464 41,118
Interest paid [EENEAIPS) (1,792) (14,677) (16,4609)
At 31st December, 2011 RZZE——F+=-A=+—H — 383,606 383,606
Interest charged F B X H — 16,282 16,282
Interest paid B A — (4,140) (4,140)
At 30th June, 2012 RZE——FA=+H — 395,748 395,748
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Authorised:
At 1st January, 2011,

31st December, 2011 and

R=F—%—-A—8"
—F——%+_-_A=+—H

CNNC International Limited 5 #% BIFE & R 2 7

&

30th June, 2012 rE—ZE——F,A=+H 1,000,000,000 10,000
Issued and fully paid: BEETRAR:
At 1st January, 2011 N-_E——F—H—H 429,168,308 4,292
Issue of new shares BEITH R 60,000,000 600
At 31st December, 2011 and R-E——F+-_A=+—H
30th June, 2012 E—_E——®XA=1+H 489,168,308 4,892

As set out in note 12, CNNC Overseas converted the entire
principal amount of CN 2008 of US$13,702,000 into
60,000,000 ordinary shares of HK$0.01 each in the Company
at a conversion price of US$0.23 per share on 4th November,
2011.

BANKI 2R E R ——F+—
BB RiZEINARKRESRO.23
FE L2008 CNZA S 58 2 013,702,000
% 7T ¥ 1 560,000,0000% AR & & 5
PEE50.01T 2 B A o
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&

30th June,
2012
—E—--F
~BA=+H
HK$’'000
BETT
(unaudited) (audited)
(REEZ) (EER)
Within one year —FR 1,660 1,160
In the second to fifth year inclusive @~S# -_FZFHE(RREHE
M F) 626 586
2,286 1,746
Operating lease payments represent rentals payable by the ETHERIBEANEB gt & T it
Group for certain of its offices. The average lease term is 2 REYVEZEMGEAE - FHHEEF
years and rentals are fixed and no arrangements have been HE2F  -MHe HEE  BERKIA
entered into for contingent rental payments. HENRET L EMETHE -
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&

2012
—®F-CF —F——%
HK$'000 HK$'000
EETR BT T
(unaudited) (unaudited)
(REEZ) (R #EZ)
Short-term benefits = ERR A 1,890 5,312
Post-employment benefits RN 1R TR A 61 53
1,951 5,365
The remuneration paid for Mr. Tsang Chiu Wai and Mr. BE-T X A=1HL

ANER ARARAEZEERE
RECHEAERIBELE
2 ¥ Bl & 7 3,512,000 (&
E-ZT——FXNA=Z1tHLEX
BR: &) HEZHFHMEEE
LA EZ#HEE -

Kong Cheuk Luen Trevor, former key management of
the Company, amounted to HK$3,512,000 for the six
months ended 30th June, 2011 (six months ended 30th
June, 2012: HK$Nil). Their remunerations were included
in the above disclosure.

FNEBEERESR TR
BABERKRERTSBE R
EEREHHH -

The remuneration of directors and key executives is
determined by the remuneration committee having
regard to the performance of individuals and market
trends.
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government.

In addition, the Group itself is part of a larger group
of companies under China National Nuclear Corporation
which is controlled by the PRC government. It has
issued and converted convertible notes as set out in
note 12 and has incurred effective interest expenses of
approximately HK$16,282,000 (six months ended 30th
June, 2011: approximately HK$21,185,000) to its
immediate holding company in which interest paid
amounted to approximately HK$4,140,000 (six months
ended 30th June, 2011: approximately HK$10,188,000)
during the period.

The Group has also entered into various transactions,
including significant deposits placements with certain
banks and financial institutions which are PRC
government-related entities in its ordinary course of
business. The directors of the Company are of the
opinion that except as disclosed above, transactions
with other PRC government-related entities are not
significant to the Group’s operation.

INTERIM REPORT 2012 1 Hi %R &

gE AN - A E A B R 1
MFPBEZITESEEARETR
ZRAIKEZ— c NAE BT
BB 12T E AR IR
AERREEZERATDZMNL
7 116,282,000 (B E - —
—FEXAZ=ZTBHLEANEA: &
75 #21,185,0007T) 2 &E B F| B
HX(ERHREMNHNE AL
7 #4,140,000 (B =2 = F —
—EXNA=TBLEANEA: &
7 110,188,0007T)) °

AEBTR—REBBEHSR
FETETEERARER 2R
ThEMEBILZREARS
BREGEARBEFR -ARAE
ERB BLEXHWEEN B
HtTBEEXAHEER RS
HAKBZ2EYTER -



Unit 2809, 28th Floor
China Resources Building
26 Harbour Road, Wanchai
Hong Kong

Tel: (852) 2598 1010
Fax: (852) 2598 6262
Email: info@cnncintl.com

e T
TP E S PY
28#22809=

E&h: (852) 2598 1010
B E: (852) 2598 6262
ZEH: info@cnncintl.com
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