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CORPORATE PROFILE

International Taifeng Holdings Limited
(“Taifeng” or the “Company”, and, together
with its subsidiaries, the “Group”) was
founded in 2001. Its production base is
situated in Shandong Province, the People’s
Republic of China (“PRC”). Taifeng, being a
major integrated home textile manufacturer
offering design, research and development,
manufacturing and retail services, is one of
the leading manufacturers and distributors of
quality bedding products and cotton yarns
in the PRC. It offers over 1,400 varieties
of bedding products including bed covers,
pillows, pillow cases, quilts and quilt covers.
Its cotton yarns are mainly comprised of fine
count and high-count yarns with over 160
varieties.

Being recognized as a Chinese Well-known
Trademark (B 5§t % 1R ) , Taifeng is a
leading brand in the PRC home textile market.
Leveraging on the brand’s reputation, the
Group focuses on the middle-end market,
which is the market segment with the highest
value. IBENA, the authorized German brand
of the Group, also performs well in the high-
end bedding product market in the PRC. In
June 2012 Taifeng’s bed linen and silk quilt
products were granted as “Famous Brand of
Shandong Province”.
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Thanks to its solid capacity, the Group ranks
8th among bedding product manufacturers
and is the fourth largest fine-count and high
count yarns manufacturer in the PRC. With an
annual production capacity of 5 million sets
of bedding products and over 30,000 tonnes
of cotton yarn, the Group possesses strong
competitive edge in the PRC and is therefore
awarded as one of the top 10 enterprises
in the national home textile industry and
one of the top 20 enterprises in the textile
industry for years. The well-established sales
network of the Group covers 29 provinces and
municipalities in the PRC. As at 30 June, 2012,
the Group had a total of 269 agents and over
900 retail stores and counters either operated
directly by the Group or by distributors.
Those retail stores and counters are located
in busy commercial areas and well-known
department stores, such as Parkson, INZONE
Department Store, Maoye Department Store,
Van’'s Department Store, Liqun, Intime in
Beijing, Dennis in Henan, and Jiajiayue in
Shandong. Attributed to its emphasis on
technology innovation and constant pursuit of
quality, the Group maintained its outstanding
research and development strength and
manufacturing technologies. As a recognition
of its excellent product quality, strong research
and development capabilities, comprehensive
management and strong competence, the
Group has won various provincial and national
awards and accolades, including Chinese
Inspection-exempt Products ( 1 Bl & 4 &=
tn ), Chinese Name-Brand Products (#
ZHEEG), Chinese Well-known Trademark,
International Quality System Certification,
Excellent Quality Management Certificate
(BAEEEMEAEE) and Technologically
Advanced Enterprise (BHEZ RIS ERZE) .
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FINANCIAL HIGHLIGHTS

Revenue increased by 12.9% to
RMBT1,222.5 million for the six months
ended 30 June, 2012

Revenue from the sales of branded
bedding products increased by 27.6%
to RMB686.6 million for the six months
ended 30 June, 2012

Gross profit margin reached 40.1% for the
six months ended 30 June, 2012

Segment profit from the manufacture and
distribution of bedding products increased
by 19.0% to RMB330.0 million for the six
months ended 30 June, 2012

Profit before taxation increased by 14.7%
to RMB375.9 million for the six months
ended 30 June, 2012

Profit attributable to owners of the
Company increased by 12.2% to
RMB253.7 million for the six months
ended 30 June, 2012

Basic earnings per share was RMB0.254
for the six months ended 30 June, 2012
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i

Results *

For the six months
ended 30 June
HERA=THLAEA

2012 201
—B-CF —E—F
RMB'000 RMB’000
ARETT ANEETFT

Revenue Wi 1,222,537 1,082,434

Gross profits EF 490,226 417,426

Earnings before interest and tax (“EBIT") BR% - F 2 AT 383,485 335,526

Profit attributable to owners of the Company A7 Al B A A5 & 7 253,741 226,145

Earnings per share - Basic (RMB) BRAM-EX(ALEET) 0.254 0.226
Assets and Liabilities EERAE

Period ended Year ended

30 June 31 December

AAZtHE tZA=T-H

Jl3::15 IHFE

2012 2011

—8--f —2——f

RMB'000 RMB'000

AEBTFT ANERTT

Total assets BERE 2,571,845 2,248,861
Total debt EBBE 179,454 191,010
Total liabilities BERE 757,305 602,062
Equity attributable to: [y

Owners of the Company ADAEBA 1,814,540 1,646,799
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Financial Ratios

Gross profits margins - overall

Gross profits margins - cotton yarn
Gross profits margins - bedding products
EBIT margin

Net profit margin

Annualised ROE

Annualised ROA @

B &R

EHE-BE
EHE-1RY
EHE-Km

B FERA X
JEZIES
FlORRERDHED
FleEEDHE

@ Annualised ROE is calculated based on profit "

after tax divided by total equity

@ Annualised ROA is calculated based on profit ?

after tax divided by total assets

Trade receivables turnover (days)
Trade payables turnover (days)
Inventory turnover (days) @/
Current ratio (times)

Gearing ratio

Debt-to-equity */

ERESUEER (B)
FRERBER (A)
FEBEA ()Y
REHLE(fF)
CUNE A
ERHEL
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For the six months

ended 30 June,
BEAR=THILAREA
2012 2011

—2--fF  ZFF

40.1% 38.6%
16.2% 17.2%
57.7% 57.6%
31.4% 31.0%
20.8% 20.9%
28.0% 29.8%
19.7% 20.5%
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(1) Trade receivables turnover is calculated based (1)

2)

3)

4)

(5)

on the average of the beginning and ending
balance of trade receivables for a given period,
divided by revenue during the given period and
multiplied by 181 days for a six-month period
or by 365 days for a year.

Trade payables turnover is calculated based
on the average of the beginning and ending
balance of trade payables for a given period
divided by cost of sales during the given period
and multiplied by 181 days for a six-month
period or by 365 days for a year.

Inventory turnover is calculated based on the
average of the beginning and ending balance of
inventory, net of impairment, for a given period,
divided by cost of sales during the given period
and multiplied by 181 days for a six-month
period or by 365 days for a year.

Calculated as the total debts for the period,
divided by total assets for the period and
multiplied by 100%. Debts are defined to
include current and non-current borrowings.

Calculated as the total debts for the period,
divided by the equity for the period and
multiplied by 100%. Debts are defined to
include current and non-current borrowings.
Equity is defined to include the minority
interests.

2)

(3)

(4)

(5)
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group is pleased to report the unaudited
interim results for the six months ended 30
June, 2012.

Market Review

In the first half of 2012, the Government
continued to give domestic consumption
top priority by implementation of various
preferential policies. According to the National
Bureau of Statistic of China, during the
period under review, China’s gross domestic
product increased by approximately 7.8% to
RMB22,709.8 billion and urban residents’ per
capita disposable income jumped by 14.6%,
while total retail sales saw a increase of
14.4%, reflecting the strong domestic market
demand and the rising domestic consumption
power, which in turn drove many domestic
industries expanding, in particular, the textile
industry. The textile industry continued to be
powered by four major driving forces — the
domestic wedding and children’s products
market, the rising property market, the
robust development of the hotel and tourism
industries and the increasing living standards,
dramatically increasing the market demand
for quality bedding products as well as
higher thread-count cotton yarns. In addition,
depending on intensified pace of urbanization,
the Group is committed to seize this moment
to expand its sales network and develop
various sales channels. During the period
under review, its revenue for branded bedding
products increased by 27.6% to RMB686.6
million with gross profit margin of 58.7%.

10 International Taifeng Holdings Limited EIBX & 2 R AR 2 A
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In addition, the price of raw cotton remained
basically stable with small fluctuations in the
first half of the year and was lower than that
in the same period last year. However, the
cotton yarns produced by the Group, which
mainly comprises fine-count and high-count
yarns, were supported by high market demand,
the revenue from cotton yarns increased to
RMB517.7 million, with gross profit margin
of 16.2%. Leveraging on years of experience
in the textile industry and a market research
and development department specialized in
information collection, the Group closely
monitors price trends so as to make timely
adjustments to stock level of raw cotton and
selling price of cotton yarns, with a view to
mitigating the risk arisen from fluctuations in
raw cotton prices.

Business Review

The PRC home textile market is of huge
potentials, during the period under review,
the Group expanded its sales network in the
PRC, and increased marketing efforts in terms
of branding and promotion, so as to build up
a prominent image for its products. During
the period under review, the Group’s bedding
products and silk quilt awarded “Shandong
Famous Brand” from Shandong Provincial
Bureau of Quality and Technical Supervision.

SO EHFFRBERERNFERE K
RE /)N Rl EFEMEE  EREK
MR REABT RS AE
HMBEFE LR BYRAMDE £
AZARES17.78&8L EFEXR A
16.2% S B RELFHBITEL
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BEFERFBYEE  UREREE
R B 0] B EE AL O FRL IR ©

3 )
ERNTERGHENEREN  #£H
A NEBEBEATETBENHEE
A% WHNSR T FEan R HEE T m A&
WHE BRBEMBELERANT
ReoERIEMA AEBN KM &RE
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During the period under review, the Group
continued to expand its range of high value-
added products, particularly the branded
bedding products, in order to capture business
opportunities in China and meet the various
new challenges in the market. Due to its
expansion strategy, revenue from branded
bedding products for the period increased by
27.6% to RMB686.6 million. The cotton yarn
business, which remained a stable source of
the Group’s revenue, recorded a revenue of
RMB517.7 million, representing an increase of
1.5% as compared with the same period last
year.

Elegance and excellence differentiates our
brand from its peers with similar products
With rising income level, consumers have
become more aware of quality bedding
products under renowned brands. The
advertising slogan “Affection, Love and
Happiness (B15 - E& - H=1&) " of Taifeng's
bedding products is based on the concept of
treasuring a harmonious family in traditional
Chinese culture and fits Chinese consumers’
greatest desire, i.e. happiness. The Group has
effectively presented its positive idea of a
happy life with its products, which feature an
appreciation of fashion, elegance, simplicity
and taste as well as excellent quality. Such
strategy allows the Group to stand out
from all the other Chinese brands of home
textiles. During the period under review,
Ms. Kelly Chen continued to act as its brand
spokesperson as her graceful, elegant and
fashionable image matches the brand position
of Taifeng. Together with Ms. Chen’s popularity
in the Asia Pacific region, the Group believes
that its brand awareness and reputation will be
enhanced.
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During the period under review, the Group
adopted a comprehensive and differentiated
branding strategy for effective branding and
positioning under various marketing channels.
In addition to “Taifeng”, its flagship brand, two
new brands, namely “Kangshow (& FEF) "
and “I & Co. (E# )" were developed to
target new marketing channels for online sales
and supermarket sales.

Focus on expansion of the sales network and
development of the branded bedding product
business

The Group fully understands the importance
of broad-based sales channels to sell quality
brands and products. Therefore, the Group,
during the period under review, has focused on
opening retail stores and counters, and worked
with various distributors with proven capability
and ample resources. The Group also viewed
Shandong, Henan, Shanxi, Beijing, Tianjin,
Hebei, Heilongjiang, Jilin and Liaoning as
the key markets for development by adding
85 bedding distributors, 85 retail stores and
counters operated by distributors and 119
directly-operated retail stores and counters
as well as setting up counters in renowned
department stores such as Intime (R %)
in Beijing, Dennis (f1/EHT) in Henan and
Jiajiayue (ZZK 1) in Shandong. As at 30 June,
2012, the Group had over 900 retail stores and
counters in 29 provinces and municipalities in
China.

EEBEHAN AESERBEE 2T
LR an R BUBE - B SRETE T RIM & 3
RE BRES MR NEITEN -
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The following table shows the number of retail LA T3 EXRFBER EFFHNEBERE
stores and counters and its growth for the first 18,2 &8 KIL1E :
half of the year:

30 June, 31 December,

2012 2011 Increase
—E-ZF 2%
ARBZtH tZA=t-H i
Directly-operated retail stores and B2 ZEERE1E
counters 637 518 119
Distributors (retail stores and DR (D EBLEH
counters operated by distributors)  EE 5 K E1E) 269(269) 184(184) 85(85)

The following table sets forth the number of LA THRBREBEE T ——F <A
distributors, retail stores and counters as at 30 =+ H [FiFH B DA D HEE EE
June, 2012 by geographical locations: EREEHA :

As at 30 June, 2012
BE-E-—§XA=tHL

Retail stores Directly Directly
and counters operated operated
operated by retail retail
Location & Distributors distributors counters stores
PHBRE
NEEER
ik [ 51 E45E HEZEE
Eastern China ERME 152 141 319 4
Northern China EiR 29 34 163 0
North-eastern China RibE 27 29 100 1
Central China EhipE 33 37 43 0
Southern China EiE 9 7 2 1
South-western China AEiE 12 11 2 0
North-western China [ichls:0 7 10 2 0
Total: @5t 269 269 631 6
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Remarks:

Eastern China: Shandong, Jiangsu, Anhui, Zhejiang,
Fujian, Jiangxi, Shanghai

Northern China: Beijing, Tianjin, Hebei, Shanxi,
Inner Mongolia

North-eastern China: Heilongjiang, Jilin, Liaoning
Central China: Henan, Hubei, Hunan

Southern China: Guangdong, Guangxi, Hainan
South-western China: Sichuan, Yunnan, Guizhou,
Tibet, Chongqing

North-western China: Ningxia, Xinjiang, Qinghai,
Shaanxi, Gansu

Diversified promotional activities are the key
to Taifeng’s successful operation

Given the competitive bedding products
market in China, the importance of effective
market promotion and marketing strategies in
addition to manufacturing products of good
quality cannot be understated. The following
large-scale promotional activities were carried
out by the Group during the period under
review:

Advertising promotion

During the period under review, the Group
has utilized diversified promotional events
such as broadcasting TV commercials starring
Kelly Chen on CCTV, taking out printed
advertisements in flight and home textile
magazines, putting up outdoor advertisements
on expressways and buses, and placing online
advertisements on the Internet in order to
widen consumer awareness so as to maximize
the exposure for the Group.

it
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FAE BRI B4 BE
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EEE: BE - B 5E
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EEE#
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New product presentations

The Group presented its new seasonal
products and the new trends for autumn
and winter 2012 in a conference held in
28-29 May, 2012 entitled “2012 New Fall-
winter Products Presentation and Investment
. The Group also
offered a series of well-received preferential
newcomer packages to agents, partners and
mall managers around the country.

Promotion Conference”

Roadshows and exhibitions

The Group exhibited in “The 94th Trade
Fair for China Knitted and Cotton Textile
Products and the 24th Trade Fair for Silk
Products” (Shanghai) and “The 21st Shanghai
International Hospitality Equipment and
Supply Expo”. Aside from discussions on the
prevailing market conditions and development
prospects of the home textile industry, the
Group also presented the trends of the home
textile industry in 2012 and offered various
preferential co-operation packages during the
summit.

The participation of such industry-wide
roadshows and exhibitions has helped Taifeng
demonstrate its prominent position in the
industry and promote its operation philosophy,
as well as assisted in boosting its corporate
image and brand recognition and expanding its
sales channels.
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Financial Review

Revenue

Revenue increased by 12.9% to RMB1,222.5
million for the six months ended 30 June,
2012 from RMB1,082.4 million for the six
months ended 30 June, 2011 as a result of the
following:

Revenue in the bedding products segment
increased by 23.2% to RMB704.9 million
for the six months ended 30 June, 2012
from RMB572.3 million for the six months
ended 30 June, 2011. Revenue in the sales
of branded bedding products recorded a
growth of 27.6% to RMB686.6 million
for the six months ended 30 June, 2012
from RMB538.1 million for the six months
ended 30 June, 2011.

Revenue in the cotton yarns segment
increased slightly by 1.5% to RMB517.7
million for the six months ended 30 June,
2012 from RMB510.2 million for the six
months ended 30 June, 2011.

Bt 7% B B8

Wz
WamEE—_E——F~HA=1H
WENEAZ AR®1,082,400,000
T2 9%EHE_FT — - F
ANAZTAHAEARBEAZARE
1,222,500,0007C ° JRA 20T

KmoHzWsmEBEE—_T——
FRAZ+THEREAZARE
572,300,000 7T 3 hN23.2%% &
E-E——_FXA=+tHLRN
@A 2 AR%704,900,0007T °
mERREEZREREE-F
——EXA=tHIENEAZA
R #538,100,0007C 1% h127.6%
EHE-_ZET——F,A=+H
IEAREA 2 AR 686,600,000
e
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The following table sets forth a breakdown of N &% ZE mEl 5 2 Kz 48 -
the revenue by products:

Bedding Products
K i

Branded products
i EE

OEM

B k2

Sub-total
Nt

Cotton Yarns
Product category
EmEE
Coarse-count yarns
)
Medium-count yarns
P

Fine-count yarns
Ay

High-count yarns
BX#

Sub-total
Nt

Total
#BEt

Yarn Count
TE

18 or below
18X AT
19 up to 28
195 £28%
29 up to 60
29% £603%
61 or above

61 A E

For the six months ended 30 June,

BEAA=THLEAEA

2012

—E-C—F

Revenue

L6
(RMB'000)

(% to total)

2011
—E——F
Revenue
Yz
(RMB’000) (% to total)

(ARH (B UZ (ARE (8%
Fr) E7 k) Fr) BA)
686,612 56.2 538,121 49.7
18,307 1.5 34,132 3.2
704,919 57.7 572,253 52.9
4,848 0.4 24,760 23
13,011 1.0 46,287 43
126,255 10.3 265,455 245
373,504 30.6 173,679 16.0
517,618 423 510,181 47.1
1,222,537 100.0 1,082,434 100.0
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The Group’s bedding products are packaged
in two forms: in a single piece or in multiple
piece sets. The majority of the branded
bedding products are packaged in multiple-
piece sets. Partly as a result of the foregoing,
the Group’s branded bedding products
command a higher average realized selling
price and gross profit margin than the OEM
bedding products.

The average realized selling price and gross
profit margin of bedding products is set out
below:

AEBRMAFRIZHERME
FABEK RBImERBAZHE
KFEABRK-XBELER LAR
B AEEmERRZFHOERER
REMERRBEEK DS e

KenZ FHEREEREN KT
wm

For the six months ended 30 June,

BEAAZTRLAMEA

2012 2011
—g-CF “F-F

Average Average

Gross profit realised Gross profit realised

margin selling price margin selling price

2 74

TAE  EBEE e RREN

(RMB per (RMB per

(%) piece/set) (%) piece/set)

(BH B (&1t &

ARKT) ANEET)

Branded bedding products IR 58.7 476 59.7 485
OEM bedding products BB 20.8 158 247 68
Segment weighted average BEDIL: S92 57.7 453 57.6 355
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The sales volume breakdown of branded MM /KMZHEEPMET T
bedding products is set out below:
For the six months ended 30 June,
BERA=THLAEA
2012 2011
—E-CF —2——F
Sales Sales
Volume % to Total Volume % to Total
T e -t €
HE BAK iz =Ry
Multiple-piece sets SHEE 1,068,944 74.2 1,020,168 92.0
Single piece BHE 372,218 25.8 88,752 8.0
1,441,162 100.0 1,108,920 100.0

The average
profit margin

Product category
ERER
Coarse-count yarns
e
Medium-count yarns
R

Fine-count yarns
axy

High-count yarns
axy

realized selling price and gross
of cotton yarns is set out below:

LI

MYz FHEREERENXHT

For the six months ended 30 June,

BEAA=THLEAEA

Segment weighted average

DEMETS

2012 2011
—E-cf —E——F
Average Average
Gross profit realised Gross profit realised
margin selling price margin selling price
INE  THEREER INE  FHEREE
(%) (RMB per tonne) (%) (RMB per tonne)
(&K (&8
(%) ARET) (%) AEHT)
Yarn count
b3 |
18 or below 8.8 16,139 143 23,1606
18U T
19 up to 28 9.5 19,949 16.8 28,604
190 £28%
29 up to 60 11.9 23,110 16.5 33,799
293 2603
61 or above 17.9 43,034 19.0 57,331
61303 £
16.2 34,291 172 37,595
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Gross profit and gross profit margin

Gross profit was RMB490.2 million for the
six months ended 30 June, 2012. Gross profit
margin for the six months ended 30 June, 2012
reached 40.1%.

Gross profit of the Group’s bedding products
segment increased by 23.4% to RMB406.6
million for the six months ended 30 June,
2012 from RMB329.5 million for the six
months ended 30 June, 2011. Gross profit
of the branded bedding products reached
RMB402.8 million for the six months ended
30 June, 2012, representing an increase of
25.5% as compared to RMB321.0 million for
the six months ended 30 June, 2011. Gross
profit margin of the Group’s bedding products
segment improved slightly to 57.7% from
57.6% and the gross profit margin of the
Group’s branded bedding products reached
58.7%.

Gross profit of the Group’s cotton yarns
segment slightly decreased by 4.9% to
RMB83.6 million for the six months ended
30 June, 2012 from RMB87.9 million for the
six months ended 30 June, 2011. Gross profit
margin slightly dropped to 16.2% for the six
months ended 30 June, 2012 from 17.2% for
the six months ended 30 June, 2011 due to
volatility of the raw material prices.

EFAIREFE

HE-_Z——FNA=1+H1EXE
AZERMAEARE490,200,0007T °
HE-_Z——FNA=t+H1EXE
A EREEL0.1% °

AEBRBOH 2 EFNHBEEZZ
—— & XNAZFTHIEANEAZ AR
#329,500,000 T 1 N23.4% % &
EZZET——FRNA=1+RHLEAEA
Z AR 406,600,000 HE T

——FXNAZTHIEANER RERK
i 2 EFZE AR 402,800,0007T
BHE-_Z——FNA=Z1+tHIEAX
@Az AR¥321,000,0007T# &
25.5% o AEE R n &2 EF K
57.6%8 R FFAE57.7% MAEE
o 2R an 2 BRI 2 A3E58.7% ©

AEBEBYDE 2 EFHBEEZZT
—— & XNAZFTHIEANEAZ AR
#87,900,000 70 B¢ ik T~ #£4.9% = &,
E_E——_FRNA=ZF+HIEAREA
2 NE#83,600,0007T ° AR M
BERES ENEaEE_2——
FRA=ZTHILERER17.2%8HT
BEHE_ZT——FA=1+81E
NEHAZ16.2% °
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Distribution and selling expenses

Distribution and selling expenses comprise
mainly freight, import/export declaration
and delivery charges, sales commission
and wages paid to sales staff, expenses
related to marketing and promotion such
as advertisements and exhibitions, and
retail stores and counters running expenses.
Distribution and selling expenses increased by
31.1% to RMB89.1 million for the six months
ended 30 June, 2012 as compared to RMB68.0
million for the six months ended 30 June,
2011. The increase was primarily due to the
increase of RMB22.5 million in advertising and
promotional expenses.

Administrative expenses

Administrative expenses comprise mainly
staff cost, depreciation, entertainment, rental,
bank charges and other sundry expenses.
Administrative expenses decreased by 13.6%
to RMB16.2 million for the six months ended
30 June, 2012 from RMB18.8 million for the
six months ended 30 June, 2011. The decrease
was primarily due to the decrease of RMB2.9
million in expenses associated with share-
based payment transactions in the six months
ended 30 June, 2011.
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Finance costs

Finance costs increased by 37.0% to RMB11.1
million for the six months ended 30 June,
2012 from RMB8.1 million for the six months
ended 30 June, 2011. The increase was mainly
due to increased interest expenses on bank
borrowings as a result of the increased level of
average amount outstanding and a higher level
of interest rates on borrowings.

Income tax expense

Income tax expense increased by 20.4% to
RMB122.2 million for the six months ended
30 June, 2012 from RMB101.5 million for the
six months ended 30 June, 2011. The increase
was mainly due to an increase in the taxable
income for the six months ended 30 June,
2012.

BE KK
MEREABBEE T ——F XA
—+HIENERZ ARS,100,000
T EA37.0%E2HE-_FT—=-F
ANAZ+TAHALESNEAZARE
11,100,000t B LA EEZ R A
RBITEEZFHAREESEUAR
FEEF - BHETZH ST E
hne

B2 % B =%

FrEfmEsmEzEs - ——F
ANAZ+TAHALESNEAZARE
101,500,0007C 3 JN20.4% = & &=
—E-ZHFXA=t+HIEREAZ
ANER#122,200,0007T ° & 78 5 % 1%
MEEREANREBE-_ZT—-F XA
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Working capital management
The following table sets forth selected
operating efficiency ratios for the Group:

Trade receivables turnover (days)
Trade payables turnover (days) @
Inventory turnover (days) */

Notes:

(1)

24

Trade receivables turnover is calculated
based on the average of the beginning and
ending balance of trade receivables for a
given year, divided by revenue during the
given year and multiplied by 181 days for a
six-month period or by 365 days for a year.

Trade payables turnover is calculated based
on the average of the beginning and ending
balance of trade payables for a given year
divided by cost of sales during the given year
and multiplied by 181 days for a six-month
period or by 365 days for a year.

Inventory turnover is calculated based on the
average of the beginning and ending balance
of inventory, net of impairment, for a given
year, divided by cost of sales during the
given year and multiplied by 181 days for a
six-month period or by 365 days for a year.
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Average trade receivable turnover increased to
80 days in the six months ended 30 June, 2012
from 72 days for the year ended 31 December,
2011 which was primarily due to the increase
in proportion of sales to our bedding products
distributors to which we granted longer credit
periods.

Average trade payables turnover decreased
to 23 days and average inventory turnover
decreased to 25 days respectively in the six
months ended 30 June, 2012 from 35 days
for the year ended 31 December, 2011. The
decrease was primarily due to the lower
inventory level maintained during the period
under review.

Liquidity and capital resources
The following the table sets forth liquidity and
capital adequacy ratios for the years:

Gearing” BAEEY
Debt-to-equity” BEHERe
Current ratio RE &

EWERFABEAHEE
——H+Z-A=1— EtﬁTZU

HEAZBZE-_Z—Z-FX A=+
HIEXEAZ80H  FEZHRAEE
FAEXRREEHZ Km0 HEEE
T2 SHEIB P EL -

HE-_Z——&®XA=1+HL~E
AR ENERFHAESEARFEF
HRABHREBEE-_TE——F+ =8
=+ —HBIEFEZ358% mmmz
23BK25H -BHEASHRD E
AREBEARSTRIEFESZ

mBEEREXER
TRHEINATFEZRDESRE
RIERL R :

For the
Six months For the
ended year ended
30 June, 31 December,
2012 2011
Bz Bz
—3--% “FF
AA=tH TZA=+-H
LERfEA JIR:3:3
7.0% 8.5%
9.9% 11.6%
2.8 times 2.9 times
2.8f% 2918
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Notes:

(1) Calculated as the total debts for the vyear,
divided by total assets for the year and
multiplied by 100%. Debts are defined to
include current and non-current borrowings.

(2) Calculated as the total debts for the vyear,
divided by the equity for the year and
multiplied by 100%. Debts are defined to
include current and non-current borrowings.
Equity is defined to include the minority
interests.

The gearing ratio and the debt-to-equity ratio
decreased to 7.0% and 9.9% respectively
for the six months ended 30 June, 2012
from 8.5% and 11.6% for the year ended 31
December, 2011. The decreases in the gearing
ratio and debt-to-equity ratio were principally
due to the increase in total assets and equity
respectively.

The current ratio decreased slightly to 2.8
times for the six months ended 30 June,
2012 from 2.9 times for the year ended 31
December, 2011.
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Cash Flow
Net cash generated from operating activities
for the six months ended 30 June, 2012 of
RMB327.0 million (six months ended 30 June,
2011: RMB172.6 million) was the result of the
following:

- operating cash flows before movements
in working capital of RMB413.3
million;

- a decrease in cash resulting from
changes in working capital of RMB15.4
million, including a decrease in
inventories of RMB30.5 million, an
increase in trade and other receivables
and prepayments of RMB75.5 million
and a decrease in trade and other
payables and accruals of RMB29.5
million;

- PRC enterprise income tax paid of
RMB70.9 million.

Net cash used in investing activities for the
six months ended 30 June, 2012 was RMB1.8
million (six months ended 30 June, 2011:
RMB82.3 million),including primarily a net
increase in pledged bank deposits of RMB5.1
million, and interest received of RMB3.5
million.

BLHE
BHE_2——FA=+tH1LAE
A &EEHELEZRESFEAA
R #327,000,000c (HE2_F——
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Net cash used in financing activities for the
six months ended 30 June, 2012 was RMB22.6
million, including primarily interest payment
of RMB11.1 million, and a net decrease in
bank borrowings of RMB11.6 million (from
financing activities for the six months ended
30 June, 2011: RMB99.5 million).

Contingent liabilities

The Group has no material contingent
liabilities as at 30 June, 2012 (31 December,
2011: Nil)

Foreign currency exposure

The business operations of the Group’s
subsidiaries were conducted mainly in the
PRC with revenues and expenses of the
Groups subsidiaries denominated in RMB.
Some of the Group’s cash and bank deposits,
including proceeds from the Group's initial
public offering, were denominated in Hong
Kong Dollars or US Dollars. Any significant
exchange rate fluctuations of Hong Kong
Dollars or US Dollars against each entity’s
respective functional currency may have a
financial impact to the Group.

As at 30 June, 2012, the Directors of the
Company considered the Group’s foreign
exchange risk to be insignificant. During
the period under review, the Group did not
use any financial instruments for hedging
purposes.
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Employees

As at 30 June, 2012, the Group had a
workforce of approximately 5,400 employees
(30 June, 2011: 5,314). Staff costs for the
six months ended 30 June, 2012 (including
Directors’ remuneration in the form of salaries
and other allowances) was approximately
RMB53.0 million (six months ended 30 June,
2011: RMB68.5 million).

The remuneration of the employees of the
Group includes salaries, bonuses and other
fringe benefits. The Group has different rates
of remuneration for different employees to
be determined based on their performance,
experience, position and other factors in
compliance with the relevant PRC laws and
regulations.

Business Outlook and Strategies

Given the Government’s emphasize on
domestic consumption and the intensified
pace of urbanization, industries such as
wedding, real estate, hospitality and tourism
will continue to create numerous opportunities
for the home textile industry. Government’s
measures to decrease the RMB deposit reserve
ratio (RRR) will be a booster for the property
market, which will in turn drive the demand
for home textile industry. The ever-increasing
living standards will increase PRC consumers’
demand for quality home textile products.
According to the forecast by Euromonitor
International Ltd., PRC’s bedding products
retail market will grow dramatically at a CAGR
of 24.4% between 2011 and 2014.
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In order to seize the moment, the Group
will continue its brand building efforts with
“Taifeng” as its core brand, “Kangshow (Z=%
FEF5) " and “1 & Co. (B3 K) " as its middle-
end brands. The Group will also expand its
network and sales channels with the aim of
setting up 2,000 stores and counters by the
end of 2014. With the increasing affluence of
PRC consumers, they have higher standards for
brand reputation, design and functionality of
products. In order to cater for PRC consumers,
we continue to appoint Ms. Kelly Chen to
act as the brand spokesperson to promote the
brand value of “Affection, Love and Happiness
(EE-EE HE=f)". Besides, the Group
will focus on it R&D efforts by offering more
functional product mix so as to increase its
market share in bedding products industry.

Our management is confident about the future
of the industry and will grasp this opportunity
to build Taifeng as a leading brand in the home
textile industry in the PRC.

Interim Dividend

The Board considers that it is prudent to retain
an appropriate level of funds to take advantage
of business opportunities as and when they
arise, and therefore does not recommend the
payment of any interim dividend for the six
months ended 30 June, 2012.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Purchase, Sale or Redemption of the
Company’s Listed Securities

Neither the Company nor any of its
subsidiaries purchased, sold or redeemed any
of the Company’s listed securities during the
period under review.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 to the
Listing Rules (the “Model Code”) as the code
of conduct governing directors’ securities
transactions. The Company confirms that,
having made specific enquiry of all Directors,
all Directors have complied with the required
standards of dealing as set out in the Model
Code throughout the year for the six months
ended 30 June, 2012 and up to the date of this
report.

CORPORATE GOVERNANCE

The Company has complied with the code
provisions set out in the Corporate Governance
Code (the “Code”), as stated in Appendix 14
to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) from 1 January, 2012 until
31 March, 2012 and with the revised code
from 1 April, 2012 until 30 June, 2012.
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Audit Committee

The audit committee of the Company (“AC”)
was established in compliance with the Rule
3.21 and 3.22 of the Listing Rules and with
written terms of reference in compliance with
the code. The AC consists of three members,
namely Mr. Li Yuchun, Mr. Chan Kin Sang and
Mr. Dai Shunlin, all of which are independent
non-executive Directors. Mr. Li Yuchun is the
chairman of the AC, who has appropriate
professional qualifications and experience
in accounting matters. The AC has reviewed
with the management of the Company the
accounting principles and practice adopted by
the Group and has discussed and supervised
the financial reporting process and the internal
control procedures of the Company and the
unaudited interim financial statements for the
six months ended 30 June, 2012.

The interim financial statements have been
reviewed by the Group’s external auditor,
in accordance with Hong Kong Standard
on Review Engagements 2410 “Review on
Interim Financial Information Performed by the
Independent Auditor on the Entity”.
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Remuneration Committee

The Company has established a Remuneration
Committee on 21 April, 2010 with written
terms of reference as suggested under the
Code of Best Practice set out in Appendix 14
to the Listing Rules to set out its authority and
duties. The Remuneration Committee consists
of three members, namely Mr. Dai Shunlin,
Mr. Li Yuchun and Mr. Liu Qingping, of
which Mr. Dai Shunlin and Mr. Li Yuchun are
independent non-executive Directors. Mr. Dai
Shunlin is the chairman of the remuneration
committee.

Nomination Committee

The Company has established a Nomination
Committee on 21 April, 2010 with written
terms of reference as suggested under the
Code of Best Practice set out in Appendix 14
to the Listing Rules to set out its authority and
duties. The Nomination Committee consists of
three members, namely Mr. Chan Kin Sang,
Mr. Dai Shunlin and Mr. Liu Qingping, of
which Mr. Chan Kin Sang and Mr. Dai Shunlin
are independent non-executive Directors.
Mr. Chan Kin Sang is the chairman of the
nomination committee.
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Directors’ Interests and Short Positions in the EBRAQNTFRHFZERZEAXR
Company’s Securities

As at 30 June, 2012, the interests and short M- ZE——F XA =+H KRQRAIE
positions of the directors of the Company in FERA R A EMABEEZE (&
the shares, underlying shares or debentures of R#E#H R EIEEGH ([ 7% 5 K EIE &
the Company or any associated corporations, 1) XV E) Z & 15 - 18 B A% 15 sk
within the meaning of Part XV of the Securities E#H R A LRER AR AIREF S
and Futures Ordinance (the “SFO”), as MHIEEHIEIS2KABTEFZ ERL
recorded in the register maintained by the i SRBEETAMEARLNGF R
Company as required to be kept under section B3 fr 2 # 2 MoK B AT ¢

352 of the SFO, or as otherwise notified to the

Company and the Stock Exchange pursuant to

the Model Code were as follows:

Long Position HE

(@) Long position — Interests in the Company  (a) & — AR A2

BX

all

m

Percentage of

the issued
Number of share capital of
Name of director Capacity ordinary shares the Company
ERRFCHT
EEnA Ly EEREE BRABDL
Mr. Liu Qingping”  Interest in a 555,000,000 55.50%
controlled
corporation
B EFEED REZHEE
R
Beneficial owner 16,234,000 1.62%
BEalAA
@ Mr. Liu Qingping is deemed to be v RIZEEZESRBEED B E
indirectly interested in 555,000,000 FIEERBEEBAREH
Shares, ie. 55.5% of the issued capital of PEFRAAARELERER
the Company through his direct interests in R 22 7] 2 B # # @ @ # R
Harvest Sun Enterprises Limited and Fu Sun 555,000,000 & 7 ( A1 2
Development Limited under the SFO. AIE#ITRAS55.5%)FHE

Ha
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corporation

Name of director

Exps

Mr. Li Dengxiang
FEHEL

Mr. Liu Chunwei
Bmprt

Ms. Qi Tongli
TREXL

Mr. Zou Shengzhong

BWEBEAE

(b) Long position — Interests in a associated

Associated corporation

e

Harvest Sun Enterprises
Limited
BEROFARLA

Harvest Sun
Enterprises Limited

BRCEARAA

Harvest Sun
Enterprises Limited

BERCEARAA

Harvest Sun
Enterprises Limited

ERLERERAF

(b) #FRE—RIREEE Z

Type of interests

EEER
Beneficial owner
EREEA

Beneficial owner

et

\

s A A

Beneficial owner

et

s A A

\

Beneficial owner

BEalAA

Approximate
percentage

of holding of the
total share capital
of the associated
corporation
HERBLE
2REA
BABEDHE

14.60%

8.60%

13.20%

7.50%
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EERE
RoB-—FXA=+A UTEE
BE (FEEARAEE)RART

Substantial Shareholders

As at 30 June, 2012, the interests or short
positions of the following substantial
shareholders, other than the directors of the Z %) sk #8 @8 M 5 A % A a2 8k A A
Company, in the shares or underlying shares 2 AIRIEFE 7% LI EKHIE33615A
of the Company as recorded in the register T #7172 Eal &M 2 EmaX A I
required to be kept by the Company pursuant T :

to section 336 of the SFO were as follows:

Number of

Percentage of
the issued
share capital

Name Capacity ordinary shares of the Company
BARRDF
BE/E8 g4 EBER#A ERTREES L
Harvest Sun Enterprises Registered and 480,000,000 48.00%
Limited beneficial owner
BRAGEBRAAY BLRESREAA
Fu Sun Development Registered and 75,000,000 7.50%
Limited @ beneficial owner
EHEERARLAY BERERBEAA
Mr. Liu Qingping @ Interest in a controlled 571,234,000 57.12%
corporation and
beneficial owner
BB T EEY N EHDER 2 s
RE=RHEBA
Superior Delight Limited # Registered and 170,768,000 17.08%
beneficial owner
EEERAAY BRRESHEAA
Mr. Huang Quan Interest in a controlled 170,768,000 17.08%

BEREA

corporation

W EE 2 s
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(1)

2)

3)

4)

Harvest Sun Enterprises Limited is owned as
to 48.60% by Mr. Liu Qingping and therefore,
Mr. Liu Qingping is deemed to be interested in
480,000,000 Shares held directly by Harvest
Sun Enterprises Limited under the SFO.

Fu Sun Development Limited is wholly-
owned by Mr. Liu Qingping and therefore, Mr.
Liu Qingping is deemed to be interested in
75,000,000 Shares held by Fu Sun Development
Limited under the SFO.

Mr. Liu Qingping is deemed to be indirectly
interested in 555,000,000 Shares, ie. 55.50%
of the issued capital of the Company, through
his direct interests in Harvest Sun Enterprises
Limited and Fu Sun Development Limited under
the SFO. Mr. Liu Qingping owns 16,234,000
Shares, ie. 1.62% of the issued capital of the
Company, on his personal interests.

Superior Delight Limited is wholly-owned
by Mr. Huang Quan and Mr. Huang Quan
is therefore deemed to be interested in
170,268,000 Shares held by Superior Delight
Limited under the SFO.

(1)

2)

(3)

(4)

EEPEXERAGIHEEFAL
HEH48.60%2 #m - B Ut - IRIFFE
FREENRO - BT £ RN
REBPFEFERAAEEEFHZ
480,000,000/ K 17 1 # 5 1 7 °

ELZERERAGIHPEFIHESR
BHE it RIEEZFRBHEIK
vl BIEFHEWRIERELEZIESR
R X 7] ## A75,000,000/% & 17 1
BEm e

RIFFEZRIE NS0 - BEFIEEH
HIEZEBARBEIPEHR AL
ELHERBRNAZEZEE#ED
RK555,000,0008 8 17 (B 2 &) 2
BITRAS5.50%) P B #a &
EF A R16,234,00088 58 17 (RI
ARE]EETARAT.62% ) 1# A 1E
A#a e

EEBRANGIHEDEEDEHS
Bt RIEFZRGENE &2
FERBIEREEFRRFIFHEL
170,268,000/ & 17 HE B #an o

Interim Report 2012 1 # #§ & 37



REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

Deloitte.
=)

TO THE BOARD OF DIRECTORS OF
INTERNATIONAL TAIFENG

HOLDINGS LIMITED
BREEEZERERLA

(incorporated in the Cayman Islands with
limited liability)

We have reviewed the condensed consolidated
financial statements of International Taifeng
Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the
“Group”) set out on pages 40 to 56, which
comprises the condensed consolidated
statement of financial position of the Group as
of 30 June, 2012 and the related condensed
consolidated statement of comprehensive
income, condensed consolidated statement of
changes in equity and condensed consolidated
statement of cash flows for the six-month
period then ended, and certain explanatory
notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation
of a report on interim financial information to
be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34")
issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the
Company are responsible for the preparation
and presentation of these condensed
consolidated financial statements in
accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed
consolidated financial statements based on our
review, and to report our conclusion solely
to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility
towards or accept liability to any other person
for the contents of this report.
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Scope of Review

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review
of these condensed consolidated financial
statements consists of making inquiries,
primarily of persons responsible for financial
and accounting matters, and applying
analytical and other review procedures. A
review is substantially less in scope than an
audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that
we would become aware of all significant
matters that might be identified in an audit.
Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to
our attention that causes us to believe that the
condensed consolidated financial statements
are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 August, 2012
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CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME

For the six months ended 30 June, 2012 BE—F
NOTES
izt
Revenue 6 3)
Cost of sales HEMA
Gross Profit £
Other income i A
Distribution and selling expenses DEREERR
Administrative expenses THRX
Impairment loss on an available-for-sale —EA ftHERE 2
investment HEBR
Finance costs B RA
Profit before taxation BB ATEN
Income tax expense FERRX )
Profit for the period attributable to AREERAEE
owners of the Company BRI ()
Other comprehensive (expense) income ~ E 12 & (F32) A
— fair value loss on an available-for-sale  — A HEREAFE
investment B

— impairment loss on an
available-for-sale investment

Total comprehensive income for
the period attributable to owners of
the Company

Basic earnings per share (RMB)

R ERE

NG 2Nl
PENELE

BREARH (ARE) )
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BHFEEERER
——FEANA=FHIENEA

Six months ended 30 June,

BEAA=TRLEAEA

2012 2011
e =
RMB’000 RMB'000
ARETFT AREFTL
(unaudited) (unaudited)
(REER) (REERZ)
1,222,537 1,082,434
(732,311) (665,008)
490,226 417,426
6,586 5,069
(89,112) (67,955)
(16,242) (18,792)
(4,452) -
(11,081) (8,063)
375,925 327,685
(122,184) (101,540)
253,741 226,145
(4,452) (8,636)
4,452 -

- (8,636)

253,741 217,509
0.254 0.226




CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

At 30 June, 2012

NON-CURRENT ASSETS
Property, plant and equipment
Prepaid lease payments
Deposit paid for acquisition of
land use rights and buildings
Trademark
Deferred tax asset
Available-for-sale investment

CURRENT ASSETS

Inventories

Trade and other receivables and
prepayments

Prepaid lease payments

Pledged bank deposits

Bank balances and cash

CURRENT LIABILITIES

Trade and other payables and accruals

Dividend payable

Tax payable

Amount due to a shareholder
Bank borrowings

B ARG E MM |R

R-DFE——F NH=+H

NOTES
it

ARBEE

VE G (8)
BREENE
BALUERAENETZ
Ef&E

[li3
BERERBEE
AHHERE

TBEE

2t (9)

PR AR I LAt B YR
BB KRR (10)

BREEE

EHEMBRITEN

BirEBRkEE

REBaE

R RS R A e F00R

IR ERTE F (11)
ERRE (6)
BT

R —ARRHE

BITEE (12)

At At

30 June, 31 December,
2012 201‘1

R® i
-%-=f _T——F
~A=tH tZA=1+—H
RMB'000 RMB'000
ABETFT AREFT
(unaudited) (auditqd)
(REER) (LE%)
493,470 515,950
7,191 7,280
61,920 61,920
6,934 6,934
2,699 2,699
6,614 11,066
578,828 605,849
87,047 117,575
708,968 635,972
179 179

51,814 46,761
1,145,009 842,525
1,993,017 1,643,012
325,153 295,609
86,000 -
121,774 84,311
27,200 27,200
152,254 163,810
712,381 570,930
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (Continued)
At 30 June, 2012

NET CURRENT ASSETS RBEEFE

TOTAL ASSETS LESS CURRENT BEERRBER
LIABILITIES

NON-CURRENT LIABILITY e b=

Deferred tax liability BERARE

NET ASSETS EEFE

CAPITAL AND RESERVES EXRfRE

Share capital R

Reserves i

TOTAL EQUITY R

42 International Taifeng Holdings Limited B B¢ = # 2 R 5 R A &

BHAGEMBRRER (&

R-DFE——F NH=+H

NOTES
i3

(13)

At At

30 June, 31 December,
2012 2011

R N
—2--f ZFF
~A=tH tZA=1+—H
RMB'000 RMB000
ARETT AEETFT
(unaudited) (audited)
(RBEZ) (E#E%)
1,280,636 1,072,082
1,859,464 1,677,931
44,924 31,132
1,814,540 1,646,799
88,000 88,000
1,726,540 1,558,799
1,814,540 1,646,799




CONDENSED CONSOLIDATED STATEMENT FE%- Eﬂﬁégéﬁ@] :?E
OF CHANGES IN EQUITY
For the six months ended 30 June, 2012 B2 —F——F NH=+HIF EA

Atributable to owners of the Company
DN 1

Share Share-
capital/ Contributions based PRC  Investment
paid-in Share Merger Special from payment general  revaluation Capital Retained
capital -~ premium reserve reserve  shareholders reserve reserve reserve profits Total

¢
RAkx  BREE  AHEE KRR RRER AR REER

RMBY RMB'000 R RMB000 RMB000 RMB 000 RMB 000
NEETT  NEEFR  ARH ANBRFT ARETR ANRRFT ARETR
AT January, 2011 (audited)  R=F——%-A~A
(&%%) 88,000 342,054 180,000 977 13,289 14,563 109,240 - 34,763 624,897 1,407,783

Profitfor the period BnEs - - - - = = = = - e 226,145
Fair value loss on A HERAATERR

available-for-sale

investments = = = = = = = (8,636) - - (8,636)
Total comprehensive income B2 A= EE

for the period - - - - - - - (8,636) - 226,145 217,509
Deemed capital contribution  B{FRE T4

from shareholders - - - - - 2913 - - - - 2913
Transfer ag . - - - - - - 36,471 - - (36,471) -
Dividend recognisedas ~ BERAAELRE

distribution - - - - - - - - - (113,000 (113,000)
At30June, 2011 (unaudited) K-F——£7A=18

(*E%H) 88000 342054 180,000 977 13,269 7476 14571 (B636) 34763 701571 1515205

Proft for the period BhEs - - - - - - - - - 3% 213938
Fair value loss on an A HERAATERR

available-for-sale

investment - - - - - - - (14,298) = = (14,298)
Impaiment loss on an At ERARERR

available-for-sale

investment - - - - - - - 22,934 - - 2,934
Total comprehensive income £/ A= EE

for the year - - - - - - - 8,636 - 213,958 222,5%
Transfer - - - - - - 15,873 - - (15,873) -
Dividend recognised as 3

distribution = = = = = = = = = (91,000) (91,000)
At31 December, 2011 ——F+2f

(audited) —f (8%%) 88,000 342,054 180,000 977 13,289 17476 161,584 - 34,763 808,656 1,646,799
Profit for the year FRat . = - - - - - - - - 253,741 253,741
Fair value loss on an AL EREATEER

available-for-sale

investment - - - - - - - (4,452) - - (4,452)

Impairment loss on an A EREREEE
available-for-sale

investment - - - - - - - 4452 - - 4452
Total comprehensive income A2 AU ELE

for the period = B = = B S = = = 253,741 253,741
Transfer &g - - - - - - 43,357 - - (43,357) -
Dividend recognised as BRRARLES

distribution = = = = = = = = = (86,000) (86,000)

At30 June, 2012 (unaudited) H=F—=£7xA=+A
(REH) 8,000 342,054 180,000

=

77 13,289 17,476 204,941 = 34763 933,040 1,814,540
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CONDENSED CONSOLIDATED STATEMENT Z '\éfﬁ,ﬁ‘;ﬁ,i
OF CASH FLOWS
For the six months ended 30 June, 2012 BHE—FT——F NA=+HIFEA

Six months ended 30 June,

BEAB=TRLEAEA

2012 2011
e
RMB’000 RMB'000
ARETFT AREFTL
(unaudited) (unaudited)

(REER) (REEZ)

NET CASH FROM OPERATING ACTIVITIES RE$(BEE2HEFHE 326,964 172,600
INVESTING ACTIVITIES REED

Placement of pledged bank deposits FESERRTER (6,214) (22,901)
Purchase of property, plant and equipment ~ BEW% - B E k& H (311) (59,636)
Interest received B8 3,521 222
Withdrawal of pledged bank deposits RMEERRTER 1,161 -
NET CASH USED IN INVESTING ACTIVITIES REZEBAZ RS FHE (1,843) (82,315)
FINANCING ACTIVITIES METE

Repayment of bank borrowings BERTEE (80,391) (199,089)
Interest paid ERHE (11,081) (8,063)
New bank loans raised HERTER 68,835 223,186
Dividend paid BRERE - (113,000)
Repayment to immediate holding company  [BEE#ZZERARFE - (2,550)
NET CASH USED IN FINANCING ACTIVITIES BEEBHAZEETE (22,637) (99,516)

NET INCREASE (DECREASE) INCASHAND RERBESEBME N

CASH EQUIVALENTS (HY) 28 302,484 (9,231)
CASH AND CASH EQUIVALENTS RANzEERBLEEY
AT BEGINNING OF THE PERIOD 842,525 855,664

CASH AND CASH EQUIVALENTSATEND  REAZBERBELSEY
OF THE PERIOD, represented by bank PRITEBRRAERT
balances and cash 1,145,009 846,433
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
For the six months ended 30 June 2012

EAGRE M RRMEE

BE —FE——FNA=+HINEA

1. GENERAL RREE
The Company is an exempted company AARA—HBRERAR R
with limited liability incorporated in the ZNFRA-+—HREHEHS
Cayman Islands on 21 May, 2009 under RAPEE22E (—NARN—FFH3EE
the Companies Law, Chapter 22 (Law 3 of B REEREFTT)REESEESTM
1961, as consolidated and revised) of the K REBRTRREELRY R
Cayman Islands. The Group is engaged in the RanRE R D sHE -
manufacturing and distribution of quality cotton
yarns and bedding products in China.
The shares of the Company have been listed ARAAIBRNDEREBHAERFNE
on the main board of The Stock Exchange of AR ([EEBHT]) MR £/
Hong Kong Limited (the “Hong Kong Stock RZBE—ZFERAT+T—HEBEXR
Exchange”) with effect from 11 June, 2010.

2. PRINCIPAL ACCOUNTING POLICIES FEEHEE

The condensed consolidated financial
statements have been prepared on the
historical cost basis except for certain financial
instruments, which are measured at fair values.

Except as described below, the accounting
policies and methods of computation used
in the condensed consolidated financial
statements for the six months ended 30 June,
2012 are the same as those followed in the
preparation of the Group’s annual financial
statements for the year ended 31 December,
2011.

HRG e MWK DIRBE LKA
HERE S TRATVEFEZY
15 T EERSN -

BTXPEIN BEZFT——FX
A=tBLEAREAZERESMB
HWRMBZEFBREAEN AR
AEBRUBE_ZT——F+_H
=t —RUEFEZFERBERRERR
REE AR -
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

In the current interim period, the Group
has applied, for the first time, the following
amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”):

Amendments to Financial Instruments: Disclosures
HKFRS 7 — Transfers of Financial Assets
Amendments to HKAS 12 Deferred Tax: Recovery of
Underlying Assets

The application of the above amendments to
HKFRSs in the current interim period has had
no material effect on amount reported in these
condensed consolidated financial statements
and/or disclosures set out in these condensed
consolidated financial statements.

REVENUE AND SEGMENT INFORMATION

The Group determines its operating segments
based on the reports regularly reviewed by the
executive directors, who are the chief operating
decision makers, for the purpose of allocating
resources to segments and assessing their
performance as follows:

— manufacture and distribution of cotton
yarns, and

— manufacture and distribution of bedding
products.

International Taifeng Holdings Limited B B¢ = # 2 R 5 R A &
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3. REVENUE AND SEGMENT INFORMATION 3.

WKk EBER (&)

(Continued)
An analysis of the Group’s revenue and results $ SEREERBESHE D 2K
by operating and reportable segment is as mREBEZD *ﬁ mE
follows:
For the six months ended 30 June, 2012
HE-Z-—fXA=tALAEA
Manufacture  Manufacture
and and
distribution  distribution Inter-
of cotton  of bedding Segment segment
yarns products total  elimination  Combined
HER HER
DEBY 2 #HK R AHETF IBEHE R
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETFT ARETT ARBTRT AREFT AREFR
Segment revenue — revenue from 9 Utz
external customers —REIDPRP 2 Wa 517,618 704,919 1,222,537 - 1,222,537
Inter-segment sales DHEHE - 220 220 (220) -
517,618 705,139 1,222,757 Q200 1,222,537
Depreciation of property, n%E BERRERE
plant and equipment (21,672) @37)  (21,909) - (21,909)
Release of prepaid lease payments ~ #2E 5 €38 (89) - (89) - (89)
Other operating expenses HE 2R (424213)  (374,897)  (799,110) - (799,110)
Segment profit 2 EDEM 71,644 330,005 401,649 (220) 401,429
Unallocated income RAEWA 3,682
Unallocated expenses AARAR (29,186)
Profit before taxation BR 5 A1 5 375,925
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Segment result represents the result generated

by each segment without the allocation of

central administrative costs, interest income,

finance costs and impairment loss on an

available-for-sale

investment. This

is the

measure reported to the chief operating decision

makers for the purpose of resource allocation

and assessment of segment performance.
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3. REVENUE AND SEGMENT INFORMATION 3. KWBERDBER (&)
(Continued)
For the six months ended 30 June, 2011
HE-Z——H A=tHIREA
Manufacture  Manufacture
and and
distribution  distribution
of cotton  of bedding Segment  Inter-segment
yarns products total  elimination  Combined
BHER BER
DERY 2 HKm AR HEHEEHE 58
RMB'000 RMB'000 RMB’000 RMB'000 RMB000
ARETFT AREFT AREFT AREFT ARETT
Segment revenue — revenue from 9 EBUaE —
external customers REsBRR 2K 510,181 572,253 1,082,434 - 1,082,434
Inter-segment sales HEEEE - 1,434 1,434 (1,434) -
510,181 573,687 1,083,868 (1,434) 1,082,434
Depreciation of property, N¥E BERRENE
plant and equipment (19,678) (270) (19,948) = (19,948)
Release of prepaid lease payments 6 5 & 38 (89) - (89) - (89)
Other operating expenses Hih @&y (413,331) (295,982) (709,313) - (709,313)
Segment profit Vok: 0l 77,083 277,435 354,518 (1,434) 353,084
Unallocated income RABERA 222
Unallocated expenses AABRAR (25,621)
Profit before taxation BBt A g A 327,685

DEWEBIESDBRERDBEHR
TTERECAS ~ FLBMRA - AT PR AR K A]
HHEREREBBRAMELZ %
B-AHBBNABRAIZELZERREA
B R 5 BE K 7 8B R 3T 4 1F 3R

EZEAE



4. INCOME TAX EXPENSE 4. FIBHEX

For the six months
ended 30 June,
BEANA=tHLEAREA

2012 2011
—E--f —E——F
RMB’000 RMB’000
AR¥FT AREFT
(unaudited) (unaudited)

(REER) (REER)

Tax charge represents: IR R4
Current tax: BNEAT A -
The People’s Republic of China HEARAME ([HE])
(“PRC") Enterprise Income Tax TEMEHR ([0
(“EIT") s 108,392 91,177
Withholding tax for dividend —REHENEARIREZ
from a PRC subsidiary M - 18,560
108,392 109,737
Deferred tax: BRI
Provision on withholding tax — el R B B 22 AR 2 U
from undistributed profit i A 2 TR R A
from a PRC subsidiary 13,792 10,363
Reversal on withholding tax from —RFEEARRE
distribution of dividend from Pk 2 M AR
a PRC subsidiary - (18,560)
13,792 (8,197)
122,184 101,540

No provision for Hong Kong Profits Tax has BARAEE 2 RANEREREE

been made as the Group's income neither arises HREER MW EEEBAEH
in, nor is derived from, Hong Kong. B

PRC EIT is calculated at the rates applicable to B 1 3 TS B D 1R R BB B A A
the PRC subsidiaries. BAMKGH -
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PROFIT FOR THE PERIOD

HA 9 325

For the six months
ended 30 June,
BEAA=tHLEREA

2012 2011
—E-CF —F——F
RMB’000 RMB’000
AREFT ARETT
(unaudited) (unaudited)
(RBER) (REEZ)
Profit for the period has been Hrafe g, (GEA)
arrived at after charging/ LATRIER -
(crediting):
Depreciation of property, plant ~ ¥12 - i/ ML BT E
and equipment 22,791 20,712
Release of prepaid lease AR IENEERIA
payments 89 89
Net exchange gain B 5, W 2 )5 5 (2,070) (384)
Interest income B WA (3,521) (222)
Impairment loss recognized in & & Y BR SR R
respect of trade receivables B EE 2,500 =
Cost of inventories recognised TR 2 FE KA
as an expense 732,311 665,008
DIVIDENDS/DIVIDEND PAYABLE BEEARE
During the current interim period, a final RA R HERE - AR —F—=
dividend of RMB0.086 per share in respect FLA+XE F"JE/‘f :Etﬂ

of the year ended 31 December, 2011 was
declared and paid to the shareholders on 16
July, 2012 whose names appeared on the
Register of Members of the Company on 5 July,
2012 (2011: RMBO0.113 per share in respect
of the year ended 31 December, 2010 was
declared and paid). The aggregate amount of the
final dividend declared in the current interim
period amounted to RMB86,000,000 (2011:
RMB113,000,000).

The board of directors does not recommend the
payment of an interim dividend in respect of
the six months ended 30 June, 2012 (for the six
months ended 30 June, 2011: RMB0.091 per
share).
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B ASIAN A2 A
RELHRUE—F ——F+=5

“+—HLEFEZREBREEFRA
Eﬂ%ooswﬁ(: ——F 5Kk
YNBE_FE—ZFTF+_A=1+—

EﬁﬁftﬁxAEﬁ%Oﬂﬁc) S
AP HBEEAER 2 RBAKRES FEA
R #86,000,0007C (ZZT——4F: A
K #113,000,0007C) °

EESTESRERER -
FXRNA= +H¢/\1IHHHF§ZEPHH
BE(Bz2—_ZT——FA=1+H
WEAREAEE: F/RARK0.091
JL) °



BASIC EARNINGS PER SHARE

The calculation of the basic earnings per share
attributable to the owners of the Company is

based on the following data:

Profit for the period attributable to
owners of the Company

Weighted average number of
ordinary shares for the purpose
of basic earnings per share

No diluted earnings per share is presented for
both periods as there were no potential ordinary

shares in issue.

7. BREXEF

ARBHEE AEEBA RN

A EEREARNZ
RO METHEE

e

AARERANEEESRERNBRNT
BIATERGE:

For the six months
ended 30 June,
BENA=tHLEXREA

2012 2011
—E-—f —T——F
RMB’000 RMB’000
AREFT ARE T
(unaudited) (unaudited)

(REER) (REER)

253,741 226,145
000 ‘000

FR TR
1,000,000 1,000,000

MR EEETEELBRRND
A 25 A 2 &R EE A&
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PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group
spent approximately RMB311,000 (2011:
RMB59,636,000) on acquisition of property,

plant and equipment.

INVENTORIES

At cost
Raw materials
Work-in-progress
Finished goods

International Taifeng Holdings Limited B B¢ = # 2 R 5 R A &

WA
R
LM
SLPK

N BERRHE

RAFHPBH AEEHHOAR
311,000 (ZZ2——F: AR
59,636,000 ) EEME  KE &&

o
tu

At At

30 June, 31 December,

2012 2011

—E-—F —E——fF

AA=+H +ZA=1+—H

RMB’000 RMB’000

AR¥FT AREFT

(unaudited) (audited)

(REER) (E==%)

20,035 31,239

28,234 29,047

38,778 57,289

87,047 117,575




10. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS

Apart from the cash sales from its retail
business, the Group generally allows a credit
period that ranges from 30 to 90 days to its
trade customers. The aged analysis of the
Group's trade receivables (net of allowance for
doubtful debts) based on the invoice date at the
end of the reporting period is as follows:

Trade receivables: JE W BR 5K :
0-30 days 0%£30H
31-60 days 31£60H
61-90 days 61290H
91-180 days 91£180H
Over 180 days HiB180H

Other receivables mainly represent prepayments
to suppliers and prepared operating expenses.

10.

FE W AR R e HL A FE WORR IR AR TR K
5

BRAREEZEEBCRSEEN K
EE—RETHESHKF30E90R
ZIEEH AEEREWKER (HBRR
BREE) NREHELEERENRE
HEZEREE DT T

At At

30 June, 31 December,
2012 2011

» i
—g-=% —T——~&
AA=+tH +TZA=+—H
RMB’000 RMB’000
AREFr ARETFT
(unaudited) (audited)
(REERK) (EZ)
275,166 120,531
110,218 86,790
66,572 33,543
92,553 229,084
46,264 24,108
590,773 494,056

HiEKWFAERENTHERZ
ANFARBNELER
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TRADE AND OTHER PAYABLES AND 11.

ACCRUALS

The aged analysis of the Group’s trade and bills
payables based on the invoice date at the end of
each reporting period is as follows:

0-30 days 0%£30H
31-60 days 31£260H
61-90 days 61290H
91-180 days 91£180H
Over 180 days #HiB180H

Other payables mainly represent receipts in
advance from customers and other tax payables.
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BARRRE N RIE AR ERE

A

AEBENSTRESHEETRENE
SRHZENERLZERE DN

PUNNE

At At
30 June, 31 December,
2012 2011

—E-_F El==
AA=+H +TZA=+—H
RMB’000 RMB’000
AREFr ARETFT
(unaudited) (audited)
(REEXK) (EZ)
54,132 61,984
41,152 37,496
16,141 3,942
40,034 45,948
14,218 13,305
165,677 162,675

H fth & (5RO £ B TR IKRE P RIE

KEM RN



12. BANK BORROWINGS

13.

During the current interim period, the Group
raised new short term bank loans in the amount
of approximately RMB68,835,000 (2011:
RMB223,186,000) for general working capital
requirements. The borrowings bear interest &
at fixed interest rates ranging from 6.47%
to 13.12% (31 December,
13.12%) per annum.

In addition,

(2011:

SHARE CAPITAL

Ordinary shares of
RMB0.088 (HK$0.1)
each:

Authorised:
At 1 January, 2011,
30 June, 2011,
31 December, 2011
and 30 June, 2012

Issued and fully paid:
At 1 January, 2011,
30 June, 2011,
31 December, 2011
and 30 June, 2012

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the
Company’s listed securities during the current

and prior periods.

the Group repaid bank loans
amounting to approximately RMB80,391,000
RMB199,089,000).

12. RITEE

7T)

2011: 5.14% to ==

kS -

#80,391,0007C (=%
#199,089,0007T ) °

RAFHEM AEEZ2HEESH
RITEEHAAR68,835,0007T
—FE——F: AR%¥223,186,000
TAE—RE
ERBFRETENX6.47%%
13.12%st B (ZE——%F+_- A
D 5.14%%E13.12%) °

BALEE -

AEEEEERTEENHDAR

——F AR

Amount
kx )
RMB

ARE

1,320,000,000

13. BA&
Number of
shares
RO EE
BREEARK0.088T
(0.187L) 2 LAk :
v
R-_ZB——%-A—8-"
—Z——#3xA=1+H"
“E——%+-A=1t-Hk
—Z——FxA=tH 1,500,000,000
B%ﬁ&@@'
f——¢ A—H"
—FXA=tH:
*f——¢+ A=+-BRk
—E-——FxXA=1H 1,000,000,000

88,000,000

A AME LT

RAERE M BE SR ARRREAE
AfMBARMEREE HEXBEA
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14. CAPITAL COMMITMENTS

56

Capital expenditure in respect
of the acquisition of land use
rights and property, plant and
equipment contracted for but
not provided in the condensed
consolidated financial
statements

14. BEREILE

ot 5 B it 5 PR A R
ME - BER&E
B ATAIE M AR R
BRSSP BIHRE
NatiEZ B AR
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At

30 June,
2012

i
—E-——F
~HB=+H
RMB’000
AREFr
(unaudited)
(REEXK)

6,983

At

31 December,
2011

"

T
+ZA=1+—H
RMB’000
AEETF T
(audited)
(EZ)

6,880
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