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Founded in 2001, Sihuan Pharmaceutical Holdings Group Ltd. (“Sihuan
Pharmaceutical”) achieved sound development in the past years and made
significant progress on solidifying our position in the Chinese pharmaceutical
industry as a consistent leader. Further we have strong capabilities in sales
and marketing, production and research and development (“R&D”). Sihuan
Pharmaceutical has been the largest cardio-cerebral vascular (“CCV”) franchise
in China’s prescription since 2007. We were successfully listed on the Main
Board of The Stock Exchange of Hong Kong Limited on 28 October 2010. The

success of the fund-raising has injected further vitality into our rapid expansion.

Sihuan Pharmaceutical marked our twelveth year in operation in 2012. We
further expanded our market share in the CCV prescription drug market and
have also grown into the ninth biggest pharmaceutical company in the country’s
prescription drugs market terms of revenue by hospital purchase. We currently
sell a series of products encompassing the top five medical therapeutic areas
in China: cardiovascular system, anti-infective, metabolism, oncology and
central nervous system (“CNS”). Our major products such as Kelinao, Anjieli,
Chuanging, Qu'Ao, GM1 and Oudimei are widely used in the treatment of

various cardio-cerebral vascular diseases.
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Sihuan Pharmaceutical Holdings Group Ltd.
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After delivering a decade of rapid growth since its inception in 2001, Sihuan
Pharmaceutical Holdings Group Ltd. (“Sihuan Pharmaceutical” or the
“Company”) has consolidated its leading position as the largest CCV franchise
in China, and has become one of the largest domestic pharmaceutical companies

in terms of revenue in China’s prescription drug market.

Despite various lingering challenges from healthcare reforms to the Chinese
pharmaceutical industry in 2011 and adjustments in the Company’s internal
operations during the first half of the year, we have remained focused on
strengthening our business capabilities and laying the groundwork to fuel future

growth.

In the first half of this year, Sihuan Pharmaceutical further strengthened the
business and enhanced its operational efficiency by further diversifying our high-
margin product portfolio, aligning our distribution network and expanding our
sales and marketing force. In addition, we achieved a satisfactory growth with
our revenue rising 40.3% to RMB1,389.3 million and net profit attributable to
equity owners growing 21.2% to RMB461.4 million.

CREATING A DIVERSIFIED PRODUCT PORTFOLIO
WITH HIGH-MARGIN, HIGH POTENTIAL PRODUCTS

Our growth during the first half of the year is mainly attributable to the
positive performance of our more diversified product portfolio. We furthered
penetration of our established products into existing markets, leveraging higher
market demand arising from wider medical insurance coverage. In addition, we
also stepped up expansion into new markets for our newer, promising products
which we believe have long term growth potential. We are satisfied with the
significant growth of our product portfolio overall, with ten of our products,
including several promising products, achieving over 50% growth in sales in
the first half of the year. This highly-diversified revenue stream will help sustain

our growth in the future.
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Chairman’s Statement

Sales of Kelinao and Anjieli were impacted by the slower-than-expected progress in
the lifting of medical reimbursement restrictions in the first half of 2012. As for
Oudimei, delays in drug provincial tendering and the alignment of our distribution
network affected its growth. Nevertheless, we believe that the impact is temporary
and is not related to the potential or quality of our products. In the second half
of the year, outstanding provincial drug tenders are expected to complete and the
mentioned negative factors are expected to fade. Further, sales of these products
are expected to gradually improve during the second half of the year. At the same
time, we plan to enhance efforts in academic promotions and expand our sales
and marketing team. Taken together, this will improve the Company’s overall

performance in the balance of the year and going forward.

CONTINUING TO STRENGTHEN CAPABILITIES IN
R&D, PRODUCTION AND SALES AND MARKETING

We have made sound progress in our R&D during the review period. Our first-
to-market generic Roxatidine injection (147 FI B & & 105 T BEMRER ) passed
on-site inspections by the State Food and Drug Administration (“SFDA”) in
May. We expect it to receive approval for production in the near future, and we
plan to launch the product in the second half of this year. Two other drugs, the
exclusive Category IV New Drug Cinepazide Mesilate ( R R DR AR 45 ) and
Category I Innovative Drug L-Phencynonate Hydrochloride (7 fi ' B 7 B2
FM8), are in various stages of the clinical trial process. Another generic drug,
Nalmefene Hydrochloride (i #4575 ), is pending on-site inspection by the
SFDA. Furthermore, we were granted eight new patents in 2012 so far, which

strengthened our capabilities for future growth.

Our active pharmaceutical ingredient (“API”) manufacturing plant, Langfang
Sihuan Gaobo Pharmaceutical Co., Ltd., which passed the new Good
Manufacturing Practice (‘GMP”) standards in 2011, has also passed on-site
audits of its production and quality management systems by a number of well-
known multinational pharmaceutical companies. Of note, these are businesses
with which we are now exploring opportunities to collaborate. In addition, we
have commenced upgrades of our production bases in Beijing, Jilin and Liaoning

to comply with GMP standards.

Moreover, we have proven our ability to effectively enhance efficiencies in
our newly acquired facilities. This success is reflected in lower costs as well
as improved production yield and capacity in these acquired and integrated

businesses.
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FOCUSING ON DELIVERING STABLE AND SUSTAINED
GROWTH GOING FORWARD

The Chinese pharmaceutical industry revenue and profit grew by 20.2% and
17.1%, respectively, year-on-year in the first five months of 2012 according to
National Bureau of Statistics of China, and the industry continued to be one of
the fastest-growing sectors in the country. Demand for pharmaceutical products
continued to rise, driven by expanded medical insurance coverage, a rising
medical reimbursement ratio, and the accelerated pace of urbanization and the
aging of the population. We expect to stay focused on our growth strategy to
optimize, diversify and expand our business, and to build on significant progress

made in these areas. More specifically, we aim to:

Optimize our product portfolio and enhance our sales and marketing strategies.
We will adhere to our two-pronged sales and marketing strategy to boost
established and promising products, and will continue to optimize our product
portfolio. We aim to secure tenders of our established products at stable price
levels and expand market coverage of our promising products. Moreover, we
plan to marketing efforts by expanding our sales force and stepping up academic

promotion to further our brand recognition.

Strengthen our R&D capabilities. We will focus on the R&D of first-to-market
generic drugs and innovative drugs and will seek to explore collaborative
opportunities domestic and overseas pharmaceutical companies to maximize the
sources of new R&D projects, shorten the product development cycle, further

enhance technology platforms and strength our overall R&D capabilities.

Exploit growth opportunities through strategic partnerships, product
collaboration and innovative transactions. In order to increase product
resources, we are actively seeking opportunities for cooperation with overseas
pharmaceutical companies to achieve sustainable growth. These opportunities
include product collaboration, project and distribution rights acquisitions and

joint ventures.
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Chairman’s Statement

Finally, I would like to express my gratitude to all members of Sihuan
Pharmaceutical for their hard work and dedication in the course of the first
half of the year. Although the environment has been challenging, the strategic
internal integration and adjustments in 2012 constitute vital groundwork for
improvement in the second half and our future development in 2013 onwards.
With our enhanced sales and marketing capabilities, optimized product
offerings and an experienced and professional management team, we will
maintain our focus on strengthening the foundation on which we will build

sustained growth over the long-term.

Dr. Che Fengsheng
Chairman and Chief Executive Officer

30 August 2012
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BUSINESS REVIEW

During the first half of 2012, the revenue and profit of the Chinese
pharmaceutical industry grew by 19.1% and 17.7% year-on-year
according to China National Pharmaceutical Industry Information
Centre, and it continued to be one of the fastest growing industries in the
country. Demand for pharmaceutical products continued to rise, driven by
increased medical insurance coverage and a rising medical reimbursement
ratio. However, China’s pharmaceutical industry remained challenging
and still faced uncertainties. The effects of various healthcare reform
measures such as price adjustments for drugs in certain therapeutic areas,
which started in 2011, continued to linger. New measures implemented
in pilot hospitals in 2012 such as the control of total medical insurance
budgets, the separation of the prescription and dispensing of drugs and
a zero mark-up policy for drugs also posed challenges to the Chinese
pharmaceutical industry for the six months ended 30 June 2012 (the
“Period”).

Facing a complex and relatively challenging operating environment,
Sihuan Pharmaceutical continued to achieve satisfactory growth. The
revenue of Sihuan Pharmaceutical Holdings Group Ltd. (“Sihuan
Pharmaceutical” or the “Company”) and its subsidiaries (collectively the
“Group”) increased by 40.3% to RMB1,389.3 million for the Period.
Net profit attributable to owners of the Company also grew by 21.2%
to RMB461.4 million. Capitalizing on its more diverse and optimized
product portfolio, together with robust growth in sales of cardio-cerebral
vascular (“CCV”) products, Sihuan Pharmaceutical further strengthened
its leading position in China's CCV prescription drug market in the
Period.

(1) CCV products

In the first half of 2012, sales of CCV products increased by
46.1% to RMB1,277.4 million, mainly driven by the broadened
revenue base from a further diversified product portfolio. The CCV
business, which accounted for 91.9% of total revenue, remained to

be the Group’s largest revenue contributor during the Period.

According to IMS Heath Incorporated (“IMS”), the market share
of the Group's CCV drugs for hospital purchase was 7.5% (IMS
new statistics include traditional Chinese medicine (“TCM”)
prescription drugs) at the end of June 2012, 2.7% ahead of the
second-largest player in the Chinese CCV prescription drug

market.
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For the Contribution to
FE fih six months ended Sales of
Product 30 June 2012 CCV Products
ARWTF )
(RMB’000)
AR 440,921 34.5%
(B AR PR L IR AR
TSR (802 5%)
Kelinao
(Cinepazide maleate
injection) (80 mg)
i & 286,118 22.4%
(ALER D)
Oudimei
(Cerebroside-kinin
injection)
GM1 96,061 7.5%
(EFLNEE Y M 70 C
Al 5 1 0 SR
GM1
(Monosialotetrah
exosylganglioside
sodium injection)
P/ 91,506 7.2%
(h 5e 0 T M2
TK IR T S5V
Yuanzhijiu

(Troxerutin and
cerebroprptein

hydrolysate injection)

Sales of key CCV products:

P A

Product Characteristics

2 P L AL L L ALK o R A B I
& LM AL -

For improving ischemic tissue blood supply and
protecting ischemic tissue. Widely used in the treatment
of cardiovascular and cerebrovascular and peripheral

vascular diseases.

AR - IEALARITBR A - 2 B A M A e
PR > e RERATIRE 5 BRUK £ G RO LA
ARG AR 7 | 1 T RE R B o

For promoting metabolism of the heart, brain tissues,
and neurons of the brain tissue regeneration process,
improving cerebral metabolic functions; clinically used
for the treatment of dysfunction caused by cardiac and

brain diseases.

MRS REREER  RREBA RS - M
BOh > IHEARIRAE -

For neural tissue cells protection and repairing agents; for
treatment of traumatic brain injuries, cerebral vascular

accidents and Parkinson’s disease.

FIR AL ~ B ARH -

For the treatment of cardiocerebral vascular diseases.
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For the
PE fih six months ended
Product 30 June 2012
(AR T)
(RMB’000)
LT 72,124
(RN S ALAE
S
AL
Aoliankang
(Compound of aceglutamide
and safflower extract/
Guhong injection)
LR 66,254
(6 AR R RE R 7 RV 5
(320%30)
Anjieli
(Cinepazide maleate
injection) (320 mg)
i & 60,465
(RUTZ 0 R R AR 5T )
Yimaining
(Alprostadil lipid emulsion
injection)
& 42,810
(A ER )5 %)
Chuanqing

(Ligustrazine hydrochloride

for injection)

10 Sihuan Pharmaceutical Holdings Group Ltd.
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Al OB
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Contribution to
Sales of
CCV Products

5.6%

5.2%

4.7%

3.4%

B A

Product Characteristics

JHR TR R0 ML A LR~ PR T A o Ik
B I~ MR TTSE SR T 5 B
BB ~ RLIE R

For the treatment of cerebrovascular problems such as
cerebral insufficiency, cerebral embolism and cerebral
hemorrhage recovery period; dysfunction caused by the
awareness of liver disease, neurological surgery; mental

deterioration, and memory impairment.

O R L AL AR I 0 PR R ALK - T2 A
AN ENEN PR

For improving ischemic tissue blood supply and
protecting ischemic tissue. Widely used in the treatment
of cardiovascular and cerebrovascular and peripheral

vascular diseases.

B o IR > (REIR A A ALARAI D - R
FIRSE BB AL B AR AL PASEAE > A RRE DAL »
DIUVEZE  EIRFER TR - IR B REmum i
150087 ~ WEBR A PR A~ REARA ~ B o

Used for targeting microcirculation and protecting
organs and tissue cells. Widely used to treat chronic
arteriosclerosis obliterans, unstable angina, myocardial
infarction, coronary artery bypass surgery, cerebral
infarction, ischemic spinal cord injury, diabetes,

peripheral neuropathy, diabetes and kidney disease.

B2 FR I S LB TR R
IRE R ~ MAEPERARE -

Widely used to treat ischemic cerebrovascular disease,
coronary heart disease, cerebral embolism, vasculitis and

vascular dementia.
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For the Contribution to
B fh six months ended Sales of 2 fin ¥l
Product 30 June 2012 CCV Products  Product Characteristics
(ARETL)
(RMB’000)
H 5 40,829 320  BARENEARAREML - REKNERER
(W 1K ) FAFAEI o T2 TR B IR R B S A A
Qu'Ao UIRERERE - BIRGS  BAEMRRS -
(Cerebroprotein For promoting neural cell metabolism and differentiation
hydrolysate) and synthesis of brain protein. Widely used to treat
brain cell dysfunction caused by cerebrovascular disease,
traumatic brain injuries and Alzheimer’s disease.
i 29,051 23% AR EAEIEIRE Bz ARAR N 0 B -
(HRERLZTE ) P I i o
Qingtong An oxygen free radical scavenger widely used to treat
(Edaravone injection) cardiovascular and cerebrovascular diseases, as well
as peripheral vascular disease (PDA) for people with
diabetes.
FH ISR 208 Lo BUIUMURE - I AFRRIEGE SRR TR
(PH2 112 BB RV ) JEPH AR OGP0 NS DDREREBR - BT
Danshen Chuanxiongqin R REREZE 5 Rt O L8 RN > IO - O
Injection JVRE2E4E -
(Salviae miltiorrhizae and Featuring anti-platelet aggregation, vasodilation
ligustrazine hydrochloride and improving microcirculation, it can be used to
injection) treat occlusive cerebrovascular diseases such as brain
dysfunction, cerebral thrombosis, cerebral infarction; and
ischemic cardiovascular diseases such as angina pectoris,
myocardial infarction, etc.
et 19,585 15% B HIME— /9 —RR M A o B L 77 R B AR T S5

(¥ 77 =#E B(D T4
Yeduojia
(Compound trivitamin B

for injection (II))

JAR AR - MR - =M - &
B - WA - pURER SRR - B
I~ EEAE -

Currently the only intravenous administration of a
vitamin B compound formulation; used for peripheral
nerve injuries, multiple neuritis, trigeminal neuralgia,
sciatica, radiation sickness, antineoplastic-induced

vomiting, pernicious anemia, nutritional anemia.
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Sihuan Pharmaceutical Holdings Group Ltd.
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Aiming to further diversify its product portfolio, the Group stepped up
its efforts to further the penetration of its established products in existing
markets and expand presence of promising products in new markets.
As a result, sales of Qingtong, GM1, Qu'Ao and Chuanqing for the
Period grew by 72.2%, 63.0%, 38.4% and 11.0% to RMB29.1 million,
RMBY6.1 million, RMB40.8 million and RMB42.8 million, respectively.
Moreover, sales of the Group's various promising products for the
Period, including Aoliankang, Yuanzhijiu, Yimaining and Yeduojia,
also significantly increased by 272.6%, 238.8%, 157.7% and 76.6% to
RMB72.1 million, RMB91.5 million, RMB60.5 million and RMB19.6
million, respectively. Danshen Chuanxiongqin, which was launched in
the fourth quarter of 2011, recorded sales of RMB22.2 million during the
Period, though only a few drug tenders were recorded in the first half of

the year.

During the Period, the sales volume of Kelinao was flat while that of
Anjieli recorded a decline as compared to the corresponding period last
year. This was due to the slower-than-expected lifting of reimbursement
restrictions at the provincial level. The increase in sales amounts of
Kelinao was mainly attributable to the increase in selling price as a result
of an adjustment of the Group s marketing strategy, whereby the Group
is responsible for the marketing expenses for the distributors, and will
increase the corresponding selling price to reflect the cost increased.
Accordingly, the marketing expense of the Group also increased
significantly compared with corresponding period. The decline in sales
volume of Anjieli was mainly due to the strategic adjustment of the
Group's marketing strategy to concentrate on promoting Kelinao, which
enjoys higher brand recognition given its longer history in the market
and its relatively higher popularity among physicians. In the second half
of the year, the Group will seek the lifting of reimbursement restrictions
in more provinces; meanwhile, the Group will also step up marketing

promotions in provinces where those restrictions were recently removed.

During the Period, delays in drug tendering in a majority of Chinese
provinces hindered the expansion of Oudimei into other provinces.
Starting from 2012, the Group began to conduct an alignment of its
distribution network in order to enhance operational efficiency and sales
and marketing capabilities. With a strengthened distribution network,
the Group is confident of achieving sustainable growth in the sales of
Oudimei through both further penetration into current markets as well as
expansion to new markets when the outstanding provincial drug tenders

are conducted in the remainder of the year.
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Gi) O I A 2E i (T IR 0B il (i) Non-cardio-cerebral vascular products (“Non-CCV
HEMm]) products”)
B O L E T B R Sales of key Non-CCV products:

KEZZ—CF  fAFRONNE
AAZTE ERSELE
LA A Contribution

For the to Sales
BE &b six months ended of Non-CCV & itk
Product 30 June 2012 Products  Product Characteristics
(ARHT7)
(RMB’000)
PR R SEY) IR 6,597 6.4%  H—IHURMEE - Rkl Zatkm
Central nervous (ARG BRFEEF -
system drug(s) Ren'Ao New generation of antiepileptic drug with a
(Oxcarbazepine) broad spectrum that is highly effective and safe.
It can be used as an alternative to carbamazepine.
LES L7/ A 27,401 265% KRR (CREY - MEE- 18
Respiratory (B ANR) A I W Y AR R R > I T 1
system drug(s) Bi'Ao R B 2
(Ambroxol Clinical first-line expectorant phlegm drugs.
hydrochloride) Used for the expectorant treatment of acute
chronic respiratory diseases. It is also a regular
medication taken to prevent lung infections after
surgery.
s (HRARER) 6,450 6.2%
Zhuo'Ao
(Ambroxol
hydrochloride)
MbRHEy Kk Ee 21,868 2129  FREER A - EERAS LSRR
Metabolism drug(s) ~ (ZEERRIEHR) R~ EAE AR -
Luoanming Used for hypoalbuminemia, inadequate protein
(Amino acid intake or malabsorption, and protein synthesis
injection) obstacles.
LY Wit 17,387 168% R MARNER - RASERE - 71
Anti-infective (BT ) PGS WA - TR m w2t
drug(s) Pojia ﬁ}%%‘gl& g
(Sulbenicillin Broad-spectrum penicillin with a broad
sodium) antagonistic spectrum, strong antibacterial

activity, low-levels of drug resistance, and which

is safe and well-tolerated.
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During the Period, the sales of non-CCV products, which accounted for
7.4% of total revenue, reduced by 7.5% to RMB103.4 million, mainly
due to the decreased sales of anti-infective drugs which face stricter
restrictions on their clinical use. Sales of Pojia, for instance, declined
by 23.8% to RMB17.4 million during the Period. In view of this, the
Group stepped up its efforts in the promotion of other drugs, which
resulted in robust sales growth of its central nervous system, respiratory
and metabolism drugs. Sales of its key central nervous system product,
Ren’Ao, which is used primarily in the treatment of epilepsy, doubled
to RMBG6.6 million in the first half of 2012. The Group’s respiratory
system drugs, including Zhuo'Ao and Bi'Ao (Ambroxol Hydrochloride
injection), grew by 61.8% and 35.8% respectively, accounting for sales of
approximately RMB33.9 million in aggregate. Sales of the Amino Acid
Injection, a metabolism drug, increased by 58.4% to RMB21.9 million.

(iii) Sales and Marketing

In the first half of 2012, the Group continued to strengthen its
unique sales and marketing model and extensive network with
a heavy emphasis on further diversifying its product portfolio.
In addition to focusing on the market development of its
promising products, the Group also strived for further growth of
its established products on the back of wider medical insurance
coverage across the country. The Group successfully grew the sales
of 10 major products by more than 50% over the same period in
2011, which demonstrated its efforts and capacity in achieving
a more balanced and optimized portfolio. This has reduced the
Group's reliance on individual products and laid a solid foundation

for future growth.
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(iv)

Besides the alignment of distribution network, the Group has
expanded its sales and marketing team with the recruitment of
more than 100 sales staff during the Period. As at the end of June
2012, the Group operated more than 60 sales offices with a sales
team of more than 560 staff. In addition, the Group increased its
investment in sales and marketing to further penetrate existing
markets and to expand into new markets. The Group organized
more academic promotion activities with an aim to build closer
ties with academics and medical specialists and to further enhance
Sihuan Pharmaceutical’s brand reputation in the market. During
the Period, the Group organized 8 national medical conferences, 12
provincial medical conferences and 1,394 departmental seminars at

hospitals.

In order to continuously develop its in-house sales and marketing
team, the Group enhanced internal staff training during the
Period by holding more training sessions. In addition, the Group
also organized more training sessions for its distributors in order
to enhance their understanding of its products, especially the
promising products, so as to facilitate market development and

penetration.

Research and Development (“R&D”)

The Group continued to put considerable effort into R&D
aiming to strengthen its industry-leading position. The Group's
L-Phencynonate Hydrochloride (/¢ Jig 8 & A IR -8 ), a Category
I innovative drug, completed phase II of clinical trials during
the Period, and will soon commence phase III of clinical trials.
Cinepazide Mesilate (Ff fiff % WR 75 4% ), an exclusive Category
IV new drug, has also successfully commenced phase II of clinical
trials. The Group’s first-to-market generic drug, Roxatidine
Acetate Hydrochloride for Injection ({45 FIBEMR V08 T RS IR
fi§), passed an on-site inspection for drug registration conducted
by the Chinese State Food and Drug Administration (“SFDA”)
in May 2012. With approval for production expected in the near
future, the Group plans to launch the product in the second half of
the year. Another generic drug, Nalmefene Hydrochloride (% &
A4 F75), is pending an on-site inspection by the SEDA.
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(v)

R&D projects of other first-to-market generic drugs in the pipeline
include: Levetiracetam injection (£ & P 18 H F 5 ) and
Lacosamide ($i 5% B %), both of which are anti-epilepsy drugs;
and Aprepitant (BT B it ), which is used for the prevention
of mental depression as well as postoperative and chemotherapy-
induced nausea and vomiting. R&D projects of several innovative

drugs are also progressing as planned.

As at 30 June 2012, the Group has applied for 4 major drug
awards for their innovations, 2 for innovative drugs and 2 for first-
to-market generic drugs. It has also been granted 8 new patent

rights.

Production and Quality Management

The Group continued its efforts to improve quality control at
its production facilities. During the Period, the Group strived
to enhance its product quality standards and to maximize cost
efficiency of the production systems at its newly acquired facilities.
For instance, the production yield of Yimaining has improved
by 10% for the Period as compared to the same period of 2011
with a lowered production costs. The Group also doubled its
production volume in order to meet the robust market demand. In
addition, the Group achieved a breakthrough in studies to raise the
quality standard of Oudimei and Yuanzhijiu, and improved their

production yield significantly.

In compliance with the new Good Manufacturing Practice (“GMP”)
standard, the Group has commenced the upgrade of its production
base in Beijing, Jilin and Liaoning. The upgrade is estimated to be
completed by the end of 2013.

The Group’s active pharmaceutical ingredient (“API”) plant
Langfang Sihuan Gaobo Pharmaceutical Co., Ltd passed the new
GMP standard certification in 2011 and began the production
of APIs, including Cinepazide Maleate, Naloxone Hydrochloride
and Oxcarbaxepine. During the Period, the Group began the
production of 7 more APIs at the plant, bringing the total number
of APIs in production to more than 10. The aggregate production

of these APIs exceeded 15 tonnes during the Period.
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In addition, the production and quality management system of the
plant of Sihuan Gaobo has passed individual on-site audits carried
out by a number of well-known multi-national pharmaceutical
enterprises from India, Canada and Spain. With the passing of
these audits, the Group is exploring collaborative opportunities

with these distinguished enterprises.

(II) FUTURE PROSPECTS

@

Industry Outlook

As of the end of 2011, medical insurance coverage in China had
already exceeded 95%. The size of the pharmaceutical market
has been growing rapidly, driven by the rising per capita subsidy
standard for medical insurance, maximum reimbursements for
medical treatment and reimbursement ratio. Other favourable
factors such as the accelerated pace of urbanization and the aging
population will further fuel robust market growth over the long-
term. The Group believes that the pharmaceutical industry will
continue to be one of the fastest growing industries in China in
2012 and beyond.

In addition, the burgeoning Chinese government support for
innovation, as stipulated in the country’s 12th Five-year Plan,
accelerates consolidation and optimization in the pharmaceutical
industry. The relevant policies provide room for fully-integrated
pharmaceutical companies that have strong capabilities in
R&D, production, and marketing to develop further. Sihuan
Pharmaceutical will leverage these opportunities for its ongoing

development.

Nevertheless, the policy headwinds brought by various medical
reform measures, including the separation of dispensing and
prescribing drugs, price reductions of drugs in some other
therapeutic areas, and control of total medical insurance budgets
at the individual hospital level will continue to exert pressure on
the industry. Government drug tendering and procurements in
irregular time bases and increasingly stringent tender procedures
will also pose challenges to the industry. Nonetheless, it has been
indicated in recent drug tenders that the government is adjusting
the drug tendering system by recognizing quality as a key

evaluation factor.
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(if)

Growth Strategies

Sihuan Pharmaceutical is well-positioned for its next stage of
development. The Group will leverage its leading market position,
proven sales and marketing strategies, and ability to adapt to the
evolving operating environment. This will be further supported
by an optimized portfolio dominated by exclusive and proprietary
products, and an emphasis on innovation in drug development. The

Group's clear and focused growth strategies are outlined below:

Optimize product portfolio and enhance sales and marketing

strategies

The Group will continue to optimize its product portfolio by
adhering to its two-pronged sales and marketing strategy to boost
sales of its established and promising products. The Group plans to
deepen penetration in current markets and expand into new ones
as outstanding provincial tenders are expected to be held in the

second half of the year. Initiatives include:

(a)  Maintain steady growth of established products, including
Kelinao, Anjieli, Chuanqing, Qu'Ao, Zhuo'Ao, Bi'Ao,
Qingtong, GM1, to lay a solid foundation for development.
Tapping into the increasing demand arising from broader
medical insurance coverage, the Group will expand market
coverage in first- and second-tier cities while making
inroads into third- and fourth-tier cities to fuel sales
growth. The Group will also seek the removal of medical
reimbursement coverage restrictions for Kelinao and Anjieli
in more provinces. In provinces where reimbursement
restrictions were recently removed, the Group plans to step

up marketing promotions to speed up the pace of recovery.
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(b)

(0

(d

Scale up market expansion of its fast-growing promising
products to drive the Group's robust growth. These products
include Yimaining, Yuanzhijiu, Yeduojia, Oudimei,
Ren’Ao, Aoliankang, and Danshen Chuanxiongqin
Injections, as well as its newer products including Scutellarin
Glucose Injections, a recently launched TCM product, and
Roxatidine Hydrochloride Injection, which is scheduled for
launch in the second half of 2012. The Group will increase
the number and quality of academic promotion events,
seminars and conferences, to establish brand awareness and
boost subsequent clinical usage to maintain a growth rate

that outpaces the industry.

Secure tenders for established products at stable price levels
and expanding market coverage of promising products.
To this end, the Group has consolidated and expanded its

tendering departments during the Period.

Increase marketing efforts by expanding the sales and
marketing team and organizing more academic promotion
activities to further strengthen Sihuan Pharmaceutical’s
brand recognition. By the end of 2012, the total number of
product managers and sales managers is expected to reach

approximately 100 and 700 staff, respectively.

Strengthen R&D capabilities

The Group plans to make further investments in the key projects in

R&D pipeline, particularly for first-to-market generic drugs, with

an aim to shorten the time needed to commercialize its products.

Meanwhile, the Group will seek to explore collaborative

opportunities with domestic and overseas pharmaceutical

companies to maximize the sources of new R&D projects,

strengthen its overall R&D capabilities, shorten the product

development cycle, and further enhance technology platforms.
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(iii)

Exploit growth opportunities through strategic parcnerships,

product collaboration and innovative transactions

As a vital part of its business and product development, the
Group will continue to identify strategic product collaboration
opportunities with overseas pharmaceutical companies such as
project acquisitions, distribution rights acquisitions and joint
ventures to obtain new resources or high quality products to

achieve sustainable growth.

Outlook

2012 is expected to be the most challenging year thus far for the
Group, and a critical period of transition and adaptation. The
Group must complete the adjustment of its internal management
system to cope with challenges presented by the intensifying
market competition as well as macro policies so as to lay a solid

foundation for the future.

Nonetheless, the Group is confident it will experience
improvements in the second half of the year. This is mainly
due to its consolidated market leading position and concrete
foundation in the market, its highly-diversified product portfolio
with ample market potential, the completion of the alignment
of its distribution network in the first half of the year and the
expected improvement in sales of Kelinao and Oudimei given the
negative factors will fade for the remainder of the year. Moreover,
the outstanding provincial drug tenders, which are expected to be
completed in the second half of the year, are set to contribute to the
market expansion of the Group’s promising products. The Group
is confident that it will maintain sustainable growth and will meet

its internal operating target for 2012.
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FINANCIAL REVIEW

Revenue

During the Period, the Group continued to strengthen its CCV drug business
while promoting sales of its products of other therapeutic areas. The Group's
revenue increased by 40.3% from RMB990.6 million in the first six months
of 2011 to RMB1,389.3 million in the Period. The increase was mainly
attributable to the sales growth of CCV drugs.

Sales of CCV drugs for the Period amounted to approximately RMB1,277.4
million, representing approximately 46.1% of growth over the same period of
2011. The CCV business accounted for approximately 91.9% of the Group's
total revenue. The increase was primarily due to the broadened revenue base
from a further diversified product portfolio, as a result of the Group’s two-
pronged sales and marketing strategy to boost both its established and
promising products. As a result, sales of its established products such as
Qingtong, GM1, Qu’ Ao and Chuanqing for the Period, grew by 72.2%, 63.0%,
38.4% and 11.0% to RMB29.1 million, RMB96.1 million, RMB40.8 million
and RMB42.8 million, respectively. Sales of the Group’s various promising
products for the Period, including Aoliankang, Yuanzhijiu, Yimaining and
Yeduojia, also significantly increased by 272.6%, 238.8%, 157.7% and 76.6%
to RMB72.1 million, RMB91.5 million, RMB60.5 million and RMB19.6
million, respectively. Sales of Kelinao, Anjieli and Oudimei were affected by
temporary negative factors, such as slower-than-expected lifting reimbursement
restrictions and delays in provincial drug tendering. Sales of Kelinao, Anjieli
and Oudimei for the Period were RMB440.9 million, RMB66.3 million and
RMB286.1 million respectively. Sales of these products are expected to rebound
with fading negative factors and enhanced sales and marketing efforts planned

for the remainder of the year.
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Sales of non-CCV drugs for the Period dropped by 7.5% to approximately
RMB103.4 million, mainly due to the decreased sales of anti-infective drugs
which face stricter restrictions on their clinical use. As a result, revenue derived
from anti-infective drugs decreased by 38.1% to RMB32.4 million, accounting
for approximately 2.3% of the Group’s total sales. In view of that, the Group
stepped up its efforts in the promotion of other drugs, such as central nervous
system, respiratory and metabolism drugs. Sales of other drugs grew by
approximately 19.6% to RMB71.0 million compared to the same period of last
year, accounting for approximately 5.1% of the Group's total revenue. Sales of
Zhuo’Ao and Bi’Ao (Ambroxol Hydrochloride injection), grew by 61.8% and
35.8% respectively, accounting for aggregate sales of approximately RMB33.9
million. Sales of the Amino Acid Injection also climbed by 58.4% to RMB21.9

million.

Cost of sales

The Group's cost of sales for the Period amounted to approximately RMB317.9

million, accounted for approximately 22.9% of the total revenue.

Gross profit

Gross profit increased by 38.3% from RMB774.7 million in the same period
of 2011 to RMB1,071.4 million for the Period. Overall gross profit margin
slightly decreased to 77.1% in the first six months of 2012 from 78.2% in the
first six months of 2011, which was mainly due to that the average gross profit

margins fluctuated as a result of increased sales of products with lower margins.

Other gains - net

Other net gains increased from RMB44.1 million in the same period of 2011
to RMB175.0 million for the Period. This was mainly due to an increase in

government grants received by the Group.

Distribution costs

Distribution costs increased by 99.6% to RMB587.6 million as compared
to the same period of last year. The increase resulted from a change in the
Group’s marketing strategy for its products in compliance with common
industry practices which is reflective of marketing costs from third party service

providers.
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Management Discussion and Analysis

Administrative expenses

Administrative expenses increased by 60.4% from RMB78.2 million in the
same period of 2011 to RMB125.4 million for the Period. The increase was
primarily due to an increase in administrative expenses related to the operational
expansion of the Group, especially construction. More specifically, during the
Period there was new plant construction that came with associated staff and
the Group also added positions in the corporate office to support the expanded

operation.

Net finance income

Finance income increased from RMB45.9 million in the same period of 2011
to RMB62.5 million for the Period. The increase was mainly due to increases in

interest income received by the Group.

Profit before income tax

Based on the above factors, the Group'’s profit before income tax increased by
21.1% from RMB492.2 million in the same period of 2011 to RMB595.9

million for the Period.

Income tax expenses

The Group’s income tax expense increased by 2.8% from RMB117.4 million in
the same period of 2011 to RMB120.6 million for the Period.

Profit for the Period
Based on the above factors, the Group’s net profit increased by 26.8% from

RMB374.8 million in the same period of 2011 to RMB475.2 million for the
Period.

Profit attributable to owners of the Company
Profit attributable to owners of the Company increased by 21.2% from

RMB380.7 million in the same period of 2011 to RMB461.4 million for the
Period.

Non-controlling interests

Losses of non-controlling interests in the same period of 2011 amounted to
RMB5S.9 million, while it recorded an earning of RMB13.8 million for the
Period, which was mainly due to the profit earned from non-wholly owned

subsidiaries during the Period.
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Sihuan Pharmaceutical Holdings Group Ltd.
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Liquidity and financial resources

As at 30 June 2012, the Group’s cash and cash equivalents amounted to
RMB1,930.7 million (31 December 2011: RMB3,153.2 million).

The Group generally deposits its excess cash in interest-bearing bank accounts
and current accounts. The Group may use extra cash as short-term investments
in order to obtain better returns. Therefore, the members of the Group entered
into agreements with certain PRC state-owned banking institutions and
reputable international financial institutions outside of PRC to invest the extra
cash. According to such agreements, during the Period, the total investment
principals of the members of the Group amounted to RMB1,040.0 million. The
investments made by the Group according to these agreements were categorized
as short-term investments, which mainly consist of purchase of financial
planning products from certain state-owned banks and reputable international
financial institutions outside of PRC. In terms of the above financial planning
products, the issuing banks of such financial planning products can invest the
Group’s funds into financial instruments such as treasury bonds, discounted
bank acceptances, commercial acceptance bills and bank deposits. The
investment principals of RMB1,040.0 million plus interests of approximately
RMB2.7 million amounted to approximately RMB1,042.7 million, which
recognized as available-for-sale financial assets in the consolidated balance sheet
as at 30 June 2012 of the Group. As at the date of this announcement, sold/

repaid total investment principals amounted to RMB160.0 million.

Save as disclosed below, the Group did not have other liabilities and bank loans,
as a result of which, its gearing ratio (net debt to equity attributable to owners

of the Group plus net debt) is less than 1%.
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The Group has sufficient cash as at 30 June 2012. The Directors are of the

opinion that the Group does not have significant capital risk.

TR —F
»A=+H +-H=+—H

As at As at

30 June 31 December

2012 2011

AR¥F ARBTT

RMB’000 RMB’ 000

VSit74 BEE

Unaudited Audited

4 N 4&EEY) Cash and cash equivalents 1,930,651 3,153,154
W AEE (R 9) Less: Borrowings (Note 9) (503,412) (5,880)
1,427,239 3,147,274

¥ 5 B H At e Wi Rk

AL B 5 I W AR SR L0 61 i S A I
R fih T B o A B 1 LAt R MR S
5 V8 (AL 18 P T ~ 4% & B LA RE R R o
SR -TAENH ST HAREENE S K b E
WeiRa s AR 12042 B EIE > HZF——4
TZA=Z+T—HE S RHAMERRREEAR
W71s.8 E EnHE N T AR 485 4 HE L -
LR 6 R B o T R
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Trade and other receivables

The Group's trade receivables consist of the credit sales of its products to be
paid by its distributors. Other receivables consist of prepayments to suppliers,
deposits and other receivables. The Group’s trade and other receivables increased
by RMB485.4 million from RMB718.8 million as at 31 December 2011 to
RMB1,204.2 million as at 30 June 2012. The increase in trade and other
receivables was mainly due to the increases in credit sales, and other receivables,

along with the increase in sales.
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As at 30 June 2012, the Group has trade receivables of RMBG693.7 million,
representing an increase of 78.8% from RMB387.9 million as at 31 December
2011. The breakdown of the subsequent settlement based on the ageing of the
receivables for the two periods as at (a) 30 June 2012 and (b) 31 December 2011

is set out below:

B S HAR 455 N S cd HAR &5
AR=1H Subsequent T -H=1—H Subsequent
30 June 2012 settlement® 31 December 2011 settlement*
NAREFT AR#EFIT ARHF ARHF
RMB’ 000 RMB’000 RMB’000 RMB’ 000
A=A R Within 3 months 676,129 151,635 339,096 328,360
=& A 3 to 6 months 12,367 1,631 9,293 9,293
ANET A 6 to 12 months 4,829 4,829 39,248 39,156
Hilm+ (8 A More than 12 months 348 = 256 =
693,673 158,095 387,893 376,809
* AR AR 5 EN AT A R AR B RR nT 4T H A o * As at the latest practicable date prior to the printing of this interim report.
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Sihuan Pharmaceutical Holdings Group Ltd.
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The Group's inventory as at 30 June 2012 amounted to RMBG69.3 million
(inventory as at 31 December 2011: RMB57.7 million). In the first six months
of 2012, the inventory turnover days of its finished products was 18.2 days (31
December 2011: 17.6 days). The Group had no inventory impairments in 2011.

Property, plant and equipment

The Group's property, plant and equipment consist of buildings, production
and electronic equipment, motor vehicles and construction in progress. As at 30
June 2012, the net book value of the Group’s property, plant and equipment
amounted to RMB490.7 million, representing an increase of RMB71.4 million,
or approximately 17.0%, as compared with the previous year. The increase
was mainly attributable to the expanding or construction of existing and new

production facilities, and the purchase of equipment.
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Intangible assets

The Group's intangible assets mainly consist of goodwill, customer relationships,
patents, deferred development costs and product development in progress.
The Group’s goodwill improved from the acquisitions of our subsidiaries.
The deferred development costs and product development in progress mainly
represent the acquisitions of certain pharmaceutical R&D projects from external
research institutions and its own-developed R&D projects. As at 30 June 2012,
net intangible assets amounted to RMB2,677.8 million (31 December 2011:
RMB3,080.1 million).

Trade and other payables

The Group’s trade and other payables primarily consist of trade payables,
advances from customers, other payables, accrued expenses and amounts
due to Directors. As at 30 June 2012, trade and other payables amounted to
RMB777.5 million, representing a decrease of RMB762.8 million as compared
with 31 December 2011. The decrease was mainly due to the remaining
payment of remaining balance for the acquisitions of subsidiaries made in the

first half of this year.

As at 30 June 2012, the Group has trade payables of RMB49.0 million,
representing an increase of 67.8% from RMB29.2 million as at 31 December
2011. The increase in trade payables is mainly because the Group’s suppliers
have not provided the invoices for the goods that they have delivered to the
Group as at 30 June 2012. All trade payables as at 30 June 2012 have been

settled as of the date hereof.

Contingent liabilities

The Group had no material contingent liabilities as of 30 June 2012 (31
December 2011: nil).

Off-balance sheet arrangements

Apart from the contingent liabilities, the Group has not entered into any off-
balance sheet arrangements or commitments to provide guarantees for any
payment liabilities of any third parties. The Group did not have any variable
interests in any unconsolidated entities that provide financing or liquidity,
create market risk or offer credit support to us or that engage in the provision of

leasing, hedging or research and development services to the Group.
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Sihuan Pharmaceutical Holdings Group Ltd.
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Credit risk

Credit risk refers to the risk of a counterparty defaulting on its contractual
obligations resulting in a financial loss for us. The Group has no significant
concentrations of credit risk and has not experienced any material credit risks.
Credit risk arises mainly from cash and cash equivalents, and trade and other
receivables. The carrying amounts of cash equivalents, short-term bank deposits,
and trade and other receivables represent the Group's maximum exposure to

credit risk in relation to its financial assets.

With respect to cash and cash equivalents, the Group manages the credit risk of
cash in the PRC by placing its bank deposits in large PRC state-owned banks
without significant credit risks. The Group manages the credit risk of cash
outside the PRC by placing its bank deposits in financial institutions that have

high credit quality.

With respect to trade and other receivables, the Group has policies in place
to ensure certain cash advances are paid by customers upon the agreement of
the related sales orders. The Group will usually grant credit period only to
those customers who have provided cash advances to the Group. The Group
assesses the credit quality of the counterparties by taking into account their
financial positions, credit histories and other factors. The Group enters into
sales contracts with its customers before transactions are taken place. In the
event that a customer breaches its sales contract with the Group, the Group will
immediately terminate all transactions with such customer and will initiate
legal actions against such customer. If the customer still fails to settle its
overdue debts, the Group will apply the cash advances paid by the customer to

set off its overdue debits.

The Group also undertakes certain monitoring procedures to ensure that
proper follow-up action is taken to recover overdue debts. The Group regularly
performs ageing analysis, assess credit risks and estimate the recoverability of
groups of trade receivables bearing similar credit risks based on historical data

and cash collection history.

No other financial assets bear a significant exposure to credit risk.
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Foreign exchange risk

All of the Group’s revenues are generated from its businesses in the PRC,
and RMB is its functional currency. The Group's financial instruments are
denominated in RMB. The Group is not subject to material currency risk as the
Group has no major cash and cash equivalents denominated in foreign currency.
Nevertheless, dividend payment of foreign currency converted from RMB is
subject to foreign exchange rules and regulations promulgated by the PRC

government.

As at 30 June 2012, less than 1% of the Group's cash and cash equivalents were
denominated in foreign currency, respectively, and the remaining cash and cash

equivalents were denominated in RMB.

Capital expenditure

The Group's capital expenditure primarily consists of the purchase of property,
plant and equipment, land use rights and intangible assets. In the first six
months of 2012, its capital expenditures was amounted to RMB205.7 million,
of which RMB97.6 million was spent on property, plant and equipment,
purchasing and self-developed intangible assets increased by RMB6.2 million,

and the remaining RMB101.9 million was spent on land use rights.

Pledge of assets
As at 30 June 2012, none of the Group’s assets was pledged.

Human Resources and Remuneration of Employees

Human resources are indispensable assets to the success of the Group in a
competitive environment. The Group provides competitive remuneration
package to all employees, including salaries and bonuses to qualified employees,
as well as a long-term incentive scheme in the form of an employee share award
scheme for eligible management personnel and employees. The Group reviews
its own human resources and remuneration policy regularly, to encourage them
to work towards enhancing the value of the Group and promoting the long-term
growth of the Group. As at 30 June 2012, the Group had 2,065 employees. For
the Period, total salary and related costs of the Group were RMB56.7 million
(first half of 2011: RMB37.2 million).
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ANY OF ITS ASSOCIATED CORPORATIONS

As at 30 June 2012 each of the Directors and chief executive of the Company
had the following interests and short positions in the shares, underlying shares
and debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFQO”)) as
recorded in the register required to be kept by the Company under Section 352
of the SFO or as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model Code for

Securities Transactions by Directors of Listed Issuers (the “Model Code”):

(i) Directors’ interests and short positions in ordinary shares of

KR the Company
JRERERE A1 A A ]
CBITRGE S
Approximate
Percentage of
MR R e B H i Ay 8 8 Shareholding in
HERY Nature of Interest/ Total Number the Issued Shares
Name of Director Number of Shares of Shares of the Company
HIGTHE A (BHEE 1) YRR 3,002,881,019 58.03%
Dr. Che Fengsheng (Note 1) 2,969,131,019 B (4F4) §35=9
Interest in a controlled corporation (Long Position) 0.27%
2,969,131,019 shares (Long Position) 14,150,000
Bt ER T A (M3 2) (RE)
33,750,000 & (4 8) (Short Position)
14,150,000 i GRA)
Settlor of a trust (Note 2)
33,750,000 shares (Long Position)
14,150,000 shares (Short Position)
FRAER T A (M ek 3) Hasa A 122,201,000 2.36%
Dr. Guo Weicheng (Note 3) 2,542,000 A% (47-A&) (R

Beneficial owner

2,542,000 shares (Long Position)
ErtMERTA

119,659,000 % (4F4F)

Settlor of a trust

119,659,000 shares (Long Position)

Sihuan Pharmaceutical Holdings Group Ltd.
MBEEEEREEERAT

(Long Position)
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B REREA A A2 ]
TR E 2
Approximate
Percentage of
AR IR T i3 4 8 Shareholding in
EREH Nature of Interest/ Total Number the Issued Shares
Name of Director Number of Shares of Shares of the Company
R (5 3) Z AT LR (5 4) 56,590,000 1.09%
Mr. Meng Xianhui (Note 3) Interest in a controlled corporation (4 8)
(Note 4) (Long Position)
SRAMER A (3T 3) Z YL (M5 s) 99,220,000 1.92%

Dr. Zhang Jionglong (Note 3) Interest in a controlled corporation (#5)

(Note 5) (Long Position)

MR - Notes:

(1) R85 5 0 B e 55 317 ] 318 466 - B (1) Under sections 317 and 318 of the SFO, Dr. Che Fengsheng is deemed to be
5 T 8 A= B B R 460,702,857 BB 43 R interested in 460,702,857 Shares.

B -

(2) 5 I+ B A S Plenty Gold Enterprises (2) Dr. Che Fengsheng is the beneficial owner of 51% of the issued share capital of
Limited ([ Plenty Gold]) Ws1%E % Plenty Gold Enterprises Limited (“Plenty Gold”) as well as one of the settlors of the
TRANERHEA N> L KSihuan trust for which Sihuan Management (PTC) Limited (“Trustee Co”) is a trustee, and
Management (PTC) Limited ([ % 56 A 24 is deemed to be interested in the 2,747,297,019 Shares held by Plenty Gold in the
A DERZFEANGRNMERTAZ Company. Since Plenty Gold is the sole shareholder of Trustee Co and that Dr. Che
— > AR 5 Plenty Gold fE 748 /A W] #¢ Fengsheng is one of the settlors of the trust assets (being Shares in the Company)
H 12,747,297,019 % B 1 HE A HE £ o held by Trustee Co, he is also deemed to be interested in the 33,750,000 Shares
H JA Plenty Gold 4 5% 5€ A 24 &) ) M — as well as to have a short positions in 14,150,000 Shares held by Trustee Co. Dr.
JBe SR B B T AR S 2 RE NS AR A Che Fengsheng is the beneficial owner of the entire issued share capital of Network

& f‘E G (B A A R ) i B 4 T A Victory Limited and is deemed to be interested in the 221,834,000 Shares held by

— o IR 25 1 33,750,000 % % 4 Network Victory Limited.

EPJ?E%TEE& s LR ZRENA R A Y

14,150,000 BB A i BEA R AT « HLUG THE

4 By Network Victory Limited fJ 22 #5 E %%

A7 A 00 5 2 T A0 A8 I Neework

Victory Limited #747 [f) 221,834,000 i i 7

A AR

3) HRAE 5 F M B BI55 317 KX 3181% » 38 (3) Under sections 317 and 318 of the SFO, each of Dr. Guo Weicheng, Mr. Meng
ML RS SR ER A% B Xianhui and Dr. Zhang Jionglong is deemed to be interested in 3,463,583,876
BB AR 3,463,583,876 e e 4 o1 B A HE Shares.

5o
(4) o B RS54 S Smare Top Overseas Limited (4) Mr. Meng Xianhui is the beneficial owner of the entire issued share capital of Smart

)

T B AT R B A MR G B
£y it Smare Top Overseas Limited 7 4 [
56,590,000 B o HE A 2R

A HE B8 A /5 Keen Mate Limited 23 E
BEAT FRAS 1 B i B A A B 2 TR Keen
Mate Limited £ 4 99,220,000 i it 3
A eSS

)

Top Overseas Limited and is deemed to be interested in the 56,590,000 Shares held

by Smart Top Overseas Limited.

Dr. Zhang Jionglong is the beneficial owner of the entire issued share capital of
Keen Mate Limited and is deemed to be interested in the 99,220,000 Shares held
by Keen Mate Limited.
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(i1)

Br £ SCRT #8  Ah o B

Ho ARFXEE - FfT

o SR T o A A o R

(4F8)

R 3 I 4
Name of Associated
Corporation

Plenty Gold

Plenty Gold

Plenty Gold

Plenty Gold

—

T

(i) Directors’ interest in the shares of associated corporations

(Long position)

JBREREAIAt
o#fT
JRATE 43 Lo
Approximate

Percentage of

e H Shareholding

EREAH RESMEE Number in the
Name of Director Nature of Interest of Shares Issued Shares
TR gy 3,825,000 51%
Dr. Che Fengsheng Beneficial interest
FRAE B 4 A 1,875,000 25%
Dr. Guo Weicheng Beneficial interest
%3 piwn B i 825,000 11%
Mr. Meng Xianhui Beneficial interest
SRAMFE R AR B i A 760,714 10.14%

Dr. Zhang Jionglong  Beneficial interest

“HENA=ET Save as disclosed above, as at 30 June 2012, none of the Directors, chief

LPNEEY & Pa executive and their associates had any interests or short positions in the shares,

it 8 3 Ak A A A A ) LA A AR B v [ (B R underlying shares and debentures of the Company or any of its associated
55 R B 58 XV EB) 2 Ay ~ AH B A K corporations, within the meaning of Part XV of the SFO, which were recorded
G5 AT B AN A AR TE B 5 K B 6] in the register required to be kept by the Company under Section 352 of the
352 R EME B 2 B M 2 RS Bk A s iR SFO, or as otherwise which were required to be notified to the Company and the

8 4 v S B JE 0 A N ) R B AT BT 2 R3S 50K Stock Exchange pursuant to the Model Code.

o

Sihuan Pharmaceutical Holdings Group Ltd.

NEEXEEREEFTRAT



0 B v o Z B

BEZZ-CHANA=ZTHIEANEA > AAH
0 AR FAE (T 2~ B AT B B ECH A (8
R AR A A 8 R O A ) B A B R T
HERCE £ 2 HEF 5 LB N A 4% 390 B 7 7
AT B 2R o AR R] - LRI  SULAE
Wi 4 Rl IR S 2 B 2 B R EHME
R At i N\ B R LE S HEA -

BB O A 2wl e A B Wl I
frsh 2 B Bk B

ANE-THEAAZTH REES IR
s 336 AR BEAAF Z LML sk > AT
R (AR Z EHERFATHAR) R
A A B AT AR B AR BRI o B A 59 BULA
LR (BFRA)

HERRPEREL IR

Nature of Interest/
Number of Shares

Fawla A
2,747,297,019 A% (L)

Beneficial owner

JBe 3 44
Name of Shareholder

Plenty Gold (Hff&E 1)
(Note 1)

HAb & R

Other Information

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

During the six months ended 30 June 2012, the Company did not grant any
rights to any Directors, chief executive or their respective spouse or children
under 18 to acquire beneficial interests by means of the acquisition of shares in,
or debentures of, the Company, and none of the above persons have exercised
the said rights during the reporting period. The Company, its holding company
or any of its subsidiaries were not a party to any arrangements to enable the

Directors to acquire such rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2012, the following shareholders, other than the Directors or
chief executive of the Company, which were recorded in the register required
to be kept by the Company under Section 336 of the SFO, had interests in 5%
or more (including short positions) in the issued share capital and underlying

shares of the Company:

JRHERER E 43 b
JBeAr3 A8 (B 5) Approximate
Total Number of

Shares (Note 5)

Percentage
of Shareholding

53.74%
0.27%

2,781,047,019 (L)
14,150,000 (S)

2,747,297,019 shares (L)
EtMERTA
33,750,000 1% (L)
14,150,000 A% (S)

Settlor of a trust

33,750,000 shares (L)
14,150,000 shares (S)

HiRIESE (5t 2)
Mr. Huang Zhenhua (Note 2)

ZYELERER
46,702,981 B @) (P&t 3)

46,702,981 (L) 0.90%

Interest in a controlled corporation
46,702,981 shares (L)

(Note 3)

MSPEA Pharma Holdings
B.V. (i 4) (Note 4)

J=gt 2SN
375,000,000 A% (L)
Beneficial owner

375,000,000 (L) 7.25%

375,000,000 shares (L)
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JBREEA) T 43 EE
RERR IR TR JBe 3 A (W 5) Approximate

JBe R 44 Nature of Interest/ Total Number of Percentage

Name of Shareholder Number of Shares Shares (Note 5) of Shareholding

Morgan Stanley Private Equity YL E R 375,000,000 (L) 7.25%

Asia I1I Holdings 375,000,000 A (L)
(Cayman) Led (i3 4) Interest in a controlled corporation
(Note 4) 375,000,000 shares (L)
Morgan Stanley Private Equity LR 375,000,000 (L) 7.25%
Asia 111, Inc. (FfF3E 4) 375,000,000 & (L)
(Note 4) Interest in a controlled corporation
375,000,000 shares (L)
Morgan Stanley Private Equity YL EE 375,000,000 (L) 7.25%
Asia T, LL.C (M 3E 4) 375,000,000 % (L)
(Note 4) Interest in a controlled corporation
375,000,000 shares (L)
Morgan Stanley Private Equity LR 375,000,000 (L) 7.25%
Asia 111, L.P. (Fff5E 4) 375,000,000 % (L)
(Note 4) Interest in a controlled corporation
375,000,000 shares (L)
MSPEA III Holdings Cooperatief ZYEEE S 375,000,000 (L) 7.25%
U.A. (Bf5E 4) 375,000,000 (L)
(Note 4) Interest in a controlled corporation
375,000,000 shares (L)

FitaE - Notes:

(1) Plenty Gold B #% ¢ A A& 2 7 2,747,297,019 I (1) Plenty Gold directly holds 2,747,297,019 shares in the Company. It is also the sole
Ay o Eo IR B H5 A AR 28 ) 33,750,000 B B shareholder of the Trustee Co which holds 33,750,000 shares as well as a short position
14,150,000 B B 13 3% & 19 Z 56 N2 &) 19 0fE — ik in 14,150,000 shares in the Company. Plenty Gold is deemed to be interested in the
I e Plenty Gold ##5L A 4 33,750,000 A7 4 33,750,000 shares as well as to have a short position in 14,150,000 shares held by the
AR > LR 3 58 N AR 1 14,150,000 Trustee Co.

A R IR AT

) PR E S R S Ep %317 318tk » RS 2) Under sections 317 and 318 of the SFO, Mr. Huang Zhenhua is deemed to be interested in
AR B 3,459,584,000 IR AR FR A fE 25 o 3,459,584,000 Shares.

(3) % # 56 2E £ Taurus TC Holdings Limited 4 (3) Mr. Huang Zhenhua is the beneficial owner of the entire issued share capital of Taurus TC

E?éﬁﬂﬁﬂiﬁqEﬁﬁﬁ}\ﬂﬁﬁﬁ%mTaums TC
Holdings Limited #5471 46,702,981 B0 hHEA
W o

Sihuan Pharmaceutical Holdings Group Ltd.
NESEEREEERAT

Holdings Limited and is deemed to be interested in the 46,702,981 Shares held by Taurus
TC Holdings Limited.



(49 MSPEA Pharma Holdings B.V.([MSPEA Pharma
BV |) Z AR AR Ao T 7 AR BOL IR AN AT RN ] -
MSPEA III Holdings Cooperatief U.A. ([MSPEA
IIT Coopl) & & # A ° MSPEA III Coop /4 i
o B i R RS Y B A R i Morgan Stanley
Private Equity Asia III Holdings (Cayman) Limited
(TMSPEA 11 Cayman]) % % #E f7 ° MSPEA III
Cayman %4 7% B S BF 5 o W B SE A 26 308 6 A PR
7] » i Morgan Stanley Private Equity Asia I1I, L.P
(TMSPEA IILJ) (e B AR 4 £ 1 AL 55 44 ) 48 B A
4 ) FEH o MSPEA I3 A% A5 Morgan
Stanley Private Equity Asia III, L.L.C.([ MSPEA III
GPJ) > ifi MSPEA 111 GPHJ & # A B % Morgan
Stanley Private Equity Asia III, Inc.([MSPEA III
Inc.)) G 36 B % 22 5 & B & 55 MM 80 %
ffl ) e MSPEA III Coop * MSPEA III Cayman
MSPEA III * MSPEA III GP X MSPEA III Inc. % [
BAL 2 MSPEA Pharma BV £ 0 H 4 HE

25 o

) TLIFRAGRBIRN %55 R i A K s )7 B4R
RIBRT Z B H IR A -

BrESXHEEEN > REF-ZFRA=T
H o> MREERE IR S B R OISE 336 BRAATF B AL
Al Z R L sk - MR AL (A AR EEH
SRR ATEN B A IR 2 R4 SR B e o
A AR S 7 SRR 158 336 Mkt Bk 2 4
IR -

HAth BB}

Other Information

(4) MSPEA Pharma Holdings B.V. (“MSPEA Pharma BV”) is a private limited liability
company established under Dutch law which is wholly-owned by MSPEA III Holdings
Cooperatief U.A. (“MSPEA III Coop”). MSPEA III Coop is a cooperative established under
Dutch law and is wholly-owned by Morgan Stanley Private Equity Asia IIT Holdings
(Cayman) Limited (“MSPEA III Cayman”). MSPEA III Cayman is an exempted company
incorporated in the Cayman Islands with limited liability and is controlled by Morgan
Stanley Private Equity Asia III, L.P. ("MSPEA III"), a fund managed by the private equity
arm of Morgan Stanley. The general partner of MSPEA III is Morgan Stanley Private Equity
Asia III, L.L.C. (“MSPEA III GP"), the managing member of which is Morgan Stanley
Private Equity Asia III, Inc. (“MSPEA III Inc.”), an investment advisor registered with the
U.S. Securities and Exchange Commission. Each of MSPEA III Coop, MSPEA III Cayman,
MSPEA III, MSPEA III GP and MSPEA III Inc. is deemed to be interested in the shares
held by MSPEA Pharma BV.

(5)  The letter “L” denotes the shareholder’s long position in such shares and the letter “S”

denotes the shareholder’s short position in such shares.

Save as disclosed above, according to the records in the register required to be
kept by the Company under Section 336 of the SFO, no other parties (other
than the Directors or chief executive of the Company) had an interest or a short
position in the shares or underlying shares of the Company recorded under
Section 336 of the SFO as at 30 June 2012.
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D B )y A i 240

B U8 B A 2 [ L 1 S5 1Y) S =1 381 ([ {
B It 82 Bt #) |) E A A w2 T RO (B
Plenty Gold ~ B 1 FF 5 A K 2 Ak ok % A )
REZ—FE+AZTHB R - ZHEA
8 ) (— 51 TE 3 JB o 4 T s LT T e Plenty
Gold 2 EHEAMF NG AT CHEZAT A
ZHC N\ DLRRA (8 B 0 5% B 5t %1 7 78 B
e > T 32 58N B AR O W) B &=
B 5 7 15 0 [ A8 PR Y A 45 [E 4 2 g
NE B AR B R a5 3 ) 5 7 #EF| DLk i
ZRENA AR RO (T8 1) - (EH
A\ ) i M % B € f# 5E © Plenty Gold ~ HE
ISTHEE A RS HE B A (E R B M R T
N) L Bf i 433,750,000 BB A (5
BB TR A 0.65%) > HZFENLT]
DR B B 38 B st 81 32 58 N S R o
1§ B i (- 58 BB 51 #9% B 4%t | 2 5E AN )
FEA I BLA B0y - 3 A & R IR 1R B IR 48
JEh T BB AT A TR AR

MoFE—THE=ZA"+H 4L AEH
B B C R T 488 > BT S HEA DL w2
FC N TSR AT 08 45 A 319 6 T i B A48
14,150,000 R A o it T B Jog e A1k S A
B H R CINE ) B AUE - %55 588 B S8
& B R AR A AT AT o

R L~ Il i £ 2 W) b
%

BEZT A AR AAT
SR 24 7 BRI - i 5 U A 7 2
BT L T -

Sihuan Pharmaceutical Holdings Group Ltd.
MBEEEEREEERAT

EMPLOYEE SHARE AWARD SCHEME

An award scheme for the purpose of incentivising the management of the
Group (the “Employee Share Award Scheme”) has been adopted by certain
shareholders of the Company (namely, Plenty Gold, Dr. Che Fengsheng and
Dr. Guo Weicheng) on 25 October 2010. Trustee Co (a private trust company
established in the British Virgin Islands and wholly-owned by Plenty Gold) has
been appointed as the trustee to hold the reserved shares under the Employee
Share Award Scheme, and the Trustee Co will, upon receiving instructions from
the remuneration committee of the Company, award to selected management
personnel and employees of the Group (excluding Directors) the rights to
acquire the shares held by the Trustee Co (“Awards”) at a price to be determined
by the remuneration committee of the Company. Plenty Gold, Dr. Che
Fengsheng and Dr. Guo Weicheng, as settlors of a trust, has reserved and set
aside a total of 33,750,000 shares (or approximately 0.65% of the total number
of issued shares), which are being held by the Trustee Co as trustee for the
Employee Share Award Scheme. The Employee Share Award Scheme involves
granting of existing shares held by the Trustee Co and no new shares will be

issued pursuant to the Employee Share Award Scheme.

On 20 March 2012, 24 employees of the Group were granted Awards entitling
them to acquire an aggregate of 14,150,000 shares from the Trustee Co at an
exercise price of HK$3.19 per shares. Subject to certain vesting conditions and
the satisfaction of certain performance targets (if any), such Awards shall be
exercisable over a period of five years commencing from the date on which the

Awards are granted.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

The Company or any of its subsidiaries did not purchase, sell or redeem any

listed securities of the Company during the six months ended 30 June 2012.
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Other Information

DIVIDENDS

The board of directors of the Company (the “Board”) has resolved to declare
an interim dividend of RMB3.1 cents per share (2011: RMB1.9 cents) to
shareholders of the Company whose names appear on the register of members of

the Company on 27 September 2012.

CORPORATE GOVERNANCE CODE

The Company has complied with all the applicable code provisions of the
Corporate Governance Code (the “Code”), as set out in Appendix 14 to the
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) throughout the Period save and except from
the deviation from code provision A.2.1 of the Code, namely, the roles of the
chairman and chief executive officer have not been separated. Dr. Che Fengsheng
held the roles of both Chairman and chief executive officer of the Company.
The Board considers that Dr. Che Fengsheng, as one of the main founders of
the Company and possessing extensive medical and pharmaceutical industry
knowledge together with unique strategic perspective is suitably qualified
to lead the Company and formulate effective strategies to react promptly to
market changes and new challenges. His continual service in both roles would
be beneficial to the stable and healthy development of the Company. However,
the Board will review and make appropriate changes when necessary in order to

enhance the level of corporate governance.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS (THE “MODEL CODE”)

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 of the
Listing Rules. All Directors have confirmed, following specific enquiry by the
Company, that they have complied with the required standard set out in the
Model Code throughout the six months ended 30 June 2012.
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Sihuan Pharmaceutical Holdings Group Ltd.
MBEEEEREEERAT

AUDIT COMMITTEE

The Audit Committee has met with the external auditors of the Company,
Messrs. PricewaterhouseCoopers, to review the accounting principles and
practices adopted by the Company and the unaudited consolidated results for the
six months ended 30 June 2012 of the Group. The Audit Committee consists
of one non-executive Director (Dr. Zhang Jionglong) and three independent
non-executive Directors (Mr. Patrick Sun, Mr. Bai Huiliang and Mr. Xu
Kangsen), and is chaired by Mr. Patrick Sun who has a professional qualification
in accountancy. The chairman of the Audit Committee has the appropriate

professional qualification and experience in financial matters.

USE OF PROCEEDS FROM THE GLOBAL OFFERING

In October 2010, the Company allotted 1,437,500,000 ordinary shares at a price
of HK$4.60 through international placing and public offer. Save as disclosed
below, the net proceeds raised from such international placing and public
offer, being approximately HK$6,365.7 million (equivalent to approximately
RMBS5,407.6 million), are used in accordance with the purposes disclosed in the

prospectus of the Company dated 15 October 2010.

The Company announced the acquisition of the entire equity interest in
Dupromise Holdings Limited on 25 November 2010, the acquisition of 80%
equity interest in Changchun Xiangtong Pharmaceutical Co., Ltd. on 20
January 2011 and the acquisition of the entire equity interest in Smart Baskets
Investments Limited on 22 June 2011. Considerations for such acquisitions
are payable in installments in accordance with the terms of the respective
agreements. The Company changed the use of an amount of approximately
RMB736.6 million, RMB492.4 million and RMB500.5 million of the proceeds
from the international placing and public offer designated for acquisition of
products, enhancement of sales and distribution efforts and working capital,
respectively, to settle the consideration for such acquisitions. In addition, in line
with the Company'’s strategies to expand and enhance its production capacity
and capability as disclosed in the prospectus, the Company changed the use of
an amount of approximately RMB260.0 million and RMB40.3 million of the
proceeds from the international placing and public offer designated for funding
the construction of our new production facilities construction in Beijing &
Langfang and working capital, respectively, to fund the capital expenditures
required for the construction of production facilities in Jilin province and

Liaoning province.
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During the six months ended 30 June 2012, approximately RMB3,901.2million
raised from the global offering of the Company was used for the purposes and

approximately in the amounts set out below:

U approximately RMB128.0 million was used for our product development

and research;

J approximately RMB30.0 million was used for the development of our

existing products;
o approximately RMB72.8million was used for acquisition of products;

U approximately RMB91.9million was used for funding the construction of

our two new production facilities located in Beijing and Langfang;

U approximately RMB228.3million was used for funding the construction

of production facilities in Jilin province and Liaoning province;

U approximately RMB3,301.8 million was used for mergers and

acquisitions; and

o approximately RMB48.4 million was used for enhancement of our sales

and distribution efforts.

Approximately RMB1,506.4 million raised from the international placing and
public offer of the Company remained unused as at 30 June 2012, which is

deposited in the special bank account of the Company.

CHANGES OF DIRECTORS AND DIRECTOR’S INFORMATION

Dr. Guo Weicheng was reappointed as the executive Director, Dr. Zhang
Jionglong as the non-executive Director and Mr. Bai Huiliang as the
independent non-executive Director of the Company on 1 June 2012, with their

terms subject to the rotation requirements of the bye-laws of the Company.

As at the date of this interim report, members of the Board include (1) executive
Directors: Dr. Che Fengsheng (Chairman and Chief Executive Officer), Dr.
Guo Weicheng and Mr. Meng Xianhui; (2) non-executive Directors: Dr. Zhang
Jionglong, Mr. Homer Sun and Mr. Eddy Huang; and (3) independent non-

executive Directors: Mr. Patrick Sun, Mr. Bai Huiliang and Mr. Xu Kangsen.

By Order of the Board
Dr. Che Fengsheng
Chairman and Chief Executive Officer

30 August 2012
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Interim Consolidated Balance Sheet

BT
/I St +=H
AA=TH ==
i 30 June 31 December
Note 2012 2011
ANRHEFL  ARETFL
RMB’000 RMB 000
KEEEHEY HEE
Unaudited Audited
i Assets
IR B & 2 Non-current assets
LERN Y& Property, plant and equipment 7 490,668 419,258
BREME Investment properties 7 15,017 6,834
Y & Intangible assets 7 2,677,815 3,080,147
- 3 e R E Land use rights 8 94,912 88,912
A 22 g E Held-to-maturity financial assets — 17,917
TEAE P B G Deferred income tax assets 9 353,653 69,483
HoAhIF B & e Other non-current assets 10 191,921 97,668
3,823,986 3,780,219
TR Current assets
& Inventories 69,281 57,653
Z 5 Je HAb REN R 2K Trade and other receivables 11 1,204,193 718,795
f A G Available-for-sale financial assets 1,042,745 780,135
FrA 22 4 e Held-to-maturity financial assets — 18,318
e kBG5S EY Cash and cash equivalents 1,930,651 3,153,154
4,246,870 4,728,055
e & 2 R B G R Assets of disposal group classified as held for sale 12 722,893 345,824
4,969,763 5,073,879
B Total assets 8,793,749 8,854,098
eSS Equity
A T RE 5 B A HEAG E Equity attributable to owners
of the Company
Je A Share capital 13 44,419 44,419
JBe 473 Ya Share premium 13 5,573,951 5,573,951
/H\ﬁﬁﬂﬁ Other reserves 158,966 153,485
B Retained earnings
— RS — Proposed dividends 160,426 501,978
—HAth — Others 972,720 671,701
6,910,482 6,945,534
Fe e e 4 Non-controlling interests 66,521 48,409
ARERS Total equity 6,977,003 6,993,943

Sihuan Pharmaceutical Holdings Group Ltd.
MESEEREEERAT
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RZF——f

R4 +=A
NH=1H =Sr—

B 5k 30 June 31 December
Note 2012 2011

ARWETE  ARWTFL
RMB’000  RMB’000
REHY EG

Unaudited Audited
£ 1 Liabilities
B A Non-current liabilities
TRAE RS A Deferred income tax liabilities 9 123,611 113,133
& Borrowings 16 5,880 5,880
129,491 119,013
B Current liabilities
B 5y I H A EAT R 2K Trade and other payables 15 777,493 1,540,292
RV 3) BT 5 B 2 1 Current income tax liabilities 311,489 109,039
HE Borrowings 16 497,532 —
1,586,514 1,649,331
FfEh &2 g B A K Liabilities of disposal group classified as
held for sale 12 100,741 91,811
1,687,255 1,741,142
R Total liabilities 1,816,746 1,860,155
W25 ) B AR Total equity and liabilities 8,793,749 8,854,098
B Net current assets 3,282,508 BICSYN Y
A I £ Total assets less current liabilities 7,106,494 7,112,956

5547 %72 B B A MG A o 0 i BR A5 A AT The notes on pages 47 to 72 are an integral part of these interim condensed

R AR 7 o consolidated financial information.
REARAEFE On behalf of the board of directors of the Company
HH H5H Director Director
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Interim Consolidated Statement of Comprehensive Income

BWEANH=ZTHIEAMEA

Six months ended 30 June

Wi Sk -3
Note 2012 2011
AR ARETFIT
RMB’000 RMB’ 000
FEHFEG KA EG
Unaudited Unaudited
& Revenue 6 1,389,297 990,568
PHE A Cost of sales (317,878) (215,838)
Bl Gross profit 1,071,419 774,730
HAth itz — V5 4A Other gains — net 17 174,996 44,141
YA 1 WS Distribution costs (587,593) (294,371)
FTELBE Administrative expenses (125,397) (78,174)
R Operating profit 17 533,425 446,326
B Finance income 64,088 47,082
A AR Finance costs (1,624) (1,194)
WU — 358 Finance income — net 62,464 45,888
3% i e A5 i ) Profit before income tax 595,889 492,214
BT A5 B S Income tax expense 18 (120,642) (117,389)
1 Pyt Profit for the period 475,247 374,825
VLT AL A Profit attributable to:
LN EE XS DN Owners of the Company 461,445 380,685
Tt R 4 Non-controlling interests 13,802 (5,860)
475,247 374,825

Sihuan Pharmaceutical Holdings Group Ltd.

NEEREREETRAT



I AR 2 T M R

Interim Consolidated Statement of Comprehensive Income

BEANA=ZTHIEAMEA

Six months ended 30 June
i [Z2k —z——#
Note 2012 2011

ANRWEFE ANRETT
RMB’000 RMB’ 000
AEHFYE — REEFEY

Unaudited Unaudited

AN v R4 A N\ E A 4 I 2R Earnings per share attributable to owners

of the Company
— BRI S R (A R 4 - Basic and diluted earnings per share
(RMB cents) 19 8.917 7.339
oAty 2 HWOA Other comprehensive income:
AT B 4 T E () Change in value of available-for-sale
financial assets 1,110 —
191 79 2 T WA Total comprehensive income for the period 476,357 374,825
VLR HE Al 2 A B8 Total comprehensive income attributable to:
AN T RER A A Owners of the Company 462,555 380,685
JE P I £ Non-controlling interests 13,802 (5,860)
476,357 374,825
95} Dividends 20 160,426 501,977

55 47 % 72 FUAY B EE 4% 0 55 o 30 5 B A5 B B S The notes on pages 47 to 72 are an integral part of these interim condensed
BRI ARG 4 o consolidated financial information.
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Interim Consolidated Statement of Changes in Equity

AR M HEA ATERG
Attributable to owners of the Company
BA Rbi MR REERN it R pli 2o
Non-
Share Share Other Retained controlling Total
capital premium reserves earnings Total interests equity
ANRBTE  ARWTLE ARETT ARWTT ARETT ARWTT ARETT
RMB’000 RMB 000 RMB 000 RMB’000 RMB 000 RMB 000 RMB’000
RBEY Unaudited
/St Balance as at
—H—H &% 1 January 2012 44,419 5,573,951 153,485 LI73,679 6,945,534 48409 6,993,943
ELTL/ON Comprehensive income
7 Profit for the period — — — 461,445 461,445 13,802 475,247
LRUESTT/ON Other comprehensive income
[k E SR A E Available-for-sale financial assets — — 1,110 — 1,110 — 1,110
Jifb R H A - Total other comprehensive
BMBHIE income, net of tax = = 1,110 = 1,110 = 1,110
BE-R-CF Total comprehensive
AAZAH I income for the period
BTN ended 30 June 2012 = = 1,110 461,445 462,555 13,802 476,357
BUEH AT S Transactions with owners
E 3234 TN Contribution from
non-controlling interests — — — — — 4310 4,310
B =E——FRE Dividend relating to 2011 paid = = = (501,978) (501,978) = (501,978)
E 2 M AcHE Rt 81 - Employees share option scheme:
— 1 B MR fE — value of employee services — — 4,371 — 4371 — 4371
St Balance as at 30 June 2012
AAZTH&R 44419 5573951 158966 1,133,146 6,910,482 66,521 6,977,003

Sihuan Pharmaceutical Holdings Group Ltd.
NESEEREEERAT
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Interim Consolidated Statement of Changes in Equity

AR FIREREHE A ARG
Attributable to owners of the Company
Bk kb AR REEAM Mt R Eitidnd
Non-
Share Share Other Retained controlling Total
capital premium reserves earnings Total interests equity
NBETE ARWTT ARFTT ARETT ARWTT ARKFTT ARETZT
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB 000
REEY: Unaudited
I S Balance as at
—H—H 1 January 2011 44526 5,608,947 111,876 891,582 6,636,931 2598 6,659,529
ETLION Comprehensive income
MWk (ER) Profit for the period = = = 380,685 380,685 (5,860) 374,825
BE-Z——F Total comprehensive
AAZ+HILHH income for the period
SHRALE ended 30 June 2011 . = = 380,685 380,685 (5,860) 37482
SR NER RS Transactions with owners
IR A A ) Acquisition of a subsidiary = — - - — 20,866 20,866
A Disposal of a subsidiary — — (1,000 1,000 - -
REF——4 Balance as at 30 June 2011
AAZT A&tk 44526 5608947

5547 2 72 B I RE 2 055 o 0 £ ) AR 6 B S
BB ALRR Y ©

The notes on pages

consolidated financial
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Interim Condensed Consolidated Statement of Cash Flows

BEAA=THIEAMA
Six months ended 30 June
—F—_HFE “F——1F
2012 2011
ANRIEFIL AR TT
RMB’000 RMB’000
REEHEG — AEFE
Unaudited Unaudited

AR Y ) A P B Net cash generated from operating activities 297,314 222,605
P95 B i B4 Net cash used in investing activities (1,520,008)  (1,089,940)
suwmaEd )B4 35 Net cash generated from/(used in)

financing activities 191 (17,079)
B4 KRB &S HMED T Net decrease in cash and cash equivalents (1,222,503) (884,414)
R B B B B ) Cash and cash equivalents at beginning of period 3,153,154 5,851,379
WIRE & KRB &5 EY Cash and cash equivalents at end of period 1,930,651 4,966,965

547 3 72 B I AR B O 4 oh A S B 45 S IR The notes on pages 47 to 72 are an integral part of these interim condensed
BRI A BB 4 o consolidated financial information.

46 Sihuan Pharmaceutical Holdings Group Ltd.
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Notes to the Interim Consolidated Financial Information

— B

SR B A A (AT )
I T 20 A T R R B
HHEAT -

AN F BB AR o« AL F RIS
J& 2 ) GO R A SR 1 1) i E BSR4
JA R e N R SEAN B ([ B ]) 3o I o
B o

AN A Y g A A% A B £ Plenty Gold
Enterprises Limited ([ Plenty Gold ]) » #%Z
AR I B i L B ik R L B A
REAAT o

A 4y Al gE i E 8 Hi bk % Clarendon
House, 2 Church Street, P.O. Box HM
1022, Hamilton HM DX, Bermuda © 2454
VB = 2 3 3 B A % P B R BV
1 i KA 85 R K B B R K 5 26-27 4
(H4 : 570105)

ArARZF-FETAZTABHRK
%IE?%%%A”%%ﬁ@Ath

Bk 73 A S B A > A o 30 0 B A 4 B
HUARBIARE]) TThEIE
oo AW PG MBEHN %=
A=A BRI AETIE -

AU 7 B R RKEE A

o T

AREZEF—AFANA =T HIEAMEA
1 £ B oh 0 5 B S R T AR R R PR
e R (T B e st e B D) 55 34 50 op 1A
At LA o L e R A R o
e B ([ B 5 o 5 ME A ) A S &
F——F A=t —HILEENEE
B R — OF B -

BEZFR-HEANA=ZTHIEAEA
For the six months end 30 June 2012

GENERAL INFORMATION
Sihuan Pharmaceutical Holdings Group Ltd. (the “Company”) is

incorporated in Bermuda under the Bermuda Companies Act as an

exempted company.

The Company is an investment holding company. The principal
activities of the Company and its subsidiaries (together, the “Group”)
are manufacturing and sale of pharmaceutical products in the People’s
Republic of China (the “PRC").

The ultimate holding company of the Company is Plenty Gold
Enterprises Limited (“Plenty Gold”), a limited liability company

incorporated under the laws of the British Virgin Islands.

The address of the Company's registered office is Clarendon House, 2
Church Street, P.O. Box HM 1022, Hamilton HM DX, Bermuda. The
address of the principal place of business of the Group is 26th & 27th
Floor, Sky City International Building, No.85, Binhai Avenue, Haikou,
Hainan, 570105, PRC.

The Company has its primary listing on The Stock Exchange of Hong
Kong Limited on 28 October 2010.

This interim condensed consolidated financial information is presented
in Renminbi (“RMB”) thousand Yuan, unless otherwise stated. This
condensed interim consolidated financial information was approved for
issue on 30 August 2012.

This condensed interim consolidated financial information has not been

audited.

BASIS OF PREPARATION

This condensed interim consolidated financial information for the six
months ended 30 June 2012 has been prepared in accordance with
International Accounting Standard (“IAS”) 34, ‘Interim financial
reporting’. The condensed interim consolidated financial information
should be read in conjunction with the annual financial statements for the
year ended 31 December 2011, which have been prepared in accordance

with International Financial Reporting Standards (“IFRS”).
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Notes to the Interim Consolidated Financial Information

BEZF-HEAA=THIEAEA
For the six months end 30 June 2012

3.

fral ok

() ASEER R R AT
He Al
DL B 47 L B R ST e —
%A H — B A BT I
BKH R -

o BUFEEEHERE 28 (BT
A TR 43 B — W 1Bl 4 B &
BN _F %A~
H 32 1% B R Y 47 BE 390 4] AR
2o B E R HERIES 12 9%
IR Mt B A B
REIERIE - P EMER
TR AR i 1) o i )
E R AT (EL T 7€ = R I
B RHHERISE 40 9 BEEW ¥
A EB G R R
i LLRCBLT AL 7 0
B 4 A SR (R o PRI
AEFT A B BA N FER
ABEMEMELEERA
A SEE 50 JEL A J5 ) 42 3t T
SMEUL - R ILIERT A > B
BERHEZ R e R R
ZAG(RBEEZAG)
e B4 21 WR B A B — i el
MEMOATHEELE |4
TR AR A P51 B B
B - AERTATERA
HERREEREZRER
BEAS 21 5% (T HREH) B B 6
FYERISE 12 SRER T 4RSI -
B Y 2 ﬁTﬁ%$%@
EEEREE -

Sihuan Pharmaceutical Holdings Group Ltd.
MESEEREEERAT

3.

ACCOUNTING POLICIES

(a)

New and amended standards adopted by the Group

The following new standard and amendment to standard are
mandatory for the first time for the financial year beginning 1
January 2012.

J Amendment to IAS 12 Deferred tax: Recovery of underlying
assets’ is effective for annual periods beginning on or after 1
January 2012. IAS 12 currently requires an entity to measure
the deferred tax relating to an asset depending on whether
the entity expects to recover the carrying amount of the
asset through use or sale. It can be difficult and subjective
to assess whether recovery will be through use or through
sale when the asset is measured using the fair value model
in IAS 40, ‘Investment property . This amendment therefore
introduces an exception to the existing principle for the
measurement of deferred tax assets or liabilities arising on
investment property measured at fair value. As a result of
the amendments, Standing Interpretations Committee of
the International Accounting Standards Board (“SIC”) 21,
‘Income taxes — recovery of revalued non-depreciable assets’,
will no longer apply to investment properties carried at fair
value. The amendments also incorporate into IAS 12 the
remaining guidance previously contained in SIC 21, which
is withdrawn. The change in accounting policy does not

have material impact on the Group.
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Notes to the Interim Consolidated Financial Information

BEZFR-HEANA=ZTHIEAEA
For the six months end 30 June 2012

3. HRHBCR ) 3. ACCOUNTING POLICIES (Concinued)

(b) W F— AEAH A (b) Amendments and interpretations to existing standards
V] ) o B A 9 ) B A T S
it B

effective in 2012 but not relevant to the Group

I 5% S o 1 A 58 7 5% (1
FIA) [ 4% — el
R = F—— LA~
FI B2 2 B 4 B 4F 1 0 ] 2
2o AR 0 8 2 5
b BRI - A B
JHE T i 4 6 E SR
Wi DA T U 46 i S A
ARVLE BB LR &

Amendment to IFRS 7 ‘Disclosures-Transfer of financial
assets’ is effective for the annual periods beginning on
or after 1 July 2011. This amendment will promote
transparency in the reporting of transfer transactions and
improve users’ understanding of the risk exposures relating
to transfers of financial assets and the effect of those risks on
an entity’s financial position, particularly those involving

securitisation of financial assets.

il A Y R

o [PREAES IR LI 15 (1B Amendment to IFRS 1 ‘Severe hyperinflation and removal
R [ ik 2 RV B R of fixed dates for first-time adopters’ is effective for the
B AR A ) B [ 7 annual periods beginning on or after 1 July 2011. These

MR —F——FLHA—
H B2 72 B 4R 1Y 4F JEE 3 ] A=
R o W45 R LA 1 R
B e QS 1 R E R AR
I P 5 o 96 B ) ) 7
OB o 5 — g OB YT
0 22 1 R 5 i At U Y
AR _TENE~H—
F o R A O R A I
S ot S O R B R
SR AT A 0 2 0 A S
HE Q) | F RO 2 BOH ERR
25 o EATH WERT T E
) o B O A A
2 MR T A B 7 T [ R i 5
S o S 0 T4 2 o A A
52 I AR 5 4 £t Y 1) 22 51
WA R E AR (e 5] -

amendments include two changes to IFRS 1, ‘First-time
adoption of IFRS’. The first replaces references to a fixed
date of 1 January 2004 with ‘the date of transition to IFRSs’,
thus eliminating the need for entities adopting IFRSs for
the first time to restate derecognition transactions that
occurred before the date of transition to IFRSs. The second
amendment provides guidance on how an entity should
resume presenting financial statements in accordance with
IFRSs after a period when the entity was unable to comply
with IFRSs because its functional currency was subject to

severe hyperinflation.
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Notes to the Interim Consolidated Financial Information

BEZF-HEAA=THIEAEA
For the six months end 30 June 2012

fiiut

A A B R A B A A
B~ AT BB A BB - e R B
REYBEFBORMEN LEERA
i BB SO 2B o HIRATR
T B A % it -

WA U R M R
T 7 0 M A 4 Y B st BOR B AR P AR
R FI B o BT — BERT AL FI B AL
Mt AR EE AR E %
——£+ A=+ B FEENGE
BERPTRMEMR -

WoB—CHFEZHAZ+H AEERE
WERCHE T oA TR A - A A
il (B 5 2R 788 T L 4% s R 1) 2
{8 - AR BRI S - EHRER
TR A (A 2 I 2 3 23 8451 0 08 J 5 )
% OB R KB M A ) A R
B o ST S B M E 14 o

Sihuan Pharmaceutical Holdings Group Ltd.
NESEEREEERAT

ESTIMATES

The preparation of interim financial information requires management to
make judgments, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and liabilities,

income and expense. Actual results may differ from these estimates.

In preparing these condensed interim consolidated financial information,
the significant judgments made by management in applying the Group's
accounting policies. Except for the judgment as mentioned in the
following paragraph, the key soutces of estimation uncertainty were the
same as those that applied to the consolidated financial information for
the year ended 31 December 2011.

On 20 March 2012, the Group has granted share options to certain of
its employees. The directors have used the Binomial Model to determine
the total fair value of the options granted, which is to be expensed over
the vesting period. Significant judgment on parameters, such as risk free
rate, dividend yield and expected volatility, is required to be made by
the directors in applying the Binomial Model. Please refer to Note 14 for

details.
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Notes to the Interim Consolidated Financial Information

5. BB B 4 B

5.1

5.2

5.3

g S

ﬂgﬁglm%?%ﬁ@j%%gﬁﬁﬁ%ﬂ
B« i 35 LB (6 4 £ LB

SR EVES ﬁ%(m%ﬂﬁﬂ&z
T B B ~ 15 B R Joni B &
G o

S0 D A A S RIS B B
A B L T RO S A S
REVERBEEHR > BEALH
F—-—HE+ A=t HZEER
Bk — DE BT

R R ] 1 4P AR PSR BA T
b BRI, S o

kN e AN

SRR > SRE R & AR
BB 4 o I M T AR o

A A

TRES MG EEE A TFEARZ
BT HZ 704 o AR SRR A E
T

o MR A A R GRS
R AE CF— ) -

o HERARZWEHZME
i) B ] 2 ( Eﬂi”’ﬁé%?r%;
%‘ VBUE2 M (A% —
AR B #%) -

o EESAMA LR ATH
LR (AT B E 2
%Z Z2B(E=H) -

BEZFR-HEANA=ZTHIEAEA
For the six months end 30 June 2012

5. FINANCIAL RISK MANAGEMENT

5.1

5

5.3

Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including currency risk, fair value interest rate risk,
cash flow interest rate risk and price risk), credit risk and liquidity

risk.

The interim condensed consolidated financial information do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements as at 31
December 2011.

There have been no changes in the risk management department

since year end or in any risk management policies.

Liquidity risk
Compared to year end, there was no material change in the

contractual undiscounted cash out flows for financial liabilities.

Fair value estimation

The table below analyses financial instruments carried at fair value,
by valuation method. The different levels have been defined as

follows:

U Quoted prices (unadjusted) in active markets for identical

assets or liabilities (level 1).

U Inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly (that
is, as prices) or indirectly (that is, derived from prices) (level
2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level

3).
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Notes to the Interim Consolidated Financial Information

BEZF-HEAA=THIEAEA
For the six months end 30 June 2012

5. BB )

5.3

AFAEA R (A
LEEVIES . I StV
=S A BA T B2 EE KA

ff -

]t

Available-for-sale financial assets

FINANCIAL RISK MANAGEMENT (Continued)

5.3 Fair value estimation (Continued)

The following table presents the Group’s assets and liabilities that

are measured at fair value as at 30 June 2012.

M
Level 2
i
As at
—Eg—_ln =R ——uE
AA=Z+HH +ZA=Z+—H

30 June 31 December
2012 2011
ARIFTIL ANRHT T
RMB’000 RMB’ 000
REHEG Vil
Unaudited Audited
1,042,745 780,135

3t 18 B I 5 R ek TR R
KFER S E SR E > Bl
ARG BB o A R T
BEREZEI  WEREFHHEHE
R I DU B o

B 5 BIMIBUOR - It 2
T L) I T FL A Ao Rk Y
R (90 5 e LB M AR, - B
(B - MR AN S - &
T e B AR AP (EL R DA A S T
SO0 T HL AT 15 19 LA i 5 7
ARG BRI A H B B 1 Al o

REF—ZFANA=1H > REEH
A AT A A R ([T
AR |) A TERHR o I A
6 R T B B 1 AR o T
19 (B ) A (L 000 1 o %5
Ay (B 1 25 7T R AT AR 1 T
BE > DAEE R WD RO R A R £
At

Sihuan Pharmaceutical Holdings Group Ltd.
MESEEREEERAT

The fair value of financial instruments that are not traded in an
active market is determined by using valuation techniques, such as
estimated discounted cash flows. The Group uses its judgment to
select a variety of methods and makes assumptions that are based

on market conditions existing at the balance sheet date.

The carrying value less impairment provision of trade and other
receivables, available-for-sale financial assets and trade and other
payables are a reasonable approximation of their fair values. The
fair value of financial assets and liabilities for disclosure purposes
is estimated by discounting the future contractual cash flows at
the current market interest rate that is available to the Group for

similar financial instruments.

The Group only had available-for-sale financial assets (“AFS”) that
were measured at fair value as at 30 June 2012. The fair value of
AFS are not traded in an active market is determined by using
valuation techniques. These valuation techniques maximize the use
of observable market data where it is available and rely as little as

possible on entity specific estimates.
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Sy BB
EEMERRHCURE BAAARS
fr < T QAT SR R
SO A R - TR R
s BT -

HR G AT AR HE
R — TR o BT o B A I B
EREEMR -

G A g A LR -3 BUR RN
U B AR ER A AR AR D

BEZFR-HEANA=ZTHIEAEA
For the six months end 30 June 2012

SEGMENT INFORMATION

The chief operating decision-maker has been identified as the board of
directors of the Company. The board of directors reviews the Group’s
internal reporting in order to assess performance and allocate resources.
Management has determined the operating segments based on these

reports.

The board of directors considers the business from product perspective.
The Group is engaged in only one business segment, the manufacturing

and sale of pharmaceutical products in the PRC.

As the board of directors reviews the financial position of the Group as a

whole, no segment assets/liabilities were disclosed.
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BEZF-HEAA=THIEAEA
For the six months end 30 June 2012

7. VX BEREMHEVRMEE 7. PROPERTY, PLANT AND EQUIPMENT, INVESTMENT

Vi fiA PROPERTIES AND INTANGIBLE ASSETS
3k
i B HAb ST
Ml B
Property, &M Other
plant and Investment intangible [k
equipment  properties assets  Goodwill

ANREFT ANRETL ARWFT AR¥TL
RMB’000 RMB’000 RMB’000 RMB’000
Unaudited Unaudited Unaudited Unaudited

BEZR—CF Six months ended 30 June 2012
AHZTHIEAMA
RZF—"4E—H—HM  Opening net book amount as at

00000 R T L 1 January 2012 419,258 6,834 471,302 2,608,845
TNE Additions 97,604 — 6,180 —
LEXEEE C/E S Transfer to investment properties (8,590) — — —
TR Y2 BB Lkt Transfer from property, plant and

equipment — 8,590 - —

TR 2 1R AR B RO Transfer to disposal group classified as
i EAL (F5E 12) held for sale (Note 12) — — — (381,910
HTEE JJi 5 Depreciation and amortisation (17,604) (407) (26,602) —

MNZF—Z4NH=1H Closing net book amount as at
VI 35 A B e ¥ 30 June 2012 490,668 15,017 450,880 2,226,935

BEZZ——FANH=1TH Six months ended 30 June 2011

A8 A
RZF——4—H—HM  Opening net book amount as at

00000 R T L 1 January 2011 253,153 - 137,536 15,933
W i g 2 ] (R ) Acquisition of subsidiaries (Note a) 73,236 — 290,384 2,233,149
WE Additions 26,236 - 80,417 —
e Disposals (203) —3 — (1,860)
Prs Rk 6 Depreciation and amortisation (13,258) — (21,742) =
WAE Impairment — — — (1,943)

RZF——HAA=TH Closing net book amount as at
V390 A B e ¥ 30 June 2011 339,164 = 486,595 2,245,279

54 Sihuan Pharmaceutical Holdings Group Ltd.
MESEEREEERAT
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BEZFR-HEANA=ZTHIEAEA
For the six months end 30 June 2012

7. DX BEREEVLMEE 7. PROPERTY, PLANT AND EQUIPMENT, INVESTMENT

B (41) PROPERTIES AND INTANGIBLE ASSETS (Coninued)

@ W BB Kk - HY EE (@)  Increase of property, plant and equipment, other intangible assets
NI Ty R A and goodwill arose from acquisition of Dupromise Holdings
ANHZAHIEAA A s 2 SR Limited (“Dupromise”), Changchun Xiangtong Pharmaceutical
ERARI(TZIE] - REMELEE Co., Ltd (“Changchun Xiangtong”) and Benxi Hengkang
FIRAR([REME ) FAZEF Pharmaceutical Co., Ltd (“Benxi Hengkang”) for the six months
RBERRRAF ([ ARRER]) BT e ended 30 June 2011.
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BEZF-HEAA=THIEAEA
For the six months end 30 June 2012

8.

- A P

8. LAND USE RIGHTS

AR¥F
RMB’000
ySit74
Unaudited
R-F—-ZHFE—A—H At 1 January 2012
AR Cost 97,651
ZEH Accumulated amortisation (8,739)
I TR Y Net book amount 88,912
BEZZ-ZHEANA=ZTHIEAMA Six months ended 30 June 2012
$9100 R T (L Opening net book amount 88,912
N Additions 7,668
G106 Amortisation charge (1,668)
AR R 18 Closing net book amount 94,912
R-F-ZHEANA=1H At 30 June 2012
&N Cost 105,319
e Accumulated amortisation (10,407)
R TR 3 Net book amount 94,912
R-F——FE——H At 1 January 2011
%S Cost 22,320
R Accumulated amortisation (4,606)
R TR Net book amount 17,714
BEZZ——FEANAZTHIEAMA Six months ended 30 June 2011
A B Opening net book amount 17,714
Wi B BT 2 ) (B o a) Acquisition of subsidiaries (Note a) 12,803
NE Additions 7,798
HESHBA 52 Amortisation charge (908)
AR R Closing net book amount 37,407
R_-B——FEAA=Z1H At 30 June 2011
A Cost 42,921
g 30 Accumulated amortisation (5,514)
HRe T (L Net book amount 37,407

Sihuan Pharmaceutical Holdings Group Ltd.
MESEEREEERAT
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BEZFR-HEANA=ZTHIEAEA
For the six months end 30 June 2012

A IR ) 8. LAND USE RIGHTS (Continued)
£ b8 RE TR R B AR £ S0 R 1 £ The land use rights represent land use rights in the PRC with a lease
o IR o period of 50 years.
( LM {ERRER IR E % (@)  Increase of land use rights arose from acquisition of Dupromise,
——HEANAZTHIEAEA i EZ Changchun Xiangtong and Benxi Hengkang for the six months
I~ RAEME RARINE TR - ended 30 June 2011.
YE S i 4 B 9. DEFERRED INCOME TAX
09 PR A0 A 15 I B IR B R (R The movement in deferred income tax assets and liabilities during the
% [ IR — BB m] EE A A Y BR AR B - period, without taking into consideration the offsetting of balances
within the same tax jurisdiction, is as follows:
1) EEFTEREE 1)  Deferred income tax assets
BEAH=ZTHIEAMEA
Six months ended 30 June
—g-=f —z——%
2012 2011
ANBIEFIL AR¥ETT
RMB’000 RMB’000
REEG — KEEG
Unaudited Unaudited
it —H— B R ek Opening balance at 1 January 69,483 41,020
ERiEiE Credited to profit or loss 284,170 56,669
WS A =1 H AR 458 Closing balance at 30 June 353,653 97,689
2) TIPSR B R 2)  Deferred income tax liabilities
BEAA=ZTHIEAMA
Six months ended 30 June
R TR CE 4
2012 2011
ANBEFL AR¥TT
RMB’000 RMB’000
REBHFEE — RAEFE
Unaudited Unaudited
= H— H 1 & Opening balance at 1 January 113,133 9,526
g5 ik K Charged to profit or loss 10,478 98,195
AN H =+ B A &S Closing balance at 30 June 123,611 107,721
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BE=F A A= B AW
For the six months end 30 June 2012

Al I35 ) ¥ 10. OTHER NON-CURRENT ASSETS

A FE— AN H = R IR T Uk i The amount as at 30 June 2012 represented prepayment for purchase of
TR BR B RN F ([HARHER ) land use rights of Jilin Sihuan Pharmaceutical Co., Led. (“Jilin Sihuan”),
A VZAE B N Al R E B A A R A (7 Benxi Hengkang and Tonghua Tianshi Pharmaceutical Co., Ltd.
L RE D) BTE FE o (“Tonghua Tianshi”).

11, B 50 e il e W VR sk 11. TRADE AND OTHER RECEIVABLES
S
As at

A

e ;S +=A
AH=1H =+—H
30 June 31 December
2012 2011
ANR¥TFx ARFTIT
RMB’000 RMB 000
REEEHEG HEHEG

Unaudited Audited
B O W — B =0 Trade receivables — third parties 693,673 387,893
W0 5 BRSO S (A Less: provision for impairment of trade receivables — —m
B 5 ME ORI Trade receivables — net 693,673 387,893
1 {44 18 7 S ASF ) T Ao 0 Prepayments to suppliers 72,182 73,694
i 4 T HARE iR Deposits and other receivables 296,088 114,958
F A th 4 — R W ) R MURR K Amount receivable from partial disposal of
a subsidiary 142,250 142,250
1,204,193 718,795
& e HoAth E IR SN L3S (S Trade and other receivables do not contain impaired assets, have no fixed
40 [F] 52 3 S o B B = R B K repayment term. Except for the loan to third parties, trade and other
Gh > B o R HAD B HE G AR o receivables bear no interest.
58 Sihuan Pharmaceutical Holdings Group Ltd.
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Notes to the Interim Consolidated Financial Information

BEZFR-HEANA=ZTHIEAEA
For the six months end 30 June 2012

B 5 e 30l M B Mk () 11. TRADE AND OTHER RECEIVABLES (Concinued)
AEERTEFNEERNF—MA 2 The Group’s credit terms granted to customers range from one month to
—E o RZE-ZFAH=TH &S one year. As at 30 June 2012, the aging analysis of the trade receivables
B WAL MR R A 2 B B R Y R 4 A A based on invoice date was as follows:
T
iy
As at
i
——f -5
AA=Z1H = el
30 June 31 December
2012 2011
ANRETFrx ARFTT
RMB’000 RMB’ 000
St BHEY
Unaudited Audited
B 5 RE W Rk Trade Receivables
3{EA LA Within 3 months 676,129 339,096
3R 6MA 3 to 6 months 12,367 9,293
6% 121 A 6 to 12 months 4,829 39,248
128 H A B More than 12 months 348 256
693,673 387,893

A EEA

AEBR_F——FLHEBIE=F
WA RUEGRAR(TLERS R D FT
S E (kD) - REHZE > WELER
PLBL 4 A A R 637,500,000 7C A 15
s B 7 PR Y R R B A R R (T 5 AR
1) 509 M REHE o FiCHEE 858 1% 0 W 350
SEH 43 AR A AR Y R FRORE Y 199%
Je31% o SEMS0% ) I 03 1 4% > i K
V52 16 b A 2 I 1L R R [ 2 )

WoF—-"HFAH=ZTH> §HhEE
199% JREHE L 8 38 J 7 42 I A 3 A 0 R
81% W FEHE - HHRWRZ BE K ARKE
IR R EL - R_FE——FEAA=ZT
FI 5 4% % B i B 55 MR R 9 40 B & st
T8 B A TR R A R AR %
BARELGEZHREHE T ZEE o

12.

DISPOSAL GROUP HELD-FOR-SALE

The Group entered into an agreement in July 2011 with an independent
third party, Shandong Buchang Pharmaceutical Co., Ltd. (“Shandong
Buchang”) (the “Agreement”). Pursuant to the Agreement, Shandong
Buchang will conditionally purchase 50% equity interest in Jilin Sichang
Pharmaceutical Co., Ltd. (“Jilin Sichang”) for a cash consideration of
RMB637,500,000. The transfer of equity interest will be completed by
2 steps, which represent 19% and 31% equity interest of Jilin Sichang
respectively. After completion of the 50% share transfer, Jilin Sichang
will be jointly controlled by the Group and Shandong Buchang.

As at 30 June 2012, 19% equity interest of Jilin Sichang has been
transferred and the Group owned 81% equity interest in Jilin Sichang.
The assets and liabilities of Jilin Sichang has be presented as held for
sale. After the finalisation of initial accounting of acquisition of Jilin
Sichang as at 30 June 2012, the goodwill arose from the acquisition
was transferred to the assets of disposal group classified as held for sale

accordingly.
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BEZF-HEAA=THIEAEA
For the six months end 30 June 2012

13. JBeAAS B JBe Ay ki A

13. SHARE CAPITAL AND SHARE PREMIUM

et 8 A by E
Number of Share Share st
shares Capital Premium Total
(F&) NR¥TIT ARETT NRETT
(thousands) ~RMB’000  RMB'000  RMB’000
KAEEE KEEE  KEEE  KEEE
Unaudited ~ Unaudited — Unaudited — Unaudited
R_FB——F—H—H At 1 January 2011 and
R _R——4f 30 June 2011
AA=1H 5,187,500 44,526 5,608,947 5,653,473
Wo_EF——4tH—H Movement during 1 July 2011 to
EE——H+"H 31 December 2011:
——HME :
W ] 2 8 B A7 () Repurchase and cancellation of
shares (a) (12,476) (107) (34,996) (35,103)
N_F—_4H—H—H At 1 January 2012 and
R _R—_4F 30 June 2012
AR=1H 5,175,024 44,419 5573951 5,618,370

@ RZFE——HFtH > FAFEUS
1B 322 76 & 3.45 s o0 1 18 1% &
JE 1% [1] 12,476,000 i 3 48 A - 48
8 £ 42,290,000 # TC (49 A R
35,103,000 7G) » B A B %2 5 %
F151,000 ¥ 76 (49 A R 5 125,000
JC) o %5 A P Y I A Rk AR
B 253t AR 34,996,000 T H
250 7 et e B MR B o i [0 £ M
Wi =T —— L H ks o

Sihuan Pharmaceutical Holdings Group Ltd.
MESEEREEERAT

(a)

In July 2011, the Company repurchased its ordinary shares totalling
12,476,000 shares at a range of HK$3.22 to HK$3.45 per share,
with an aggregate consideration of HK$42,290,000 (approximately
RMB35,103,000), including the relevant transaction expense
of HK$151,000 (approximately RMB125,000). The difference
between the par value of the ordinary shares and the aforesaid
consideration, totally RMB34,996,000, is deducted against the
share premium account of the Company. The repurchased shares

were cancelled in July 2011 accordingly.
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Notes to the Interim Consolidated Financial Information

14. BAIBCAR 25 FEBE I 4k

(i)

S e M

A m) R A 0 I HE (T T
# ) U A EANERR —FE—F
A T AT H BT R A
30% - BI5HEIIE T (9 33,750,000 i
JBe A (52 5t B 1 3 BB T 5 B A
BAWESCHYHIRR) o

B B 7 A © RS Sl B A S 1
R 22 B 0 s 2 RN
AR T A R B K A 1 1
{ > DTS A F LR N B
4 o

— [HIAE % L e B WL O A AR
AR (MEREAR ) URARRE
T 1% 3 (B Plenty Gold * L T B
A R AR AR ) EIRA N EIR
F—FE+H A NBEFER G
52 5y BT A IR m B IR _E TR A 2
7] 41,320,100 i 43 (1 760 B A 43 1)
R TEEAR - FREARIIH
Plenty Gold & &H#EH » Wi AL T
BT ROREER - TR R EEER
i 2L S Y (R REEE o

Z/NILS Sty NG S i)
WX ZEHE > wHRLERR
R MBS T AR B 35 i A 1
TR M H E R BRI ER « A%
AN B AR R AT R
EUEA g PR a0 36 4 2 1 Y
w77 SR R

BEZFR-HEANA=ZTHIEAEA
For the six months end 30 June 2012

14. SHARE-BASED PAYMENT

)

Share option schemes

The shareholders of the Company adopts an employee share option
scheme (the “Scheme”) for the issuance of in aggregate no more
than 30% of the aggregate of shares in issue on 25 October 2010,
representing 33,750,000 shares (subject to the terms of the Scheme
and the relevant provisions under the Listing Rules) under the

Scheme.

The purpose of the Scheme is to reward participants who have
contributed or will contribute to the Group and to encourage
participants to work towards enhancing the value of the Company
and its shares for the benefit of the Company and its shareholders

as a whole.

A private trust company established in the British Virgin
Islands (“Trustee Co”) and certain shareholders of the Company,
namely Plenty Gold, Dr. Che Fengsheng and Dr. Guo Weicheng
transferred 41,320,100 shares of the Company (“Reserve Shares”)
to Trustee Co prior to the Company’s primary listing on The Stock
Exchange of Hong Kong Limited on 28 October 2010. Trustee
Co was fully owned by Plenty Gold and controlled by certain
shareholders of the Company. The Reserve Shares are intended to

be the trust assets for a management incentive scheme.

The Company measures the services received from its employees
in accordance with the requirements applicable to equity-settled
share-based payment transactions, with a corresponding increase
recognised in equity as a contribution from the major shareholders.
No new share will be issued by the Company under the Scheme
and there is no dilution impact to earning per share calculation as a

result of the Scheme.
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BEZF-HEAA=THIEAEA
For the six months end 30 June 2012

14. PAIBcBy 2o REWE M Ak (4) 14. SHARE-BASED PAYMENT (Continued)
Gi) WERESE ) (i) Share option movement
WR_EFE—"F=H_+H> On 20 March 2012, 14,150,000 share options were granted to
14,150,000 173 i B HE © AR B8 51 31 4% certain employees of the Group at an exercise price of HK$3.19
A7 1848 3.19 W 7C 1) A% 48 T B 443 O per share under the Scheme. The share options will be vested in
BRH o FERAERZ T H R R accordance with the following schedule:
&
i Sl
5 8 H
5 )8 H 391 Number of
Vesting date options vested
T
In thousands
FAEEFEY
Unaudited
—“F-"H#=A-tH 20 March 2012 3,533
X -ZHE=HZH 20 March 2013 4,717
ZE—-NE=H=TH 20 March 2014 4,717
“F-RF=ZAZt+H 20 March 2015 1,183
14,150
WEZFZ-"FAA=ZTHILH During the period ended 30 June 2012, no share options were
o MR g P M A7l o exercised.

62 Sihuan Pharmaceutical Holdings Group Ltd.
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14. BABCAR 2 BRI A ok 42)

(i)

(iii)

S AR ) (40)

19 RAT B B S M RE B 2 ) LA
B R IR P 247 BB T

BEZFR-HEANA=ZTHIEAEA
For the six months end 30 June 2012

14. SHARE-BASED PAYMENT (Continued)

(ii)  Share option movement (Continued)

Movements in the number of share options outstanding and their

related weighted average exercise prices are as follows:

R =%
2012 2011
KAE KAEE
Unaudited Unaudited
Laey BT
frfifE Fr e
WL T

Average Vi PR R Average g
exercise (T41) exercise (T4)
price in HK$  Options (in  price in HK$  Options (in

per share thousands) per share thousands)
5 Employees
w=HA—H At 1 January — — =l —
i Granted 3.19 14,150 — —
WAAZ+H At 30 June 3.19 14,150 F— .

3 SN

A wEE O HARG U E
T S5 0 A1 S Y 452 L S A
MM AP - BRI —JEURR
IR 2SR G0 R i e e~ R
WS R T D W 2 22 B o T
HIB > ZEZBBET

TRt F Wi T
8¢ g ] e 30
e 8 i g A
T8 ()

(iii) Fair value of share options

The directors of the Company have used the Binomial Model
to determine the fair value of the options granted, which is to
be expensed over the vesting period. Significant judgment on
parameters, such as risk free rate, dividend yield and expected
volatility, is required to be made by the directors in applying the

Binomial Model, which are summarised as below.

RoF—T4
AH=1H
At 30 June 2012
FRAEEY
Unaudited

Closing price at the grant date HK$3.13
Risk free rate 0.74%
Dividend yield 1.14%
Expected volatility (a) 48.99%
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BEZF-HEAA=THIEAEA
For the six months end 30 June 2012

14. DASBCAY B BE W MO0k (40) 14. SHARE-BASED PAYMENT (Continued)
(i) T BEHE A A1 (48) (iii) Fair value of share options (Continued)

(a) i HA T 30D S A6 ] R 1 S A (a)  The expected volatility, measured as the standard deviation
ZEH AR FE NG - TR of expected share price returns, is determined based on the
AT H EEE average daily trading price volatility of the shares of the
6 BB T 7 Company.

IR > il ) IR B HE Y AR v During the period, total expense amounting to RMB4,371,000

4 TH WG 2% TR TR RR AR B S AN R is recognised in the statement of comprehensive income for share

4,371,000 7C > Jf ji4 HE i (K] FE 52 AH options granted to employees with a corresponding increase

JRE S A By B ARG H K o recognised in equity as a contribution from major shareholder.

15. S5 B S RE A Mk 15. TRADE AND OTHER PAYABLES
iy
As at

TAE s

e St S +=A
AH=ZTH B F—H
30 June 31 December
2012 2011
ANBR¥Tx ARFTT
RMB’000 RMB’000
FREHEE AHFE

Unaudited Audited
B 5 ME T HEK Trade payables 48,986 29,223
B % P K Advances from customers 83,277 66,701
JEA (B Value added tax payables 35,011 30,253
JREGH Y SR R AL Accrued performance bonus to directors 23,200 21,993

S B B 2 ] RS RO Amount payables due to the
acquisition of subsidiaries 50,000 1,200,000
H Ay i B — 2K M B 2 R AR AL Uit 4 Deferred gain on partial disposal of a subsidiary 95,000 95,000
JREA S A Dividend payables 352 30
HoAth RE A R K Other payables 441,667 97,092
777,493 1,540,292
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BEZFR-HEANA=ZTHIEAEA
For the six months end 30 June 2012

15. B 5 Bo I A HEAS MRk ) 15. TRADE AND OTHER PAYABLES (Coninucd)
WoE—"AFARNHA=1H BHREMNE At 30 June 2012, the aging analysis of the trade payables based on
FOE BB H A AR AT invoice date were as follows:

S
As at

e —— 5

“F-T4 +=A
AA=1H = el
30 June 31 December
2012 2011
ANBEFL AR¥TT
RMB’000 RMB’000
REEHFG HEG

Unaudited Audited
B 5 s Trade payables
SN Within 6 months 41,889 25,574
6% 121# A 6 to 12 months 2,232 1,252
12 H Mk More than 12 months 4,865 2,397
48,986 29,223
16. 8 16. BORROWINGS
iy
As at
—EE——kE
“e-c o
AH=1H =t1—H
30 June 31 December
2012 2011
ANR#EFL ARETFIL
RMB’000 RMB’000
St a4 BEG
Unaudited Audited
FEUE Non-current 5,880 5,880
i) Current 497,532 =
503,412 5,880
R_E—"FANAZTHE -FE——F Non-current borrowings as at 30 June 2012 and 31 December 2011
+ = A =+—H 899k R K48 i b5 Y represent the borrowings from Langfang Sihuan Gaobo Pharmaceutical
T i A 2 A BR N 7 119 9F R M 25 T R Co., Ltd’s non-controlling interests.

R
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16. M) 16. BORROWINGS (Continued)
HEEBR T - Movements in borrowings are analysed as follows:
ANEWT T
RMB’000
KAEHEK
Unaudited
BEZR-CHEAHZTHIEAMA Six months ended 30 June 2012
W ZF— T A — HI &5 8 Opening amount as at 1 January 2012 5,880
WITIHE Bank borrowings 497,532
MR TAENH =1 H B R &8 Closing amount as at 30 June 2012 503,412
BEZZ——HFANA=THIEAMEA Six months ended 30 June 2011
i & ——4E— ] — H R4 R Opening amount as at 1 January 2011 —
B JEFE IR R B 1 I Proceeds from non-controlling interests 5,880
PR A =1 H I ARA R Closing amount as at 30 June 2011 5,880
WE_F—FANAZTHIEAMEA G Interest expense on borrowings for the six months ended 30 June 2012
B FE B A A R 1,291,000 76 (= is RMB1,291,000 (30 June 2011: RMB203,000). The weighted average
F——HFAA=Z1H: AR¥ 203,000 annual effective interest rate is 1.91% (2011: 6.90%). All the borrowings
TC) o AN SR B N HE - 45 4F B IR R 2 are unsecured.
1.91% (=% ——4 1 6.90%) - Fr A K
PR o
REF—TERNA=Z+H  RERE AR The Group has undrawn borrowing facilities of RMB32,349,000 bearing
1R HUH 7 B A S 5 B — 4 0 B A 15 floating rate expiring within one year as at 30 June 2012 (2011: nil).
FN R #32,349,000 70 (= % — — 4F
) -

Sihuan Pharmaceutical Holdings Group Ltd.
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BEZFR-HEANA=ZTHIEAEA
For the six months end 30 June 2012

16. &) 16.
A {25 KH R T B 91 e 3t (

BORROWINGS (Continued)

The carrying amounts of the Group's borrowings are dominated in the

following currencies:

S
As at
—B——F
I S o +=A
~NH=1H =t
30 June 31 December
2012 2011
AR ARETFIC
RMB’000 RMB’ 000
FAETF EG
Unaudited Audited
NG RMB 5,880 5,880
T HKD 497,532 =
503,412 5,880
17. ﬁ"%iﬁ‘ﬂ] 17. OPERATING PROFIT

DUR R 7E 45 BB 31 2 46 IR B B &
BT -

An analysis of the amounts presented as operating items in the financial

information is given below.

BEAHA=ZTHIEAMA
Six months ended 30 June
—®-—f —F——F
2012 2011
ANRIEFIL AR
RMB’000 RMB’ 000
REHEG  REEFE
Unaudited Unaudited
R4 Bl Government grants 153,418 48,648
A 4t A Investment income from AFS 11,688 i
L A Processing fee income 2,043 725
HoAth Other 7,847 (1,460)
B — R A R e Loss on disposal of a subsidiary — (1,829)
AR B A Y BB Impairment charge relating to intangible assets — (1,943)
HoAthl £z — V5 4R Other gains — net 174,996 44,141
BB 5L Marketing expense 543,240 255,001
Prs R di 6 Depreciation and amortisation 46,281 35,908
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BEZF-HEAA=THIEAEA
For the six months end 30 June 2012

18. Pif3BLB 3

(a)

(b)

(c)

AR B
AR T P %% 7 ok 1
SR AERTBLR (— % ——F : 48) -

v A 1B

Fh 1 24 90 o e e 7 2
REBRBLIE | BRI
BURA (—%— 4« ) -

v 55 o (1 v o
i)

th ] 35 B0 4 A B
A TR e B Y R B
Ecl R e b S
1 5 5 R B A1 7 o
-

HZZZNE—H—HIE » AAH
1 o 0 A ) B 2 N R AR R
REHZFELE=A TN HER
I P A RS B 1 2 i A B )
(T2 FTBLIL |) B R AN 4
EERL o RIBHDETEBIE K
FHBAAR R - R Ao ) 7E i e
AR I | K [ R I 458 5 e I | ol
92 BT A TR BB S0y —
FRNEE R —ZE R HZ
PWME2%  “E—TAEBABE
F525% (ZF——4 1 24%) > M
S 7 HL b 52 K 57 B 2 R 2B 9K 25%
B0 SR AN P 15 5

7% w B W 2~ i O B A
PR A (TR EER ) ~ LAt B
BAMRAA ([JLAMER]) K&k
BRATE WA HN AR SE B o R
PR ~ JE AT ER B AR BR A
ZF - T 5% LR GHR ©
E VIR

Sihuan Pharmaceutical Holdings Group Ltd.
MESEEREEERAT

18.

INCOME TAX EXPENSE

(a)

(b)

(0

Bermuda profits tax

The Group has not been subject to any taxation in this jurisdiction

during the period (2011: nil).

Hong Kong profits tax

No Hong Kong profits tax has been provided as the Group had no
assessable profit arising in Hong Kong during the period (2011:
nil).

PRC corporate income tax (“PRC CIT”)

PRC CIT is provided on the assessable income of the companies
now comprising the Group derived from the PRC, adjusted for
those items, which are not assessable or deductible for the PRC

CIT purposes.

With effect from 1 January 2008, the PRC subsidiaries of the
Group have determined and paid the corporate income tax in
accordance with the Corporate Income Tax Law of the PRC (“new
CIT Law"), as approved by the National People’s Congress on
16 March 2007. According to the new CIT Law and the relevant
regulations, the new corporate income tax rate applicable to
the companies of the Group established in the “Hainan Special
Economic Zone” and “Shenzhen Special Economic Zone” will be
gradually changed to 25% over a five-year period from 2008 to
2012 and the applicable tax rate for 2012 is 25% (2011: 24%),
while those established in other areas are subject to income tax rate

at 25%.

The group’s subsidiaries, including Hainan Sihuan Pharmaceutical
Co., Ltd. (“Hainan Sihuan”), Beijing Sihuan Pharmaceutical Co.,
Led. (“Beijing Sihuan”) and Jilin Sihuan were qualified as high-
tech enterprises. Accordingly, Hainan Sihuan, Beijing Sihuan and
Jilin Sihuan’s corporate income tax for 2012 were provided at the
rate of 15%.
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BEZFR-HEANA=ZTHIEAEA
For the six months end 30 June 2012

18. BifBL b 3 ) 18. INCOME TAX EXPENSE (Concinued)
() PREE A B B A (d) PRC withholding tax on retained profits

HRAE A o BB S A R P B AR According to applicable PRC tax regulations, dividends distributed
LA R —FF N E—H—H by a company established in the PRC to a foreign investor with
5% 7 A 10 it A 1) A1 R 4 DR A respect to profits derived after 1 January 2008 are subject to a
EEBIAN 10% 1) BB © A A1 B 10% withholding tax. If a foreign investor is incorporated in Hong
BOEE R s T o B 2 Kong and meets the conditions or requirements under the double
S 9 5T 57 Y B T B 22 R Y A taxation arrangement entered into between the PRC and Hong
SR o RIE BATRATRL SR B 109 Kong, the relevant withholding tax rate will be reduced to 5%
WE 5% ° from 10%.

BEZE—"HFNH=1HIEAMHE The income tax expense of the Group for the six months ended 30
FAEE B BT RBLR S June 2012 is analysed as follows:

BEAH=ZTHIEAEA
Six months ended 30 June
—GE——lE —EE——%s
2012 2011
ANRHTFL ANRBTFIL
RMB’000 RMB’000
FEEG  REHFE
Unaudited Unaudited

B I B IE Current tax 394,334 75,863
IEAEBLIA Deferred tax (273,692) 41,526
S Bi B 52 Income tax expense 120,642 117,389
JIT A5 B Sl i A F i 3 Y 2 Income tax expense is recognised based on management's estimate
FOF IR A R ST 35 4 B T AR 2R 1) of weighted average annual income tax rated expected for the full
fEEFT R financial year.
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19. BIBkEA

20.

() A

SR > AR AR B AR A v R AR
B\ A 36 M Bk DA 2 8 47 3 2 P
TR 2 e B 5 -

7/ T HE A B\ A it 1

19. EARNINGS PER SHARE

(a) Basic

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted average

number of ordinary shares in issue during the period.

BEAA=THIEAMA
Six months ended 30 June
A
2012 2011
REHEG — AAFE
Unaudited Unaudited

Profit attributable to owners

(NR¥TTT) of the Company (RMB’000) 461,445 380,685
LT PR A B AT & 2 3T Weighted average number of ordinary shares

37 S RT3 B (T A ) in issue for basic earnings per share (‘000) 5,175,024 5,187,500
BB (R AR Basic earnings per share (RMB cents per share) 8.917 7.339

(b) W
W > PR Sl 0 7 T 7 B
B o ot e A R o
20 AR 58 A 5 M S A o

B

BE_Z——H+_A=Z+—HILEE
AKIMEE N R ¥ 129,288,000 76 K e Al il
B ARW372364,000 CE i —F— 4
NHIRA

FEHGR F—FNAA =T A RS
MREERARE 1 (CF——F
ANR¥1.99) > fIR—F—_4%+H
O H B AT T S — A UA
s S =R A N S R
BN R 160,426,000 T i A 7 R 1 B4 25
ERERLAR HOBRRABRE_Z
— AR+ T A=+ B IRAE R R R R

a2

ﬁﬂo

Sihuan Pharmaceutical Holdings Group Ltd.
MESEEREEERAT

20.

(b) Diluted

There is no dilution to earnings per share during the period because
there were no potential dilutive ordinary shares existing during the
period. The diluted earnings per share equal the basic earnings per

share.

DIVIDENDS

Final dividend of RMB129,288,000 and special dividend of
RMB372,364,000 in respect of the year ended 31 December 2011 were
paid in June 2012.

An interim dividend of RMB3.1 cents per share (2011: RMB1.9 cents)
was proposed by the board on 30 August 2012. It is payable on or around
12 October 2012 to shareholders who are on the register of members
on 27 September 2012. The interim dividend which amounted to
RMB160,426,000 has not been recognised as a liability in this interim
financial information. It will be recognised in shareholders” equity in the

year ending 31 December 2012.
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21. 7RefE 21. COMMITMENTS
@) BAKSE (a) Capital commitments
JAR A AR L BT 4008 0 R A R Capital expenditure contracted for at the end of the reporting
ABASNTE period but not yet incurred is as follows:
i
As at
“F =
—EF-TE +=A
AH=TH E Tl
30 June 31 December
2012 2011
AR AR¥TT
RMB’000 RMB’000
RAEHH EEE
Unaudited Audited
YIZE ~ BB B Property, plant and equipment 311,643 13,785
LG — PP E Intangible assets — product development
in progress 34,095 21,118
345,738 34,903
(b) REMEANE (b) Operating lease commitments
B2 BRI S AT JRSH A AR ek The Group leases various office premises under non-cancellable
& T A ZEYE - THEMRE operating lease agreements. The lease terms are between 1 and 5
—ZFBRAE S HRZEIA S H % years and the majority of lease agreements are renewable at the end
T A L 0 R i R A 4 o of the lease period at market rate.
MRS AT Jol s 48 2 B I A5 A R Al The future aggregate minimum lease payments under non-
AR BB cancellable operating leases are as follows:
S
As at
—x——
—F A +=A
AH=Z=+H  =t—H
30 June 31 December
2012 2011
AR AR¥TT
RMB’ 000 RMB’ 000
RACHES AEEH
Unaudited Audited
— 4RI No later than 1 year 1,012 1,413
—4ERL EWAERLA Later than 1 year and no later than 2 years 806 821
WAL | Later than 2 years 2,210 780
4,028 3,014

Interim Report 2012
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BEZF-HEAA=THIEAEA
For the six months end 30 June 2012

22. BB RS

BRIFRE 15 (RERTE ATMAEAL) - MiaE16
(&80 B B SCH 9 1 3 s A L
P 2 T 452 5 RS - AR % —
AH=ZFTHIEAMAREE -F——4
ToA=t—HIREE > AR E R
KBTS -

(a) BN A P

22. RELATED-PARTY TRANSACTIONS

Except for the information as disclosed in Note 15 (accrued performance
bonus to directors), Note 16 (borrowings) and directors’ and senior
management’s emoluments disclosed as follow, the Group had no other
material transactions with related parties for the six months ended 30
June 2012 and for the year ended 31 December 2011.

(a) Directors’ and senior management’s emoluments

BEAA=THIEAMEA
Six months ended 30 June
—g——f -3
2012 2011
ANBEFIL AR¥FTT
RMB’000 RMB’000
REEG — FEEHEE
Unaudited Unaudited

4 Fees 362 372
e Salary 1,050 1,050
SRt ar Performance bonuses 22,980 8,625

24,392 10,047

Sihuan Pharmaceutical Holdings Group Ltd.
NESEEREEERAT
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