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The Board of Directors of Oriental Watch Holdings Limited
(the “Company”) is pleased to announce the unaudited
consolidated results of the Company and its subsidiaries (the
“Group”) for the six months ended 30th September, 2012
together with the comparative figures for the corresponding

period in 2011 as follows:

CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME
For the six months ended 30th September, 2012

Turnover
Cost of goods sold

Gross profit

Other income

Distribution and selling expenses

Administrative expenses

Finance costs

Share of results of associates

Share of results of jointly
controlled entities

Profit before taxation
Income tax expense

Profit for the period attributable
to owners of the Company

Other comprehensive income

(expense)

Exchange difference arising
on translation of foreign
operations

Change in fair value of
available-for-sale financial
assets

Other comprehensive income for
the period

Total comprehensive income
for the period attributable to
owners of the Company

Earnings per share
— Basic

— Diluted
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RAXRTEEBRAR(IARA NES
@ﬁkﬁtﬁ% AR RIREMB AR A%
BEZz-_Z——FNA=+HIENEA
PAREBREAEEBR T —FRH
tt@%&(?ﬁu? :
HRsESEEKER
B2 —EF——FNA=1+HINEA
(Unaudited)
Six months ended
(REXR)
BEZhALA=1THILEXEA
30th 30th
September, September,
2012 2011
—E——fF —FT——F
HK$’000 HK$ '000
FET FET
1,795,280 1,967,176
(1,456,023) (1,539,576)
339,257 427,600
16,759 22,091
(119,582) (140,258)
(154,062) (207,711)
(16,731) (7,231)
1,538 2,480
304 599
4 67,483 97,570
5 (15,343) (34,522)
52,140 63,048
983 10,777
(55) (1,430)
928 9,347
53,068 72,395
9.14 HK cents &fl 1117 HK cents /(L
9.14 HK cents Bfll  10.99 HK cents /&1l
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CONDENSED CONSOLIDATED STATEMENT GRS BB MR R R

OF FINANCIAL POSITION
At 30th September, 2012

Non-current assets
Property, plant and equipment
Deposits for acquisition

of property, plant and
equipment
Interests in associates
Interest in jointly controlled
entities
Available-for-sale financial
assets
Deferred tax assets
Property rental deposits
Amount due from a jointly
controlled entity

Current assets
Inventories
Trade and other receivables
Receivable from a jointly
controlled entity
Bank balances and cash

Assets classified as held for
sale

K=F—=FAA=+H

(Audited)
(5= =%)
31st
March,
2012
—E——F
—HA=+—H
Notes HK$’000
K&t FET
EMBEE
S ER TS 8 267,455
B - R
BEZIES
6,679
g RN £ 37,777
HEREHEEZ
= 24,311
ARt EeREE
9,268
BEERIAE E 1,680
VERSERS 38,774
JRE Uy — P 2L R4 )
B FIAE 9 —
385,944
MEVEE
5E 2,003,455
B 5 & E A R AR K 10 207,935
JEUR — S L[R2 )
BB ZERR 11 —
RITEHR KRS 206,605
2,417,995
DERFHELEZ
BE 8 —
2,417,995
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION (Continued)

At 30th September, 2012

Current liabilities
Trade and other payables
Taxation payable
Bank loans

Net current assets
Total assets less current liabilities
Non-current liabilities

Bank loans
Deferred tax liabilities

Net assets
Capital and reserves
Share capital

Reserves

Total equity

R KRITEEER DT Oriental Watch Holdings Limited
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(Audited)
(&EZ)
31st
March,
2012
—E—_F
=A=+—H
HK$’000
FET

Notes

et

12 173,252
30,685

13 476,351

680,288

1,737,707

2,123,651

13 30,000

1,423

31,423

2,092,228

14 57,061

2,035,167

2,092,228
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CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

For the six months ended 30th September, 2012

{a

BEESCE F53 -3 E S

BE—F——FNA=1THINIEA

Share Capital Asset
Share Share option redemption revaluation Special Translation Retained Dividend
capital premium reserve reserve reserve reserve reserve profits reserve Total
i B EE BRERE  GMEERE  4REGEE KRR BERE fREEH RERE At
HK$ 000 HKS 000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK$ 000 HK$ 000 HK$000 HK$'000
Fér 74T Fér 7Ar Fér Fér - Fér FAr Fér
At 1st Aprl, 2012 faudied) Wo2-2EmA-B
(20 57,061 549,39 83,554 5 457 5,180 733% 1,200,168 28591 209228
Eichange diference arsng o~ AEENERAHEL 2
ranslaton of oreign operations ~ EZEE - - - - - - 93 - - 983
Change infar value of avalable-or- - T HESHEE L
sale fnencia assefs ATEED - - - - 55 - - - - 5
Proft for he period iz - - - - - - - 52,140 - 52,140
Total comprehensive income for the - HR2ERZ LR
period - - - - (59) - 983 52,140 - 53,068
2012 final dvidend paid BRE-E-ERERE - - - - - - - - (28,531) 28,531)
2013 intgrim cvidend declred  BEF-F-=EHERE - - - - - - - (11,41 11412 -
At 30th September, 2012 HZE-ZENA=TR
(unaudted) (727) 57 061 540,39 83554 2% 453 5,180 74319 1,330,686 11412 2,116,765
At tst Apr, 2011 (audied) R-F--£MmA-8
(27) 46951 515,349 - 25 545 5,180 55,363 1198207 37561 1864675
Ectange difeence aisngon — AZENFE#ES L
ranshtion of foregn operations  EFEE - - - - - - 0717 - - 10,777
Change n fai value of avaleble-for- - /i HE4 B4R
sele financial assets 1TERY - - - - [1,430) - - - - (1430
Profit for the period BRER - - - - - - - 63,048 - 63,048
Total compreensive income for the R ENE LR
period - - - - (1,430 - w07 63,048 - 123%
Recognion of share-based EaNROAER AR
payment expenses - - 93,603 - - - - - - 93,663
Issue of new shares upon evercise  IIREREEE(THRG
of share options LY 19,861 (5,833 - - - - - - 14448
Bonus issue of shares ikl 9,390 - - - - - - 9300 - -
2011 final dvidend paid BEEZE—ExERE - - - - - - - - (37,561) (37,561)
2012 inerm dividend declred  EER-F-—EAERE - - - - - - - (17,028) 17,028 -
2012 special dvidend declered  EEF-E-—EHAKE - - - - - - - (17.08) 17,028 -
At 30th September, 2011 et e
(unaudited) (8% 56,761 535,210 87720 4% 4009 5,180 66,340 1,217,809 34,056 2,007,510

The special reserve of the Group comprises the difference
between the nominal amount of the share capital issued
by the Company and the nominal amount of the issued
share capital and special reserves of those companies
which were acquired by the Company pursuant to a
group reorganisation in 1993. The special reserves of
these acquired subsidiaries represent the credit arising on
reduction of their paid up share capital under the group

reorganisation.

AEBZFHFEBERARBEHITEA
EEERARRRE-NAN=ZFETEEE
AmMBIE AR EITRATEZZE R
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CONDENSED CONSOLIDATED STATEMENT EHGAEEERER
OF CASH FLOWS

For the six months ended 30th September, 2012 BE-_F——FNA=+HI~EAH
(Unaudited)
Six months ended
(RER)
BETSBEHLEREAR
30th
September,
2011
—T——F
NA=+H
HK$’000
FET
Net cash used in operating activities IR IRE FEE (25,773)
Investing activities KEER
Deposits received in respect of HEYE BB LEREZ
disposal of property, plant and SR e
equipment -
Interest received 2UFE 1,908
Advance to a jointly controlled entity A — i H[F45E I B g A 50 _
Purchase of property, plant and BB - W3E N
equipment (117,068)
Deposits paid for acquisition of et - B NREREZ
property, plant and equipment SRR e _
Acquisition of and capital injection in Uy B — 5 L1 4| = a2
a jointly controlled entity K& (21,794)
Net cash used in investing activities WEBEBEZIRS R5A (136,954)
Financing activities BhEEE
New bank loans raised FriEiRITE R 218,340
Repayment of bank loans BERITER (252,154)
Dividends paid EfIRE (37,561)
Interest paid ERFE (7,763)
Proceeds from issue of new shares RITEBE IR AR 31T TR
upon exercise of share options 9 Z FrB 718 14,448
Net cash from (used in) financing BESRE R ESE (FRFE) 2
activities e FEE (64,690)
Net increase (decrease) in cash and WERERIREEBER Y
cash equivalents #InCm A )55 (227,417)
Cash and cash equivalents at HYZIRE RER
beginning of the period RELIAEHE 600,824
Effect of foreign exchange rate fEREE) 7 R
changes 2,991
Cash and cash equivalents at the end HI& RS NERIK S
of the period, represented by bank IHE » RIBRTTES KL
balances and cash BeRk 376,398
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30th September, 2012

1. Basis of preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
(“HKAS”) “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

2. Principal accounting policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30th September, 2012 are the same as those followed in the
preparation of the Group’s annual consolidated financial statements
for the year ended 31st March, 2012, except for the following
accounting policies which are adopted by the Group during the
current interim period as they have become applicable to the Group.

Non-current assets held for sale

Non-current assets and disposal groups are classified as held for
sale if their carrying amount will be recovered principally through a
sale transaction rather than through continuing use. This condition is
regarded as met only when the sale is highly probable and the non-
current asset (or disposal group) is available for immediate sale in
its present condition. Management must be committed to the sale,
which should be expected to qualify for recognition as a completed
sale within one year from the date of classification.

Non-current assets (or disposal groups) classified as held for sale
are measured at the lower of their previous carrying amount and fair
value less costs to sell.

In the current interim period, the Group has applied, for the first
time, the following amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA:

Amendments to HKFRS 7 Financial instruments: disclosures —
transfers of financial assets; and

Amendments to HKAS 12 Deferred tax: recovery of underlying
assets

The application of the above amendments to HKFRSs in the
current interim period has had no material effect on the amounts
reported in these condensed consolidated financial statements and/
or disclosures set out in these condensed consolidated financial
statements.

AR & M B B R MY
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BREIAE DARMZEESER((EES
SHEADEMRIh M B RE I REERA
RHMABRDFESRETHRAMNE16 28 M
REREMMRERE -

TEREHEE

BETEMTANRFEFEI  GHREAY
TEMRAR THIRIE S PR AR EL AR -

HEZZ-——FNA=+HILXNEARZHHRE
EUBHERRAZ A BR R E AR FR
AEBBE-_ZT-——F=A=+—HIFEZ
FEFEVHEMERMKEERR - EA TSR
BRSO ZE ST HEBERARAER - 870
AR H AR E AN SR B R A

HEHEZHRBEE

FERBEEMHEAN ZREENTIZEBD
EXSMIBEBIHBEEAMEE - BN EAR
EHE - IIRHRRBAIBEERHEE BRI
MBEE (R EAR) AT RBR T AN &
FREREE - EREMALHEFHEL A
- MHEERBRHEATNRS B DML —F
NEERERRETRILE -

SEABIELE ERBEE(K M EET) T
WA EBEEEERATFEMHERE L RE
EiHE -

RARHERE  AEESERER T BEE
B ARG 2 BB BHREEN(EEY
TSR D ERIA

EEVBHRESEL SERTE: FE — @
ENE AR AEZEE R

ECEnE ERENIA « U EIAERE
F125R (BRI ) AE

AR HIERE E R IA BB IR G EAEET
AH U SRRV BERRMERCSER
FHFERGEYBHRERMAB B EZRLE
EAXE -

TE - T HE I EERS Interim Report 2012 R A & T & B B BR 2 A Oriental Watch Holdings Limited



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30th September, 2012

3. Segment information

The Group’s operation is principally sales of watches. The Group’s
turnover represents consideration received or receivable from sales
of watches.

The Group has two operating segments, which are analysed based
on geographical markets of the goods sold, being (a) Hong Kong,
and (b) Macau and the People’s Republic of China (the “PRC”),
which is also the basis of organisation of the Group for managing
the business operations. The Group determines its operating
segments based on the internal reports reviewed by the Managing
Director of the Group that are used to allocate resources and assess
performance.

The following is an analysis of the Group’s segment revenue and
results by operating segments.

BEE=E R S )

E——FANA=FHINEA

aEEH

AEBT2URHEBEBREY - AEBEZEE
R EER 2 DR R R E -

FEEEMERLEERMIETISANT 2 EE
DEb AR R E@EE - RORFIRFEAR
HMBE(THE]) - RAEBAEENERER
%@zgﬁ AEBZCARNEEE S HLIE
E BB A ERA T RAHERE 2 AEB®

PRIVGESS 1 Fe:3-scBan:TPaprdpan-ii—F 35053
EEAM

Turnover Results
EERE E
Six months ended Six months ended

BEAA=THLEAEA BEAA=TRIEAEAR

Hong Kong BB

Macau and the PRC P R A

Unallocated other income ROBEMUA
Unallocated corporate expenses A B ERX

Finance costs BhE Bk AR

Share of results of associates E(REtE N R 2 8
Share of results of jointly FEhERIEHIEE Y £48

controlled entities
Profit before taxation R A5 A A

Segment profit represents the profit earned by each segment
without allocation of directors’ remuneration, finance costs, share
of results of associates, share of results of jointly controlled entities
and unallocated other income and expenses. This is the measure
reported to the Managing Director of the Group for the purposes of
resources allocation and performance assessment.

All segment revenue is generated from external customers for both
periods.

R KRITEEER DT Oriental Watch Holdings Limited

1,967,176

30th 30th
September, September,
2011

—ET——1F

HK$’000 HK$’000
FET FET
1,296,284 78,416
670,892 55,448

133,864

1,908
(34,050)
(7,231)
2,480

599

DECEFBERDEEEEME - BMERK - &
BB RR 2 EE  BHRRARNERZER
RARDBEEMBEZ 2 ERTE D HBEHRR
Ao DAAEEERQEERE RS R IR
REHEERREZFESR -

ME R 2 P 2 Bl & KRR K BN R -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

BEE- i S Y

)

For the six months ended 30th September, 2012 2T ——FNA=FHIUN~EA
3.  Segment information (Continued) 3. SIERGE)
The following is an analysis of the Group’s assets by operating UTNAEBREBZESEDIL 2 BEEDN
segments:
31st
March,
2012
—E—F
=HA=+—8H
HK$'000
FET
Hong Kong BB 1,483,601
Macau and the PRC P R B 1,038,842
Segment total DEPARER 2,622,443
Unallocated Ko 281,496
Total assets BERE 2,803,939
4.  Profit before taxation 4. BREBANEFR
Six months ended
BEARA=THLAEA
30th
September,
2011
—E——F
HK$’000
FETT
Profit before taxation has been arrived at after BB AT B 2 HIBR -
charging:
Depreciation of property, plant and equipment M - WBEREBEZITE 14,716
Directors’ remuneration (note) EEMWE () 32,553
Equity-settled share-based payment expense BRELSEURG BER 2R
— other employees — Hitfg 8 54,776
— consultants — FEM 21,974
Loss on disposal of property, plant and MEYSE  BRERREZEIE
equipment -
and after crediting: WEEA :
Interest income F B U A 1,908

Note: During the six months ended 30th September, 2011, key
management personnel of the Group comprises directors of
the Company. The amount above for the six months ended
30th September, 2011 included equity-settled share-based
payment expense of HK$16,803,000 (2012: nil).

Mo BE-_ZT——FNLA=Z+HILA~EA
N AEEZEFSERABBEARAFR
BE. PMBE_ET——FhA=1H
EAREAZ CHEBREREEE RN A
A 33X 16,803,0008T(=F
—=F:F)e
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30th September, 2012

5.

Income tax expense

The charge comprises: S HEBE

Hong Kong Profits Tax BEBFEH
Taxation in other jurisdictions EmElEER 2 I8
Deferred taxation EERIE

Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profit for both periods.

Taxation in other jurisdictions is calculated at the rates prevailing
pursuant to the relevant laws and regulations.

Dividend

During the six months ended 30th September, 2012, a final dividend
of 5.0 HK cents per share, totalling HK$28,531,000, in respect of the
year ended 31st March, 2012 (2011: 8.0 HK cents per share, totalling
HK$37,561,000) was approved at the annual general meeting held
on 14th August, 2012.

On 21st November, 2012, the directors resolved to declare an interim
dividend of 2.0 HK cents per share (2011: an interim dividend of 3.0
HK cents per share and a special dividend of 3.0 HK cents per share)
in respect of the six months ended 30th September, 2012, totalling
HK$11,412,000 (2011: HK$34,056,000), to be paid in cash to those
shareholders whose names appear on the Company’s register of
members on 14th December, 2012.

R KRITEEER DT Oriental Watch Holdings Limited

BEE=E R S )

BE—F——FNA=1THILNEA

5.

FR&BiBASZ

Six months ended
BEAA=+RHLXEAR

30th
September,
2011
—E——1F
HK$’000
FHET

23,777
10,745

34,522

34,622

EBFEH TR IEME SR 2 (5T e R ROE 7
£16.5% T4 °

Hitp RDERE R 2 BHIBTYIRER A AP ROER R
RITMEAHEA -

RE

HE-Z——FAA=+tBLEAEAR R
—E-CF)\ATHNASTZREBEFEAE L
HEREHE-_E——F=A=+—HIE
&2 REIRR BB 5.0l - & 28,531,000
BT ——F: FKe0oEWL &£
37,561,000387T) ©

R-ZE——F+—A=-+—8 TFHrs
KEZE—_ZT——FAA=Z+HLEXRNEARAZF
HREER2.0BIU(ZE——4% : HHR A
R 3.0 MR B FRR3.0781L) - &%
11,412,000 7t —Z — — £ : 34,056,000 %
) BURESRNGFZE—=—F+ A +HE
ARVIARBIREAM 2R -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

For the six months ended 30th September, 2012

Earnings per share

Profit for the period attributable to owners of the
Company for the purposes of basic and diluted
earnings per share

Weighted average number of ordinary shares for
the purpose of calculating basic earnings per
share

Effect of dilutive potential ordinary shares
— share options

Weighted average number of ordinary shares for
the purpose of calculating diluted earnings per
share

The diluted earnings per share for the six months ended 30th
September, 2012 has not included the effect from the Company’s
share options because the exercise prices of the share options are

B4R S M IS RaR M EE (&)
BE—F——FNA=1THINIEA
7. SREFA

Six months ended
BEAA=1+TRHLEXEAR

30th
September,
2011
—T——%F
HK$’000
FET
FEEREAREBERT ZAAT
WA ANEGEEREF
63,048
Number of shares
R©OEE
Six months ended
BZEAA=1+TRHLEAREAR
30th
September,
2011
—E——%F
S RER AR 2 % BB
%
564,585,833
BrEgELak o g
— WAk 9,331,047
FFTEGREERN 2 EmR N
T
573,916,880

BRNTEBBEARAEREZZE

BREZTEBSRARRZFHMHE -

higher than the average market price of the Company.

T - " F R HEER S Interim Report 2012 R 5 &R 1T &£ B A R 2 7 Oriental Watch Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30th September, 2012

8.

Property, plant and equipment/assets classified as held for
sale

During the six months ended 30th September, 2012, the Group
incurred expenditure of HK$26,498,000 (2011: HK$130,128,000) to
acquire property, plant and equipment for its operation.

The Group has pledged certain land and buildings with an
aggregate carrying value of HK$101,764,000 (31st March, 2012:
HK$143,497,000) to a bank to secure the bank loan facilities granted
to the Group.

In July 2012, the directors determined to dispose of certain
leasehold land and buildings in Hong Kong with a carrying amount
of HK$9,307,000 and expect that these properties will be sold within
twelve months. Accordingly, these properties were classified as
assets held for sale and are presented separately in the condensed
consolidated statement of financial position. Also in July 2012, the
Group entered into a provisional sale and purchase agreement with
an independent third party for the disposal of these properties for a
consideration of HK$86,800,000, completion of which is expected to
be in December 2012.

Amount due from a jointly controlled entity

The amount is unsecured, interest free and has no fixed repayment
term. The Group expects the amount would be settled after twelve
months from the end of the reporting period and therefore classifies
the amount as a non-current asset in the condensed consolidated
statement of financial position at 30th September, 2012.

R KRITEEER DT Oriental Watch Holdings Limited
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M BERREDERBEHEZEE

HE_Z—Z_FAAZTHEEREAR K
S EEAEE I 26,498,0008 T (= ——4F ¢
130,128,000/ 70) ARBE M2 - #e2s MR E1E
He@mE -

AEBED MRITK IR AR EE A 101,764,000
BI(CE——F=A=+—H : 143,497,000
BIL)ZET L RIETF  UEATREEER
SRITERBLE 23 -

RZE——ZFtA EFRTHLERBLTHA
B+ REF - HRMAEEA9,307,0007%8 7T
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ZEMEEDEABIELE ZEEMNEBPLR
AU BHRRAEANSHAZY - SRZT—=F+
A AEBR-ZBYE=FFUBRRESH
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FEHLEEHEIN T —F+AF%K -

FE W — R H B 2 I BB 2 SRR

ZHAREER R REEEERY - A&
BER - RSN MEMRR T —EABE -
BN _ZE——FNA=TRZEREEFBHK
ARFPHEZTBADERIFRBEE °
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30th September, 2012

Trade and other receivables

O

AR S M B SRR M ()
BE—F——FNA=1THINEA

10. EZRHEMERIRK

31st

March,

2012

—E—F

—A=+—H

HK$’000

FET

Trade receivables B 5 REUERX 143,754
Property rental and utilities deposits WERES R ARREES 11,813
Refundable deposits (note (a)) AREBRS (Wit (@) 9,561
Advances to apparel suppliers AR HLIE R B K 1,811
Advances to other suppliers ) EL b FE R EA R 237
VAT receivables FEUIBE TS 18,176
Property rental prepaid FEmERS 7,569
Other receivables (note (b)) E b FEUR IR (A 22 (b)) 15,014
207,935

Notes:

(@) The refundable deposits paid to landlord of a target shop to be
leased were refunded in full in the current interim period.

(b)  The amount at 31st March, 2012 included amount due
from a jointly controlled entity amounting to HK$10,168,000
representing deposits paid on behalf of the jointly controlled
entity for its acquisition of property, plant and equipment.

The Group maintains a general credit policy of not more than 30
days for its wholesale customers. Sales made to retail customers
are made on a cash basis. The following is an aged analysis of trade
receivables presented based on the invoice date at the end of the
reporting period:

Age AR
0 to 30 days 0&30H
31 to 60 days 31&260H
61 to 90 days 61£290H
Over 90 days 90 RN E

@ METERZEREMEEISNZAR
BERTORATHRE2ERE

by R-T——F=A=+—Hzx=AE
BEER—MEAREH EE 2 HE
10,168,000 7T » Jigt iz 2RI 51 E 58
U BB % - HEES R B R R LR
HEEL NG ZES -

REBHEBFEPEITTHERIOAZ R
EEREK ZTEHETBEURDET - UATAR
BIRBEFRNEHBRIZEZAHZRED
#r

31st

March,
2012
—E—-—F
=A=+—8
HK$'000
FET

125,044
12,953
4,809
948

143,754

TE - FEREEERSE Interim Report 2012 R 75 & T & E A PR A A Oriental Watch Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED ESHH4ABEHREMIT (&)
FINANCIAL STATEMENTS (Continued)

For the six months ended 30th September, 2012 BE-_F——FNA=+HI~EAH

FEtr — R H I R 2 fR R

11. Receivable from a jointly controlled entity 11.

SR 46 AR 1 — TR AR 2 P — )
B2 RR(AME16) -

The amount represents reimbursements receivable from a jointly
controlled entity under a procurement arrangement (see note 16).

The following is an aged analysis of trade payables presented based
on the invoice date at the end of the reporting period:

Age
0 to 60 days
61 to 90 days
Over 90 days

fRi
0%60H
61290 H
90 H LA E

R KRITEEER DT Oriental Watch Holdings Limited

12. Trade and other payables 12. EFRHEAMEMERR

31st
March,
2012
—E——F
=A=+—8
HK$'000
FET
Trade payables B S ENER 110,631
Payroll and welfare payables ENTIEREFR 21,892
Commission payables A 12,096
Advances from customers BB 2,802
Renovation work payables FERT BT TIRBR K 2,968
VAT payables FEFHIZER 1,389
Advertising fee payables ERESE 4,937
Interest payables FERTFILE 1,778
Property rental payables ViARRZE ik 7,172

Deposits received in respect of sale of property, — FLEEWEE « #2s M & 2 W ER
plant and equipment (see note 8) Be(ZMit8) -
Other payables H At ETRRER 7,687
173,252

NTRESERNEFNEHRMRIZEZAHZ
S 2 BREC AT

31st

March,
2012
—E——4F
=A=+—8
HK$’000
FEIT

105,198
4,209
1,124

110,631

ZE-—FHRHPELERS Interim Report 2012



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30th September, 2012

13.

14.

BEE- i S Y

BE—F——FNA=1THINIEA

Bank loans 13. HRITEX
During the six months ended 30th September, 2012, the Group HE_Z——FhAZ+THLEAEAR &%
obtained new bank loans amounting to HK$703,031,000 (2011: BS54 703,031,0008 T2 #BTTE K
HK$218,340,000). The loans are unsecured, carry interest rates (ZZ——% :218,340,000/87L) - ZEER
which mainly vary with Hong Kong Interbank Offered Rate and the BEEE BN EEBFRTRAERELFEA
People’s Bank of China benchmark interest rate and are repayable RIBITEERNE 2 ARG B RERAFRNS
in instalments over a period of 5 years. The effective interest rates EBE - BEREFMNENTF210EE6.71E
range from 2.10% to 6.71% per annum. The proceeds were used to BRIBRAERNSR T EEH -
finance setting up of new retail shops.
Share capital 14. KX
Number of
shares Amount
BB EE EE
HK$'000
FET
Ordinary shares of HK$0.10 each SHEEE10E Tz ERmR
Authorised: VETE ¢
At 1st April, 2011, 31st March, 2012 and RZZE——FmA—H -
30th September, 2012 —E——Ff=A=+—H
r—ZE——FAA=+H 1,000,000,000 100,000
Issued and fully paid: BEITRAR -
At 1st April, 2011 RZE——FWMA—H 469,508,520 46,951
Bonus issue of shares (note a) IR ARG (it a) 93,901,704 9,390
Issue of shares upon exercise of share options RITE AR R B 1 TRR (D
(note b) (Hiztb) 7,200,000 720
At 31st March, 2012 and 30th September, RZZE——F=F=+—HBK
2012 —E——FhA=1+H 570,610,224 57,061

(a) By an ordinary resolution passed at the annual general meeting
of the Company held on 28th July, 2011, the issued share
capital was increased by way of a bonus issue by charging
HK$9,390,000 to the retained profits account in payment in full
at par of 93,901,704 ordinary shares of HK$0.10 each on the
basis of one new ordinary share for every five ordinary shares
held on 28th July, 2011.

(b)  During the year ended 31st March, 2012, consultants of the
Company exercised share options amounting to 7,200,000
shares, at an adjusted exercise price of HK$3.44 per share.

The new bonus shares issued on 28th July, 2011 were not entitled
to the final dividend for the year ended 31st March, 2011. All other
shares issued during the year ended 31st March, 2012 rank pari
passu with the then existing shares in all respects.

(@) EARIAN-_ZE——F+tA-+NRBE
TZREEFRASG FRBZ LBERE
R BEITRARURFATAR S g -
7R A B R & F BR #1B% 9,390,000 7%
TUEBEESRENR - ——F LA
—+tNBEEE AR RRER B
A% 2 E R % 2 93,901,704 IR &%
EE0.10B T2 L@ -

b)) REZEZZ——F=A=1+—HLEFE
A AR AR A S 3.44 BT 2 &3
BITE(ETTE ¥ 5 7,200,000 BBz 19 2
RRE -

RZB——F LA+ N\BETZHARLT
EREHE-T——F=ZA=T—HIFEZR
HERE - REE-_ZT——F=ZA=+—HILF
ERBETZRAEMBENES T EEER2H
ERNZAF SRS -

TE - FEREEERSE Interim Report 2012 R 75 & T & E A PR A A Oriental Watch Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

&)

BEE=E R S )

For the six months ended 30th September, 2012 BE-_F——FNA=+HI~EAH

15. Share-based payment transaction 15. URGBAERZARRS
The Company has share options scheme for eligible directors, RATRBARRIZEEARES BB - B -
employees, consultants, customers, suppliers or advisors of the TP  HEBSAZAAAZARRFEZLARZ
Company or a company in which the Company holds an interest or a /NS NG S =PNSI RS 3 g
subsidiary of such company. EIE
On 6th April, 2011, 32,300,000 share options were granted and on R—ZF——F A58 32,300,000 17 i i
29th August, 2011, 23,000,000 share options were granted. The HERLE MR —_Z2—FNA=-t+hB "
options may be exercised by the grantees at any time during the 23,000,000 7 B I IEIER ) o AR AT REERR
option period up to the termination of employment. All share options TEHARER T ERERE  EEKRIEER AL -
vested immediately at the date of grant. The estimated fair values FIEBRENREEBIREREE - N%ERY
of the options granted on these dates are HK$44,855,000 and 2 B E 2 hat A FE S B A 44,855,000
HK$48,698,000, respectively. The closing prices immediately before 7 7T % 48,698,000 T - B E M HHRT 2

the date of grant were HK$3.95 and HK$4.38, respectively.

W BRI A3.958 T 4.38 T -

Details of specific categories of options are as follows: EBRAEERZFBIT -
Number of Original Adjusted
share options exercise price exercise price
Date of grant granted Exercisable period per share per share
wHBH ERHBREHE WIEHH REBRITHEE KARSROIEE
6th April, 2011 32,300,000 6th April, 2011 to HK$4.13 HK$3.44
(note (a)) 5th April, 2021 (note (a))
—E——FMAKRA 32,300,000 —E——FMANRAE 41387 3.44 7T
(K1:% (@) —E-—FMARA (K17% (a)
29th August, 2011 23,000,000 29th August, 2011 to HK$4.80 N/A

28th August, 2021

—ZE——F/\A=Z+NH 23,000,000 —E——FN\A=Z+TNAHZE 4.80% 7T TEA

—E-—FNA=+\H

Note (a): ~ The number of shares under the outstanding options and Mt (@) -

the exercise price have been adjusted upon the bonus
issue of shares on the basis of one new ordinary share
for every five ordinary shares held on 28th July, 2011.

RITEERERT ZBOEE &
TEEERER-Z——F+tA
—tNHEHERREBRER
— BT B AR 2 AR R AL PR
EHBE -

R ERITEEER DT Oriental Watch Holdings Limited — = — — & fh Hi 22 45 5f &5 Interim Report 2012



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30th September, 2012

15.

Share-based payment transaction (Continued)
The following tables disclose movements of the Company’s share
options held by directors, employees and consultants during the six

months ended 30th September, 2012:

Share options granted on 6th April, 2011

Categories of participants SEEEH
Directors of the Company KRBESR
Other employees HEMiES
Consultants (note (b)) BER (B752 (b))
Total RET

Share options granted on 29th August, 2011

Categories of participants S EEER
Other employees EMES
Consultants (note (b)) BER(B52 (b))

Note (b):  The share options were granted to consultants for
services rendered in exploring investment opportunities

for the Group.

No share option was granted, exercised or forfeited during the six
months ended 30th September, 2012.

AR S M B SRR M ()
BE—F——FNA=1THINEA

15. LUROBERZARRS(E)

TEEBENEZE_ZE——FNA=1THIE
ARES REMERFEZAQRERIES

Ele
RoE——FHANARHZERE

Number of shares
under option
outstanding at
1st April, 2012 and
30th September,
2012

R-T—=F
mA—BR
—E——fF
AB=+H
ZEBRESRZ
ROEBE

14,520,000
14,400,000
2,640,000

31,560,000

RE-B——FNAZTNARHZBRE

Number of shares
under option
outstanding at
1st April, 2012 and
30th September,
2012

R=B—=F
mA—BR
—E——fF
hA=+H
ZERESRZ
ROEBE

18,000,000
5,000,000

23,000,000

HiEb) ¢
el

BE-Z-—"FAA=FTHIEREARN - HE

ERERRER L - TR0 -

TE - FEREEERSE Interim Report 2012 R 75 & T & E A PR A A Oriental Watch Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30th September, 2012

15.

16.

Share-based payment transaction (Continued)

The fair values of share options granted during the six months ended
30th September, 2011 were calculated using the Black-Scholes
pricing model. The inputs into the model are as follows:

Share options granted on 6th April, 2011

Share price at grant date REL ARG ER
Exercise price 1TfE(E

Expected volatility TEHIR R
Expected life TEHAEH
Risk-free rate I [ B =
Expected dividend yield TEEAR B
Share options granted on 29th August, 2011

Share price at grant date RIRH B EZ RGO ERE
Exercise price 1T E

Expected volatility TEER R
Expected life TE AR 4F AR
Risk-free rate L A =R
Expected dividend yield TEEIRR B &
Expected volatilities were determined by using the historical volatility
of the Company’s share price over the previous years.

The variable and assumptions used in computing the fair values of
the share options are based on the directors’ best estimate. The
value of an option varies with different variables of certain subjective
assumptions.

During the six months ended 30th September, 2011, the Group
recognised a share-based payment expense of HK$93,553,000
(2012: nil) in relation to share options granted by the Company.
Related party transactions

Details of the compensation of key management personnel are
disclosed in note 4.

In addition, in April 2012, the Group entered into a procurement
agreement with Hei Tung Watches Company Limited, a company
incorporated in Macau and a jointly controlled entity of the Group.
Pursuant to the procurement agreement, the Group provides
procurement services to the jointly controlled entity relating to supply
of watches and spare parts for no consideration. The procurement
agreement is effective from 1st April, 2012.

R KRITEEER DT Oriental Watch Holdings Limited

-

BEE=E R S )

BE—F——FNA=1THILNEA

15.

16.

=

LR RERZARRS(F)
REBEZZ——FNAA=THLERNEARKE
BREZAFEDRRIMAR — AN IS
BEBEAME - WARBRAZRENT

R-E——FHANARHZEBRE

HK$4.13 413%7C
HK$4.13 4137%87C
53.41% 53.41%
3 years 3
1.42% 1.42%
1.69% 1.69%

RE-B——FNAZTNARHZBRE

HK$4.80 4.80787C
HK$4.80 4.80787C
45.20% 45.20%
10 years 104F
2.25% 2.25%
1.91% 1.91%

FHREDRABEFELARABRBESLE
TREEE ©

AEBREATERRAZZEHRBRRTDBE
EEZREGEL - BREEERETI®
BB P REEME -

HE-_Z——FAA=+tBEIEANEAR K&
EpARBIRE 2 BRAEERUARD AERZ
R FI % 93,553,000 L(ZF——F : &) -

BFHREALRS

TEERABFBZPMEM4HE -

BE AEER-ZT-_FNAHRERERE
PR B (PR PIRE M A SZ 3 R 7R SR Bl 2 kR 4%
BT LRERE - RERBHE - A%
BT RERLFRZESEEREH-GEERIE
HZERERY - ®EHEE —T - —FHA—
H R -

—Z—FHhHEERE Interim Report 2012
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NOTES TO THE CONDENSED CONSOLIDATED fHE%&E I EmRMET(2)
FINANCIAL STATEMENTS (Continued)

For the six months ended 30th September, 2012 2T ——FNA=FHIUN~EA
17. Capital commitments 17. BEXERE
31st
March,
2012
—E—CF
=A=+—H
HK$’000
FET
Capital expenditure in respect of acquisition of EETHERNREIRGE M IEHREA
property, plant and equipment contracted BEWEDE -
for but not provided in the condensed B R EAEEE R
consolidated financial statements AYE 2,860
In addition to the above, the Group’s share of the capital B FutEsN  REE(S—RHLATE TR A
commitments of a jointly controlled entity is as follows: AAEPENT -
31st
March,
2012
—E——F
=A=+—8g
HK$’000
FET
Capital expenditure in respect of acquisition of BRI OERBHE B -
property, plant and equipment contracted for Hes R R ERE AR
but not provided EIE -
At 31st March, 2012, the Group was also committed to pay R-E——FE=B=+—0 KNEBEFEZH
HK$6,462,000 (30th September, 2012: nil) to suppliers of property, — R EE AT T W - MR T R e
plant and equipment of a jointly controlled entity. 46,462,000 L (—E——FENA=+H :

&) -

T - " F R HEER S Interim Report 2012 R 5 &R 1T &£ B A R 2 7 Oriental Watch Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30th September, 2012

18. Other commitments
At the end of the reporting period, the Group was committed to pay

royalties for the usage of a fashion brand for manufacture and trading
of apparels with a minimum guarantee royalties payment as follows:

Within one year —FR

In the second to fifth year inclusive E_EZERF(RIEERME)

The Group was also subject to pay royalties at 6% on total net
wholesales made per annum on top of the above minimum guarantee
royalties.

20 B R{TEBEGR R F Oriental Watch Holdings Limited

{n

BEE-EE S )

HE—FE——FANA=1+HINEA
18. HtRiE

RERIR - NEE A ERE MR
VABLSE o 45 85 BR &5 1 2 TR AR - RAEARFE AR
ZANFRET

31st

March,

2012
—T—_fF
—A=+—8
HK$’000
FET

2,272
8,057

10,329

B Dt R ERERRON - REBEARESFR
HEFEEZ 6% TR -

ZE-—FHRHPELERS Interim Report 2012




DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 30th September, 2012, the interests of the directors
of the Company in the shares and underlying shares of the
Company, as recorded in the register required to be kept
under Section 352 of the Hong Kong Securities and Futures
Ordinance (the “SFQO”), or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies
were as follows:

ESHACESRERAR

REFEEZMEGROTESRBE K
{5 1) 5 352 IR M E R E 2 B re i PraC &% -
RZBE-—ZFAA=+H ARAIZES
RARE 2Bty KA PR 2 s
FXR » BB LT RAREFTETESRR
SRRETAEAMEARARBREBHAR
SHBRAF ([BRAT]) 2 EmmT

Number of shares held

FisRe%E

Percentage

of issued

share

Total capital

Personal Family Corporate number of of the

interest interest interest shares Company

L WNGRE

Name of director E=pg BAESR REES NG £ ROAE TRAEDL

Dr. Yeung Ming Biu HREET 18,367,583 7,920,000 128,164,561 154,452,144 27.07%
(note (a))
(Wit ()

Mr. Yeung Him Kit, Dennis IR 4,234,000 - (ote (b) 4,234,000 0.74%
(W)

Mr. Choi Kwok Yum ZEMLE 4,728,000 - - 4,728,000 0.83%

Mr. Fung Kwong Yiu BERLE 6,508,160 - (note (c) 6,508,160 1.14%
(W)

Madam Yeung Man Yee, Shidey B8 &+ 2,640,000 221,161 (note (d) 2,861,161 0.50%
(i)

Dr. Sun Ping Hsu, Samson FREET - - 3,200,000 3,200,000 0.56%
(note (g))
(Wit (e)

Mr. Lam Hing Lun, Alain WEBLE 3,600,000 - - 3,600,000 0.63%

TE - FEREEERSE Interim Report 2012 R 75 & T & E A PR A A Oriental Watch Holdings Limited
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (Continued)

Notes:

(a) Dr. Yeung Ming Biu and his wife, Madam Au Po Kee, are the
beneficial owners of 45% and 22.5% respectively of the issued share
capital of Realtower Holdings Limited. Realtower Holdings Limited
and Dr. Yeung Ming Biu are the respective beneficial owners of 55%
and 10% of the issued share capital of Furama Investments Limited,
which is the beneficial owner of 80% of the issued share capital of
Datsun Holdings Limited. Datsun Holdings Limited is the beneficial
owner of 127,776,000 shares in the Company.

Dr. Yeung Ming Biu is the beneficial owner of 47.5% of the issued
share capital of Y.H. Chan Limited, which is the beneficial owner of
25% of the issued share capital of Furama Investments Limited. Y.H.
Chan Limited also directly holds 388,561 shares in the Company.

(b)  Mr. Yeung Him Kit, Dennis is the beneficial owner of 10% and 7%
of the issued share capital of Realtower Holdings Limited and Real
Champ Limited respectively. Real Champ Limited is the beneficial
owner of 20% of the issued share capital of Datsun Holdings Limited.

(c) Mr. Fung Kwong Yiu is the beneficial owner of 6% of the issued
share capital of Real Champ Limited.

(d)  Madam Yeung Man Yee, Shirley is the beneficial owner of 7.5% of
the issued share capital of Realtower Holdings Limited.

(e) Dr. Sun Ping Hsu, Samson and his family members are the beneficial
owners of the entire issued share capital of Sun International Limited,
which is the beneficial owner of 3,200,000 shares in the Company.

Save as disclosed above, and other than certain nominee
shares in subsidiaries held by a director in trust for the
Company, none of the directors of the Company had any
interest or short positions in any shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies.

RAXRTEBEEBR DT Oriental Watch Holdings Limited

Wizt -

(@ HHREEIRESFREEHZIOFIESES
Realtower Holdings Limited B 21T 48 45%
1.22.5% ° Realtower Holdings Limited & 15
BHIZ18 & B B2 % A Furama Investments
Limited 2 % 17 & A&55% & 10% ° Furama
Investments Limited® # # % Datsun
Holdings Limited B2 % 77 & 4<80% ° Datsun
Holdings Limited & # # A 127,776,000 & 7~
NI

BHEELIERHEARRABRARDETR
A 47.5% o FREHE A R A 5 E %5 ¥ A Furama
Investments Limited B 277X AN 25% ° FRIEE
AR AR INEEREA 388,561 AR R °

(b)  BOTE % £ 5 RIE z= %A Realtower Holdings
Limited }2 Real Champ Limited & 3 17 % A
10% &% 7% ° Real Champ Limited & &5 # &
Datsun Holdings Limited 2 2 17A% 4 20%

(c) IHEMIEE LA Real Champ Limited B %
TTARAN 6% °

(d) 15 8 & & = & & #% A Realtower Holdings
Limited BB 1T A 7.5% °

) BFEEBIIREREKEEZ % BSun
International Limited 2 #f 2 % 17 % 4K = Sun
International Limited Bz 4 3,200,000 &7~
NafRH o

fr EXIRBEE R —REEAEFETAR
ARRIFEHBERRZETHREARD
S - IRIBRE 75 M B E R 1) 58 352 1R R TE IR
BB ARR2ESHER
ARBSEEMAEBEZE(EERES N
HIE 101 XV &F) 2 RIS - HRER D
SESFTHRBEAEDEIORE  HREL
TMRARERETESF X ZNIZEETRIZAM
SARBI MR IR -
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SHARE OPTION SCHEME AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Pursuant to an ordinary resolution passed at the Company’s
special general meeting held on 3rd November, 2003, the
Company adopted a share option scheme (the “Share
Option Scheme”).

Under the Share Option Scheme, options may be granted
to any director, employee, consultant, customer, supplier or
advisor of the Group or a company in which the Company
holds an interest or a subsidiary of such company (the
“Eligible Persons”), the trustee of the Eligible Persons or a
company beneficially owned by the Eligible Persons. The
purpose of the Share Option Scheme is to attract and retain
quality personnel and other persons to provide incentive
to them to contribute to the business and operation of
the Group. The total number of shares available for issue
under the Share Option Schemes as at the date of this
report is 23,950,852 shares. No Eligible Persons shall be
granted an option in any 12-month period for such number
of shares (issued and to be issued) which in aggregate
would exceed 1% of the share capital of the Company
in issue on the last day of such 12-month period unless
approval of the shareholders of the Company has been
obtained in accordance with the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”).
The exercisable period is determined by the directors of
the Company, which shall not be more than 10 years from
the date of grant, and may include a minimum period for
which the options must be held before it can be exercised.
The exercise price per share payable on the exercise of an
option equals to the highest of:

(@) the nominal value of one share;

(b) the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of grant;
and

(c) the average closing price per share as quoted in the
Stock Exchange’s daily quotations sheet for the five
business days immediately preceding the date of grant.

BRETIANRESEEROIES
Z TR

BEARBR -_ZEZE=F+—HA=HRT
ZERRERARE LBBZ ERRER
REDRAE R S ([ FERBERT &) -

BIFERETE - BRETRTAEE 2
TRES -8  BH - - BF ARFAIZ
HENIBRAAIRLDGFEZ LR 2
B ANBIRZ AR ZHBRR(EERA
T])  EEBALTZETALEGERAL
EmA s R  BREAESEERES
AT REMA T4 T 5RE - ARSI KEE
REBRBEREARRNA 2 ¥ RKEED
HEf o RAREBH - BARESTEIE T A
HEIT 2 RNEE A 523,950,852 % °
R FTES EmAR (T EmEA]) -
BRIEEAR QR R E - BRI TR+ =
EAHERN  EBERATTBERT R
BB (BTG TET)ARBAR
RARZT_EREc&E—B2E%
ITIRAANA% 2 FERRHE - 1T IR AR A
EEET EIAGBRBERLE HEBREH T
FREEBRETEINNAERE Z&REE
R o T BREREN 2 GRITEER
BUAT=ZFH 2 &=

(@) —RXAXID ZEIE

() BOHRELEBEBIMEERER
Pz SRETHE + &

) BOHRERRLEAMNAELERE
B P B RERTHR R FER
miE -
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SHARE OPTION SCHEME AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES (Continued)

The Share Option Scheme is valid for a period of ten years
commencing on the adoption date on 3rd November, 2003.

The following table discloses movements of the options
granted under the Share Options Scheme to directors,
certain employees and consultants during the period:

Number of shares under options

BREYRZRAEUE
Grant Exercised
At during during the At
Name of category of participant 1.4.2012 the period  year period 30.9.2012
H-g-2f H-g-2f
SaELLURH mA-H SR Bk AB=TR
Directors %
Or. Yeung Ming Biu 1,440,000 - - 1,440,000
FRRAL
Mr. Yeung Him Kit, Dennis 1,440,000 - - 1,440,000
iR
Mr. Fung Kwong Yiu 3,000,000 - - 3,000,000
BRERE
Madam Yeung Man Yee, Shirey 1,440,000 - - 1,440,000
BHERL
Mr. Lam Hing Lun, Alain 3,600,000 - - 3,600,000
HERLE
Mr. Choi Kok Yum 3,600,000 - - 3,600,000
BEYRE
14,520,000 - - 14,520,000
Other employees £HES
Tyne A 14,400,000 - - 14,400,000
AB
Tyne B 18,000,000 - - 18,000,000
BE
Consultants 7%
Tyne A 2,640,000 - - 2,640,000
AB
Tyne B 5,000,000 - - 5,000,000
BE
Total 3 54,560,000 - - 54,560,000
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Date of
grant of
options

Bhe
RHRS

06.04.2011
06.04.2011
06.04.2011
06.04.2011
06.04.2011

06.04.2011

06.04.2011

29.08.2011

06.04.2011

29.08.2011

Original
exercise
price

per share
FRER
kg
HKS
#r

Adjusted
exercise
price

per share
L
ShiTkE
HKS
AT
(note)

hit)
34
34
34
34

344

344

344

N/A
TR

344

N/A
TR

Exercisable period

Phi

06.04.2011 - 05.04.2021
06.04.2011 - 05.04.2021
06.04.2011 - 05.04.2021
06.04.2011 - 05.04.2021
06.04.2011 - 05.04.2021

06.04.2011 - 05.04.2021

06.04.2011 - 05.04.2021

29.08.2011 - 28.08.2021

06.04.2011 - 05.04.2021

29.08.2011 - 28.08.2021
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SUBSTANTIAL SHAREHOLDERS

As at 30th September, 2012, according to the register
maintained by the Company pursuant to Section 336 of the
SFO, the following persons (not being a director or chief
executive of the Company) had interests in the share capital
of the Company.

Name of shareholder

MRER &

Datsun Holdings Limited
Furama Investments Limited
Realtower Holdings Limited

Realtower Holdings Limited holds 55% of the issued share
capital of Furama Investments Limited which holds 80%
of the issued share capital of Datsun Holdings Limited.
Accordingly, both Realtower Holdings Limited and Furama
Investments Limited are deemed under the SFO to be
interested in the 127,776,000 shares in the Company held
by Datsun Holdings Limited.

Save as disclosed above, at 30th September, 2012, there
was no person who had any interests or short position in
the shares or underlying shares of the Company according
to the register maintained by the Company pursuant to
Section 336 of the SFO.

FERR

AR ARG E 75 MBS 15RPI5 336 15 IRE
FEZERMAR RZFT—Z—FNA
=tB U TAT(AFEREARRZES
FITHAEH )N AR R AP R ©

Percentage of
issued share
capital of the

Number of Company
shares held HEAFE
FERGHE BITREABIL
127,776,000 22.39%
127,776,000 22.39%
127,776,000 22.39%

Realtower Holdings Limited # & Furama
Investments Limited B # 17 I& AX55% -
Furama Investments Limited 8I|# & Datsun
Holdings Limited B % 17 % 4~80% °
I BB FEH K E K H - Realtower
Holdings Limited }2 Furama Investments
Limited¥3 #2 % # 7 Datsun Holdings
Limited T 2 127,776,000 f& 45 A 7] B 15

e
ML o

A1 B R TR 5 1571 5 336 1648
EREZERBAR B EXFHEES
S MZB——ENAS+E - BEE
AERART 2 B3 SAABIR 5 o
SR -
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INTERIM DIVIDEND

The directors have proposed a pay an interim dividend of
2.0 HK cents per share (2011: an interim dividend of 3.0 HK
cents per share and special dividend of 3.0 HK cents per
share) in respect of the six months ended 30th September,
2012, totalling HK$11,412,000 (2011: HK$34,056,000), to
be paid in cash to the shareholders whose names appear
on the register of the members of the Company on 14th
December, 2012. Dividend warrants will be sent to the
shareholders on or before 20th December, 2012.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed
from 11th December, 2012 to 14th December, 2012 (both
days inclusive) during which period no transfer of shares will
be registered. In order to qualify for the proposed interim
dividend which will be payable on 20th December, 2012,
all transfers accompanied by the relevant share certificates
must be lodged with the Company’s Branch Share
Registrars, Tricor Secretaries Limited at 26/F., Tesbury
Centre, 28 Queen’s Road East, Hong Kong not later than
4:00 p.m. on 10th December, 2012.

MANAGEMENT DISCUSSION AND ANALYSIS

Group Results

On behalf of the Board of Directors (the “Board”) of Oriental
Watch Holdings Limited (the “Company”) and its subsidiaries
(collectively, the “Group”), it is my pleasure to present
the unaudited consolidated results of the Group for the
six months ended 30th September, 2012 (the “Reporting
Period”).

RAXRTEBEEBR DT Oriental Watch Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Group Results (Continued)

Turnover for the six months ended 30th September, 2012
was HK$1,795 million (2011: HK$1,967 million). Gross profit
declined 20.7% to HK$339 million (2011: HK$428 million)
thus gross profit margin dropped to 18.9% from 21.7% in
the previous corresponding period. Net profit attributable to
owners of the Company was HK$52 million, representing a
decrease of 17.3% from the previous corresponding period
(2011: HK$63 million). Excluding the fair value impact of
HK$94 million recognized in profit or loss in relation to share
options granted last period, the adjusted net profit decrease
would have been 66.7%. It is noteworthy to mention that
the significant decline in net profit performance was mainly
attributable to two key factors: (1) lower gross profit margin
as compared with the previous corresponding period due to
the absence of price hikes implemented by watch suppliers,
and (2) rising rental expenses in Hong Kong.

To thank the continual support of our shareholders, the
Board has resolved to recommend an interim dividend of
2.0 HK cents per share (2011: 6.0 HK cents), representing
a payout of approximately 21.9% for the six months ended
30th September, 2012 (2011: 54.3%).

Business Review and Prospects
The Group currently operates 109 stores (including

associate stores) in the Greater China region. Breakdown by
geographic region is as follows:

Hong Kong BE
Macau JE P
China ==
Taiwan &
Total et

BEENWE DA

SEXEGE)

HE_ZT——FhLA=+tHLEANEAZ
& ¥ % 51,795,000,0008 T (Z & — —
% :1,967,000,000/% 7T ) E M T &
20.7% % 339,000,000 B L ( — T ——4F :
428,000,000%87T) * ENEHEFRGZ
21.7% FEKZE18.9% ° NN AlHEA AE
45 452,000,000 7T © BEFRHIRE D
17.3% (=Z——4 : 63,000,000 7T) °
R gt X F R A 2 BB IR R RN 18 25 P 7R
RZ N FERE 94,000,000 7T » &
MR IEE 5 66.7% c B — M2 45
FIRRBEFRDIFERAMEMBRERAE
FIE: ()WEFSERBEELIBEERMNE - £
MEREFRBATEK : RQABHEMAX
EFHo

BEHRRER BRI EESEH
REZBREFHREFSR20BW=ZE
——F :6.08(l)  HEREBEEZ_ZT—=
FAA=ZFTHILEXNBAREEXRLA21.9%
(ZF——%F :54.3%) °

EXOERRE

NS B3R RS TE K P EE M R AR 2 109 fE 5 4
(BEBEER)  RERSTIT :

109
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review and Prospects (Continued)

Consumer appetite for luxury watch items remained
relatively weak during the period. The subsided consumption
trend in Hong Kong was particularly evident amongst visiting
Mainland consumers, who have curbed their spending
considerably amidst the prevailing global economic
uncertainty. In spite of the unfavourable market sentiment,
the Group’s sales momentum in key operating markets (such
as Hong Kong, Macau and China) has indicated signs of
improvement during the Reporting Period. The encouraging
trend is in keeping with overall same-store sales growth
converging towards a positive mark in September 2012 and
is expected to extend well into the remainder of the calendar
year.

Escalating rental rates continued to be a major concern
for Hong Kong and Macau retailers. In comparison to
the previous corresponding period, the Group’s rental
expense increased by approximately 23.1% and was mainly
attributable to the lease renewal of 3 existing stores and
the opening of a new Rolex boutique in Causeway Bay at
Hysan Place, which commenced operation in August 2012.
Notwithstanding the decline in retail activities, the Group
remained relatively resilient against such cost pressures
as good portion of our retail stores in Hong Kong are self-
owned properties, thus effectively averaging down our
rental costs. As a result, rental as a percentage of turnover
remained at a healthy level and in line with the turnover
performance during the Reporting Period. By adopting
prudent policies on its operating expenses, the Group
strives to maintain, or even lower, this ratio in the coming
years.

The Group is committed to managing and reducing its
inventory levels in the near term so as to maximize cash
flow performance. The recent disposal of a shop premises
in Central for a cash consideration HK$86.8 million in
July 2012 also indicates a positive step towards further
improving our balance sheet. To utilize its assets, the Group
may consider divesting other shop premises at opportune
times to unlock greater shareholder value in the long run.

RAXRTEBEEBR DT Oriental Watch Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review and Prospects (Continued)

To promote the prestigious image of “Oriental Watch
Company”, continuous marketing campaigns were rolled
out to enhance brand awareness amongst tourist groups
and local customers. Notable campaigns include the recent
sponsorship of the Hong Kong Jockey Club (“HKJC”)
Sha Tin Trophy in late October 2012. The historical and
prestigious event is the first 1,600m race of the season in
Hong Kong and was attended by elite guests from watch
industries worldwide. A dazzling watch and fashion show
was also held to exhibit luxury timepieces from renowned
international brands, highlighting the Group’s long-
established relationships with international brand owners.

Supported by the rising wealth of a growing middle class
coupled with the Central Government’s forthcoming stimulus
measures to promote domestic consumption, the Board
maintains a cautiously optimistic outlook on the luxury retail
market in Greater China. In the near term, the Group will
adopt a prudent store expansion strategy and will focus
more on fine-tuning existing locations to optimize operating
performance. Stringent inventory and cost controls will
also be enforced to maintain a healthy cash position to fuel
future endeavours.

In the long term, the Group aims to strategically increase
its sales footprint in China by opening self-operating
retail stores accordingly and may consider small-scale
acquisitions or joint venture opportunities with local watch
retailers and distributors to accelerate market exposure in
the most cost efficient manner. Referring to the successful
collaboration with Larry Jewelry International Company
Limited (“Larry Jewelry”, stock code: 8351) in March 2012,
the Group will also continue to source and identify other
value-enhancing business opportunities that are in the best
interest of the shareholders.

On behalf of the Group, we thank our customers, suppliers,
staff and shareholders for the loyalty and continued support
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Liquidity and financial resources

At 30th September, 2012, the Group’s total equity reached
HK$2,117 million, compared with HK$2,092 million as at
31st March, 2012. The Group had net current assets of
HK$2,040 million, including bank and cash balances of
HK$336 million as at 30th September, 2012 compared
with balances of HK$1,738 million and HK$207 million
respectively as at 31st March, 2012. At 30th September,
2012, bank loans and overdrafts totalled HK$761 million
(31st March, 2012: HK$506 million). At 30th September,
2012, the gearing ratio (defined as total bank borrowing on
total equity) was 0.36 (31st March, 2012: 0.24).

Management considers that financial position of the Group
is healthy with adequate funds and unused banking facilities.

Foreign exchange exposure

The Group’s sales and purchase transactions are primarily
denominated in Hong Kong dollars and Renminbi. The
Group did not face significant risk from exposure to foreign
exchange fluctuations.

STAFF AND EMPLOYMENT

As at 30th September, 2012, the Group employed a total
work force of about 900 staff. The staff turnover rate is low.
The Group’s policy is annually review its employee’s pay
levels and incentive bonus.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30th September, 2012, neither
the Company nor any of its subsidiaries had purchased,
redeemed or sold any of the Company’s listed securities on
The Stock Exchange of Hong Kong Limited.
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CORPORATE GOVERNANCE

The Company is committed to the establishment of good
governance practices and procedures. The Company has
met the code provisions set out in the Code on Corporate
Governance Practices (“CG Code”) in Appendix 14 of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“the Listing Rules”),
throughout the six months ended 30th September, 2012,
except the deviation from the code provision A.4.1 of the
CG Code.

Under the Code Provision A.4.1, non-executive directors
should be appointed for a specific term, subject to re-
election. However, the Independent Non-executive Directors
were not appointed for a specific term but are subject to
retirement by rotation in annual general meeting of the
Company in accordance with the Bye-laws of the Company.
The management of the Company considered that there
is no imminent need to revise the letter of appointment of
Independent Non-executive Directors by adding a specific
term in the letter of appointment.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in
Appendix 10 of the Listing Rules as its own code of
conduct regarding Directors’ securities transactions.
Enquiry has been made with all Directors and all Directors
have confirmed that they have complied with the required
standard set out in the Model Code during the six months
ended 30th September, 2012.
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AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive directors of the Company. Terms of reference of
the Audit Committee have been updated in compliance with
the CG Code.

The Audit Committee, together with the management of
the Company, have reviewed the accounting principles and
practices adopted by the Group and discussed internal
control and financial reporting matters including the review
of unaudited consolidated financial statements for the six
months ended 30th September, 2012.

By order of the Board
Yeung Ming Biu

Chairman

Hong Kong, 21st November, 2012
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