Hong Kong Exchanges and Clearing Limited and
The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement,
make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this announcement.
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EASYKNIT ENTERPRISES HOLDINGS LIMITED
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(incorporated in Bermuda with limited liability)
(A B FEEEMR A RAE)
(Stock code B3 X3%: 616)

INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED
30 SEPTEMBER 2012

The board of directors of Easyknit Enterprises
Holdings Limited (the “Company”) is pleased to
announce the unaudited interim results of the Company
and its subsidiaries (collectively the “Group”) for the
six months ended 30 September 2012 together with
comparative figures. These interim results have been
reviewed by the Company’s audit committee.
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CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED

30 SEPTEMBER 2012

BHSESZEKRER
BZE2012F98308 LB A

Six months ended
30 September

B Z9A30HL/<EA
2012 2011
NOTES HK$’000 HK$’000
it FEz T
(Unaudited) (Unaudited)
(REEZ) CREFER)
(Restated)
(E451)
Continuing operations: FrE B Y
Turnover R 3 120,165 166,085
Cost of sales B B 1A (102,985) (148,957)
Gross profit EH 17,180 17,128
Other income HA g A 2,100 2.387
Other gains and losses HoAt i £ K 548 (259) (231)
Other expenses HoAth BA 52 (681) 4)
Distribution and selling expenses KREH LA (2,284) (2,966)
Administrative expenses TR (13,489) (15,560)
(Loss) gain arising on changes in WEWEZ N TE
fair value of investment properties & #) (518) Uitk (45,000) 630
Loss on fair value changes of FrEEEHREZ
investments held for trading YNSRIER = ) o 4 (3,918) (30,545)
Gain on fair value change of financial %\ FEFF AL Z
assets designated as at fair value SREREZ A THE
through profit or loss Ser B U £ - 858
Finance costs il R AR (1,507) -
Loss before taxation R B B s 1R (47,864) (28,303)
Taxation FiJE 5 634 223
Loss for the period from A H RS R 2
continuing operations AR 1R 6 (47,230) (28,080)
Discontinued operations: O LR 7
Profit for the period from RECKIEREER
discontinued operations 7 341 [ i ) 7 26,617 -




CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME (Continued)

FOR THE SIX MONTHS ENDED

30 SEPTEMBER 2012

Loss for the period attributable
to owners of the Company

Other comprehensive (expense)
income
Exchange differences released
upon deregistration of subsidiaries
Exchange differences arising on
translation of foreign operations

Other comprehensive (expense)
income for the period

Total comprehensive expense
for the period attributable
to owners of the Company

Basic loss per share
From continuing and discontinued
operations

From continuing operations
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Six months ended
30 September

BZ9A30BEREA
2012 2011
HK$’000 HK$’000
FET FioT
(Unaudited) (Unaudited)
(REER) CREFZ)
(Restated)
(F31)
(20,613) (28,080)
(14,714) -
(3,007) 6,554
(17,721) 6,554
(38,334) (21,526)
HK cents HK cents
(3.13) Bl (5.04) WA
HK cents HK cents
(7.17) B (5.04) WA




CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

AR S M BRI R

AT 30 SEPTEMBER 2012 R201259H30H
30 September 31 March
9A30H 3H31H
2012 2012
NOTES HKS$’000 HK$’000
Wit FET Fib T
(Unaudited) (Audited)
(REEX) (RF%)
(Restated)
(F51)
Non-current assets B E =
Property, plant and equipment EBN N & ] 11,472 10,726
Investment properties 8 L7/ES 575,558 343,157
Deposits paid for acquisition AREMEZ
of an investment property R DEi - 18,000
587,030 371,883
Current assets E) G
Trade and other receivables & 5 N HoAth JE i 3k TE 9 29,619 25,789
Bills receivable JE W ZE 45 10 930 -
Investments held for trading FrEREHRE 58,632 58,987
Bank deposits with original maturity &84 —f H 2~
of more than three months SRITAEK 67,049 -
Bank balances and cash SATHS B S B & 116,311 205,477
272,541 290,253




CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (Continued)

AT 30 SEPTEMBER 2012

Current liabilities
Trade and other payables
Bills payable
Tax payable
Secured bank borrowings

Net current assets

Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities
Secured bank borrowings

Capital and reserves
Share capital
Reserves

GRS BRI R (4)

R20125F9H30H
30 September 31 March
98308 3A31H
2012 2012
NOTES HK$’000 HK$’000
Mt it FHET F itk T
(Unaudited) (Audited)
(REBEZ) (K
(Restated)
(FE51)
mE & E

G o R HAWRESTIE 1] 42,813 24,710
JRE AT ZE 4 12 874 3,687
JEAH B IA 6,851 12,615
IR & 6,650 _
57,188 41,012
B & T E 215,353 249241
B SRR R B A A 802,383 621,124

JE i E) B
0% S ol JE B4 12,097 12,888
HIERATIE & 165,371 _
177,468 12,888
624,915 608,236

EA I et i
il 7,629 5,507
fiti i 617,286 602,729
624,915 608,236




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED

30 SEPTEMBER 2012

1.

GENERAL INFORMATION AND BASIS OF
PREPARATION

The condensed consolidated financial statements
of Easyknit Enterprises Holdings Limited (the
“Company”) have been prepared in accordance
with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the
“HKICPA”) as well as the applicable disclosure
requirements of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for investment properties and certain financial
instruments, which are measured at fair values, as
appropriate.

Excepted as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 September 2012 are the same as those
followed in the preparation of the Group’s annual
consolidated financial statements for the year ended
31 March 2012.

In the current interim period, the Group has applied
HKAS 39 “Financial instruments: recognition and
measurement” to account for derivative embedded in
the bank deposits with original maturity of more than
three months. Derivatives embedded in non-derivative
host contracts are treated as separate derivatives when
their risks and characteristics are not closely related
to those of the host contracts and the host contracts
are not measured at fair value with changes in fair
value recognised in profit or loss.

Gl RS b s
BZ20125F9830H LB A

—RERREREE

KBHEEEBMARAF (A7)
2 T W S P TR T AR A A s T
il 2s g (s g wt i & 1) B A ff
A o ar w e ISR 345 [ I BB
] ARG 5 5 B A R 4\ 7
B AR (T Ly A A L) B Sk 1678 ]
2 R R T A

TEEFEHE

7 W &5 A s ¥ R BRI 3 B T
il TRAEFRSN (EA)
TR IR S A v A

Br N SCHr#k & 4h > 8K £2012459 A 30
H 1k 750 22 £ 81 45 A 55 i 3% Pr 4%
W 2 e TR R R i B A [
RE E20123H31H IEFEEZ 24
AR AR T R & MR o

A AR [ AR I A s e i
HIS539%5 [ 4/ T H @ fER &t &
JE FH FC Bk ER AR =R H 23 2 S8R4T A7 3K
ZNERTAEE - EMAEEE 2 B
N I A S B o S A S B
T A LA DA P ER =B
E BB AN & (R 1R 45 N HERE R > R I
i AL Z NS AEEE & 1F
F i AT ETEH R o



In addition, the Group has applied, for the first time,
the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the
HKICPA.

Disclosures — Transfers of
financial assets

Amendments to
HKFRS 7

Amendments to
HKAS 12

Deferred tax: Recovery of
underlying assets

Amendments to HKAS 12 “Deferred tax: Recovery of
underlying assets”

Under the amendments to HKAS 12 “Deferred tax:
Recovery of underlying assets”, investment properties
that are measured using the fair value model in
accordance with HKAS 40 “Investment property”
are presumed to be recovered through sale for the
purposes of measuring deferred taxes, unless the
presumption is rebutted in certain circumstances.

The Group’s investment properties are situated in
the People’s Republic of China (“PRC”) and Hong
Kong, which are measured using the fair value model.
For the purpose of application of the amendments
to HKAS 12, the directors reviewed the Group’s
investment properties portfolios as at 1 April 2012
and concluded that the Group’s investment properties
situated in Hong Kong amounting to HK$179,000,000
(1 April 2011: HK$135,000,000) are not held under
a business model whose objective is to consume
substantially all of the economic benefits embodied
in the investment properties over time, and that the
presumption set out in the amendments to HKAS 12
is not rebutted.
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On the other hand, the Group has rebutted the
presumption in respect of the Group’s remaining
investment properties situated in the PRC amounting
to HK$164,157,000 as at 1 April 2012 (1 April 2011:
HK$165,597,000) as such properties are depreciable
and are held within a business model whose objective
is to consume substantially all of the economic
benefits embodied in the investment properties over
time. Accordingly, the adoption of amendments to
HKAS 12 has no impact on the deferred tax liabilities
in respect of the Group’s investment properties in the
PRC.

As a result of the application of the amendments to
HKAS 12, the Group does not recognise any deferred
taxes on changes in fair value of the investment
properties in Hong Kong as the Group is not subject
to any income taxes on disposal of these investment
properties. Previously, the Group recognised deferred
taxes on changes in fair value of these investment
properties on the basis that the entire carrying
amounts of these properties were recovered through
use.

The amendments to HKAS 12 have been applied
retrospectively.

Summary of the effect of the above change in
accounting policy

The effect of the change in accounting policy
described above on the results for the current and
preceding interim periods by line items presented
in the condensed consolidated statement of
comprehensive income is as follows:

Hoi T B S Y

Decrease in taxation charge

Net decrease in loss for the period 7 [H] 5 48 9 D 15 4H

F3—J7 T > AN B [ A A [ R A R
R 2 G S E RN 201254 H 1H
£5164,157,000% JC (20114F4H1H -
165,597,000 JC) B A BBk - [
By w2 S W) 26 5 v T8 M % K B R ]
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T e st RIS 129 (BFTA) TR
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Six months ended
30 September

HZEZ9H308L<EA
2012 2011
HK$°000 HK$’000
FET T T
- 842
- 842




The effect of the change in accounting policy
described above on the financial positions of the
Group as at the end of the immediately preceding
financial year, i.e. 31 March 2012, is as follows:

R SE R TH A 1R

Deferred tax liabilities

Total effects on net assets ¥ & & FHH 2 205 2

Kithsin > B

Pl &

Accumulated losses,
total effects on equity

The effect of the change in accounting policy
described above on the financial positions of the
Group as at the beginning of the comparative period,
i.e. 1 April 2011, is as follows:

1R SE R TE 1R

Deferred tax liabilities

Total effects on net assets ¥ & E R {H 2 & ab s 28

Accumulated profits, REHia A o B4
total effects on equity Z AR

The application of amendments to HKAS 12 in
respect of deferred tax on investment properties
has resulted in a decrease in basic loss per share of
HK cents 0.15 from continuing and discontinued
operations as well as continuing operations for the six
months ended 30 September 2011.

bl g O A B S AR 4E ] 2 BEES R
WA B b — B4R A Ry - R
201243 H31 H Z 284 -

As at

31 March As at
2012 31 March
(originally 2012
stated) (restated)
20125 201245

3A31H Adjustments 3A31H
(REZ7) R (E5l)
HK$’000 HK$’000 HK$’000
FET FET FET
(26,360) 13,472 (12,888)
(26,360) 13,472 (12,888)
(13,976) 13,472 (504)

DUAE LB P B AR Ir > BI20114F4 A 1
HZ 2T -

As at
1 April 2011 As at
(originally 1 April 2011
stated) (restated)
#4201 14F 201 14F
4H1H  Adjustments 4H1H
(FSEE5) o (H41)
HK$’000 HK$’000 HK$’000

T#T Tt TETT

(23,756) 5,504 (18,252)
(23,756) 5,504 (18,252)
28,754 5,504 34,258

JE R A s e s HERI 2R 1298 (IB5T4%) A
B 5% &) 3 2 AR e R TR EUE 222011
O H30H 1R H 2k B Hr4 B & 1k
K% 2L DA S PR I AR 2 2 B
ARG 0. 15%:A -



SEGMENT INFORMATION

The Group’s operating and reportable segments
from continuing operations under HKFRS 8 are:
(a) garment sourcing and exporting, (b) property
investment and (c) investment in securities. During the
year ended 31 March 2012, investment in securities
became a new operating and reportable segment.
The chief operating decision maker (the “CODM”),
being the Group’s chief executive officer, decided to
review the performance of investment in securities for
the purpose to resource allocation and performance
assessment. Accordingly, comparative figures for
segment reporting have been restated.

The following is an analysis of the Group’s revenue
and results by operating and reportable segment for
the period under review:

For the six months ended 30 September 2012

Continuing operations:

R 5 7 s B 5 s 2 Y L) 28 » A
S M R ARG R 2 KEE R By
HR A ()P A O AR~ (o)
KBE M) 7 B & o #2012
FIA3LH IR N > 57 156 A
AR K Bl o FEAE
RE ([EEBEREE]) > IIAR
SEE AT EURE > PUE R RS IR
WE XY > AEGR D MR
g;ﬁg DTN EUPRHES SR
?A o

Y ] 2 A e e 2 8 R o AR
B SR SRR Z AT R

BZE2012F9H30H LE <A B

FRRALE 287

Garment
sourcing and
exporting Property Investment
K investment in securities Eliminations Consolidated
HORK WERE JTHERE 685 ey
HK$°000 HKS$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET FET
Turnover BEH
External VY3 114,653 5,512 - - 120,165
Segment loss el i (450)  (41,857)  (2,309) - (44,616)
Other income HAb g A 472
Other expenses HoAh B 57 (631)
Unallocated corporate T2 A RIS
expenses (1,532)
Finance costs Fl& Rl A (1,507)
Loss before taxation W ot il i 18
(continuing operations) (PG EER) (47,864)
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For the six months ended 30 September 2011
(restated)

Continuing operations:

BZ20115F9A8308 L@ A (EF)

EEEAE

Garment
sourcing and
exporting Property  Investment
fFME 2 investment in securities Eliminations Consolidated
HAK WEEE EHERE o i)
HK$’000  HK$’000 HK$°000  HK$’000  HK$’000
T T T T T T T T
Turnover e
External ANER 163,794 2,291 - - 166,085
Segment (loss) profit A iR B Al (475) 1514 (28,888) - (27.849)
Other income HAmg A 2,387
Other expenses HoAh B 57 4)
Unallocated corporate T2 A RIS
expenses (2,837)
Loss before taxation 25 ?ﬁﬁﬁﬁl&ﬂﬁ
(continuing operations) FHEREER)

Segment (loss) profit represents the result incurred
by each segment without allocation of other income,
other expenses, unallocated corporate expenses and
finance costs. This is the measure reported to the
chief executive officer, the Group’s CODM, for the
purposes of resource allocation and performance
assessment. In the current period, the CODM decided
to include the fair value change in investment
properties in measuring the segment result of property
investment segment. Accordingly, segment profit
of property investment for the six months ended 30
September 2011 has been restated.
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Segment assets and liabilities

The following is an analysis of the Group’s assets and
liabilities by operating and reportable segment:

Segment assets

Garment sourcing and exporting
Property investment

Investment in securities

Total segment assets

Bank deposits with original maturity
of more than three months

Unallocated bank balances and cash

Others

Consolidated assets

Segment liabilities
Garment sourcing and exporting
Property investment

Total segment liabilities
Secured bank borrowings
Unallocated

Consolidated liabilities

For the purposes of monitoring segment performances
and allocating resources between segments:

THEERAE
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A HEHIRAT 15 5
Je > i

ARG AR

- all assets are allocated to operating and —
reportable segments other than bank deposits
with original maturity of more than 3 months,
unallocated bank balances and cash and assets
used jointly by operating and reportable

segments.

- all liabilities are allocated to operating and -
reportable segments other than secured bank
borrowings, current and deferred tax liabilities
and liabilities for which operating and
reportable segments are jointly liable.
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30 September 31 March
9A30H 3H31H
2012 2012
HK$’000 HK$’000
FET T C
(Restated)

(&%)

28,810 24,283
588,613 466,959
58,876 58,990
676,299 550,232
67,049 -
116,072 111,512
151 392
859,571 662,136
14,980 11,675
5,165 4,298
20,145 15,973
172,021 -
42,490 37,927
234,656 53,900
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LOSS ON FAIR VALUE CHANGES OF 4.

INVESTMENTS HELD FOR TRADING

Continuing operations:

During the six months ended 30 September 2012
and 30 September 2011, losses arose on the listed
securities investments made by the Group which have
declined in value during these periods.

TAXATION S.
Continuing operations: FrEE RSB TS
The (credit) charge comprises: (FEA) B AL -
Current tax: A A BLIE
Hong Kong Profits Tax s
Deferred tax IR SR IH
Tax credit attributable to the AR ) e FLf JEg 2
Company and its subsidiaries JEAG 2 BLIEFEA

No provision for Hong Kong Profits Tax has been
made for the six months ended 30 September 2012 as
the Group has no assessable profit for the period.

Hong Kong Profits Tax for the six months ended
30 September 2011 was calculated at 16.5% of the
estimated assessable profit for that period.

Under the Law of the People’s Republic of China
on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% from 1 January
2008 onwards.

No provision for PRC Enterprise Income Tax has been
made as the Group has no assessable profit for both
periods.
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Six months ended
30 September
HBZ9A30H1E<EA
2012 2011
HK$’000 HKS$’000
F#ET T T

(Restated)

(FE71)

- 213
(634) (436)
(634) (223)

PR A 4 ) i 8% £20124E9 30 H 1E
i H S e JRE SRR s K > RO HER A
[H] 2 B s R A5 B 34l o
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LOSS FOR THE PERIOD FROM CONTINUING 6. XEZBELEXKAHEEE

OPERATIONS
Loss for the period from 2 B 1 R RS SE T L AN S ]
continuing operations has been s pR

arrived at after charging:

Amortisation of intangible asset Y G e (ST
(included in administrative expenses) B SCIAT)

Depreciation e

Exchange loss (included in other BEE 50 15 (B4 A oAt i 2
gains and losses) KRN

Total staff costs (including directors’ & T A #%H (G5 EFME)

emoluments)
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Six months ended
30 September

BE9AH30BLEAMEA
2012 2011
HK$’000 HK$’000
FETT ToT
- 1,563
124 310
259 231
7,018 7.316




DISCONTINUED OPERATIONS

On 22 November 2009, the directors resolved
to cease the bleaching and dyeing, and knitting
businesses and these businesses were ceased in
December 2009 and accordingly have been presented
as discontinued operations. During the six months
ended 30 September 2012, the Group deregistered
certain subsidiaries of these discontinued business
(the “Ceased Subsidiaries”). The results of the
discontinued operations included in the condensed
consolidated statement of comprehensive income are
set out below.

CRIEEERK

2009411 H22H » B F g 4% by
K HIRREETS > % % £ B R 20094F
AN E 25 5 #1582
B o B E20124F9 H30H 1E 751 H 1A -
AEFECOHNECKIEETR AT
Mg Aml ([E4IEMEAR] - B/
MRS 2 R BRI
BN AT o

Six months
ended
30 September
2012
BZE2012F
9H308 Lt
ANME A
HK$’000
FET
Profit for the period from discontinued 2K A% 1 KR SE A 2 A I ] i A
operations
Write back of other tax payable 138 ] JEL At 8 A5 B T 6,139
Profit before taxation IR o i v ) 6,139
Taxation credit — over provision of FRIEFE A — rfv B A 2 BT 1500 6 R 4 445
PRC Enterprise Income Tax 5,764
Profit for the period 7 3 [ i A1) 11,903
Cumulative exchange differences in A FE IR O 4% 11 B B A W 2
respect of the Ceased Subsidiaries Z At ME 522 B W A E S R R A
reclassified from equity
to profit or loss upon deregistration 14,714
26,617

The Group submitted the liquidation accounts of the
Ceased Subsidiaries to the relevant PRC tax bureau,
paid all taxes assessed and obtained approval of
the tax bureau to cancel the tax registration of the
Ceased Subsidiaries prior to cancelling the business
registration with the Huzhou Administration for
Industry and Commerce. In the opinion of the
directors, the Group has no further obligations in
respect of the Ceased Subsidiaries. As such, all
recorded liabilities (including income tax payable and
other tax payable) are released upon deregistration of
the Ceased Subsidiaries.
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BASIC LOSS PER SHARE 8. BREXREE

From continuing and discontinued operations: A& B A e AL SR R

The calculation of the basic loss per share attributable AN ) B SR REAS 2 B e AR s 18 T AR
to owners of the Company is based on the following BUITERGEHE

data:

Six months ended
30 September
BIZ9A30BIL<EA
2012 2011
HKS$’000 HK$’000
F#ET T T

(Restated)
(FE7)
Loss for the purpose of basic LREN € %N TN ofis|
loss per share (20,613) (28,080)

Number of shares

KRB A
(Restated)
(F51)
Weighted average number of ordinary Ht#H: A% FEAEEH T 5 2
shares for the purpose of basic JonHEE - X7 3K s B 3 8 H
loss per share 658,771,159 557,680,396
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From continuing operations:
The calculation of the basic loss per share from
continuing operations attributable to owners of the

Company is based on the following data:

Loss figures are calculated as follows:

PSRN FC s 0

AN T ARG 2 [ 5 A AL S5 2
B A B R I ARBE LA EOREER

R T ZFHEWT

Six months ended
30 September
BIZ9A30BIL<EA
2012 2011
HKS$’000 HK$’000
F#ET T T

(Restated)
(E41)

Loss for the period attributable to AN ) R EAL 2

owners of the Company AW 18 (20,613) (28,080)
Less: Profit for the period from R AT REERZ

discontinued operations 7 399 T ¥ A 26,617 -
Loss for the purpose of basic loss per HisK B FFAH &=

share from continuing operations g B A S R 5 2 1R (47,230) (28,080)

Weighted average number of
ordinary shares for the purpose of
basic loss per share

The denominator for the purpose of calculating basic
loss per share for both periods has been adjusted
to reflect the bonus element of the rights issue
completed in October 2012 on the basis of one rights
share for every two ordinary shares held.
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10.

From discontinued operations:

Basic earnings per share from discontinued operations
for the six months ended 30 September 2012 is HK
cents 4.04 per share, based on the profit for the period
from discontinued operations of HK$26,617,000
for six months ended 30 September 2012 and the
denominators detailed above for basic loss per share
from continuing and discontinued operations.

No diluted earnings per share is presented as the
Group did not have any potential ordinary shares for
both periods.

TRADE AND OTHER RECEIVABLES

The Group allows an average credit period of up to
90 days to its customers under garment sourcing and
exporting. The aged analysis of trade receivables,
based on the invoice date, at the end of the reporting
period is as follows:

Trade receivables: B Ty REWSUHOA -
0 — 60 days 0—60H

61 — 90 days 61 —90H

Over 90 days 90 H
Prepayments TSI

Deposits for suppliers to be
realised within 1 year
Other receivables

H A Wi IR

BILLS RECEIVABLE

At 30 September 2012, the bills receivable are aged
within 60 days.
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B E20124F9H30H 1E/5M H > 3k A
EL 4 1 484 275 2 B IESEAS 3 R o B
Je4.04%:Al > B TIAR IR 201249 H
30H IENMH AR AHE KIS ¥R
7 1 [ % F126,617,000% 7T K L E 5
W AR ERE A& I REER
[ FEAGHE 2 BT EEE o

P17 A 32 1 7 T A1 A0 ] 29 2 A Al
A AT S 28 Ry WOA 2 90
W@z A o

E5 R EMEYRRKIE

ARSI F A T PR S DR T
i OO H o ik IR > IR HE
S B 5 ESCEE Z MR o A
T

AR — 4 N SR B 2 (I R 4 &

30 September 31 March
9H30H 3H31H
2012 2012
HK$’000 HKS$’000
FAET Ti#oT
25,790 15,550
22 20

1 _

25,813 15,570
582 339
1,542 5,632
1,682 4,248
29,619 25,789

EWRE

R20124E9 H30H > ME U ZE 45 2 BE #h
F560 H A o



11.

12.

TRADE AND OTHER PAYABLES 11.

The aged analysis of trade payables, based on the

invoice date, at the end of the reporting period is as

follows:

Trade payables: B 7 MEAS A
0 - 60 days 0—60H

Rental deposits received and O W AH < e 4 M TR 4
rental received in advance

Proceeds from rights issue of AR 2 I 5 3K IE (M AE)
shares to be refunded (note)

Accruals TEIR 2 H

Other tax payable At 8 A+ Aol T

Other payables HCAthy AT 3 IH

Note: The Company’s rights issue of 381,428,337
rights shares at a subscription price of
HK$0.077 per rights share was over-subscribed
by 229,676,797 rights shares. Proceeds
amounting to HK$17,685,000 in respect of such
over-subscribed rights shares were refunded on
5 October 2012.

B REMENRE

R IR > IR R > "5
FEIE Z MRl AT R

30 September 31 March
9H30H 3H31H
2012 2012
HK$’000 HK$’000
FET T#or

13,076 7,252
4,020 2,701
17,685 -
3,349 2,968
4,373 11,070
310 719
42,813 24,710

Mtat A2 ) LLAE 1B0.077Hs JC 2GR

WS AE 85 17381,428,337 A At it A%
Wy 2z MBI R I6229,676,797 ALt
PSR A7 = R E R I AR B iy 2
fir 15 3% JE17,685,000% 7C & Y
20124F10H5 HiR#2 -

BILLS PAYABLE

At 30 September 2012, the bills payable are aged
within 30 days (31 March 2012: 30 days).

12. EREE
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MANAGEMENT DISCUSSION AND ANALYSIS
INTERIM DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2012 (2011: nil).

CORPORATE RESULTS

For the six months ended 30 September 2012
(the “Period”), the Group recorded a turnover
of approximately HK$120,165,000, representing
a decrease of approximately HK$45,920,000 or
27.7% from approximately HK$166,085,000 for the
corresponding period in 2011.

Loss attributable to owners of the Company for the
Period amounted to approximately HK$20,613,000
representing a slight improvement when compared
to a loss of approximately HK$28,080,000 for the
last corresponding period. The loss was mainly
attributable to the increase of loss of approximately
HK$45,006,000 arising on changes in fair value of
investment properties.

The basis loss per share from continuing and
discontinued operations for the Period was
approximately HK cents 3.13 (2011: basic loss per
share of approximately HK cents 5.04).

BUSINESS REVIEW

During the Period, the Group was principally engaged
in the garment sourcing and export businesses,
property investment and investment in securities.

Geographical Analysis of Turnover

During the Period, the turnover from garment
sourcing and export businesses was mainly derived
from customers in the USA. Rental income from the
investment properties was derived from properties
located in Hong Kong and the PRC.
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(ii)

(iif)

Garment Sourcing and Export Businesses

For the Period, this segment recorded a turnover
of approximately HK$114,653,000 (2011:
approximately HK$163,794,000) representing
approximately 30.0% decrease comparing with
2011. Cost of sales for the Period amounted
to approximately HK$102,985,000 (2011:
approximately HK$148,957,000). The loss
of approximately HK$450,000 (2011: loss of
approximately HK$475,000) was mainly due to
the decrease of turnover resulted in decrease of
gross profit for the Period.

Property Investment

For the Period, the aggregate rental generated
from the property investments was approximately
HK$5,512,000 (2011: approximately HK$2,291,000)
of which approximately HK$3,552,000
and HK$1,960,000 were generated from
the properties in Hong Kong and the PRC
respectively.

In May 2012, the Group completed the purchase
of a property at the Ground Floor, No. 6
Cannon Street, Causeway Bay, Hong Kong at a
consideration of HK$180,000,000. In addition,
in June 2012, the Group completed the purchase
of five properties situated at No. 15 Matheson
Street, Causeway Bay, Hong Kong at a total
consideration of HK$81,000,000.

The Group has two blocks of factory premises
and four blocks of workers’ quarters with a total
gross floor area of approximately 52,624 sq.m. in
Huzhou, PRC. In addition, the construction works
on new factory block targets to be completed in
early 2013.

Investments held-for-trading

The Group has maintained a portfolio of listed
equity securities in Hong Kong which are
held for short-term investment. In respect of
securities investment, the loss of approximately
HK$2,309,000 was recorded though it has
improved from last year. The loss was mainly
attributable to the fair market value accounting
adjustments as of the reporting date.
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FINANCIAL REVIEW
Liquidity and Financial Resources

The Group financed its operation through internally
generated cash flow, public fund raisings and bank
borrowings. As at 30 September 2012, the Group’s
bank borrowings amounted to HK$172,021,000. The
gearing ratio of the Group calculated as a ratio of total
borrowings to shareholders’ equity, for the Period was
approximately 0.3 (31 March 2012: nil).

As at 30 September 2012, the Group has net current
assets of approximately HK$215,353,000 (31 March
2012: approximately HK$249,241,000). Current ratio
as at 30 September 2012 was 4.8 (31 March 2012:
7.1). The bank balances and cash together with bank
deposits with original maturity of more than three
months as at 30 September 2012 was approximately
HK$183,360,000 (31 March 2012: approximately
HK$205,477,000).

Capital Structure

(i) On 12 June 2012, the Company completed the
placing of 97,470,000 new shares to not less
than six placees at a placing price of HK$0.141
per share. The Company raised approximately
HK$13,606,000 (net of expenses).

(i1) On 31 July 2012, the Company completed the

placing of 114,700,000 new shares to not less

than six placees at a placing price of HK$0.106
per share. The Company raised approximately

HK$12,037,000 (net of expenses).

(iii) On 15 August 2012, the Company entered into

an underwriting agreement in relation to the

proposed rights issue of 381,428,337 rights
shares at the subscription price of HK$0.077 per
rights share on the basis of one rights share for
every two existing shares held. The Company
raised approximately HK$28,370,000 (net of
expenses). Details of the rights issue are set out
in the Company’s prospectus dated 11 September
2012.
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As at 30 September 2012, the total number of issued

ordinary shares of the Company was 762,856,675
shares (31 March 2012: 550,686,675 shares).

Charge on Group Assets

As at 30 September 2012, bank loans amounting to
approximately HK$172,021,000 (31 March 2012:
nil) were secured by the investment properties of
the Group having a net book value of approximately
HK$359,000,000.

Exposure on Foreign Exchange Fluctuations

Most of the Group’s revenues and payments are in
US dollars, Hong Kong dollars and Renminbi. During
the Period, the Group had no significant exposure to
fluctuations in exchange rates and thus, no financial
instrument for hedging purposes was employed. The
directors consider the risk of exposure to currency
fluctuation to be minimal.

Material Acquisitions and Disposals

The Group had no material acquisitions or disposals
of subsidiaries and associated companies during the
Period.

Contingent Liabilities

The Group did not have any significant contingent
liabilities as at 30 September 2012 (31 March 2012:
nil).

Capital Expenditure and Capital Commitments

During the Period, the Group spent approximately
HK$999,000 on acquisition of property, plant and
equipment (2011: approximately HK$178,000).

As at 30 September 2012, the Group has capital
commitments in respect of capital expenditure
contracted for but not provided of approximately
HK$8,921,000 (31 March 2011: approximately
HK$171,850,000).
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PROSPECTS

Although the third round of Quantitative Easing
was announced by the Federal Reserve in the US in
September this year, the continuing concerns over
European sovereign debt are still likely to maintain
pressure on liquidity in global banking system thus
increase market cost of borrowing. Coupled with
the slower-than expected US recovery that led to the
conservative consumer’s consumption together with
two consecutive years of decline in the US garment
import, resulting in negative impact on the Group’s
turnover. Nevertheless, the Board considers that the
Group maintains sufficient liquidity to support its
ongoing operations. The garment industry could remain
challenging in the rest of this financial year.

The local property market has been rising in the past
year. This reflects Hong Kong remaining one of the
most attractive markets for property investment. The
Board will keep the existing properties for investment
purpose and constantly look for other opportunities to
maximise shareholders’ return.

In respect of securities short-term investment, the
Hang Seng Index has been improving after the Period.
The investment philosophy of the Company remains
conservative and management is cautiously optimistic
on a better return.

As disclosed in 2011/12 annual report of the
Company with the intention to explore the investment
opportunities in hotel and serviced apartment projects,
notwithstanding, the Company currently has not
identified any specific acquisition target.

In face of the complexity of the global economy,
the Group will continue to adopt a prudent approach
in the coming six months to strengthen the existing
businesses. At the same time, it will strategically
transform the potential value of the investments into
shareholders’ value, generating sustained revenue for
the shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Period.
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CORPORATE GOVERNANCE

The Stock Exchange of Hong Kong Limited made
various amendments to the Code on Corporate
Governance Policies (the “Former Code”) contained
in Appendix 14 to the Listing Rules and renamed it to
Corporate Governance Code (the “CG Code”). The CG
Code took effect on 1 April 2012.

The Company has applied the principles and complied
with all the code provisions and some recommended
best practices of the Former Code; and fully complied
with the CG Code during the Period, with the
exception of the following deviation.

Code Provision A.2.1 chairman and chief executive
officer should not be performed by the same individual

The Company does not have separate appointments
for chairman and chief executive officer. Mr. Kwong
Jimmy Cheung Tim holds both positions. The Board
believes that vesting the roles of both chairman and
chief executive officer in the same person enables the
Company to have a stable and consistent leadership.
It also facilities the planning and execution of the
Company’s strategy and is hence, for the interests of
the Company and its shareholders.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the Period have
not been audited, but have been reviewed by the audit
committee of the Company.

By Order of the Board
Easyknit Enterprises Holdings Limited
Kwong Jimmy Cheung Tim
Chairman and Chief Executive Olfficer

Hong Kong, 15 November 2012

As at the date hereof, the Board comprises Mr. Kwong
Jimmy Cheung Tim, Ms. Lui Yuk Chu and Ms. Koon
Ho Yan Candy as executive directors, Mr. Tse Wing
Chiu Ricky as non-executive director and Mr. Kan
Ka Hon, Mr. Lau Sin Ming and Mr. Foo Tak Ching as
independent non-executive directors.
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