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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DM

OVERVIEW

For the six months ended 30 June 2012, the Group recorded a profit attributable to
equity holders of the Company of approximately HK$44.3 million compared with
approximately HK$59.4 million for the corresponding period of last year. Total revenue
rose by approximately 5.9% to approximately HK$312.3 million in contrast with
approximately HK$294.9 million for the first six months of 201 |. The rise in revenue was
due to the handling of 19,103 tons of air cargo by the Group in the first half of 2012, a
year-on-year increase of 12.0% (201 1: 17,059 tons).

The first half of 2012 has been a highly challenging period for the air cargo industry. Air
cargo demand has experienced negative pressure as a result of the lackluster business
environment and weaker consumer confidence. The industrys revenue and profitability
have been largely suppressed by soft worldwide demand, as well as excess capacity
available on the market. Moreover, export figures from China have indicated a year-on-

year slowdown in growth for the first six months of 2012.

PROSPECT

Looking ahead, the Group remains optimistic about the prospects for the air cargo
industry in the second half year. Although the outlook for the world economy is uncertain,
global trade is still expanding, and consumer confidence among specific countries and
regions within the Middle East and South America along with the United States has
realised notable improvements. Even in the face of a downward cycle in the market, the
Group has been able to sustain expansion momentum. As at 30 June 2012, the Group
increased its airlines appointments to over 40 and has established new offices in Beijing
and Osaka, while branch offices in China have increased to a total of 12 and office
locations systemwide have increased to a total of I7. The management is confident that
expansion of the Groups network will lead to future profitability once the market begins

to make a rebound.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL HIGHLIGHTS

Revenue

The Groups revenue amounted to approximately HK$312.3 million for the six months
ended 30 June 2012, representing an increase of approximately 5.9% when compared
with the same period last year. This was due to an increase in air cargo handled by the
Group, rising from 17,059 tons for the six months ended 30 June 201 | to 19,103 tons for

the same period this year.

Gross Profit

Overall gross profit of the Group decreased by approximately 8.5% from approximately
HK$96.4 million for the six months ended 30 June 2011 to approximately HK$88.2
million for the same period this year, and overall gross profit margin decreased from
approximately 32.7% to approximately 28.2% respectively. The contractions were due to

lower global demand, as well as excess capacity available on the market.

Administrative Expenses

For the six months ended 30 June 2012, the Groups administrative expenses amounted
to approximately HK$35.8 million (201 I: HK$28.0 million), representing an increase of
approximately 28.0% when compared with the same period last year, which accounted for
approximately |1.5% of the Groups turnover (2011: 9.5%). The increase in administrative
expenses was mainly due to the increase in number of employees and expansion of
Groups network. The staff costs increased by approximately 54.5% from HK$14.3 million
for the six months ended 30 June 201 | to approximately HK$22.1 million for the same
period this year, and the operating lease rentals increased by approximately 22.2% from
HK$ 1.8 million for the six months ended 30 June 201 | to approximately HK$2.2 million
for the same period this year.

Contingent Liabilities and Guarantees

The Group had an un-utilised bank facility of HK$39.5 million as at 30 June 2012 and the
facility was secured by the pledged deposits of approximately HK$19.6 million of our
Group. Certain airlines and integrated carriers would require their air cargo wholesalers
to deliver a bank guarantee before their appointment. The aggregate guarantee amount
provided was approximately HK$55.7 million as at 30 June 2012 (31 December 201 I:
HK$49.6 million). Saved as disclosed above, we had no material contingent liabilities and

guarantees.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DM

Contractual and Capital Commitments

As at 30 June 2012, the Group had operating leases commitments of approximately

HK$3.8 million (31 December 201 I: HK$5.0 million).

Foreign Currency Risk

The Group is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to Renminbi and United States dollar. Foreign exchange risk arises
from future commercial transactions, recognised assets and liabilities. During the Period,
the Group had not hedged its foreign exchange risk because the exposure, after netting off
the assets and liabilities subject to foreign exchange risk, is not very significant. However,
our management monitors foreign exchange exposure and will consider hedging significant

foreign currency exposure should the need arise.

Human Resources

As at 30 June 2012, the Group had |68 full-time employees (31 December 201 |: 148 full-
time employees). The Group reviews remuneration and benefits of its employees annually

according to the relevant market practice and individual performance of the employees.

Save for the social insurance in China and the mandatory provident fund scheme in Hong
Kong, the Group has not set aside or accrued any amount of money to provide for
retirement or similar benefits for its employees. The staff costs incurred for the Period

were approximately HK$22.1 million (201 I: HK$14.3 million).
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CODE ON CORPORATE GOVERNANCE PRACTICES

Good corporate governance is conducive to enhancing the Groups overall performance
and accountability is essential in modern corporate administration. The Board, which
includes three independent non-executive Directors out of a total of six Directors, is
responsible for setting strategic, management and financial objectives and continuously
observes the principles of good corporate governance and devotes considerable effort to
identifying and formalising best practice to ensure the interests of Shareholders, including

those of minority Shareholders, are protected.

ASR Holdings Limited is incorporated in the Cayman Islands and has its shares listing on
the Stock Exchange on 16 January 2012 (the “Listing Date"). The corporate governance
rules applicable to the Company is on Corporate Governance Code as set out in
Appendix 14 to the Listing Rules. In the opinion of the Board, the Company has complied
with the code provisions as set out in the Corporate Governance Code from the Listing
Date until 31 March 2012 and with the revised Corporate Governance Code from | April
2012 until 30 June 2012, respectively, except for the deviations from code provisions A.2. 1

and A.6.7 of the Corporate Governance Code as described below.

Code Provision A.2.1

Under code provision A2.1 of the Corporate Governance Code, the roles of chairman
and chief executive officer should be separate and should not be performed by the
same individual. Currently the positions of chairman and chief executive officer of the
Company are both currently carried on by Mr. Yu Ho Yuen, Sunny. The Board considers
that the structure currently operated by the Company does not undermine the balance
of power and authority between the Board and the management. The Board members
have considerable experience and qualities which they bring to the Company and the
Board believes that it is able to ensure that the balance of power between the Board and
the management is not impaired. Mr. Yu Ho Yuen, Sunny has considerable and extensive
experience in the air cargo industry and in enterprise operation and management in
general. The Board believes that having the same person performing the roles of both
chairman and chief executive officer does provide the Group with strong and consistent
leadership and that, operating in this manner allows for more effective and efficient
overall strategic planning of the Group. Further, the decisions of the Board are made
collectively by way of voting and therefore the chairman of the Board should not be able

to monopolise the voting result.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERRAEMER

Code Provision A.6.7

Under code provision A.6.7 of the Corporate Governance Code, the independent non-
executive Directors should attend the general meetings. However, due to other business
commitment, the independent non-executive Directors, Mr. Wei Jin Cai and Dr. Tyen Kan
Hee, Anthony did not attend the annual general meeting of the Company held on 30 May
2012,

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 to the Listing
Rules regarding securities transactions by Directors and senior management. After specific
enquiry, all Directors of the Company confirmed that they have complied with the
required standard of dealings set out in the Model Code since the listing of the Shares on

16 January 2012.

AUDIT COMMITTEE

The Company has established the Audit Committee in accordance with the requirements
of the Corporate Governance Code for the purposes of reviewing and providing
supervision over the Groups financial reporting process and internal control. The Audit
Committee comprises three independent non-executive Directors. The interim results for
the Period are unaudited but have been reviewed by the Audit Committee. During the

Period, two regular meetings of the Audit Committee have been held.

OTHER INFORMATION
INTERIM DIVIDEND

The Board has declared an interim dividend of HK3.3 cents per ordinary share in respect
of the Period, payable on 8 November 2012 to Shareholders whose names appear on the

register of members of the Company as at the close of business on || October 2012.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Wednesday, 10 October
2012 to Thursday, |1 October 2012 (both days inclusive) during which period no transfer

of shares will be registered.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

To ensure the entitlement to the interim dividend, all transfer documents accompanied by
the relevant share certificates must be lodged with the Companys branch share registrar
in Hong Kong, Tricor Investor Services Limited at 26th Floor, Tesbury Centre, 28 Queens
Road East, Wanchai, Hong Kong, not later than 4:30 p.m. on Tuesday, 9 October 2012.

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES

The Company has not redeemed any of its shares during the period from the Listing Date
to 30 June 2012. Neither the Company nor any of its subsidiaries has purchased or sold

any of the Companys shares during the period from the Listing Date to 30 June 2012.

DIRECTORS’ INTERESTS AND/OR SHORT POSITIONS IN SHARES,
UNDERLYING SHARES OR DEBENTURES OF THE COMPANY OR ANY
OF ITS ASSOCIATED CORPORATIONS

As at the date of this report, the interests of the Directors in the shares of the Company
or any of its associated corporations (within the meaning of Part XV of the SFO), as
recorded in the register required to be kept under Section 352 of the SFO or as notified
to the Company and the Stock Exchange pursuant to the Model Code contained in the

Listing Rules, are as follows:
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LONG POSITIONS IN THE SHARES RIRGEEFR
Number of

Ordinary Shares Percentage
Director Bx Nature of Interest fE#=ME EERYE BOk
Mr. YuHo Yuen, Sunny  REREAE Corporate NS 258,000,000 64.5%
Personal A 34,000,000 8.5%
Mr. Mak Chi Hung, Richard Z 54 Corporate NG 258,000,000 64.5%
Personal A 4,000,000 1.0%
Mr. Law Kai Lo, Niki BEREE Corporate NS 258,000,000 64.5%
Personal A 4,000,000 1.0%
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EERERAREMER

LONG POSITIONS IN THE SHARES AND UNDERLYING SHARES OF
ASSOCIATED CORPORATION

REBZENRO RAERD TR

Name of Associated Corporation Percentage
Director B HELE AR BOk
Mr. Yu Ho Yuen, Sunny RIEREE ASR Victory 333%
Mr. Mak Chi Hung, Richard BEExRSE ASR Victory 333%
Mr. Law Kai Lo, Niki BIERSTE ASR Victory 333%

As at the date of this report, the Directors do not hold any short positions in shares,

underlying shares or debentures of the Company or any of its associated corporations.

Save as disclosed above, none of the Directors, chief executives or any of their associates
had any interests or short positions in the shares, underlying shares or debentures of the
Company or its associated corporations which had been recorded in the register required

to be kept under Section 352 of the SFO as at the date of this report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT POSITIONS IN
THE SHARES OR UNDERLYING SHARES OF THE COMPANY

As at the date of this report, the register of substantial Shareholders maintained under
Section 336 of the SFO shows that the Company had been notified of the following
substantial Shareholders interests and short positions, representing 5% or more of the

Companys issued share capital:

SREAR R

FERFREAAR 2RO KEERG 2 %
k%R

RARERE  BRIEEZF KB GRHIE 336 (&
FEZFERREZMETS  ARAIEMET
NEERR 2 ERRABERRAA 2 EBEITR
A5%IA L

Number of

Ordinary Shares Percentage
Name e EBRER Btk
ASR Victory Limited (note 1) ASR Victory Limited (Ff#E I) 258,000,000 64.5%
Mr. Yu Ho Yuen, Sunny (note 1) FEREEPE) 292,000,000 73.0%
Mr. Mak Chi Hung, Richard (note 1) BEERAENE ) 262,000,000 65.5%
Mr. Law Kai Lo, Niki (note 1) BEBRAEE) 262,000,000 65.5%
Ms. Lip Fung Chun, Louise (note 1) BREZ LT (M) 292,000,000 73.0%
Ms. Ng Hoi Shan (note 1) KM (1) 262,000,000 65.5%
Ms. Mardamshina Zhanna (note 1) Mardamshina Zhanna 22 £ (i 1) 262,000,000 65.5%
Note: Bzt

(1) ASR Victory is beneficially owned as to 33.33% by each of Mr. Yu Ho Yuen, Sunny, Mr. Mak
Chi Hung, Richard and Mr. Law Kai Lo, Niki. Ms. Lip Fung Chun, Louise, Ms. Ng Hoi Shan and
Ms. Mardamshina Zhanna, being the spouses of Mr. Yu Ho Yuen, Sunny, Mr. Mak Chi Hung,
Richard and Mr. Law Kai Lo, Niki, respectively, are deemed to be interested in the shares

held by ASR Victory under Part XV of the SFO.

Save as disclosed above, no person had registered an interest of a short position in the
shares and underlying shares or debentures of the Company that was required to be
recorded under Section 336 of Part XV of the SFO.

Changes in Information of Directors

Saved as disclosed above, there is no other information required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

ERGEPHEERER

For the six months ended 30 June 2012
HZE2012F6 A30ALAMEA

Six months ended 30 June

BE6A30BILEAEA
Note 2012 2011
BT (Unaudited) (Audited)
(REER) (&&EZ)
HK$ 000 HK$ 000
TER TR
Revenue W 6 312,339 294,943
Cost of sales SHERAR (224,178) (198,566)
Gross profit e 88,161 96,377
Other (losses)/gains, net Hit (B518) /e 58 (735) 1,959
Other income H A 147 119
Administrative expenses THR X (35,786) (27,950)
Operating profit &R 68 51,787 70,505
Finance income BEWA 254 155
Finance costs BER AN ) (140)
Finance income, net RMEKRNFE 252 15
Profit before income tax BR PTG BAT A A 52,039 70,520
Income tax expense FEHAX 9 (7,571) (10,117)
Profit for the period ilapagl 44,468 60,403
Other comprehensive income Hifra WA
(Decrease) /increase in fair value of AHEEEREEAR
available-for-sale financial assets CRL) /1 (34) 71
Currency translation differences EHER 301 438
Total comprehensive income for the period i SNl N 44,735 60912

1 2 ASR Holdings Limited
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
RS FHEEKRER

For the six months ended 30 June 2012
HBZ201266 A30R1L<EA

Six months ended 30 June

BZ6A30H1LAEA

Note 2012 2011
ik (Unaudited) (Audited)
(REER) (F&EZ)
HK$ 000 HK$ 000
TER TR

Profit attributable to: AT B IEREERT
— Equity holders of the Company —ARAERFAA 44,343 59,35
— Non-controlling interests — RS 125 1,052
44,468 60,403

Total comprehensive income attributable to: NTEBEREGE WALE -

— Equity holders of the Company —ARRAERFAA 44,610 59,860
— Non-controlling interests — RS 125 1,052
44,735 60,912
HK Cents HK Cents
Earnings per share for profit attributable to AT B IEEE R MO ZREBF Al AL

— Equity holders of the Company —ANEEEREA
Basic and diluted EARES 10 11.32 N/ATE R
HK$ 000 HK$ 000
T TR
Dividends BB I 13,200 100,536

The notes on pages 22 to 54 form an integral part of these consolidated interim financial ENEMENNFRAAGERHTBHREN
statements. HRER S o
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
BHRGETHEERRER

As at 30 June 2012

720126 A30H
30 June 31 December
6A30H 12A31H
Note 2012 2011
ik (Unaudited) (Audited)
(REER) (&&EZ)
HK$ 000 HK$ 000
TER TET
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment MmE - BB RRE 12 7,803 7457
Goodwil BE 12 557 —
Available-for-sale financial assets AfEESREE — 7207
Long-term deposits REES 14 317 1,006
Deferred income tax assets BEMGEHAE 1,275 810
9,952 16,480
Current assets RBEE
Trade receivables B HRWFIE 13 99,358 71,600
Prepayments, deposits and other receivables ~ JE A + & & R E A EUGIIR 14 10,051 10923
Financial assets at fair value through BARBEFABR
profit or loss EREE — 1,027
Pledged deposits EEAER 21,024 21,022
Cash and cash equivalents RBeRHReEEY 188,148 93,560
318,581 198,132
Total assets mEE 328,533 214612
EQUITY Bz
Share capital R 15 4,000 100
Share premium Bt is (& 15 72,577 —
Other reserves HtbilE 9,449 8,924
Retained earnings RE AT 120,790 103,905
206,816 112,929
Non-controlling interests IR 3,033 2908
Total equity BED 209,849 115,837
1 4 ASR Holdings Limited
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

HAGRETFHEERER

As at 30 June 2012

201256 A30A
30 June 31 December
6A30H 12A31H
Note 2012 2011
ik (Unaudited) (Audited)
(REER) (LE&Z)
HK$ 000 HK$ 000
FET FAT
LIABILITIES g
Non-current liabilities *¥nRBeE
Finance lease liabilities REHEAR 19 I 14
Deferred income tax liabilities BEEFEHaE 923 448
934 462
Current liabilities RBEE
Trade payables B HEMNFIE 17 56,554 60,556
Other payables and accruals HENFEREER 18 11,786 17,029
Dividend payable e A2 27,200 —
Finance lease liabilities BMEHEEAR 19 6 6
Current income tax liabilities SHMGHAaE 22,204 20,722
117,750 98,313
Total liabilities BaE 118,684 98,775
Total equity and liabilities BRERREE 328,533 214,612
Net current assets RBEEFE 200,831 99,819
Total assets less current liabilities HWEERTBDEE 210,783 116,299

The notes on pages 22 to 54 form an integral part of these consolidated interim financial

statements.

The interim financial statements on pages 12 to 54 were approved for issue by the Board

of Directors on 24 August 2012 and were signed on its behalf.

Director

e

Director

e

FENES4ENFANGE P BIHREN

ARER Y ©

ENEMABNRPTHTERREN2012F8

A24BHRESSHETE I H
%D
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

EAGESTFHRERE

For the six months ended 30 June 2012
HZE2012F6 A30ALAMEA

Six months ended 30 June

BZE6A30HLEAEA
2012 2011
(Unaudited) (Audited)
(REEZ) (&%)
Note HK$ 000 HK$ 000
BiEE TET FAT
Operating activities: REED
Cash generated from operations & EBMERE 16,801 55,828
Income tax paid ERAER (6,580) (3,637)
Net cash generated from operating activities RETHMERFE 10,221 52,191
Investing activities: REEH :
Dividend received B E = 98
Interest received EHFLE 254 155
Purchase of property, plant and equipment BEVE HELRE 12 (1,327) (1,707)
Purchase of available-for-sale financial assets BEEHLESREE — (1,560)
Proceeds from disposal of financial assets HERAR BEF ABRN
at fair value through profit or loss CREENMEHE 1,027 —
Proceeds from disposal of HEAHHESHEE
available-for-sale financial assets WETS 78 7,181 1,525
Net cash outflow on disposal of subsidiaries HEMBARNREMHLIEEE — (386)
Acquisition of subsidiaries, net of cash acquired WEEMIBAF] » HIFRFTSIRE 7 431 —
Net cash generated from/(used in) REESEL/(FTA)
investing activities BRe%a 7,566 (1,875)

20 ASR Holdings Limited
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
HHGETHRASRE

For the six months ended 30 June 2012
HBZ201266 A30R1L<EA

Six months ended 30 June

BE6A30HLEAEA
2012 2011
(Unaudited) (Audited)
(REEX) (&&=7)
Note HK$ 000 HK$ 000
BisE FHERT TET
Financing activities: BEEE :
Repayment of bank borrowings BERRITER — (15916)
Repayment of obligation under finance lease BERMEHERE @) -
Capital contribution FE —
Proceeds from issuance of shares pursuant REAREERITRMOAGHE
to the public offering, net of issuance costs MR BT 76,496 —
Interest paid ERFE ) (140)
Dividend paid BERRE — (40,031)
Net cash generated from/(used in) BMEEBEL/(FTA)
financing activities Re$H 76,491 (56,086)
Increase/(decrease) in cash and cash equivalents & KRB EEEYE M, (HL) 94,278 (5,770)
Cash and cash equivalents at beginning HRe LR 2EFED
of the period 93,560 125917
Exchange gains on cash and cash equivalents 3@ RIR&FEYME il 310 |
Cash and cash equivalents at end of the period #iRIR & RIREEEY) 188,148 120,148

The notes on pages 22 to 54 form an integral part of these consolidated interim financial E£0E54 BRI AR S P M BIRERH
statements. HERCERS ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGE P BEREME

22

GENERAL INFORMATION OF THE GROUP

The Company was incorporated in the Cayman Islands on 28 June 2011 as an
exempted company with limited liability under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of the Cayman Islands. The address of its
registered office is 3rd Floor, Queensgate House, |13 South Church Street, P.O.
Box 10240, Grand Cayman, KYI-1002, Cayman Islands.

The Company is an investment holding company and its subsidiaries are principally

engaged in the provision of air freight service in the wholesale market.

Pursuant to the Reorganisation, which was completed on 3 December 2011, the
Company became the holding company of the subsidiaries now comprising the
Group. Prior to the completion of the Reorganisation, the business of the Group
was carried out by companies now comprising the Group collectively controlled by
Mr. Yu Ho Yuen, Sunny, Mr. Mak Chi Hung, Richard and Mr. Law Kai Lo, Niki, who
have been the ultimate beneficiary equity holders of the Group before and after

the completion of the Reorganisation.

On 30 December 2011, the Company issued the Prospectus and launched a public
offering of 100,000,000 shares offered at an offer price of HK$0.93 per share and
the capitalisation of 290,000,000 shares (““Capitalisation Issue’). The Company's
shares are listed on the Main Board of the Stock Exchange on 16 January 2012.

This condensed consolidated interim financial information are presented in Hong
Kong Dollars (HK$) unless otherwise stated. This condensed consolidated interim

financial information was approved for issue on 24 August 201 2.

These condensed consolidated interim financial statements have not been audited.

ASR Holdings Limited
BEERERAT
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BASIS OF PREPARATION

These condensed consolidated interim financial statements for the six months
ended 30 June 2012 have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") No. 34, ‘Interim financial reporting issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA"). The condensed
consolidated interim financial statements should be read in conjunction with the
annual financial statements for the year ended 31 December 2011, which have
been prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRS)).

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are consistent with
those of the annual financial statements for the year ended 31 December 201 1, as

described in those annual financial statements.

Taxes on income in the interim periods are accrued using the tax rate that would

be applicable to expected total annual earnings.

()  Revisions and amendments to existing Standards and interpretation
effective in 2012 but have no significant impacts or are not relevant to the

Group
The following revised standard and amendment to standard are mandatory

for the first time for the financial year beginning | January 2012.

. HKFRS 7 (Amendment) “Disclosures — Transfers of financial assets’

. HKFRS | (Amendment) “Severe hyperinflation and removal of fixed

dates for first-time adopters’

. HKAS 12 (Amendment) “Deferred tax: Recovery of underlying assets’

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
R RRAR & A B 35 R R B o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGE P BEREME

3 ACCOUNTING POLICIES (Contd) 3 EFREEE)

(i) New Standards, amendments to existing Standards and interpretation (i) AEEYBREFRMSHEFER
have been issued but are not effective for the financial year beginning | 01R2F B I BHRBENTBEEN
January 2012 and have not been early adopted by the Group REMOFMIED REEARR

BOBITA
Effective for
annual periods
beginning on or after
ININTISE DAt
FR R M E HAR A
Amendments to HKAS | (Revised) Presentation of financial statements [ July 2012
BRGIERNSE | REFTA(EERT) PHRROZR 2012F781 R
HKAS 19 (201 1) Employee benefits | January 2013
BAGERE 1952011 F) BIEF 013F 1 A1H
HKAS 27 (201 1) Separate financial statements | January 2013
BAGERF 7R (2011 F) B BHRE 013F 1 A1H
HKAS 28 (201 1) Investments in associates and joint ventures | January 2013
BEGREAF 2852011 F) BENAE 013F 1 A1H
Amendments to HKAS 32 Financial instruments: Presentation — | January 2014
Offsetting financial assets and financial liabilities
BRGTERNERETA TRITA: ER-HHOREENRERMAE 014F 1 A1 R
Amendments to HKFRS 7 Financial instruments: Disclosures — | January 2013
Offsetting financial assets and financial liabilities
BRMBREERE 7 REFT K ERTHE: BE-AHSREENRSRAE 0I3F1A1H
Amendments to HKFRS 7 and HKFRS 9 Mandatory effective date and transaction disclosures | January 2015
BRMBREERFETHRK SRl AR B BRI R E 0I5F1 A1 R

BAMBREEAE IREFTA

24 ASR Holdings Limited
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ACCOUNTING POLICIES (Contd)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

RS I B R R M AT

New Standards, amendments to existing Standards and interpretation

have been issued but are not effective for the financial year beginning |

January 2012 and have not been early adopted by the Group (Contd)

BHBEE)

(i) FAEBLEREFHCHEFER
02F 1A IBRABRNMBEER
REMWHTER - BEEARR
BOEBTAR(E)

Effective for
annual periods

beginning on or after

ININTISE DAt

FR R M E B A
HKFRS 9 Financial instruments | January 2015
BRMBHRERENFE IR EWMIA 0I5E 1A IR
HKFRS 10 Consolidated financial statements | January 2013
BRMBHRERERE 05 AHFRBRE W03FIAIR
HKFRS 11 Joint arrangements | January 2013
BRMBRERERE 1R AETH W03FIAIR
HKFRS 12 Disclosure of interests in other entities | January 2013
BRMBREERE 1257 ERMERESORNE 01351718
HKFRS 13 Fair value measurement | January 2013
BAMBREERE 135 ~hBEE 01351718
HK(IFRIC)-Int 20 Stripping costs in the production phase of a surface mine | January 2013
2R (ARG HERERES) BRBLERBORBEAA W03FIAIH
—REE 0%
Fourth improvements to HKFRS (201 1) | January 2013
BARBREEANENEFE 2013F1 A 1B
BGETRE (2011)
The Group is assessing the impact of these standards, amendments and NEBIFATEZEER - B3]
interpretation. The Group will apply these standards, amendments and LRBREBOHTE AEFEENZZE
interpretation when they are effective in the respective annual periods. Bl - AR ERASBEEHRE
EREEAZFEN - EFTARR
2.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGE P BEREME

4

26

ESTIMATES

The preparation of interim financial statements requires management to make
judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.

Actual results may differ from these estimates.

In preparing the condensed consolidated interim financial statements, the significant
judgements made by management in applying the Groups accounting policies and
the key sources of estimation uncertainty were the same as those that applied to
the consolidated financial statements for the year ended 31 December 2011, with
the exception of changes in estimates that are required in determining the provision

for income taxes.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Groups activities expose it to a variety of financial risks: market risk
(including foreign exchange risk, and cash flow interest rate risk), credit risk

and liquidity risk.

These condensed consolidated interim financial statements do not include all
financial risk management information and disclosures required in the annual
financial statements, and should be read in conjunction with the Groups
annual financial statements as at 31 December 201 |. There have been no

significant changes in the risk management policies since year end.

ASR Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5 FINANCIAL RISK MANAGEMENT (Contd)

5.1 Financial risk factors (Contd)

()

Liquidity risk

The table below analyses the Groups financial liabilities into relevant

maturity groupings based on the remaining period at the reporting

period to the contractual maturity date. The amounts disclosed in the

table are the contractual undiscounted cash flows. Balances due within

I2 months equal their carrying balances as the impact of discounting

is not significant:

B4R & o HA B 7% R R B =

5 DERBRERE)
50 BERRRZ(E)

() HEBELEE

TREIIRBEEFEHE
AHZHMANKBRBRA
SEEBIHEN N R
BENDNT - TREED
SRRBNERRREER
E-MRMENTELD
BR +ZEAREHHN
RBARENEIRE AR -

At 30 June 2012
R2012F6A30H

Less than Between Between
| year |to2years 2tob5 years Total
| A 1225 2E5F st
HK$ 000 HK$ 000 HK$ 000 HK$ 000
FHERT TERT TER TER
Trade payables EO AN 56,554 — — 56,554

Other payables Hip e RIE

and accruals KIEETER 10,914 — — 10,914
Finance lease liabilitles ~ BAEREAE 9 12 — 2
67,477 12 — 67,489
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGE P BEREME

5

28

FINANCIAL RISK MANAGEMENT (Contd)

5.1 Financial risk factors (Contd)

(i) Liguidity risk (Contd)

5

BERRER(E)
50 BERRRZ(E)

()

HEELERE(E)

At 31 December 201 |
B20I1E12A31 8

Less than Between Between
| year | to2years  2to 5 years Total
| A | Z2F 2E5F st
HK$ 000 HK$ 000 HK$ 000 HK$ 000
TET TET TET TET
Trade payables O AN 60,556 — — 60,556

Other payables Hth fEf501A
and accruals RIEFHER 16,224 — — 16,224
Finance lease liabilties ~ BAETHE & & 8 16 — 24
76,788 16 — 76,804
(i) Fair value estimation (i)  AAEEEE

The carrying value less impairment provision of receivables and

payables are assumed to approximate their fair values. The fair value

of financial liabilities for disclosure purposes is estimated by discounting

the future contractual cash flows at the current market interest rate

that is available to the Group for similar financial instruments.

The table below analyses financial instruments carried at fair value, by

valuation method. The different levels have been defined as follows:

. Quoted prices (unadjusted) in active markets for identical

assets or liabilities (level ).

ASR Holdings Limited
BEERERAT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
R RRAR & A B 35 R R B o

5  FINANCIAL RISK MANAGEMENT (Contd) 5 HERBERE)
5.1 Financial risk factors (Contd) 5.0 BEEBREE(E)
(i) Fair value estimation (Contd) (i) AREERGF (E)

. Inputs other than quoted prices included within level | that are o AEER(EMER)KME
observable for the asset or liability, either directly (that is, as EAREER)BX
prices) or indirectly (that is, derived from prices) (level 2). TEERE-RAR

EMEEXREN
AZR(EZAR) -
. Inputs for the asset or liability that are not based on observable o WIHKEAIBEMS
market data (that is, unobservable inputs) (level 3). BENEEXEED
BWAZEEIT A B
RHASE)(E=
&) e
Level | Level 2 Total
F-8 -t Bt
HK$ 000 HK$ 000 HK$ 000
FAT Fis7 Fi7
As at 30 June 2012 M201256A30AH
Assets BE - - —

As at 31 December 2011 201112831 H

Assets BE
Available-for-sale AHESHERE

financial assets

- Investment funds, —FLTREES

unlisted — 6,374 6,374

- Corporate bond, listed ~ — ETI{#EH 833 — 833
Financial assets at fair ZAn BETARR

value through profit HEREE

or loss

- Equity linked note —REEMORIE — 1,027 1,027
Total st 833 740 8,234
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SALES AND SEGMENT INFORMATION

The Company is an investment holding company and its subsidiaries are principally

engaged in the provision of air freight service in the wholesale market.

The chief operating decision-makers have been identified as the Executive
Directors. The Executive Directors review the Groups internal reporting in order
to assess performance and allocate resources. Management has determined the

operating segments based on these reports.

The Executive Directors assess the performance of the business from a

geographical perspective, i.e. by destinations of air freight service. The information

provided to the Executive Committee is measured in a manner consistent with that

in the condensed consolidated interim financial information.

The segment information provided to the Executive Directors for the reportable

segments for the six months ended 30 June 2012 is as follows:

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGE P BEREME

6 HERIBER
ARRR—RREERAR - MAHE
AREENENRBETSREEZERS -

TREERRACHERRRNTESZ -4
TESFBAAKENABRE - TG
RARKERR EEBREZZFHRS

RN
EELENE -

HTESIBE AR (DEEERENA
tip) FEEBRE - HTEE SRR
ARG BT REBREA R BT
ERHER -

HE212F6A308IEAEA > #hi7E
ERA RS BERENDTBERMT

Europe America  Asia-Pacific Africa Total

B EN  BAHE M st

HK$'000 HK$000 HK$'000 HK$'000 HK$’000

FiERr TER TER TER TER

Sales to external customers  [AISMBE P IHE 79,355 32,157 163,755 37,072 312,339
Cost of sales HERA (73,300) (30,436) (88,622) (31,820) (224,178)
Segment results NEEE 3,855 1,095 47,830 3,344 56,124
Unallocated expenses, net &2 BL i % 88 (3,287)
Depreciation e (1,050)
Operating profit RN 51,787
Finance income, net BMEWNFER 252
Profit before income tax ~ BRETSHE A4 7l 52,039
Income tax expense iR inaha (7,571)
Profit for the period ilapgl 44,468

Revenue of approximately HK$312,166,000 and HK$173,000 were derived from
air freight and sea freight respectively.

ASR Holdings Limited
BEERERAT

TERBEELENREAFNANR
312,166,000 87T K 173,000 87T °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

SALES AND SEGMENT INFORMATION (Contd)

The segment information provided to the Executive Directors for the reportable

segments for the six months ended 30 June 201 | is as follows:

RS I B R R M AT

6 HERIBEME)
HZE2011F6R308IEAEA #1T
B RRD PERENDILER T

T
Europe America  Asia-Pacific Africa Total
M EN TXHR FEM st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TAT TR TET TET
Sales to external customers  [AISMBE P IHE 66944 2732 173,534 31733 294943
Cost of sales HHERR (59/423) (20,750) (89,671) (28722) (198,566)
Segment results NEEE 5743 1,514 64,036 2297 73,590
Unallocated expenses, net &2t i X /558 (2415)
Depreciation e (670)
Operating profit BE A 70,505
Finance income, net MERNFE 15
Profit before income tax  BRETSEE A4 7 70,520
Income tax expense iR inaha (10,117)
Profit for the period bl 60,403

Revenue of approximately HK$294,255,000 and HK$688,000 were derived from

air freight and sea freight respectively.

There are no differences from the last annual financial statements in the basis of

segmentation or in the basis of measurement of segment profit or loss.

TELNBEEENEESANNA
294,255,000 7 7T & 688,000 4 7T,

BE-FEEMBRRLE - 2B
DEEFHHMBEIBERNFEEREY
REER -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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32

BUSINESS COMBINATION

Acquisition of Pacific Well (H.K.) Limited (“Pacific Well’) and Oriental Way (H.K.)
Limited (“Oriental Way’)

On 27 June 2012, the Group acquired 100% of the equity interest in Pacific
Well and Oriental Way for HK$100,000 and HK$100,000 respectively from the
directors of the Company — Mr. Yu Ho Yuen, Sunny, Mr. Mak Chi Hung, Richard
and Mr. Law Kai Lo, Niki. The acquisitions are expected to increase the Groups
market share in the South China regions and reduce cost through economies of
scale. None of the goodwill recognised is expected to be deductible for income tax

purposes.

The goodwill of HK$557,000 arising from acquisition of Pacific Well is attributable

to the business development in the Asia-Pacific segment.

The Group does not recognise any goodwill or gain on bargain purchase in the
business combination of Oriental Way. The fair values of identifiable assets acquired

and liabilities are equivalent to the consideration paid for the equity interest.

ASR Holdings Limited
BEERERAT

eSS
WEEHR(FR)ARAD(EH KRR
B(ER)ARAT(TRED

R2NRF6A27B - A& B 5 5
100,000 7T & 100,000 7T [7) AN 22 B 9
EZ(BIRERAE EEBEERE
B S A ) W IB 2 19 I SR 12 9 100%
o HHZWESRARNSEER R
) T35 1 B8 3 33 SR AR AR LS FERUE A
TEHANE R 2 B E B P B S RT FNBR AR
o

W B 12 195 2 A 9 7 B 557,000 7T TS
ISR

NSRRI ) KA A HHRER T
AEYRERE R - B HE
ERABENAAEERD MEERER

o

e



BUSINESS COMBINATION (Conta)

Acquisition of Pacific Well (H.K.) Limited (“Pacific Well’) and Oriental Way (H.K.)

Limited (“Oriental Way’) (Contd)

The following table summarises the consideration paid for Pacific Well and Oriental

Way and the amounts of the assets acquired and liabilities assumed recognised at

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

RS I B R R M AT

7 EBRAHE)

WEEH(FR)ARAD(EH KRR
B(EB)ERARA(TREDN(E)

TREEFE 5 R REZ AR ERR
Wi B IR P IR B E KA RIE R

the acquisition date. BEHLEE -
Pacific Well ~ Oriental Way Total
=) R mst
HK$'000 HK$'000 HK$'000
TR TAT AT
Purchases consideration BERE
— Cash paid -BRE 100 100 200
— Contingent consideration - ARE — - —
100 100 200
Recognised amounts of identifiable assets ~ FTUB AT BB EER
acquired and liabilities assumed FrRERENERSH
Cash and cash equivalents ReRkBReEEY 367 264 631
Property, plant and equipment ER N 50 14 64
Trade receivables B 5 RAE0R 2,700 93 2793
Amount due from a related company FEUS BB A RIFRIR | 40 41
Prepayments, deposits and BNFIE - 'e K
other receivables H e 0R 10 — 10
Trade payables B HENFIE (1,879) (181) (2,060)
Other payables and Accruals H A e 30IE R et B A (166) (95) (261)
Amount due to related companies JE 1~ B A R K1 (1,540) €1) (1571
Current income tax liabilities BHREHEE — (4) )
Total identifiable net (liabilities)/assets AHpR(EE)  BEFH (457) 100 (357)
Non-controlling interests IS — — —
Goodwil e 557 — 557
100 100 200
Interim Reqr;ogrﬁ?( 201 2 33



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGE P BEREME

7

34

BUSINESS COMBINATION (Conta)

Acquisition of Pacific Well (H.K.) Limited (“Pacific Well’) and Oriental Way (H.K.)
Limited (“Oriental Way’) (Contd)

sBasta)

WEEHR(FR)ARAD(EH KRR
B(EB)ERARA(TRED(E)

Pacific Well ~ Oriental Way Total
&t RE #met
HK$'000 HK$'000 HK$'000
FAET TAT FAT
Acquisition-related costs (included in
administrative expenses in the WEEAERER AN (DR E 2
condensed consolidated interim statement  20124F 6 A 30 B |- #ifE
of comprehensive income BREE PR ERGERTH
for the period ended 30 June 2012) THRA®) — — —
Inflow of cash to acquire business, WEEEBHR 2R
net of cash acquired &RmEEE
— Cash consideration -HeHE 100 100 200
— Cash and cash equivalents in —REBEHRB TN
subsidiaries acquired RelReEED (367) (264) (631)
(267) (164) (431

The acquired business of Pacific Well contributed revenues of Nil and net loss of
HK$ 11,000 to the Group for the period from 27 June 2012 to 30 June 2012. If the
acquisition had occurred on | January 2012, consolidated revenue and consolidated
profit for the six months ended 30 June 2012 would have been HK$312,341,000
and HK$51,477,000 respectively.

The acquired business of Oriental Way contributed revenues of Nil and net loss
of Nil to the Group for the period from 27 June 2012 to 30 June 2012. If the
acquisition had occurred on | January 2012, consolidated revenue and consolidated
profit for the six months ended 30 June 2012 would have been HK$312,339,000
and HK$52,059,000 respectively.

ASR Holdings Limited
BEERERAT

201266 A27BE2012F6 A30H 5
- BERBHEGEBAAEEERE
Wz R ES1EFE 11,0008 7T o fHUEBR
202F I AIBEE - BIEZE201256A
30H IEAE ARG e iR E m F i
251 A312,341,0008 7T %51,477,00078
7T|: °

M2012F6 A27HE2012F6 A308 £
f - BEBHREESATEEERT
W kT EEFE o WUEER20125 |
AIBEE - BIEZE201266A308 1R
& ARG W E A RF KD R A
312,339,0007% 7T 152,059,000/ 7T, ©



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
R RRAR & A B 35 R R B o

8  OPERATING PROFIT 8  KERF
The following items have been charged/(credited) to the operating profit during the HAgERFMBEMR,(GFA) TE
period: B :

For the six months ended 30 June

BZE6A30HLEAEA
2012 2011
HK$ 000 HK$ 000
TERT TET
Cost of sales HEMA 224,178 198,566
Depreciation (Note 12) WEE12) 1,050 670
Operating lease rentals for buildings BFLLHEERS 2,232 1,838
Gain on disposal of subsidiaries HERB AR — (195)
(Gains)/losses on disposal of available-for-sale HEHIESH
financial assets BEWE)/ BB @) 16
Decrease in fair value of financial assets at fairvalue ~ RAREBEFABSNSREE
through profit or loss NHEBERD — 13
Bad debt written-back AR O] (51) —

Cost of sales recognised as expenses mainly included flight charges from airlines and

RRFAXNEERATIZBEMZER
AR EMEERERNEE -

other freight forwarders.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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36

INCOME TAX EXPENSE
Hong Kong profits tax has been provided for at the rate of 16.5% (201 1: 16.5%) on

the estimated assessable profits.

Macau complementary tax is levied at progressive rates ranging from 3% to
9% on the taxable income above MOP32,000 (equivalent to approximately
HK$31,000) but below MOP300,000 (equivalent to approximately HK$291,000),
and thereafter at a fixed rate of 12%. For the period ended 30 June 2012 and
2011, a special complementary tax incentive was provided to effect that tax free
income threshold was increased from MOP32,000 to MOP200,000 (equivalent to
approximately HK$31,000 to HK$194,000) with the next MOP 100,000 (equivalent
to approximately HK$97,000) of profit being taxed at a fixed rate of 9% and

thereafter at a fixed rate of 12%.

The Groups operations in Mainland China are subject to PRC corporate income
tax. The standard PRC corporate income tax rate is 25%. Preferential rate of 5%
withholding income tax is also imposed on dividends relating to any profits eamed

commencing from | January 2008 to foreign investors incorporated in Hong Kong,

Taxation outside Hong Kong and Mainland China has been calculated on the
estimated assessable profit at the rates of taxation prevailing in the countries in

which the Group operates.

ASR Holdings Limited
BEERERAT

FrEHipX
BEAFGER AT ERBUEFIZ 16.5%
(2011 4F © 16.5%) BT REHE B -

RPIBREB IR R 32,0008 T(BE
FA 431,000 7T ) 48 1% 7 300,000 8 FI 7T
(FEE R 429100078 7T) M ERB AR
NFIREIRNBEREGD MES
SHAIRETEHE 2% R - HE20012
FR20I1F6A30H 1E H 1= 5 5
BADRE  SERVBANEHES
32,0008 9 70 3% & 200,00038 P9 (&
R #731,000/8 L E 19400078 7T ) * Hi&
100,000 2P 7t (#8E 7 49 97,000 7 7T ) £
JE R B M 1R B T A R 9% B - #B
SEAOERTE T AIRE TR E 12% 4
o

AEERPERMNEEBRRTE D
£¥MEH CERBACEMBHXA
25% ° $L20084 | A | B 4 Bt B A 4F fa]
EA RN EA ML MINEIRE &R
RS AL S BB EBMTENME
o

E 5 R4 BABLUNYRET RIS
fERRER A B G B ERRAS
BEHE -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
R RRAR & A B 35 R R B o

9  INCOME TAX EXPENSE (Contd) 9 FBEAX#E)
The amounts of income tax expense charged to the condensed consolidated REGREZE P B2 E RS R NBRE A
interim statement of comprehensive income represent: EHAxE

For the six months ended 30 June

BZE6A30HLAMEA
2012 2011
HK$ 000 HK$ 000
TERT FEL
Current income tax EHMEH
Hong Kong profits tax BB MER 948 1,725
Taxation outside Hong Kong BEBEINIE
Macau R 5,849 6,635
Mainland China FEIAL 577 1,251
Taiwan aE 183 250
6,609 8,136
(Over)/under-provision in prior year BEFE(RERE) BETR
Hong Kong profits tax BEANER (72) —
Taxation outside Hong Kong EBRIHIE 77 —
5 J—
Deferred income tax BEFREH 9 256
7,571 10,117
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGE P BEREME

10

38

EARNINGS PER SHARE

@

Basic

Basic earnings per share is calculated by dividing the profit for the period
attributable to equity holders of the Company by the weighted average

number of ordinary shares in issue during the period.

The weighted average number of ordinary shares in issue during the six
months ended 30 June 2012 used to calculate the basic eamings per share
includes the 10,000,000 ordinary shares with par value of HK$0.01 in issue,
290,000,000 shares with par value of HK$0.01 each issued pursuant to
the capitalisation issue as if the shares had been in issue throughout the six
months ended 30 June 2012 and 100,000,000 ordinary shares with par value
of HK$0.01 each issued on 16 January 2012 in connection with the listing of

the Companys ordinary shares on the Stock Exchange.

No eamings per share information for the six months ended 30 June 201 |
is presented as its inclusion, for the purpose of these condensed interim
financial statements, is not considered meaningful due to the Reorganisation
and the preparation of the results for the six months ended 30 June 2011 on

a combined basis.

10

BREF

(2)

E- %N

BRARBMIMARRESRE
ANEERRENRABAD BITE
B IETIIEE Mt B -

BRI EERERATINEZ 2012
FoANAILLABARETERA
AR #9 0 4 15 808 510,000,000
BEBREEOIBTHNEEITE
Bk RBEERETHEST
#9290,000000 % & Fx E {E0.01 &
TR RAOE MR AR EE20012
FeHANBLERNERAEET) R
100,000,000 7220124 | A 16 B 3t
AARMLEBRNE BB A LT
METHEREBIBTHLA

B o

TEEHEHZE201F6A308 1
NEARBRENER - REZH®
AEAGEP RN BREAMNS @ &
AESEEARREFEERGRE
2011 F6A308 N8 A KR

REERBEEER -
For the six months ended 30 June
BZE6A30H1LAEA
2012 2011

Profit attributable to equity holders of ARRERFAA

the Company (HK$'000) RN (FET) 44,343 59,351
Weighted average number of ordinary shares B 31T E R )

in issue (in thousand shares) A& (k) 391,758 N/A N A
Basic and diluted earnings per share BRERREZRH

(HK cents per share) (BRREAL) 11.32 N/A N A

ASR Holdings Limited
BEERERAT



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
R RRAR & A B 35 R R B o

10

EARNINGS PER SHARE (Contd)

(b) Diluted

0

Diluted earnings per share is calculated by adjusting the weighted average

number of ordinary shares outstanding to assume conversion of all dilutive

potential ordinary shares.

Diluted earnings per share for the six months ended 30 June 2012 are the

same as the basic earnings per share as there is no potential ordinary share

for six months ended 30 June 2012.

DIVIDENDS

BRENE)

(b)

BE

BREERNTEBRRR LI
BREEEERARBERTHENE
BRI FHEMm A EBL -

MREZE20012F6A308 EAHE
AR EFEEMEELBR -
BEZE20012F6A30H EAEA
NEkEERMNEGRERRTIE
Al o

For the six months ended 30 June

BZE6A30HLEREA
2012 2011
HK$ 000 HK$ 000
FERT TAET
Interim dividends declared and paid by A& B E A RSk KA
subsidiaries of the Group (Note a) & AR 2 (Bt 2) — 100,000
Final dividends declared and paid by AEEME ARSI KK
subsidiaries of the Group (Note a) B R EARR B (5T 2) — 536
Interim dividend declared by the Company AAREIRA)F HIRR S
— HK3.3 cents per share (Note b) — B33 (HiEED) 13,200 —
13,200 100,536

The interim dividend declared after the end of the reporting period has not been

recognised as a liability at the end of the reporting period.

Notes:

(@)  Dividends were declared by the subsidiaries of the Group to their equity holders.

(b)  Interim dividend for the six months ended 30 June 2012 of HK3.3 cents per share

amounting to HK$13,200,000 was proposed by the board of directors on 24 August

2012.

RREMRE T IR B S A EHER
REEHROAE -

Pt :

@

AEEMBRRRRENEEHAA
BEIRRE -

EEERWNEF AMBEARNE
Z2012%F6A308 1ENEA K FER
BEMR3378 - 4% 132000008 7T
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGE P BEREME

12 PROPERTY, PLANT AND EQUIPMENT AND GOODWILL 12 ¥% BERRBREE

Property,

plant and
equipment Goodwill
nE - BERRE HE
HK$ 000 HK$ 000
TER TERr

For the six months ended 30 June 2012 BZE2012F6A30HLEKER
Opening net book amount at | January 2012 K202 | A | BE¥IERESE 7,457 —
Acquisition of subsidiaries (Note 7) WrEkE AR (FEE7) 64 557
Exchange differences bE X =R 3 -
Additions NE 1,327 —
Depreciation e (1,050) —
Closing net book amount at 30 June 2012 20124 6 A 30 B EIREREFE 7,803 557
For the six months ended 30 June 201 | BZE2011F6A308LAEA

Opening net book amount at | January 201 | 20111 A | BEFEREFE 4432 —
Exchange differences bE X R 7 -
Additions NE 1,707 —
Disposals HE (3) —
Depreciation e (670) —
Closing net book amount at 30 June 201 | 72011 % 6 A30 HEARERFE 5473 —

Office equipment includes the following amounts where the Group is a lessee

under finance leases:

BARBEENAKERBEREAHE
AT EE -

As at
iy

30 June 31 December

6H30H 12A31H

2012 2011

HK$ 000 HK$ 000

TER TR

Cost — capitalised finance leases KA—ERERERE 25 25
Accumulated depreciation RETITE (6) “)
Net book amount REHE 19 21

ASR Holdings Limited
BEERERAT



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
R RRAR & A B 35 R R B o

13

TRADE RECEIVABLES 13 EZEkRFE
As at
iy
30 June 31 December
68308 128318
2012 2011
HK$ 000 HK$ 000
THT FET
Trade receivables B FEMGIE 99,358 71,600

The Groups sales are mainly made on (i) cash on delivery; and (i) credit terms of

30 to 60 days.

The carrying amounts of trade receivables approximated their fair values.

As at 30 June 2012 and 31 December 201 I, the ageing analysis of trade receivables

based on invoice date was as follows:

AEENHEETER()EE
30260 A E T -

I (D)

BoREFANEREREE R A EEM

o

\
/

of

R2012F6A30B K20I1F12A3IH
BEZEZHMELNE S ERTEER
DT

As at
jiS

30 June 31 December
6A30H 12A31 R
2012 2011
HK$ 000 HK$ 000
TET TRT
0 to 30 days 0E30K 60,684 45,871
31 to 60 days 3IE60K 28,780 16,601
61 to 90 days 61 290K 5,303 5074
Over 90 days 90 R L 4,591 4,054
99,358 71,600

The maximum exposure to credit risk as at the balance sheet date is the fair values

of the trade receivables. The Group did not hold any collateral as security.

NEEARARNRAEERRAES
BURRENLAEE AEBLERE
(TR E AR o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGE P BEREME

14  PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES 14 FEMKE - RERHEMERE
The nature of prepayments, deposits and other receivables as at 30 June 2012 and R2012F6A308 k2011F12A318
31 December 201 | was as follows: FERHE - Re REMERFIEN SN
T
As at
i

30 June 31 December

6H30H 124318

2012 2011

HK$ 000 HK$ 000

THERT FET

Prepayments TR FRIE 2514 5,607

Deposits BE 3,933 4,190

Tax recoverable AERIE 936 —

Other receivables H o FEURIE 2,985 2,132

10,368 11,929

Less: non-current portion: deposits W FEENERER S - Re (317) (1,006)

10,051 10923

Notes: Bz -

(@  Asat 30 June 2012 and 31 December 201 I, the carrying amounts of prepayments, ()  R2012F6A308 k20I11F12A3]
deposits and other receivables approximated their fair values. A BARE - R REMERKIE

NERERERABERE -

(b)  The amounts are unsecured, interest free and repayable on demand. b) HZEFERABER 2ERAREX

42 ASR Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

15 SHARE CAPITAL AND SHARE PREMIUM

B4R & o HA B 7% R R B =

15 BREARRORE

Number of shares Share capital
R & E R
2012 2011 2012 2011
HK$ 000 HK$ 000
TER THT
Ordinary shares of HK$0.01 each BREEO BT L&A
Authorised: ETE
At | January wIAIA 2,000,000,000 — 20,000
Incorporation of Company (Notea) AN &AL (FiiFEa) — 10,000,000 — 100
Addition (Note a) AE (Mta) — 1,990,000,000 — 19,900
At 30 June/31 December me6A308,/12A31R 2,000,000,000  2,000,000,000 20,000 20,000

Issued and fully paid ordinary shares of HK$0.01 each:

2012

Issued

share capital

2011

Issued

share capital

SREEOI B TME BRI RAERG

Amount
&8
2012 2011
Total share
capital and
share
Share premium

Share capital premium BRAREA  Share capital

ERTRE BEAIRA RE  RORE AELE [EN

HK$000  HK$000  HK$000  HK$000

FET TEr TET AT

At | January RIAIA 10,000,000 — 100 — 100 —

Issue of shares (Note a) BT (M a) — 10,000,000 — — — 100

Issue of new shares pursuant ~ RIBRFEEET

to the public offering (Note b) ~ #Tk{7 (FitiEb) 100,000,000 — 1,000 92,000 93,000 —
Capitalisation of shares (Note ¢)  FRIARIE AL (FiEc) 290,000,000 — 2,900 (2,900) -

Share issuance costs (Note ) BRIAEA TR A (FiisEd) — — — (16,523) (16,523) —

At 30 June/31 December MeA30H,/12A31H 400,000,000 10,000,000 4,000 72,577 76,577 100
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44

SHARE CAPITAL AND SHARE PREMIUM (Contd)

Note:

(@

The Company was incorporated on 28 June 201 1.

Prior to the incorporation of the Company and the completion of the Reorganisation
(note 20), the companies, which now comprising the Group, were collectively
controlled by the ultimate beneficiary equity holders, Mr. Yu Ho Yuen, Sunny, Mr.
Mak Chi Hung, Richard and Mr. Law Kai Lo, Niki.

On 3 December 201 1, the shareholders resolved to increase the authorised share
capital of the Company from HK$100,000 to HK$20,000,000 by the creation of an
addition of 1,990,000,000 shares.

On 16 January 2012, the Company issued 100,000,000 ordinary shares of HK$0.01
each at an offering price of HK$0.93 each through the public offering for an aggregate
consideration of approximately HK$93,000,000. These shares rank pari passu in all

respects with the existing shares.

On 16 January 2012, pursuant to a shareholders resolution passed on 3 December
2011, as a result of the listing of the Company, a total of 290,000,000 shares of
the Company were allotted and issued to the shareholders as at the date of the
resolution on a pro rata basis. The amount was paid up in full by applying an amount
of HK$2,900,000 standing to the credit of the share premium account of the
Company.

Share issuance costs mainly included underwriting commission, lawyer's fees, reporting
accountants fee and other related costs. Incremental costs that were directly
attributable to the issue of the new ordinary shares amounting to HK$16,523,000
was treated as a deduction from share premium. Other share issuance costs which
were not directly attributable to the issue of the new ordinary shares amounting to
HK$ 11,672,000 were recognised as expenses in the statement of comprehensive

income.

ASR Holdings Limited
BEERERAT

I5

BRARRDREE)
B et
(@)  ARFER20I1F6 A28 BEMKL

AR B MR R sk E A A (P &
20) ARARAEBN DB HRRE
BREBARERELE  ETHELER
BB RRES

ROINENAIA REZEREB
18 35 %8 51 1,990,000,000 B AR 17 - 8 AR
N B #)E SE BN B3 100,0007% T &
20,000,000/ 7T °

RWNFIRICE  KRRABERAR
e AR E4)93,000,000 8 TR ER
0.93 7% 7T ) % & (B % 17 100,000,000 i
BREBEIBTNEER ZER
MRFE A EERRERG Z A AR

ﬁo

R2012% 1 B 16B  RIER2011EF 12
AZEEBANROHRAEER  BRARH
E - RRBIRRZR B R LB R
AR %R B 3% % B 17 & $£290,000,000 A %
o ZeBREBRAARMEER
ABE 2,900,000 T BEE

BROBTRALTZEERHERS &
ME - R srhn g A R AR
Ao BITMEBREEBIOEIAA
16,523,000 8 L #1872 B B 19 )% B W4T
Bro WHBIMEBREZEGEHE
TR BEITAR AR 11,672,000 70 @ 7
ZERERAERRAE -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGE P BEREME

l6 OTHER RESERVES l6 Hitf#E

Available
for-sale

Statutory financial assets

Capital Exchange and  revaluation
reserve reserves legal reserves reserve Total
THRLE
EER  EREE
BARE  ERRE  SERE  EMNRS At

HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
TR THER TRT TR TRR

For the six months ended

30 June 2012 BZE2012F6A308LAEA
Balance at | January 2012 R2012F | A | Bk 6,16 1,626 1,103 34 8,924
Currency translation differences [ H =% — 301 = = 301
Released upon disposal of REERHLESREE

available-for-sale B Ol 1

financial assets — — — (34) (34
Transfer to statutory reserve BB EATE R — — 258 — 258
Balance at 30 June 2012 20124 6 A 30 BR&ER 6,161 1,927 1,361 = 9,449

For the six months ended

30 June 2011 BZ2011F6A30AL~EA
Balance at | January 201 | K201 | B | BRIEE 6,460 1,045 317 103 7925
Currency translation differences [ H £ 58 — 438 — — 438
Released upon disposal of REERAHLESREE

available-for-sale B Y

financial assets — - — 19 19
Revaluation of available-for-sale  A[#tHE L BB EE

financial assets — - - 52 52
Capital contribution TE | - - — |
Disposal of subsidiaries HEMBRR (200) — — — (200)
Transfer to statutory reserve B2 TE (1 - — 347 — 347
Balance at 30 June 2011 R2011 6 A30 R E# 6,261 1483 664 174 8,582
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46

OTHER RESERVES (Contd)

@

Capital reserve
Capital reserve as of | January 201/

The Company was incorporated on 28 June 201 | and the Reorganisation
was not completed prior to | January 2011. For the purpose of the
consolidated financial statements, the capital reserve in the consolidated
financial statements represented the paid-in capital of subsidiaries of the

Company, after eliminating intra-group investments.

Capital reserve as of 30 June 2012, 30 June 201 and | January 20/2

Capital reserve as of 30 June 2012, 30 June 2011 and | January 2012
represented the difference between (i) the nominal amount of share capital
issued by the Company and (i) the nominal amount of share capital of the
subsidiaries transfer to the Company pursuant to the Reorganisation of the

Group that took place in 201 | (note 20).

Statutory and legal reserves

Subsidiaries incorporated in Mainland China are required to make
appropriations to certain statutory reserves namely, statutory reserve fund
and discretionary reserve fund from their statutory profits for the year after
offsetting accumulated losses as determined under the PRC accounting
regulations from prior years and before profit distribution to equity
holders. The percentages to be appropriated to such statutory reserves are
determined according to the relevant regulations in Mainland China at rates
of not less than 10%, or at the discretion of the boards of directors of the
respective companies until the fund aggregates to 50% of the subsidiaries
registered capital. The transfer of these reserves must be made before

distribution of dividends to shareholders.

ASR Holdings Limited
BEERERAT

16

HitvfRs (&)
@) EBRREE
R2011E1 51 BHEX#E

ARFIR20I1F6 A28 H E MK
Mo BR200IFIAIHATRER
B o BEEHBREMNES - RER
B BRENNEREEECEH
SEEALRMRER  ARANE
NANEHER o

R2012F6H30H 2011 F6 A
0HR2012%1 51 BHELHE

R2012F6A308 2011 F6 A
30BR2012F 1 A I HMEARRE
B () ARAIEETRAEE N
R () REBEASER 20| FHETH
BHMALNRERNB R RRRA
EEMF20) 2 HHZE -

EERGERE

WP B s A OB B A BB
BAFREERN(EHERETE
SR ENBEEERTER
‘R AESFAEAELEND K
A mETAEREBLEERES
LREBRER) BN - BRZFE
ERERELOBLPIRETE
st R ATMER 10% HOLL =
IHBHAARNESENEET
EEBS 2 EMBAREME
AR 50% BIE  ZEREEAR AR
RO AR SRS -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
R RRAR & A B 35 R R B o

16 OTHER RESERVES (Contd)

(b)

Statutory and legal reserves (Contd)

Subsidiary incorporated in Republic of China (“ROC") are required to make
appropriations to a legal reserve. According to the ROC Company Law and
the subsidiarys Articles of Incorporation, any annual earnings, after paying
income tax and offsetting accumulated deficit, if any, shall be appropriated in

the following order:

a 10% thereof as legal reserve;

b.  Any remaining balance should then be appropriated in accordance
with the resolution of the stockholders in their regular annual

meetings; and

C No more than 1% of the dividend declared as bonuses to employees

(payable only upon declaration of dividends).

In addition, in accordance with the ROC Company Law, the aforementioned
appropriation to legal reserve shall be made annually until the reserve
amount equals the subsidiarys capital stock. Legal reserve may be used to
offset deficit, if any, and when the reserve amount exceeds or equals 50% of
the capital stock, an amount up to 50% of such reserve may be transferred

to capital stock.

Subsidiary incorporated in Macao is required to set aside a minimum of 25%
of the subsidiarys profit after taxation to the legal reserve until the balance
of the reserve reaches a level equivalent to 50% of the subsidiarys capital in

accordance with the Macao Commercial Code #377.

le Hitf#E#E)

(b)

EEREGERE(E)

NP ERE(TRERE ) EMKL
M B R R BAAERBRE - R
BRERBARRDERNBLRANZ
MARLERR * NBMRFT ST SIS
RETEs ()& - EMEERT
BRI T IR B -

a  ERI0%BAAERE:

b.  ARENHRBERRRRNE
FHBFRG LHRERRE
PR

¢« TRBRBISNBEERTE
B(BRERKREKEMN)E
BRI -

poN REFERBARL B
EREELN DABRASFE
o EERBEEBEESRHERF
MR » QAR B AR EEEA
(WA RisFEeREAIAER
AR 50% » Bl &% Ak Ik e 50%
ME R BRERN -

BEBRFIREERE 37716 - R
T Az M B A Rl A I H B Bl
BH&ED VBB BASERERE  EE
A ERE TR E R IR # 50%
Ak
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B %R & o 5 B 7 R R Y

I7 TRADE PAYABLES ESEATA
As at
®
30 June 31 December
6A30H 12831 A
2012 2011
HK$ 000 HK$ 000
FHT FET
Trade payables BHEMNRIE 56,554 60,556

As at 30 June 2012 and 31 December 2011, the ageing analysis of trade payables

based on invoice date was as follows:

H Z20012F6A308 %2011F12A831
B BEZZAHELNEZEMNZKE

HEREDITINT -
As at
S
30 June 31 December
6H30H 12731 H
2012 2011
HK$ 000 HK$ 000
TR TRT
0to 30 days 0E30K 43,056 29,999
31 to 60 days 360K 11,702 8,714
61 to 90 days 61 290K 1,085 5439
91 to 120 days IIEI0K 410 1913
Over 120 days 120 RGAE 301 14491
56,554 60,556

As at 30 June 2012 and 31 December 201 |, the carrying amounts of trade payables

approximated their fair values.

48 ASR Holdings Limited
BEERERAT

B20129F6A308 K201 15F12A318 -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

18

RS I B R R M AT

OTHER PAYABLES AND ACCRUALS 18 HttENHERESER
As at
iy
30 June 31 December
6H30H 12A31H
2012 2011
HK$ 000 HK$ 000
FB7 FibT
Accruals fEstE M 10,265 14615
Deposits received Bliike 1,356 2,376
Other payables Hith A 5IE 165 18
11,786 17,009
Amount due to a director (Note b) FERTE A (FiFtb) — 20
11,786 17,029
Notes: st -
(a) As at 30 June 2012 and 31 December 201 I, the carrying amounts of other payables @) R2012F6B308 %2011 E 12831
and accruals approximated their fair values. B HitENZEREAEBHANER

ERERANAEBEMAE

Xt

RADEER  2ERBREKE

(b)  The amount is unsecured, interest-free and repayable on demand. (b) 3

&
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRGE P BEREME

19 FINANCE LEASE LIABILITIES 19 BEHEEAR
Lease liabilities are effectively secured as the rights to the leased assets would revert AREHEEEMNENSERORER
to the lessor in the event of defautt. HEA - HHEAGER ERBEM -
As at
iy
30 June 31 December
6H30H 127331 H
2012 2011
HK$ 000 HK$ 000
TR FET
Gross finance lease liabilities —
minimum lease payments REHEREEE —SEHENR
No later than | year TER—F 9 8
Later than | year and no later than 5 years BR—FETERASF 12 16
21 24
Future finance charges AKEEH ) 4)
Present value of finance lease liabilities MEREEENRE 17 20
The present value of finance lease
liabilities is as follows: BEAREREMNRENT :
No later than | year TER—F 6 6
Later than | year and no later than 5 years BER—FEMNERRF I 14
17 20
50 ASR Holdings Limited

BEFERARAH
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20 REORGANISATION

In preparing for the listing, the following reorganisation activities were carried out:

0

(iii)

(vi)

On 31 December 2010, ASR Limited, a company directly wholly owned
by the Controlling Shareholders, acquired 45% equity interests of ASRCO
Logistics Limited (“"ASRCQO") from the non-controlling equity holder at
the consideration of HK$1,237,500. Thereafter, ASRCO became a wholly
owned subsidiary of ASR Limited.

On 3 June 2011, ASR Victory Limited (“ASR Victory") was incorporated in
the British Virgin Islands and owned by Mr. Sunny Yu and Mr. Richard Mak.

On 3 June 2011, ASR Champion Limited (“ASR Champion”) was
incorporated in the British Virgin Islands and wholly owned by ASR Victory.

On 6 October 2011, the Controlling Shareholders transferred their entire
equity interests in ASR Limited to ASR Champion by way of a share swap
in consideration of ASR Champion issuing one consideration share to ASR

Victory credited as fully paid.

On 28 October 2011, ASR Limited acquired 100%, 100%, 100% and 31%
equity interests in Pacific Empire International Limited, OA Cargo Limited,
Star Cargo (Thailand) Limited and Star Pacific Logistics Limited from the
Controlling Shareholders, respectively. In settlement of which, ASR Victory
issued and allotted 200 shares to the Controlling Shareholders.

On 3 December 2011, the Company and the Controlling Shareholders
entered into a share swap agreement (“Share Swap Agreement’). Pursuant
to the Share Swap Agreement, the Company acquired the entire issued
share capital of ASR Champion from the Controlling Shareholders in
consideration of the Company (i) crediting as fully paid, the subscriber share
transferred to ASR Victory; and (i) issuing, credited as fully paid 9,999,999
shares to ASR Victory.

20 E4

REBLT CETUTERERD :

()

(i)

(vi)

2010F12A318 > MEBKERE
BEREZBEHEBEMAFASR Limited
m) FE R AR 4 2 15 A A MU ASRCO
Logistics Limited([ ASRCO J)#745%
B REA1237,5008 7T ° it
f& + ASRCOFXAASR Limited K] 2
BINBRR

2011 F6HA38  ASR Victory
Limited ([ ASR Victory )R B &
HEEMAL - BaREREERE
ETERES -

2011 F6HA38 * ASR Champion
Limited([ASR Champion]) B 2
BRELESFMA L HAR
Victory 2B A ©

WIFIOAH ERBERER
RS E R ASR Limited B 2 20 A%
REEE T ASR Champion * K{E A
ASR Champion [ ASR Victory 1T
| RABRSI BB B HORERD -

201110 A28 H + ASR Limited 23
Bl [R) 28 P R U BB 7 Pacific Empire
International Limited * OA Cargo
Limited * Star Cargo (Thailand)
Limited R K F X EBWRER A
EI#Y100% ~ 100% ~ 100% K 31% &
B o AXNUREEFIE © ASR Victory
[F) 28 P A 3R 3% 17 % B % 200 B i

1/'\ °

011F12A38  ARFAIHEER
BRERET R has ([ RR 3 a& ) o
BERBRGE  ARRIRZERE
RUREEASR Champion F) 2 205 %
TRA - RERBARRA () BEAR
Victory BEZ R R E ARMD ARS
TSR ¢ AR (i) RIASR Victory 8
179,999,999 R ARSI (ER IR 17
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2|

52

REORGANISATION (Contd) 20

During the period ended 30 June 2011, the Group has disposed of the following
subsidiaries to independent third parties:

() China Pacific Logistics (H.K.) Limited and its wholly-owned subsidiary, Jiangxi
Chengbei Airline Cargo Limited, at a total consideration of HK$800,000; and

(i) Integrated Cargo Solutions (China) Limited at consideration of HK$75.

Ed#)

%zizouismoatﬁﬂﬁﬂ'
BUE=HHEUATHER

REEH

iy HAUREB)ERRARALEZR
A WIB 2 B Jiangxi Chengbei Airline
Cargo Limited * # X {8 /800,000

BT R

(i) Integrated Cargo Solutions (China)
Limited * fRER7SETT °

COMMITMENTS 21 AR
Operating lease commitments REHERE
The Group leases certain office premises under non-cancellable operating lease AEERBTAIHELLHERSEE
agreements, ETMRENE -
The Group's future aggregate minimum lease payments under non-cancellable AEERZERT] %ﬁﬁ%«%ﬁ 518 TR
operating leases are as follows: ARKEHENTREMNT -
As at
S
30 June 31 December
6H30H 12A31H
2012 2011
HK$ 000 HK$ 000
TER TAET
Not later than | year TER—F 2,949 3,632
Later than | year and not later than 5 year EBR—FENERTF 897 1,322
3,846 4954

ASR Holdings Limited
BEERERAT
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22 RELATED PARTY TRANSACTIONS 22 BMAERZ

Related parties refer to entities in which the Company has the ability, directly or MRS IR AR B B Sk PR I
indirectly, to control the other party or exercise significant influence over the other SARHS TN B REERTE
party in making financial and operating decisions, or directors or officers of the BEEYENNER FJERLARAE
Company and its subsidiaries. MEBLARMESHSRBE -

Except as disclosed elsewhere, during the vyear, the following transactions were PREMEEPTHREEI - RF R
carried out with related parties at terms mutually agreed by both parties: HRETHEBTENGERETTUTR

5
(@)  Transactions @ X5

For the six months ended 30 June

BZ6A30HL~AEAR
2012 2011
HK$ 000 HK$ 000
TER FAET
Sales to related companies: ) S RIS
— Pacific Well (HK.) Limited — BB (BEB)ERAT
up to 27 June 2012 (EZ201F6H27H) 2 —
— Oriental Way (H.K) Limited —REFEB)ARAR
up to 27 June 2012 (EZ2012%F6A278) [ —
Cost of services paid to related companies: [r) B 2 ) S T B ARFS B
— Pacific Well (HK.) Limited —EBH(EB)ERAR
up to 27 June 2012 (EZ2012%F68278) 7,545 —
— Oriental Way (H.K) Limited —REEB)ARAR
up to 27 June 2012 (EE2012%F68278H) 705 —
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B %R & o 5 B 7 R R Y

22 RELATED PARTY TRANSACTIONS (Contd) 22 BMAERZ(E)
(b)  Balances (b) #&k
As at
iy
30 June 31 December
6A30H 12A31H
2012 2011
HK$ 000 HK$ 000
THET TET
Included in trade payables: STAESRENIE
Pacific Well (HK.) Limited #(F8)BER AT - 91
The balance was unsecured, interest-free and repayable according to the BATDEER  2ERARRBESHHER
trading terms. B o
() Key management compensation () EEEBEASHH
Key management includes directors and senior management. The ITEEBANEBORESRSRERE -
compensation paid or payable to key management for employee services is HEERBENAENFEERAGH
shown below: DR
For the six months ended 30 June
BZE6H30HLAEA
2012 2011
HK$’000 HK$'000
THET TET
Salaries, bonus and other welfares g CAREMER 7,106 4756
Pension - defined contribution plans BRe — REMTEE 78 71
7,184 4827
23 FINANCIAL GUARANTEES 23 BBER

The Companys subsidiaries have issued bank guarantees to certain airline suppliers
as securities for purchase of cargo space. At 30 June 2012, the guarantees granted
amounted to approximately HK$55,720,000 (31 December 201 |: HK$49,553,000).

54 ASR Holdings Limited
BEERERAT

ARTRMBRRIGME TMEATMHE
HEHBRTER (EREEEYRAN
o R2012F6A308 BREMNE
& #9 /55,720,000 7T(2011 4 12 A 31
A :49,553,000%87T) °



In this interim report, unless the context otherwise requires, the following terms shall have

the following meanings.

“Board”

“Company”

“Controlling
Shareholder(s)"

“Corporate

Governance Code”

“Director(s)"

“Group”

“HK$" and "HK cents”

“Hong Kong"

“Listing Rules”

“Main Board”

“Model Code”

means

means

means

means

means

means

means

means

means

means

means

the board of Directors

ASR Holdings Limited, an exempted company
incorporated with limited liability under the laws
of the Cayman Islands and the Shares of which
are listed on the Main Board of the Hong Kong
Stock Exchange

the meaning ascribed to it under the Listing
Rules and, in the context of the Company,
means Mr. Yu Ho Yuen, Sunny, Mr. Mak Chi
Hung, Richard, Mr. Law Kai Lo, Niki and ASR
Victory Limited

code on corporate governance practices as set

out in Appendix 14 to the Listing Rules
the director(s) of the Company
the Company and its subsidiaries

Hong Kong dollars and cents respectively, the

lawful currency of Hong Kong

the Hong Kong Special Administrative Region of
the PRC

the Rules Goveming the Listing of Securities on

the Hong Kong Stock Exchange

the stock market operated by the Hong Kong
Stock Exchange, which excludes the Growth

Enterprise Market and the options market

model code for securities transactions by
directors of listed issuers as set out in Appendix

10 of the Listing Rules

GLOSSARY

e B
NRBRER  RIEXERBHE - AT

ARBEANATHEE -

[E%8] %K EFE

Jls)S

[ARE]] % BFERAERLAR —HF
REFRE E%‘%&é?ﬂm
VHERRER A A
BORBEBIMER L
iE

MERER] 8 EFLTRAETFZAN
BE - RARAME
BREREE BEH
FE- BERLERAR
Victory Limited

(%8R 1B LHRAMSE 4mENE

gl FERFERTH
(&%) " ARFES
ES N H OARERENER
Bk 18 FBEEAEERETREI
[7 )
(&%) B REEERANITHE

[EMRA 15 BEBRAEF LA

[ER] ¥ BEXHEEMNREM
% FNEEEIER K BE
miH

EHRRIK 05 E L
BEAESETEERS
iz A

Interim Reqr;ogrﬁ?( 201 2 55



56

ASR Holdings Limited
BEERERAT

a5

GLOSSARY

“PRC” means the People’s Republic of China excluding, for ~ [HE ] B OAEARXNE pAH
the purpose of this interim report, Hong Kong, HMBgsEms TRES
the Macau Special Administrative Region of the & BRI RIT R E
PRC and Taiwan &=}
‘Prospectus” means the Company's prospectus dated 30 December [BRERZ] 8 ALFRBHAE01F12A
201 | 30 BMARER
‘Reorganisation’ means the corporate reorganisation of our Group (&4 B AEEREHELTMET
conducted in preparation for the Listing, details BARIER  BEFES
of which are set out in Note 20 R 20
“SFO” means Securities and Futures Ordinance (Chapter — [@% Kk 8  BREIIESTI EFHFR
571 of the Laws of Hong Kong) as amended, a1 HREIR0) - [AHERT ~ i
supplemented or otherwise modified from time SkUA A 75 FAB B
to time
‘Share(s)" means share(s) of HK$0.01 each in the share capital of [zfn ]
the Company
‘Shareholder(s)" means shareholder(s) of the Company
‘Stock Exchange means

The Stock Exchange of Hong Kong Limited

AREBRAFEREEOO!
IR
AR 18
[BE 2

ARERR
i

BRBMARAMERAF
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