AMCO

UNITED HOLDING LIMITED

AMCO UNITED HOLDING LIMITED

%a’?‘-%’éﬂi’ﬁl‘ﬁfz}ﬂ

(formerly kno' s sources Haldmvs limited)
( Hi B 22 [0
in Bermuda with limited liability)
(B8 TR Gt 57 2 R A )
(Stock Code B 13855 : 630)

Interim Report

3]




Management Discussion and Analysis

Corporate Governance and Other Information

Interim Condensed Consolidated Statement of Comprehensive Income

Interim Condensed Consolidated Statement of Financial Position

Interim Condensed Consolidated Statement of Changes in Equity

Interim Condensed Consolidated Statement of Cash Flows

Notes to the Interim Condensed Consolidated Financial Statements

EEER RN

EEERREMER

BRGEPHE2EKER

WAL A P BRI BN R

MRS R BB

BRGEPHRASRB R

WA A P BRI B RRME

Interim Report R HEI#RE 2012

Contents

B 8%

Page B

20
21

22



Management Discussion and Analysis
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RESULTS, BUSINESS REVIEW AND PROSPECTS
Results

The Company and its subsidiaries (collectively referred to as the
“Group”) continued to face various challenges during the period
under review. After a difficult year of 2011, the Group has been
striving to develop its continuing operations in manufacture and sale
of medical devices products, and manufacture and sale of plastic
moulding products. The business segments of manufacture and sale of
data media products, and distribution of data media products, having
approached the end of their product life cycle, suffered significant
decline in business volume. Regardless of a significant growth in the
Group’s total operating revenue, cost challenges had eroded profit
margins in general, resulting in a net operating loss during the period

under review.

For the six months ended 30 June 2012, the turnover of the Group’s
continuing operations increased by 116.9% to approximately HK$80.7
million, compared to approximately HK$37.2 million for the six months
ended 30 June 2011. Loss from continuing operations for this six
months period decreased by HK$12.7 million to approximately HK$9.4
million, representing a decrease of 57.5% compared with HK$22.1
million for the same period of last year. Another reason for the
improvement in operating result is a gain on change in fair value of
a convertible note of HK$8.1 million was recorded during the period,

while there was no such gain in previous corresponding period.

During the six months ended 30 June 2012, the Group did not have
any discontinued operating activities while a loss from discontinued
operations in remanufacture and sale of computer printing and
imaging products and trading and mining of mineral resources of
about HK$92.2 million was recorded in the first half of 2011.

The Group's overall loss attributable to owners of the Company
dropped by 91.8% from approximately HK$114.3 million during the six
months ended 30 June 2011 down to HK$9.4 million for the first six
months of 2012.
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RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)
Business Review
Manufacture and sale of medical devices products

For the six months ended 30 June 2012, this business division newly
added to the Group in October 2011 recorded a turnover of HK$24.7
million, with a segmental profit contribution of approximately HK$7.7
million. The Board is satisfied with the performance in this segment
which still produced this result under a sluggish global business

environment and the continuous challenges in manufacturing costs.

Manufacture and sale of plastic moulding products

This business division also started contributing to the results of the
Group from October 2011. During the period under review, the
Group achieved a turnover of HK$38.7 million with a segmental
profit contribution of HK$2.9 million. Considering the fact that OEM
manufacturing for overseas customers had experienced very tough
challenges throughout China, the management has been working hard

to maintain an optimal level of operations.

Manufacture and sale of data media products

For the six months ended 30 June 2012, this division recorded a
turnover of approximately HK$12.5 million, representing a decline
of 60.9% from HK$32.0 million for the six months ended 30 June
2011. Profit contribution for this period in this segment was HK$2.2
million, compared with previous corresponding period’'s HK$6.1
million, equivalent to a 63.9% decrease. The Board had foreseen the
global product demand would continue to shrink and had accordingly
been downsizing this segment of operation in line with the reducing
customer orders.

Distribution of data media products

Facing the same impact of global demand shrinkage as in the
manufacturing sector, distribution of data media products experienced
a same dipping trend of customer demand from a turnover level
of HK$5.3 million for the six months ended 30 June 2011 down to
HK$4.9 million for this reporting period, representing a 7.5% decline.
Again, the Group tackled the situation by synchronizing its size of
operation with the declining business potential, thus managed to
produce a profit of about HK$12,000, representing a decrease of
96.1% from approximately HK$304,000 of previous period.

Management Discussion and Analysis

EREH BRI

FE EFEBKRATR (8

£ )
WERHERERMGER

HEZZT - A=Z1+THIEAEAR FTEER
—E-—FTAMEIHER S HRFEER
24,700,000 7T+ I & 8k 9 &6 % F1 497,700,000
BT BFEHRTITRAZEREHRREREE
B 2 D ET RS it o SRS L A R IR
BmE e

HERHELZBEAE R

BEBIBTE_ZE——F T HARRELEE
EREE - PEERERN AEEEREXE
38,700,0007% 7T - I & Bk 9 #6 4 F2,900,0007%
T BRBINEPZREBRECKNEETEE
RIERRE BN EER BEE-— BB S
PR 2 &K

RERHEHFIREER
REE ZERAZTBIERER ®H

ﬁBﬁ?%%%aEWZﬁO0,000mx'ﬁ%zi:;
——FXXA=+8 1756 A MK 232,000,000
75 7T T PE60.9% o It 5 BF R AN B R 2 i I B Bk
742,200,000/ 7T+ M A 4 [F BARI1 /56,100,000
T HEREA63.9% - EFECBAERER
EREHEZE YERBEBZRI ZEPRIE
RS L EB DBz &8

DB E

EE&E@%‘%}S HPTEMRRZEHRERER 2
DHEBEBEEERCERARZEPH KT #
BE B E_T——F X NA=tRHLX AR
HAR 2 & 2 57K F5,300,000/8 7T TR E AR &
HAfE 24,900,000/ 7T - K18 B7.5% - NEEH
REBEAR TR ZEBENRLSERELEE
FAR T FE ST 52 1500 - BB A) 2 AR R 4912,00078
JL B EF R H 2 #9304,0008 7% 296.1% ©

Interim Report R HEI#RE 2012



Management Discussion and Analysis
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RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)
Prospects

Changes in the global business environment and climate are posing
various challenges to the Group. An adaptive approach is the strategy
of the Group to maintain its competitiveness and pioneer position
among competitors. However, existing business of manufacture and
distribution of data media products is considered approaching the final
stage of their product life cycle. The Group is already in the process
of scaling down such operations and re-directing the resources into
business opportunities arising from the medical devices manufacture
segment. At the same time, plastic moulding products manufacture
division, which provides the fundamental experience, skillset and
knowhow for the Group’s ongoing business development, would be
given adequate support to preserve its competitive advantage and to
complement the Group’s future business ventures. By incorporating
all aspects of innovation, technology and manufacturing capabilities,
the Company is in the process of moving from a low cost China
centric product environment to a globally linked knowledge centric

environment.

The Company continues to see opportunities arising from the
technology innovation in the medical and health care market sectors.
Having set the goal of venturing into new business opportunities
emerging from these sectors, the Group is aligning its resources as well
as working closely with its international business partners in order to

secure a solid position in this new business arena.

FINANCIAL REVIEW
Capital and debt structure

As at 30 June 2012, the Group's consolidated net assets was
approximately HK$71.7 million, representing approximately HK$9.4
million, equivalent to a 11.6%, decrease compared with that of 31
December 2011, mainly due to the net effect of operating loss for the

period and a gain on change in fair value of a convertible note.
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FINANCIAL REVIEW (continued)
Capital and debt structure (continued)

At 30 June 2012, the Company has outstanding convertible notes
issued as partial consideration for the acquisition of the Titron Group
valued at approximately HK$18.4 million, of which, approximately
HK$9.6 million was classified as non-current liabilities due to the
conversion conditions applicable to their convertibility.

As at 30 June 2012, the Group’s total borrowings from financial
institutions amounted to HK$8.5 million, representing a decrease by
HK$7.0 million from HK$15.5 million as at 31 December 2011. Over
96.5% of the such borrowings were payable within one year. Since
most of the borrowings were denominated in Hong Kong dollars
and subject to floating interest rates, the risk of currency exposure
was minimal. The Group's total cash and bank balances amounted
to approximately HK$20.6 million at 30 June 2012, which was about
HK$29.0 million lower than the position of HK$49.6 million at 31
December 2011.

The Group's gearing ratio was 36.8% at 30 June 2012 while that of
31 December 2011 was 50.8%. The ratio was determined by bank
and other borrowings, obligations under finance leases and convertible
notes over shareholders’ equity.

Working capital and liquidity

As at 30 June 2012, the Group's current ratio and quick ratio were
0.9 and 0.8 respectively (31 December 2011: 1.1 and 0.9 respectively).
Inventory turnover on sales of continuing operations decreased to
24 days which is 20 days shorter than that at 31 December 2011.
Receivable turnover of continuing operations was 40 days while it was
47 days at 31 December 2011.

As at 30 June 2012, the Group recorded a net current liability of
HK$5.6 million. The Board would like to highlight that a portion of
the outstanding convertible notes amounting HK$8.8 million, being
classified as current liability, only reflects their timing of conversion
instead of their timing of repayment or redemption. Also, the Directors
have implemented measures to tighten cost controls and to wind down
certain non-performing subsidiaries. In addition, the Directors are
considering various alternatives to further strengthen the capital base
of the Company in order to provide adequate funding to the Group for
its ongoing business development. In preparing the interim condensed
consolidated financial statements, the Directors have considered the
Group's sources of fund and believe that adequate funding is available
to fulfill the Group’s short-term obligations and capital expenditure
requirements. Accordingly, the interim condensed consolidated
financial statements has been prepared on a going concern basis.

Management Discussion and Analysis
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Management Discussion and Analysis
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FINANCIAL REVIEW (continued)
Contingent liabilities and charges

As at 30 June 2012, the Group has pledged its assets with an
aggregate net book value of HK$8 million (31 December 2011: HK$6
million) to secure bank facilities granted and finance lease obligations.

The Group had no material contingent liabilities at 30 June 2012.

Change of Company Name

During the period under review, for the purpose of refreshing the
Company's corporate identity and reflecting the new development
focus of the Group, the Company has changed its name to “"AMCO
United Holding Limited” [&Z&EAR AR A 7] (for identification
purposes) from “Guojin Resources Holdings Limited” [ Bl & & JR 1% %
AR AR (for identification purposes) which has become effective on
20 February 2012. The registration of the new English name of the
Company in Hong Kong under Part Xl of the Companies Ordinance
took effect from 13 March 2012.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2012, the number of employees of the Group was
approximately 260. The remuneration packages of the Group's
employees are mainly based on their performance and experience,
taking into account the current industry practices. Remuneration
packages of employees include salaries, insurance, mandatory
provident fund and share option scheme. Other employee benefits

include medical cover, housing allowance and discretionary bonuses.
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Corporate Governance and Other Information

DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS
AND SHORT POSITIONS IN SHARES OF THE
COMPANY AND ASSOCIATED CORPORATION

(a) Shares

Directors’ and chief executives’ interests and short

positions in shares, underlying shares and debentures

As at 30 June 2012, the interests or short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) as recorded in the
register required to be kept by the Company under Section 352
of the SFO, or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by

Directors of Listed Issuers (the “Model Code”), were as follows:

Long positions

1. Shares and underlying shares of the Company

rEEANMNEMER

EENESTRAEREARR R
HEOEB 2 I 2w MR A

(a) B

EZRRBITEAERRG HERGR
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R RIREZF R BB IRAIE352168 25 A
RABEBFZERMAZERRAR &
BIELTETAESETELRI2RE
TFAN(RESFRDANE AR RES
BARSHMARAR ([BXAT]) 2 #EH
KB

e

B
1. ZARARGREBE S

Number of
underlying Approximate
Number of shares held percentage
Number of underlying under of the issued
ordinary shares shares performance share capital
Personal Corporate held under incentive of the
Name of Director Capacity interests interests  share options agreement Total Company
REERE REENXE (|
HERNA BERE  BESEEE BRARA
£33 &t EAES AAER RH#E RH%E @t TR
Mr. Yip Wai Lun, Alvin Interest of controlled - 1462,889,220 - 6,700,000,000  8,162,889,220 93.20%
corporations (Note 1) (Note 2)
EEhit REHRA 2R (#r:21) (H#2)
Ms. Leung Mei Han Interest of controlled corporation - 2,181,160,000 - - 2,181,160,000 24.90%
(Note 3)
FEfRL REHRA 2R (#1:23)
Mr. Leung Ka Kui, Johnny  Beneficial owner 290,000 - 1,495 - 291,495 0.00%
RREEE ERBAA
Mr. Chan Kam Kwan, Beneficial owner - - 1,495 - 1,495 0.00%
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DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS
AND SHORT POSITIONS IN SHARES OF THE
COMPANY AND ASSOCIATED CORPORATION

(continued)

Long positions (continued)

1.

Shares and underlying shares of the Company
(continued)

Notes:

1.

These shares were held by Almeco United Group Limited as
to 1,456,589,220 and Titron Group Holdings Limited as to
6,300,000. Each of Almeco United Group Limited and Titron
Group Holdings Limited was owned by Mr. Yip Wai Lun,
Alvin as to 100% directly and 42.5% indirectly. Accordingly,
Mr. Yip Wai Lun, Alvin was deemed to be interested in these
1,462,889,220 shares by virtue of the SFO.

Pursuant to the performance incentive agreement dated 4
March 2011, a maximum number of 6,720,000,000 shares
is potentially entitled by Atlas Medical Limited, which was
50% owned by Mr. Yip Wai Lun, Alvin and 50% owned
by Mr. Lye Khay Fong respectively. Accordingly, Mr. Yip
Wai Lun, Alvin was deemed to be interested in these
6,720,000,000 shares by virtue of the SFO. Out of these
6,720,000,000 shares, 20,000,000 shares were lapsed
during the period under review.

These shares were held by Qshare Holding Limited, which
was 100% owned by Ms. Leung Mei Han. Accordingly,
Ms. Leung Mei Han was deemed to be interested in these
2,181,160,000 shares by virtue of the SFO.

Interest in debenture of the Company
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1. 1,456,589,220% % 5 %6,300,000
B B 19 % Bl B Almeco United
Group Limited & Titron Group
Holdings Limited# % > Almeco
United Group Limited & Titron
Group Holdings Limited& & f %
Bt EEREEFA100% X
42.5%H 25 - F Ut IR IR 55 M AR
BEGRA - EEHEERRBRZ
% ,462,889,2200% % 15 h 4 5 1%

BERHEBA-_ZT——F=A
AzRBEBHE LRA
6,720,000,0000% f% 7 2 /& #£
25 B Atlas Medical Limited#
A M Atlas Medical Limitedg
EEmEERBETLESA
HAESO% D - A REFFH
MHEGKY EEBEEHER
B % %6,720,000,0000% B {5
FHAES - REESHR E&
%6,720,000,0000% I (5 & & -
20,000,0004% f% {5 & 2k 3k -

N
Er?u? E‘\

3. ZZE W Jh B Qshare Holding
Limited#§ & ' ifiQshare Holding
Limitedmg@%ﬁﬁrﬁﬂfgﬁmo%
oA REFEHFREAE
Bl - %%ﬁﬁﬁﬁi%&ﬁ/‘%ﬁ’\ui%
2,181,160,0000% fi% 17 R % A 1
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2. RAELFEFZHEzm

Approximate
percentage of

Amount of total debenture
Name of Director Capacity debenture held Class of debenture of the Company
XD RESH
EEHE 54 FisESFSE BEHER BEZBANBIL
Mr. Yip Wai Lun, Alvin Beneficial owner HK$14,418,905 Freely transferable and 36.01%

convertible into the

shares of the Company
ERfmiE ExHEAA 14,418,905 7L A EAREERIHIA

RARBRG
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Corporate Governance and Other Information

DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS
AND SHORT POSITIONS IN SHARES OF THE
COMPANY AND ASSOCIATED CORPORATION

(continued)
(b) Share options

The following table discloses movements in the Company’s share

options during the six months ended 30 June 2012:

rEEANMNEMER

7
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EERRSTRAERARANR
MEZE ZRMD 2 Eam AR
(%)

<

O
/

(b) BRE

TEREBEAARBEERBEE_T——F
NAZTHIEREAZZE:

Share Cancelled/
Date of option  Outstanding Granted Exercised Lapsed  Outstanding
Name share option scheme  at beginning during during during atend  Subscription
of participants granted category  of the period the period the period the period of the period price Exercise period
(Note (1) HKS
and (2))
BRE BRE R REA RE K
SEERR REAH HEER HRTE  RERRL REATE  FH/&N R ARE M
(Wit(1) Vv
£2)
Directors
Bz
Mr. Leung Ka Kui, Johnny 25.1.2005 2005 1,495 - - - 1,495 0.1629 25.1.2005 - 24.1.2015
2RWEL
Mr. Chan Kam Kwan, Jason 25.1.2005 2005 1,495 - - - 1,495 0.1629 25.1.2005 - 24.1.2015
REMELE
Mr. Ma Bo Ping (Note (3)) 6.5.2011 2011 9,700,000 - - - 9,700,000 0.2097 6.5.2011-55.2013
ATEE (Hit(3)
Mr. Zhou Yu Sheng (Note (3)) 6.5.2011 2011 9,700,000 - - - 9,700,000 0.2097 6.5.2011-55.2013
BRERE(HHG)
Total for directors 19,402,990 - - - 19,402,990
BEait
Employees 25.1.2005 2005 183,580 - - (181,695) 1,885 0.1629 25.1.2005 - 24.1.2015
&8
29.1.2010 2010 48,088,720 - - (48,088,720 - 0.8103 29.1.2010 - 28.1.2012
Total for employees 48,272,300 - - (48,270,415) 1,885
EEAH
Percentage to total Company's
shares in issue at end of the period
ERAARGRERTROBHBI L
Total under New Scheme 67,675,290 - - (48,270,415) 19,404,875 0.22%
Mt EET R
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DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS
AND SHORT POSITIONS IN SHARES OF THE
COMPANY AND ASSOCIATED CORPORATION

(continued)
(b) Share options (continued)

Notes:

(1) The 2005, 2010 and 2011 options were granted under scheme
adopted on 12 June 2004.

(2)  The closing price of the Company’s shares immediately before 25
January 2005, 29 January 2010 and 6 May 2011, the dates of
grant of 2005, 2010 and 2011 options, were HK$0.159, HK$0.750
and HK$0.202 respectively.

(3)  Mr. Ma Bo Ping and Mr. Zhou Yu Sheng resigned as Executive
Directors of the Company on 23 May 2011.

Save as disclosed above, none of the Directors nor chief
executives of the Company had any interests or short positions
in any shares, underlying shares and debentures of the Company
or any of its associated corporations within the meaning of Part
XV of the SFO as recorded in the register required to be kept
by the Company under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code and none of the Directors or chief executives, or
their spouses or children under the age of 18, had any right to
subscribe for the securities of the Company, or had exercised any

such right during the period under review.

SUBSTANTIAL SHAREHOLDERS

Interests and short positions of shareholders
discloseable under the SFO

As at 30 June 2012, so far as are known to the Directors, the register
of substantial shareholders maintained by the Company pursuant to
Section 336 of the SFO showed that other than the interests of certain
Directors and chief executives, the following shareholders had notified
the Company of relevant interests and short positions in the share

capital of the Company:
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(1) 200520102011 ERETIIRER -2
TENA T - AEMZTEIE L
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B —Z2—FEF—A-t+hBR-ZZT——
FH A~ B (2005 20105201155 f& 4
B H BB AT R M T 9 Bl 70,1597
7T~ 0.750/ 7T 2 0.202# 7T °
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BN B BN AR D A 5 HAE A AE B X B
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FRBBETMENBBARRRZES T
ER O BERAITEERZFER -

FTERRE
REZHFRBERAETHREZR
REZRAXR
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EZMAR BRETESERESTRAEZES
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B ROR B
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rEERKHEMEH

SUBSTANTIAL SHAREHOLDERS (continued) FERE (&)
Long positions S
Shares and underlying shares of the Company AR ARG R KB 17
Approximate
Number percentage
of issued Number of of the issued
ordinary underlying share capital of
Name of shareholder Capacity shares held shares held the Company
(Note 1)
BAEAT
BEERT ®H BRTRAE
RRHEE g4 ZERYE HERGHE BREAL
(Hist1)
Atlas Medical Limited Beneficial owner - 6,700,000,000 76.50%
(Note 2)
EmEAA (K1at2)
Lye Khay Fong Beneficial owner 1,290,000 289,249,200 3.32%
(Note 3)
RETF EmBEA (Ht5t3)
Interest of controlled corporations 312,300,000 6,700,000,000 80.07%
(Note 4)
XEHNE 2 Ew (Htzta)
Founder of a discretionary trust 500,000 - 0.01%
THEEFEZEISZA
Qshare Holding Limited Beneficial owner 2,181,160,000 - 24.90%
(Note 5)
EmBEA (B17t5)
Almeco United Group Limited Beneficial owner 1,456,589,220 - 16.63%
EnBAA
Integrated Asset Management Beneficial owner 820,866,667 - 9.37%
(Asia) Limited (Note 6)
ERBEEA (Htite)
Yam Tak Cheung Interest of controlled corporation 820,866,667 - 9.37%
(Note 6)
FEE B IVNC o £ (Brzte6)
Chelin International Limited Beneficial owner 420,000,000 223,248,900 7.34%
(Note 7) (Note 8)
BB AR A A EnBAA (B77) (Hi5t8)
Lai Chiu Fan Interest of controlled corporation 420,000,000 223,248,900 7.34%
(Note 7) (Note 8)
BREE REHAR 2 B (Ht5t7) (H1728)
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Corporate Governance and Other Information
rEERKEMEH

SUBSTANTIAL SHAREHOLDERS (continued)
Long positions (continued)
Shares and underlying shares of the Company (continued)

Notes:

The calculation of percentage figures is based on the relevant number of
shares as a percentage of the number of shares of the Company in issue
as at 30 June 2012.

These 6,700,000,000 shares are the maximum number of shares
potentially entitled by Atlas Medical Limited as at 30 June 2012, pursuant
to the performance incentive agreement dated 4 March 2011.

These 289,249,200 shares are potentially entitled by Mr. Lye Khay Fong
pursuant to the Titron CN as referred to in note 15 to the financial
statements.

These 6,700,000,000 shares refer to the same parcel of shares in note
2 above. Atlas Medical Limited was 50% owned by Mr. Lye Khay Fong
and 50% owned by Mr. Yip Wai Lun, Alvin respectively. Accordingly,
Mr. Lye Khay Fong was deemed to be interested in these 6,700,000,000
underlying shares by virtue of the SFO.

Qshare Holding Limited was 100% owned by Ms. Leung Mei Han, an
Executive Director of the Company.

These 820,866,667 shares refer to the same parcel of shares. Integrated
Asset Management (Asia) Limited was 100% owned by Mr. Yam Tak
Cheung. Accordingly, Mr. Yam Tak Cheung was deemed to be interested
in these 820,866,667 shares held by Integrated Asset Management (Asia)
Limited by virtue of the SFO.

These 420,000,000 shares refer to the same parcel of shares. Chelin
International Limited was 100% owned by Mr. Lai Chiu Fan. Accordingly,
Mr. Lai Chiu Fan was deemed to be interested in these 420,000,000
shares held by Chelin International Limited by virtue of the SFO.

These 223,248,900 shares are potentially issued and allotted to Chelin
International Limited pursuant to the Titron CN as referred to in note
15 to the financial statements. Chelin International Limited was 100%
owned by Mr. Lai Chiu Fan. Accordingly, Mr. Lai Chiu Fan was deemed
to be interested in these 223,248,900 underlying shares by virtue of the
SFO.
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Corporate Governance and Other Information

SUBSTANTIAL SHAREHOLDERS (continued)
Long positions (continued)
Shares and underlying shares of the Company (continued)

Other than as disclosed above, the register of substantial shareholders
maintained by the Company under Section 336 of the SFO showed
that the Company had not been notified of any other interests or short
positions in the shares and underlying shares of the Company as at 30
June 2012.

CORPORATE GOVERNANCE

The Company has complied with all code provisions of the Code on
Corporate Governance Practices during the period from 1 January
2012 to 31 March 2012 and the Corporate Governance Code (“CG
Code”) during the period from 1 April 2012 to 30 June 2012 as set
out in Appendix 14 to the Rules Governing the Listing of Securities on

the Stock Exchange (“Listing Rules”), save as disclosed as follows.

In respect of code provision A.2.1 of the CG Code, Mr. Yip Wai Lun,
Alvin was the Chairman and Managing Director of the Company
(The Company regards the role of its Managing Director to be the
same as that of chief executive under the CG Code) during the six
months ended 30 June 2012. The Board considers that it would be
in the interest of its shareholders that the roles of the Chairman and
Managing Director of the Company be combined to enable effective
and efficient business planning and execution to improve shareholders’
value. In this light, the Company has maintained Mr. Yip Wai Lun,
Alvin as the Chairman and Managing Director of the Company. The
Company will review the current structure when and as it becomes

appropriate.

In respect of code provision A.4.1 of the CG Code, the three
Independent Non-executive Directors are not appointed for a specific
term but are subject to retirement by rotation and re-election at least
once every three years at the annual general meeting of the Company
in accordance with the provisions of the Bye-laws of the Company, and

their appointment will be reviewed when they are due for re-election.

In respect of code provision A.6.7 of the CG Code, Mr. Lau Man Tak,
an Independent Non-executive Director of the Company, was not in a
position to attend the annual general meeting of the Company held on

30 May 2012 due to his overseas commitment.
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Corporate Governance and Other Information
rEERAKEMER

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its code of conduct regarding directors’
securities transactions. Following specific enquiry by the Company, all
Directors have confirmed that they have complied with the required
standard as set out in the Model Code during the six months ended 30
June 2012.

AUDIT COMMITTEE

“Audit Committee”)
comprises three Independent Non-executive Directors, Mr. Leung Ka

The audit committee of the Company (the

Kui, Johnny, Mr. Chan Kam Kwan, Jason and Mr. Lau Man Tak. The
Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group, and discussed financial
reporting matters including the review of the unaudited interim results
for the six months ended 30 June 2012.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2012, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company'’s listed securities.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to the disclosure requirement under Rule 13.51B(1) of the
Listing Rules, the changes in information of the Directors of the
Company are as follows:

Change in Director’s emoluments

The emoluments of Directors are determined by the Board having
regard to the recommendation of the remuneration committee of the
Company and with reference to the Director’s contribution, experience
and relevant duties and responsibilities within the Group.

With effect from 1 January 2012, the amount of monthly emoluments
of Mr. Yip Wai Lun, Alvin for the year ending 31 December 2012 is
HK$400,000.
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Corporate Governance and Other Information

CHANGES I[N

(continued)

INFORMATION OF DIRECTORS

Changes in Directors’ positions

Mr. Yip Wai Lun, Alvin, the Chairman and Managing Director of
the Company, was appointed as the chairman and a member of the
nomination committee of the Company (“Nomination Committee”)
with effect from 1 April 2012. He vacated from the remuneration
committee of the Company (“Remuneration Committee”) with effect
from 1 April 2012.

Ms. Leung Mei Han, an Executive Director of the Company, was
appointed as a member of the Remuneration Committee with effect
from 1 April 2012.

Mr. Chan Kam Kwan, Jason, an Independent Non-executive Director
of the Company, was appointed as a member of the Nomination
Committee with effect from 1 April 2012 and vacated from the

Remuneration Committee with effect from 1 April 2012.

Mr. Lau Man Tak, an Independent Non-executive Director of the
Company, was appointed as a member of the Nomination Committee
with effect from 1 April 2012. He was then appointed as an
executive director, the chairman of the board of directors, authorised
representative and compliance officer of Aurum Pacific (China) Group
Limited (stock code: 8148) with effect from 1 June 2012, the shares
of which are listed on the Growth Enterprise Market of the Stock
Exchange. He was also appointed as independent non-executive
director of Sincere Watch (Hong Kong) Limited (stock code: 444) with
effect from 19 June 2012, the shares of which are listed on the Main

Board of the Stock Exchange.

By Order of the Board
Yip Wai Lun, Alvin

Chairman and Managing Director

Hong Kong, 27 August 2012
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Interim Condensed Consolidated Statement of Comprehensive Income

BHGEEPH2E KSR
Six months ended 30 June
BZXA=1+HILAKEA
2012 2011
Unaudited Unaudited
Notes HK$'000 HK$'000
(Re-presented)
—EB-=F —E——%F
REEX *%&%%
B et FET FHEIT
(seE7)
CONTINUING OPERATIONS BEKEEL
Turnover EER 3 80,726 37,246
Cost of sales Fik-AD RN (64,638) (29,566)
Gross profit EAN 16,088 7,680
Other income b i 413 22
Distribution costs 73 88 BK AN (3.586) (1,261)
Administrative expenses T (30,110) (15,340)
Share-based payment expenses LARS 7 B B 1 2 A J B 2 - (2,076)
Gain on change in fair value of A#MEREZ A AEE
a convertible note FHs 15 8,064 -
Finance costs M%EA (317) (11,113)
Loss before income tax expense F?Fﬁ SR AIEE 4 (9,448) (22,088)
Income tax credit/(expense) B/EHER (FAX) 5 38 (12)
Loss for the period from HARSEREXT 2 EB
continuing operations (9,410) (22,100)
Discontinued operations BRIEGEEK
Loss for the period from BRI EB 2 A
discontinued operations &5 18 6 - (92,247)
Loss for the period HAEE (9,410) (114,347)
Other comprehensive income Hi2mEBA
Exchange differences arising on BMEEEZEREZRE
translation (102) (1,013)
Change in fair value of —H HEMBEEZ
available-for-sale financial assets NAEEEZY 28 -
Other comprehensive income for the  HIRE M 2mE U A -
period, net of tax MR TIA (74) (1,013)
Total comprehensive income HAZEHBRALRE
for the period (9,484) (115,360)
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Interim Condensed Consolidated Statement of Comprehensive Income

BMAGePHE2E KD K
Six months ended 30 June
BEASA=1tHLXEA
2012 2011
Unaudited Unaudited
Notes HK$’000 HK$'000
(Re-presented)
e ia —T——%F
REERK REER
o iF FHEx FHIT
(g=5)
Loss for the period attributable to: AT ALTEEEIRELE
— Owners of the Company . WNEIE ¥ N
Continuing operations BEEEED (9,410) (22,081)
Discontinued operations BRI EER - (92,247)
(9,410) (114,328)
- Non-controlling interests —FEERE S
Continuing operations FELEETS - (19)
Discontinued operations EZ&J:Z‘“ EE - -
- (19)
(9,410) (114,347)
Total comprehensive income LATATEEEHRNEZE
for the period attributable to: L ONEER
— Owners of the Company A WNEIE ¥ DN
Continuing operations ﬁ%%&%%ﬁk (9.484) (22,116)
Discontinued operations BRI EEB - (93,225)
(9,484) (115,341)
- Non-controlling interests — IR ER
Continuing operations FRELE T - (19)
Discontinued operations ERIEEE T - -
- (19)
(9,484) (115,360)
Loss per share BREE 8
From continuing and discontinued REFBELEEBR
operations BRI EEER
Basic HIK (0.11) cents &l (7.60) cents 1l
Diluted E (0.18) cents Al (7.60) cents 71l
From continuing operations REFELEEY
Basic HK (0.11) cents 1L (1.47) cents 1l
Diluted B (0.18) cents #E Al (1.47) cents 7l
From discontinued operations REBERIEEREES i
Basic BN - (6.13) cents &1Ll
Diluted e - (6.13) cents 71l
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Interim Condensed Consolidated Statement of Financial Position

BR&Z S+ B BRI K

30 June 2012 31 December 2011

Unaudited Audited
Notes HK$000 HK$'000
—E——-F =B==
~A=1+H +-—A=+—H
REBE KEZ
iok3 FET FET
Non-current assets IRBEE
Property, plant and equipment M WENEE 9 19,142 22,047
Intangible assets mEEE 10 - -
Goodwill RS 11 67,362 67,362
Available-for-sale financial assets AHPEMKEE 1,197 1,169
Deferred tax assets BEEREEE 514 514
88,215 91,092
Current assets REBEE
Inventories FE 10,610 14,186
Trade and other receivables B 5 R E R FKIE 12 38,900 44,409
Pledged time deposits BT HER 5,545 3,538
Cash and cash equivalents RERBEEEY 20,623 49,565
75,678 111,698
Current liabilities REBAE
Trade and other payables B 5 Kk E A BN FRIA 14 52,523 66,898
Bank and other borrowings RITREMEE 7,904 14,646
Convertible notes gAY & 15 8,786 12,644
Obligations under finance leases B & AR A R 289 387
Tax payable JET R IE 11,762 11,794
81,264 106,369
Net current (liabilities)/assets RE(BE) BEREE (5,586) 5,329
Total assets less current liabilities ®REEBARBEE 82,629 96,421
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Interim Condensed Consolidated Statement of Financial Position

SRR A B BB R

30 June 2012 31 December 2011

Unaudited Audited
Notes HK$’000 HK$'000
—E2—=F —F—F
~A=1+H +—-A=+—H
REERK KEZ
B &t FHET FH&T
Non-current liabilities RBEME
Obligations under finance leases B A AR A R 322 424
Deferred tax liabilities FIEFIE G E 1,011 1,011
Convertible notes G &5 15 9,646 13,852
10,979 15,287
Net assets EEFE 71,650 81,134
Capital and reserves BARFE
Share capital & A< 6 87,582 87,582
Reserves s (14,413) (4,929)
Equity attributable to owners of RATRHEE AEIEER
the Company 73,169 82,653
Non-controlling interests R (1,519) (1,519)
71,650 81,134
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Interim Condensed Consolidated Statement of Changes in Equity

BHEATHEXEDR

Attributable to owners of the Company

ARAHEAEE
Available-
for-sale Equity
financial attributable Non-
Share Share Capital assets  Translation Accumulated to owners of  controlling
capital premium reserve reserve reserve losses the Company interests Total
HK$'000 HKS$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HKS$'000
THEE LXNGEZDN
BA& R EE EXGk UBEERE EiGE ZitEB EERE  FERER @it
Thn FEx FER FhER TEn FEx TiEn TEn TEn
At 1 January 2012 (audited) WZ%--%-8-H
(B&E%) 87,582 223,828 15,415 32 1,845 (246,049) 82,653 (1,519) 81,134
Loss for the period BREE - - - - - (9,410) (9,410) - (9,410)
Other comprehensive income for the period B2 ERA - - - 28 (102) - (74) - (74)
Total comprehensive income for the period HR2ERAEE - - - 28 (102) (9,410) (9,484) - (9,484)
Equity-settled share-based transactions WREEERDAERZRS
- lapse of options granted to employees -RTREZHEREXN - - (13,473) - - 13473 - - -
At 30 June 2012 (unaudited) R-B-—£xA=1AH
(REBER) 87,582 223,828 1,942 60 1,743 (241,986) 73,169 (1,519) 71,650
At 1 January 2011 (audited) W=%--%-8-H
(B&E%) 150,375 379,502 21,325 - 5,547 (688,364) (131,615) (543) (132,158)
Loss for the period BREE - - - - - (114,328)  (114,328) (19 (114,347
Other comprehensive income for the period B2 ERA - - - - (1,013) - (1,013) - (1,013)
Total comprehensive income for the period HR2ERAEE - - - - (1,013) (114,328) (115,341) (19) (115,360)
Equity-settled share-based transactions DREEERDAERZRS
- recognition of equity-settled share-based -BANRELEERD BE
payment expenses WANEEY - - 2,076 - - - 2,076 - 2,076
- lapse of options granted to employees -RTEE ZBREXN - - (5,734) - - 5,734 - - -
At 30 June 2011 (unaudited) RZZ——E/A=1H
(REEH) 150,375 379,502 17,667 - 4,534 (796,958)  (244,880) (562)  (245,442)
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Interim Condensed Consolidated Statement of Cash Flows

MG ETPHEBES AR

Six months ended 30 June

BEAA=T+THILEAEA

2012 2011
Unaudited Unaudited
HK$'000 HK$'000
—E—C-F —E——fF
REEX RECEZ
FET FAT
Continuing and discontinued operations SFELEEKR
CDRIEEEEE
Net cash used in operating activities KEEHER2IRE FEE (20,081) (25,781)
Net cash (used in)/generated from BREED (BHA) EEZ
investing activities e 58 (2,236) 85
Net cash used in financing activities MEEHERA L FEE (6,625) (5,708)
Net decrease in cash and ReRB2SBURLFE
cash equivalents (28,942) (31,404)
Cash and cash equivalents at 1 January R—A—BZH&K
ReEED 49,565 37,897
Cash and cash equivalents at 30 June RANA=Z+AZHEER
ReHEY 20,623 6,493
Analysis of the balances of cash and ReRESEEWEHR DT
cash equivalents
Cash and cash equivalents RekHeEEY 20,623 6,493
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Notes to the Interim Condensed Consolidated Financial Statements

5 A

1.

Fix & B 1S 3R W EE

GENERAL INFORMATION

AMCO United Holding Limited (the “"Company”) was
incorporated in Bermuda with limited liability on 12 September
1996 as an exempted company under the Companies Act 1981
of Bermuda with its shares listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) since 28
November 1996.

The Company and its subsidiaries (hereinafter collectively
referred to as the “Group”) are principally engaged in the
manufacture and sale of medical devices, manufacture and sale
plastic moulding products, manufacture and sale of data media

products, and distribution of data media products.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The interim condensed consolidated financial statements for
the six months ended 30 June 2012 have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited and with the Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting”, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). The interim condensed consolidated
financial statements are unaudited but have been reviewed by

the Company’s audit committee.

The interim condensed consolidated financial statements
should be read in conjunction with the Group’s annual financial
statements as at 31 December 2011, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRSs").

The interim condensed consolidated financial statements have
been prepared on historical cost basis, except for certain assets

and liabilities that are measured at their fair value, as appropriate.
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Notes to the Interim Condensed Consolidated Financial Statements

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

At 30 June 2012, the Group's current liabilities exceeded its
current assets. Outstanding convertible notes of HK$8,786,000,
being classified as current liability, only reflect their timing of
conversion instead of their timing of repayment or redemption.
Also, the Directors have implemented measures to tighten cost
controls and to wind down certain non-performing subsidiaries.
In addition, the Directors are considering various alternatives to
further strengthen the capital base of the Company in order to
provide adequate funding to the Group for its ongoing business
development. In preparing the interim condensed consolidated
financial statements, the Directors have considered the Group's
sources of fund and believe that adequate funding is available to
fulfill the Group’s short-term obligations and capital expenditure
requirements. Accordingly, the interim condensed consolidated
financial statements has been prepared on a going concern basis.

The accounting policies adopted and methods of computation
used in the interim condensed consolidated financial statements
are the same as those followed in the preparation of the Group's
annual financial statements for the year ended 31 December
2011 except as described below.

In the current interim period, the Group has applied, for the
first time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the HKICPA:

3 Amendments to HKFRS 7 Disclosures — Transfer of Financial

Assets

The application of the above amendments in the current interim
period has had no material effect on the amounts reported in
these interim condensed consolidated financial statements and/
or disclosures set out in these interim condensed consolidated
financial statements.

The Group has not applied the new HKFRSs that have been
issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new HKFRSs
but is not yet in a position to state whether these new HKFRSs
would have a material impact on its results of operations and
financial position.
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Notes to the Interim Condensed Consolidated Financial Statements

B4R & B BB 75 R B &

3. SEGMENT INFORMATION

During the six months ended 30 June 2012, the Group has
four reportable segments (30 June 2011: four segments). The
following summary describes the operations in each of the
Group's reportable segments:

(1) Manufacture and sale of medical devices products;
(2)  Manufacture and sale of plastic moulding products;
(3)  Manufacture and sale of data media products;

(4) Distribution of data media products;

(5)  Remanufacture and sale of computer printing and imaging
products (Discontinued operations); and

(6) Trading and mining of mineral resources (Discontinued
operations).

The following is an analysis of the Group’s revenue and results by
reportable and operating segment:

For the period ended 30 June 2012 (Unaudited)

REE-F——&XA=+ALAEA"
NEBBEENBEARESH(ZT——F

ANA=18:mESE)

AHEDBEHR IR

(1) HERHEBERR

2) HERHFEELBBEA

AT AAREH

RS E mm

=4

(=]

(B) HERHFEEZERREEMS
(4 DHEBEBREEM:

(5) RRBENRHEEERITHEZRE
m(BRIEEEER) &

(6) BENMARBEER (CDRIELEX
) e

NTAREBEZA 2R MEETHE D Z

Woat M A DT

BE-Z--FAA=THLEHB (KL

&%)
Continuing operations
Manufacture ~ Manufacture
and sale of and sale of  Manufacture
medical plastic and sale of Distribution
devices moulding data media of data media
products products products products Unallocated Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HER HER HER
HERR HEER HEHE DHHUE
REBER BEER REER REER ROW @t
TER TR TR TER TR THER
Revenue from external REHNBEFKRA
customers 24,657 38,705 12,482 4,882 N/ATRE A 80,726
Reportable segment revenue  AIER & 2 HMA 24,657 38,705 12,482 4,882 N/ATE A 80,726
Reportable segment profit BE R 7,688 2,860 2,224 12 N/ATHE A 12,784
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LR RN e g

SEGMENT INFORMATION (continued) 3. DEER ®
For the period ended 30 June 2011 (Re-presented) (Unaudited): HE_T——FANA=1THLEM (K=

51) (REER) -

Continuing operations Discontinued operations
BEAERK BRIEEREEH
Remanufacture
and sale of
Manufacture computer Trading and
and sale of Distribution printing and mining of
data media  of data media imaging mineral
products products Sub-total products resources Sub-total Unallocated Total
HK$'000 HK$ 000 HK$ 000 HK$ 000 HK$'000 HK$ 000 HK$ 000 HK$'000
RREER
HER HEE
HERE PHEE TORYE  BERRAR
REER EEER gt ER BEAR gt KRR @5t
Fi#n FET FiEn Ti#n FET TiEn TiEn FET
Revenue from external RENBEPRA
customers 31,981 5,265 37,206 8,185 - 8185  NATER 45,431
Reportable segment revenue AREFBRA 31,981 5,265 37,246 8,185 - 8,185 NATER 45,431
Reportable segment profit/loss) A& HHEF]/ (F8) 6,115 304 6,419 (57,747) (15,457) (73.204)  NATHER (66,785)
Segment profit/(loss) represents the profit/(loss) attributable to DEEA (BER) REESBELESE
each segment without allocation of administrative expenses, THRAY ZBEME  LURHDEERZ K
directors’ emoluments, share-based payment expenses, gain on BR THRREBRZAAEEZH K-
change in fair value of a convertible note, finance costs, interest MBER FEWARAER (KE), H
income and income tax (credit)/expense. This is the measure IHERT 2 EREF (BEB) o M
reported to the chief operating decision maker for the purposes FELBERREMENETERDBEEER
of resources allocation and performance assessment. Wbz &
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Notes to the Interim Condensed Consolidated Financial Statements

& BA

3.

H 41 &

A B 75 R & B 5

. PaNEvi 28NN ==
SEGMENT INFORMATION (continued) 3. DEBEFR ()
The following is an analysis of the Group’s assets and liabilities INTAREEZAZRREEDEE D 2
by reportable and operating segments: BERBEIN:
Continuing operations Discontinued operations
REREER BRLEEEE
Remanufacture
Manufacture  Manufacture and sale
and sale and sale Manufacture Distribution of computer Trading
of medical of plastic  and sale of of data printing and ~ and mining
devices moulding  data media media imaging  of mineral
products products products products Sub-total products resources Sub-total ~ Unallocated Total
HK$'000 HKS$'000 HK$'000 HKS$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERBER
HER HER HER HEEH
HERE  BEER  HEME SEEE IAR¥E EHERRR
REER BAER BRER KRER Nt ER BEER it K2R #it
THR THR THR THR THR THR THR THR THR THR
Reportable segment assets and liabilities
As at 30 June 2012 (unaudited)
Reportable segment assets 83,040 33427 3,298 1,252 121,017 - - - 42,876 163,893
Reportable segment liabilities 5,441 16,097 4,003 833 26,374 - - - 65,869 92,243
As at 31 December 2011 (audited) RZF-—-$+-A=+-8
€32
Reportable segment assets AREHPEE 79,278 45,592 11,372 3,749 139,991 - 1321 1321 61,478 202,790
Reportable seqment liabilities REABEE 3533 20,983 9,702 3,228 37,446 - 5,575 5,575 78,635 121,656
==
All assets are allocated to reportable segments other than FADETARED B2 AET T EER

available-for-sale financial assets, deferred tax assets, pledged

time deposits, and cash and cash equivalents.

All liabilities are allocated to reportable segments other than

amount due to a related company, tax payable, obligation under

finance leases, bank and other borrowings, deferred tax liabilities

and convertible notes.

HHEMBEE BEERREE
ERERMAEMRECFEY-

BEARETAHREDMZABELTE
NEERARFIE BARE BER
BERTREMESE EEHEEE
BMERE-

I
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3.

Notes to the Interim Condensed Consolidated Financial Statements

SEGMENT INFORMATION (continued) 3.

The following is the Group's reconciliation of reportable segment

revenues and profit and loss:

5 A

P4 & BB SRR T A

DEE R ()

T RAEE#RE
B :

D Ep kR K Bk 2 ¥

Six months ended 30 June

BEAA=ZTHLEAREA

2012 2011
Unaudited Unaudited
HK$’000 HK$'000
(Re-presented)
—E—-=F —EF——
REER REER
FHExT FHT
(fE5))
Revenue g
Reportable segment revenue Al 3R 45 9 Fh R 80,726 45,431
Loss before income tax expense MRATEBBAIREAL
and discontinued operations BREERAZEE
Reportable segment profit/(loss) ARG D EE R, (E5E) 12,784 (66,785)
Segment loss from discontinued ERIEREHER 2 5 EE
operations - 73,204
Gain on change in fair value of TRBREEAABEZES K
a convertible note 8,064 -
Share-based payment expenses VAR D A B 2 R - (2,076)
Finance costs B 5 (317) (11,113)
Unallocated corporate income KOBEERA 131 22
Unallocated corporate expenses AoBEEEMRS (30,110) (15,340)
Consolidated loss before REFEKEEB ZRAEB
income tax expense from X AT4R G B 18
continuing operations (9,448) (22,088)
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RSN iR oy

4. LOSS BEFORE INCOME TAX EXPENSE

4.

[ P 15 758 B S A1 &S 18

Six months ended 30 June

BEAA=1+HLAMEA

2012 2011
Unaudited Unaudited
HK$’000 HK$'000
(Re-presented)
—E—-—F —EF——%F
REER REER
FHExT FHET
(fE5))
Continuing operations: HEKSEXEK:
Loss before income tax expense BRATS A RIEE
has been arrived at after charging: ThiNB T OIS BB ER:
Staff costs (including directors’ 8 IKA
emoluments) (REEEHS) 22,659 12,410
Depreciation of property, mME - BERRBINE
plant and equipment 3,501 630
Cost of inventories recognised BRARX 2 FEKAR
as an expense 64,638 29,566

AMCO UNITED HOLDING LIMITED ExREZERER A T
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Notes to the Interim Condensed Consolidated Financial Statements

INCOME TAX CREDIT/(EXPENSE)

5.

B4R & P B B 15 R R B A

FRsHEe, (FAx)

Six months ended 30 June

BEAA=1+HILAMEA

2012 2011
Unaudited Unaudited
HK$'000 HK$'000
(Re-presented)
—EB-=F —FT——%F
REER RIEEZ
FHET FHET
(f&E5))
Continuing operations: FEREEK:
Current income tax BUHAFT 15 71
Current tax — Hong Kong Profits Tax ~ BIEAFR 18 — F B FI S5
— over provision in respect of —BAHAR AR
prior periods 43 -
43 -
Current tax — Overseas taxation BVEATR 18 — g SN 18
— tax for the period — A B R IE - (12)
— under provision in respect of —BEHEEETR
prior periods (5) -
(5) (12)
38 (12)

Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profits for the both periods. Hong Kong profits tax has
not been provided as there is no assessable profit arising in or
derived from Hong Kong during the financial periods.

Overseas taxation is calculated at the rates prevailing in the
respective jurisdiction.
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Notes to the Interim Condensed Consolidated Financial Statements

BRSSP BB HRERNE

6. LOSS FOR THE PERIOD FROM DISCONTINUED 6. BRI & 2 HHAEE
OPERATIONS

Six months ended 30 June

BEAA=+HLAMEA

2012 2011
Unaudited Unaudited
HK$’000 HK$'000
(Re-presented)
—E-CfF %
REERK REER
FHET FHET
(f&E5))
Remanufacture and sale of computer IRRFE M EEEILITEN &
printing and imaging products FEREm (K ita)
(Note a) - (69,162)
Trading and mining of mineral BEERAKBEEIR (#b)
resources (Note b) - (23,085)
- (92,247)
(a) Remanufacture and sale of computer (a) BRABEREESKITOR
printing and imaging products EBRER
The business of remanufacture and sale of computer B Jackin Enterprises Limited
printing and imaging products which were carried by (MELD) REMBARKLE ZIRIRE
Jackin Enterprises Limited (“JEL") and its subsidiaries were BENEEEMITORERERER
put into liquidation on 8 August 2011. These business BERZZE——FNANBENERE-
segments are presented as part of discontinued operations REEB BB BEEEM B RS
in accordance with HKFRS 5. HRIESFEE2FN ALK EEB 2
— &5 o
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Notes to the Interim Condensed Consolidated Financial Statements

BRSSP YRR

6. LOSS FOR THE PERIOD FROM DISCONTINUED 6.

OPERATIONS (continued)

(a) Remanufacture and sale of computer
printing and imaging products (continued)

For the six months ended 30 June 2011,

an analysis

of the results and cash flows of this segment included
in the interim condensed consolidated statement of

comprehensive income and interim condensed consolidated
statement of cash flows are as follow:

ERIEREXEFHANEE

(%)

(a) RRBERKEESKITNK
FBEM

%iz_ﬁ——ix‘—\ﬂ =+ B 1EX1E
GFTAERSAETHEEKRER R

%ﬂ AGATHMRERERZZDH

ZEBRBSRATWAT

Six months ended
30 June 2011

Unaudited

HK$'000

HE-_ZT——F

NA=1H

LE7SEA

RIEEZ

FET

Turnover =% 8,185

Cost of sales $H 1 B AR (40,355)

Gross loss E18 (32,170)

Other income H bz 50

Distribution costs 73 38 K AR (1,634)

Administrative expenses THER (12,499)

Reversal of impairment loss FEWE 5 RIBRIE

on trade receivables [E5 18 # Bl 47

Impairment losses VEREY SE (24,040)

Finance costs Mg A (161)

Loss before income tax credit BRATSHEK 2RI EE (70,407)

Income tax credit FriSHi i % 1,245
Loss for the period from ERIEEEEBL 2R

discontinued operations (=55l (69,162)
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BREZS P BB HRERKNE

6. LOSS FOR THE PERIOD FROM DISCONTINUED 6. BRI & 2 BHHANEE

OPERATIONS (continued)

(a) Remanufacture and sale of computer

(%)

(a) RRBERHEEERITEHRK

printing and imaging products (continued) ERER®

Six months ended
30 June 2011

Unaudited
HK$'000
HE-_ZT——F
~NAZ=1H
IER1EA
KRG EZ
FHET
Net cash used in operating activities KBTI E A 2 H S FE (17,408)
Net cash generated from investing activities REFHEEX RS FE 158
Net cash used in financing activities MEEHSA RS FR (5,401)
Net cash outflows WemEFR (22,651)
Loss for the period from the discontinued ERIEEEEB 2 HAEE
operations includes the following: BENATEIE:
Depreciation of property, plant and equipment W WEREETE 3,855
Amortisation of intangible assets M A EEH 2,596
Cost of inventories recognised as expenses BREMIZ 2 HFEXA 20,745
Impairment losses on T3 &I\ 2 REEE
— property, plant and equipment o/ ERN N 17,239
- intangible assets —EmVEE 6,319
— trade and other receivables —8B 5 kEMERIE 482
— inventories (included in cost of sales) —FE (FFAEEKAE) 12,371
— inventories written off —EFEME (G AHEERA)
(included in cost of sales) 7,239
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Notes to the Interim Condensed Consolidated Financial Statements

LOSS FOR THE PERIOD FROM DISCONTINUED
OPERATIONS (continued)

(b) Trading and mining of mineral resources

During the year ended 31 December 2011, the directors
decided to cease its trading and mining of mineral
resources operation due to the Group had not been able to
procure any justifiable opportunities in the area of trading
and mining of mineral resources. Accordingly this business
segment has also been presented as part of discontinued
operations in accordance with HKFRS 5.

For the six months ended 30 June 2011, an analysis
of the results and cash flows of this segment included
in the interim condensed consolidated statement of

BHRES P T B RN

EREREXHCHAREIR

(b) EERRAEKREER

BE-_ZT——F+=-_A=+—H1t
FE BFRAERAASERERER
RAHEEERITENBETMNE
ERBEMEIEERAREEER
EW ot ZEBHBIREBEES
ISR R FESRET BB LK
BEF 2 —HMme

HE-Z——FxA=tTALXME
A HABBEAFHRERERR
ReRERLASBLEERRS

comprehensive income and the statement of cash flows are AT
as follows:
Six months ended
30 June 2011
Unaudited
HK$'000
(Re-presented)
HE-_Z——F
ANA=ZTHLEANEA
REEZ
FHET
(& =E7)
Turnover EEE -
Cost of sales SHE R AR -
Gross profit E7 -
Administrative expenses THHZ (7,628)
Expenses related to mining project opportunities ERRFEEA# S AR 2 FH X (3,757)
Impairment losses on refundable deposits paid for 7 B34t B iR iE4E 2 AR [E]
acquisition of mining rights (Note 13) EfRE 2 RERRE (HiF13) (11,700)
Loss before income tax expense B P15 45 5 2 Al S 18 (23,085)
Income tax expense Frig Bl -
Loss for the period from discontinued operations B #%1F48 & 27 2 B A E 18 (23,085)
Net cash used in operating activities KETEBEA RS FE 1,757
Net cash inflows BemAFEE 1,757
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BREZS P BB HRERKNE

6. LOSS FOR THE PERIOD FROM DISCONTINUED
OPERATIONS (continued)

(b) Trading and mining of mineral resources

(continued)

EREREXHCHAER

(%)

(b) EERHEEBEER (&)

Six months ended
30 June 2011

Unaudited
HK$'000
(Re-presented)
HE-_Z——%F
NAZtTHILE
N E A
REERZ
FHEIT
(gg=5)
Loss for the period from the discontinued ERIEEEEBZHABIERREATNEIE:
operations includes the following:
Expenses related to mining project HREEE S EE X
opportunities 3,757
Impairment losses on refundable deposits BN IR RE 2 TR O
paid for acquisition of mining rights ENEe 2 REREE 11,700
Staff cost BT RA 7,628

For the purpose of presenting discontinued operations, the
comparative interim condensed consolidated statement of
comprehensive income and the related notes have been
re-presented as if the operations discontinued had been

discontinued at the beginning of the comparative period.

7. INTERIM DIVIDEND

No dividends were paid, declared or proposed during the
reporting period. The directors do not recommend the payment
of an interim dividend (2011: Nil).

FEFERILREEBE - LB
iR e P B2 ER MR R
ETUREN LI 2 2 EBE
R B AR T AR AL -

5 B B
455 1P S VR 19+ BR SR R 97
BB EELTRMENFHRE (= F
——fF ) -
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Notes to the Interim Condensed Consolidated Financial Statements

LOSS PER SHARE

8.

The calculation of the basic and diluted loss per share

attributable to the owners of the Company is based on the

following data:

B4R & P B B 15 R R B A

(SEY32
HEARTEE ABETRERRETE
18 T B A R O ¢

30 June 2012 30 June 2011

Unaudited Unaudited
(Re-presented)
B —EF——
~A=+H ~NA=+H
RBERK REEZ
(f2&E5)
Basic E-9:N
Loss for the period for the purposes  BRETEGREREEME 2
of computation of basic loss HAEBE (FET)
per share (HK'000)
— from continuing operations —REHBEREEER (9,410) (22,081)
— from discontinued operations —RABRRIEEEER - (92,247)
(9,410) (114,328)
Number of shares grR 4=
Weighted average number of BETERRZ NEFHEE
ordinary shares in issue 8,758,239,861 1,503,750,505

Note:

The calculation of basic loss per share for the period is based on the

consolidated loss for the period attributable to owners of the Company

and on the weighted average number of ordinary shares in issue during

the period.
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4 BA

8.

B4R & P Hf B 7S 3R 2K BT AT

LOSS PER SHARE (continued)

BIEE (&

30 June 2012

30 June 2011

Unaudited Unaudited
(Re-presented)
—EB-=F —F——%
RA=tH ~A=+H
RBER REEZ
(& E7)
Diluted -
Loss for the period for the purposes FitetEFREFEEMS 2
of computation of diluted loss HuEE (FET)
per share (HK'000)
— from continuing operations —REARBBEIEEET
- basic —ER (9.410) (22,081)
Adjustment on gain on change HRAMRERZ AAEE
in fair value of a convertible note BB s B
at period end (8,064) -
— from continuing operations —REFELEED
— adjusted loss — i RAEEE (17.474) (22,081)
— from discontinued operations —REBERIEEEES - (92,247)
(17,474) (114,328)
Number of shares & 17 1 B
Weighted average number of BETERR 2 MEFHEE
ordinary shares in issue 8,758,239,861 1,503,750,505
Adjustment for conversion of FEHMAIBRER
convertible notes 800,876,200 -
Weighted average number of REAESREEBEMS 2
ordinary shares for diluted TR NEFHEE
loss per share 9,559,116,061 1,503,750,505
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Notes to the Interim Condensed Consolidated Financial Statements

LOSS PER SHARE (continued)

Note:

In calculation of the diluted loss per share, the Company’s outstanding
share options were not taken into account as they had an anti-dilutive
effect. Therefore, the calculation of diluted loss per share is based on
the loss for the period attributable to owners of the Company and after
adjustment to reflect the effect of deemed conversion of outstanding
convertible notes. Weighted average number of dilutive potential ordinary
shares is calculated by adjusting the conversion shares of all convertible
notes that would be issuable if the end of the period were the end of the

contingency period.

There was no dilutive effect for the period ended 30 June 2011

since all share options were anti-dilutive.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the period, the Group spent approximately HK$790,000
(year ended 31 December 2011: HK$232,000) on the purchase
of the property, plant and equipment.

During the period, the Group disposed of certain leasehold
land and building and motor vehicle with an aggregate carrying
amount of HK$194,000 for cash proceeds of HK$476,000,
resulting in a gain on disposal of HK$282,000.

During the six months ended 30 June 2011, the Group disposed
of certain machineries and furniture, fixtures and equipment with
an aggregate carrying amount of HK$108,000 for cash proceeds
of HK$158,000, resulting in a gain on disposal of HK$50,000.

8.
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R ESREEERT 5 AR FLARFTAHK
TEzEEE RASRSARREEYE -
b EREEERDREARBEAR AEGEH
B8 I AR F8 B A R BR ARV SL R ) RATE 2 7]
BRRBE VBRI E -BEEEL BRI
RFHHE B BRAEMARARAHARTK
AIFT B AR RIERI R BT Z Rt E -

MR EBRED AR RETER  HE
EZT——FB=+HILBETEEE

2/ 48
i

M TR R

UL EAR - AEEB)H4790,0008 7T (&
E-ET——F+-_fA=+—HILtFEE:
232,000/ 7)) BEW X BB Mk

fr bt B fE - 7S &= [ 5 BR T 4218194,000
BT z2ETHELHMEBFURSE:
IR & I & B476,0008 70 - S & ks
282,000/ 7T °

HEZ_Z——FXA=-t+BHLXEA"
AEBEHEEIKEMEI08,0008 T2 H
TREREM ZREREH Relzh
158,000 7T » %15 H & U #550,00078 7T °
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5 A

P 4r & BB % HR R MY A

10. MOVEMENTS IN INTANGIBLE ASSETS

11.

Development costs are internally generated. All of the Group’s
technical know-how and distribution channels were acquired

from third parties.

Development cost was related to the cost incurred in the
segment of remanufacture and sale of computer printing and
imaging products and it was internally generated. During the
year ended 31 December 2011, and as mentioned in note 6(a),
the remanufacture and sale of computer printing and imaging
products business operation ceased and was put into liquidation

on 8 August 2011. The remaining unamortised balance of

0. B BEEZE

FREKATI B ABPEL - ARBAA R
HMBEDHREIIBE=TT -

FREKARTERRBERBEEEMITIR
FEREmMDBEEZ KRR ARNEE
E-BE_ZE——F+-_A=+t—BIF
B R Fr6(a) it - IRIRBERHESE
BITEI R RERFEBEED K ILETR =
T——FN\NANBHETEE BT REH
ZHRERAERALERBE_Z——F

development costs was accordingly fully impaired in the year TZA=T—HLEFERNZERE
ended 31 December 2011.
GOODWILL 1. &
30 June 31 December
2012 2011
Unaudited Audited
HK$'000 HK$'000
—E-—C—fF —T——%F
~A=1+H +—-—A=+—H
RIEEX KEZ
FHExT FHET
Cost AR 106,907 106,907
Less: Impairment loss R EE R (39,545) (39,545)
Net book value BREFE 67,362 67,362
Goodwill related to the manufacturing and sale of medical mELE RHERERBENEF B AR

devices products business unit amounting of HK$67,362,000 and
the distribution of data media products business unit amounting
of HK$39,545,000. Owing to the significant and continuous
losses incurred by the distribution of data media products
business unit, full impairment of goodwill of HK$39,545,000 was

made in previous periods/years.

2 567,362,0005 7T K B4 85 218
BEMEFEMNARZHEA39,545,000

BT -BRDHBEBERBREREBEMLE
HEERRFEBE RERBEHRE,F

€2 B2 & 839,545,000 7T 2
@o
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GOODWILL (continued)
Impairment testing on goodwill

Goodwill relates to the manufacture and sale of medical devices
products business unit amounting of HK$67,362,000 acquired as
part of the acquisition of the Apex Solution Group Limited, Titron
International Limited, Titron Industries Limited and its subsidiary,
Titron Manufacturing Limited, Titron Precision Limited and its
subsidiary RERBEFERBRHMABRKR QG (collectively the

“Titron Group”) during the year ended 31 December 2011. At
period/year end the goodwill relating to this business unit, which
is also a cash generating unit ("CGU") is subjected to impairment

testing.

The recoverable amounts of the CGU have been determined from
value in use calculations based on cash flow projections based on
the financial budgets approved by the management covering a
five-year period, and at a discount rate of 18.41% (31 December
2011:

have been extrapolated using a zero growth rate.

16.66%). The cash flows beyond that five-year period

All of the assumptions and estimations involved in the
preparation of the cash flow projects including budgeted
gross margin, discount rate, growth rate and inflation rate are
determined by the management of the Group based on past
performance, experience and their expectation for market

development.

The directors of the Company believe that any reasonably
possible change in the key assumptions on which the recoverable
amount is based would not cause the carrying amount of the

unit to exceed the aggregate recoverable amount of the CGU.

il I
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Notes to the Interim Condensed Consolidated Financial Statements

BAR&Z S B Y5 ®mKME

12. TRADE AND OTHER RECEIVABLES 12. B 5 & E i fE W FKIE

30 June 2012 31 December 2011

Unaudited Audited
HK$’000 HK$'000
—2-=fF —T——%F
R<A=T1H +=A=+—H
REERK KEZ
FHExT FHEIT
Trade and bill receivables, B 5N GRIE & E W R E
net of impairment loss recognised (MBREERREEBE) 17,698 31,632
Other deposits, prepayments and HEfhig< BRNRER
other receivables Hth U R IR 21,202 12,777
38,900 44,409
The Group allows an average credit period of 30 to 90 days to TEBGRTHESEP 2 PHEEHR30
its trade customers (for the year ended 31 December 2011: 30 to ZIOR (B E=ZT——F+=-HA=+—H
90 days). The ageing analysis of trade and bill receivables (net of LIEFE :30290K) © E 5 e Wk IE I I
accumulated impairment losses) are as follows: SR (NEAFTRERE) K5 T
T
30 June 2012 31 December 2011
Unaudited Audited
HK$’000 HK$'000
—E-CfF —T——F
ABE=+H +=—A=+—H
RBER KEZ
FHET FHEIT
Neither past due nor impaired K8 BRI AR OR B 15,490 16,014
Less than 3 months past due BmE DR =18 A 2,141 8,769
3 to 6 months past due BH=ZX@EA - 3,574
Over 6 months past due BHEINE A M E 67 3,275
17,698 31,632

AMCO UNITED HOLDING LIMITED ExREZERER A T



Notes to the Interim Condensed Consolidated Financial Statements

B4R & B B BT 15 R R B A

13. REFUNDABLE DEPOSIT PAID FOR ACQUISITION 13. BN UIBERIERE 2 AR O E

OF MINING RIGHTS

31 December 2011

Audited

HK$'000

—ET——4%F

t=-A=+—~H

KEZ

FHEIT

At 1 January 2011 R-ZE——F—H—H 23,400
Refundable deposit paid E SR B S -
Less: refund from vendor BT RENIEA (11,700)
Less: impairment loss recognised (Note 6(b)) B B RERIBEEE (Ait6b)) (11,700)

At 31 December 2011

Pursuant to a conditional sale and purchase agreement and
a supplementary agreement entered into between Jackin
Purchasing Co., Ltd. (“Jackin Purchasing”), a wholly owned
subsidiary of the Company and Cui Zhan Lin (the “Vendor”), an
independent third party on 18 December 2009 and 1 September
2010 respectively, Jackin Purchasing conditionally agreed to
acquire the entire issued share capital of SE Metal Resource Corp.
("SE Metal Resource”), whose primary asset was certain mining
rights, at a consideration of approximately HK$500,000,000, of
which US$9,000,000 (approximately HK$69,750,000) was to be
settled by cash and the remaining balance of HK$430,250,000
was to be settled in the form of consideration shares and
convertible notes to be issued by the Company. During the
year ended 31 December 2010, a refundable deposit of
US$5,000,000 (approximately HK$39,000,000) was paid and
a share charge over the 50% of the issued share capital of SE
Metal Resource in favour of Jackin Puchasing was executed in
accordance with the terms thereof.

Interim Report FHIERE 2012

R=-F——F+-_A=+—~8 -

BEARARZEZEWNEB A A Jackin
Purchasing Co., Ltd. ([Jackin
Purchasing |) B8 — R B 8 = 75 & A M
(BN ZZEZAFETZA+AN
ARZZE—ZEFNA—HiIIUZz—HEK
HEE W K7 Jackin Purchasing
B &R E AR {E 49500,000,000/8 7T
f% B SE Metal Resource Corp ([SE Metal
Resource ]) (ZARIZzFxEEERE TH
MERE) 2 2 EE TR AN - H 19,000,000
%7t (4969,750,00078 7T ) AR & 17
i £ ¥8430,250,0007% 7T % M 25 22 & A 3%
TRERD RAIRREBEA NN -EHE
—ZTF+A=FT—HIEFE AR
[ #% ©5,000,0003 7T ( 4939,000,000%
7T ) ThiR R B 1 s 2 R AR A I LA Jackin
Purchasing& ¥ zx A BLSE Metal Resource
2EHBEEITHRA Z250% %] MO IFEC -
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5 A

P 4r & BB % B R MY A

13. REFUNDABLE DEPOSIT PAID FOR ACQUISITION

OF MINING RIGHTS (continued)

On 22 March 2011,
conditional sales and purchase agreement had been terminated

the Company announced that the

by a termination notice served to the Vendor. Relevant details are
set out in the Company’s announcement dated 22 March 2011.

Subsequent to the termination notice served by the Company to
the Vendor and his legal representative, on 24 March 2011, the
Group received a counterclaim from the legal representative of
the Vendor claiming against Jackin Purchasing for a total sum
of approximately US$3,845,000 (equivalent to approximately
HK$29,917,000) pertaining to the exploration and drilling
expenses alleged to have been incurred on behalf of or for the
benefit of Jackin Purchasing. The Vendor proposed to offset the
above amount against the refundable deposit of US$5,000,000
(equivalent to HK$39,000,000).

Based on advice from the legal advisor of the Group, the
directors of the Company were of the opinion that the legal
basis of the counterclaim was yet to be established and proved
by the Vendor, and consequently the Group had no obligation
to meet these demands. However, in view of the counterclaim
and dispute with the Vendor, the directors of the Company
believed it was uncertain the Group would fully recover the
refundable deposits from the Vendor. Accordingly the directors
made their best estimate of what would be recovered and
made an impairment provision of US$2,000,000 (equivalent to
HK$15,600,000) on the refundable deposit for the year ended
31 December 2010.

On 31 March 2011,
letter to the Vendor asking for the legal basis and supporting

the Company’s legal advisor issued a

information on the claims. Subsequently, the Vendor reached
out to the Company with a proposal to settle the matter. In
view of the time, cost and risk of taking legal action to settle
the dispute, the directors of the Company agreed to enter into a
Under
the settlement agreement, the Vendor agreed to refund US$1.5
million (equivalent HK$11,700,000) of the deposit to the Group
(which was received on 17 May 2011) and the balance of the
deposit of US$1,500,000 (equivalent to HK$11,700,000) was
written off as an impairment loss in the year ended 31 December
2011 (Note 6(b)).

settlement agreement with the Vendor on 19 April 2011.

13.

U ERIERE AT 2 AR %
& (F)

RZBE——F=A=Z+=H RRAEEM
BRHEBERZCRBRE B LKRILBE
MBERT AL - BRAFBHRAAFA
HE-ZT——F=A=+=ZHZ2R -

RARARMEBER REEERREDEL
BAE A-_T——F=ZA-_+WA XK
EEBEEEF 2EERERELE ZRF R
F sk Alackin Purchasingz szt ¥ B2 EE
B4 2 R & B IR X & $£493,845,000
F T (R 429,917,000 7T ) [A1)ackin
PurchasinglE H RE-F 5 it L at &
#E 62 7] 3R [0 32 £5,000,000% 7T (HHER
39,000,0005% 7T, ) ¥ 45 °

BERAEERLZZERZER KARES
RE REEBZERKBHFEIETR
FBRH AL AEBTESTREZSE
koM ERRREREES ZFFE A
NAIEERABM T BT AEEG WS
FEEWERRERS At EEEHE
A E SBEENREMFTIREES
—EFF+ AT BHILFERATRER
©1EH2,000,000% 7T (485 #15,600,000
BT B -

RZZE——F=A=+—H AQFZ%
FEMRAEFELRE BREAZER
BEREBRIFEER - HE BAHR
RARREMAEEZE - BN RBUEETE
LABRIR S 3 2 R - RN RS - R A FE
ER-_T——FHA+NBRERE T
SR IRIENERE  BARERE
% 21,500,000% 7T (FH5711,700,000
BL) TALEE (ER=-Z—FHEA++
A URER) K 4% 4 #2%61,500,000% 7T (%
711,700,000 L) ERBE T —— &
T A=+ —HIFEERRERSIETIA
MsE (MizE6(b)) °
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Notes to the Interim Condensed Consolidated Financial Statements

B4R & B B BT 15 R R B A

14. TRADE AND OTHER PAYABLES 14. & 5 K HE b ET FRIB

30 June 2012 31 December 2011

Unaudited Audited
HK$000 HK$'000
—E-—-F —_F—
AA=t+H +=—A=+—H
REEX %
FHET FET
Trade payables E S EMNRIAE 9,783 14,101
Accruals and other payables FE ST RIE K Efh FE A 5RIR 39,000 49,057
Amount due to a related company FEfTBASE R R FRIA 3,740 3,740
52,523 66,898
The amount due to a related company, Titron Group Holdings JE < B8 # X A Titron Group Holdings
Limited, in which Mr. Yip Wai Lun, Alvin (“Mr. Yip") being the Limited (B EfmEE([EXRE]) BER
common director, is unsecured, interest-free and repayable on BEER)ZHENERR 28 WAEEEK
demand. BE-
The aged analysis of trade payables as follows: BHEMZBEZEREDITMOT

30 June 2012 31 December 2011

Unaudited Audited

HK$°000 HK$'000

—E-_F —E——F

ANA=+H +ZA=+—8

REEX KT

FET FHET

Within 3 months —@AMA 9,135 11,946
Over 3 months but within 6 months & =18 BB R /~E AR - 802
Over 6 months but within 9 months #8387 1@ B ERNE A R 72 320
Over 9 months but within 12 months BBNALEAER+ZEAR - 444
Over 1 year Bil—F 576 589
9,783 14,101
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Notes to the Interim Condensed Consolidated Financial Statements

5 A

Fir & B 1S 3R W R

15. CONVERTIBLE NOTES

On 23 January 2011, Energy Best Investments Limited (one of the
subsidiary of the Group) and the vendors entered into the Sales
and Purchases Agreement (“S&P") in relation to the acquisition
of the Titron Group for HK$120.0 million with HK$7.5 million to
be paid in cash and the balance of HK$112.5 million by way of
convertible notes (“Titron CN"). Titron CN could be converted
from the date of issue (i.e 10 October 2011) and ending 10
business days prior to the maturity date, which was 31 December
2015.

Under the S&P there was a conversion restriction on HK$40
million of Titron CN, which was to be retained by the Vendors
for the purpose of satisfying any claims under the warranties
pursuant to the S&P. The expiry date of the warranties was
30 June 2012. The Vendors undertook to use all reasonable
endeavours to otherwise exercise the conversion rights attaching
to the balance of the Titron CN as soon as practicable after the

Completion.

Some of the anti-dilution clauses in the Titron CN breached the
“fixed for fixed” rule in HKAS 32 and accordingly the Titron CN
was classified as a financial liability at fair value through profit or

|oss.

15.

AR R E

M=-—ZF——%—H=+=H " Energy Best
Investments Limited (4S5 [ & A — 5 B
BAR)BREAFTVEERZ ([EE W
#1) "B B RLA120,000,0005 JT Uk B
=E LB EF7,500,0008 TEINIRES
15 T #4 5X112,500,0007% 7T LA AT #2 B% 2 4%
([EEATMRER]) 7R - EE R
REETHRETAB (I ZE——F1+A
+E)REZEIHBE(ZE—AF+=A
=tT—H)ATTEEEBATIAER

REEEHE ERAIARZEREZER
PR %l - & 140,000,000/ 7T 2 1 (2 7] #2 i%
EEREARBEERRMERERET A
MAREMNMBESNRE - BEERZE
MBEBAZE—Z—ZFAAA=-TH -BHK
FUEEBRE IR EXEEEETTE
N BRATE R B AR MR AR AT A
2B

ETREABREREZ REERICER
B ERIE325 [ERRA - i@
THEEECRERBBESEARE
IRz MG RIE

Fid

¢

=1

Uﬂ@l
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Notes to the Interim Condensed Consolidated Financial Statements

15. CONVERTIBLE NOTES (continued)

At the date of issue, the fair value of Titron CN was valued
by Ascent Partner Transaction Service Limited, a professional
independent valuer at HK$92,295,000. The fair value of the
Titron CN was based on the available observable market date.

The major inputs used in the models were as follows:

AR 4RE BRI Rt

15. A| ML IR (#)

RETBE ZEATRRERZAAE
BEhREX¥E G ERITAscent Partner
Transaction Service Limited(h{E &
92,295,000/ Lo RIEA MR RIEZ A0
BEDKEUBRMISZEAMEE - H
RRTRAEZHASBNOT

Principal amount (HK$'000) 112,500
Coupon rate 0%
Risk free rate 0.1899%
Market price per share HK$0.041

REH (FBT)
mox

5 IR
SR 5 EE

112,500

0%
0.1899%
0.0417% 7T

(at date of completion)

On 30 December 2011, approximately HK$72,456,000 of Titron
CN was converted into 1,449,123,800 shares at the conversion
rate of HK$0.05 per the S&P. The market price of the Company’s
shares was HK$0.033 per share at that date.

As at 30 June 2012 and 31 December 2011, the remaining
Titron CN of HK$40,000,000 was revalued at fair value using the

following major inputs:

(RERBHED)

RZE——&F+-_A=+RH ZERATHK
X E ¥ 2 4972,456,0008 TR IEE =
MEIZETR.05E Ly EBRRE IR A
1,449,123,800/& fx 1 - N AT A% A
2 M{EREMR0.033ET

RZF-—ZFNA=ZFTHR=F——F
+Z A=+ H & TEEUBEREE
40,000,000 70 J9 A T3 = ZEg ABIZ

NABEER:

At 30 June At 31 December

2012 2011

N-BE—=& N-T——4F

ANAB=+H +ZA=+—H

Principal amount (HK$'000) RegE (FTET) 40,000 40,000
Coupon rate BEX 0% 0%
Risk free rate b ) 0.1220% 0.2520%
Market price per share FRRME HK$0.02338 T HK$0.033%& 7T
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BAR&Z S B Y5 ®mKME

15. CONVERTIBLE NOTES (continued)

15. A|RE =R (#)

Total

HK$'000

PR

FHET

Fair value of Titron CN at the date of issue EREABRBREENBETRABZARER 92,295

Converted into ordinary shares Ein AT BR (47,821)

Gain on change in fair value NAEBEEZES 2 W

— at conversion of HK$72,456,000 — R85 #172,456,000/%5 7T 2

of Titron CN fBIE ] AR Ry (11,592)

— as at year end of the remaining Titron CN —FRBTIEEITRRER (6,386)

At 31 December 2011 WZZ2——F+ZA=+—H 26,496

Gain on change in fair value as at period end REIR 2 AR BEEE 2 WE (8,064)

At 30 June 2012 RZZE——FA=+H 18,432

At 30 June At 31 December

2012 2011

Unaudited Audited

HK$’000 HK$'000

R=ZZB-—Z=F R-T——%

ABE=+H +=A=+—8

REERK KwEZ

FHExT FHET

Non-current liabilities FERBEE 9,646 13,852
Current liabilities mENBE 8,786 12,644
18,432 26,496

Pursuant to the S&P, the conversion cannot trigger a mandatory RIRE & ek - 2R AT A8 2 UiE <P Al
RARGZREINEENTE - MEF2H
$214440,000,000/8 7T 2 (BIE AT AR R 45
HREHARAEE 2 REKBB30%E
BOMESSEE —ERGIMWEENE
FeoRAt - ERATRBRZEBABMIET
ERERFIMRBENEENEL TER
B R AR B AT AR R IR B

offer obligation under Rule 26 of Takeover Code. If the Vendors
fully convert the HK$40 million of Titron CN, the Vendors will
trigger a mandatory offer obligation as the Vendors shareholding
in the Group will exceed the 30% threshold. The current portion
of the Titron CN accordingly represents that amount of the CN
which can be converted into ordinary shares without triggering the

mandatory offer obligation.

AMCO UNITED HOLDING LIMITED ExREZERER A T



Notes to the Interim Condensed Consolidated Financial Statements

B4R & B B BT 15 R R B A

16. SHARE CAPITAL 16. B
Par value Number of
per share shares Amount
HK$ ‘000 HK$'000
SREE REBHE k-]
BT TR TET
Authorised: EE:
Balance as at 1 January 2011 RZE-——F-A—-Bz#&# 0.1 4,000,000 400,000
Balance as at 31 December 2011 and W -ZT——%F+=-A=+—H
30 June 2012 R—T——"FRA=1THZ
kel 0.01 40,000,000 400,000
Issued and fully paid: ERTRBRE:
Balance as at 1 January 2011 RZE——F—F—Hz&#® 0.1 1,503,751 150,375
Capital reduction (Note a) WA B (fiata) (135,337)
Issue of shares upon exercise of right ~ R{TEFREE0.01ETZ
shares of HK$0.01 each (Note b) RS P 1 B B 1T A ()
(Htitb) 0.01 1,654,125 16,541
Share issued on conversion of BRABMRESRETZ
convertible bonds (Note ¢) &t (fiztc) 0.01 4,151,240 41,512
Share issued on conversion of BRABMRERNETZ
convertible notes (Note d) Betn (Matd) 0.01 1,449,124 14,491
Balance as at 31 December 2011 and RZE——F+ZA=+—H
30 June 2012 RZZ-ZFRA=+HZ
wer 0.01 8,758,240 87,582
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BEEESES

W

A BF 75 ¥ % M &

16. SHARE CAPITAL (continued)

Notes:

(a)

Pursuant to the announcement dated 11 August 2011, the issued
share capital of the Company was proposed to be reduced by
reducing the par value of each share from HK$0.1 to HK$0.01,
thereby cancelling the paid-up capital to the extent of HK$0.09
on each share in issue. The credit balance of HK$514,839,000
arising from the proposed capital reduction was credited to the
contributed surplus account of the Company and then applied to
set off against the accumulated losses as permitted by the laws
of Bermuda and the Bye-Laws. The Company’s authorised share
capital remains at HK$400,000,000, divided into 40,000,000,000
shares of HK$0.01 each. Pursuant to the special general meeting
held on 5 September 2011, the resolution for the Capital
Reorganisation was passed and became effective on the 6 October
2011.

Pursuant to an ordinary resolution passed by the shareholders
about the Rights Issue and Capital Reorganisation at the special
general meeting held on 5 September 2011, the number of issued
and fully paid ordinary shares was increased by 1,654,125,555
ordinary shares of HK$0.01 each which rank pari passu with the
existing shares in all respects. Rights issue is made on the basis of
11 Rights Shares for every 10 Shares at HK$0.05 per Rights Share,
raising total share proceeds of HK$82,706,000 before related issue

expenses.

On 20 June 2011, the Company, Ugent Holdings Limited, the initial
issuer of the convertible bonds (“Ugent CB") and the Bondholders
entered into the Redemption Agreement, of which, Ugent shall
give written notice to the Ugent Bondholders to redeem the Ugent
CB. The Ugent Bondholders can use the Ugent CB to convert into
the Company’s share as settlement. During the year ended 31
December 2011, all Ugent CB in the amount of approximately
HK$206,433,000 were converted into 4,151,240,001 ordinary
shares at the agreed conversion rate of HK$0.05/share per the

Redemption Agreement.

16. A (#)

Mz

(a)

(0

BEASHA-_ZT——F\A+—HBZ2
W ARRZEEITRABEREETR
E{EH0.17% 7T Bl K £0.017% 7T Hll A -
MmEESERATRE EITR7H0.09
BT -BERAHBEEZER&H#
514,839,000/ 7T 5T AR D 7 B & 87
BR- AR AR IE S A B A0 R AT
AZRHABIE - AABRZEAERADA
400,000,000 7T * % A40,000,000,000
REREE.0OVET 2N - BER=F
——FNRRABRITZREFIAEG R
REERFEN -_E——F+HANAE
B AR

RER-ZZT——FNARAEITZRE
FrRIAE LEREmA2 A DR RR
AEHZEBRER DBEITRARY
EREEE 1 hn1,654,125,5550% F A F (&
0CONBTERMERFEERERND =

RSN 2 TRk - HRC BEERBIHAR
+ A& AR 17 7] 12 5 AR 4 AR AR 15 00578 o &
B+ — IR - ABERDATERIE

#%882,706,000/4 7T (OB EREETTRAS
Ai) °

R-ZE——FA=+H A&2QF)  Ugent
Holdings Limited AJ#2% (&% ([Ugentr]
BRBREFR]) 2 NRBETARBESFAA
F] 2 FE Bl 15 7% - H R Ugenti# M Ugent(&
%?ﬁﬁA%‘é‘Hﬂ%ﬁﬁ%ﬂMEa@UgentT?ﬁ
f& &% o UgentAl 2 IR (E 535 H A Al 2 A
UgentAl IR EFER AR R FIRMNIER
HrE-REzE-_T——F+=_A=1—
HIEFE  PrA /A8 4206,433,000%
7 2 Ugentf] #2 AR 15 % B 18 18 & = 17 &
B TEERESROSHETEERA
4,151,240,0010% & %
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Notes to the Interim Condensed Consolidated Financial Statements

16. SHARE CAPITAL (continued)

17.

Notes:

(d)

(continued)

During the year ended 31 December 2011, certain convertible notes
in the amount of approximately HK$72,456,000 were converted into
1,449,123,800 ordinary shares at the agreed conversation rate of

HK$0.05/share per the Sales & Purchase Agreement to acquire the

Titron Group. Further details are set out in Note 15.

All s

pari

hares issued during the year ended 31 December 2011 rank

passu with the then existing shares in issue in all respects.

CHARGES ON ASSETS

(i)

(ii)

(iii)

Property, plant and equipment held under
finance leases

At 30 June 2012, the net carrying value of motor vehicles
held under finance leases of the Group was HK$781,000
(31 December 2011: HK$968,000).

The available-for-sale financial assets
pledged

The fair value of the bond fund has been determined by
reference to their quoted bid prices at the reporting date.
At 30 June 2012, the available-for-sale financial assets of
HK$1,197,000 (31 December 2011: HK$1,169,000) were
pledged to a bank against the general banking facilities of

the Group.

Pledged time deposits

At 30 June 2012, an aggregate amount of approximately
HK$5,545,000 (31 December 2011: HK$3,538,000) were
deposited as pledged time deposits at an annual interest
rate ranging from 0.10% to 0.65% (31 December 2011:
0.10% to 0.34%) to secure certain banking facilities

granted to the Group.

5 BF

ri/\

,\/\

T OH B R R AR W R

16. BEA (&)

17.

Interim Report FHIERE 2012

Bet

(d)

REBE—

(%)

REZEZZ——F+-A=+—HIF
& ET BE#XIT72,456,000/8 T 2 AT AR
ERERBEERERDEERETR
0.0574 L8514 A5 1,449,123,800/% % i
PR ALK B 7B P2 S ) - o — A RE IR EU A BT A
150

E——%+_A=+—HIFE

NEBTZMERNDKAAETEERAD

BT

(i)

(if)

(iii)

Bty EH R E AL -

B E R

BREREENTREZYWE
B ERRE

RZE——FXA=Z+8" REME
BHAREZAERAE 2REFE
A781,0008 T (ZF——F+=A
=+—H:968,000/ L) °

AHEHEMBEEERR

BEFESCRAABEDIELEHR
WREHH 2 EAREEE - R _Z
——FNA=ZTB AHHEEEKE
E1,197,0008 T (=& ——F+=
B=+—H1:1,169,000/8 7T) E 5t
REBZ —RIBITEEMER TR
o

CRAERFR
R-F——FAA=+A £4&H

2o RHIEFERZE0I10EE0.65E (—
T——F+=-A=+—H8:0.102
£0.342) 2 BEI B EIE T TR
2 WA 17 A 495,545,000 0 (= F
——f+=HA=+—H:3,538,000
BIT)  MERRAS B TE TR
TEEZER:
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B4R & B BB 75 R B &

18. RELATED PARTY TRANSACTIONS

Other than the amounts due to a related company as disclosed in

note 14, the Group had the following material transactions with

related parties:

(a)

Key management personnel remuneration

8. FE

TR 5

BE AT BB BN T —HEEAT

FRIRSN - AN B HE B A T

EITATERKXR

X5

(a)

TEEBABZHE

Six months ended 30 June

BEANA=THLAMEA

2012 2011

Unaudited Unaudited

HK$’000 HK$'000

—E——F —E——F

REERK REER

FHExT FHT

Short-term employee benefits HEEEREF 7,963 10,198
Post-employment benefits BB AR R 44 30
Equity compensation benefits P& 7 i Bl e ) - 1,940
8,007 12,168

On 23 January 2011, the Group entered into a conditional
sale and purchase agreement (as amended and restated on
27 July 2011) with Mr. Yip, the Chairman and Managing
Director of the Company, and other three vendors on the
acquisition of the entire issued share capital/registered
capital of Titron Group at a consideration of HK$120
million, satisfied by payable of HK$7.5 million in cash and
issue of convertible notes of face value HK$112.5 million.
The acquisition was completed on 10 October 2011. On
30 December 2011, convertible notes with the face value
of approximately HK$72.5 million was converted into
1,449,123,800 new shares of the Company in accordance

with the agreement.

(b)

%

RZBE——F—A=Z+=A 4%
EEANRFERESHLCEESL
EREM=EE T RREEEEE
EEBHITRA, FMERT L —
BEEBKRHEREGR (KR T ——
FtAZT+EHEBITEREY) K
& /A120,000,0008 .- FRHE &
7,500,000/ 7t + K B AT A IR E &
E1E112,500,0007%8 7T 3% 1+ - & TH K
BERZ-ZZE—F+ATHEERK-
R-B——E+-A=+08 BEWH
0 E{E#I72,500,00058 T2 Al # AL
=B A 1,449,123,800 A R
AFETAR D ©
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18. RELATED PARTY TRANSACTIONS (continued)

(0)

(d)

On 4 March 2011,

vendors to acquire the Titron Group, the Company entered

as part of the agreement with the

into a Performance Incentive Agreement with Atlas Medical
Limited (“Atlas”), a limited company incorporated in Hong
Kong, in which Mr. Yip is one of the beneficial owners
to provide services to the Titron Group. In accordance
with the agreement, Atlas will be paid a monthly fee of
HK$200,000 and entitled to receive a performance bonus
equal to 30% of excess of the pro forma combined profit
before tax of Titron Group over HK$10 million for each
of the six financial years ending 31 December 2016. The
amount of service fee for the period ended 30 June 2012
was HK$1,200,000 (period ended 30 June 2011: nil). No
performance bonus and performance share was earned or
payable for the period ended 30 June 2011 and 30 June
2012.

On 20 June 2011, the Company entered into an

underwriting agreement with Mr. Yip and Kingsway
Financial Services Group Limited, pursuant to which Mr. Yip
agreed to underwrite the first 896,589,220 Rights Shares
(as defined in the circular of the Company dated 12 August
2011("Circular”) ) not taken by the Qualifying Shareholders
(as defined in the Circular) at the underwriting commission
rate of 2.5% of the aggregate proceeds from the rights
issue priced at HK$0.05 per Rights Share. The Company
accordingly paid HK$1.1 million to Mr. Yip as the
underwriting commission upon the completion of the

underwriting agreement.

5 A

P4 & P BB SRR T A

18. lBEAR H (%)

(0
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RZE——F=AMA fFAHEE
FEI M B AR EEE R E 2 — 5
7 NN a]EAtlas Medical Limited
(TAtlas ] » —FIRBEBEMKRL 2B
RAR MEEEREEREEA
Z)RINBH RS AMERE
EERHERE - BIRZ B - Atlasi
1 B 200,000 70 K B fE LR
EEEEREE_T—XF+H
=tT—BLERNEAVRFESF2E
% & 0 B B¢ A0 s A1 #8 410,000,000
BT ZRZ30%MBEHNERS -EE
TE-——FRNAZTHIEBEZR
% B £ % 41,200,000 T (B ZE=
ﬁ——i/—\ﬂ:ﬂ—atﬁﬁﬁzﬁ) °
Hz— —FXNA=THEKZ=

—:i/—\ﬂzﬂ—ai,ﬁ;ﬁ%ﬁz?ﬁiﬁﬁﬁﬂ
KEN BN ES RBLORKRG -

RZFE——FAZ+H XxRFH
BEEREZ2RBRBEBR QTG

BEHE B BEAEREBHE
%2 LA AR 4 A% AR 190.0578 T4 A% 2
IS IBRARE Z2.5%TEBHAS
ZREEERBRE (EERZAEK)
By 2 B 11t896,589,220% A% A% 19
(EERAQRBHAZT——FN
AtZRz@&k([Z@ml)) &
bt RARRBIE R E KRR L
A ¥ 441,100,000 L B 5 &
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B4R & B B B 15 R B &

18. RELATED PARTY TRANSACTIONS (continued)

(e) Commission paid

Related party relationship  Type of transaction

8. FERR S ()
(e) B2
Six months ended 30 June

BZAA=1+HILAEA
Transaction amount

BHEE A LTBEE REER REeHE
2012 2011
Unaudited Unaudited
HK$°000 HK$'000
—E-—f —T——F
REEX R ERZ
FET FHET

Titron Industries Limited Commission paid

EEEEERAA EfAEE - 667

Before the acquisition of Titron Group, Titron Industries Limited
is a related company of the Group as Mr. Yip is a director of that
company.

19. SHARE-BASED PAYMENTS

The Company has a share option scheme for eligible employees
of the Group.

Details of specific categories of options are as follows:

RURIB R IE EEAT - N St AR S
EERDRZES QBELERRAF
AREEZBEAT

19. PARR {0 M ERE 2 115K
ART A EES BIGE R R

Ell

BREARERNZHBOT:

Date of grant Vesting period Exercise period Exercise price

ETHE BEH Rl THE

2005 25 January 2005 - 25 January 2005 - 24 January 2015 HK$0.1629
(Note (1)(a))

“2BRf "ZETRE-AZ+HEB - “ZZRF-A-t+EHAZE 0.1629% 7T
—E-RF-A-tMmA (Hiz(1Xa))

2010A 29 January 2010 - 29 January 2010 - 28 January 2012 HK$0.8103
(Note (1)(b)

“E2-2FA “T-TE-A-TNE 0 - —Z-TE-AZt+AEZE 0.8103% 7T
—Z-_#-AZTNH (Hiz(1)b)

20108 29 January 2010 29 January 2010 - 28 July 2010 29 July 2010 - 28 January 2012 HK$0.8103
(Note (1)(b)

“2-2%B “T-TF-A-ftNHE —T-ZF-A-TNARE -F- Tﬁtﬂ ThBEZE 081037
ZE-ZFLAZTN\H ZE-ZF-AZtNH (i)

2010C 29 January 2010 29 January 2010 - 28 January 2011 29 January 2011 - 28 January 2012 HK$0.8103
(Note (1)(b)

“2-BFC “E-TF-A-ftHhE ET-EFE-A-TARZE :gffﬁ A-thiBZ® 081037
—Z——%-AZTNH —Z-_#-AZTNH (B (1))

2011 6 May 2011 - 6 May 2011 - 5 May 2013 HK$0.2097
(Note (1)(c))

—E--& -—ZT-——FFAKHA - —Z——HFRAREE 0.2097% 7T
—T-=f¥7A%RA (B (1))
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19. SHARE-BASED PAYMENTS (continued)

Note:

(1

2)

As a result of the Capital Reorganisation (see (2) below) and Rights
Issue (see (3) below), adjustments were made to the number
of ordinary shares to be allotted and issued upon exercise of
the subscription rights attaching to all these share options then
outstanding granted under the Share Option Scheme by the

decrease of:

(a) 192,340 ordinary shares to 186,570 ordinary shares and the
exercise prices of the outstanding options were adjusted
from HK$0.158 per ordinary share to HK$0.1629 per

ordinary share, effective from 10 October 2011;

(b) 55,710,000 ordinary shares to 54,038,700 ordinary shares
and the exercise prices of the outstanding options were
adjusted from HK$0.786 per ordinary share to HK$0.8103

per ordinary share, effective from 10 October 2011; and

(c) 20,000,000 ordinary shares to 19,400,000 ordinary shares
and the exercise prices of the outstanding options were
adjusted from HK$0.2034 per ordinary share to HK$0.2097

per ordinary share, effective from 10 October 2011.

Subdivision of shares on the basis that every issued and unissued
share of HK$0.10 was subdivided into 10 shares of HK$0.01 each,
effective on 4 October 2011 (”Capital Reorganisation”), details of
which are referred to the announcement of the Company dated 7
October 2011.

Issue of 1,654,125,555 rights shares on the basis of 11 rights
shares for every 10 shares at HK$0.05 per rights share and
pursuant to the prospectus of the Company dated 15 September
2011 was completed on 7 October 2011 (“Rights Issue”), details of
which are referred to the announcement of the Company dated 7
October 2011.

Interim Report FHIERE 2012

5 B

AR D i

Hisz:

(1

AR & B H B % 3R M R

AN AC

HRBRASZHE (R TXE)) R4 (AT
X(3)) T EAR R BERT SR 2 P
BEZEER MARTTEBRBAIM S ZR
BRERETREERBRTZEBREES
BB

(@)  192,340/% & i® & £186,570% &
AARA R MR TR 21T E

Bl TR E R0 ISSE THAES
f% & @A%0.1629%8 L B T ——
F+A+BER:

(b) 55ﬂ0mmh - @AY % 54,038,700
LimAR LA R M R T R BB AR 2 1T
BB B B & R & #AR0.7867% 7T
EEREBR0.8103B L A -F
——F+A+HREH K

(¢ 20,000,0000% & i A% % 19,400,000
RE AR A B e RAT R B AR A 2 77
FEAREREMAR0.20348 LA
EEREBR0.20978 L A%
——F+A+TBER

BHHFIIEER0I0B T ZEHTR
KETRO DT AI10REFRR0.01ETZ
Beip 2 BEEIT R -F——F+AMNAE
AR (TIRAEMR])  FEBL2EERA
B AT ——F+HALHZRAMH-

ReEtREBEOEZE+ —BRHEBRRH
ZEENEGRMAKRRH0.05% T BT
1,654,125,5550% iR Ak 19 - RAB IR A
RIAMAE-_ZT——FNA+RABZHE
ERCERERAZT——F+ALBREK
(TR])  FEFL2EARAAHAEZ
T——F+AEEZAMH-
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BB AR & B BF 7% 3 K MY 5T

19. SHARE-BASED PAYMENTS (continued) 19. AP R/ER 2K (&
The following table discloses movements of the Company's share TERBEEAESEESZREERARNIFTEZ
options held by the Group's directors and employees during the RRREREZEE):
period.
Outstanding Granted Lapsed Cancelled Exercised Outstanding
at 1 January during during during during at 30 June
2012 the period the period the period the period 2012
‘000 '000 ‘000 ‘000 ‘000 ‘000
R-ZB--F R-B-=f
-RA-H ~R=tH
HARTE MR BREX B H BRfTR AR TE
TR TR TR T T TR
2005 it %513 187 - (182) - - 5
2010A Z—Z-EfA 48,089 - (48,089) - - -
20108 —Z-EFB - - - - - -
2010  —E-FHC - - - - - -
2011 —E--% 19,400 - - - - 19,400
67,676 - (48,271) - - 19,405
Outstanding Granted Lapsed Cancelled Exercised Outstanding
at 1 January during during during during at 30 June
2011 the period the period the period the period 2011
‘000 ‘000 ‘000 ‘000 ‘000 ‘000
RZB--f RZB--F
-A-H ~A=tH
HARTE AR BRER BREH BT HARTE
TR TR Ti T T TR
2005 “EZnf 193 - - - - 193
2010A “E-2FA 68,488 - (10,200) (514) - 57,7174
20108 —E-BfB 4,500 - (4,500) - - -
2010C “E-BEC 6,000 - (6,000) - - -
2011 —E--% - 20,000 - - - 20,000
79,181 20,000 (20,700) (514) - 77,967
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19. SHARE-BASED PAYMENTS (continued)

During the six months ended 30 June 2011, share options

were granted on 6 May 2011. The fair values of the options
determined at the dates of grant using Trinomial Option Pricing

Model were HK$1,940,000.

Expected volatility was determined based on historical volatility

of the share prices of the Company.

The fair value of share options granted on 25 January 2005 was
calculated using the Black-Scholes option pricing model. The fair
value of share options granted on 29 January 2010 and 6 May
2011 were calculated using The Trinomial option pricing model.
The variables and assumptions used in computing the fair value
of the share options are based on the directors’ best estimate.
Changes in variables and assumptions may result in changes in

the fair value of the options.

At the end of each reporting date, the Group revises its estimates
of the number of options that are expected to vest ultimately.
The impact of the revision of the estimates, if any, is recognised
in profit and loss, with a corresponding adjustment to the capital

reserve.

8
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B4R & B B BT 15 R R B A

LARR D BETE 2 3K (8

He—_ZT——F NA=+HLEEAH
MR -_E——FAANAREBERE-
BEZEAPECEEN BRERET
AEZ AR {BEEE A1,940,000/ 7T ©

FAEHR IR TR IR A X B (B #Y 3B 1 K& 1T
BE-

R-ZFZEAF-A-_THhARKZBEE
ZZﬁﬁ@B%%Mﬁﬁ £ ER AT A
BEAFE - R-_FT-—FTF-—A=-1+AhA
&:?**iﬁﬂﬂﬁﬁﬁ2$k%2’
REEIRA=ZAANEEERAFE
AEBREAABEREZEHRERR
ME%%&ZEF%J%@F i & 8 &
BRZBECTRERBEREAABESR
o

REERSHTER NEBSEIEM
A RREREBRENRE BRI %G
2R E (WE) NIRRT R WARER
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BR&Z S B Y5 ®mR M

20. COMMITMENTS 20. H¥E
(a) Capital Commitments (a) BEAREE
The Group had the following outstanding capital RBERAR NEEZHRERER
commitments at the end of the reporting period: AYEMR :

At 30 June At 31 December

2012 2011
Unaudited Audited
HK$'000 HK$'000

R-B-—Z-% R=-FT——F
AAE+A tZA=1-H

REBERK rEZ
FER FHET
Contracted but not provided for, BRATEEBEZERTHAERERH:
in respect of:
- acquisition of property, —BEVE BELZRE
plant and equipment 652 652
— capital injection of a subsidiary ——EWBARZEE 6,800 6,800
7,452 7,452
(b) Operating leases — lessee (b) REHE—AHBA
The Group had total future minimum lease payments under RIS ER - AN EARE A BUH AL

SHONTHHEI B AR RIE
at the end of the reporting period: HENFBENT :

non-cancellable operating leases falling due are as follows

At 30 June At 31 December

2012 2011
Unaudited Audited
HK$'000 HK$'000

RZB-—=—F R-_ZT—%F
ANA=+H +ZA=+—H

REEX BB

TER FHET

Not later than one year —F A 8,493 7,924
Later than one year but not later —FREERAFR

than five years 8,972 11,347

17,465 19,271

AMCO UNITED HOLDING LIMITED ExREZERER A T
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