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CONDENSED CONSOLIDATED INCOME STATEMENT

INTERIM RESULTS

The board of directors (the “Board”) of China Gamma Group
Limited (the “Company”) hereby announces the unaudited
condensed consolidated interim results of the Company and its
subsidiaries (together, the “Group”) for the six months ended
30 September 2012 together with the comparative figures for
the corresponding period in 2011. The unaudited condensed
consolidated interim results have been reviewed by the

Company'’s audit committee.

CONDENSED CONSOLIDATED INCOME

STATEMENT

For the six months ended 30 September 2012

Turnover
Other revenue and gains, net

Cost of sales

Impairment loss on intangible asset

Amortisation of intangible asset

Net unrealised losses on financial assets
at fair value through profit or loss

Net realised losses on financial assets
at fair value through profit or loss

Administrative expenses

Loss from operations
Finance costs

Loss before taxation
Taxation

Loss for the period

Attributable to:
Equity shareholders of the Company
Non-controlling interests

Loss per share attributable to the equity
shareholders of the Company during
the period
— Basic

— Diluted
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For the six months ended 30 September 2012
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Six months ended

30 September
BENA=THLAER
2012 2011
—E--F —T——F
(Unaudited) (Unaudited)
(REER) (REgE%)
Notes HK$'000 HK$'000
(i TAET TAET
4 37,099 13,746
4 10,875 325
47,974 14,071
(36,730) (10,563)
(81,840) —
(27,239) —
(2,187) (3,031)
(356) (2,027)
(28,299) (23,625)
5 (128,677) (25,175)
(22,828) (604)
(151,505) (25,779)
6 2,504 (843)
(149,001) (26,622)
(92,505) (26,322)
(56,496) (300)
(149,001) (26,622)
7
(2.74) cents{li  (0.83) centsflll

(2.74) centsfli  (0.83) centsflll
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BERGR S 2 H W E R

For the six months ended 30 September 2012
BHE_T——_FAA=THI<EAR

Loss for the period

REEE

Other comprehensive income: Hitt2mE WK :
Exchange differences arising from translation of  #& /85 E KB SR K

financial statements of foreign operations EECIENZRE
Total comprehensive loss for the period AHBEEEBEAE
Attributable to: BT ALRER:
Equity shareholders of the Company KRR ERRE
Non-controlling interests SRR R
Total comprehensive loss for the period AEEEHEEBEARE

2 2012 FHEATRE HEIBEEEAER QA

Six months ended
30 September
BEANA=1THLEAREA

2012 2011
—FB-=-F =—FT—F
(Unaudited) (Unaudited)
(REEBEZ) (CREEZR)
HK$'000 HK$'000
F#ET THET
(149,001) (26,622)
(7,590) 3,006
(156,591) (23,616)
(98,256) (23,130)
(58,335) (486)
(156,591) (23,616)




CONDENSED CONSOLIDATED BALANCE SHEET

Non-current Assets

Property, plant and equipment
Land use rights

Goodwill

Intangible asset

Current Assets

Inventories

Properties under development

Trade and other receivables

Financial assets at fair value through
profit or loss

Cash and cash equivalents

Current Liabilities
Trade and other payables
Bank and other borrowings

Net Current Assets
Total Assets less Current Liabilities

Non-current Liabilities

Amount due to a non-controlling
shareholder of a subsidiary

Bank and other borrowings

Convertible note

Deferred taxation

Net Assets

Equity
Capital and reserves attributable to

the Company'’s equity shareholders:

Share capital
Reserves

Non-controlling interests

Total Equity
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EREHE

R eEEEER
At 30 September 2012
R-ZZE——FALA=1H

30 September 31 March

2012 2012

—E——F —E——4F
hBA=+H =A=+—H
(Unaudited) (Audited)
(REEX) (fe &%)

Notes HK$'000 HK$'000
BdsE FHET THET
136,179 141,156

17,180 17,627

193,661 195,129

8 420,538 533,785
767,558 887,697

26,839 44,599

— 43,777

9 40,316 42,645
10 60,032 39,606
38,895 18,774

166,082 189,401

11 146,863 165,134
12 = 9,864
146,863 174,998

19,219 14,403

786,777 902,100

20,559 20,330

12 461,892 424,850
91,762 88,848

3,631 7,659

577,844 541,687

208,933 360,413

13 33,787 33,737
(15,795) 77,400

17,992 111,137

190,941 249,276

208,933 360,413
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CONDENSED CONSOUDATED STATEMENT OF CHANGES IN EQUITY
Fﬁﬂﬁw /\ﬂiﬁﬁﬁﬁgwéﬁ

For the six months ended 30 September 2012
“FAA=THIEXEAR

BHE-T—

At 1 April 2011 R=F—
mA-A
Exchange differences
atising from translation
offoreign operations Eﬂ%f“
recognised diectlyin -~ EEZER
equity 8
Loss for the period THHEE

Total comprehensive HE 5——F

income/(oss) for the NAZTR
period ended HEEZ2E
30 September 2011 i/ (B8 28
Exercise of share options 17 (8B
Transfer to share frfeEEs
premium upon exercise  EEZE
of share options kin&E
At30September 2011 HN=F——F
hA=1H
At 1 April 2012 R=Z-ZF
mA-A
Exchange differences ~ EitEH
arising from translation ~ B:24E
of foreign operations  EHER
recognised directly EEZER
in equity 8
Loss for the period THEER
Total comprehensive ~ HZ=F-—%
loss for the AB=TR
period ended LHEZ2E
30 September 2012 FRAE
Share options granted B RE
Exercise of share options {7 RE
Transfer to share fiERREN
premium upon exercise  SHZ
of share options RiEE
Share options lapsed ~ BREXH
At30 September 2012 H=F-ZF
AB=TH

4 2012 A HEISRE

Attributable to equity shareholders of the Company

FATRERRER

Capital Share Non-

Share Share  redemption  Convertible options  Exchange Special  Contributed ~ Accumulated controlling
capital premium reserve note reserve reserve reserve surplus losses Total interests Total
ke ROREE SARERE TAREE BRERE  ENBR  RERE  HABR  ERER A% FERES 48
HK$'000 HK$/000 HK$/000 HK$/000 HK$/000 HK$'000 HK$'000 HK$ 000 HK$ 000 HK§ 000 HK$'000 HK$000
TEL THL FEL FEL Fin Fin Tin Tin Tin TEL TEL TEL
29557 605,539 13878 - 11,156 6625 78176 684966 (1,329.591) 100,306 483 105,142
- - - - - 3192 - - - 3192 (186) 3006
- - - - - - - - (26322 (26322) (300 (26,622)
- - - - - 3192 - - (26322) (23130 (486) (23,816)
2680 31,558 - - - - - - - 34238 - 3238
- 6510 - - (6510) - - - = - - -
Rx3 643607 13878 - 4646 9817 78176 684966 (1,355913) 11,414 4350 115,764
33731 656,097 13,878 18,352 1,606 10,114 78176 684966  (1,385789) 111,137 249,276 360,413
> - - - - (5,751) - = = (5,751) (1.839) (7,590)
- - - - - - - - (92,505) (92,505) (56,496)  (149,001)
= = = = - (5,751) - - (92,505) (98,256) (58,335)  (156,591)
- - - - 4,531 - - - - 4,531 - 4,531
50 530 - - - - - - - 580 - 580
- 134 - - (134) - - - - - - -
- - - - (723) - - - 23 - - -
33,781 656,761 13,878 18,352 5,280 4,363 78176 684966 (1,477,571) 17,992 190,941 208,933

HENIHEEAR AT



CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BHAGESHREERER

For the six months ended 30 September 2012

Net cash used in operating activities

Net cash generated from (used in)
investing activities

Net cash generated from financing activities

Increase in cash and cash equivalents

Cash and cash equivalents at beginning
of the period

Effect of foreign exchange rate changes

Cash and cash equivalents at end of the period

RETRBPTA
RERBAEF

BMEEBHAE

R RASSHAR
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PNz BRE MRS FHREAR

PEREEH 2%

HrzHie Rk

China Gamma Group Limited

—“FAA=THIEXEAR

:I:— =
Six months ended
30 September
BEANA=1THLEAREA
2012 2011
—E—_—F —ZE——%F
(Unaudited) (Unaudited)
(REEBEZ) (CREEZ)
HK$'000 HK$'000
FHET THT
e )F58 (21,427) (32,234)
(FTA)IR& 55
41,368 (644)
& )H58 393 33,586
20,334 708
18,774 19,757
&z (213) 480
e ZLE1EH 38,895 20,945
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

)

&

For the six months ended 30 September 2012
BE_T-——_FNAA=F+HL~EAA

1.

6

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) and
with the Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"). The
unaudited condensed consolidated interim financial
statements have been prepared under the historical cost
convention, except for certain financial assets and financial
liabilities which are carried at fair value.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies used in the condensed
consolidated financial statements are consistent with those
followed in the preparation of the Group's annual financial
statements for the year ended 31 March 2012.

In the current interim period, the Group has applied, for
the first time, the following new and revised standards,
amendments and interpretations issued by the HKICPA,
which are effective for the Group's financial year beginning
on 1 April 2012.

Amendments to Financial instruments: Disclosures

HKFRS 7 — Transfers of Financial Assets
Amendmentsto  Deferred Tax: Recovery of Underlying
HKAS 12 Assets

The adoption of the new or revised Hong Kong Financial
Reporting Standards ("HKFRSs”) had no material effect on
how the results and financial position for the current or
prior accounting periods have been prepared and
presented.

2012 FHARE  REMBEEAR AT
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

N AL

2. PRINCIPAL ACCOUNTING POLICIES
(continued)
The Group has not early adopted the following new or
revised standards and amendments that have been issued
but are not yet effective.

Amendmentsto  Annual improvement to
HKFRSs HKFRSs 2009-2011 cycle?

Amendments to Financial instruments: Disclosures
HKFRS 7 — Offsetting financial assets
and financial liabilities?
Amendments to Presentation of financial statements
HKAS 1 — Presentation of items of
other comprehensive income’
Amendments to Financial instruments: Presentation

HKAS 32 — Offsetting financial assets

and financial liabilities?

HKFRS 9 Financial instruments*

HKFRS 10 Consolidated financial statements?

HKFRS 11 Joint arrangements?

HKFRS 12 Disclosure of interests in other
entities?

HKFRS 13 Fair value measurement?

HKAS 19 (2011) Employee benefits?
HKAS 27 (2011) Separate financial statements?

HKAS 28 (2011) Investments in associates and joint
ventures?

! Effective for annual periods beginning on or after

1 July 2012.

2 Effective for annual periods beginning on or after
1 January 2013.

8 Effective for annual periods beginning on or after
1 January 2014.

4 Effective for annual periods beginning on or after

1 January 2015.

The Group has not early adopted the new HKFRSs that
have been issued but not yet effective. The directors of
the Company (the “Directors”) are currently assessing the
impact of these new HKFRSs but are not yet in a position
to state whether they would have material financial impact
on the Group's result of operations and financial position.

e AR HA B 5 e 3 B

W =
For the six months ended 30 September 2012

BE-—Z-—FAAZTBILAEA
FEFTBUR ()

AREE Y EER TR 52 A B =
REBZFR] HANERT LR RAERTAN o

EEMBREEN  ABUEHREENZ
HET EEYE-_TTNE

2T ——FHH?
EEMBREEN  eRMIE: BE—EH
BTRNERT CREENSBAE?

Za

BRGENE 1% MBEHRRZ2Y — At

HET 2ERFAEEB 225
ERSHENERNE ¢MIH: 25 —KH
HET CREENRSRBAE]
ERMBREEN emMIA!

F95

EEMBREEN  GAMKERR?
£1058

ERMBREEN  BARYE?

115

EAMBREEN  BENHGEEC RS
F125%

EAMBREEN  ATEHE?

F135%

FRGERE 9% EERF?
(Z2——F)

ERGREAET S BUMBHRR?
(Z2——F)

FAGREARLY NPELARAELR
(ZF—%) LA

! R-FE——F+ H—HUERFIRZ
JEHRIALRK °

? R-E—=F—H—H U EHIEZ
FRHEILLL -

’ R-F—F—H— AR FHIEZ
FEREILL -

! R-FE—hF—H—HUERFIRZ
FRARLEN -

AREBEWEREFHRAS RO ERRE
ML BRET B RE LR - AR
ZER((EE ) RENEZFHNTE
BMBHREENZZE  ERRER
HARREREZXS BBV BREENS
BHAKEZ EEXE LM BN AE
REAHBRE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AEEXE AL S DI R RR

For the six months ended 30 September 2012
BHE_T——_FAA=THI<EAR

38

8

SEGMENT INFORMATION 3. oEEHR
For management purpose, the Group has three (2011: MEEMmMSs  AEEKLE=fE(=F
two) principal lines of businesses namely (1) property ——F W) FEER - HRIAEMY
business; (2) gamma ray irradiation services; and (3) FEE QSRR R - &)
resources business which, together with other operation, BIRER Mt =85 ER Eh 2
are organised into five (2011: four) major operating BRI ARE(ZZ=——4 : [UE) £
divisions — (1) property development, rental and sales; (2) 2HEE D — (1) WEER  HEKH
trading of building materials and provision of renovation B QBEMKE S RIBHEERTE
services; (3) gamma ray irradiation services; (4) rare Q) INIFET R R RS : M BER
resources; and (5) securities trading and investment. These UK G)BEHFEERKESE - AEE K
divisions are the basis on which the Group reports its LEDHRRESHIER -
primary segment information.
An analysis of the Group's unaudited turnover and BEBEDBOMZAEBREEZE
segment results by business segments is presented as HEEROEEZEHWMT :
follows:
Business segments E 3N
For the six months ended 30 September 2012 HE_Z-——_FHAA=THIER
Gamma ray
Property irradiation Resources Other
business services business operation
LIRS
Trading of
building
Property materials and
development,  provision of  Gamma ray Securities
rentaland  renovation irradiation Rare  trading and
sales services services resources investment Total
EEMH
NERE-  ESRR# LIRS B5EE
HEREE EERY R R REER kK& @t
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER)  (REER)  (REER)  (REBR) (REBR)  (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn Thn Thn Thn Thn Thn
REVENUE s
Turnover EXE 7,454 13 2,948 26,684 - 37,099
Segment results PHES (133) (379) (1,227) (119,229) (2,276) (123,244)
Unallocated other operating income KA B A& E KA 6,214
Unallocated corporate expenses ROEARBER (11,647)
Loss from operations EEEFR (128,677)
Finance costs BERK (22,828)
Loss before taxation BB AIEE (151,505)
Taxation B 2,504
Loss before non-controlling interests  B3F 1% B Al 518 (149,001)

2012 FHARE  REMBEEAR AT




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

N AL

3. SEGMENT INFORMATION (continued)

BALANCE SHEET
AT 30 SEPTEMBER 2012

ASSETS
Segment assets

Unallocated corporate assets
Consolidated total assets

LIABILITIES
Segment liabilities

Unallocated corporate liabilities

Consolidated total liabilities

e AR HA B A o R B

W =

For the six months ended 30 September 2012

BE_T—
3. ZEER@
Gamma ray
Property irradiation Resources Other
business services business operation
IR
VEE S RERE  EREE  HOER
Trading of
building
materials
Property and
development,  provision of ~ Gamma ray Securities
rentaland  renovation  irradiation Rare  trading and
sales services services resources  investment
BEMR
NEERE- HEERREE MBEHEK H5EE
HERHEE REBRE RIARE HEER kK&
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER)  (REEHR)  (REBK)  (REER)  (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThR TAR TAR TAR AR
BERER
R=B-=EnA=1H
EE
FHEE 41,675 155 74,404 745,857 60,032
AOEAAEE
GREELE
2
PHEE 30,808 219 16,119 648,664 123
RAMARNEE
GaAREE

China Gamma Group Limited

—“FAA=THIEXEAR

Consolidated

R
(Unaudited)
(REBER)
HK$'000
TiEn

922,123

11,517

933,640

695,933

28,774

724,707
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
REZERLE S P RR M

For the six months ended 30 September 2012
BE_T-——_FNAA=F+HL~EAA

)

3. SEGMENT INFORMATION (continued) =i

10

Business segments

For the six months ended 30 September 2011

REVENUE
Turnover

Segment results

Unallocated other operating
income
Unallocated corporate expenses

Loss from operations
Finance costs

Loss before taxation
Taxation

Loss before non-controlling
interests

Revenue reported above represents revenue generated
from external customers. There were no inter-segment

TiE S5

X8

GIES

>

ADEEMEERA
ANERAFX

EEER

PRI AT R
IR

BRI B S AT E R

sales during the period (2011: HK$NIl).

Segment results represents the profit/(loss) earned or
incurred by each segment without allocation of central
administration costs including directors’ salaries,
investment and other income, finance costs, and income
tax expense. This is the measure reported to the chief
operating decision maker for the purposes of resource

D EBE R ()
E 3
BHE_T——FAA=THIEREA
Gamma ray
Property irradiation Other
business services operation
IS
UEE R5T RIS H it 5275
Trading of
building
Property materials and
development,  provision of  Gamma ray Securities
rental and renovation irradiation  trading and
sales services services  Investment Total
REEMR
WEER EHREM IS BHFEE
HENHE KR FRGY RS MRE 5t
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REg&=) (REsR)  (REsR)  (REsR) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TAT THT THT THT
8,653 593 4,500 — 13,746
(844) (518) 297 (5,063) (6,128)
1
(19,048)
(25,175)
(604)
(25,779)
(843)
(26,622)

——F  EBT) °

allocation and assessment of segment performance.

2012 FHARE  REMBEEAR AT

EXERWBBRBEINLETL Z
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AREBXERES DI RA T

For the six months ended 30 September 2012
HE_T——_FAA=THI<EAR

3. SEGMENT INFORMATION (continued) 3. oEER @)
Gamma ray
Property irradiation Resources Other
business services business operation
55T A%
ES R  ARXE  AMER
Trading of
building
materials
Property and Gamma
development,  provision of ray Securities
rental and renovation irradiation Rare  trading and
sales services services resources Investment  Consolidated
FRENH
NEER EHNRE AR EHEE
HERHE  RERE RIRkE  BEER MiRE e

(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(E5%) (&51%) (&5%) (E5%) (E5%) (&5 %)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TEL TEL TEL THL TEL THL

BALANCE SHEET EESRR
AT 31 MARCH 2012 R=ZE-Z£=R

Eqr=1g
ASSETS EE
Segment assets PHEE 64,589 506 69,002 875,363 39972 1,049 432
Unallocated corporate assets APEARIEE 27,666
Consolidated total assets RABELE 1,077,098
LIABILITIES =1
Segment liabilities AHafE 35,776 420 9,965 638,180 123 684,464
Unallocated corporate liabilities AOEAFAR 32,221
Consolidated total liabilities FAEERE 716,685

China Gamma Group Limited Interim Report 2012 11



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AEEXE AL S DI R RR

For the six months ended 30 September 2012
BHE_T——_FAA=THI<EAR

38

12

SEGMENT INFORMATION (continued) o EBE # (#)
Information about major customers ERIEEFZER

For the six months ended 30 September 2012, revenues of
approximately HK$5,923,000 was derived from sales by
property development, rental and sales segment to a
customer, revenues of approximately HK$4,627,000,
HK$5,275,000 and HK$9,303,000 were derived from sales
by rare resources segment to three separate customers, all
amounted to 10% or more of the Group's revenues for the
period.

For the six months ended 30 September 2011, revenues of
approximately HK$2,811,000 and HK$2,480,000, were
derived from sales by property development, rental and
sales segment to two separate customers, both amounted
to 10% or more of the Group's revenues for that period.

TURNOVER, OTHER REVENUE AND GAINS,
NET

Turnover represents the aggregate of the net amounts
received and receivable from third parties during the
period. An analysis of the Group's turnover, other revenue
and gains, net is as follows:

BHE_ZT——FNA=THIENEA -
#95,923,0007%8 7T 2 W %= 2K B W) % %
R HEREESI XM —BEFIEL
2 iHE - 494,627,000 7T~ 5,275,000
7570 1% 9,303,000 T2 W= KRB M A
BRDEM=REREFIEL 2 HE
2 20 B Ak AN 5 B AN HA MR S 2 10% 3K
AL o

BE_T——FNAA=TRHIAEA
#92,811,000 7% 7T }2 2,480,000 7% 7T 2 Y&
BREVEHER BERHEESER
MAMERIZEFIEL 2 HE  MEZH
AREBZHR M EE 2 10% A L -

%$%~E@WA&W§’
)
LEBEPNEE=FERRERR
ERE A - REBEEE Ay
WA RIBEFEDTIT :

Six months ended
30 September
BENAB=1THLXEA

2012 2011
—B--F —FT——F
(Unaudited) (Unaudited)
(REEZ) CREER)
HK$'000 HK$'000
FHET FH&T
Turnover =3
Property development, rental and sales MEER  MHERIEE 7,454 8,653
Trading of building materials and BEMBESI R
provision of renovation services R EIRTS 13 593
Gamma ray irradiation services 10035 & 4R BR &+ AR 75 2,948 4,500
Rare resources BmEEIR 26,684 —
37,099 13,746
Other revenue and gains, net Hib W AR Wz - B8
Other income U A 6,624 325
Gain on disposal of subsidiaries HEHB A 1,557 —
Exchange gain b 5 Wz 2,694 —
10,875 325
47,974 14,071

2012 FHARE  REMBEEAR AT




NOTES TO THE UNAUDITED CONDENSED CONSOUDATED |NTER||\/| F|NANC|A|_ STATEMENTS

For the six months ended 30 September 2012
HE_ZT——FHLA=THILXEH

5. LOSS FROM OPERATIONS 5. BEFR

Six months ended
30 September
BEAA=THIEAEA
2012 2011
—®--F -—T %
(Unaudited) (Unaudited)
(REER) (REER)

HK$'000 HK$'000
FET FET
Amortisation of land use rights o b {55 R A 5 297 238
Amortisation of intangible asset B A ESH 27,239 —
Impairment loss of intangible asset BVEERERE 81,840 —
Cost of sales” $HE R AN # 36,730 10,563
Write-down inventories FEMOR 7,643 —
Depreciation of property, plant and M= BE R
equipment? RiEE 5,375 2,356
Loss on disposal of property, plant and HEWE - BRERRE
equipment ol 7%= — 1
Interest income FEWA (17) (13)
#  Cost of sales includes HK$2,048,000 (2011: HK$2,055,000) "t OHERAERBEFTERAXBRZ
relating to depreciation expenses, which amount is also 2,048000/& w( = £ — — &
included in the respective total amounts disclosed 2,055,000/&7T) * &% 5K H IhET A _E At
separately above. 1B 55 = & 5 A8 58 o

China Gamma Group Limited Interim Report 2012 13



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AREEXE RS DI RR T

For the six months ended 30 September 2012
BHE_T——_FAA=THI<EAR

6. TAXATION 6. BiE
No provision for Hong Kong Profits Tax has been made in HRARAREBFEMBE QRS HIR
the financial statements as the Company and its BE_ZT—FRK_ZF——FNA
subsidiaries in Hong Kong have no assessable profits for =T HIEANEALERERTIRF -
the six months ended 30 September 2011 and 2012 WENMERRELBAFISHREME
respectively. Taxation on overseas profits has been BINE N 2 IR RBE AR B L &
calculated on the estimated assessable profits for the R 2 IRITH R IR ANHE 2 (A5 FE
period at the rate of taxation prevailing in the countries in ARmMETH o
which the Group operates.
The amount of income tax expense in the condensed HRGERERTPEEHRASI 28
consolidated income statement represents: g -
Six months ended
30 September
BEAA=THLEAKER
2012 2011
—F--F =FT——F
(Unaudited)  (Unaudited)
(REEZR) (CREER)
HK$'000 HK$'000
FTHERT FHET
Current taxation N E S
Overseas Tax N TR
— Provision for the period — RNEAR G 91 221
Deferred taxation EEHE
— Origination and reversal of —ERNERZES
temporary differences K # [0 (2,595) 622
Income tax (credit)/charge Fria®i (&), X H (2,504) 843
7. LOSS PER SHARE 7. BREBIE
The calculation of basic loss per share for the six months HE_ZT——-—FNA=+HIEAER
ended 30 September 2012 is based on the loss for the ZEBREARBETRBEARQRERR
period attributable to the equity shareholders of the BRFE{h B A E5 18 49 92,505,0008 7T (=
Company of approximately HK$92,505,000 (2011: T ——14F 126,322,000 L) KRB
HK$26,322,000) and on the weighted average number of BITAR (D 2 hn#E 9 £43,374,227,938
3,374,227,938 shares (2011: 3,160,080,395 shares) in issue M (=2 ——% :3,160,080,395% ) &5t
during the period. =
The calculation of diluted loss per share for the six months FEEE_E——FhA=+HAKZ=
ended 30 September 2012 and 30 September 2011 has T——FNA=ZTHERERZER
not included the potential effect of share options BE SRR RS RoRTT R B RE R
outstanding and the deemed conversion of the MR EBERIEFER AL BRE
convertible note into ordinary shares as they have an anti- EYE REASHHSHRSRE
dilutive effect on the basic loss per share for the respective rEBAERBETE -
period.
14 2012 hisReE REIBEEFRE AR



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AREBXERES DI RA T

For the six months ended 30 September 2012
HE_T——_FAA=THI<EAR

8. INTANGIBLE ASSET 8. EIEEE

The Group REE

HK$'000

FHET
COST AR
At 1 April 2011 R_TE——FHA—H —
Arising on acquisition of a subsidiary R L B P o 2 A 2 A 547,472
At 31 March 2012 R-ZE——=A=+—H 547,472
At 1 April 2012 R-E—_—FMH—H 547,472
Exchange realignment BE AR (4,685)
At 30 September 2012 R=ZB-Z-FhA=1+H 542,787
ACCUMULATED AMORTISATION AND RETBERRERSR
IMPAIRMENT LOSS

At 1 April 2011 N_ZT——FHA—H —
Amortisation for the year RNEEHH 13,537
Exchange realignment PE 5 Z#X 150
At 31 March 2012 R-E——F=A=+—H 13,687
At 1 April 2012 R-ZZE——FW™B—H 13,687
Amortisation for the period 7 HA 7 1 6 27,239
Impairment loss BERBE 81,840
Exchange realignment ELAR (517)
At 30 September 2012 R=B-Z-FhA=t+H 122,249
NET BOOK VALUE AREFE
At 31 March 2012 R-_F——F=A=+—H 533,785
At 30 September 2012 R=-B—=-HhA=+H 420,538
The intangible asset relates to the technical know-how B EEREW TRES(CASER
technology to convert rare earth concentrates into a TEmZ RMABRER -
variety of rare earth products.
The technical know-how has a finite useful life and is RiMTREABRERFH - REEAR
amortised on a straight-line basis over its estimated useful EERHEAHERFH10F#H -

life of 10 years.

China Gamma Group Limited Interim Report 2012 15



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AEEXE AL S DI R RR

For the six months ended 30 September 2012
BHE_T——_FAA=THI<EAR

8.

16

INTANGIBLE ASSET (continued)

In accordance with the Group's accounting policies, the
Group has assessed the recoverable amount of the
technical know-how based on value-in-use calculations,
which uses cash flow projections based on financial
budgets approved by the management covering the
10-year operation period of the business with discount
rate of 20.22% per annum. The discount rate used reflects
specific risk relating to the rare resources industry.

For the purpose of impairment test, the recoverable
amount as at 30 September 2012 has been assessed by
reference to a valuation prepared by Roma Appraisals
Limited, an independent valuer, determined based on the
value-in-use calculations. As the recoverable amount is
less than its carrying amount as at 30 September 2012,
accordingly an impairment of approximately of
HK$81,840,000 (2011: HK$Nil) was charged to the profit
and loss. The circumstances leading to the impairment
was mainly due to recent changes in the market situation
e.g. price drop, decrease in demand, PRC government
policies controlling the supply of rare earth raw materials
etc., particularly since August 2012, the whole rare earth
industry has been disrupted.

TRADE AND OTHER RECEIVABLES

Trade receivables
Less: allowance for impairment

Trade receivables, net
Other receivables and prepayments

In the opinion of the Directors, all of the above trade and
other receivables are expected to be recovered or
recognised as expense within one year.

The Directors consider that the carrying amounts of trade
and other receivables approximate to their fair values.

2012 FHARE  REMBEEAR AT

FEWE 5 AR 1A
R ER R

FEN B 7 iR IRFE
Ho{th & W AR TR N2 R RUR

BREE #)

REANEB 2ESFHR - AREER
EERAEEFEE(HEAKLEERE]
ERZEI0FRGEENR M BRR
ZBEERETAR) AT RER 2 AT
Bl 28 - MALIR KRBT E20.22% ° Fi
R R RBRERAEIRTTEM
B2 R E R ©

RRENRMNE  ASBE2EB
HEMESBERFEERARETZ
HE FREEFEEZTFHER=2Z
——FNAZ=ZF+HZAKEELEE - #
R-E——FHAA=+HzZrkE%
BHONEREE  WEREFARE
#781,840,000 8 L (—ZE——F : T
TL) c RENEERMNOH(LER
B ——F N\ AR) MR IRES ()
MERTE - FRBD - BLEME
e R B BT BURIESIE) - LA
BREGLIITEEEDR -

EWE 5 Kk EtiRE

THE GROUP
REH

30 September 31 March
2012 2012
—E—_—F =T
AA=+H =A=+—H
(Unaudited) (Audited)
(REEZ) (R&E=z)
HK$'000 HK$'000
FHExT FET
3,108 3,491
2,632 2,632
476 859
39,840 41,786
40,316 42,645

E=RA5 LtimBREES REM
FRIBTAET AR — S AU O S RERR B B
i o

EERRRWES MEMKRE KA
BEARNFERS



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RELERES PSRRI

10.

xR

TRADE AND OTHER RECEIVABLES

(continued)

The Group allows an average credit period of 60 days to
90 days to its trade customers. The ageing analysis of the
Group's trade receivables, based on the invoice date and

net of allowances, is as follows:

Up to 30 days
31 to 90 days
91 to 365 days

30BA
31£290H
912 365 H

FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS

Listed securities held for trading:
— Equity securities — Hong Kong
— Equity securities — Overseas

Market value of listed securities

For the six months ended 30 September 2012
HE_T——_FAA=THI<EAR

9. EWEZSRHMIRE @)
AEBMETERS RS FHNF60H

ZHZEEH  AEBEREEH
HRGEERE EKESEEE

BT
THE GROUP
REH

30 September 31 March
2012 2012
—E—_—F T
hB=+B =A=+—H
(Unaudited) (Audited)
(REEZ) (RER)
HK$'000 HK$'000
FER FET
250 627
221 231
5 1
476 859

10. BRAFEFABRSEZERHEE

THE GROUP
rEH
30 September 31 March
2012 2012
—E——F —E——4F
hBA=+H =A=+—H
(Unaudited) (Audited)
(REEX) (fe &%)
HK$'000 HK$'000
FET FET
HIEEEZ EhFESH

— BRARES - BB 60,030 39,606
— RARFE = - 8 2 —
LEhESEmE 60,032 39,606

China Gamma Group Limited
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AREEXE RS DI RR T

For the six months ended 30 September 2012
BHE_T——_FAA=THI<EAR

11. TRADE AND OTHER PAYABLES 1. ENEZREMEKRE

18

THE GROUP
REH
30 September 31 March
2012 2012
—E-—C-f —T—_fF
AA=+H =A=+—H

(Unaudited) (Audited)

(REEZ) (&E|Z)

HK$'000 HK$'000

FHExT FET

Trade payables e 8 5 RRIE 39,710 35,425
Other payables and accruals H b e BR 1B & JE ST FUIE 107,153 129,709
146,863 165,134

In the opinion of the Directors, all of the trade and other
payables are expected to be settled or recognised as
income within one year or are repayable on demand.

The Directors consider that the carrying amounts of trade
and other payables approximate to their fair values.

The ageing analysis of the Group's trade payables is as
follows:

EEZRR MBERNESZREMIKRRA
R AR —F AN LR BARK
FEZRMEIE o

EERRENESREMKREA T
BEEAAFERS -

AEBRNE SRR REDITT -

THE GROUP
REH
30 September 31 March
2012 2012
—E——F —E——F
ABA=+RB =A=+—H

(Unaudited) (Audited)

(REER) (&FT=)

HK$'000 HK$'000

FET TATT

Up to 30 days 30BA 2 10,440
31 to 90 days 31£90H 1 6,271
Over 90 days #1890 H 39,707 18,714
39,710 35,425

2012 FHARE  REMBEEAR AT




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
REEZEBREE

For the six months ended 30 September 2012
HE_ZT——FHLA=THILXEH

12. BANK AND OTHER BORROWINGS

Current
Bank borrowing — secured

Non-current
Bank borrowings — secured
Other borrowings — unsecured (Note)

Total borrowings

Bank borrowing repayable
Within one year
In the second year

Other borrowings repayable
Within one year
In the second year (Note)

Total bank and other borrowings

E
RITIEE - AHEM

FERE
RITIEE - AHEM

HAipfE & - SR (ffaE)

UﬂK

tEERE

EEBRRITES
—&FR
F_F

FEEEHMER
—FR
—F(HfeE)

RITREMEERRR

Note: At 30 September 2012 and 31 March 2012, other
borrowings include two loans obtained by a
wholly-owned subsidiary from independent third parties
amounting to RMB180,000,000 and RMB76,000,000
respectively, both are due for repayment in full in

December 2013.

China Gamma Group Limited

Wit -

R 5 B 75 3 K B A

12. BRITREMEE

THE GROUP
A 5EH

30 September 31 March
2012 2012
—g—-5 —T—f%
hWA=+HB =ZA=+—H
(Unaudited) (Audited)
(REEXR) (e +E%)
HK$'000 HK$'000
FET FET
= 9,864
9,780 —
452,112 424,850
461,892 434,714

THE GROUP

REE

30 September 31 March
2012 2012
—E—_—F ==
hRA=+H =A=+—H
(Unaudited) (Audited)
(REEZ) (fee&rz)
HK$'000 HK$'000
FET FHET
= 9,864
9,780 —
9,780 9,864
452,112 424,850
452,112 424,850
461,892 434,714

RZFE—ZFAA=ZF+HR=ZF
——F=A=1+—H AEMEEE
Rz ENEBEANAIEBYE=
ERZHMHERN  DFAHARK
180,000,000 % A & %76 000,000
T G EFXGAR-E—=F
+ = AR EE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AREEXE RS DI RR T

For the six months ended 30 September 2012
BHE_T——_FAA=THI<EAR

13.

14.

20

SHARE CAPITAL 13. BA
Number of
shares Amount
[vgnE - 4= x|
HK$'000
FHTT
Ordinary shares of HK$0.01 each BREECO BT EBR
AUTHORISED EIE
At 31 March 2012 and RZE——F=A=+—H8F
30 September 2012 “E——HFNA=1+H 15,000,000,000 150,000
ISSUED AND FULLY PAID ERITRHEE
At 31 March 2012 N—_E——F=A=1+—H 3,373,681,490 33,737
Issuance upon exercise of share options TR R 31T 5,000,000 50
At 30 September 2012 R-BE——FHhA=1H 3,378,681,490 33,787

DISPOSAL OF SUBSIDIARIES

On 17 August 2012, the Group completed the disposal of
its entire issued share capital of Unique Gold Investments
Limited and B & Bl 5A & B % B IR & £ 22 A (Chongging
Feng Hong Ji Enterprise Company Limited*) (the “Project
Company”) for a consideration of RMB10,000,000
(equivalent to approximately HK$12,240,000). In addition,
when the sale and purchase agreement has been entered
into, the purchaser shall pay RMB25,000,000 (equivalent to
approximately HK$30,600,000) to the Project Company to
settle and repay the current debts and other relevant
debts between EE B A FEERR AR A R] (Chongging
Sunrise Property Development Company Limited*) (the
“Sunrise Debts”).

2012 FHARE  REMBEEAR AT

14. HEKHBQE]

R-ZEBE——FN\A++tH RNEEN
KB A B % 10,000,000 7T ( 18 8 7 4
12,240,000 7T ) SEAK 1 & E R 88 1%
EERARREERLATEEXERE
FERAR(EBERAR]) 2232 8T
Ko lpsh BIIVEEHZEE BH
AMIEB 28 X4 A R 25,000,000
7t (18 & 7 #730,600,00056 7T ) » BAJE
BEREEEFBAERHEREARA
AIEEIE B A A 2 E R & E A4
BES((TBRERE]) -



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AEBREREGS PN FRKE

14. DISPOSAL OF SUBSIDIARIES (continued)

15.

The net assets at the date of disposal:

Property, plant and equipment
Property under development
Bank balances and cash

Other payables and accruals
Deferred tax

Net assets

Gain on disposal of subsidiaries:

Cash consideration

Net assets disposed of

Cumulative exchange differences in respect
of the net assets of the subsidiaries reclassified
from equity to profit or loss on disposal

Gain on disposal

Net cash inflow arising on disposal:
Cash consideration
The Sunrise Debts

Total proceeds
Bank balances and cash disposed of

Net inflow of cash and cash equivalents
in respect of the disposal of subsidiaries

The subsidiaries disposed of during the six months ended
30 September 2012 contributed HK$Nil to the Group's
turnover and loss of approximately HK$683,000 to the
Group's loss from operations for the six months ended 30

September 2012.

CONTINGENT LIABILITIES

For the six months ended 30 September 2012
(E-T-—FAA=THILNEA

14. HEMHEB QT (&)

RHEEBHZFEE :
HK$'000
FET

W - BERRE 18
ERPYIZE 43,481
BARBRAS 104
{1 B VB 8 3 500E (30,601)
IRIERIA (1,380)
FRE 11,622
O 2 M
ReERE 12,240
Y REE (11,622)
B A A2 T AR 5

R EH S B AER AR

BHENES 939
e 1,557
HEEE Y BERATH

A RE 12,240
8 B {55 30,600
PSSR 42,840
HE 2 RITERERS (104)
HEHBARNERZESR

ReEFHERRMAFHE 42,736

REBEE_ZE——FNLA=+HIEE
AARMLEZHBRARALNERZ &
¥EEMTHE T BAREERER
—E-—FAA=THIEANEAZE
B 18 R &1 49 683,000/8 7T °

15. RAREE

(a)

At 30 September 2012, the Company had given
guarantees to two lenders in respect of other
borrowings utilised by a subsidiary to an extent of
RMB256,000,000 (equivalent to approximately
HK$312,958,000) (31 March 2012: RMB256,000,000
(equivalent to approximately HK$315,193,000)). The
Directors do not consider it probable that a claim will
be made against the Company under any of the
guarantees. The maximum liability of the Company
at 30 September 2012 under the guarantees by the
Company is the aggregate amount of the borrowings
drawn down by the subsidiary. In the opinion of the
Directors, the fair value of these guarantees is not
significant.

China Gamma Group Limited

(a)

R-ZZE——FNA=+H AR
A — B ARBE i
BERMEZEAEEARE
256,000,000T( # & B &
312,958,000/87L) (ZE——F =
B=+—H : AR 256,000,000
7t (#8 % M #9315,193,0005 7T ) )
ZHER - BEERE BEETAZ
ELERAARBIERHRE Z A4
MEAK - RZTE—Z—FNA=T
B ARRBRBEEERZES
BEAZMBRARRNZEER
H-BERAE WEERZAF
BEITEK o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AREEXE RS DI RR T

For the six months ended 30 September 2012
BHE_T——_FAA=THI<EAR

15. CONTINGENT LIABILITIES (continued) 15. RAEE (@)

(b) The Company had contingent liabilities in respect of b) ARARMETELZERZMBEBAR
financial support given to certain subsidiaries which R FIED)  MEZEW B
have capital deficiencies to allow them to continue as NARHERERERTBN A
a going concern and to meet their liabilities as and & NRAFEMAAEHARE -
when they fall due.

() Other than those mentioned in (a) above, the Group (0 B EX(IEFTAESN - AW EA
had no other significant contingent liabilities as at BEH AEETEEMEANHA
both balance sheet dates. BE o

16. CAPITAL COMMITMENTS 16. EREE

At 30 September 2012, the Group had capital RZTE—Z—FhLA=+H ' X&EEH

commitments contracted for but not provided for in the BERENMKSEBEITNERRES

consolidated financial statements in respect of the B 75 i 3R B B B AN AR HE 49 367,000 75

purchase of plant and machinery amounting to T(ZE—ZF=A=+—8: 4

approximately HK$367,000 (31 March 2012: approximately 678,000/ 7T) °

HK$678,000).

The Company had no significant capital commitments as RMEEER > NRRRWEEXEXR

at both balance sheet dates. HAE o

17. OPERATING LEASE COMMITMENTS 17. REHDEIE

The Group as lessee AEBEREBEA

The Group made minimum lease payments of REBHARBEREFEMEII L

approximately HK$2,917,000 (2011: approximately KERAOEEHEEBON KLY

HK$2,670,000) under operating leases in respect of office 29170000 w( Z T — — F: 4

premises during the period. 2,670,000/ 7T) °

At the balance sheet date, the Group had commitments REER  AEBEERE T REHL S

for future minimum lease payments under non-cancellable MAAERREEBONK - BEOE

operating leases which fall due as follows: mEEAAT
THE GROUP
rEE

30 September 31 March
2012 2012
—B-——F —T——F
hRA=+H =A=+—H
(Unaudited) (Audited)
(RBER) (&%)
HK$'000 HK$'000
FERT FET
Within one year —FNRN 2,540 2,731
In the second to fifth year inclusive FE_ZENF(BEEEMF) 48 116
2,588 2,847

Operating lease payments represent rentals payable by
the Group for certain of its office premises and
warehouses. Leases are negotiated and fixed for an
average term of one to three years.

22 2012 hEARE TERMBEEARAR

REMHONTEBEAEEREETRF
BYERREZENES - HOFH
FHEBER—E=ZF



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AREBXERES DI RA T

For the six months ended 30 September 2012
HE_T——_FAA=THI<EAR

18. TRANSACTIONS AND BALANCES WITH 18. HEAE AT 2R B KRR
RELATED PARTIES

During the period, the Group had significant transactions
with the following related parties, together with balances

HA ANEBENLTNEEATETE
AR5 - BRINGEE H R EF 2 &R -

with them as at the balance sheet date, details of which E=2 =3/ (1N
are as follows:
Six months ended
30 September
BEHAA=1THI<EA
2012 2011
—B--F T
(Unaudited) (Unaudited)
(REHER) (REEEZ)
HK$'000 HK$'000
TET FETT
Key management compensation of AEEXEEBEABHMN
the Group:
Fees, salaries and other short-term e - FHe hEMESH
employee benefits EEEH 570 559
Pension scheme contributions RORETEI K 6 4
576 563
Substantial shareholder: FEWRE
Interest on convertible note AR ERE 7 I B 522 —
30 September 31 March
2012 2012
—E——F —E——4F
hB=+HB =ZA=+—H
(Unaudited) (Audited)
(REEEXR) (=)
HK$'000 HK$'000
TET TATT
Substantial shareholder: FERE
Subscription of convertible note AR AR = 105,000 105,000
A company controlled by a substantial HEERFEFHZAF
shareholder:
Other borrowing Hig & 56,235 56,636

Save as disclosed above, there were no other significant
transactions with related parties during the period or
significant balances with them at the end of the period.

B ESOREEE SN - BRI EEE A
TETEMBERNRS  BRERITE
BN E 2 BARERR
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWN D

FINANCIAL REVIEW

For the six months ended 30 September 2012 (the “Interim
Period”), the Group recorded a turnover of HK$37,099,000 (six
months ended 30 September 2011: HK$13,746,000),
representing an increase of 170% compared with previous
corresponding period. The increase was mainly attributable to
the contribution from rare earth refinery and processing
business which began trial production in February 2012. During
the Interim Period, the Group also recorded a transaction

proceed of disposing subsidiaries holding properties in China
amounted to HK$42,840,000.

Loss from operations for the period was HK$128,677,000 (six
months ended 30 September 2011: HK$25,175,000). Net loss
attributable to equity shareholders of the Company for the
period increased to HK$92,505,000 (six months ended 30
September 2011: HK$26,322,000), which was mainly attributable
to the recognition of an impairment loss of HK$81,840,000 and
the amortisation of HK$27,239,000 of the intangible asset of the
rare earth refinery and processing business (six months ended
30 September 2011: HK$Nil).

As at 30 September 2012, the unaudited total assets and net
assets of the Group were HK$933,640,000 and HK$208,933,000
(31 March 2012: HK$1,077,098,000 and HK$360,413,000)
respectively. The Board does not recommend the payment of
any interim dividend for the six months ended 30 September
2012.

BUSINESS REVIEW

During the period under review, the Group is mainly engaged
in property business, gamma ray irradiation services and
resources business.

Property Business

The Group's property business includes property development,
rental and sales and trading of building materials and provision
of renovation services. Total proceed generated from our
property business was HK$50,307,000 (six months ended 30
September 2011: HK$9,246,000) including the proceed of
disposing subsidiaries holding properties in China, turnover of
property development, rental and sales and trading of building
materials and provision of renovation services, which was
approximately HK$42,840,000, HK$7,454,000 and HK$13,000 for
the period (six months ended 30 September 2011: HK$Nil,
HK$8,653,000 and HK$593,000) respectively. Segment loss for
property development, rental and sales and trading of building
materials and provision of renovation services narrowed down
to HK$133,000 and HK$379,000 (six months ended 30
September 2011: HK$844,000 and HK$518,000) respectively.

24 2012 hEASRAE TERMIBEEARAT

Bt %5 51 B
BE-_Z——FhAA=1tH1ER ([hH
WEHM ) - NEERSE ¥ %58 37,099,000
BL(BE_ZE——FNA=1+HIAEA :
13,746,000/ 7T ) + B X F R HBE HN170% -
TERRBLIAMIESR _ZT——F—"H
A Sl E A SR MR ES BT B o HA R HASR &5 HARS
REE NS HERTEFEMEZHBA
B2 X 518 EE 42,840,000 7T °

NEARS 2 & B 18 45 128,677,0008 T (B E
—_E—-——%H%hAhA=ZF+TBIEAXMEA:
25,175,000 7T ) A HIfE 2 AN 1 B #E % AR
B FE 15 B 18 B FF 2= 92,505,0008 T (B &=
—_E—-——FRAA=Z+TBILEAMEA:
26,322,000 7C) - T ERNERBEEE
81,840,000 7T * AR LR T ¥ 2 &
& E#E$ 27,239,000 T (BE-T——
FRA=FTBIEXNER  TEIT)ATE -

R-ZTE——FNA=+H KEBZX
KEIZRE E NF A E D B A933,640,000
78 7T M 208,933,000 t( —FE ——_F = A
=+—H :1,077,098,0007 7T, }2 360,413,000
BIL) c EESTEREREE_T—=-FAh
A=+HIEABEARMNERFHRE -

E S
REESRE - AEEESREMEEL il
SEAT IR AR AS R B IRER -

VEES
AEBZMEERBIEMERR  HERH
EUARBEMEE S RIBEEERY - A&
EIMEXBEE SR ELERAL
50,307,000 T (BEZE-_TE—FNA =+
BIE7NE A ¢ 9,246,000/ 7T) » BRELEER
PREFEMEZHNBRBZAERIE W%
BE - HERBEEANEEMBE S KIRH
HERBZEEE REBRIBINAE
42,840,000 7T * 7,454,000 7% 7T K& 13,000 %
T(EHE-_E——FhLAZ=Z+HILEAEA:
=% 7T~ 8,653,0007% JT K 593,000 7T ) °
MEHEE  HEMEEARBEMRESZ K
REXERBEZS2FEESIRERE
133,000 7T % 379,000/ T (B E & — —
FRAZF+HIE/NEA - 844,000 7t &
518,0007/87T) °



MANAGEMENT DISCUSSION AND ANALYSIS

The growth of property market in the PRC slowed down in
recent years in view of the macro economic control measures
imposed by the government. In light of the uncertainty of
market conditions, in August the Group took the opportunity to
transact its properties under development which located in
Chongging, the PRC through disposing Unique Gold
Investments Limitedand EE B L HFEXBREF R A
(Chongging Feng Hong Ji Enterprise Company Limited*). The
Group initially planned to develop this property into high-rise
residential properties with ancillary commercial shops,
recreational facilities and car park lots. In consideration of a
favourable offer, the Group decided to realize the value from
this property under development. The disposal realized a total
proceed of RMB35,000,000 (equivalent to approximately
HK$42,840,000) and recognized a gain of approximately
HK$1,557,000. The Group believes the transaction could allow it
to be more flexible in exploring other opportunities in property
development and investment.

Against stable policy backdrops, the property market has turned
more stable recently. The primary housing transaction volumes
started to improve while property prices in some major cities
rebounded. Looking ahead, the Group will continue to explore
opportunities in property development and investment in
China, particularly in Chongging and Sichuan, to leverage on
our expertise and experience in the PRC property market.

Gamma Ray Irradiation Services

Gamma ray irradiation is a proven effective means of cold
pasteurization of food and sterilization of medical products. It
becomes more popular in modernized countries. The Group
believes there will be long term sustainable growth in this
industry despite moderate competition may happen in the short
term.

China Gamma Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Group’s gamma ray irradiation business is conducted
through JSTEFR = B8 BEMT AR A 7] (Zibo Liyuan Gamma
Ray Technologies Co. Limited*), a 80% owned subsidiary of the
Group which is licensed by Ministry of Environmental Protection
of the PRC for provisioning of irradiation services by utilizing
gamma ray technologies. Turnover generated from the gamma
ray irradiation services in the Interim Period was approximately
HK$2,948,000 (six months ended 30 September 2011:
HK$4,500,000). This segment reported a loss of approximately
HK$1,227,000 (six months ended 30 September 2011: profit of
HK$297,000). During the period under review, an increase in
competition which resulted in a decline in margins amidst
weaker market demand has affected the operating performance
of the business. The Group will continue to improve its
operation and production efficiency through enhancing the
production flow and logistics and streamlining business
operations. In addition, the Group will increase its marketing
efforts, including participating in related industry conferences
and exhibitions, as well as conducting more promotions to
expand customer base and market share.

Resources Business

The Group’s resources division has been exploring and
expanding into resources business with great potentials and
applications in various industries in China and other regions.

During the period under review, the Group has further
strengthened its talent base in the resources division and
established various sub-divisions with dedicated focus on
different segment of the value chain of the resources industry.
The division strives for becoming one of the key players in
upstream, midstream and downstream businesses and a full
vertically integrated player in the industry.

We started with midstream business in the resources industry
and our first project is related to rare earth refinery
and processing business in China. It is conducted through &%
% 7% R £ & A BR 2 8 (Mianning Mao Yuan Rare Earth
Technology Company Limited), a 54% owned subsidiary of the
Group, which operates a major rare earth refinery and
processing plant situated in Mianning, Sichuan province.
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MANAGEMENT DISCUSSION AND ANALYSIS

Although the Board envisaged that the global economic
slowdown and weak industrial production in developed
countries would have some impacts on the rare earth market for
the period under review, the recent territorial dispute between
China and Japan over Diaoyu Islands caused substantial
uncertainty in the demand for processed rare earth products
since August 2012. Japan is a major importer of Chinese rare
earth products. In 2011, Japan accounted for 66% of the whole
Chinese rare earth products export. The recent territorial
dispute caused a sharp decline in the domestic demand of
Japanese brand automobile in the PRC, which in turn led to a
fall in demand for rare earth products which are used in
manufacturing electronic components and car engines. It also
drove Japan to diversify its source of rare earth supply from
China. This led to an unexpected sharp fall in the demand,
export and prices for rare earth products. For instance, prices of
praseodymium-neodymium oxide and samarium-europium-
gadolinium concentrate which are our major products, slid by
about 27% and 33% respectively since August 2012, while cost
of rare earth concentrates, the major raw material of our
products has been relatively stable during the period (please
refer to the charts below).
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MANAGEMENT DISCUSSION AND ANALYSIS

Due to recent changes in the market situation e.g. price drop,
decrease in demand, PRC government policies controlling the
supply of rare earth raw materials etc., particularly since August
2012, the whole rare earth industry has been disrupted. In view
of the abrupt worsening of the business environment, and the
uncertain timing of a recovery of the demand for rare earth
products, the Group took a prudent approach to procure less
rare earth raw materials and reduced its rare earth oxides
production. The Group also prudently reviewed the asset value
of the business and recognised an impairment loss of intangible
asset of the rare earth refinery and processing business which
amounted to HK$81,840,000 (six months ended 30 September
2011: HK$Nil).

During the period under review, turnover from the Group's
resources business amounted to HK$26,684,000 (six months
ended 30 September 2011: HK$Nil). The segment reported a
loss of approximately HK$119,229,000 (six months ended 30
September 2011: HK$Nil) after the recognition of an impairment
loss and the amortisation of the intangible asset of the rare
earth refinery and processing business which in total amounted
to HK$109,079,000.

Other Operation

During the Interim Period, stock markets remained volatile amid
the influence of European sovereign debt crisis and concerns
over global slowdown. Due to both unrealised and realised
losses on equity investments held for trading, the securities
trading and investment business reported a loss of
HK$2,276,000 (six months ended 30 September 2011:
HK$5,063,000).

PROSPECT

The global economic condition remains challenging. The
market is skeptical over the effect of the third round of
quantitative easing on the real economy of the United States
while the threat of the Euro zone sovereignty debt crisis still
persists. The Chinese economy, despite showing signs of
stabilization recently, is likely to remain lackluster against the
backdrop of global slowdown.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Property Business

Despite the economic uncertainties, policy stabilization in the
real estate industry should underpin improvement in new home
sales volume in China. Pent-up demand from the first-time
home buyers, which has been built up since the consolidation
of the property market in 2011 should drive new home sales
against the backdrop of a more stable policy environment. The
Group has always been devoting resources to land bank
acquisitions, including looking into different land sites in
Sichuan and Chongging for mixed use development. The
Group will closely monitor the land and property market in
China, with an eye for opportunities to acquire premium sites at
attractive prices. The Group continues to adopt stringent
criteria for land acquisitions, and focuses on development and
investment on properties not impacted by home purchase
restrictions.

Gamma Ray Irradiation Services

In view of slowing Chinese exports amidst global economic
slowdown, demand for food irradiation and sterilization of
medical devices using gamma ray technologies for export will
likely be impacted in the near term. Nevertheless, in response
to the PRC Government policy to encourage domestic
consumption, higher food hygiene standard requirements as
national living standard improves, and growing public concerns
on food safety and the government’s commitment to enforce
related regulations, manufacturers in food industry would need
an efficient and reliable method in sterilization. Gamma ray
irradiation offers unique advantages over conventional methods
and should be more widely used in domestic food industry
subsequently. In order to cater for the sustainable growth of
gamma ray irradiation services in food industry in China, the
Group will increase its marketing efforts, including participating
in related industry conferences and exhibitions, as well as
conducting more promotions in China to increase potential
domestic customers awareness of gamma ray irradiation
applications, with a view to expand domestic customer base
and market share. In addition, medical devices industry is also
one of the fastest growing industries in China and gamma ray
irradiation has applications in sterilization of medical products
and devices and this methodology has proven to be very
efficient and effective as gamma ray can sterilize products
without unpacking which can avoid contamination of
re-packaging. The Group believes that its gamma ray irradiation
business would benefit from the remarkable growth of food and
medical devices industries in the long term.
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MANAGEMENT DISCUSSION AND ANALYSIS

Resources Business

The challenging global economic conditions, together with
mounting political tension between China and Japan over the
recent territorial dispute of Diaoyu Islands cause the rare earth
business to remain uncertain in the short term.

As discussed above, during the Interim Period, the rare earth
refinery and processing business of the Group reported a
substantial loss after the recognition of an impairment loss and
amortisation of its intangible asset and suffered from an
operating loss during such period. Given the challenging
environment, it is uncertain as to whether the performance of
the rare earth refinery and processing business of the Group
would improve in the short term.

That said, further to Federal Reserve’s announcement of further
quantitative easing (QE3) in September, commodity markets
were generally bound to benefit given prevailing low global
interest rates and additional liquidity. It is expected that the
market of various resources might be potentially strengthening
when the physical impact of QE3 materializes subsequently. In
addition, recent signs of stabilization in the Chinese economy
may drive expectation of improving domestic demand of raw
materials and various resources in the medium term. However,
the benefit of QE3 still cannot outweigh the uncertainty of the
rare earth market, particularly in the midstream segment of the
value chain, given the sharp decline both in demand and price
of rare earth products under current situation. As such, apart
from the rare earth refinery and processing business, the Group
will continue to explore opportunities related to value chain of
resources from upstream, midstream to downstream. We hope
that through this continuous review, the Group will be able to
develop a suitable portfolio of resources business with stable
and profitable return to the shareholders.

PROPERTY, PLANT AND EQUIPMENT

During the Interim Period, there were additions of HK$1,632,000
(six months ended 30 September 2011: HK$657,000) to
property, plant and equipment to expand the Group's
operations.

CAPITAL COMMITMENTS

Details of significant capital commitments of the Group and the
Company are set out in note 16 to the financial statements of
this report.
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MANAGEMENT DISCUSSION AND ANALYSIS
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2012, the Group had cash and cash
equivalents of HK$38,895,000 (31 March 2012: HK$18,774,000).
This was mainly the net result of the proceeds on disposal of
subsidiaries and net cash used in operating activities. Short
term bank borrowings, long term bank and other borrowings,
and liability component of convertible note as at
30 September 2012 were HK$NIl (31 March 2012: HK$9,864,000),
HK$461,892,000 (31 March 2012: HK$424,850,000) and
HK$91,762,000 (31 March 2012: HK$88,848,000) respectively.
The gearing ratio, being the ratio of the sum of total borrowings
and convertible note to total equity, as at 30 September 2012
was 265% (31 March 2012: 145%). The liquidity ratio, being the
ratio of current assets over current liabilities, was 113% as at 30
September 2012 (31 March 2012: 108%).

The increase in gearing ratio during the period under review
was mainly due to lower total equity resulting from an increase
in net loss. In order to strengthen the Group's financial base
and to improve its liquidity (and to reduce its gearing ratio),
taking into consideration of the Group’s working capital and
debt repayment requirements in the next eighteen months, and
to improve the profitability (and minimizing loss) of its
businesses in this challenging environment , the Company is
actively considering different fund raising and business
restructuring options with a view to safeguarding the interest of
the Company and our shareholders.

PLEDGE OF ASSETS

At 30 September 2012, the Group's land use rights and certain
property, plant and equipment with carrying amount of
approximately HK$15,409,000 (31 March 2012: HK$15,885,000)
were pledged to a bank to secure the bank borrowings granted
to the Group.

CONTINGENT LIABILITIES

Details of contingent liabilities of the Group and the Company
are set out in note 15 to the financial statements of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

SHARE CAPITAL STRUCTURE

5,000,000 new shares of HK$0.01 each (the “Shares”) were
issued and allotted during the period under review upon
exercise of share options granted by the Company.

As at 30 September 2012, the total number of issued shares of
the Company was 3,378,681,490. Save as the above, there was
no change in the share capital structure of the Company during
the period under review.

CONVERTIBLE NOTE

In October 2011, the Company issued the convertible note to
Mega Market Assets Limited with principal amount of
HK$105,000,000 in a term of 3 years (the “Convertible Note").
Each Convertible Note will be convertible into fully paid Shares
at an initial conversion price of HK$0.27 per Share. The
Convertible Note bear interest at the rate of 1% per annum
payable semi-annually in arrear. At 30 September 2012, the
principal amount of the Convertible Note outstanding was
HK$105,000,000 (31 March 2012: HK$105,000,000).

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES

On 17 August 2012, Fame Plus International Limited (“Fame
Plus”), a wholly-owned subsidiary of the Company, entered into
a sale and purchase agreement with Mr. Guo Qingguo (the
“Purchaser”), pursuant to which Fame Plus has conditionally
agreed to sell and the Purchaser has conditionally agreed to
purchase the entire issued share capital of Unique Gold
Investments Limited (“Unique Gold") at a consideration of
RMB10,000,000 (the “Sale and Purchase Agreement”). Unique
Gold owned the entire equity interest in EEBIATEXEGRE
f£2 7] (Chongging Feng Hong Ji Enterprise Company Limited*)
(the “Project Company”). In addition, when the Sale and
Purchase Agreement has been entered into, the Purchaser shall
pay RMB25,000,000 to the Project Company to settle and repay
the current debts and other relevant debts between EE B H FE
2 7 2 B PR A &) (Chongging Sunrise Property Development
Company Limited*), an indirect wholly-owned subsidiary of the
Company, and the Project Company. Details of the transaction
are set out in the Company’s announcement dated 17 August
2012. The transaction has been completed on 17 August 2012.

Save as disclosed herein, the Group had no material acquisition
and disposal of subsidiaries during the six months ended 30
September 2012.
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LITIGATIONS

On 24 October 2007, Silver Wind International Limited (“Silver
Wind"), a wholly-owned subsidiary of the Company, entered
into a conditional agreement (the ”"Acquisition Agreement”)
with Stronway Development Limited (“Stronway
Development”), pursuant to which Silver Wind agreed to
acquire from Stronway Development the entire equity interest
in Winmax Asia Investment Limited (“Winmax Asia”). Under the
arrangement, Winmax Asia would in turn acquire the entire
equity interest in Beijing Jianxing Real Estate Development Co.
("Jianxing”) along with Jianxing's standalone villas
development project in Beijing known as “¥1 £ & E". The
aggregate consideration payable for the acquisition was
RMB433,000,000 which was to be settled in cash, and two villas.
In December 2007, RMB20,000,000 was paid under the
Acquisition Agreement to Stronway Development by Silver
Wind as deposit (the “Deposit”). Details of the acquisition are
set out in the Company's circular dated 14 December 2007.

In April 2008, on the grounds, amongst other things, that the
subject matter under the Acquisition Agreement was frustrated,
Silver Wind decided to terminate the Acquisition Agreement
and, through its legal representative has served a notice of
termination to Stronway Development. In order to protect the
position of Silver Wind and to recover, amongst other things,
the Deposit from Stronway Development, the legal proceedings
were instigated against Stronway Development on this matter
in the High Court of Hong Kong on 15 April 2008.

As at the date hereof, the legal proceedings against Stronway
Development are still pending and there is no significant
development.

EXPOSURE TO EXCHANGE RATE RISK AND
INTEREST RATE RISK

The Group's transactions are denominated in Hong Kong
dollars and Renminbi. The Group did not enter into any foreign
exchange forward contracts to hedge against exchange rates
fluctuations. Foreign exchange risk arising from the normal
course of operations is considered to be minimal and the
management will closely monitor the fluctuation in the currency
and take appropriate actions when condition arises.

In terms of the interest rate risk exposures, the Group does not
have any significant interest rate risk as both the borrowings of
the Group and the interest rates currently remain at low levels.

STAFF

As at 30 September 2012, the Group employed 243 employees.
Remuneration packages are generally structured by reference
to market terms and individual merits. Salaries are reviewed
periodically based on performance appraisal and other relevant
factors. Staff benefits plans maintained by the Group include
medical insurance, hospitalization scheme, mandatory provident
fund and share option scheme.

Employees in the PRC are remunerated according to the

prevailing market conditions in the locations of their
employments.
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DIRECTORS’ INTERESTS AND SHORT

POSITION IN SECURITIES

As at 30 September 2012, the interests of the Directors and their
associates in the shares, underlying shares and debentures of
the Company and its associated corporations, as recorded in
the register maintained by the Company pursuant to Section
352 of the Securities and Futures Ordinance ("SFO"), or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the
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Model Code for Securities Transactions by Directors of Listed | :

Issuers, were as follows:

Long position in ordinary shares of HK$0.01 each in the

Company

Name of Director

ExpR

Wong King Shiu, Daniel
malk

Ma Kwok Hung, Warren
BRI

Chow Siu Ngor

/NE

Chan Chi Yuen

BREER

Long position in share options of the Company

Name of Director

EEpS

Chow Siu Ngor
#;NE
Chan Chi Yuen
RER

Other than as disclosed above, none of the Directors nor their
associates had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its

associated corporations as at 30 September 2012.

SR E 2 Betn - HERAARD R ERERE < s N

REQBDEREECV BLEERZHFE

Percentage

Number of of the issued

issued ordinary share capital

Type of interest shares held of the Company

FREERT MBAQTERT

= E R EBEREE REBD K

Beneficial owner 1,200,000 0.04%
BEREAA

Beneficial owner 3,000,000 0.09%
BEREAA

Beneficial owner 2,500,000 0.07%
BEREAA

Beneficial owner 2,500,000 0.07%
BEREAA

REQBBREZ TR
Percentage

Number of share

of the issued
share capital

Type of interest options held of the Company

FREBRE GEALTERT

FE 25 X 5 8A REBD K

Beneficial owner 500,000 0.01%
BREAA

Beneficial owner 500,000 0.01%
BEREAA

BREXEREEN RZE—ZFhLA="
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBT SECURITIES

Save as disclosed under the section headed “"DIRECTORS’
INTERESTS AND SHORT POSITION IN SECURITIES”, at no
time during the period were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company
granted to any Directors or their respective spouse or children
under 18 years of age, or were any such rights exercised by
them; or was the Company, any of its holding company,
subsidiaries or fellow subsidiaries a party to any arrangement to
enable the Directors to acquire such rights in any other body
corporate.

SHARE OPTIONS

On 24 April 2002, the Company adopted a share option scheme
(the “2002 Scheme"”) which, unless otherwise terminated, will
remain valid and effective for a period of 10 years from 24 April
2002. At the annual general meeting of the Company held on
22 August 2011, the Company adopted a new share option
scheme (the “2011 Scheme"”) in place of the 2002 Scheme.
Upon the 2011 Scheme becoming unconditional and effective
on 23 August 2011, the 2002 Scheme was terminated on the
same date. Nevertheless, share options granted under the 2002
Scheme prior to its termination shall continue to be valid and
exercisable in accordance with their terms of issue.

284,000,000 share options were granted under the 2011 Scheme
during the period under review. No share option has been
granted under the 2002 Scheme during the period under
review. At 30 September 2012, the Company had a total
313,000,000 share options outstanding under the 2002 Scheme
and the 2011 Scheme.
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The respective movements in share options granted under the
2002 Scheme and under the 2011 Scheme during the six months
ended 30 September 2012 are shown below:

The 2002 Scheme

Number of options

BREHE

At Granted Exercised Lapsed At
Category of 31 March during during during 30 September
participant 2012 theperiod  theperiod  the period 2012

i IS

—E-CE —B-CF
SENER =A=t+-A HnEH B BA%%  MAZ=TH
Directors €%
Chow Siu Ngor 2,500,000 - (2,500,000) - -
BINE 500,000 - - - 500,000
Chan Chi Yuen 2,500,000 - (2,500,000) - -
REE 500,000 - - - 500,000
Others Hft:
Other eligible 27,000,000 - - (27,000,000) -
participants (Note 1)(fif£1)
e dBBEA 28,000,000 - - - 28000000
Total 3t 61,000,000 - (5,000,000 (27,000,000 29,000,000
The 2011 Scheme
Number of options
BREYR

At Granted Exercised Lapsed At
Category of 31 March during during during 30 September
participant 2012 theperiod  theperiod  the period 2012

i S

—E-CF —E-CF
SENER ZA=+-H AR HBRE BA%%  NA=tH
Others Hft:
Employees - 99,000,000 - - 99,000,000
&8
Other eligible - 185,000,000 - - 185,000,000
participants
EhaBREEA
Total 85t - 284,000,000 - - 284,000,000
(Note 2)
(W13t2)
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Exercise

Date price per
of grant share  Exercisable period
RHAH  SRORE WTEHH

(HKS)
(&7)

16/09/2009 0.116  16/09/2009-15/09/2012
25/01/2011 0.150  25/01/2011-24/01/2013
16/09/2009 0.116  16/09/2009-15/09/2012
25/01/2011 0.150  25/01/2011-24/01/2013
16/09/2009 0116 16/09/2009-15/09/2012

25/01/2011 0150  25/01/2011-24/01/2013
—Z——Fita

Exercise

Date price per

of grant share  Exercisable period

RHAH  SRORE WTEEH

(HKS)

(B7)
27/07/2012 0163 27/07/2012-26/07/2014
27/07/2012 0163 27/07/2012-26/07/2014

China Gamma Group Limited

-H?m
24

B -

Bils>
T2

Weighted
average
closing price
of the shares
immediately
before the
respective
exercise date
SERREZAR
AEEIRS 2
MEFHUTHE
(HKS)

(#7)

0.1645
NATER

0.1645
N/ATER

N/ATER

N/ATER

Weighted
average
closing price
of the shares
immediately
before the
respective
exercise date
SEEEZTE
AEAIRG 2
MEFHRTHE
(HKS)

()

N/ATER

N/AER
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Notes:
1. The share options lapsed due to the expiry of share options.

2. On 27 July 2012, the Company granted 317,000,000 share options
to the certain eligible persons under the 2011 Scheme,
284,000,000 of which have been accepted by the grantees
thereof.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2012, the interests or short positions of the
following persons (other than the Directors or chief executives
of the Company) in the shares or underlying shares of the
Company as recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO were as follows:

Long position in the ordinary shares of HK$0.01 each in the
Company

Number of

issued ordinary

Name of shareholder Type of interest shares held

MEAERT

BRR#EE/ A8 ERER EERYE

Chan How Chung, Victor Beneficial owner/interest of 918,147,585
=T controlled corporation

ERBAAN/ZEEEER
Mega Market Assets Limited Beneficial owner 665,097,585

g ZUN
Notes:

1. Mr. Chan How Chung, Victor had a personal interest in
157,550,000 shares, and is taken to be interested in (i) 665,097,585
shares and 388,888,888 underlying shares of the Company held
by Mega Market Assets Limited; and (ii) 95,500,000 shares held by
Kingly Profits Corporation. Kingly Profits Corporation is wholly
owned by Smart Ease Corporation, which in turn, is wholly owned
by Mr. Chan.

2. Mega Market Assets Limited was interested in 665,097,585 shares
and 388,888,888 underlying shares of the Company derived from
the convertible note in the principal amount of HK$105,000,000
issued by the Company at an initial conversion price of HK$0.27
per share. Mega Market Assets Limited is beneficially wholly
owned by Mr. Chan How Chung, Victor. These interests have
been included in the interests held by Mr. Chan disclosed in this
section.

Other than as disclosed above, the Company has not been
notified of any other relevant interests or short positions in the
shares or underlying shares of the Company as at 30 September
2012.
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Percentage
Number of of the issued
underlying share capital of
shares held Total  the Company
FERRRRG EARFERT
L= At REBDL
388,888,888 1,307,036,473 38.68%
(Note 1) (Kt 1)
388,888,888 1,053,986,473 31.20%
(Note 2)(Hi£2)
et -

1. BREFFASK A 157,550,000 AR AR 17 5 1R
A Bz IR A R() Mega Market
Assets Limited FT# B AN R R 2 665,097,585
&% 1% 19 1% 388,888,888 % 48 BE A% 15+ &
(i) Kingly Profits Corporation T # B 2
95,500,000 % f% 15 1 # & # % ° Kingly
Profits Corporation i Smart Ease
Corporation 2 E#EH » Mz~ 7 BIHERE
EREHA o
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INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 September 2012 (2011:
HK$Nil).

CORPORATE GOVERNANCE

None of the Directors is aware of any information which would
reasonably indicate that the Company is not, or was not,
throughout the six months period, in compliance with the code
provisions (the “Code Provision(s)”) under the Corporate
Governance Code (effective from 1 April 2012) as set out in
Appendix 14 to the Listing Rules, except the following
deviations:

Under the Code Provision A.2.1, the roles of the chairman and
the chief executive should be separate and should not be
performed by the same individual. The division of
responsibilities between the chairman and chief executive
should be clearly established and set out in writing. The
Company does not at present have a Chairman nor a Chief
Executive Officer. Nevertheless, the main duties and
responsibilities of a Chairman and a Chief Executive Officer are
currently held by separate individuals with written guidelines for
the division of responsibilities with a view to maintain an
effective segregation of duties between the management of the
Board and the day-to-day management of the Group's business
and operations. The Company will continue to review the
effectiveness of the Group's corporate governance structure
and consider the appointment of a Chairman of the Board and
a Chief Executive Officer if candidates with suitable leadership,
knowledge, skills and experience can be identified within or
outside the Group.

Under the Code Provision A.4.1, non-executive directors should
be appointed for a specific term, subject to re-election. Save for
Mr. Wong Hoi Kuen, none of the non-executive Directors nor
the independent non-executive Directors is appointed for a
specified term but their terms of office are the period up to
their retirement by rotation in accordance with the Company'’s
bye-laws. As such, the Company considers that sufficient
measures have been taken to ensure that the Company's
corporate governance practices are no less exacting than those
in the Corporate Governance Code.

China Gamma Group Limited
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as the code of
conduct regarding securities transactions by the Directors.
Specific enquiry has been made to all the Directors and the
Directors have confirmed that they have complied the Model
Code throughout the six months ended 30 September 2012.

AUDIT COMMITTEE

The audit committee of the Company has reviewed with the
management the accounting principles and practices adopted
by the Group and discussed internal controls and financial
reporting matters in relation to the preparation of the unaudited
condensed financial statements for the six months ended 30
September 2012.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 September 2012, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

By order of the Board
China Gamma Group Limited

Wong King Shiu, Daniel
Executive Director

Hong Kong, 31 October 2012

The English translation of Chinese names or words are for
information purpose only, and should not be regarded as the
official English translation of such Chinese names or words.
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