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Financial and Operational Highlights

The board (the “Board”) of directors (the “Directors”) of Chinese
People Holdings Company Limited (the “Company”) is pleased
to announce the unaudited consolidated interim results of the
Company and entities controlled by the Company (its subsidiaries)
(collectively referred to as the “Group”) for the six months ended

30 September 2012.

FINANCIAL HIGHLIGHTS

MBEREERR

PRIERARAR ([ARFES([EF])
e ([BEF2])RAEM  KNAB KARRFTE
FlzER (ENBAR) (S [A£E])EE
201249 A30H IER B A 2 REFEZARE + Hf

MEBE
For the six months ended
30 September
Items 1HH HZE9H30HIE<MEA
Changes
2012 2011 28
HK$'000 HK$'000 HK$'000
BET T BT T BT T
Turnover: R
Provision of piped gas HEEEMRES
fuel business 412,760 356,143 56,617
Transportation, distribution & &% - D HRMETE
retail of bottled BAL AR RER
LPG business B 189,371 145,162 44,209
Lottery agency sales business %2 I §HE H 75 701 12 689
Total &&F 602,832 501,317 101,515
Gross profit : EX:
Provision of piped gas fuel HETENRAES
business \ 125,432 111,790 13,642
Transportation, distribution &  &# - D RIAETE
retail of bottled LPG LPGE TS
business B ) 30,279 22,587 7,692
Lottery agency sales business — FZZE{UIRHE E 75 (4,114) 12 (4,126)
Total E1l§ 151,597 134,389 17,208
Segment results: DAL
Provision of piped gas HEETENAED
fuel business 71,323 64,396 6,927
Transportation, distribution &  E#i - D HMIAETE
retail of bottled B AR RER
LPG business B 7,973 887 7,086
Lottery agency sales business %2 ZZ(X I8 44 & 27 (32,550) (766) (31,784)
Total At 46,746 64,517 (17,771)
Re-measurement of interests REBEHEBBEARZ
in an associate to fair value ERRARBEENGTE
on business combination B - 230,517 (230,517)
Other income & expenses (net) H g A KRB (JF58) (4,103) (12,354) 8,251
Profit before tax RR B Al R 42,643 282,680 (240,037)




Financial and Operational Highlights
MBREERE

OPERATIONAL HIGHLIGHTS

EERE
For the six months
ended 30 September
HZE9H308 L E B Growth Growth rate
Items 1HH 2012 2011 RRE RO
(%)
No. of projects EEHE (@)
Piped gas fuel EEMRIEAER 39 39 = =
LPG (note 1) BB mRIAR () 20 5 15 300.0
Lottery (note 2) FRIEEB (M:E2) 3 2 1 50.0
Others (note 3) E b (FI5E3) 2 1 1 100.0
Total mey 64 47 17 36.2
No. of new connected BREPAFEBRAFE(F)
customers for the reporting
period (unit)
Household ERRBEP 42,571 42,566 5 =
Commercial & industrial IEERP 357 195 162 83.1
Total B 42,928 42,761 167 0.4
Accumulated no. of R EEBAFE(F)
connected customers (unit)
Household ERAF 507,781 419,156 88,625 21.1
Commercial & industrial IExERAP 3,667 3,057 610 20.0
Total FEE 511,448 422,213 89,235 21.1
Sales of piped gas fuel
(10,000 m3) EERREEE (BALHK)
Household ERRP 2,593 2,320 273 11.8
Commercial & industrial IE¥ERP 12,276 9,863 2,413 24.5
Total sales WIHEE 14,869 12,183 2,686 22.0
Sales of LPG (tons) BALRAREEE () 23,601 18,055 5,546 30.7
Number of lottery betting HEHEE R TUHHE
stations/stores 40 5 B 700.0
Notes: P& -
1. New LPG projects, “Southwest Panva”, “Yunnan Panva”, “Hongjiang 1 ReABRRBEEBREFRSEN BIAR]  [E8

Zhongmin” and “Huitong Zhongmin” were added as compared with the
corresponding period of last year. Please refer to the section headed “New
Projects During the Reporting Period” in the Company’s Annual Report 2011-
2012 for details;

Lottery projects referred to “Shenzhen Le Cai”, “Shenzhen Jin Cai” and
“Cai Cai Le";

Others referred to “Yan Bian Zhongmin” and “Huaihua Gas Appliances”.

BIlTHIFRIRIEAYRIFEE #FE2A
ARAF2011-2012F WM EBARFILIEE

HEEAE R

LX) TRYER | R [HRE]

HpREEETR] R [REMER] -



PROVISION OF PIPED GAS FUEL BUSINESS

Piped gas fuel business is the major business sector and also the
major income source of the Group. The Group has been
committed to the construction and maintenance of the urban
piped gas fuel network in the PRC, so as to provide vast range of
urban household and commercial & industrial customers with
piped gas fuel. During the reporting period, facing the situations
of continuous economic downturn and extensive competition, the
Group was confident and prudent. It achieved sustainable solid
growth in piped gas fuel business as a result of taking advantages
of its industry experience and corporate management, its
proactive promotion and ongoing effort to expand the customer
base and increase its market share.

During the reporting period, the Group achieved piped gas fuel
sales of 148.69 million cubic meters (“m3") in total, representing
a growth of 22.0% over the corresponding period last year.
Among the total sales, 25.93 million m* of gas fuel were made to
household customers and this represented a growth of 11.8%
over the corresponding period last year; and 122.76 million m? of
gas fuel were made to commercial & industrial customers, a
growth of 24.5% over the corresponding period last year. The
growth of the Group’s sales of piped gas fuel from 2010 to 2012
(for the six months ended 30 September) is shown in Graph 1.

Graph 1: Growth of sales of piped gas fuel
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Business Review

RIEORA

During the reporting period, the Group had an addition of 42,571
household customers, slightly higher than the corresponding
period last year. There were 357 new commercial & industrial
customers, increased 83.1% as compared to the corresponding
period last year. As at 30 September 2012, the Group had an
accumulated number of connected customers of 511,448, which
included 507,781 household customers and 3,667 commercial &
industrial customers. The growth of the accumulated number of
connected customers of the Group from 2010 to 2012 (as at 30
September) is shown in Graph 2.

RAREHRN AEBHEERERAFR
A2571F REFEPHE B ERK T
FAF357F BAFRBALRE3 1% - &=
2012F9A30R A& BEFEERAFR
511,448 HA - 2HEEBRERARP
507,781F ' 25t E BB I ¥R F3,667F ¢
FH201022012F (H =£9A30H ) A& E &5t
EEBRAFPHEZER AJREEKXR=--

Graph 2(i): Growth of accumulated number of Graph 2(ii): Growth of accumulated number of
connected household customers connected commercial & industrial customers
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During the reporting period, the Group recorded a turnover of
approximately HK$412,760,000 from the provision of piped gas
fuel, representing an increase of HK$56,617,000 over the
corresponding period last year. Turnover from the provision of
piped gas fuel accounted for 68.5% of the turnover of the Group
for the reporting period.

RABERAN AEBHESENRTEBFER
WA #)78#412,760,0007T » 82 F R HRE fn i
#56,617,0007T * 4 fEE B M RIA ML A& E
RS AR & S EEAI68.5% o



TRANSPORTATION, DISTRIBUTION & RETAIL OF
BOTTLED LIQUEFIED PETROLEUM GAS (“LPG")
BUSINESS

Since the official commencement of the business of
transportation, distribution & retail of bottled LPG in 2007, the
Group has been, on one hand, leveraging the enhancement of the
close relationship with the upper-stream gas suppliers and the
effort on the exploration of new sources of LPG. On the other
hand, the Group has also enhanced its transportation capabilities,
so as to guarantee the supply of resources. Meanwhile, the Group
has continued to increase its corporate popularity and market
share in LPG terminal retail market, through the increase of retail
stores and network, unification of servicing system, service
standard enhancement and corporative brand building. Following
our continuous effort, a considerable scale of the Group's LPG
business has been developed in areas including Yunnan, Guizhou
and Hunan, supported by numerous groups of customers. Thus,
the Group's influence in the industry has been rising. LPG
business has been another major source of income for the Group.

During the reporting period, sales of LPG by the Group recorded
23,601 tons in total, representing an increase of 30.7% over the
corresponding period last year; the Group realised an income from
sales of LPG of approximately HK$189,371,000, representing an
increase of HK$44,209,000 over the corresponding period last
year. During the same period, revenue from transportation,
distribution & retail of bottled LPG accounted for 31.4% of the
Group’s turnover. Graph 3 sets out the growth of the sales of LPG
by the Group from 2010 to 2012 (for the six months ended 30
September).

Growth of sales of LPG
LPGIHHEE 2R

Graph 3:
B % =:

(Tons)
(W)
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Business Review
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LOTTERY AGENCY SALES BUSINESS

Shenzhen Yongheng Le Cai Technology Development Company
Limited (“Shenzhen Le Cai”) is a company invested and established
in Shenzhen, the PRC, which exclusively engaged in the lottery-
related businesses. In particular, Shenzhen Le Cai is principally
engaged in the commissioned sales of “Keno Games Lottery” (fk
25%2) and China Welfare Lotteries (including but not limited to
“Shenzhen Feng Cai” OFIJIES) , “Shuang Se Qiu” (EE@EK) |
"Qi Le Cai” (£#££%2) and “3D" etc.).

As at 30 September 2012, Shenzhen Le Cai has set up 5 lottery
betting stations and 35 lottery betting stores across the Shenzhen
City. All of these lottery betting stations/stores have already
commenced its business. 8 more stores are currently under
preparation of construction, where business will also be
commenced soon. Stores are located in Futian District (with 1
lottery betting station and 7 lottery betting stores), Nanshan
District (with 1 lottery betting station and 6 lottery betting stores),
Longgang District (with 1 lottery betting station and 4 lottery
betting stores), Bouan District (with 9 lottery betting stores), Lowu
District (with 2 lottery betting stations and 2 lottery betting
stores) and Guangming New District (with 7 lottery betting
stores). These regions are all benefited from its intense
commercial activities and high population density. A complex
lottery distributing approach is currently adopted. Under this
approach, the distribution of Keno Games Lottery, China Welfare
Lotteries (including “Shenzhen Feng Cai” OFIIERK), “Shuang
Se Qiu"(EEM@EK),"Qi Le Cai"(+£%%)and “3D") and paper-
based instant lotteries (such as Gua Gua Le) have been available
in every lottery betting station/store. In the future, apart from
increasing the number of stores in Shenzhen area and increasing
market share so as to enhance sales, the Group will also devote
itself in exploring different types of new businesses and lotteries
and developing to the areas out of Shenzhen.

PEREHERK

FINTORELE R FAZEER AR ([FEII4E
K1) ERFPBORIITIREK AN —BEEPINSE
FEHBEBZN AR EERERE [RER
BEEEINFERREFRENERE (BFET
BRIRYRERX] - TE€E8XK] - [EE£F¥]| &
3D1%) -

#H 1E2012F9A30R  FINL X E £ X I mH
REREEBERISKI T MERBEK ' 5
INEESKIEAMIEEEZEYF  THHEEREE
HoHEEAMERHE IRHEEBMIR
Foxuh) MmILE (T REEEMeRE F) -
FErE (IREERMARIETY)  BLE (9K
Boxuh) #PE QREEBI2RIE T) -
JRAFTE (TR ERVIFHEZLENAD
REMNME BRMNHEEERNSARREEHEHE
ENTE S Euh B EB R B S S IR R - Fh B4E %2
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Graph 4 set out comparison of the turnover mix of the Group for
the six months ended 30 September 2011 and 2012.

Business Review
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Graph 4: Turnover mix of the Group for six months ended 30 September 2012
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INVESTMENT PROJECTS DURING THE REPORTING
PERIOD

Setting up Cai Cai Le

In August 2012, the Group set up Shenzhen Cai Cai Le Electronic
Entertainment Technology Development Limited (“Cai Cai Le”) in
Shenzhen. Its registered capital is RMB18,000,000 (equivalent to
approximately HK$22,036,000). Cai Cai Le will be engaged in the
development of intelligent electronic game software technology
and equipment.

@ Outer circle — % of the turnover of the Group
for six months ended 30 September 2012
SMNEl — 822012499 A30H LE7<fE A
BRI ET 2 LI

@ Inner circle — % of the turnover of the Group
for six months ended 30 September 2011
AE —#&Z=20114F9H30H L7~ @A
BIAWA G EETE 2 I

BREHARERHE

REBRIEF G

201268 A  AEB IR I&E K LR IIF
T TIRER BT RABER AR ([FgE])
TR BRI E AN B A RM18,000,0007T (48
E R HE22,036,0007T) o I LEH K L&
B B2 BT BB R R AR A o



Financial Review
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GROSS PROFIT

During the reporting period, the Group achieved total gross
profit generated from operating activities of approximately
HK$151,597,000, representing an increase of HK$17,208,000 as
compared to the corresponding period last year, while the overall
gross profit margin was 25.1% (2011: 26.8%). The increase
of gross profit was primarily due to the significant increase in
both the sales of piped gas fuel and LPG and revenue generated
from the construction of gas pipeline, as compared to the
corresponding period last year. Following the optimisation of the
Group's income structure, the sales of piped gas fuel and LPG that
generating stable and longer term income stream was increased
in 2012, instead of the one-off connection fee that generating
higher profit margin. The proportion from sales of piped gas fuel
in the provision of piped gas fuel was continuing to rise from
72.7% to 74.7% as compared to the corresponding period last
year. The profit margin of sale of piped gas fuel was lower than
that of connection fee that led to a dilution in overall gross profit
margin. The contribution in the early stage of lottery agency sales
business also caused gross margin pressure.

SEGMENT RESULTS

Provision of piped gas fuel business — segment results for
provision of piped gas fuel business increased by approximately
HK$6,927,000 (or 10.8%) over the corresponding period last year,
mainly benefited from the increase in sales volume of piped gas
fuel of 22%.

Transportation, distribution & retail of bottled LPG — results
increased by approximately HK$7,086,000 (or 798.9%) over the
corresponding period last year was due to the continuous increase
in market share. LPG sale volume increased by 30.7% over the
corresponding period last year.

Lottery agency business — loss increased by approximately
HK$31,784,000 over the corresponding period last year was
mainly due to the amortisation for an intangible asset -
exclusive rights of operation of lottery sales of approximately
HK$19,583,000, and the initial contribution in the business.

EH
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75 #151,597,000L BRAF RHE KRB
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LIQUIDITY AND CAPITAL RESOURCES

As at 30 September 2012, the Group's cash and cash equivalents
amounted to approximately HK$375,846,000 (31 March 2012:
approximately HK$349,734,000), and the total borrowings
amounted to approximately HK$299,136,000 (31 March 2012:
approximately HK$284,555,000).The debt-to-capitalisation ratio,
representing the ratio of total borrowings to borrowings and
equity attributable to owners of the Company, was 14.5% (31
March 2012: 14.0%).

As at 30 September 2012, the total assets of the Group was
approximately HK$2,795,656,000 (31 March 2012: approximately
HK$2,730,973,000), and current liabilities, non-current liabilities,
equity attributable to owners of the Company and non-controlling
interests amounted to approximately HK$494,052,000 (31
March 2012: HK$443,368,000), HK$454,414,000 (31 March
2012: HK$457,332,000), HK$1,758,896,000 (31 March 2012:
HK$1,748,513,000) and HK$88,294,000 (31 March 2012:
HK$81,760,000) respectively.

BORROWING STRUCTURE

As at 30 September 2012, the total borrowings of the Group were
approximately HK$299,136,000 (31 March 2012: approximately
HK$284,555,000), which mainly comprised of domestic bank
borrowings denominated in Renminbi of the project companies
in the PRC. The borrowings, which carried interest at fixed
rates or the interest rate announced by People’s Bank of China,
were applied to gas pipeline construction, as general working
capital and for operating expenses. Apart from the borrowings
with an amount equivalent to approximately HK$249,146,000
(31 March 2012: approximately HK$238,674,000) which were
secured by certain assets with a carrying amount of approximately
HK$20,082,000 (31 March 2012: approximately HK$20,374,000),
others were unsecured. Short-term borrowings amounted to
approximately HK$82,334,000, while others were long-term
borrowings due after one year. Details of pledge of assets and
the capital commitments are set out in notes 15 and 20 to the
condensed consolidated financial statements respectively.

CAPITAL STRUCTURE

The Group's long-term capital comprised equity attributable to
owners of the Company and borrowings, which was recognised by
the sound debt-to capitalisation ratio stated in the section headed
“Liquidity and capital resources” above.
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Financial Review

R1#% 01 RA

EXPOSURE TO FOREIGN EXCHANGE RISK

The Group carried out all of its businesses in the PRC and
substantially all of its income and expenses are denominated
in Renminbi. During the reporting period, the exchange rate
of RMB had shown narrow range fluctuation. The Group will
closely monitor the market exchange rates and make appropriate
adjustment when necessary.

CAPITAL COMMITMENTS

As at 30 September 2012, the Group's capital commitments
amounted to approximately HK$189,734,000 mainly attributable
to running district gas pipeline construction and the investment in
Yongbaofu. Please refer to note 20 to the condensed consolidated
financial statements for further details.

CONTINGENT LIABILITIES

As at 30 September 2012, the Group had no material contingent
liabilities.

EMPLOYEES

As at 30 September 2012, the Group had approximately 2,100
employees, most of them were stationed in the PRC. The Group
provided on-job training from time to time. The remuneration
policy and packages of the Group’s employees are reviewed and
approved by the Board upon consultations with the remuneration
committee. In addition to pension funds, individual employees
may be granted discretionary bonus and share options as rewards
for their outstanding performance.
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PIPED GAS FUEL BUSINESS

During the year, the European sovereign debt crisis was spreading
from Greece to other major countries, such as Spain. Due to
the weakening momentum of the developed economies and
the descending growth rate among the emerging countries, the
revival of global economic growth faced tough challenges. The
complicated and ever-changing external condition increased the
risk of economic downturn in the PRC. However, the performance
of the employment situation was tolerable. The inflationary
pressure was soothed significantly, which led to the balance
of international income and expense. Looking forward to the
second half of the year, leveraging the marked progress in the
“stable growth” pre-emptive fine-tuning policies and the stablised
property market, it is expected that the economy of the PRC
will gradually rebound. In addition to the steady acceleration of
industrialisation and urbanisation, the strong demand of energy
resources in the PRC will be sustainable.

On 27 June 2012, the PRC government issued the “Twelfth
Five-Year” Plan of National City Gas Development (the “Plan”).
According to the Plan, during the Twelfth Five-Year, in order
to promote healthy and stable development of the urban
gas industry, China will insist on using natural gas in primary
consumption, while LPG and manufactured coal gas will be
the second choice. The other substitute gas will be regarded as
supplements. Moreover, to facilitate energy saving and emission
reduction, the research and development activities on technology
and independent innovation will be enforced. By expanding
the scope and depth of service in urban gas industry, the use
of natural gas distributed energy and natural gas vehicles will
be vigorously promoted, leading to an improvement in the
consumption pattern, saving level and utilisation efficiency of
energy.

Prospects
ARRE
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Prospects
AIRRE

In addition, the Plan also clearly suggests that by the end of
the Twelfth Five-Year, the total supply capacity of urban gas will
reach approximately 178.2 billion m3, representing an increase
of 113% over the end of the Eleventh Five-Year, which includes
supply capacity of natural gas of approximately 120.0 billion m3.
In respect of gas consumption, by the end of the Twelfth Five-Year,
the connected residential population will reach over 625 million,
with a consumption level of 33.0 billion m3?; the consumption by
industrial, commercial and service providing enterprises will reach
81.0 billion m? while the consumption by transportation and
others will reach 64.2 billion m3. In respect of pipeline network,
it is expected that there will be newly constructed pipelines of
approximately 250,000 km in length in urban areas during the
Twelfth Five-Year, resulting in a total length of 600,000 km by the
end of which. Moreover, in respect of gas sources for emergency
use and infrastructure construction, the gas storage ability for
emergency use will be greatly enhanced by the end of the Twelfth
Five-Year, leading to a total storage capacity of approximately 1.5
billion m?for emergency use.

On 14 October 2012, National Development and Reform
Commission issued the new “Policies on Natural Gas Utilisation”
(the "Policies”), which classified natural gas users into four
categories, namely encouraged users, permitted users, restricted
users and prohibited users. The Policies suggested guaranteeing
the priority of civil gas. Natural gas chemical and some of the
natural gas generation projects were categorised as prohibited.
The Policies also proposed to continue optimising the natural gas
price. mechanism by establishing and optimising a natural gas
price linkage mechanism between upstream and downstream
prices. It is encouraged to implement natural gas seasonal price
differentiation system in areas which the range of using amount in
different seasons is varied. The Policies explicitly encourage all the
classes of local governments to implement supporting policies in
respect of planning, land use, financing and charging in order to
encourage natural gas industry to use project-related technologies
and equipment in an autonomous way and to encourage and
support the construction of natural gas refilling facilities for
vehicles and vessels.

The Group will continue to aggressively develop its customer
base and will further improve its income structure of piped gas
business and reduce the burden of one-off connection fee income.
Leveraging the great opportunities arising from the growth of
natural gas industry in the PRC, the Group will put its ongoing
effort on improving its service quality, strengthening its corporate
management and exploring new markets, aiming to obtain more
contributions to the consolidated beneficial result of its operation.
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LPG BUSINESS

LPG is advantaged with its less polluting, high heat, easy to
transport, stabilised pressure, simple storage equipment and
flexible supply. The low coverage level of natural gas pipeline
network in Yunnan, Guizhou and southwest Hunan leads to
the tight supply of natural gas in these regions. This creates an
environment for the development of LPG. Since the Group’s
commencement of LPG business, we have enhanced the
transportation capacities and expanded the storage for LPG,
while maintaining stable and sufficient LPG supply. Furthermore,
benefiting from its proactive exploration of new regions of
business locations through merges and acquisitions, together
with the acquisition of part of the equity interests in Southwest
Panva and Yunnan Panva and the completion of the projects
like Hongjiang Zhongmin, the Group’s market share in the
southwestern region of China will further increase. And our role in
these regions has become increasingly important. Meanwhile, the
Group has strengthened its retail market by intensively integrating
its retailer networks among the existing LPG business regions, and
optimising the allocation of resources. Thus, its ability to guard
against market risk has been increased. In addition, the Group has
also strived for the rapid growth of its LPG business, through the
optimisation of corporate management and enhancement of its
service quality.

In the future, the Group will continue to increase its contribution
in LPG business by unifying the servicing pattern in retail markets,
building and enhancing the Group’s LPG brands, increasing its
regional influence, and ultimately increasing its market share, so
as to obtain greater contribution to the consolidated beneficial
result of its operation.

Prospects
ARRE
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Prospects
ASRE

LOTTERY BUSINESS

According to the statistics published by the Ministry of Finance
of China, the nationwide lottery sales in September was
approximately RMB20.512 billion, representing an increase
as compared to July and August, of which the welfare lottery
sales increased by approximately 8.9%. As the enthusiasm for
lottery betting among numerous lottery bettors has been rising,
we believe that the lottery industry in the PRC will maintain
its sustainable and rapid growth. Currently, Shenzhen Le Cai
is proactively developing its business. The number of stores is
increasing and the sales income is also growing continuously; the
business of Shenzhen Jin Cai is also under preparation; also, in
August 2012, the Group set up Cai Cai Le in Shenzhen. It will
be engaged in the development of intelligent electronic game
software technology and equipment. The Group will further
explore its lottery market through the continuing increase of its
investment in lottery business, expansion of lottery sales branches
and network, urging for stronger promotion and enhancement
of service standard. Meanwhile, the Group will spare no pain
to continue its research and development on the new genres of
lotteries, so as to meet the lottery bettors’ needs. The Group will
also expand the scale of lottery business by further extending its
geographical coverage. We believe, grounded in the fast-growing
and healthy development of lottery market in the PRC, the lottery
business of the Group will surely continue its swift development.
We also believe that the gross profit generated from lottery
business will surely bring greater value to the Group.

Regarding the new market opportunities, the Group will secure
the stable growth in the piped gas fuel business while vigorously
developing the LPG business and proactively exploring the lottery
market, thus achieving diversified developments of the Group's
operation. Also, the Group will strive for better results that offer
greater returns to all shareholders and investors.
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Condensed Consolidated Statement of Comprehensive Income (Unaudited)

BIRGSEEBRARR (RESK)

For the six months ended 30 September 2012 & Z=20124F9 A308 1/~ E A

Six months ended 30 September

HZ9A30RILA<EAR
2012 2011
Notes HK$000 HK$'000
By 2 BET T BET T

Turnover EE 4 602,832 501,317
Cost of sales and services SHE &R KA (451,235) (366,928)
Gross profit EH 151,597 134,389
Other operating income H b 48 U A 9,553 5,189
Administrative expenses TEAX (116,774) (85,612)
Re-measurement of interest REEE G

in an associate to fair value B NR 2 ERIE

on business combination NAEEHE 18 - 230,517
Share of results of associates JEIGHE S AR EE 2,651 12
Finance costs B 7% B 7R 5 (4,384) (1,815)
Profit before tax B B AR 6 42,643 282,680
Income tax expense Frig R X 7 (19,571) (21,052)
Profit for the period 7K HA i A 23,072 261,628
Other comprehensive AEAEE M2

(expense)/income for the period (ZH) /WA
Exchange differences arising BRERINEBREEZ

on translation of foreign operations fEHZE58 (6,151) 24,945
Loss on fair value changes of AHEEeMEEAAE

available-for-sale financial assets HE)E5ia (4) (19)
Other comprehensive AERE H A 2

(expense)/income for the period (ZH) WA (6,155) 24,926
Total comprehensive income RERR 2 E A

for the period fEkE) 16,917 286,554




Condensed Consolidated Statement of Comprehensive Income (Unaudited)

BIRGSEERARR (RESK)

For the six months ended 30 September 2012 & Z201249A30H I+/~1E A

Six months ended 30 September

HZ9A30BILAEAR
2012 2011
Notes HK$'000 HK$'000
By &£ BET T BET T
Profit attributable to: TS 2 & A
Owners of the Company PINNESIE RN 16,538 259,813
Non-controlling interests JEER = 6,534 1,815
23,072 261,628
Total comprehensive income TH MLz 2EBA
attributable to: R
Owners of the Company KARHEE A 10,383 284,739
Non-controlling interests JEIE RS M = 6,534 1,815
16,917 286,554
HK Cents HK Cents
B ol
Earnings per share TR & A 9
— basic and diluted —EARREE 0.28 5.95




Condensed Consolidated Statement of Financial Position

BIR (RS MR AR R IR

At 30 September 2012 7201249 H30H

30 September 31 March
2012 2012
20124 20124
9A30H 3A31H
(unaudited) (audited)
(REER) (geEz)
Notes HK$'000 HK$'000
B 7E BT T BT T
Non-current assets EREBEE
Property, plant and equipment Y% BB k& 10 943,424 884,260
Investment properties REME 10 26,722 26,825
Prepaid lease payments EEE 10 59,387 49,870
Goodwill SRS 138,186 138,301
Intangible assets mRVEE 11 844,816 869,980
Interests in associates REEE R PR 41,311 38,811
Available-for-sale financial assets AHENESREE 83,636 83,961
Deposit paid on acquisition of WEEWZE BB &
property, plant and equipment HEREMNES
and prepaid lease payments Bff&Ee 36,968 24,912
2,174,450 2,116,920
Current assets MENEE
Inventories FE 52,038 47,854
Trade and other receivables B 5 K E M ERGRIE 12 185,695 168,265
Amount due from an associate JfE U — i Bt & N B FR0E 1,028 1,032
Prepaid lease payments TEHEE 10 1,230 1,224
Held-to-maturity investments BEEREHRE - 40,554
Pledged bank deposits EERRITIER 5,369 5,390
Bank balances and cash SRITHEHBNIR S 375,846 349,734
621,206 614,053
Current liabilities mBBE
Trade and other payables B 5 K E b F0E 13 351,944 316,650
Tax liabilities MIBBE 55,777 55,936
Amount due to a director B —RESHIA 14 3,863 3,833
ER—EEELEEER
Amount due to a joint venturer KIB 133 28
Amount due to an associate FES — B R B 308 1 1
Bank borrowings RITIEE
— due within one year ——F N F| 15 82,334 66,920
494,052 443,368
Net current assets mEEERE 127,154 170,685
Total assets less current liabilities BEERTBAEE 2,301,604 2,287,605




Condensed Consolidated Statement of Financial Position

BIR RS MR AR R IR

At 30 September 2012 72201249 A30H

30 September 31 March

2012 2012

20126 20124

9H30H 3A31H

(unaudited) (audited)

(REER) (EZ)

Notes HK$’000 HK$'000

B AL BEET T BT T
Capital and reserves % 2 K2 5 A

Share capital % A% 16 406,697 406,697

Reserves (] 1,352,199 1,341,816

Equity attributable to owners of VAN/NECIEZ RSN

the Company FEAE 2 1,758,896 1,748,513

Non-controlling interests IR E S 88,294 81,760

Total equity RS 1,847,190 1,830,273
Non-current liabilities ERBEE
Bank borrowings RITEHE

— due after one year ——F1& 5 Hf 15 216,802 217,635

Amount due to a director BN —R2EFEFE 14 28,625 27,714

Deferred tax liabilities BRI A G 208,987 211,983

454,414 457,332

2,301,604 2,287,605




Condensed Consolidated Statement of Changes in Equity (Unaudited)
BIRGSERE2HER (RESX)

For the six months ended 30 September 2012 222012494308 [E/<E A

Retained
Property  Investment  Share-based earings/  Attributable Non-
Share Share Capital ~ Contributed Surplus Capital  valuation  valuation compensation ~ Exchange (accumulated to owners of  controlling
capital  premium reserve surplus reserve fund - contribution reserve reserve reserve reserve losses) the Company ~interests Total
HEfAER REEH/ KMEREA
RE  ROEE  EREE  AARE BERORE  LAES VEERHE REMERE MERE  ENBE (ZRER)  EEEE FERER ait
HK$'000 HK$000 HK$'000 HK$'000 HK$:000 HK$:000 HK$'000 HKS'000 HK$000 HK$000 HK$'000 HK$'000 HK$'000 H§'000
BETT BT BETT BN BT BETr BMTr BETn BETn BETr BMTr BMTT BMTr #ETr
At 1 April 2011 RO1ME4R1R
(audited) (§2%) 285,756 615,523 2,182 89,800 28,884 7482 454 ]l 2818 137,228 (106,702) 1,083,506 71,049 1154555
Profit for the period and R E BRI
total comprehensive TEH2E
income for the period LN+ - - - - - - - (19 - 24,945 259,813 284,739 1815 286,554
Issue of consideration shares /7K BR (A
(note 18) (Htit18) 10841 214238 - - - - - - - - - I -
Appropriations L1 - - - - 315 - - - - - (319) - - -
Effect on share options B2
[apsed %4 - - - - - - - - (6,259) - 6,259 - - -
AL30 September 2011 2011498308
(unaudited) (*EER) 406,697 829,761 2,182 89,800 29199 7482 454 2 16,619 162,173 159,055 1703424 72864 1,776,288
At 1 April 2012 01254718
(audited) (B2H) 406,697 829,761 218 89,800 49,804 1482 454 19 16,618 170243 175453 1748513 81,760 1830273
Profit for the period and A& R
total comprehensive 1EH2E
income for the period g - - - - - - - ) - (6,151) 16,538 10,383 6,53 16917
Appropriations & - - - - 750 - - - - - (750) - - -
At30 September 2012 72012594308
(unaudited) (#EFH) 406,697 829,761 2,182 89,800 50,554 7482 454 15 16,618 164,092 191,241 1,758,8% 88294 1847190




Condensed Consolidated Statement of Cash Flows (Unaudited)

BIREFSHERER (REEX)

For the six months ended 30 September 2012 & Z201249A30H I+/~1E A

Six months ended 30 September

BZ9A30B LXEA
2012 2011
HK$'000 HK$'000
BETT BT
Net cash generated from REXBEEZ
operating activities WM FHE 75,866 153,681
Net cash used in investing activities REEBFAZEFE (61,420) (69,558)
Net cash generated from BEFRSELEZ
financing activities HEeFE 12,453 45,407
Net increase in cash and cash equivalents & NS Z(EEB L IFE 26,899 129,530
Cash and cash equivalents HyReRReEE
at beginning of the period B H 349,734 262,763
Effect of foreign currency rates changes INESTE R BB R & (787) 4,035
Cash and cash equivalents xR ehBEeSE
at end of the period 15 H 375,846 396,328
Analysis of balances of cash and RekHeEEEE
cash equivalents EeR T
Bank balances and cash RITHEHR MRS 375,846 396,328




Notes to the Condensed Consolidated Financial Statements

BIR{RS AR MR M

For the six months ended 30 September 2012 & Z201249A30H -/~ A

THE COMPANY AND THE PRINCIPAL PLACE OF
BUSINESS

Chinese People Holdings Company Limited (the “Company”)
is incorporated and domiciled in Bermuda as an exempted
company with limited liability. The address of the Company’s
registered office and its principal place of business are
disclosed in the “Corporate Information” section of this
interim report.

BASIS OF PREPARATION

The condensed consolidated financial statements of the
Company and entities controlled by the Company (its
subsidiaries) (collectively referred to as the “Group”) have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) and with the Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by Hong Kong Institute of Certified Public
Accountants (the "HKICPA"). The Interim report has been
reviewed by the audit committee of the Company and was
authorised for issue on 23 November 2012.

The preparation of condensed consolidated financial
statements in conformity with HKAS 34 requires
management to make judgements, estimates and
assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year-to-date basis. Actual results may differ
from these estimates.

These condensed consolidated financial statements contain
condensed consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to the
understanding of the changes in financial position and
performance of the Group since the 2011-2012 annual
financial statements. The condensed consolidated financial
statements and notes thereon do not include all of the
information required for a full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the HKICPA.
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Notes to the Condensed Consolidated Financial Statements

BIRGRS MR RRMIGE

For the six months ended 30 September 2012 & Z201249A30H I+/~1E A

BASIS OF PREPARATION (Continued)

The financial information relating to the financial year
ended 31 March 2012 that is included in the condensed
consolidated financial statements as being previously
reported information does not constitute the Company’s
statutory financial statements for that financial year but
is derived from those financial statements. Statutory
financial statements for the year ended 31 March 2012 are
available from the Company’s registered office. The auditor
has expressed an unqualified opinion on those financial
statements in its report dated 29 June 2012.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
properties and financial instruments, which are measured at
fair values, as appropriate.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 March 2012.

In the current interim period, the Group has applied, for the
first time, the following amendments to HKFRS and HKAS
issued by the HKICPA:

HKFRS 7 (Amendments) Financial Instruments:
Disclosures — Transfers of Financial Assets; and

HKAS 12 (Amendments) Deferred Tax: Recovery of
Underlying Assets

Under the amendments to HKAS 12 “Deferred Tax:
Recovery of Underlying Assets”, investment properties that
are measured using the fair value model in accordance
with HKAS 40 “Investment Property” are presumed to
be recovered through sale for the purposes of measuring
deferred taxes, unless the presumption is rebutted in certain
circumstances.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2012 & Z201249A30H -/~ A

PRINCIPAL ACCOUNTING POLICIES (Continued)

The Group measures its investment properties using the
fair value model. As a result of the application of the
amendments to HKAS 12, the Directors reviewed the
Group’s investment property portfolios and concluded that
the Group’s investment properties are held under a business
model whose objective is to consume substantially all of the
economic benefits embodied in the investment properties
over time through rental income and that the presumption
set out in the amendments to HKAS 12 is rebutted.

The application of above amendments in the current interim
period has had no material effect on the amounts reported
in and/or disclosures set out in the condensed consolidated
financial statements.

SEGMENT INFORMATION

Information reported to the chief operating decision
maker (the “CODM"), being the Company’s directors,
for the purposes of resources allocation and performance
assessment among segments focuses specifically on different
type of goods and services delivered or provided. Specifically,
the Group’s reportable segment under HKFRS 8 are as
follows:

1. Provision of piped gas fuel — construction of gas
pipeline networks, provision of piped natural gas and
LPG;

2. Transportation, distribution & retail of bottled LPG -
the sale of LPG in bulk to wholesale customers and the
retail of bottled LPG to end user households, industrial
and commercial customers; and

3.  Lottery agency sales — agent to operate and sell welfare
lottery tickets in Shenzhen.

3.

FESHBE(£)

AEERAAABRAGFEEREDSE -
HRERE B ENFE 12K 2BF] &
FERFNAKBZEREMFRES LT
AEBEZREMENREBERE BN
TWABRERRERZRENEBAKA
MAREMNZ 2 EBRAFE BEES
FHERSEI2SR Z BRI MB 2 RED K
# e

RERNTHHERERA L ZETHER
AEAGEHBRR L EER,RKE
WHEEATE-

2 EE

RERDPERFZSMERAMMEEE
BARRE ([XTBZERKE] BRART
EE)RMEZERFRI SRR HIR
HZTREmRRBHEE - AEBME A
SEREBEMEREEAFR 22 W
DB

1. #HEETEMR -EZNKEES
@ EEBRARKLPG

2. EH DHEMAKZTELPG-HER
thABMRTHETFRAKZTE
LPGTRER ITXEBEFF Z&K
AE: R

3. RERBHE-_RFYGRELE
RRHEHYE-
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For the six months ended 30 September 2012 & Z=20124F9 H308 1/~ @ A

4. SEGMENT INFORMATION (Continued) 4. SHER (&)
The following is an analysis of the Group’'s revenue and NTAAEEZEHRS LI EZWAR
results by reportable segment. EEDH -

Transportation,

distribution
Provision of & retail of Lottery
piped gas fuel bottled LPG agency sales Consolidated
B 2#RRE
HEEERR ZELPG CERBHEE &e
2012 2011 2012 2011 2012 201 2012 20M
For the six months ended 30 September HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
HZE9A30H AR BT BETL BETR BEBTI B%Tr BETT B¥TR AETx
Revenue from REMNBEPZ
external customers WA 412,760 356,143 189,371 145,162 701 12 602,832 501,317
Segment profit/(loss) AEEF/ (BB) 71323 643% 7,973 887  (32,550) (766) 46,746 64,517
Unallocated income AOEBRA 7,607 2,288
Unallocated corporate AOBRPERT
expenses (9,977) (12,839
Re-measurement of interests in E"%i%/\ﬁﬁ% BE e
an associate to fairvalue on ~ RAIZEREALE
business combination BHE - 230,517
Share of result of associates ~ JE{REE & AR £4E 2,651 12
Finance costs BBKA (4,384) (1,815

Profit before tax B AT 42,643 282,680
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SEGMENT INFORMATION (Continued)

The accounting policies of the reportable segments are
the same as the Group’s accounting policies. Segment
profit/(loss) represents the profit/loss earned by each
segment without allocation of bank interest income, other
operating income, central administrative expenses, Directors’
emoluments, re-measurement of interests in an associate
to fair value on business combination, finance costs and
share of results of associates. This is the measure reported
to CODM for the purpose of resource allocation and
performance assessment.

The following is an analysis of the Group’s assets by
reportable segment:

4.

DHMER (%)

ERNVBZEABRALREE 2 @5 K
RER -2 &EF (BE)ES D BR
Mz &aE HTEDERTHEEA K
R ERA FRITHAS EEME
REBEHKEBERRZRTZRIA
BEHME  BIERA R EGEE Q%
Bl ERNERKRAFERNETES
ERREZHZFETA

UTAREERSRABHEZ EESH
il

30 September 31 March

2012 2012

2012%9A30H 201243A31H

(unaudited) (audited)

(REER) (feEZ)

HK$'000 HK$'000

BT T BT T

Provision of piped gas fuel HEETBEBRR 1,264,946 1,207,696
Transportation, distribution EE - DERAETE

& retail of bottled LPG AL R 160,948 124,871

Lottery agency sales HEREHEE 812,629 827,236

2,238,523 2,159,803

Unallocated RO 557,133 571,170

Consolidated assets maEE 2,795,656 2,730,973

For the purpose of monitoring segment performances
and allocating resources between segments, all assets are
allocated to reportable segments other than investment
properties, interests in associates, available-for-sale financial
assets, held-to-maturity investments, amount due from an
associate, bank balances and cash and assets used jointly by
reportable segments.

RTBEENMRAERDBEIEE
BBREREYWE RBERm#a AfH
HESRMEE HAZIHKRE B —
M SR EIFIE  RITERLRESURZ
BORBHBEEN EBEESETS

2BHB-
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For the six months ended 30 September 2012 & Z201249A30H I+/~1E A

4. SEGMENT INFORMATION (Continued) 4. DEER (&)
Other segment information H b2 ZBE
Transportation,
distribution
Provision of & retail of Lottery
piped gas fuel bottled LPG agency sales Unallocated Consolidated
Ef A8RAE
HREERR ZELPG YEREHE AAE &a
2012 2011 2012 2011 2012 2011 2012 2011 2012 2011
For the six months ended 30 September HK$'000  HK$'000 HKS'000  HK$'000 HKS'000 HK$'000 HKS'000  HK$'000 HKS'000  HK$'000
BE9R308 AR BETn RETT BYTR ABTn BETn AYTn A¥Tn AUt AETn AETx
Amounts included FADHEE
in the measure of HEZSE:
segment results:
Depreciation il 13,027 113% 2,078 1,839 819 72 321 1732 1919 15,037
Amortisation 5 2,194 2,509 928 9% 19,583 - - 22,475 2,605
Loss on disposal of property, plant (£ - B
and equipment Rix&ER 204 N - 1 - - - 204 12
Amounts regularly provided to EHREFFE
the CODM but notincluded ~ EBR%%
in the measure of segment  BYFKTAAY
results: LEHEVSE:
Share of results of associates ElhBERR
E 2651 1,928 - - - (1916) - 2,651 12
5. FINANCE COSTS 5. BMBAEAE
(Unaudited)
(REER)
Six months ended 30 September
BZ9A30R LL<EA
2012 2011
HK$'000 HK$'000
BT T BT T
Imputed interest for amount due to  Eff —ZEEHEZ
a director J& 55 ) £ 1,018 134
Interest on bank borrowings RITEEFRE 10,153 14,222
11,171 14,356
Less: amount capitalised B ERIREENMEEE
in construction in progress (6,787) (12,541)
4,384 1,815
Note: The borrowing costs have been capitalised at a rate of 5.31% — 5.76% e : BEERARIZEF531%%5.76% (201149

per annum (30 September 2011: 5.19% to 6.87%). A308 :5.19%%6.87% ) Z B E &R -
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PROFIT BEFORE TAX

Profit before tax has been arrived at after charging the

following:

BR Bt A1 2 A

B 3% s A 2 ARk T 51 % IR -

(Unaudited)

(REEZ)
Six months ended 30 September
HZ9H30H LA
2012 2011
HK$'000 HK$'000
BET T BT T
Depreciation and amortisation: e R
Intangible assets EEE 21,859 2,237
Prepaid lease payment TEEE 616 368
Property, plant and equipment Y3 BB K& 19,196 15,037
41,671 17,642
Total staff costs including BIKABTE
Directors’ emoluments: (BREESME)
Salaries, wages, allowance and Fe L& 2R
benefits in kind EWHam 40,905 33,571
Retirement benefits scheme RIRERET SR
contribution 7,705 5,800
48,610 39,371
Loss on disposal of property, HEME - KE R
plant and equipment H EE 204 12
INCOME TAX EXPENSE FRiE®iF X
(Unaudited)
(REEZR)
Six months ended 30 September
BZ9A308 LLA<EA
2012 2011
HK$'000 HK$'000
BET T BT T
Current tax IR R
PRC Enterprise Income Tax 1 ZEFTISA 21,892 21,150
Deferred tax liabilities EEHEES S
Current period 7K B (2,321) (98)

19,571 21,052




INCOME TAX EXPENSE (Continued)

Pursuant to the rules and regulations of the Bermuda and
the British Virgin Islands (“BVI"”), the Group is not subject to
any income tax in the Bermuda and the BVI. No Hong Kong
Profits Tax has been provided for as the Group does not have
estimated assessable profits in Hong Kong for the six months
ended 30 September 2012 and 2011.

Under the Law of the People’s Republic of China (the
"PRC") on Enterprise Income Tax (the "EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate of
the PRC subsidiaries is 25% for both periods.

Pursuant to the relevant laws and regulations in the PRC,
certain PRC subsidiaries of the Company are still subject to
the entitlement of summarised tax holidays (including two-
year exemption and three-year half rate) under the then
existing preferential tax treatments, the summarised tax
holiday is allowed to be carried forward to 2008 and future
years until their expiry. However, if an entity has not yet
commenced its tax holiday due to its loss position, the tax
holiday is deemed to commence from 2008 onwards.

DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2012
(2011: nil).

No dividend payable to owners of the Company attributable
to the previous financial year, approved and paid during the
interim period.

EARNINGS PER SHARE
(a) Basic earnings per share

The calculation of basic earnings per share is based
on the profit attributable to owners of the Company
of HK$16,538,000 (2011: HK$259,813,000) and
the weighted average number of shares in issue of
5,809,954,136 (2011: 4,365,458,912) during the
period.

(b) Dilutive earnings per share

The computation of diluted earnings per share does
not assume the exercise of the Company's share
options because the exercise price of those share
options were higher than the average market price
of the Company’s share for six months ended 30
September 2012 and 2011. The basic and the diluted
earnings per share are the same.

Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2012 & Z201249A30H I+/~1E A

FRGBBA (4)

REERENEBRIHE ([EBEK
BE ) Z2RARER NEEHASME
RENABRELZHETMAMER - ARA
£ B H 120124 K20114F9H30H 1E /X
& A MR E BT E A ERFER - i
WEEHEBFESHBE-

RIEFEARLRE ([FE])DERS
BOE (TREMRERE]) MEEMEHE
B PRI E AR R MELRE 2
HAMER25% °

BIBEPBRAREEZEER  ARRIZET
FEKBARNTAERERZRIGE
BEBFTEEAEFTE (BEMRE =R
F)  EREF A A K £2008F KKK
FE BEEHRERAIL- AWM WEER
AEREER R mEAREARTE 8%
FREI2 IR A B2008F L HLA o

iR 2

BEETEHRMNEE2012F9H308 1EX
Az PHRRE (20114 &) -

AN B ER R 5 SR A SR BB
MRFREZENARREB ABRE -

BREF
(a) BREXAR

EREARBFTIEARRFIES AE
{5 5% ) 7% #16,538,0007T (2011
3 1259,813,0007T) R HAA 2
BAIATR B Z M EFE B &
5,809,954,136f% %5 (20114 :
4,365,458,9120% % 15 ) 5T & -

(b) BREERR

BREERAN 2 FETERELARD
Al BREETE Az ERE
ZIFEESRARTRMNRES
20124 K201149H30H 1E 7~ 1@ A
R zZFEImE - SREAREE
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10. PROPERTY, PLANT AND EQUIPMENT, PREPAID

11.

LEASE PAYMENTS AND INVESTMENT
PROPERTIES

During the period, the Group acquired property, plant
and equipment and prepaid lease payments amounting to
approximately HK$82,395,000 and HK$10,334,000 (six
months ended 30 September 2011: HK$75,218,000 and
HK$7,740,000) respectively.

No revaluation on investment properties was carried out
during the period. The valuation at 31 March 2012 was
carried out by Asset Appraisal Limited, an independent firm
of qualified professional valuers not connected with the
Group on an open market value basis. The Directors consider
that the carrying amount of the investment properties at 30
September 2012 were not significantly different from their
fair values on 31 March 2012.

INTANGIBLE ASSETS
Intangible assets included the followings:

(@) the exclusive rights to operate in gas pipeline
infrastructure and provision of piped gas fuel by local
government in various cities in the PRC for a period of
10 to 60 years;

(b)  the exclusive rights of purchase of natural gas explored
in Yanji Basin, which is located in Yanji, Long Jing and
Long City of Yan Bian Korean Nation Autonomous
Areas in the eastern part of Jilin Province, the PRC for a
period of 22 years; and

(c)  the license of operating lottery business in Shenzhen,
the PRC as sole agent to distribute Keno Game
Lottery and as agent to distribute Welfare Lotteries in
Shenzhen for a term of 20 years.

All of the exclusive rights of operation of piped gas fuel,
lottery sales and purchases are amortised on a straight-line
basis over the operation period of 10 to 60 years.

10. W% -BERRKRE BAIHEHEER

11.

BY =

REBRBABE>NHOER
82,395,0007T & 7 #10,334,0007T 2 ¥
¥ MERZEAREBEMAES (BE2011
F9H308 LE/AE A : B #75,218,0007T
N 8 #7,740,0007T) ©

AHARI MRt B EEITE G - 12012
FIANMBZHERBLAEREEMGE
MiT—EENEBERARAR (BAKE
WEREE)IZEAFAME s EEETHE
EERE HEMENR2012F9A308 2
RAEEEEN2012F3A31HZAREL
mMBEAER-

BVEE
mRAEREATER:

(a) ERREETHH 2 BFETE
EMRREBERRENMEREBR
RZBEREN  BHI10E604F

(b) WiE—RARFEEMNEREILEE
PERBEAMNIES EHRERZ
EERMAEZRARRA B2 2
BREEEN: &

(0 RHABEIFRIITIERED S [TREEK | 1t
BEMEEZE—RERDHEEFT
FEREBREEVZEB ZHER B
R A20%F o

FABREEMTES VERELER
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12. TRADE AND OTHER RECEIVABLES . BEZRHEHMERKIE
30 September 31 March
2012 2012
2012F9H30H 201293A31H
HK$'000 HK$'000
BT T BT T
Trade and bill receivables 5 R EIE K ENEE 84,239 73,184
Less: Impairment loss recognised
in respect of trade and BB E 5 E K RIE R
bill receivables RN E R ER 2R EEE (11,082) (11,401)
73,157 61,783
Other receivables H 4th e Ug FR08 135,906 129,940
Less: Impairment loss recognised B B A RE U R IE e RR
in respect of other receivables KR (23,368) (23,458)
112,538 106,482
Total At 185,695 168,265

The Group allows its trade customers with credit period
normally ranging from 30 to 90 days and extending to 180
days for major customers. The Group does not hold any
collateral over the balances.

(@ An aged analysis of the trade and bill receivables
(net of impairment loss recognised) as at the end of
the reporting period, based on the invoice date, is as

REBRTEESEFP 2 FHIEEHH
30HEORTE  MEERFPAEERSE
180H - A BWEBEZEEH W
ARG o

() EHREAMEREWREE ORCH#E
RZBERER) N &RERRZ KK
oM REBEERZRMMT

follow:
30 September 31 March
2012 2012
201298308 201293 A31H
HK$'000 HK$'000
BT T BT
Current to 90 days BNEAZ90H 33,964 41,862
91 to 180 days 91HZ180H 13,232 8,559
Over 180 days 180H M £ 25,961 11,362

73,157 61,783
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12. TRADE AND OTHER RECEIVABLES (Continued)

(b)

An analysis of other receivables by nature (net of
impairment loss recognised) as at the end of the
reporting period is as follows:

12. EZRHEMBWRIE &)

(b)

Hih W FIE (REBRZAES
BIRBERARZ /T RFMEE N
T

30 September 31 March

2012 2012

20126 9A30H 201243 A31H

HK$'000 HK$'000

BT T BT T

Prepayments B FRIE 13,214 16,967
Deposit paid/payment BEftike BT

in advance to suppliers HER 2 5KIB 68,739 71,970

Others Hith 30,585 17,545

112,538 106,482

The Group does not hold any collateral over these
balances.

AEBEY BT HERSERERE
Hme
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13. TRADE AND OTHER PAYABLES 13. EZRHEMENSRE
The following is an analysis of major components of the EHREELD 29T RE S ENKIER
balance with aged analysis of trade payables based on the wl‘\ 3 AT *ETF?* HEA T :
invoice date:
30 September 31 March
2012 2012
2012%9A30H 201243H31H
HK$'000 HK$'000
BET T BB T
Trade payables, falling due in: BZENFIE FHANT:
Current to 90 days B1EAZ=90H 42,718 40,760
91 to 180 days 91HE=180H 8,601 11,182
Over 180 days 1808 A £ 44,683 27,288
Trade payables H S ENFIE 96,002 79,230
Deposit received from customers WERP ke
(note) (B3E) 169,461 150,064
Customers gas deposits and Bl EPREZE R
other deposits received Hibiz & 27,411 24,895
Gas fuel income received in advance  FEUIA | Uk A 23,797 24,695
Commission income from lottery TAMEREE 2R
sales received in advance 137 114
Other payables for the purchase of ~ HEEWE  BE MR E -
property, plant and equipment, mEEAENRENESZ
intangible assets and prepaid Ho b e~ 5R0E
lease payments 1,694 1,700
Accrued charges and other payables  FE&tE F & H 4th FE {4 7B 33,442 35,952
351,944 316,650

The average credit period on purchases of goods is 90 days.
The Group has financial risk management policies in place
to ensure that all payables are settled within the credit time

frame.

Note:

Deposits received from customers represent the gas pipeline

connection fee received but the pipelines have not yet been completed.

REEm 2 FHEEHR0AR - $’EIJ

B rEREERE
REERABE-

- HELR P B FE A 50

M WREPZRSEEWRZMREEERE

WA MBS R TR
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14. AMOUNT DUE TO A DIRECTOR

14. ER—REERHE

30 September 31 March

2012 2012

2012%9A30H 201243A31H

HK$'000 HK$'000

BET T BT T

At the end of the reporting period REEHR 32,488 31,547
Analysed as: BRATEBEDH:

Current liabilities B EE 3,863 3,833

Non-current liabilities ERBEE 28,625 27,714

32,488 31,547

On 15 May 2011, Shenzhen Le Cai Technology Development
Limited (“Shenzhen Le Cai”) (now wholly-owned subsidiary
of the Group) entered into an equity transfer agreement with
Mr. Yang Songsheng (“Mr. Yang”), the executive director
of Shenzhen Le Cai (subsequently appointed as executive
director of the Company on 19 December 2011). Pursuant
to which Shenzhen Le Cai acquired 100% equity interest
in Shenzhen Jin Cai Technology Development Limited at an
aggregate consideration of approximately RMB51,006,000
(equivalent to approximately HK$62,681,000). Part of the
consideration in the amount of RMB35,000,000 (equivalent
to approximately HK$43,012,000) payable to Mr. Yang
will be settled in ten equal annual installments amount of
RMB3,500,000 (equivalent to approximately HK$4,301,000).
The effective interest rate to discount future cash payment is
7.05%.

M2011F5 8158  FIT KIEL T R
FEARAA (RYI%Y]) (BRBAAE
E2EMBAR) ERINEY cHITES
B RE ([1BE4E]) (EEBPR20114F
NA1YBEZEAARRTRITES) 5]
MR B ORI AR E
# N R #51,006,0007C (10 & 4 78 #
62,681,000t ) W BE ZR I T ok 1B i 2 RH%
3 B R A A1100% PR AE  FE {515 58 A &1
HRESFEARK35,000,000T (HEH
#9748 %43,012,0007T ) # LAIR F S50 Hi
2% A R #3,500,0007T (M85 R4 1
4,301,00070 ) FE+F A& o BRIR AR R IR
SRR EBR N EA7.05E -
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15. BANK BORROWINGS

15. BITEE

30 September 31 March
2012 2012
2012%9A30H 201243A31H
HK$'000 HK$'000
BET T BT T
Secured bank loans BEFIEITER 249,146 238,674
Unsecured bank loans mIKIIRITE R 49,990 45,881
299,136 284,555

The bank loans are repayable: AR THRBEE ZRITENR:
Within one year or on demand —F RN A EKE 82,334 66,920
In the second year REZF 15,296 15,355
In the third to fifth years, inclusive REZZFRLF (BHEEEMTE) 81,321 81,633
Over five years AFMN L 120,185 120,647
299,136 284,555

Less: amount due within one year W — FE AR EYIE

shown under current liabilities MBBECESE (82,334) (66,920)
Amount due after one year —FREBz o8 216,802 217,635

All bank loans (secured and unsecured) are floating rate
borrowings of which the interest rate are in the range of
5.31% to 7.87% per annum (31 March 2012: ranging from
5.31% to 8.53% per annum). The proceeds were used to
finance the capital expenditure and general working capital
of the Group.

At 30 September 2012, certain assets of the Group with
aggregate carrying value of approximately HK$20,082,000
(31 March 2012: HK$20,374,000) were pledged to secure
bank borrowings of the Group.

FTEHRITER (GERREER) AFF
KA F531%%7.87% (20124F3 A31
B:ERENF531%%E8.53% ) 7 FF)
BRIEF -IBRECHIEAREEZE
AEXREES TIEAEAERZ —ME
BES -

M2012F 9730  AEEKEES XL
75 #20,082,0007T (201243 A311H : &
#20,374,0007L) v 5 TEECDEBRIES
AEBMBRITEBZER
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SHARE CAPITAL 16. IR&
Ordinary share of HK$0.07 each Number of shares HK$000
BREEEBELIITZEER R4 &8 BT T
Authorised: VETE
At 1 April 2012 and M2012F4 818 &
30 September 2012 20129 9A30H 7,999,999,999 560,000
Issued and fully paid: BEETRER:
At 1 April 2012 and R2012F4 18 &
30 September 2012 20129 9AH30H 5,809,954,136 406,697

All the above shares rank pari passu in all respects with other
shares in issue.

SHARE OPTIONS

The Company operates a share option scheme (the “Share
Option Scheme”) for the purpose of providing incentives
and rewards to eligible participants who contribute to the
success of the Group's operations. Eligible participants of the
Share Option Scheme include full-time employees (including
Directors), consultants, agents and advisors of the Group.
Terms of unexpired and unexercised share options as at the
end of the reporting period are as follows:

FRR B H SR B TR AR R B
BHEEE RS-

17. BB E

ARAHRAE —BBRES ([BRE
Z) #EUSBROEHARERZ KDY
KEELRBERMZAERZEE - BIRERT
Bz BR2EEBEAEE 22 BE
S (BREEF) FAA KEBERER-R
HHIR - R BN RORTTE 2 B AR A K
T

RS ol S, NI
0 s3d /

30 September 31 March
Exercise period Exercise price 2012 2012
2012%F 20124
TS TEE 9H30H 3A31H
Number Number
# A L 4=

12 April 2010 to 20104 H12B &
11 April 2013 2013%F4A/118 0.385 27,000,000 27,000,000

1 December 2010 to 2010F12A1HE
30 November 2013 201311 H30H 0.282 174,600,000 174,600,000
201,600,000 201,600,000

Each option entitles the holder to subscribe for one ordinary
share of the Company. Share options do not confer rights
on the holders to dividends or to vote at shareholders’
meetings.

None of the share options have been exercised during the six
months ended 30 September 2012 (2011: nil).

SHBBRET A ARFIZHARA

AR RESETTE (20114 - 48]) o
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18. ACQUISITION OF SUBSIDIARIES 18. BB 2 A
On 13 June 2011, the Company, as a purchaser, entered into EA2011¢6H13E| ARB(EREF)
the agreement with Yongheng Development Corporation HBEEREBBERAA ([KBEE])
Limited (“Yongheng Development”), pursuant to which HACER T)%Jtt NSRRI Eb=Nl g
the Company has conditionally agreed to purchase and ﬁﬁﬂ<|5§”f)?&7ﬁflx1¢ﬂ%tu“j%7fi%ﬁ
Yongheng Development has conditionally agreed to sell ~El ([RE]) z 2l ARED
the entire interest in Grand Destiny Group Limited (”Grand ’éﬁ%380,568 000 BT HARAX

Destiny”) for a total consideration of approximately
HK$380,568,000, which is satisfied by (i) allot and issue
of 1,727,729,582 consideration shares of the Company of
HK$0.194 each determined using the closing market price of
1 September 2011, the date of acquisition and exchange of
control, amount to HK$335,179,000; and (ii) set-off against
the loan due from Yongheng Development amounting to
HK$43,050,000 and the related accrued interest up to 10
June 2011 of approximately HK$2,339,000. Before the
acquisition, the Group held 40% equity interest in Shenzhen
Le Cai and upon the completion of the acquisition, Grand
Destiny indirectly held the remaining 60% equity interest
in Shenzhen Le Cai. The transaction had been completed
on 1 September 2011. Grand Destiny was acquired so as
to continue the expansion of the Group’s lottery agency
business. Details of the identifiable assets and liabilities
acquired and the calculation of goodwill are as follows:

~F: ()BR 2 K B 1T AR A)1,727,729,582
ERERD  BRE REITEZ2011F9A8
1H (BNUREE B ER) Mxciain %\JEHﬂzuﬂzm
BET  AEREE0.1947T A5t ABE
335,179,0007T : X (ii)i5 i@ 1K 5 & W ok 8
2R B 28 46 43,050,0007T % £ 22011
F6HA10B 2 BB EE A B 4B
2,339,0007T ° AU EERT - AE B E R
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Fair values of identifiable
assets and liabilities

BE:F -y

BEZARE
HK$'000
BT T
Intangible assets mEE 768,392
Property, plant and equipment M- WE REE 3,746
Bank balances and cash RITHEHEIRE 18,331
Other current assets EMneEE 143,360
Other current liabilities HEthmghad (98,974)
Non-current liabilities ERBEE (28,653)
Deferred tax liabilities EERIBEE (192,098)
614,104
Goodwill EES 48,211
Total consideration REREE 662,315
Satisfied by: BT AR :
Fair value of previously held interest in Grand CRIRETEH A 2 ERZZ
Destiny A 281,747
Setting off of amount due from Yongheng S FE oK B 3 R /I8
Development 45,389
Consideration shares KRB D 335,179

662,315




Notes to the Condensed Consolidated Financial Statements
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18. ACQUISITION OF SUBSIDIARIES (Continued)

The intangible assets represent the license of operating
lottery business in Shenzhen, the PRC. The fair value is
estimated by an independent and professionally qualified
valuer, Asset Appraisal Limited, and calculated using
multipurpose excess earning method based on the cash flow
projection, royalty rate and discount rate adopted by the
management of the Grand Destiny.

Goodwill arose in the acquisition of Grand Destiny because
the cost of the combination included a control premium.
In addition, the consideration paid for the combination
effectively included amounts in relation of benefit of
expected revenue growth, future market development and
the assembled workforce of Grand Destiny. These benefits
are not recognised separately from goodwill because they do
not meet the recognition criteria for identifiable intangible
assets.

None of the goodwill arising on this acquisition is expected
to be deductible for tax purpose.

The fair value of the previously held interest held by the
Group which is approximate to the proportion of fair value
of the assets and liabilities of Grand Destiny attributable
to the Group on the acquisition date was estimated by
an independent and professionally qualified valuer, Asset
Appraisal Limited. The fair value estimates are calculated
using discounted cash flow method based on cash flow
projection, growth rate and discount rate adopted by the
management of the Grand Destiny.

The Group recognised a gain of HK$230,517,000 as a result
of the re-measurement of previously held interest.

18.
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BT -EENEBRRAERARME 1
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BN A GFRARN BRI SR E - F B
REELBE - WIN AHENKEBER
BREEEBRARSIER  REMHE
EREEEE T 2NaEz 2B -ARTHA
AR B E 2 RER - RItZE R
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19. RELATED PARTY TRANSACATIONS 19. HEBALTZRS
Save as disclosed elsewhere, the Group entered into the BRAE MBS A IN - AN B ELRAHE A
following material related party transactions. TETTINERXZ S -
(a) Balance at the end of the reporting period: (a) MBEHR &%
30 September 31 March
2012 2012
2012%F 20124
9A30H 3A31H
HK$'000 HK$'000
BET T BT T
Amount due from an associate & U — 5 & A R B 1,028 1,032
Amount due to an associate JE S — B Bt & A Bl FR0E 1) (1)
Amount due to a joint venturer EN—EAEDEARLH KA (133) (28)
The balances due from/(to) an associate/joint venturer U (FER) —BEtE NG, A&
are unsecured, interest free and repayable on demand. TEEEFRBALEHAEET 2

BREREREFEE-
Transactions during the reporting period: (b) MEHARNLRXS:

(Unaudited)

(REEER)
Six months ended 30 September
BZE9A30RLX<MEA
2012 2011
HK$'000 HK$'000
BETT BT T

Rental expenses paid to NFARRB—BEERRZ
a substantial shareholder of HEeMX
the Company 400 72




Notes to the Condensed Consolidated Financial Statements

BIR{RS AR MR M
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20. COMMITMENTS 20. AIE
30 September 31 March
2012 2012
M2012%F 20124
9H30H 3A31H
HK$'000 HK$'000
BET T BT
Contracted for but not provided in EEANERNERES
the condensed consolidated sk L BE
financial statements
Capital commitment in respect of: B HHE
Investment in an associate REE R Z’E 162,819 163,444
Property, plant and equipment Y BB &R 26,915 18,671
189,734 182,115




Disclosure of Interests
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES OR DEBENTURES

As at 30 September 2012, the interests of the Directors in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO")) (the
“Associated Corporations”) as recorded in the register required
to be kept by the Company under section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of

EERERN HERORESFZ
B

MR2012F9A30H RIEFHFRHAEEHE
32EARRRIATHREZE LT & B
BEMBOTAEZTETESFR S 2IZEESTE
([BESFRIDERNERARAREABRERS
FrARAR ([BRFT])  BEESTRAAF]K
HEAEMMBEZR (TERLFHFRBEKREXV
) (TR =) 2D - B REHF

Hong Kong Limited (the “Stock Exchange”) pursuant to the Model ZRERIAT
Code for Securities Transactions by Directors of Listed Issuers (the
“"Model Code"”) were as follows:
Long position in the shares of the Company
KATRBHPZEHR
Percentage
of aggregate
Number of interests to
underlying total number
Number of shares shares held of shares
B #A under equity in issue *
derivatives Bnam
Personal Family Corporate HEBRARFTE EERTRA
interests interests interests IEERZ Total BHZHAL *
Name of Director Exfg BARE FHER AFEE HBEROHE ay %
Mr. Yang Songsheng HINESL A - - 1,727,729,582 7,500,000 % 1,735,229,582 29.87
(“Mr. Yang") ([ %A
Dr. Mo Shikang RttEiEL 427,841,375 3 - - 750,000 2 428,591,375 7.38
(“Dr. Mo") ([BEL])
Mr. Zhang Hesheng RAAE LA 227,788,793 3 - - 7,500,000 2 235,288,793 4.05
Mr. Yeung Paak Ching BRELE 600,000 3 - 1,727,729,582 5,000,000 % 1,733,329,582 29.83
(“Mr. Yeung") (BEERE]
Mr. Jin Song FINEE - - - 7,500,000 ? 7,500,000 0.13
Mr. Chu Kin Wang Peleus REREE - 9,840,000 * - 9,000,000 18,840,000 0.32
("Mr. Chu") (TR%E]D)
Dr. Liu Junmin 2BRET = = = 2,700,0002 2,700,000 0.05
Mr. Sin Ka Man R E - - - 2,700,000 ? 2,700,000 0.05



Notes:

1. This represents interests legally, beneficially and equally held by Mr. Yang and
Mr. Yeung through Yongheng Development Corporation Limited (“Yongheng
Development”) in which 297,654,321 shares were charged to the Company
as a security for the performance of the profit guarantee by Yongheng
Development, details of which may refer to the circular of the Company
dated 12 August 2011. Mr. Yang and Mr. Yeung are brother and directors of
Yongheng Development.

2. This represents interests in share options held by the relevant Directors as a
beneficial owner to subscribe for the relevant underlying shares granted by
the Company under the Share Option Scheme, details of which is set out in
the section headed “Share Option Scheme”.

3. This represents interests held by the relevant Directors as beneficial owner.

4. This represents interests legally and beneficially held by Ms. Woo Sau Kuen,
she is the spouse of Mr. Chu.

* The percentage has been adjusted based on the total number of shares of the
Company in issue as at 30 September 2012 (i.e. 5,809,954,136 shares).

Save as disclosed above, as at 30 September 2012, none of the
Directors had any other interests or short positions in the shares,
underlying shares or debentures of the Company or any of its
Associated Corporations which had been entered in the register
kept by the Company pursuant to Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES AND
DEBENTURES

As at 30 September 2012, the number of outstanding option
shares granted by the Company under the Share Option Scheme
for the Directors to subscribe the shares of the Company, as
recorded in the register required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code is set out in the section
headed “Share Option Scheme” below.

Apart from the aforesaid, at no time during the period was the
Company, its subsidiaries, its fellow subsidiaries or its holding
companies a party to any arrangement to enable the Directors
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

Disclosure of Interests
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By & :

1. HWREREGLRELTENSESEEEEX B kT
HERKEEREEFRAR (DKERE])FHEE
% B H297,654,321RE EHR T AR RIEARKEHE
BRETREMBZER  FHBEHNARAF20114F8A8
NAZBHARN -BERAPRKEERES-

2. HHRKRERESERERRE ARG ZBREES
ARBARBRBBRET X H 2 A BERERSD
HIEERN (Rt &) —& -

3. BWREBEBESEREREAAFE 2 EE-

4. WHREZRPAFBREIAERESRF AR RRAKE
EREE -

& BB EREBEADRR201269 8308 B #TRGD
g (B05,809,954,136/% A1) {EH A% -

BUA EHEEESN R20124E9 A308  BIEE A
NS GO EIS2HEARARAIBATEE 2 E LM
Fraces siRIBIZESTRIZEME AR A KR
Fr BEEENAQNF KA T AHEEEZK
D HERGREFFER T IEZIAR -

EERERORESZ ZER

201269 H30R  RIEZEFH K EHE KHIFE352
EARBIFE 2B CMALE iR EZE
SPRIZBAE AR B &R T AR Rl AR R BB IR
BAEEMESRHUAIREAR ARG Z KT
FRERESE BN T [BIETS ] —&ne

B Lt SN RE AR - N - BB
NEERRMBARREZERARL BRI
EZs EEFTHEBEALRBREME
il A Bz i S fE 25 1 a5 o



Disclosure of Interests
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SUBSTANTIAL INTERESTS IN THE SHARE CAPITAL
OF THE COMPANY

As at 30 September 2012, the interests of those persons (other
than the Directors) in the shares of the Company as recorded in
the register required to be kept by the Company under Section
336 of the SFO were as follows:

RAFRAEAR zEEES

201299 H308 ' IBIEESF K EEHIZE336
BEARRNBIFEEZETM ZEAL(BRES
INEERRRIRG 2T

Approximate
% of the issued
share capital*

Nature of Number of e
Name Capacity Interest shares held BITRAE
£ & @4 Rty BERGHE BAB D
Yongheng Development Beneficial owner Corporate 1,727,729,5822 (L) 29.74%
XBE R E=mfEAA Gl
(L) = long positiontf &
Notes: B =
1. The entire issued share capital of Yongheng Development is legally, 1. KEBEREMEFITRABGRELEMBGAESE

beneficially and equally owned by Mr. Yang and Mr. Yeung. They are brother
and directors of Yongheng Development.

2. 297,654,321 shares were charged to the Company as a security for the
performance of the profit guarantee by Yongheng Development, details of
which may refer to the circular of the Company dated 12 August 2011.

* The percentage has been adjusted based on the total number of shares of the
Company in issue as at 30 September 2012 (i.e. 5,809,954,136 shares).

Save as disclosed above, as at 30 September 2012, the Company
had not been notified of any interests and short positions in the
shares and underlying shares of the Company which had been
recorded in the register required to be kept under section 336 of
the SFO.

SHARE OPTION SCHEME
Share Option

On 3 October 2006, the shareholders of the Company approved
the adoption of a new share option scheme (the “Share Option
Scheme”). On 27 September 2007 and 29 August 2011, the
shareholders of the Company approved the resolution for
refreshment of 10% limit on the grant of options under the
Share Option Scheme, respectively. As at 30 September 2012 and
up to the date of this report, 201,600,000 option shares were
outstanding under the Share Option Scheme.

EEE BEaRTPHRA HERALBIKEERE
=

2. 297,654,322 1REEH F AR RIMEARKEZREITR
BREZER  FEHRARR011F8A12B 2@

* B EEBREARARN201269A308 B & TRG
#2% (BN5,809,954,136/% i1 ) fEHH A% -

B EXCETIREEE SN A2012F9 A30H » RIEHE
HFRERGIFEI6CKRATEF2ERM &
UNEIRIE ¥ -2V N/NCI WSO L2 Sl v sG]
KBk

BREE
B

R2006F10A3H * AR A i R E R — I8
e xR &l ([HARERTEl]) - 200749 H
278 X201148 8298 » KX A IR 5 Bt
EAIR R SR HERE 2 10%RE 2
REER-MN2012F9A30B M EH EAHEHR
BHOREERBEFERLECERESNS
201,600,00013 A 17 °
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SHARE OPTION B

Movements of the option shares, which were granted under the BiE FmARAISE17.071% B =2012F9H30H
Share Option Scheme, during the six months ended 30 September IEAREARBBRESSIRE 2 BIRESZ
2012 are listed below in accordance with rule 17.07 of the Listing FEIBMT

Rules:
During the period
R
Granted/ Lapsed/ Exercise Exercise
Category Date of grant As atht (exercised) cancelled As atht price' period
£ RHAH 01.042012  RE/(17f) b3 VAT 30.09.2012 fTfEE igid
HK$
BB
Directors
Bz
Mr. Yang 29.11.2010°° 7,500,000 - - 7,500,000 0.282 01.12.2010-
BIhELE 30.11.2013
Dr. Mo 29.11.2010°3 750,000 - - 750,000 0.282 01.12.2010-
RET 30.11.2013
Mr. Zhang Hesheng 29.11.2010°3 7,500,000 - - 7,500,000 0.282 01.12.2010-
RAMERE 30.11.2013
Mr. Yeung 29.11.2010° 5,000,000 - - 5,000,000 0.282 01.12.2010-
BEEEE 30.11.2013
Mr. Jin Song 29.11.2010° 7,500,000 - - 7,500,000 0.282 01.12.2010-

HEE 30.11.2013
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SHARE OPTION (Continued)
BREE)
During the period
B
Granted/ Lapsed/ Exercise Exercise
Category Date of grant As atid (exercised) cancelled As atid price' period
£ BLAH 01.04.2012 &4/ (f76) KR/ EH 30.09.2012 TEE TEH
HKS$
BB
Directors (Continued)
Bz (4)
Mr. Chu 12.04.2010? 2,000,000 - - 2,000,000 0.385 12.04.2010-
REE 11.04.2013
29.11.2010°3 7,000,000 - - 7,000,000 0.282 01.12.2010-
30.11.2013
9,000,000
Dr. Liu Junmin 29.11.2010 3 2,700,000 - - 2,700,000 0.282 01.12.2010-
H%REL 30.11.2013
Mr. Sin Ka Man 29.11.2010°3 2,700,000 - - 2,700,000 0.282 01.12.2010-
ERFEE 30.11.2013
Subtotal 42,650,000 - - 42,650,000
Gt
Continuous Contracts 12.04.2010 2,000,000 - - 2,000,000 0.385 12.04.2010-
Employee 11.04.2013
BESNHEE
29.11.2010 3 72,000,000 - - 72,000,000 0.282 01.12.2010-
30.11.2013
Subtotal 74,000,000 - - 74,000,000

gt




SHARE OPTION (Continued)

Disclosure of Interests
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BREE)
During the period
R
Granted/ Lapsed/ Exercise Exercise
Category Date of grant As atid (exercised)/ cancelled* As atid price' period
E5l RiHBH 01.042012 R/ (7) &R/ 30.09.2012 TR oRid ]
HKS$
BET
Consultants 12.04.2010? 23,000,000 - - 23,000,000 0.385 12.04.2010-
B 11.04.2013
29.11.2010°3 34,700,000 - - 34,700,000 0.282 01.12.2010-
30.11.2013
Subtotal 57,700,000 - - 57,700,000
bt
Agents 29.11.2010°3 18,250,000 - - 18,250,000 0.282 01.12.2010-
RE 30.11.2013
Subtot‘al 18,250,000 - - 18,250,000
bt
Advisors 29.11.2010°3 9,000,000 - - 9,000,000 0.282 01.12.2010-
N 30.11.2013
Subtot‘al 9,000,000 - - 9,000,000
bt
Total 201,600,000 - - 201,600,000
st
Notes: FEE -
1. The exercise price of the share options is subject to adjustment in the case 1. R 2TEEARBH/RIARBEITHAR AR
of rights or bonus issues, or other similar changes in the Company's share R BRI S TIAFE-
capital.
2. The share option is vested immediately on the date of acceptance and the 2. REEARE R 4 B BARN R B R - i AR 10 PO B R AR A

closing price of the shares immediately the date on which the options were
granted was HK$0.395.

3. The share option is vested immediately on the date of acceptance and the
closing price of the shares immediately the date on which the options were
granted was HK$0.290.

KHERAHRE R 2T EARE#0.395TT

NN B HRNE SR B MR R R A AE
B #RTE B 2 Wi B A& 0.2907T



Other Information
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities during the period.

CORPORATE GOVERNANCE

The Company has committed to perform a high standard of
corporate governance practices in enhancing the confidence of
shareholders, investors, employees, creditors and business partners
and also the growth of its business. The Company’s corporate
governance practices are based on the principles and the code
provisions (“Code Provisions”) as set out in the Code on Corporate
Governance Practices (“CG Code”) contained in Appendix 14 of
the Listing Rules on the Stock Exchange, as amended from time to
time. As far as the CG Code is concerned, during the period and
up to date of this report, the Company complies with all aspect of
the Code Provisions.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code. Upon enquiry by the
Company, all Directors have confirmed that they have complied
with the required standards set out in the Model Code during the
period.

AUDIT COMMITTEE

The Audit Committee has reviewed with management the
appropriateness and consistent application of significant
accounting principles and policies as well as internal control
adopted by the Group, and discussed judgmental issues,
accounting estimates, adequacy of disclosures and internal
consistency of the interim financial report for the six months
ended 30 September 2012.

By Order of the Board

Chinese People Holdings Company Limited
Jin Song

Co-managing Director and Executive Director
Beijing, 23 November 2012
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