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Management Discussion and Analysis of Results of Operations and Financial Conditions

BEENREEERERMBARR D

FINANCIAL REVIEW
Results of Operations

For the first half of 2012, the economic environment in Mainland
China was sluggish and below expectation. Despite this adverse
situation, we managed to report a 31.1% increase in turnover,
from HK$847.9 million up to HK$1,111.2 million. In order to
counteract on this critical retail market situation in Mainland
China, our entities there had to launch many extra promotional
activities coupled with attractive offers to our customers which in
turn led to a drop in gross profit margin from 17.3% to 14.5%.

Other operating income was mainly derived from the disposal
of our property used as CEO office in Bank of America Tower
(HK$10.3 million) and dividend received from our investment
(HK$4.4 million).

For the period under review, distribution costs increased from
HK$68.5 million to HK$82.0 million, representing 7.4% of
turnover (2011: 8.1%). This increase of HK$13.5 million was
mainly related to our car business: 1. increased sales commission
by HK$4.2 million as a result of enlarged sales; 2. increased costs
of rental by HK$4.2 million due to the opening of our Repulse Bay
Showroom in the first quarter of 2012; 3. increased marketing
expenses by HK$6.6 million in line with our marketing plans. We
considered our distribution costs were under control as in terms
of percentage to turnover they have dropped from 8.1% to
7.4%.

Administrative expenses were up by only HK$4.5 million to HK$76.3
million for the period (2011: HK$71.8 million), representing in
substance a drop in percentage of turnover by 1.6% from 8.5% down
10 6.9%. We will continue to explore effective cost saving programs for
cost control purpose.

Finance costs of HK$10.2 million were recorded in the first half of
2012 (2011: HK$6.8 million). This cost was increased mainly as a
result of augmented purchase during the period.

The board is pleased to announce that the consolidated profit for
the first half of 2012 amounted to HK$6.4 million (2011: HK$5.0
million).
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Management Discussion and Analysis of Results of Operations and Financial Conditions

FINANCIAL REVIEW (Continued)
Financial Condition and Capital Structure

The Group was financed by a combination of its equity capital
base, cash flow generated from operations and bank borrowings.
As usual, bank and other liabilities were being met upon their
maturities in the normal course of business.

Cash and cash equivalents at June 30, 2012 were HK$190.7
million (December 31, 2011: HK$205.8 million). A net cash
inflow of HK$4.5 million (2011: net cash outflow of HK$33.1
million) was recorded, representing in aggregate funds generated
from operating, investing and financing activities in the period.

The Group had total borrowings at June 30, 2012 amounting to
HK$384.0 million (December 31, 2011: HK$333.1 million). The
Group's long term gearing ratio stood at 5.2% (December 31,
2011: 9.5%), based on long term liabilities (excluding deferred
tax) of HK$13.2 million (December 31, 2011: HK$23.7 million)
and shareholders’ equity of HK$255.4 million (December 31,
2011: HK$249.5 million). The current ratio was 1.2 (December
31, 2011: 1.2), based on current assets of HK$906.5 million
(December 31, 2011: HK$826.8 million) and current liabilities of
HK$745.4 million (December 31, 2011: HK$711.4 million).

The Group had trading facilities at June 30, 2012 amounting to
HK$552.9 million (December 31, 2011: HK$494.1 million) of
which HK$456.9 million (December 31, 2011: HK$402.5 million)
was utilized.

Foreign Exchange Exposure

The Group’s purchases are mainly conducted in HK Dollar,
Renminbi and US Dollar whilst sales are mainly conducted in HK
Dollar and Renminbi. During the period, the Group had entered
into several forward exchange contracts with bankers to hedge
foreign currency transactions with the objective to stabilize
the cost. At June 30, 2012, the outstanding foreign exchange
contracts purchased with banks amounted to HK$5.2 million
(December 31, 2011: nil).

Pledge of Assets

Certain of the Group's properties, inventories, cash deposits and
all assets of certain subsidiaries were pledged at June 30, 2012 in
an aggregate amount of HK$403.6 million (December 31, 2011:
HK$384.3 million) to secure loans and facilities granted.
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Management Discussion and Analysis of Results of Operations and Financial Conditions
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FINANCIAL REVIEW (Continued)
Capital Commitments and Contingent Liabilities

The Group had capital commitments of HK$0.2 million at June
30, 2012 (December 31, 2011: HK$5.4 million). The Group had
no material contingent liabilities at June 30, 2012 and December
31, 2011.

BUSINESS REVIEW
Cars

The business consists mainly of the import, distribution and after-
sales service of Italian “Ferrari” and “Maserati” cars and spare
parts in Hong Kong and Macau. In Mainland China, we operate
“Ferrari” and “Maserati” car dealerships in Dalian and Nanjing.
During the period, turnover rose by 38.2% to HK$968.0 million
(2011: HK$700.4 million).

In Hong Kong, Ferrari sales in 2012 have started reasonably well.
A record number of new Ferraris were delivered to customers in
the first six months including deliveries of the first examples of
the new 458 Spider (convertible) in May.

In March, Ferrari announced the successor to the 599 series, the
F12 Berlinetta. This model was well received by customers after
its world launch in Geneva, as evidenced by the orders taken in
the period. First deliveries to customers are scheduled from early
2013.

Demand for Maserati's two-door range of coupes remained
relatively high given the condition of the local car market and
the aggressive sales approach of many competitors. Despite the
fact that the Quattroporte (Maserati’'s four-door saloon) would
be run-out, a significant number of new Maserati coupes and
saloons were delivered to customers in the first six months of the
year.

Workshop service turnover for the half year grew by more
than 16% compared to the same period in 2011. This was
primarily due to a continuing increase in service activity and the
introduction of new working practices.
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Management Discussion and Analysis of Results of Operations and Financial Conditions

BUSINESS REVIEW (Continued)
Cars (Continued)

Turnover of our dealerships in Dalian and Nanjing increased by
over 20% but gross profit margins have dropped in these regions
due to the need to make more attractive offers in order to boost
sales. Due to the fact that the different geographical locations
of our car businesses resulted in a differentiated performance
of our car dealerships in Mainland China, we are in the course
of restructuring these dealerships which may lead to changes of
locations of our car business in these regions in the foreseeable
future.

Electrical Appliances

The business consists of distribution of consumer and commercial
air-conditioning and home appliances products, namely “MHI”
(Mitsubishi Heavy Industries of Japan), “Bodysonic” and “GREE",
audio-visual products of “Rogers” and “Alpine” car electronics.

Turnover in this segment recorded a decline of 11.6%, from
HK$130.1 million in the last period down to HK$115.0 million.

In Hong Kong, the demand for and sales of air-conditioning
products and audio-visual products remained good in general but
continuous rainy weather in the second quarter has affected the
demand for air-conditioners.

While our business in Singapore was in line with budget, Malaysia
has recorded a slight setback and its financial performance was
behind budget. Nevertheless, the management has confidence
that both Singapore and Malaysia would achieve their targets in
the second half of the year.

Fashion Apparels and Accessories

The business consists of the distribution of our men’s wear brand
"V-one” and fashionable watches, namely "D&G", “Moschino”,
“Vivienne Westwood"”, “Jorg Gray” and “Braun”.

The critical retail market situation in Mainland China has led
to the poor performance of our men’s wear brand “V-one”.
Sluggish local consumption placed our apparel business under
great pressure. Accordingly, we decided to slow down our plans
of opening new shops but reduce our operating cost instead.
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Management Discussion and Analysis of Results of Operations and Financial Conditions
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BUSINESS REVIEW (Continued)
Fashion Apparels and Accessories (Continued)

Our watch business was also adversely affected, to a certain
extent, by the fragile market in Mainland China although the
business in Hong Kong remained steady.

Other Business

A loss of HK$1.2 million was recorded for the period and was
mainly derived from our yacht business. The performance of our
yacht business was unsatisfactory with no sales recorded for the
period under review and we decided to close our showroom
in Aberdeen in order to minimize the operating costs of this
business segment.

HUMAN RESOURCES

During the period, the total number of employees of the Group,
excluding associates, was 430 (2011: 462).

The management is committed to staff motivation, training
and development to ensure that the standard of our employees
remains competitive in the marketplace. Leadership training
seminars for our managerial and supervisory staff were
conducted during the period to enhance their skills and spirits of
co-operation. We are confident that our employees will continue
to grow with the business and contribute their best to the Group.

EVENTS AFTER THE REPORTING PERIOD

(A) On July 4, 2012, the Company entered into a placing
agreement (the “Placing Agreement”) with Get Nice
Securities Limited (the “Placing Agent”) whereby the
Company conditionally agreed to place, through the
Placing Agent on a fully underwritten basis, 491,783,710
new shares of the Company (the “Placing Share(s)”) to
placees, who were independent from and not connected
with the Company and its connected persons (the
"Independent Placees”), at a price of HK$0.15 per Placing
Share. On July 20, 2012, the placing was completed in
accordance with terms and conditions of the Placing
Agreement in which the 491,783,710 Placing Shares
were successfully placed to not less than six Independent
Placees at the placing price of HK$0.15 per Placing Share.
For more details, please refer to the announcements of
the Company dated July 4, 2012 and July 20, 2012.
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Management Discussion and Analysis of Results of Operations and Financial Conditions

EVENTS AFTER THE REPORTING PERIOD (Continued)

(B) On July 4, 2012, the Board announced the proposed
change of the English name of the Company from “WO
KEE HONG (HOLDINGS) LIMITED"” to “AUTO ITALIA
HOLDINGS LIMITED" and on July 20, 2012, the Board
further announced the proposed change of the Chinese
name of the Company from “F27T (5£8) BRA A" to
"EEFIER AR AR, for identification purposes only,
upon the proposed change of English Company name
becoming effective (the “Proposed Change of Company
Name”). A special resolution has been proposed to the
shareholders of the Company to approve the Proposed
Change of Company Name at a special general meeting
to be convened on August 30, 2012. For more details,
please refer to the announcements of the Company dated
July 4, 2012 and July 20, 2012 and the circular together
with the notice of special general meeting dated August
8, 2012 in relation to, among others, the Proposed
Change of Company Name.

PROSPECTS

The Group will focus on the premium car distribution business in
Greater China and Hong Kong. More resources will be utilized
to support this expanding business, though we may need to
restructure the locations of our car business in Mainland China.

In Hong Kong, as our car business continues to grow and the
cost of rental remains relatively high, we plan to redeploy our
workshops, showrooms and offices to achieve cost optimization
as well as to cater for future need of operating capability.

Our order portfolio for “Ferrari” continues to grow healthily with
a lead time of up to two years, whilst the profile of “Maserati”
will continue to broaden in the second half of 2012. Both brands
are expected to introduce exciting new models in the coming
years to further expand their market share and reach for new
clients.
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Independent Review Report
B ERHE

31/F, Gloucester Tower  &B
The Landmark IR
I N - 11 Pedder Street ETH115%
HLB BT FH A RAD o EES
Hodgson Impey Cheng Limited  Hong Kong HRLITAE3E

Chartered Accountants
Certified Public Accountants

TO THE BOARD OF DIRECTORS OF
WO KEE HONG (HOLDINGS) LIMITED
(incorporated in Bermuda with limited liability)

We have reviewed the interim financial information set out on
pages 10 to 35, which comprise the condensed consolidated
statement of financial position of Wo Kee Hong (Holdings)
Limited (the “"Company”) and its subsidiaries (collectively
referred to as the “Group”) as at June 30, 2012, and the related
condensed consolidated income statement, the statement of
comprehensive income, the statement of changes in equity
and the statement of cash flows for the six-month period then
ended, and a summary of significant accounting policies and
other explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation
of this interim financial information in accordance with HKAS
34. Our responsibility is to express a conclusion on this interim
financial information based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

HLB Hodgson Impey Cheng Limited
Chartered Accountants
Certified Public Accountants

Hon Koon Fai Alex
Practising Certificate Number: P05029

Hong Kong, August 28, 2012
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Condensed Consolidated Income Statement

BE RS

For the six months ended June 30, 2012

#HZ=2012F6A308 LH61E A

Six months ended June 30

HZ6H30H 618 A
2012 2011
HK$000 HK$'000
FHET FHET
Notes (Unaudited) (Unaudited)
B E (REEERZ) (RgezmEz)
Turnover EER 3 1,111,240 847,857
Cost of sales $HE A (950,468) (701,123)
Gross profit ER 160,772 146,734
Other operating income Hph e A 19,202 6,070
Distribution costs o HA A (82,037) (68,485)
Administrative expenses THEHR (76,261) (71,800)
Profit from operations KEBF 4 21,676 12,519
Finance costs B & 5 (10,187) (6,781)
Share of result of a jointly JE A — e L [A 12 4l
controlled entity BEREA - 885
Profit before tax Br AT B R 11,489 6,623
Income tax expenses FTiSfi X 6 (5,126) (1,622)
Profit for the period A EF 6,363 5,001
Profit for the period EiaRHERR:
attributable to:
Owners of the Company RABEB A 4,147 323
Non-controlling interests FEIEIRHE 2 2,216 4,678
6,363 5,001
Earnings per share attributable ZARQFEEABREMSLZ
to the owners of the Company ERER
during the period
- Basic —H&K 7 0.17 centsfil 0.01 centsfll
— Diluted —#E 7 0.17 centsfil 0.01 centsfll
Dividend 3= 8 Nil & Nil 4
The accompanying notes on pages 16 to 35 form an integral part R E 162 F358H 2 Mt AR K HER 20 5 E

of these financial statements.
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Condensed Consolidated Statement of Comprehensive Income
HRGEEHER

For the six months ended June 30, 2012

#HE201246 7308 IF6/E A

Six months ended June 30

HZ6H30H 618 A
2012 2011
HK$'000 HK$'000
TR FHET
(Unaudited) (Unaudited)
(REER) (RgezEz)
Profit for the period AEARE &R 6,363 5,001
Exchange differences on translation of & /BINEREEMNER =58
foreign operations 242 1,405
Total comprehensive income AHEEEK AL
for the period 6,605 6,406
Total comprehensive income for AEEELREERAEE:
the period attributable to:
Owners of the Company ZAN/NEIE F N 4,434 1,633
Non-controlling interests FEVERR R 2,171 4,773
6,605 6,406

Wo Kee Hong (Holdings) Limited f 277 (£@) B8R 27 11
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Condensed Consolidated Statement of Financial Position

A 4R & B B R 3R
At June 30, 2012
2012496 A30R

June 30, December 31,
2012 2011
6H30H 12H31H
HK$°000 HK$'000
TERT FAT
Notes (Unaudited) (Audited)
B 5 (REEZ) (&%)
Non-current assets REBEE
Investment properties - ES 9 4,000 4,000
Property, plant and equipment ME  WE NMERE 10 81,157 129,178
Goodwill [EES 30,111 30,111
Intangible assets WA E 5,400 5,400
Available-for-sale financial assets AP EZeREE 9,552 9,552
Deferred tax assets R IHEE 117 118
130,337 178,359
Current assets REBEE
Inventories FE 11 349,712 300,995
Properties held for sale, HIEHEME 2
at net realisable value GRS 30,070 30,070
Trade and other receivables BEEFRNE
HL th, & L BR X 12 266,748 223,671
Amounts due from associates JE UK Bt &5 N 7] S0 1B 69,214 66,311
Cash and cash equivalents HWeLKEESEEER 190,717 205,754
906,461 826,801
Current liabilities REEE
Trade and other payables B 5 EERK
H fth & - BR X 13 343,472 375,496
Bills payables FET R 1R 26,008 25,545
Tax payables BT IA 3,613 52
Amount due to a related ARl NCIE ¢
company 441 441
Obligations under finance leases RMEHEED 299 148
Borrowings g% 14 371,611 309,758
745,444 711,440
Net current assets REBEEFE 161,017 115,361
Total assets less current liabilities #EEERAHER 291,354 293,720

12 Wo Kee Hong (Holdings) Limited #3277 (££E) AR A 7]
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Condensed Consolidated Statement of Financial Position

B & B K
At June 30, 2012
7201246 4308
June 30, December 31,
2012 2011
6A30H 12A31H
HK$'000 HK$'000
FHE T FAET
Notes (Unaudited) (Audited)
M aE (REEZ) (T Z)
Non-current liabilities kFEBEE
Obligations under finance leases BmEHEER 804 423
Borrowings B 14 12,377 23,251
Deferred tax liabilities EEREEE 13 13
13,194 23,687
Net assets EEFE 278,160 270,033
Capital and reserves EXRRHE
Share capital A& 7N 15 49,353 49,178
Reserves & 206,056 200,275
Equity attributable to owners of VIN/NEIEZ =N
the Company FE{EREZS 255,409 249,453
Non-controlling interests FEE R R S 22,751 20,580
Total equity 4R 278,160 270,033

Wo Kee Hong (Holdings) Limited f 277 (@) BR 25 13
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Condensed Consolidated Statement of Changes in Equity

ERRE RS # R

For the six months ended June 30, 2012

#Z201296A30H 1E61E A
(Unaudited)
(REEH)
Attributable to owners of the Company
KRRAEEARE
Equity (Accumulated
Capital Share component losses)/ Non-
Share Share  redemption options Exchange  of convertible Other retained controlling Total
capital premium reserve reserve reserve loan note reserves profits Total interests equity
% T8
-t 2hE REXESR (RitER)/ 2R
Bx RHER RERE #E EXfE 2EEBH Hbit REER Eh 33 23
HKS'000 HKS'000 HKS'000 HKS$'000 HKS'000 HKS$'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000
THR THR TFEn FEn FEn TR TR TR TR FHR THR
At January 1, 2012 201251818 49178 52,541 2,151 289 (498) - 157,034 (11,242) 249,453 20,580 270,033
Other comprehensive income REFHEMRARA:
for the period:
Exchange differences on translation of L E B EKELH
foreign operations EZZE - - - - 287 - - - 287 (45) L]
Profit for the period TEREH - - - - - - - 4,147 4,147 2,216 6,363
Total comprehensive income for the period A B 2 R ALE - - - - 287 - - 4,147 4,434 21 6,605
Issue of shares upon exercise of RTEEEZRER
share options Bk 175 1,618 - an) - - - - 1,522 - 1,522
At June 30, 2012 12012467308 49,353 54,159 2151 18 (211) = 157,034 (7,095) 255,409 2,751 278,160
At January 1, 2011 R01E1518 45,838 30,847 2,151 2,563 (824) 973 157,034 11,855 250,437 15,988 266,425
Other comprehensive income FEEEMEARA:
for the period:
Exchange differences on tranlation of L E G ERELE
foreign operations ERZE - - - - 1310 - - - 1310 9% 1,405
Profit for the period FERET - - - - - - - 33 33 4,678 5,001
Total comprehensive income for the period A iR 2 EMA £ - - - - 1,310 - - 33 1633 4773 6,406
Issue of shares upon exercise of RTEES R RER
share options kb 240 630 - (162) - - - - 708 - 708
At June 30, 2011 2011464308 46,078 31471 2,151 2,401 486 973 157,034 12,178 252,778 20,761 273,539

14 Wo Kee Hong (Holdings) Limited #3277 (££) AR A 7]
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Condensed Consolidated Statement of Cash Flows

=] AN L=
SRS REERER
For the six months ended June 30, 2012
#HZE2012F6H308 L6/ A

2012 2011
HK$'000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
Net cash used in operating activities LERE AR 58 (104,154) (56,273)
Net cash generated from/(used in) BEEES, (FTA)
investing activities R&eF5E 45,562 (5,305)
Net cash generated from BEEBMSH S FE
financing activities 63,106 28,522
Net increase/(decrease) in cash and Be MBS SEBERE M
cash equivalents CRd)F%5 4,514 (33,056)
Cash and cash equivalents at MATRZBeRREEEEE
January 1 173,938 180,942
Effect of foreign currency INES[E R EF) v B
exchange rate changes 229 1,743
Cash and cash equivalents at HR6A30AZHER
June 30 ReEEER 178,681 149,629
Analysis of the balances of ReRkBEELEEER
cash and cash equivalents RO AT
Being: Bl
Cash and cash equivalents BeMReEEEE 190,717 168,543
Bank overdrafts RITEX (12,036) (18,914)
178,681 149,629

Wo Kee Hong (Holdings) Limited fz277 (@) BR 25 15
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Notes to the Condensed Consolidated Financial Statements

SL;

RE M BRI

For the six months ended June 30, 2012
#Z=201246A308 L61E A

1.

SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation

The unaudited condensed consolidated financial
statements (“Interim Financial Statements”) have been
prepared in accordance with the Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting”,
other relevant Hong Kong Accounting Standards
("HKASs"), Interpretations and the Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants (the
"HKICPA") and the disclosure requirements of the Hong
Kong Companies Ordinance and the applicable disclosure
requirements of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) (the “Listing Rules”).

APPLICATION OF NEW AND REVISED HKFRSs

The interim financial information has been prepared under
the historical cost basis except for investment properties
and certain financial instruments, which are measured at
fair values.

The accounting policies used in the interim financial
information is consistent with those followed in the
preparation of the Group’s annual financial statements for
the year ended December 31, 2011.

In the current interim period, the Group has applied, for
the first time, the following new and revised standards,
amendments and interpretations (“new and revised
HKFRSs") issued by the HKICPA, which are effective for
the Group’s financial year beginning on January 1, 2012.

HKAS 12 (Amendment) Deferred Tax — Recovery of
Underlying Assets

Severe Hyperinflation and Removal
of Fixed Date for First-time
Adopters

Disclosures — Transfer of Financial

Assets

HKFRS 1 (Amendments)

HKFRS 7 (Amendments)

The adoption of these new and revised HKFRSs had no
significant financial effect on these Interim Financial
Statements.
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Notes to the Condensed Consolidated Financial Statements

APPLICATION OF NEW AND REVISED HKFRSs
(Continued)

Standards and interpretations in issue but not yet
effective

The Group has not early applied the following new and
revised HKFRSs that have been issued but are not yet
effective:

HKAS 1 (Amendments) Presentation of Items of Other
Comprehensive Income'
HKAS 19 (Revised in 2011)  Employee Benefits?

HKAS 27 (Revised in 2011)  Separate Financial Statements?

HKAS 28 (Revised in 2011)  Investments in Associates and Joint
Ventures?

HKAS 32 (Amendments) Offsetting Financial Assets and
Financial Liabilities®

HKFRS (Amendments) Annual Improvements 2009 — 2011
Cycle?
HKFRS 1 (Amendments) Government Loan?

HKFRS 7 (Amendments) Disclosures — Offsetting Financial
Assets and Financial Liabilities?

HKFRS 9 and HKFRS 7 Mandatory Effective Date of HKFRS 9
(Amendments) and Transition Disclosures*

HKFRS 9 Financial Instruments*

HKFRS 10 Consolidated Financial Statements?

HKFRS 11 Joint Arrangements?

HKFRS 12 Disclosure of Interests in Other

Entities?
HKFRS 13 Fair Value Measurement?
HK(IFRIC) - Int 20 Stripping Costs in the Production

Phase of a Surface Mine?

! Effective for annual periods beginning on or after July 1,

2012

2 Effective for annual periods beginning on or after
January 1, 2013

3 Effective for annual periods beginning on or after
January 1, 2014

4 Effective for annual periods beginning on or after

January 1, 2015

The directors of the Company are in the process to assess
the impact on the Group’s Interim Financial Statements
in relation to the application of these new and revised
HKFRSs.

MRS A M IS MR M T

For the six months ended June 30, 2012
#Z=201296H30H k6@ A

R REETEBMBREER
(&)

EHEMEERERZEARRE

AEBEYERFEATIIERME®RE
WA RAER] BB H s 2R -

BRR G EAE R 2IEBEERAER

(BRTA)

BEREGHERE19% EERAL
(0MF&IERT)

BRSO ERNE7HR B BRE
(0MFEIERT)

BRSO ERE28% REEE DRI RAEDH
(20MELER]) 2B
%.i/%aﬁ/‘i,ﬁw%sazfﬁ CRHEAERSREBREY
(BRTA) TR
ERRBREER 2009F 201145
(BRTA) 2 EE e
EREMBERE%EA BFER

F15% (EFTAX)

EREMBERE%EA RE-CREERSR
F7% (EFTAX) BBz BRE R
EREPBRESENESR AEUEHREELNE
REBHBREER ﬂz%ﬁ%\l\ﬁxﬁza,ﬁﬂ
E7% (B A) LB E
EEMBREENFES LBTE
EEMBREENE0R HKAUBRER
ERPBRESENENR BATH
EEMBREENER BREREMERE 2ER

ERMBREENF13E ATESE
EE (ARUBRERE BRBBLEEHZIK
ZE®) -REBE0H g

' M2012F7 A1 A2 RRBZ FEHMA

3

2 201351 A1 Bk 2 ERE 2 FEEE
3R

3 201451 A1 Bk 2 & Fth 2 FEHH
A

4 7201591 A1 8k 2 Btk 2 FE B
3
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Ry
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Notes to the Condensed Consolidated Financial Statements

BRARA WIS MR M

For the six months ended June 30, 2012
#Z=201246A308 L61E A

3. SEGMENT INFORMATION

In current period, the Group has reporting segments into
three operating divisions: cars, electrical appliances and

3. 2EEH

RAHE AEERED B KR =ELE
EBFT: 9 ERRIA KRR AL Hh - ZEF

A
fashion apparels and accessories. These divisions are the PMAAEEEZRESEER ZE%E-

basis on which the Group reports its segment information.

Segment revenue and results PHEWNERERE
For the six months ended June 30, 2012 B £201256H30H LL6fE A
(Unaudited) (REER)
Fashion
Electrical apparels and
Cars  appliances  accessories Others Eliminations Consolidated
"E BE HERES At £#  HEES
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TER TER TER TER
Turnover EER
External sales HEHERE 967,966 114,991 28,283 - - 1,111,240
Inter-segment sales 2R AEENR 46 92 11 - (149) -
Total turnover BELEE 968,012 115,083 28,294 - (149) 1,111,240
Inter-segment sales are EHABER
charged at arm’s length FEEBRKR
Results ES |
Segment results PHEEE 20,842 1,633 (1,534) (1,249) = 19,692
Interest income MEHA 663
Unallocated other operating R EEMA%E
income KA 8,567
Unallocated corporate expenses & 23872 &) % (7:246)
Profit from operations BB 21,676
Finance costs UBER (10,187)
Profit before tax BRERI A 11,489
Income tax expenses FrERAR (5,126)
Profit for the period RERERH 6,363

18 Wo Kee Hong (Holdings) Limited #3277 () B[R A7)
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SEGMENT INFORMATION (Continued)

Segment assets and liabilities

At June 30, 2012
(Unaudited)

Notes to the Condensed Consolidated Financial Statements

MRS A M IS MR M T

For the six months ended June 30, 2012

TEER (&)

TREERAE

201266 H530H

(REEK)

Fashion

Electrical apparels and

HZ=20126A30A LH61E A

Cars  appliances  accessories Others Consolidated
AE EX KHEREH Hitr REER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TET TER TER TER
Consolidated statement of A MM R K
financial position
Assets &E
Segment assets NBEE 635,396 106,009 74,510 35,634 851,549
Unallocated corporate assets AP AR AIEE 185,249
Consolidated total assets BEBEE 1,036,798
Liabilities 8%
Segment liabilities NEAR 304,493 49,172 8,936 501 363,102
Unallocated corporate APERAAE
liabilities 395,536
Consolidated total liabilities ~ FABE(E 758,638
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Notes to the Condensed Consolidated Financial Statements

BRRA WIS MR

For the six months ended June 30, 2012

£ Z=2012F6H30R L6/ A
3.  SEGMENT INFORMATION (Continued) 3. SEEHE)
Segment revenue and results THEWEREE
For the six months ended June 30, 2011 HZE2011F6A30H 1L61E A
(Unaudited) (REEFEZ)
Fashion
Electrical ~ apparels and
Cars  appliances  accessories Others  Eliminations ~ Consolidated
"E R BEREH i i GAKE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TAT TAT TAT
Turnover EEH
External sales IhEBEE R 700,370 130,138 17,222 127 - 847,857
Inter-segment sales £ REENR 24 725 - - (749) -
Total turnover i 700,394 130,863 17,222 127 (749) 847,857
Inter-segment sales are EBCHHER
charged at arm’s length FEERER
Results $&
Segment results PHEEE 23,088 5,471 (1,470) (3,637) - 23,452
Interest income BB 852
Unallocated other ROEAM
operating income EE-L/ON 592
Unallocated corporate expenses & 2382 &% i (12,377)
Profit from operations LSyl 12,519
Finance costs HHEH (6,781)
Share of result of JEiE— A LR
a jointly-controlled entity EExE - - 885 - - 885
Profit before tax BRHARH 6,623
Income tax expenses FEHRT (1,622)
Profit for the period THREAN 5,001

Interim Report 2012 / B ¥k 2
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Notes to the Condensed Consolidated Financial Statements
fIRRAR & I TSR P &

For the six months ended June 30, 2012

#Z=201296H30H L61E A
SEGMENT INFORMATION (Continued) 3. SEE&ENE)
Segment assets and liabilities THEEERAEE
At December 31, 2011 2011412 A31H
(Audited) (&ER)
Fashion
Electrical ~ apparels and
Cars appliances  accessories Others  Consolidated
E Be HERKH Hith ZE%E

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAL TAT TAL T

Consolidated statement of & EMRAR
financial position

Assets BE
Segment assets DEEE 549,497 105,842 86,837 47,819 789,995
Unallocated corporate assets AP AR AIEE 215,165
Consolidated total assets GEBEE 1,005,160
Liabilities =8
Segment liabilities NEBE 308,359 51,612 28,635 785 389,391
Unallocated corporate ok VNH=

liabilities 345,736
Consolidated total liabilities ~ A BAEE 735,127
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Notes to the Condensed Consolidated Fina
FIRR4R & BT SRR MY 5

For the six months ended June 30, 2012
#Z=201246A308 L61E A

ncial Statements

4. PROFIT FROM OPERATIONS 4, Rz
Six months ended June 30
HZ6H30H 1618 A
2012 2011
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REEZ) (Rgezsz)
Profit from operations has been BB
arrived at after charging:
Cost of inventories recognised as R AR 2 FEK AR
expenses (included in cost of (BREEHEHEXETA)
sales) 950,468 701,123
Amortisation of prepaid lease TE 1 18 & F0TE 8
payments = 19
Depreciation of: E:
Owned assets BEEE 11,905 10,115
Assets held under finance leases BMEHEEE 109 144
Staff costs, including Directors’ EERES BEESEMHE
emoluments 58,596 55,320
and crediting: WEFTA:
Interest income FEWA 663 852
Dividend income LSRN 4,421 592
Gain on disposal of property, HEME WEREE
plant and equipment 2 Wz 8,584 719
Exchange gain, net bE 55 & 180 684

22  Wo Kee Hong (Holdings) Limited 713217 (£#) AR A &
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5.

Notes to the Condensed Consolidated Financial Statements
Bl e

For the six months ended June 30, 2012
#Z=201296H30H k6@ A

FINANCE COSTS 5. HKEA
Six months ended June 30
HZ6H30H 1618 A
2012 2011
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REER) (Reezz)
Interest expenses on: FESZTHER
Bank loans, trust receipts SFEANEHEERES
loans and overdrafts WITEFR BT RBEER R
wholly repayable within iha
five years 9,374 5,338
Bank loans wholly repayable SERBREEEEL
after five years |ITER 142 259
Other loans wholly repayable SFEANEHEEREL
within five years HMmER 396 -
Effective interest expense on AR EREE
convertible loan note BERMEXH - 624
9,912 6,221
Finance lease charges BEHEER 21 9
Bank charges RITEA 254 551
10,187 6,781

Wo Kee Hong (Holdings) Limited F 277 (£ ) B R A A
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Notes to the Condensed Consolidated Financial Statements

BRRA WIS MR M

For the six months ended June 30, 2012
#Z=201296A308 k6@ A

6. INCOME TAX EXPENSES

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit arising in Hong Kong for the

period.

Outside Hong Kong taxation is calculated at the rates
prevailing in the respective jurisdictions.

P BB

BB F GBI RE A RN E B E 2
SRR FI16 5% 5 -
EAONBIB IR B B A EER 2 5T
GESE

Six months ended June 30

B Z6H30H LL6f8 A
2012 2011
HK$'000 HK$'000
FHERT FHET
(Unaudited) (Unaudited)
(REEZR) (RE&EZ)
Current tax: N HA I A IE -
Hong Kong BA 2,063 1,138
Outside Hong Kong BB LASN 3,063 525
5,126 1,663
Deferred tax: EIERL IR
Outside Hong Kong ERCIEIN - (41)
Income tax expenses ARG REWEB QT
attributable to the Company FEE TSI 2
and its subsidiaries 5,126 1,622
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EARNINGS PER SHARE

Notes to the Condensed Consolidated Financial Statements
Bl e

For the six months ended June 30, 2012
#HZ=201296H30H L61E A

The calculation of the basic and diluted earnings per share
attributable to owners of the Company is based on the

following data:

BRER

ARBEBANEBIEBRERNREERN TS

WO BIRETE

Six months ended June 30

B Z6A30H 6@ A
2012 2011
HK$'000 HK$'000
TR FHET
(Unaudited) (Unaudited)
(REEERZ) (RgezEz)
Earnings EF
Earnings for the purpose of RIEAHESRERK
basic and diluted earnings BERAN 2 BT
per share 4,147 323

Six months ended June 30

B Z6H30H LL6f8 A
2012 2011
Number of Number of
shares shares
v 4= e B
(Unaudited) (Unaudited)
(REEEZ) (RgezEz)
Number of shares vl -
Weighted average number of ~ FR{EFFESREARRF 2
ordinary shares for the IR e o 8
purpose of basic earnings
per share 2,459,155,363 2,297,078,550

Effect of dilutive potential
ordinary shares:
Share options granted by
the Company

42,332

26,602,109

2,459,197,695

2,323,680,659
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Notes to the Condensed Consolidated Financial Statements
FIRR4R & BT SRR MY 5

For the six months ended June 30, 2012
#Z=201246A308 L61E A

8. DIVIDEND 8. BRE
The Directors do not recommend the payment of any 0T A At 1 EA R R B e HR AR
interim dividend for both periods. B
9. INVESTMENT PROPERTIES 9. REYE
June 30, December 31,
2012 2011
6H30H 12A31H
HK$'000 HK$'000
THET FAETT
(Unaudited) (Audited)
(REBEZ) (EZ)
At the beginning of ERFH)
the period/year 4,000 3,000
Increase in fair value recognised RERA BRI RIER Z A FEHE N
in the consolidated income
statement - 1,000
At the end of the period/year RHY R 4,000 4,000
The investment properties of the Group were revalued at REEIKEYEN2012F6 8308 BE L
June 30, 2012 by Raffles Appraisals Limited, independent AEREEMGEMBHTHBERARIEA
qualified professional valuers, on an open market, existing MmskRBEAEEETEG

use basis.
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10.

11.

Notes to the Condensed Consolidated Financial Statements

MRS A M IS MR M T

For the six months ended June 30, 2012
#Z=201296H30H k6@ A

PROPERTY, PLANT AND EQUIPMENT 10. Y% BERRE
June 30, December 31,
2012 2011
6H30H 12A31H
HK$'000 HK$'000
THERT FHET
(Unaudited) (Audited)
(REEZ) (fe&%)
At the beginning of RE/F)
the period/year 129,178 125,804
Exchange difference N ER 120 484
Additions NE 17,389 32,876
Acquisition of a subsidiary U B — KT B A A = 900
Disposals aeg=S (53,516) (9,147)
Depreciation charges e (12,014) (21,739)
At the end of the period/year RH R 81,157 129,178
At June 30, 2012, the Group had pledged leasehold M2012F6HA30H A& E LKA E
land with a carrying amount of HK$15,300,000 (2011: 15,300,000/ 7T (20114F : 39,363,000/8
HK$39,363,000), and building with carrying amount JL) 2 E i - AR EBREE A12,399,000
of HK$12,399,000 (2011: HK$14,440,000) to secure 77T (20114 £ 14,440,000 70 ) 2 1B F
facilities granted to the Group (note 20). At December ERER BEUAARTAEB ZEEER
31, 2011, the Group has also pledged motor yacht with (MF5E20) cFA2011F 128318 AEE IR
carrying amount of HK$13,226,000. B IRER (B 513,226,000 7T 2 # B i
fiE o
INVENTORIES 1. =&
June 30, December 31,
2012 2011
6H30H 12H31H
HK$'000 HK$'000
TR FHET
(Unaudited) (Audited)
(REERZ) (&%)
Finished goods SUPK o 317,615 268,896
Spare parts = 32,097 32,099
349,712 300,995

Included in the above figure are finished goods of
approximately HK$145,156,000 (2011: HK$103,497,000)
which have been pledged as security for bank loans (note
20).

it & %R 4)145,156,000/8 7T (20114 ¢
103,497,000/ 7T ) 2 &Rk fn » # FAEER 1T
BB (FFE20) ©
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Notes to the Condensed Consolidated Financial Statements
FIRR4R & BT SRR MY 5

For the six months ended June 30, 2012
#Z=201246A308 L61E A

12. TRADE AND OTHER RECEIVABLES 12.

The Group generally allows an average credit period of
7 to 90 days to its trade customers. The aged analysis of
the Group's trade receivables at the end of the reporting
period is as follows:

B 5 Rk EMEYIRR

AEB-—BHETEESFIEFFHTIZIOR
ZIEEH - RIREER AEBE ST RE
W BR R Z BREE D AT A0 R

June 30, December 31,

2012 2011

6H30H 12A31H

HK$'000 HK$'000

FHET FAT

(Unaudited) (Audited)

(REEZR) (&%)

Within 30 days 30K AR 106,911 63,869

31 to 60 days 31 RAE60K 19,515 25,332

61 to 90 days 61 AZE90K 5,283 3,163

91 days to 1 year 91 RENF 10,732 2,556

Over 1 year 16 3,719 3,736
Total trade receivables, net of B 53 R EWBER TR R R B

allowance for doubtful debts 4= 146,160 98,656
Deposits, prepayments and Bl & TEAT BRI H At FE U AR K

other receivables 126,826 131,253

Less: impairment loss recognised 3 : & #E R B & 18 (6,238) (6,238)

266,748 223,671

There is no concentration of credit risk with respect to
trade receivables, as the Group has a large number of
customers, internationally dispersed.
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Notes to the Condensed Consolidated Financial Statements

13. TRADE AND OTHER PAYABLES

The following is an aged analysis of the Group's trade
payables at the end of the reporting period:

13.

ERRAR & I IS R T A

For the six months ended June 30, 2012

#Z=201296H30H k6@ A
EZERKRHEMEMNERR

RBEHR AEEEFERENERRZ
BRI DA T -

June 30, December 31,

2012 2011

6A30H 12HA31H

HK$°000 HK$'000

FET FHT

(Unaudited) (Audited)

(REER) (fEEZ)

Within 30 days 30K AR 56,913 33,745

31 to 60 days 31 RE60K 10,619 20,159

61 to 90 days 61 KZE9I0K 4,679 12,391

91 days to 1 year 9IREIF 6,172 1,229

Over 1 year 164 F 892 586

Total trade payables B 5 RERBRRAEEE 79,275 68,110
Customers’ deposits, accruals ~ BF& & BNHERAR

and other payables E b FE T ER X 264,197 307,386

343,472 375,496
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Notes to the Condensed Consolidated Financial Statements

BRARA WIS MR M

For the six months ended June 30, 2012
#Z=201246A308 L61E A

14. BORROWINGS 4. EX
June 30, December 31,
2012 2011
6H30H 12H31H
HK$000 HK$'000
T#ExT FAT
(Unaudited) (Audited)
(REEEZ) (EEZ)
Bank overdrafts RITEY 12,036 31,816
Bank loans RITER 356,789 281,430
Other loans HEMER 15,163 19,763
383,988 333,009
Secured (note 20) EEAR (H5E20) 361,591 302,105
Unsecured IR 22,397 30,904
383,988 333,009
Carrying amount repayable: JE(EIE 2 ARTEE -
Within one year 1N 371,611 309,199
More than one year, but not 1FA £
exceeding two years B2 1,605 3,011
More than two years, but not 2ELA E
exceeding five years BB B5EF 5,007 7,654
More than five years S5 E 5,765 13,145
383,988 333,009
Carrying amount of bank loans W IERFHEHREF1FR
that are not repayable within BEEHFHERKREKREER
one year from the end of the B ZIRITER ZREE
reporting period but contain (FIRFEBREET)
a repayment on demand
clause (shown under current
liabilities) - (559)
383,988 332,450
Less: Amounts due within B 1A A B B E A 5R0OE
one year (shown under (PR mBBaEET)
current liabilities) (371,611) (309,199)
Amounts due after one year 145 1% B BR FE 1 5/ 0B
(shown under non-current (FIRFERSEEET)
liabilities) 12,377 23,251
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15.

16.

Notes to the Condensed Consolidated Financial Statements

MRS A M IS MR M T

For the six months ended June 30, 2012
#Z=201296H30H k6@ A

SHARE CAPITAL 15. B’=X
Number of shares Nominal value
g o 4= HE
HK$'000
FET
Authorised: EERA
At January 1, 2012 and June 30, 2012517318 &20124F
2012 of HK$0.02 each 6 A30H & EE0.02/8 7T 17,500,000,000 350,000
Issued and fully paid: ERITRAZRA:
At January 1, 2012 of HK$0.02 F2012F 1B 1B SR EE
each 0.02/8 7T 2,458,918,550 49,178
Issue of shares under exercise of 17 {#18 5C R HE M 21T
share options (note) (KFsE) 8,750,000 175
At June 30, 2012 of 72012F6 H30H
HK$0.02 each SRME0.028 T 2,467,668,550 49,353
Note: B E -

Details of movements of options of the Company during
the period are set out in the sub-section “Movement of
Share Options” under the Corporate Governance and Other

Information section.
CONTINGENT LIABILITIES 16.

(@) The Company had provided guarantees for
banking facilities made available to subsidiaries in
the amount of HK$620,043,000 (December 31,
2011: HK$573,692,000).

(b) The Company had provided guarantees for other
facilities made available to subsidiaries in the
amount of HK$26,426,000 (December 31, 2011:
HK$26,747,000).

HARARBERBEZEHFBERANEEE
AREMEM SR [EXRBEZZS)]

LN A

77 Bp e

FREE

(@) ARARHBRANEREITEE
EH &R - & $620,043,000/8 7T
(2011912 A31H : 573,692,000/
JC) °

by ARARRAWBAREREMEE
TEHER > B 226,426,000 7T
(20114128318 : 26,747,000
TT) °
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Notes to the Condensed Consolidated Financial Statements
FIRR4R & BT SRR MY 5

For the six months ended June 30, 2012
#Z=201246A308 L61E A

17. COMMITMENTS 17. TRIE
(a) Capital commitments (a) EBEAXREIE
June 30, December 31,
2012 2011
6H30H 12A31H
HK$000 HK$'000
TERT FAET
(Unaudited) (Audited)
(REEZR) (&]|Z)
Capital expenditure in BRI A M AR B & <
respect of the FHEBEVE BERREZ
acquisition of property, BEARE W
plant and equipment
contracted but not
provided for 187 5,361
(b) Operating lease commitments (b) KEHEERE

At June 30, 2012, the Group leases various retail
shops, office premises and warehouses and has
commitments under non-cancellable operating
leases, which fall due as follows:

M2012468308 AEEHES
FEEE PHAEMEREE MR
BRI SeRE 2 A&IENER
BRGNS

June 30, December 31,

2012 2011

6H30H 12H31H

HK$'000 HK$'000

TERT FAT

(Unaudited) (Audited)

(REEEZR) (&%)

Within one year 1R 44,840 46,011
In the second to FLEESF

fifth year inclusive 81,375 93,607

After five years SEP F 13,799 19,712

140,014 159,330

The above lease commitments only include
commitments for basic rentals, and do not include
commitments for additional rental payment
(contingent rents), if any, which are to be
determined generally by applying pre-determined
percentages to future sales less of the respective
leases.
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18.

19.

Notes to the Condensed Consolidated Financial Statements

MRS A M IS MR M T

For the six months ended June 30, 2012
#Z=201296H30H k6@ A

DERIVATIVE FINANCIAL INSTRUMENTS 18. fTESRIA

At June 30, 2012, the Group had entered into forward R2012F6 A30H  AEBBERTZMUETT
contracts denominated in United States Dollar (“USD") (IZT)RFEH (IR FTEZERE
and Thai Baht ("THB"”). The major terms of the foreign W BEINERIBEH Z EEGRETI N
currency forward contracts are as follows: Rk

Notional amount Maturity Exchange rates

EReHE A [E =&

Buy THB4,049,221 July 6, 2012 SGDO0.0406 to THB1

B A4,049,221% &k 201247 H6H 0.04065 NI 7T K1 F &k

Buy THB 14,880,654 July 26, 2012 SGDO0.0406 to THB1

B A14,880,654% 201247 H26H 0.04063 AN 7T 5,1 2= &k

Buy THB192,000 July 26, 2012 SGDO0.0406 to THB1

B A192,000% & 201257 H26H 0.04065 NI 7T K1 F &k

Buy USD19,349 August 6, 2012 SGD1.2715 to USD1

B A19,349% 7T 201248 H6H 1.27155 K T HASE T

The above derivatives are measured at fair value at the end FATETEURERRZ A FEFTE
of the reporting period. Their fair values are determined EBAAFEDERREIAENRE KRR
based on the quoted market prices for equivalent W MISERMEBE -

instruments at the end of the reporting period.

MATERIAL RELATED PARTY TRANSACTIONS 19. HEBMALTZEERS

Save as disclosed elsewhere in the condensed
consolidated financial statements, during the period, the
Group did not enter into any material transactions with
any related parties.

GERREM B RREMESARES
S - AP AN 62 [ 3f 4 B {E ] R B A £ RT3
EAEARS -
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Notes to the Condensed Consolidated Financial Statements
FIRR4R & B SRR MY 5

For the six months ended June 30, 2012
#Z=201246A308 k6@ A

19. MATERIAL RELATED PARTY TRANSACTIONS 19. HEBALZEERS (&)
(Continued)
Compensation of key management personnel EEEEABZHMH
The remuneration of Directors and other members of key HRNESEKAEMEEEBRAB ZH M
management during the periods are as follows: Ik
Six months ended June 30
B Z6H30H 1L6{E A
2012 2011
HK$'000 HK$'000
FHERT FAT
(Unaudited) (Unaudited)
(REEERZ) (RE&EZ)
Short term employee benefits 55 Hi{& & 13 7 10,787 9,242
Mandatory provident fund EHMERATES R
contributions 25 25
10,812 9,267
20. PLEDGE OF ASSETS 20. EEER
June 30, December 31,
2012 2011
6H30H 12H31H
HK$'000 HK$'000
FHET FAT
(Unaudited) (Audited)
(REEZ) (&%)
Deposits in bank RITIE 143,678 134,000
Inventories FE 145,156 103,497
Properties held for sale FIEHEWE 30,070 30,070
Property, plant and equipment: ¥ % - = R &R
Land and buildings T BT 27,699 53,803
Motor yacht e B 357 T - 13,226
Floating charges on all assets of B THB AR ZFBEEEZ
certain subsidiaries 7 B R 56,955 49,681
403,558 384,277

The amount represents assets pledged to banks and other
licensed financial institutions to secure banking facilities
granted to the Group. The pledged assets will be released
upon the settlement of relevant borrowings.
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Notes to the Condensed Consolidated Financial Statements

21. EVENTS AFTER THE REPORTING PERIOD

(a)

On July 4, 2012, the Company entered into a
placing agreement (the “Placing Agreement”)
with Get Nice Securities Limited (the “Placing
Agent”) whereby the Company conditionally
agreed to place, through the Placing Agent on
a fully underwritten basis, 491,783,710 new
shares of the Company (the “Placing share(s)”)
to placees, who were independent from and not
connected with the Company and its connected
persons (the “Independent Placees”), at a price of
HK$0.15 per Placing Share. On July 20, 2012, the
placing was completed in accordance with terms
and conditions of the Placing Agreement in which
the 491,783,710 Placing Shares were successfully
placed to not less than six Independent Placees at
the placing price of HK$0.15 per Placing Share. For
more details, please refer to announcements of the
Company dated July 4, 2012 and July 20, 2012.

On July 4, 2012, the Board announced the
proposed change of the English name of the
Company from “WO KEE HONG (HOLDINGS)
LIMITED” to “AUTO ITALIA HOLDINGS LIMITED”
and on July 20, 2012, the Board further
announced the proposed change of the Chinese
name of the Company from “Flz217 (£8) IR
AR to "EENZERRBRR AR, for identification
purposes only, upon the proposed change of
English Company name becoming effective (the
“Proposed Change of Company Name"”). A special
resolution has been proposed to the shareholders
of the Company to approve the Proposed Change
of Company Name at a special general meeting
to be convened on August 30, 2012. For more
details, please refer to the announcements of
the Company dated July 4, 2012 and July 20,
2012 and the circular together with the notice of
special general meeting dated August 8, 2012 in
relation to, among others, the Proposed Change of
Company Name.

22. APPROVAL OF INTERIM FINANCIAL REPORT

The interim financial report was approved by the Board of
the Directors on August 28, 2012.

MEAsR & M IS MR M AT

For the six months ended June 30, 2012
#HZ=201296H30H k6@ A

2. HEHMRER

(@)  MR20129F7 A48 KR A HEL T E
FARQG ([RERE])ETLE
Em ([REHE]) Bt A4
REGERENEREERD A
0158 T2 B EARA (HE A
BUYRWEANT NEBEALH
EE ([BYARA RE B
BRERERBEREBHBIEEE)AAD
7] 2491,783,710/% #1 /% ([ & i
?1) - R2012F7820H  IRiEE
EHmm G RIGEGTREES S
TE - H 491,783,710 ELERMNE
BB S RM0.158 T 2 i EE
BB E F 6% B &R
A BEFIE H2HAR5HEA
201247848 K&20124678208 2

A

(b) M2012F7H4B EEe=MHiE
FEBRAAF 2 EXEZBHAIWO
KEE HONG (HOLDINGS) LIMITED |
¥ 2 A [AUTO ITALIA HOLDINGS
LIMITED | » W 7201247 8208 -
EESE—FEM REZERE
N AT GBAEME  BHBEARAT]
ZHXATEE M7 () AR
RAlERBIBEENZERERA
A AEHRZR ([BEERA A
HZE])  EMARRREER B —
EMERZE AR BB ZRER
SREEN20129F8 8308 B 2%
REIAE LIRE-BHEFE #
20K E HEA2012907 A48
20126 7820B 2 R ERBEHA

2012F8 A8 H & [RIR% R IF 5| K& il
E2BHK NAEHE (EFaE) &
EE B UNGIEZS =K

22, HEFHTKERE

EEE@ON201298H28H #b = AR HIRS
T -
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Corporate Governance and Other Information
TEEBRRHEMER

DIRECTORS’ INTERESTS IN SECURITIES EECESER

R2012F6 A30H  ARBZRESF ([BEF])M=E
ZITBRABRARRSHEMEMEREZE (TER
HH LB ([FHRBEEG])EXVEL) 2
f&1n - FHERR (0 R EHEE R B R RIEES
NEAE GBI 235216 BERF 2 Bt 2w Rk
B R E EMARBHERI08) 2 ET AR ES
BITEHR HEESTR (2L BNE
AARRBRAzEm AR IT

At June 30, 2012, the interests and short positions of each
director (“Director”) and chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO")) as recorded in the
register required to be kept under Section 352 of the SFO; or are
required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules, to be notified to the Company
and the Stock Exchange are as follows:

R2012F6 A30H M ARRKRMND 2 E&=

WA ROAR

(a) Beneficial interests and short positions in shares of the (a)
Company at June 30, 2012:

Number of ordinary shares of HK$0.02 each (“Share(s)")
BREENRETTERRM ([KR#A1)EE

Personal Family Corporate Total
Director interests interests interests interests
= B AR RikER AT ER st
Dr. Richard Man Fai LEE 205,718,625 - 582,801,420 788,520,045
TNEF LT (Note 1)
(FF5ET)
Mr. Jeff Man Bun LEE 19,651,400 - 591,475,730 611,127,130
EXWEE (Notes 1 & 2)
(MzE1R2)
Mr. Tik Tung WONG 20,900,000 - - 20,900,000
TEIRE S
Mr. Boon Seng TAN 1,020,000 - - 1,020,000
PR A SR
Mr. Ying Kwan CHEUNG 2,820,000 - - 2,820,000
ok JE R S A
Mr. Peter Pi Tak YIN 2,500,200 - - 2,500,200
FiEEEE
Ms. Kam Har YUE 47,078,295 - 582,801,420 629,879,715
FeEEXLT (Note 1)
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DIRECTORS’ INTERESTS IN SECURITIES (Continued)

Notes:

The 582,801,420 Shares are held by Modern Orbit
Limited, which is wholly owned by Cyber Tower (PTC) Inc.
as trustee of The W S Lee Unit Trust. 99% of the units of
The W S Lee Unit Trust are held by a discretionary trust
of which Mr. Wing Sum LEE’s family members including
Ms. Kam Har YUE, Dr. Richard Man Fai LEE and Mr. Jeff
Man Bun LEE, all of whom are Directors, are among the
beneficiaries. The remaining 1% of the units of The W
S Lee Unit Trust is held by Skylink International Asset
Corporation, a company incorporated in the British Virgin
Islands and owned by Ms. Kam Har YUE, Dr. Richard Man
Fai LEE and Mr. Jeff Man Bun LEE.

The 591,475,730 Shares included 8,674,310 Shares
which is held by Fisherman Enterprises Inc., a company
incorporated in the British Virgin Islands and wholly
owned by Mr. Jeff Man Bun LEE.

All interests in the Shares are long positions. None of the
Directors held any short position in the Shares.

Beneficial interests and short positions in underlying
shares of equity derivatives of the Company at June 30,
2012 are disclosed in the section headed “Movement of
share options” of this Interim Report.

Beneficial interests and short positions in shares in
associated corporations at June 30, 2012:

Associated corporations
in which shares or
equity interests

are held or interested

Corporate Governance and Other Information

eEERREMER

BEECoR5ER (£)
B 5T
1. 7%582,801,4200% % 17 FAModern Orbit

()

Limited# & - Modern Orbit Limited/#
Cyber Tower (PTC) Inc. fE&The W S Lee
Unit TrustZ ZsEAZ A B - The W S
Lee Unit TrustZ99% & BRI —HE
EEAMFE HPFRREEZRE
KE(ERBREREEL T FTIERS
TREXWEE(ZHHABEARANE
F))REZEERETLZZEmAThe W S
Lee Unit TrustE&R1% £ & 8 {7 B Skylink
International Asset Corporation#§ 75 -
RARRABREZESEMKYL  BAR
SEXT FNEBELRFXWEER
Ho

2. #%591,475,7308% Iz 17 & 78,674,310/
% 15 Fa Fisherman Enterprises Inc.35 %4 -
RARRABREZESEMKY B
XWHREZERS -

BOTRRERSHRTR SEEHER
Bt R R B ERDAR

R2012F6 A308 AR A 2 WASTHET
B EERN s BEmEn AR EARFH
MEERERREZES ] —HRTUE

E‘go
R2012F6HA308  RIEEEBIR D v &

N2 oddE S 2 (AN
shEm MK E

B

Number of shares

or amount of equity
interests held or

Class and/or
description of

interested in shares/interests

Director BERBEERMOGR BEREEZRAEE R4, E R
B= IR AR 28 2 AR B L B FRAESZBE &SRR
Ms. Kam Har YUE Shinwa Engineering 3,850,000 Non-voting
REELL Company, Limited deferred shares
EMIRERAA BRERRLER

Wo Kee Hong Limited 8,900 Non-voting

MEBEEBRAA (Note) deferred shares

(BF3E) BREERITER
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Corporate Governance and Other Information
EEEARARAEMER

DIRECTORS’ INTERESTS IN SECURITIES (Continued)
Note:

The 8,900 shares include 8,500 shares held by Mr. Wing Sum
LEE, the spouse of Ms. Kam Har YUE.

All interests in the shares are long positions. None of the Directors
held any short position in the shares.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SECURITIES

Save as disclosed below and in the section headed “Directors’
interests in securities”, at June 30, 2012, so far as is known to the
Directors, no other person had, or was deemed or taken to have
an interest or short position of 5% or more of the interests in the
Shares or underlying shares of the Company as recorded in the
register required to be kept under Section 336 of the SFO:

EECE5ER ()
GEE

28,900 BIER RS BRI 2 EBFT KR
S A 28,5000% B 1D o

REM 2B RTR BEEERRMHF
FEEAXE -

FERR 2H S ES

BRTIXEREEEHER] — BTN R
20126 A30H ' AES A EE M A THA
AEIRDFAEER DB EEAXEEESR
5%k A E 2 R SIAE Mt EREE SR
BiEPIE3B6EARBE Tz ELRMA:

Number of Approximate %
underlying shares of of the total
equity derivatives issued Shares*
Shareholder Number of Shares HERASTETR HERITRAEH 2
B=R B#HEE ZHEBERAEE BHE D
Modern Orbit Limited 582,801,420 - 23.62%
(Note 1)
(MF5ET)
Cyber Tower (PTC) Inc. 582,801,420 - 23.62%
(Notes 1 & 2)
(M5E1%22)
HSBC International Trustee Limited 582,801,420 - 23.62%
Mr. Wing Sum LEE (Note 3) 629,879,715 - 25.53%
BIOKFRIE (HE3)
Ms. Yong YANG (Note 4) 611,127,130 - 24.77%
Bk L (Hfsxa)
Gustavo International Limited 197,000,000 - 7.98%
(Notes 5 & 6)
(P 5E5%6)
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SECURITIES (Continued)

Corporate Governance and Other Information

eEERREMER

TERRzEHER (F)

underlying shares of
equity derivatives

Number of Approximate %

of the total

Shareholder Number of Shares HERASTETIR HERITRAEH 2
=R B EE ZEBERAEE BMAE DL
Maini Investments Limited 197,000,000 - 7.98%
(Notes 5 & 6)
(P 5E5%6)
VMS Investment Group Limited 218,000,000 - 8.83%
(Notes 5 & 6)
(MizESK6)
Ms. Viola Siu Hang MAK 218,000,000 - 8.83%
Ozt (Notes 5 & 6)
(P 5E5%6)

Notes:

Based on the total issued Shares of 2,467,668,550 of the
Company as at June 30, 2012.

The 582,801,420 Shares are held by Modern Orbit Limited which
is wholly owned by Cyber Tower (PTC) Inc. as trustee of The W
S Lee Unit Trust. 99% of the units of The W S Lee Unit Trust are
held by a discretionary trust of which Mr. Wing Sum LEE’s family
members including Ms. Kam Har YUE, Dr. Richard Man Fai LEE
and Mr. Jeff Man Bun LEE, all of whom are Directors, are among
the beneficiaries. The remaining 1% of the units of The W S Lee
Unit Trust is held by Skylink International Asset Corporation, a
company incorporated in the British Virgin Islands and owned
by Ms. Kam Har YUE, Dr. Richard Man Fai LEE and Mr. Jeff Man
Bun LEE. The 582,801,420 Shares held by Modern Orbit Limited
duplicates with each of the 582,801,420 Shares held by Cyber
Tower (PTC) Inc., HSBC International Trustee Limited, Mr. Wing
Sum LEE, and Ms. Yong YANG as set out in this section.

HSBC International Trustee Limited is the trustee of the
discretionary trust which holds 99% of the units of The W S Lee
Unit Trust.

fi i

HERAARRQNGEHE2012F6 A30H I 2 2B %%
TR 19 2,467,668,550/% o

£%582,801,420/% 8% 17 B3 Modern Orbit Limited$¥
A ° Modern Orbit Limitedes Cyber Tower (PTC)
Inc.fEAThe W S Lee Unit TrustZ S5 A2 B
A e The W S Lee Unit TrustZ99% E & B 7l —
EREGEFEMFR  HRFRREE 2 REK
B(EREEREELT FEXEBTREXW
EE(EHHVABEARBES) ) AZTEETLZ
Z2EA e The W S Lee Unit TrustE £41% & B
A3 Skylink International Asset Corporation$§ 4
ZATNEBREZESAMK L AREEX
T FNEE T REXW R ERE - HModern
Orbit Limited#¥ A 2582,801,4200% A% 15 5 Bl &2
R AN EB 17 BT 2 Cyber Tower (PTC) Inc. * HSBC
International Trustee Limited~ ZE 7k Zf 5 4 K2 15 3%
#5745 2582,801,420 AR EE -

HSBC International Trustee Limiteds2 ¥ A The
W S Lee Unit Trust 99% & & &7 2 252
ZFEAC
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Corporate Governance and Other Information
EEEARARAEMER

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SECURITIES (Continued)

Notes: (Continued)

3. Mr. Wing Sum LEE is the spouse of Ms. Kam Har YUE, a non-
executive Director.

4. Ms. Yong YANG is the spouse of Mr. Jeff Man Bun LEE, an

executive Director.

5. The 197,000,000 Shares are held by Gustavo International
Limited which is approximately 80% owned by Maini Investments
Limited, a wholly owned subsidiary of VMS Investment Group
Limited which is in turn wholly-owned by Ms. Viola Siu Hang
MAK. The 197,000,000 Shares held by Gustavo International
Limited duplicates with each of the 197,000,000 Shares held by
Maini Investments Limited, VMS Investment Group Limited and
Ms. Viola Siu Hang MAK as set out in this section.

6. So far as is known to the Directors and based on the public
disclosure form dated September 15, 2011 submitted by Gustavo
International Limited to the Securities and Futures Commission
pursuant to Rule 22 of the Hong Kong Code on Takeovers and
Mergers, Gustavo International Limited holds 203,150,000
Shares currently.

All interests in Shares and underlying shares of equity derivatives
of the Company are long positions. None of the substantial
shareholders held any short position in the Shares or underlying
shares of equity derivatives of the Company.
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SHARE OPTION SCHEMES
2002 Scheme

A share option scheme (the “2002 Scheme”) was adopted
pursuant to a resolution passed by the shareholders of the
Company on May 30, 2002 for a period of 10 years. The purpose
of the 2002 Scheme was to provide incentives or rewards to
participants for their contribution to the Group and enable
the Group to recruit and retain high calibre employees and
attract human resources that are valuable to the Group and any
company in which the Group holds any equity interest. The major
terms of the 2002 Scheme are summarized in the Company’s
2011 annual report. The 2002 Scheme was terminated and a
new share option scheme (the “2012 Scheme”) was adopted
pursuant to resolutions passed by the shareholders of the
Company on May 28, 2012.

Upon termination of the 2002 Scheme, no further options will
be granted under the 2002 Scheme. However, the rules of the
2002 Scheme will remain in full force and effect to the extent
necessary to give effect to the exercise of any option granted
prior to its termination, or otherwise to the extent as may be
required in accordance with the rules of the 2002 Scheme. All
options granted under the 2002 Scheme prior to its termination
will continue to be valid and exercisable in accordance with the
rules of the 2002 Scheme.

2012 Scheme

The Company adopted the 2012 Scheme on May 28, 2012. The
purpose of the 2012 Scheme is to provide incentives or rewards
to the participants for their contribution to the Group and enable
the Group to recruit and retain high calibre employees and
attract human resources that are valuable to the Group and any
companies in which the Group holds any equity interest. The
2012 Scheme will expire on the 10th anniversary of the date of
adoption.
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SHARE OPTION SCHEMES (Continued)
2012 Scheme (Continued)

Under the 2012 Scheme, the Board of Directors (the “Board”)
of the Company may at their discretion grant options to the
following participants of the Company, its subsidiaries and
any company in which the Group holds any equity interest, to
subscribe for Shares in the Company:

1. eligible employees, including Directors; or
2. suppliers or customers; or
3. any person or entity that provides research, development

or other technological support; or

4. shareholders; or

5. employees, partners or directors of any business partners,
joint venture partners, financial advisers and legal
advisers.

Options granted to a Director, chief executive or substantial
shareholder of the Company, or any of their respective associates,
shall be approved by the independent non-executive Directors
(excluding any independent non-executive Director who is a
grantee of the options).

The total number of shares which may be issued upon exercise
of all outstanding options granted under the 2012 Scheme
and any other share option schemes of the Company must not
exceed 30% of the issued share capital of the Company from
time to time. The total number of shares which may be issued
upon exercise of all options granted under the 2012 Scheme
and any other share option schemes of the Company shall not,
in aggregate, exceed 10% of the issued share capital of the
Company at the adoption date of the 2012 Scheme without prior
approval by the shareholders of the Company.
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SHARE OPTION SCHEMES (Continued)
2012 Scheme (Continued)

The total number of shares issued and to be issued upon exercise
of the options granted to each participant (including both
exercised and outstanding options) in any 12-month period must
not exceed 1% of the total issued share capital of the Company,
without prior approval by the shareholders of the Company.
Options granted to a substantial shareholder of the Company or
an independent non-executive Director, or any of their respective
associates, under the 2012 Scheme and any other share option
schemes of the Company would result in the shares issued
and to be issued upon exercise of all options already granted
and to be granted (including options exercised, cancelled and
outstanding) to such person in any 12-month period in aggregate
in excess of 0.1% of the Company’s issued share capital and
with an aggregate value, based on the closing price of the shares
of the Company at the date of each grant, in excess of HK$5
million must obtain prior approval from the shareholders of the
Company.

Options granted must be taken up within 28 days of the date
of grant upon payment of HK$1 per each grant of options. The
exercise period of the options granted under the 2012 Scheme
shall be determined by the Board when such options are granted,
provided that such period shall not end later than 6 years from
the date of grant. The subscription price is determined by the
Board and will not be lower than the higher of (i) the closing
price of the Company’s shares as stated in the Stock Exchange’s
daily quotations sheets on the date of grant, and (ii) the average
closing price of the Company’s shares as stated in the Stock
Exchange’s daily quotations sheets for the five trading days
immediately preceding the date of grant, and (iii) the nominal
value of a Company's share.

For the six months ended June 30, 2012, no options were
granted, exercised, cancelled or lapsed.
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MOVEMENT OF SHARE OPTIONS

The following table discloses movement in the Company’s share
options granted under 2002 Scheme for the six months ended
June 30, 2012:

BARREZ2B

TRBE AR TRE20029F 51 215% 0 E £ 2%
HERELZE2012456A308 IF6E A 2 &850 :

Outstanding Outstanding
at January 1, at June 30, Exercise
2012 Granted Exercised Cancelled/ 2012 price
R2012F during during  Lapsed during R2012F Exercisable R
Eligible person Date of grant 1A1A the period the period the period 6A30A period HKS
RERAL RHAH WRTE Brgi BATE BAEE/ &N HRTE s B
Mr. Tik Tung WONG September 25, 2007 7,400,000 - (7,400,000) - - September 25, 2007 - 0.1740
(Director) 200769 A25A September 24, 2013
THREEE 200759A25AF
(E%) 201359A24A
7,400,000 - (7,400,000 - -
Continuous contract June 11,2007 150,000 - (150,000) - - June 11,2007 - 0.1667
employees 200756A11A June 10, 2013
FRANMET 2007F6A1AE
201356410A
August 9, 2007 180,000 - - - 180,000 August 9, 2007 - 0.2130
200748A9H August 8, 2013
200758A98ZE
201358 /8H
September 25, 2007 1,320,000 - (1,200,000 - 120,000 September 25, 2007 - 0.1740
2007F9A25A September 24, 2013
2007F9A25AE
2013F9A24R
1,650,000 - (1,350,000 - 300,000
9,050,000 - (8,750,000) - 300,000

At June 30, 2012, the number of shares in respect of which
options had been granted and remained outstanding under the
2002 Scheme was 300,000 (2011: 83,140,000), representing
0.01% (2011: 3.61%) of the issued share capital of the Company
at that date.
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PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the six months ended June 30, 2012, the Company and
its subsidiaries had not repurchased, sold or redeemed any of the
Company’s securities.

CORPORATE GOVERNANCE

Maintaining an effective corporate governance framework is one
of the priorities of the Company. In the opinion of the Directors,
the Company has complied with all the code provisions of the
Corporate Governance Code (the “CG Code"”) (known as Code
on Corporate Governance Practices until March 31, 2012) as set
out in Appendix 14 to the Listing Rules during the six months
ended June 30, 2012, except in relation to the separation of
the roles of chairman and chief executive officer under Code
Provision A.2.1 of the CG Code.

Code provision A.2.1 of the CG Code stipulates that the roles
of chairman and chief executive officer should be separate and
should not be performed by the same individual.

Dr. Richard Man Fai LEE is the Executive Chairman and Chief
Executive Officer of the Company. Dr. LEE has extensive
experience in marketing consumer products and is responsible for
the overall strategic planning and business development of the
Group. The Board considers that vesting the roles of Chairman
and Chief Executive Officer simultaneously by Dr. LEE is beneficial
to the business prospects and management of the Group. The
Board considers that this structure will not impair the balance of
power and authority between the Board and the management.
This is because the Board has adopted clear guidelines as to the
power and authority of the Board and the management. There
are guidelines as to the power and duties of Chief Executive
Officer. The details were set out fully in the corporate governance
report in the Company’s 2005 annual report.

In addition, the Board, which comprises experienced and high
caliber individuals, meets regularly to discuss issues and operation
of the Group. The Board believes that this structure is conducive
to strengthen and maintain consistent leadership, enabling the
Group to make and implement decisions promptly and efficiently.

As Executive Chairman of the Company, Dr. Richard Man Fai
LEE shall ensure that all Directors are properly briefed on issues
arising at Board meetings and that all Directors receive adequate
information, which must be complete and reliable, in a timely
manner.
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CORPORATE GOVERNANCE (Continued)

Adoption of the Amended and Restated Bye-laws of the
Company

The Stock Exchange has amended the Listing Rules and the CG
Code which came into effect in phases on or before April 1,
2012. In order to ensure that the Bye-laws of the Company is in
compliance with the requirements of the Listing Rules and the CG
Code, during the period under the review, the Board made the
relevant amendments to the Bye-laws of the Company to comply
with the Listing Rules and CG Code and proposed the adoption
of a new set of Bye-laws of the Company which incorporated
such relevant amendments. The shareholders of the Company
approved the adoption of the amended and restated Bye-laws
of the Company at the annual general meeting of the Company
convened on May 28, 2012. The amended and restated Bye-
laws of the Company has been published on the websites of the
Company and the Stock Exchange respectively.

Terms of Reference of Board Committees

In order to comply with the Listing Rules and the CG Code,
the Terms of Reference of each of the Board committees of the
Company have been revised accordingly. The Terms of Reference
of each of the Board committees of the Company and the list of
Directors and their role and function have been published on the
websites of the Company and the Stock Exchange respectively.

Corporate Governance Functions

The Company has adopted the Terms of Reference for
corporate governance on March 28, 2012 in compliance with
Code provision D.3 of the CG Code, effective from April 1,
2012. Pursuant to the Terms of Reference of the corporate
governance function, the Audit Committee shall be responsible
for developing, reviewing and/or monitoring the policies and
practices on corporate governance of the Company and making
recommendations to the Board; training and continuous
professional development of Directors and senior management;
compliance with legal and regulatory requirements; the code of
conduct and compliance manual (if any) applicable to employees
and Directors; and the Company’s compliance with the CG
Code and disclosure in the Corporate Governance Report. This
corporate governance section has been reviewed by the Audit
Committee in discharge of its corporate governance functions.
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CORPORATE GOVERNANCE (Continued)
Responsibilities of Directors

The Company has arranged for continuous professional
development on the update of the Listing Rules and the related
legal and regulatory requirements for the Directors in accordance
with Code provision A.6.5 of the CG Code.

Communications with Shareholders

Pursuant to Code provision E.1.2 of the CG Code, the Company
invited representatives of the external auditors of the Company
to attend the annual general meeting of the Company
convened on May 28, 2012 to answer shareholders’ questions
about the conduct of the audit, the preparation and content
of the auditors’ report, the accounting policies and auditor
independence.

The Company has adopted a shareholders’ communication policy
and procedures for shareholders to propose a person for election
as a Director with effect on March 28, 2012. The procedures are
available on the website of the Company.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted a code of conduct for transactions
in the Company'’s securities by the Directors that complies with
the Model Code. Followed specific enquiries by the Company,
all Directors have confirmed that they have complied with the
required standards as set out in the Model Code throughout the
six months ended June 30, 2012.

AUDIT COMMITTEE

The Company’s audit committee (the “Audit Committee”)
comprises Mr. Ying Kwan CHEUNG (Chairman), Mr. Boon Seng
TAN and Mr. Peter Pi Tak YIN, all of whom are independent non-
executive Directors.

The Audit Committee had reviewed the unaudited condensed
consolidated financial statements of the Group for the six months
ended June 30, 2012 and this Interim Report, and was content
that the accounting policies of the Group were in accordance
with the current best practice in Hong Kong.
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CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51(B)(1) of the Listing Rules, the changes
in information of Directors subsequent to the date of the
Company’s 2011 annual report are set out below:

Mr. Kei Wah CHUA resigned as an executive Director with effect
from June 6, 2012.

At the annual general meeting of the Company held on May
28, 2012, Mr. Boon Seng TAN, who has been an independent
non-executive Director since April 1999, was re-elected as an
independent non-executive Director for a term from May 28,
2012 and up to the date of the next annual general meeting of
the Company.

By order of the Board of Directors
Dr. Richard Man Fai LEE
Executive Chairman & CEO

Hong Kong, August 28, 2012
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