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Management Discussion and Analysis

BUSINESS AND FINANCIAL REVIEW

The Group recorded a significant decrease in profit for the six-month
period ended 30 September 2012 as compared with the six-month
period ended 30 September 2011.

The significant decrease in profit of the Group for this interim period
as compared to the profit recorded in the corresponding period of
last financial year is mainly attributable to the significant decrease
in segmental turnover and gross profit of automobiles dealership
business of our Group.

Automobile Dealerships

The performance of automobile dealerships was weak during the
six months ended 30 September 2012. During this six-month
period, number of automobiles sold in terms of different brands
was 179 Bentley, 18 Lamborghini and 71 Rolls-Royce compared to
234 Bentley, 37 Lamborghini and 142 Rolls-Royce respectively of
corresponding period of 2011.

Revenue of automobiles sales amounted to HK$1,307 million
compared to HK$1,926 million of same period last year. The gross
profit margin (“GPM”) decreased slightly to 6.2% from 8.5% of same
period last year.

Revenue derived from after-sale service to automobiles increased
to HK$44.3 million from HK$32.3 million of corresponding period of
last year. Out of the total revenue of HK$44.3 million from after-sale
service, HK$42.1 million (interim 2011: HK$31.8 million) came from
Beijing service centres while HK$2.2 million (interim 2011: HK$0.5
million) came from Tianjin service centres.

At the same time, the GPM of after-sale service increased slightly to
57% from 55% of same period last year.
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Management Discussion and Analysis

Watch Distributorships

During the current period, 33 pieces of Richard Mille watches, 27
pieces of DeWitt watches and 115 pieces of Parmigiani watches
were sold (interim 2011: 96 Richard Mille, 67 DeWitt and 167
Parmigiani). The overall GPM for watches segment increased from
28% to 42%. The increase of the GPM reflected the well recognition
of the watch brands by the market.

Nevertheless, we received significant support from certain brands in
retrocession and sharing of communication and marketing expenses
which were reflected in other income.

Jewellery Distributorships and Fine Wines Dealerships

During the current period, reportable segment revenue for jewellery
distribution and fine wines dealerships were approximately HK$22.8
million and HK$110.4 million respectively compared with HK$16.6
million and HK$9.3 million of corresponding period of 2011.

The overall GPM for jewellery segment increased from 42% to 54%.

On the other hand, the overall GPM for fine wines dealerships was
28% compared with 61% in same period last year.

Numbers and Remuneration of Employees

As at 30 September 2012, the Group has 431 employees (31 March
2012: 348). Staff costs (including directors’ emoluments) charged
to profit or loss amounted to approximately HK$21.3 million for six
months ended 30 September 2012 (interim 2011: HK$20.3 million).
All permanent employees were under the remuneration policy of fixed
monthly salary with discretionary bonus.
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Management Discussion and Analysis

Share Option Scheme

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s business.
Eligible participants of the Scheme include any director (including
executive, non-executive and independent non-executive director),
any employee, or any consultant, advisor, customer and business
associates. The Company’s Scheme was adopted pursuant to
an ordinary resolution passed at a special general meeting of the
Company held on 7 October 2002 for the primary purpose of
providing incentives to directors and eligible employees. The Scheme
was to be expired on 6 October 2012.

Pursuant to an ordinary resolution passed at an annual general
meeting of the Company held on 20 August 2012, the Company’s
new share option scheme (the “New Scheme”) was adopted and the
Scheme was terminated.

Under the New Scheme, the board of directors of the Company
may, at its discretion, grant options to eligible employees, including
executive directors, suppliers, customers, advisers or consultants
and joint venture partners or business alliances of the Company or
any of its subsidiaries to subscribe for shares in the Company.

The total number of shares in respect of which options may be
granted under the New Scheme is not permitted to exceed 10% of
the shares of the Company in issue at any point in time, without prior
approval from the Company’s shareholders. The number of shares in
respect of which options may be granted to any individual in any one
year is not permitted to exceed 1% of the shares of the Company
in issue at any point in time, without prior approval from the
Company’s shareholders. Options granted to substantial shareholder
or independent non-executive directors in excess of 0.1% of the
Company’s share capital or with a value in excess of HK$5,000,000
must be approved in advance by the Company’s shareholders.
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Options granted must be taken up within 21 days of the date of
grant, upon payment of HK$1 per each grant of options. Options
may be exercised from the date of grant of the share option to
the tenth anniversary of the date of grant. The exercise price is
determined by the directors of the Company and will not be less than
the highest of the closing price of the shares on the Stock Exchange
on the date of grant, the average closing prices of the shares on the
Stock Exchange on the five trading days immediately preceding the
date of grant of the options or the nominal value of the shares.

All share-based employee compensation will be settled in equity. The
Group has no legal or constructive obligation to repurchase or settle
the options other than by issuing the Company’s ordinary shares.

Total number of shares to be issued under the Scheme outstanding
as at 30 September 2012 was totally 15,764,000 shares.

The weighted average exercise price for the outstanding share
options as at 30 September 2012 was HK$1.038 per share (31
March 2012: HK$1.038).

The weighted average share price for share options exercised during
the six months ended 30 September 2011 at the date of exercise
was HK$0.95 per share.

Liquidity and Financial Resources

The Group’s total assets as at 30 September 2012 were
approximately HK$2,306.8 million (31 March 2012: HK$1,922.9
million) which were supported by the shareholders’ fund of
HK$1,511.0 million (31 March 2012: HK$1,452.2 million). On the
other hand, the Group has total liabilities of HK$790.9 million (31
March 2012: HK$465.9 million).

The directors consider that the Group has sufficient working
capital for its operations and financial resources for financing future
investment opportunities in suitable business ventures.
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Management Discussion and Analysis

Capital Structure

The Group’s gearing ratio computed as total borrowings over the
owners’ equity increased to 36.6% as at 30 September 2012 (31
March 2012: 18.2%).

Exposure to Foreign Exchange

The revenue of the Group is mainly denominated in Hong Kong
dollars and Renminbi while the production cost and purchases are
mainly denominated in Euro, Swiss Franc, Hong Kong dollars, and
Renminbi.

For this period, the Group is mainly exposed to foreign currency
exchange risk of Euro and Swiss Franc and the management mainly
monitored the foreign currency exchange risk with advices from the
Group’s major bankers.

Contingent liabilities and capital commitment

The Group had capital commitment mainly for acquisition of
property, plant and equipment. The Board considered that the
Group had no material contingent liabilities as at 30 September
2012. The Group had capital commitment of HK$3,750,000 as at 30
September 2012 (31 March 2012: HK$39,014,000) in respect of the
acquisition of property, plant and equipment.

Charges on Assets

As at 30 September 2012, bank deposits and inventories of the
Group with an aggregate carrying amount of approximately HK$82.9
million (31 March 2012: HK$39.1 million) and HK$249.2 million (31
March 2012: HK$49.4 million) respectively were pledged to secure
general banking facilities granted to the Group.
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Management Discussion and Analysis

Early termination of An Office Rental, Management Fees and
Office Expenses Agreement (“RMO Agreement”)

As Beijing Sparkle Roll Luxury World (China Headquarter) including
office spaces has been in full operations in September 2012, the
RMO Agreement with Ms. Zhu Shuang, spouse of Mr. Qi, the largest
substantial shareholder of our company, as disclosed in page 27
of our Annual Report 2012, was terminated by mutual agreement
with effect from 30 September 2012. There was no compensation
required according to the mutual agreement.

Non-compliance of Loan Covenants and Waiver

As stated in Note 16 to the interim financial report herein, the
Group has not complied with some of the covenants as set out in
the Facility Agreement and has started amicable discussions with
the Bank for a waiver from strict compliance of those covenants. A
waiver consent and amendment letter from the Bank was duly and
swiftly obtained.

PROSPECTS

Due to the volatile global market conditions caused by the Eurozone
debt crisis, risk of the Fiscal Cliff in the US and a slowdown
in China’s growth, the performance of China’s economy was
undoubtedly affected. But the Central Government still expects GDP
growth for 2012 to be maintained at 7.5%. The 18th Party Congress,
which ended in mid-November, followed by the installation of the
7-member Politburo Standing Committee of the Communist Party
of China, lay a solid footing in sustaining growth in the PRC and

restoring confidence in the economic outlook.
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Management Discussion and Analysis

In view of the unstable situation during this financial period, our
board of directors has estimated a drop in profit after tax and
decided to issue a profit warning on 2 November 2012. According to
the announcement, the Board would like to inform the shareholders
of the Company and potential investors that the Group was
expected to record a significant decrease in profit for the 6-month
period ended 30 September 2012 as compared with the 6-month
period ended 30 September 2011 mainly due to a significant drop
in revenue and gross profit in the automobile dealership business.
The expected significant decrease in profit was mainly due to the
softening of economic growth and competitive market conditions
that prevailed over the automobile dealership business in the
mainland China.

During this financial period, the Group’s revenue decreased by
26.2%, reaching HK$1.541 billion, compared with HK$2.087 billion
in the previous financial period. Gross profit for this financial period
decreased by 22.2%, reaching HK$173.6 million, compared with
HK$223.2 million in the previous financial period, while net profit for
this financial period decreased by 46.3%, reaching HK$59.9 million
compared with HK$111.6 million in the previous financial period.
The drop in net profit was more severe than the drop in gross profit
because of substantial decoration charges and rental expenses,
which are relatively fixed in nature, for our showrooms, boutiques
and the three shopping malls under the name of “Sparkle Roll Luxury
World”. In addition, during the period, the economic momentum in
mainland China has softened or slowed down, along with a surge in
finance costs.
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Management Discussion and Analysis

China’s Luxury Goods Market

There are heaps of ongoing updates and research reports from
reputable authorities, investment banks and global research houses
reporting “the Slowdown of China’s Luxury Market”. The “Worldwide
Luxury Markets Monitor Spring 2012 Update” was issued on 7 May
2012 by Bain & Company, a leading global business consulting firm
and Altagamma, the Italian luxury goods industry trade association.
Bain & Company estimates that Chinese economy is slowing down
slightly but is still growing 4-5 times more than the US and Western
Europe. The report also states growth in the luxury goods market will
slow down this year as Chinese consumers spend less at home and
give fewer gifts, as they await the imminent change in the Central
Government of the PRC. Additionally, the value of the luxury goods
market is expected to rise 5 per cent at constant exchange rates to
€212 billion, compared with an increase of 13 per cent last year and
8 per cent in 2010. The study finds Greater China (mainland China,
Hong Kong & Macau) has surpassed Japan as the world’s second-
biggest luxury goods market after the US.

The consumer research group Euromonitor International issued
an article titled “China to become 2nd biggest luxury market
by 2017” on 9 October 2012. It mentions that while China’s
importance to luxury goods makers has soared in recent years,
signs have emerged of easing demand growth. Developed countries
still dominate the personal luxury market but economic woes
are reducing demand while the rising middle class in emerging
economies takes up the slack. The research firm predicts luxury
goods sales could top US$302 billion worldwide this year, up 4.0
percent from 2011. China is set to become the world’s second-
biggest market for luxury goods after the United States in five years,
overtaking France, Britain, Italy and Japan.
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Management Discussion and Analysis

BUSINESS REVIEW

Automobile Dealerships

During the period, revenue from the sales of the ultra-luxury
automobile for the dealerships of Bentley, Lamborghini and Rolls-
Royce recorded a 32.1% decrease to HK$1.307 billion, compared
with HK$1.926 billion in the previous financial period. All ultra-luxury
cars under the Group have recorded adverse sales results during this
financial period. Among the 3 ultra-luxury brands under our Group,
Bentley has performed the best with 179 units sold, representing
only a 23.5% decrease in units sold in this financial period compared
with 234 units during the previous financial period.

According to the press release issued by Volkswagen regarding
“Bentley sustains strong growth in delivers in Q3" on 4 October
2012, there has been a 25% increase in global sales with 5,969 cars
delivered to customers at the end of September 2012, which was up
from 4,759 in 2011. Strong performance was found in China where
deliveries were up 26% with 1,525 cars delivered to customers,
making it the 2nd world largest seller of Bentley. It proves that the
China market still plays a crucial role for the brand even though an
uncertain global economy has significantly dented sales for the ultra-
luxury automaker. With the arrival of the new model of GT Speed, we
strongly believe it will stimulate China sales in the next few months to
gradually push the sales figures upward.

Rolls-Royce Beijing has recorded a 50% drop in unit sales to 71
units sold during this financial period, compared with 142 units in the
same period last year.

Lamborghini’s performance was the weakest among our 3 brands
during this financial period with a total of 18 units sold, representing
a decrease of 51.4% compared with 37 in the previous financial
period. As the opportunity to operate dealership in other ultra-
luxury brands in Dalian in the future is quite remote, we decided to
sell out our 51% interest in the Lamborghini dealership in Dalian so
as to stay focused on the Beijing dealership of Lamborghini in the
upcoming financial periods.
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Management Discussion and Analysis

Revenues from after-sale services of this interim period outperformed
and reached approximately HK$44.3 million, an increase of 37.2%
compared with the same period last year. We expect after-sale
services income will further grow steadily in the upcoming financial
periods.

Watch Distributorships

During the current financial period, the sales performance of our
super deluxe branded watch division recorded a drop of all brands
under the Group, but it recorded an improved margin of 42%
compared with 28% in the previous financial period. For Parmigiani,
a total of 115 watches were sold, a 31.1% drop compared with 167
in the previous interim period, but it contributed over half of this
sector’s total income. Another super brand, Richard Mille, recorded
a drop of 65.6%, with a total of 33 watches sold compared with
96 in the previous interim period. Lastly, DeWitt also recorded
decreased sales during this financial period compared with the
previous financial period with a total of 27 watches sold. Since the
Beijing Sparkle Roll Luxury World (China Headquarter) and Tianjin
Sparkle Roll Luxury World have just been under full operation, we are
confident that both malls will boost the sales of the watch division in
the upcoming financial periods.

Jewellery Distributorships

Thanks to the up and running Beijing Sparkle Roll Luxury World
(China Headquarter) and Tianjin Sparkle Roll Luxury World, along
with Beijing Sparkle Roll Luxury World (Hua Mao), the Jewellery
Division has outperformed during the interim period with a total
turnover of approximately HK$22.8 million, an increase of 22.6%
compared with the same period last year with a total of 271 pieces
of jewellery sold. Coupled with the expanded points of sales, along
with the growing acceptance and popularity of both brands under
our Group, the Group is optimistic that our jewellery sector will gain
further momentum in the upcoming financial periods.

Boucheron, the first renowned top-tier brand we acquired, has
outperformed during this financial year. Sales increased 30%
compared with the previous financial period, reaching around
HK$21.3 million compared with HK$16.4 million, with improved
gross margin to 54% versus 42% in the previous financial year.
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Management Discussion and Analysis

Another renowned brand under our Group, Royal Asscher, has
established outlets at Beijing Sparkle Roll Luxury World (Hua Mao)
as well as Beijing Sparkle Roll Luxury World (China Headquarter) and
Tianjin Sparkle Roll Luxury World. The brand recorded sales of 14
high-end jewellery pieces during the current interim period.

It is our strategy to further expand our diamond and high-jewellery
business opportunities in an innovative but prudent manner.

Fine Wines Dealerships

Overall performance of the wine section was brilliant during the
interim period with total sales of HK$110.4 million. Sales of top fine
wines rocketed over 50 times from HK$1.9 million to HK$106.2
®RILER),

self-created Bordeaux fine wine brand, dropped 42.9% during this

million. However, sales of Ex-Chateaux ( the Group’s
financial period to HK$4.2 million. The trademark of Ex-Chateaux
has been registered in Hong Kong, the PRC, the EU and Taiwan.

Thanks to the cozy wine cellar located in Beijing Sparkle Roll Luxury
World (China Headquarter) and Tianjin Sparkle Roll Luxury World,
coupled with advertising and promotional campaigns, we hope to
start building up a distribution network in the foreseeable future.

Additionally, we disposed of our investment in wine futures of “En
Primeur 2010” during this financial period and recorded disposal
gain of approximately HK$13.8 million.

Other Distributorships

In October 2011, the Group entered into a cooperation agreement
initially with Buben & Zorweg Group, a top-notch Austrian
manufacturer in Objects of Time which are a combination of
watch winder, clocks (tourbillon), safe, wine fridge, humidor and
additional functions such as hifi system. Upon the opening of a
retail establishment at Beijing Sparkle Roll Luxury World (China
Headquarter), the brand recorded sales of 8 pieces of high-end

products during this financial period.
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Outlook

China is expected to replace Japan as the world’s top consumer of
luxury goods by 2012 due to the growing demand in China and the
declining consumption in Japan, according to a survey conducted
by the World Luxury Association (WLA) in Beijing released on 8
November 2012. The survey ranks China second with a 27 percent
market share of global consumption by the end of May, slightly
lower than Japan’s 29 percent, and higher than 14 percent for the
United States and 18 percent for Europe. Additionally, the survey
reveals that China is the country with the fastest annual growth, and
a stronger yen and a weaker euro will also increase the purchasing
power of Chinese consumers.

With China becoming the world’s largest luxury market and playing
a more prominent role in the global luxury market, the Directors will
continue to steer the Group to the consumer discretionary sector,
hoping to expand our non-auto section business in the PRC. We
are glad to see the Group has been moving towards a consumer
discretionary format with the auto business, accounting for 87%
of total revenue while the non-auto section has been expanded,
representing 13% of the Group’s total revenue.

From 6 to 9 September 2012, our first “Beijing Sparkle Roll Luxury
Brands Culture Expo 2012 Fall” (“Luxpo”) themed “The New Age
of Luxury” was held at the China National Convention Center in
Beijing with success and recognition. There were over 40 high-end
brands with around 20 categories participating in the exhibition.
Riding on the success of the first Luxpo, the Group has extended
its foothold to Chengdu. A mini luxpo was organized there from 21
to 23 October 2012 and it generated an enthusiastic response. The
Group plans to organize a 3-day luxpo in Taiyuan, Shanxi, in early
January 2013. In 2013, we are planning to organize a luxury forum
and the second Luxpo in Beijing in addition to a few luxpos. The
purposes of organizing luxpos not only provides a platform to bridge
east and west, thus bringing more luxury brands from Europe into
the PRC but also enhancing the prominence of Sparkle Roll Group
as a reputable and professional brand managers for luxury brands as
well as fostering a closer relationship with existing brands and end
customers, potential or existing, through the roadshows of luxpos.
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Management Discussion and Analysis

Upon the grand launch of Beijing Sparkle Roll Luxury World (China
Headquarter) and Tianjin Sparkle Roll Luxury World in September
2012, the Group will eye new business opportunities to accomplish
our “Luxury World concept”. We are confident that the concept will
work and turn into one of our major income growth drivers in the
next few years.

Looking ahead, the Group is still cautiously optimistic towards
the luxury goods markets in the PRC. We will continue to adopt a
prudent approach to eye new business expansion in the non-auto
section, including opportunities in the audio-video sector to increase
our presence and expand our luxury goods market in the PRC.

On this note, the Board is pleased to declare an interim dividend
of HKO.2 cent per share, thus affirming our faith in our business
prospects.

INTERIM DIVIDEND

The Board has resolved to recommend the payment of an interim
dividend out of the contributed surplus of the Company in respect of
the current period of HKO0.2 cent (six months ended 30 September
2011: HKO.5 cent) per share.

The proposed dividend has not been reflected as a dividend payable
in these financial statement, but will be reflected as an appropriation
of contributed surplus for the six-month period ended 30 September
2012.

Ex-entitlement date: 27 December 2012

Tentative interim dividend on or before 21 February 2013

payment date:
CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed on 31
December 2012, Monday, during which no transfers of shares will
be effected. To determine the entitlement of shareholders to the
interim dividend, all transfers of shares accompanied by the relevant
share certificates must be lodged with the Company’s branch share
registrar in Hong Kong, Tricor Secretaries Limited at 26th Floor,
Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong for
registration not later than 4:30 p.m. on 28 December 2012, Friday.
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Independent Review Report

|IBDO

TEE 1 +852 2218 8288
{5H : +852 2815 2239
www.bdo.com.hk

To the Board of Directors of Sparkle Roll Group Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
19 to 58 which comprises the consolidated statement of financial
position of Sparkle Roll Group Limited as of 30 September 2012
and the related consolidated statement of comprehensive income,
condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-month
period then ended, and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants.
The directors are responsible for the preparation and presentation of
the interim financial information in accordance with HKAS 34.

Our responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25t Floor Wing On Centre
111 Connaught Road Central

Hong Kong
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IBDO

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

BDO Limited

Certified Public Accountants

Tsui Ka Che, Norman

Practising Certificate Number PO5057

Hong Kong, 22 November 2012
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Consolidated Statement of Comprehensive Income

BE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

Six months ended
30 September
BZEAA=1+HIEAEA

2012 2011
—B-——fF —T——%
HK$’000 HK$’000
FHET FET
(Unaudited) (Unaudited)
(REER) (RIEEZ)
Revenue Y 25 1,541,476 2,087,221
Cost of sales 5B AR (1,367,885) (1,863,973)
Gross profit EF 173,591 223,248
Other income H AU A 53,612 41,159
Selling and distribution costs SHE RRIERK AR (114,261) (110,045)
Administrative expenses THER (36,894) (31,986)
Other operating expenses Hth & & A (3,292) -
Operating profit KEHR 72,756 122,376
Finance costs Bl & B AR (10,347) (3,886)
Profit before income tax B BT 18 B A i A 62,409 118,490
Income tax expense St H (2,477) (6,884)
Profit for the period < H 1 o A 59,932 111,606
Other comprehensive income, BREZEEMEZEBA
net of tax
Exchange gains on translation of financial & /8N E BB R E
statements of foreign operations 2 IE W s 7,859 11,944
Total comprehensive income AEEEZEWBAEEE
for the period 67,791 123,550

SPARKLE ROLL GROUP LIMITED R#&EEERA A

INTERIM REPORT 2012 A 3R &




e 2 EWARR
Consolidated Statement of Comprehensive Income

BE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

Six months ended
30 September
BEAA=+HIAEA

2012 2011
—B-C—F —T——%
Notes HK$’000 HK$’ 000
B & FTEx FET
(Unaudited) (Unaudited)
(REEZR) (RieEZ)
Profit for the period attributable to: THALEGEREM
i Al -
Owners of the Company ViN/NETEFEIN 59,844 111,923
Non-controlling interests FEFE AR R 88 (317)
59,932 111,606
Total comprehensive income THALEEEZE
attributable to: ON L
Owners of the Company KARHEE A 67,715 123,867
Non-controlling interests JEPE R = 76 (317)
67,791 123,550
Earnings per share attributable to HRAQATEEA
the owners of the Company EEEeRAER
during the period 10
Basic earnings per share BREXRATN HK2.01 centsi# 1l HK3.76 centsi& L
Diluted earnings per share FREERT N/ATiE F HK3.75 centsi# Il

SPARKLE ROLL GROUP LIMITED BREEEERA A
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Consolidated Statement of Financial Position

RZZE——FNLA=+H Asat30 September 2012
30 September 31 March
2012 2012
—E——F —ET——F
hB=+H =A=+—H
Notes HK$’000 HK$’000
B 7E FET FAT
(Unaudited) (Audited)
(RBER) (e:|iz)
ASSETS AND LIABILITIES EERERE
Non-current assets IRBEE
Property, plant and equipment N Y 198,532 92,969
Goodwill S 580,679 580,679
Other intangible assets Hi\mp&E 1,611 2,380
Rental deposits paid to related parties BEfEEALES
e 11 13,632 14,232
Financial assets at fair value through BERARERERX
profit or loss IR e MEE 12 486 79,837
Trade receivables JEUE FFIA 13 28,639 -
Prepayments and other receivables TEBGRIA K&
b e W R IE 14 16,788 53,206
840,367 823,303
Current assets REBEE
Inventories FE 766,130 508,649
Trade receivables JEUE F IR 13 61,015 29,529
Deposits, prepayments and e BHRER
other receivables E b & W 3k TE 14 411,094 374,436
Amount due from a related party Rl — B E AT
FKIE 11 13,871 14,232
Derivative financial instruments MESBIEA 66 3,208
Pledged bank deposits BIRIRITFER 82,884 39,126
Cash at banks and in hand RITRFHEIRE 103,743 130,382
1,438,803 1,099,562
Assets classified as held for sale PAFIELECEE 19 27,597 -
1,466,400 1,099,562
Current liabilities nE8E
Trade payables FETE 5 5KI8 15 12,697 20,435
Receipts in advance, accrued charges TR FRIA - ﬁ‘%?r%ﬁﬁ K
and other payables EHh JE < 3K 195,705 166,408
Amounts due to related parties FEAS F@@)\iw - 2,276
Derivative financial instruments PTETBMT A 150 =
Provision for taxation IR 7,206 7,097
Borrowings BE 16 553,757 208,433
769,515 404,649
Liabilities classified as held for sale ARBIELEZEE 19 17,037 =
786,552 404,649
Net current assets REBEEFE 679,848 694,913
Total assets less current liabilities BWEERRBER 1,520,215 1,518,216

SPARKLE ROLL GROUP LIMITED R#&EEERA A
INTERIM REPORT 2012 A 3R &




2

sre BB R

Consolidated Statement of Financial Position

RZZE——FNLA=+H Asat 30 September 2012

30 September 31 March
2012 2012
—E——F —E——fF
AB=+H =A=+—H
Notes HK$’000 HK$'000
B3 TET FET
(Unaudited) (Audited)
(REBERZ) (FEZ)
Non-current liabilities ERBERE
Other payables H b JE T FIB 2,589 3,089
Borrowings BE 16 - 56,000
Deferred tax liabilities RIERIEEE 1,800 2,153
4,389 61,242
Net assets BEEFE 1,515,826 1,456,974
EQUITY R
Share capital fi& A 17 5,959 5,959
Reserves G 18 1,499,084 1,437,329
Proposed dividends FER A% B 5,960 8,939
Total equity attributable to EATHEBAEM
the owners of the Company DB 1,511,003 1,452,227
Non-controlling interests JEFE I 4,823 4,747
Total equity DA 1,515,826 1,456,974

SPARKLE ROLL GROUP LIMITED BREEEERA A
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Condensed Consolidated Statement of Changes in Equity

HEZZ——FNA=+AHIMEA Forthe six months ended 30 September 2012
Non-
controlling Total
Attributable to the owners of the Company interests equity
ARARAAELRE FEREE  REAE
Share
Share Share Capital option Special Contributed  Exchange  Statutory ~ Retained  Proposed
capital  premium*  reserve*  reserve*  reserve*  surplus*  reserve*  reserve! profits*  dividends Total
RE  REGEE  EARE BRERE BUEE  AARR  NESR  EERE  RERW  RERR G
HK$'000 HKS$'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000
TEn T Tt FEn T Tt Fhn TiEn Tt Tkt FEn T Tt
(note 18(a))  (note 18(b) (note 18(c))
(Hii18@)  (HrEkiei) (W18(c))
At 1 April 2011 RZF--%mA-A 5,952 796,038 3,508 1,764 (36,810) 55,866 4446 1,944 400,712 20763 1,263,183 5268 1268451
Proft for the period REEER - - - - - - - - 1119 - 11193 817 111,606
Other comprehensive income Ef2ERA
- Exchange gains on translation of -RERNEBIBRR B SE
financial statements of foreign operations - - - - - - 944 - - - 11,944 - 1,944
Total comprehensive income for the period THEZERALE - - - - - - 11,944 - 11193 - 123867 @17) 123,550
Equity-settled share option arrangement - - - 1,582 - - - - - - 1,582 - 1,632
Issue of shares upon exercise of share options 7 3,297 - (431) - - - - - - 2,873 - 2878
Final dividends paid for the year ended
31 March 2011 (note 9(o) - - - - - - - - S o763 (29763 - (63
Transactions with owners SEFARTIRS 7 3,297 - 1,101 - - - - - (29,769) (25,358) - (25,358)
Proposed interim dividends for the sixmonths ~ EE-E-—%AA=TRLAEA
ended 30 September 2011 (note 9(a)) ] ! ) - - - - - (14,899 - - - 14,809 - - -
At 30 September 2011 (Unaudited)
5959 799,335 3,508 2,865 (36,810) 40,967 16,390 1,944 512,635 14899 1,361,692 4951 1,366,643
Non-
controlling Total
Attributable to the owners of the Company interests equity
ENRREARGRE FEREE REEE
Share
Share Share Capital option Special Contributed  Exchange  Statutory ~ Retained  Proposed
capital  premium* reserve* reserve* reserve* surplus* reserve* reserve* profits*  dividends Total
RE  ROEE  AREFE BREGE SHGE  SARH  JERR TR REERR  RERS ol
HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS$ 000 HKS$'000 HKS'000 HK$'000 HKS'000
Titn Tin Tin Tt Tin Fén T Tk Fin Tin Tt Tin TiEn
(note 18(a)) ~ (note 18(0)) (note 18(c))
(Wit1si) (Hat1ep) (I8
At 1 April 2012 R=B-Z£RA-A 5,959 799,335 3,608 2,776 (36,810) 32,028 19,648 12,447 604,397 8939 1,452,221 4747 1,456,974
Proft for the period KEEER - - - - - - - - 50,844 - 59,844 88 59,932
Other comprehensive income Ep2ERA
- Exchange gains on translation of -BEENEHRRRZELRE
financial statements of foreign operations - - - - - - 78M - - - 78M (12) 7,859
Total comprehensive income for the period s RO - - - - - - 781 - 50,844 - 67,715 76 67,791
Final dividends for the year ended
31 March 2012 note 9(b)) - - - - - - - - - (8,939 (8,939) o (8,939)
Transactions with owners - - - - - - - - - (8,939) (8,939) = (8,939
Proposed interim dividends for the six months
ended 30 September 2012 (note 9(a)) - - - - - (5,960) - - S 5,960 = = =
At 30 September 2012 (Unaudited) RZB-ZFRAZ1R
(REEH) 5,959 799,335 3,508 2,776 (36,810) 26,068 21,519 12,447 664,241 5060 1,511,008 4823 1,515,826
* These reserve accounts comprise the consolidated reserves of =« R-_ZE——FHAhA=+H LEHEE
HK$1,499,084,000 (31 March 2012: HK$1,437,329,000) in the BEGAMBRNBERN 2 oD EE

consolidated statement of financial position as at 30 September 2012.
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Condensed Consolidated Statement of Cash Flows

BE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

Six months ended
30 September
BEAA=+HIEAEA

2012 2011
—B-C-F —ET—F
HK$’000 HK$'000
TERT FET
(Unaudited) (Unaudited)
(REEZR) (RiEEZ)
Net cash (used in)/generated from KEER (RS8R E
operating activities F R (133,187) 18,679
Net cash used in investing activities KEEESFABE ¥R (166,212) (78,490)
Net cash generated from financing activities &l & /Z BT8R & F 48 271,147 103,536
Net (decrease)/increase in cash and iﬁj’: NASEMEIER
cash equivalents R /#nFE5 (28,252) 43,725
Cash and cash equivalents ByzBe kB EFEIER
at beginning of the period 124,427 215,300
Reclassified to assets classified as ENOBENAFIELEZ
held for sale (note 19) BE (ME19) (7,279) =
Effect of foreign exchange rate changes EXREH s wE 2,490 6,399
Cash and cash equivalents at end of B zsHeMReFEEE
the period 91,386 265,424
Analysis of balances of cash and ReRkESEEEE
cash equivalents EER DM
Cash at banks and in hand RITRFHEAS 103,743 278,824
Bank overdrafts RITEX (12,357) (13,400)
91,386 265,424

SPARKLE ROLL GROUP LIMITED BREEEERA A
INTERIM REPORT 2012 1 i 3R &




R BB 755 R o B

Notes to the Interim Financial Report

BE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

GENERAL INFORMATION

Sparkle Roll Group Limited (the “Company”) is a limited
liability company incorporated in Bermuda. The address of
its registered office is Clarendon House, 2 Church House,
Hamilton HM11, Bermuda and its principal place of business
is Hong Kong. The Company’s shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The principal activities of the Company and its subsidiaries
(the “Group”) are the automobiles dealerships and the
distributorships and dealerships of luxury goods. The Group’s
operations are based in Hong Kong, the People’s Republic
of China, excluding Hong Kong and Macau (the “PRC”) and
Malaysia.

There were no significant changes in the Group’s operations for
the six months ended 30 September 2012.

BASIS OF PREPARATION

The interim financial report has been prepared in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the applicable
disclosure provisions of the Rules Governing the Listing of
Securities on the Stock Exchange.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the annual
financial statements for the year ended 31 March 2012,
except for the adoption of the new or amended Hong Kong
Financial Reporting Standards (which include individual Hong
Kong Financial Reporting Standards (“HKFRSs”), Hong Kong
Accounting Standards (“HKASs”) and Interpretations) as
disclosed in note 3 to the interim financial report.

The interim financial report is unaudited, but has been reviewed
by BDO Limited in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the HKICPA.

The interim financial report does not include all the information
and disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements for the year ended 31 March 2012.

1.
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Bermuda  MEXBL XM AT E-
KRARBRNDEBBHERZFAER AR
([BEAZFT)) BT
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B AEBZEBUREE FEAR
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K B RPRGE
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A=1T—ALFEZFEFEREME
RZEREBRRRE EM+ B
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ZFEERBHRER—HHE -
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Notes to the Interim Financial Report

BE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

3.

ADOPTION OF NEW OR AMENDED
HKFRSs

In the current period, the Group has applied for the first time
the following new or amended HKFRSs issued by the HKICPA
which are relevant to and effective for the Group’s financial
statements for the period.

Amendments to HKFRS 7 Disclosures — Transfers of

Financial Assets
Amendments to HKAS 12 Deferred Tax — Recovery of
Underlying Assets

The adoption of these new or amended HKFRSs did not result
in significant changes in the Group’s accounting policies.

The Group has not applied the new or amended HKFRSs that
have been issued but are not yet effective in these financial
statements. The Group has commenced an assessment of
the impact of these new standards and interpretations but is
not yet in a position to state whether they would significantly
impact its results of operations and financial position.

SEGMENT INFORMATION

The executive directors have identified the following reportable
operating segments:

Trading of automobiles and related parts and accessories
and provision of after-sale services — Distribute branded
automobiles, namely Bentley, Lamborghini and Rolls-Royce,
and provide related after-sale services;

Trading of branded watches — Distribute branded watches,
namely Richard Mille, DeWitt, Parmigiani and delLaCour
BiTourbillon;

Trading of branded jewelleries — Distribute branded jewelleries,
namely Boucheron and Royal Asscher; and

SPARKLE ROLL GROUP LIMITED BREEEERA A
INTERIM REPORT 2012 1 i 3R &
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Notes to the Interim Financial Report

BE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

SEGMENT INFORMATION (continued) 4., DEER (&)
Trading of fine wines — Distribute certain brands of fine wines. ZEES —REETRE-
Each of these operating segments is managed separately HREEMERBEMEZERRE
as each of the product and service lines requires different SHAEHARN M EEESHIOHAE
resources as well as marketing approaches. Inter-segment B EARS T2 ERBUET BRI
transactions are priced with reference to prices charged to INEBA T2 BIETER -
external parties for similar order.
For the six months ended 30 September 2012 BE-_ZE——-—HfhA=+tHILAEA
Trading of
automobiles
and related
parts and
accessories
and provision Trading of Trading of
of after-sale branded branded Trading of
services watches jewelleries fine wines Total
RERER
SHREH
EHUR EZRF& ZH%E
RUEERE g5 g5 Z2EES &t
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
THERT THERT THERL TAR TAER

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (RBER) (REBERZ)

Revenue from external RENFEP 2 Wz

customers 1,351,267 56,974 22,790 110,445 1,541,476
Other income Hep U A 21,452 5,664 1,370 19,038 47,524
Reportable segment revenue T3k 2 3 W & 1,372,719 62,638 24,160 129,483 1,589,000
Reportable segment results TR % 2 HEE 50,046 (3,154) 2,934 33,309 83,135
Reportable segment assets AREHHEE 1,569,577 295,404 114,370 309,655 2,289,006
Corporate assets: NEEE:

- Financial assets -SHEE 15,956

- Non-financial assets - FEmEE 1,805
Consolidated total assets RRUEE 2,306,767

SPARKLE ROLL GROUP LIMITED R#&EEERA A
INTERIM REPORT 2012 A 3R &
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Notes to the Interim Financial Report

BE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

4. SEGMENT INFORMATION (continuead) 4. DEER (2)
For the six months ended 30 September 2011 HE_Z——FhhA=1THI<ER
Trading of
automobiles
and related
parts and
accessories
and provision Trading of Trading of
of after-sale branded branded Trading of
services watches jewelleries fine wines Total
RERIAH
T REMS
BHUK BRF& ZERE
REUERRS 25 25 HEE S At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TERT TERT TERT TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REHER) (REER) (REER) (REEZ) (REEZ)
Revenue from external REMNEP 2z
customers 1,958,501 102,846 16,565 9,309 2,087,221
Other income Hin A 10,223 13,534 1,262 15,676 40,695
Reportable segment revenue 7 &% & & 1,968,724 116,380 17,827 24,985 2,127,916
Reportable segment results T R&E P HEE 121,343 5,550 129 8,229 135,251
Reportable segment assets ARESBEE 1,415,372 241,201 71,598 240,783 1,968,954
Corporate assets: NAEE:
- Financial assets -SREE 7,037
- Non-financial assets - FERBE 2,822
Consolidated total assets REBEE 1,978,813

SPARKLE ROLL GROUP LIMITED BREEEERA A
8 INTERIM REPORT 2012 A 83k &
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Notes to the Interim Financial Report

BE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

SEGMENT INFORMATION (continued) 4. PEER (&)

The totals presented for the Group’s operating segments FrE27AREBEEEDF At ETHEA
reconcile to the Group’s key financial figures as presented in BB REMEIAER 2 FEHEH
the interim financial report as follows: FHEROT

Six months ended 30 September
BEAA=+HLKEA

2012 2011

—E-=F —EF—%F

HK$’000 HK$’000

FET FHET

(Unaudited) (Unaudited)

(REER) (RiegEZ)

Reportable segment results AHREDHEER 83,135 135,251
Unallocated corporate income AP ERABWA 6,088 464
Unallocated corporate expenses KOMRARIFAX (16,467) (13,339)
Finance costs A& B AR (10,347) (3,886)
Profit before income tax B TS 8 BT & A 62,409 118,490

SPARKLE ROLL GROUP LIMITED R#&EEERA A
INTERIM REPORT 2012 1 #i5Rk &5
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Notes to the Interim Financial Report

// BE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

5. OTHER INCOME

5. Hftlg A

Six months ended 30 September
BEAA=+THLKEA

2012 2011
—E-C=F —T——F
HK$’000 HK$’000
FTET FHET
(Unaudited) (Unaudited)
(REER) (RieEZ)
Bank interest income HRITHA B WA 463 464
Bonus from suppliers e T2 2R 10,894 12,113
Fair value gains on financial assets BARERERRIIEZ
at fair value through profit or loss TREELAAERE
(note 12) (F¥zE12) 80 11,737
Gain on disposals of property, MEWE HER
plant and equipment B W - 1,264
Gain on disposals of financial assets HEEARBERERRE
at fair value through profit or loss MR BB E 2 W=
(note 12) (FF3E12) 13,823 -
Imputed interest income on trade and FE U 5 5k I8 Jo Hh fE U
other receivables HIE 2 BB EHWA 859 -
Income from exhibition, advertising REWA BEERAR
income and other related income H b 48 B8 UL A 5,563 =
Income from insurance brokerage RER A 42 U A 8,090 5,654
Sub-lease income S HEBA 8,725 8,230
Others Hih 5,115 1,697
53,612 41,159

SPARKLE ROLL GROUP LIMITED BREEEERA A
0 INTERIM REPORT 2012 A 83k &
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Notes to the Interim Financial Report

BE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

6. OPERATING PROFIT

6.

memR

Six months ended 30 September
BEAA=+THBLKREA

2012 2011
—E-C=F —T——F
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REEER) (REeEZ)
Operating profit is arrived ESRMERR, (GTA)
at after charging/(crediting): LATNIER -
Amortisation of other intangible assets* b £ 2 & &= 8 45+ 769 769
Depreciation of property, M BERREBEZIE"
plant and equipment” 15,626 12,709
Exchange differences, net MR FER 390 374
Fair value losses on derivative MEL@MIEZ
financial instruments** NAEEE 3,292 -
Gain on disposals of property, MEWE HER
plant and equipment Bz W - (1,264)
Operating lease payments in respect of T EEF 7 K& EFHIE
rented premises 58,882 43,788
Defined contribution retirement benefits  E 28 7 & B E K& 7
scheme contributions for employees B 3,290 1,957
Staff costs, including directors’ BEINAE BRESWS
emoluments 17,986 16,851
Equity-settled share option expenses DERGEE BT
for staff B AR B X - 1,632
Total staff costs B TR AR 4% 21,276 20,340

SPARKLE ROLL GROUP LIMITED R#&EEERA A

INTERIM REPORT 2012 1 #i5Rk &5
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Notes to the Interim Financial Report

BE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

6. OPERATING PROFIT (continued) 6. R&EHA =7

BHE-_Z——"FAA=+RHIEXER

Amortisation of other intangible assets of approximately i

HK$769,000 for the six months ended 30 September 2012 (six
months ended 30 September 2011: HK$769,000) has been
included in administrative expenses.

Depreciation of approximately HK$11,157,000 for the six
months ended 30 September 2012 (six months ended 30
September 2011: HK$9,812,000) has been included in selling
and distribution costs and approximately HK$4,469,000 for
the six months ended 30 September 2012 (six months ended
30 September 2011: HK$2,897,000) has been included in
administrative expenses.

Z#769,0008 T (HEZZT——F N
A=+H1/XM@A :769,000/% 7T)H
thEFEESHHECTATRER-

HE-_Z——-—FNAA=+HILXMAEA
Z#11,157,0008 T (HLEZE=F ——
FNA=+HIE/NMEA 9,812,000
T EBF AHE RAIRKA - &
E-_E——FAA=ZF+HILERNEARZ
#94,469,0008 T (BE - ——F 1L
A=+81E/@A 2,897,000/ 7T)

FESTATHER-

*k

o RROAAEMEEER

BB A& A

The amount has been included in other operating expenses.

7. FINANCE COSTS 7.

Six months ended 30 September
BEAA=THLKREA

2012 2011
=F-=F T
HK$’000 HK$’000
FTET FHT
(Unaudited) (Unaudited)
(REEXR) (REeEZ)
Interest expenses on financial liabilities ¥ # $4 5k 2871 8k 2
stated at amortised cost: cHBEMNERX:
- Bank loans and overdrafts wholly —BARAFANBHEE
repayable within five years ZIRITERRES 10,347 3,886

SPARKLE ROLL GROUP LIMITED BREEEERA A
2 INTERIM REPORT 2012 A 83k &
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Notes to the Interim Financial Report

BE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

INCOME TAX EXPENSE 8. MEHxH

Hong Kong Profits Tax has been provided at the rate of 16.5% BENET DIRBEARN MM ERT A
(six months ended 30 September 2011: 16.5%) on estimated AL E16.5% (BHE-_ZT——FNA
assessable profit for the period. Taxation on profits derived =Z+HIENEA 16.5% ) sHHREE - 2K
outside Hong Kong has been calculated on the estimated B & BIREINZ 5 F 2 T I8 TH 5 18 7 B i
assessable profit for the period at the rates of taxation AT R T a PR AN B AL & R AR
prevailing in the jurisdictions in which the Group operates. B2IRITHEHE -

Income tax of certain subsidiaries of the Company in the PRC ZRPEMBEHEER  ~XA8E T
is charged at 25% (six months ended 30 September 2011: BEBAR SR IARE 27%E
18% to 25%) on deemed profits calculated at 7% to 10% (six 10% (22— FNLA=THIL
months ended 30 September 2011: 6% to 10%) on revenue in NEA 6%E10% ) 5T E 2 i E & Flik
accordance with relevant tax regulations in the PRC. 25% (BE_T——FLHA=THILER

TR 18%%E25% ) Z Tt & &

Six months ended 30 September
BEAA=1THLXEA

2012 2011
—E——f —E——%F
HK$’000 HK$'000
TERT FET
(Unaudited) (Unaudited)
(REEEXR) (REEEZ)
Current tax NEAR L IE
Hong Kong: A
— Tax for the period —ARNHAE A 1,081 1,686
Overseas: SEAN
— Tax for the period —ARNHAE A 1,749 5,671
2,830 7,357
Deferred tax EETIE
— Tax for the period —ARNHAE FIE (353) (473)
Total income tax expense TRz H A% 2,477 6,884

SPARKLE ROLL GROUP LIMITED R#&EEERA A
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Notes to the Interim Financial Report

BE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

9. DIVIDENDS 9. KE
(a) Dividends attributable to the period (a) AHEEMLKER
The directors of the Company recommend the payment RRAREFREBZREARAZHA
of an interim dividend out of the contributed surplus BMpEBEE—_T——-—FNA=T
of the Company of HKO0.2 cent (six months ended 30 B IE]E AR 3 T AR E @ AR0.2E
September 2011: HKO.5 cent) per ordinary share, totalling W(#gz=—=—FLA=+H
HK$5,960,000 (six months ended 30 September 2011: 1ERME A - 0.57810) 2 F EARR S -
HK$14,899,000) in respect of the six months ended 30 4% % 5,960,000 T (A = =
September 2012. The proposed dividend has not been E-——FEAA=F+HIEAEAR:
reflected as a dividend payable in the interim financial 14,899,000/ 7T, ) © 3% & B I &
information, but will be reflected as an appropriation R HEER P R A ENR
of contributed surplus for the six months ended 30 E-HEerRRAEE_T—=F
September 2012. NAZ+ALEAREARZHBARAR
B o

Six months ended 30 September
BEAA=THLKREA

2012 2011
=F-=F T
HK$’000 HK$’000
THET TET
(Unaudited) (Unaudited)
(RBEX) (REEZ)
Interim dividend to existing R FIRAEREZ
shareholders T HARR S 5,960 14,899

SPARKLE ROLL GROUP LIMITED BREEEERA A
4 INTERIM REPORT 2012 A 83k &
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Notes to the Interim Financial Report

BE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

9. DIVIDENDS (continuea) 9. BRE (&)
(b) Dividends attributable to previous financial year, (b) REREHEZL—HMBRFEE
approved during the period HRE

Six months ended 30 September
BEAA=+THBLKREA

2012 2011
=F-=F T
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REEER) (REeEZ)
Final dividend of HK0.3 cent IR T IRA R 2 R EA
per share (2011: HK1 cent) to I 2 & 80.38 1L
existing shareholders (note) —E——F W)

(H3E) 8,939 29,763
Note: The final dividend of HK$8,939,000 represented dividend Bt : 7 H3 A% 5.8,939,0007 T 35 A&
payable by the Company to its owners for the year ended ANREIRBE-ZZT—Z=ZF=A
31 March 2012 which has been included in other payables = t+t—RLEFEREMNTEE
as at 30 September 2012. BAZRE BARERZ=ZE
—Z—FNA=THEAHME

HERIE -

10. EARNINGS PER SHARE 10. BRER
(a) Basic (a) EX

The calculation of basic earnings per share is based on BREXZFTIRBEHAANRNR EH
the profit attributable to the owners of the Company A AFE(E % 159,844,000 7T (&
of HK$59,844,000 (six months ended 30 September E2-F——FNA=Z+HIEANE
2011: HK$111,923,000) and on the weighted average of A 111,923,000 T) K B %17
2,979,828,850 (six months ended 30 September 2011: I3 % hn & ¥ 202,979,828,850
2,976,981,287) ordinary shares in issue during the period. g (EBz—E——FNLA=1+H8I

NME A - 2,976,981,2870% ) 51 & -

SPARKLE ROLL GROUP LIMITED R#&EEERA A
INTERIM REPORT 2012 A 3R &
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Notes to the Interim Financial Report

BE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

10. EARNINGS PER SHARE (Continued)

(b)

Diluted

The diluted earnings per share for the six months ended
30 September 2012 was not presented as the potential
ordinary shares have anti-dilutive effect on earnings per
share.

The calculation of diluted earnings per share for the
six months ended 30 September 2011 was based on
the profit attributable to the owners of the Company
of HK$111,923,000 as used in the calculation of basic
earnings per share and the weighted average number of
ordinary shares of 2,981,765,261 outstanding during the
six months ended 30 September 2011, after adjusting for
the effects of all dilutive potential ordinary shares.

The weighted average number of ordinary shares used
in the calculation of diluted earnings per share for the
six months ended 30 September 2011 was calculated
based on the weighted average of 2,976,981,287
ordinary shares in issue during the six months ended
30 September 2011 as used in the calculation of
basic earnings per share plus the weighted average of
4,783,974 ordinary shares deemed to be issued at no
consideration as if all the outstanding share options had
been exercised.

SPARKLE ROLL GROUP LIMITED BREEEERA A

INTERIM REPORT 2012 1 i 3R &

10. BRER (&)

(b)

3]

EREELBAREERANESR
REERE Bt YE2IEE
—E-_FAA=+HIEREAA
ZEREERT -

HE-Z——FhLA=1+HIENHE
Rz gk#a B R ERETE
BRERRF 2 RRARER AEMS
111,923,000 TR HBE T
——FNA=+HIENERBET
I3 I 0 #E - ¥5 £12,981,765,261
RetE WEmEEEL AR
e EEL AR

BEHEEE-_T—F A=+
AEANBEAZEREERF X
BIRMEFEEEIRERESE
BREABAZBE-_T——F
NWA=Z+HLEXREAEEITERE
B% b0 F 159 #42,976,981,2870%
SR AERTEERECDE
TEMmMERIEEERT 2L ER
NAEFE 84,783,974 R% 5T E -
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11. BALANCES WITH RELATED PARTIES

(a)

(b)

Rental deposits paid to related parties

During the year ended 31 March 2012, the Group entered
into several agreements with Mr. Qi Jian Hong (“Mr.
Qi"), a substantial shareholder of the Company, and his
close family member for leasing of properties as office
premises, bonded warehouse and showrooms in the
PRC to the Group. The rental deposits paid to Mr. Qi
of approximately HK$13,632,000 (31 March 2012: paid
to Mr. Qi and his close family member of approximately
HK$14,232,000) have been recognised as non-current
assets as at 30 September 2012.

Amount due from a related party

The amount due from Mr. Qi resulting from prepaid rental
expenses for leasing of properties as office premises,
bonded warehouse and showrooms in the PRC to the
Group is unsecured, interest-free and repayable on
demand but the directors of the Company expect such
amount would be utilised through setting off of future
rental expenses payable to this related party within one
year.
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1. BEALTZ&ER

(a)

(b)

ENREATHERSE
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BE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

12. FINANCIAL ASSETS AT FAIR VALUE 12. BARERBERIIRZERM

8

THROUGH PROFIT OR LOSS

During the six months ended 30 September 2012, the
Group acquired certain wine futures at acquisition cost of
approximately HK$406,000. These wine futures were classified
as financial assets at fair value through profit or loss. As at
30 September 2012, the fair value of these wine futures,
determined by a firm of independent professional valuers
with reference to the underlying value of the wines in the
market, amounted to approximately HK$486,000. The gain of
approximately HK$80,000 (six months ended 30 September
2011: HK$11,737,000) arising from the changes of the fair
value of the wine futures have been recognised in profit or loss
for the six months ended 30 September 2012 and included in
other income as disclosed in note 5.

During the year ended 31 March 2012, the Group acquired
certain wine futures at acquisition cost of approximately
HK$69,999,000. These wine futures were classified as financial
assets at fair value through profit or loss. As at 31 March
2012, the fair value of these wine futures, determined by a
firm of independent professional valuers with reference to
the underlying value of the wines in the market, amounted to
approximately HK$79,837,000.

During the six months ended 30 September 2012, the Group
has disposed of certain wine futures at a consideration of
approximately HK$93,660,000. A gain of approximately
HK$13,823,000 (six months ended 30 September 2011: Nil)
arising from disposal of wine futures has been recognised in
profit or loss for the six months ended 30 September 2012 and
included in other income as disclosed in note 5.

SPARKLE ROLL GROUP LIMITED BREEEERA A
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BE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

13. TRADE RECEIVABLES 13. EWE ZRE
30 September 31 March
2012 2012
—E——& —E——F
hB=+H =A=+—H
HK$’000 HK$’000
FTERT FHBT
(Unaudited) (Audited)
(REER) (fe&E%)
Current portion mENER 61,015 29,529
Non-current portion EmEE 28,639 -
89,654 29,529

An ageing analysis of trade receivables as at the reporting
dates, based on the invoice dates, and net of impairment
losses, is as follows:

AR R BB RMEREERE R 2 B

BHRERRE B 2K

ot

30 September 31 March

2012 2012

—E——fF —E——F

hWB=+H =RA=+—H

HK$’000 HK$’000

TERT FAT

(Unaudited) (Audited)

(RBEX) (REZ)

0 - 30 days 0Z30H 86,636 20,698
31 - 60 days 31260H 49 7,143
61 — 90 days 61290H 421 256
Over 90 days HiBO0H 2,548 1,432
89,654 29,529

SPARKLE ROLL GROUP LIMITED R#&EEERA A

INTERIM REPORT 2012 A 3R &
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BHE_Z——FNLA=+HIRMEA Forthe six months ended 30 September 2012

13.

14.

TRADE RECEIVABLES (continuead)

It is the Group’s credit policy that sales to retail customers
are mainly on receipts in advance from customers or cash
on delivery while sales to wholesale customers are mainly
on a credit basis up to 18 months (31 March 2012: up to 12
months).

Included in trade receivables, there is a receivable amounted
to approximately HK$85,783,000 as at 30 September
2012 in relation to sales of fine wines which is repayable by
quarterly instalments starting from September 2012 and up to
December 2013. As at 30 September 2012, trade receivables
of approximately HK$28,639,000 (31 March 2012: Nil) will
be receivable by the Group after one year from the reporting
date and therefore were classified as non-current assets of the
Group.

DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES

Included in deposites, prepayments and other receivables,
there is a receivable amounted to approximately
HK$74,507,000 as at 30 September 2012 in relation to
disposal of wine futures which is repayable by quarterly
instalments starting from September 2012 and up to December
2013. As at 30 September 2012, other receivables of
approximately HK$16,788,000 (31 March 2012: Nil) will be
receivable by the Group after one year from the reporting date
and therefore were classified as non-current assets of the
Group.

Included in deposits, prepayments and other receivables, there
was a prepayment amounted to approximately HK$53,206,000
as at 31 March 2012 in relation to acquisition of property, plant
and equipment which was utilised during the six months ended
30 September 2012.

SPARKLE ROLL GROUP LIMITED BREEBEERA A
INTERIM REPORT 2012 1 #i5Rk &5
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BE_Z——FNLA=+HIEXMEA Forthe six months ended 30 September 2012

15. TRADE PAYABLES 15. ENE S RE

The following is an ageing analysis of trade payables as at the ERBRZHHCENESHIERRER

reporting dates based on the invoice dates: ZERSTHT
30 September 31 March
2012 2012
—E—-C-F —E——fF
AA=1H ZA=+—8”
HK$’000 HK$'000
FTER FAT
(Unaudited) (Audited)
(RBEX) (&%)
0 - 30 days 0&30H 6,181 11,855
31 - 60 days 31£260H 987 4,597
61 — 90 days 61290H 678 600
Over 90 days @90 H 4,851 3,383
12,697 20,435

SPARKLE ROLL GROUP LIMITED RK&EBHERA A
INTERIM REPORT 2012 3k
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HE—

T——FNAZ=Z+HIENMEA Forthe six months ended 30 September 2012

16. BORROWINGS 16. B &
30 September 31 March
2012 2012
—E——F —E——F
hA=+H =A=+—H”
HK$’000 HK$’000
FTERT FHBT
(Unaudited) (Audited)
(REER) (&8 %)
Current portion: REIH D
Bank loans, guaranteed RITER (BER) 61,728 60,976
Bank loans, secured fETTEﬁA (B#EAE) 26,612 18,132
Bank loans, secured and guaranteed RITER (FIEF RIER) 453,060 123,370
Bank overdrafts, secured and ﬁEﬁ‘ S (BEARER)
guaranteed 12,357 5,955
553,757 208,433
Non-current portion: kHREBID
Bank loans, secured and guaranteed RITER (BEBERER) - 56,000
553,757 064,433

SPARKLE ROLL GROUP LIMITED BREEBEERA A

As at the reporting date, total current and non-current bank

loans and overdrafts were scheduled to repay as follows:

RBEB  RBMIERDIFTERKE
X BBIRBERBAHINOT

30 September 31 March

2012 2012

—E—C—F —E——F

AWB=+H =A=+—H

HK$’000 HK$'000

THER FAT

(Unaudited) (Audited)

(RBEX) (&%)

On demand or within one year RERHL—FA 553,757 208,433
In the second year F_F - 28,000
In the third to fifth years E=FFFEREF - 28,000
553,757 264,433

INTERIM REPORT 2012 1 #i5Rk &5
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BE_Z——FNLA=+HIEXMEA Forthe six months ended 30 September 2012

16. BORROWINGS (Continued) 16. & (&)

The effective interest rates (which are also equal to contracted AEEBECERMNE (FERFTOF

interest rates) on the Group’s borrowings are: ) A
30 September 31 March
2012 2012
—E——F —E--fF
hB=+H —A=+—H
(Unaudited) (Audited)
(REBER) (LEZ)
Bank loans, secured and/or RITER (BEA R HLIER) HIBOR + 2% to HIBOR + 1.8% to
guaranteed HIBOR + 4% HIBOR + 4%
per annum, per annum,

LIBOR + 1.8% to
LIBOR + 2.5%

LIBOR + 2% to
LIBOR + 2.5%

per annum per annum
and 6.2% to 8.5% and 6.1% to 8.5%
per annum per annum
BBET BHERT
FEEFER FEHFE X
+ERE2%E +FFIE18%E
BBEIT BABRT
E¥FE = REHFLX
+FEFIRAY - +FE M E4%
WERAT mEERTT
FEEFER REHFEX
+EFE1.8%F +EFE2%E
REBRAT mBIRTT
E¥EFE = REHFLX
+EFIE2.5% +EFIE2.5%
93 LA R
FHE6.2%ZF FHEA%RE
8.5% 8.5%
Bank overdrafts, secured and RITEL (AEARER) HIBOR + 3% HIBOR + 3%
guaranteed per annum per annum
and 5.75%
per annum
BBRIT BEBRTT
EXEFE=E EESiFe:
+E R E3% +EFEF| ZE3%
LUK F 5| %5.75%

SPARKLE ROLL GROUP LIMITED RB#&EEERA A
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BHE_Z——FNLA=+HIRMEA Forthe six months ended 30 September 2012

16. BORROWINGS (Continuea)

As at 30 September 2012, certain equity interest of
subsidiaries in the PRC and certain inventories and bank
deposits of the Group (31 March 2012: certain inventories and
bank deposits of the Group) were pledged to banks to secure
general banking facilities granted to the Group.

The bank loans were also subject to corporate guarantees
executed by the Company and certain subsidiaries during the
six months ended 30 September 2012 and the year ended 31
March 2012.

The carrying values of borrowings are considered to be a
reasonable approximation of fair values.

As at 30 September 2012,
included a 3-year bank loan (the “Loan”) from Standard
Chartered Bank (Hong Kong) Limited (the “Bank”) of
HK$100,000,000 (31 March 2012: HK$70,000,000). Pursuant
to the original repayment schedule, HK$60,000,000 of the
Loan was repayable over one year from the reporting date,
while HK$40,000,000 of the Loan was repayable within one
year. The Loan was secured by corporate guarantees executed

the borrowings of the Group

by the Company’s subsidiaries and bank deposits. Pursuant
to the facility agreement of the Loan (the “Facility Agreement”)
dated 26 January 2012 with the Bank, the Group is required
to comply with covenants in relation to certain financial
benchmarks. During the preparation of the interim financial
report, the directors of the Company considered that the Group
has not complied with some of the covenants as set out in the
Facility Agreement and have informed the Bank accordingly. In
these regards, the directors of the Company considered the
entire outstanding balance of the Loan would be repayable on
demand as at 30 September 2012. Accordingly, the balance
of the Loan of HK$60,000,000, which originally repayable over
one year from the reporting date, was classified as current
liabilities as at 30 September 2012. The Group had applied to
the Bank for a waiver from strict compliance of the covenants
as set out in the Facility Agreement and as of the date of this
report, the Group has obtained such waiver from the Bank.

SPARKLE ROLL GROUP LIMITED BREEBEERA A

INTERIM REPORT 2012 1 #i5Rk &5
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Notes to the Interim Financial Report

BE_Z——FNLA=+HIEXMEA Forthe six months ended 30 September 2012

16. BORROWINGS (Continued) 16. B E (#)

EEZEREENLATIIEEE:

The carrying amounts of the borrowings are denominated in the
following currencies:

30 September 31 March

2012 2012

—E—-F —E——fF

AB=+H =A=+—H

HK$’000 HK$’000

FTET FHET

(Unaudited) (Audited)

(RBERZ) (fe&E%)

Hong Kong Dollars 7T 151,190 148,727
Renminbi (‘RMB”) ARE(TARK]) 388,104 115,706
European Euros BT 6,808 -
Swiss Franc I £IA BB 6,821 -
United States Dollars 3 834 -
553,757 264,433

SPARKLE ROLL GROUP LIMITED RB#&EEERA A
INTERIM REPORT 2012 1 #i5Rk &5
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BHE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

17. SHARE CAPITAL 17. B
Number of
shares Share capital
ROHAE i 7k
HK$’000
TR
Authorised: EERAK:
Ordinary shares of HK$0.002 each BRMEE0.0028 T 2 LB
At 1 April 2011, 30 September 2011, RZE——FOEA—H"
31 March 2012, 1 April 2012 and —E——%AA=tH"
30 September 2012 —EZ——H=ZA=+—8-
“E-ZHFMOA-Hk
—E-ZFhA=1H 250,000,000,000 500,000
Issued and fully paid: ERTRAR:
Ordinary shares of HK$0.002 each FIRMEE0.002/8 T 2 & BR
At 1 April 2011 (Audited) RZZE——FWmOA—H
(&EZ) 2,976,324,850 5,952
Issue of shares upon exercise of T BRI
share options 3,504,000 7
At 30 September 2011 (Unaudited) RZE——FNA=1H
(REER) 2,979,828,850 5,959
At 31 March 2012 and R-B-Z-f=ZA=+—-HRK
1 April 2012 (Audited) and —E-—HNA—H
30 September 2012 (Unaudited) (RER)UR-Z—ZF
NAZ+R (REEXK) 2,979,828,850 5,959

SPARKLE ROLL GROUP LIMITED BEEEERA A
INTERIM REPORT 2012 1 83k &5
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18. RESERVES

(a)

The special reserve of the Group represents the difference
between the nominal amount of the shares of the
subsidiaries at the date on which they were acquired
by the Company and the nominal amount of the shares
issued for the acquisition under a group reorganisation in
1997.

Pursuant to a special resolution passed at the annual
general meeting of the Company on 10 August 2004, the
Company reduced its share premium by an amount of
approximately HK$286,300,000 in accordance with the
provisions of Section 46 of the Bermuda Companies Act
1981 and transferred the same amount to the contributed
surplus account of the Company. On the same date,
the Company applied an amount of approximately
HK$236,906,000 from the contributed surplus account
against the accumulated losses; and

Pursuant to a special resolution passed at the annual
general meeting of the Company on 31 July 2009, the
Company reduced its share premium by an amount of
HK$260,000,000 and transferred the same amount to
the contributed surplus account of the Company. On
the same date, the Company applied an amount of
approximately HK$206,327,000 from the contributed
surplus account against the accumulated losses; and

Dividends were reflected as an appropriation of
contributed surplus in respect of interim dividend for the
six months ended 30 September 2012 of HK$5,960,000
(six months ended 30 September 2011: HK$14,899,000)
and final dividend for the year ended 31 March
2012 of HK$8,939,000 (year ended 31 March 2011:
HK$29,763,000).

R BB 755 R o B

Notes to the Interim Financial Report

BE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

18. & &

(@)

AEBZRHRFEHEEARRBNRE
MEBRARAKNEBZERMZE
BER-NWNEFETEEEMA
BRAWBAETZERNEEMRE
ZER-

BRIBEARNBR_ZTZTNFENA T+
HRTZRREBFAELBEBZ
FRIRZER ARARBREBEARE
—NN\—FRREFAIEZ IR TE
18 E % 17 35 & B )8 £9286,300,000
B UHZSHEEREARAZ
BMABBEN-FRB  AQFHE
A& 85 BR H ) A £9236,906,000/%
LA RETEE &

BERARIANR_-_ZEZTAEFELA
=t+t—HEREAZRRERAFAKgL
MBZFRIRER  NAFSER
1334 {8 B 55 49260,000,0007% JT °
WHZeRERERRRIZHA
BHEAN-BR AABRAAR
#¢ 8 7R B A #9206,327,00078 7T A
HIHRFEE: &

BETRBAREZE-_Z—ZFN
A=Z+HEREAZHBREDN
5,960,000 L (BLE T ——F
AA=+HIEREA 14,899,000
BLIERBEZZE—ZF=A
S+ HLEFEZRERELY
8,939,000 L (B E_T—— &
= A=+—HI1E%E 29,763,000
BIT)REA BB -
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Notes to the Interim Financial Report

BHE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

18. RESERVES (Continued) 18. ¥ (&)

48

(c) The Group’s statutory reserve represents appropriations
of profits retained by the Company’s PRC subsidiaries.
In accordance with the respective articles of associations
of the Company’s PRC subsidiaries, they are required
to appropriate amount not less than 10% of their profits
after income tax to statutory reserve each year, until the
reserve balance reaches 50% of its registered capital.
Such a reserve may be used to reduce any losses
incurred or for capitalisation as paid-up capital.

19. ASSETS/LIABILITIES CLASSIFIED AS HELD

FOR SALE

During the six months ended 30 September 2012, the
Group entered into a sale and purchase agreement with
an independent third party to dispose of its entire 51%
equity interest in a subsidiary of the Group, namely Dalian
Bo Yi Motors Trading Limited (“Dalian Bo Yi”), for a cash
consideration of RMB5,100,000 (the “Disposal”). Dalian Bo
Yi was incorporated in the PRC and is principally engaged in
trading of automobiles and related parts and accessories and
provision of after-sale services. As at 30 September 2012,
the Disposal had not yet been completed. In accordance with
HKFRS 5, the Group has reclassified the assets and liabilities
of Dalian Bo Yi as at 30 September 2012 as assets/liabilities
held for sale in the Group’s consolidated statement of financial
position. The Disposal is not yet completed up to the date of
this report.

SPARKLE ROLL GROUP LIMITED BEEEERA A
INTERIM REPORT 2012 1 83k &5
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19.

20.
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Notes to the Interim Financial Report

BE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

ASSETS/LIABILITIES CLASSIFIED AS HELD
FOR SALE (continuead)

An analysis of the assets and liabilities of Dalian Bo Vi classified
as held for sale as at 30 September 2012 is as follows:

19.

IIRAKHEHEZEE &F

(%)

REBER=_T——FhLA=1+AHMNA
RIFLEZEERBEINHT:

30 September

2012
—E——F
hAB=+H
HK$’000
FTHERT
(Unaudited)
(REER)

Assets classified as held for sale NABELHEZEE
Property, plant and equipment LER Y 3,007
Inventories FE 14,102
Deposits, prepayments and other receivables e TEHFA R E IR 3,209
Cash at banks and in hand IRITRFHEIAE 7,279
27,597

Liabilities classified as held for sale NAFFHEZES

Receipts in advance, accrued charges and TEWRIE - ERT B A R B N I8

other payables 17,037

SHARE-BASED COMPENSATION

The Company’s share option scheme (the “Scheme”) was
adopted pursuant to an ordinary resolution passed at a special
general meeting of the Company held on 7 October 2002
for the primary purpose of providing incentives to directors
and eligible employees. The Scheme was to be expired on 6
October 2012.

Pursuant to an ordinary resolution passed at an annual
general meeting of the Company held on 20 August 2012, the
Company’s new share option scheme (the “New Scheme”) was
adopted and the Scheme was terminated.

20.

URGOAER 2 HE

RAEZERER & ([Zer &) TR
BAATN-_ZE-_F+A+HETZ
BEFAS BB ETBREREK
M ETZENRBETEZRAERE
B - ZEER T —=—F+AX
HEm e

BEARFTR-_ZE——FEN/F-_+HE
TZBRRBAFARS LRBZETRRE
B ANE B EMFIERERE ([F75F
gl]) MmEZFTEIE FLAKLILE

SPARKLE ROLL GROUP LIMITED RB#&EEERA A
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Notes to the Interim Financial Report

BHE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

20. SHARE-BASED COMPENSATION (continued) 20. LR AER2@E 2)

0

Under the New Scheme, the board of directors of the Company
may, at its discretion, grant options to eligible employees,
including executive directors, suppliers, customers, advisers or
consultants and joint venture partners or business alliances of
the Company or any of its subsidiaries to subscribe for shares
in the Company.

The total number of shares in respect of which options may
be granted under the New Scheme is not permitted to exceed
10% of the shares of the Company in issue at any point in time,
without prior approval from the Company’s shareholders. The
number of shares in respect of which options may be granted
to any individual in any one year is not permitted to exceed
1% of the shares of the Company in issue at any point in time,
without prior approval from the Company’s shareholders.
Options granted to substantial shareholder or independent
non-executive directors in excess of 0.1% of the Company’s
share capital or with a value in excess of HK$5,000,000 must
be approved in advance by the Company’s shareholders.

Options granted must be taken up within 21 days of the date
of grant, upon payment of HK$1 per each grant of options.
Options may be exercised from the date of grant of the share
option to the tenth anniversary of the date of grant. The
exercise price is determined by the directors of the Company
and will not be less than the highest of the closing price of
the shares on the Stock Exchange on the date of grant, the
average closing prices of the shares on the Stock Exchange on
the five trading days immediately preceding the date of grant of
the options or the nominal value of the shares.

All share-based employee compensation will be settled in
equity. The Group has no legal or constructive obligation to
repurchase or settle the options other than by issuing the
Company’s ordinary shares.

SPARKLE ROLL GROUP LIMITED BEEEERA A
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20. SHARE-BASED COMPENSATION (continued)

Details of the share options granted by the Company and the

share options outstanding as at the reporting dates were as

follows:

For the six months ended 30 September 2012

R BB 755 R o B

Notes to the Interim Financial Report

Z——FNA=Z+HIEAXMEA Forthe six months ended 30 September 2012

20. LR AER 2FHE #)

ARRABRME 2 BEREARRES B AR
TTEZBREZFENT

BE-F--FRA=1THLAER

Number of options
BREHA
Balance at Granted Exercised Lapsed Balance at
Exercise 1 April during during during 30 September
Type of grantee Date of grant Exercisable period price 2012 the period the period the period 2012
R=%-=% R=8-Z%
R—-H AAZtH
RRARR REBH s fEE 2&B B BRTR LIPS &8
HK$
BT
Directors
Bz
Zhang Si Jian 15 April 2010 15 April 2010 to 14 April 2013 0.82 5,000,000 - - - 5,000,000
RER “Z-TERA+RA “Z-TEMA+RAZR
—Z-=§MA+MmA
Choy Sze Chung, Jojo 15 April 2010 15 April 2010 to 14 April 2013 0.82 1,504,000 - - - 1,504,000
("Mr. Choy’)
ZRR([E%E]) —2-ZEMATIA “2-SFMATIRE
ZZ-ZFMmA+RA
Lam Kwok Cheong 15 April 2010 15 April 2010 to 14 April 2013 0.82 596,000 - - - 596,000
HEE “Z-TFMATEA “Z-TFMATHERZE
—Z-=§MmA+MmA
Lee Thomas Kang Bor 15 April 2010 15 April 2010 to 14 April 2013 0.82 1,248,000 - - - 1,248,000
)1 “Z-ZEMATRE —Z-ZEMATHERE
“E-ZFMmAt+mA
In aggregate 8,348,000 - - - 8,348,000
A
Employees
(]
15 April 2010 15 April 2010 to 14 April 2013 0.82 2,504,000 - - - 2,504,000
—Z-T¥MATEA “Z-ZEMATRAZE
ZE-ZFMmA+mA
4 July 2011 4 July 2011 to 3 July 2014 1.52 4,912,000 - - - 4,912,000
“Z-—-5tAMA “Z-—F5tAmRZE
—T-MEt+A=H
In aggregate 7,416,000 - - - 7,416,000
AL
Aan
Total 15,764,000 - - - 15,764,000
@it
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Notes to the Interim Financial Report

BHE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

20. SHARE-BASED COMPENSATION (continued) 20. LR AER 2@E &)

For the six months ended 30 September 2011 HE_Z——FhhA=1THI<ER

Number of options
BREHA
Balance at Granted Exercised Lapsed Balance at
Exercise 1 April during during during 30 September
Type of grantee Date of grant Exercisable period price 2011 the period the period the period 2011
RZE——& RZB——F
i . mA—A . ) . hA=tR
ES N RiAH 758 e b HRR L ARk HRER iR
HKS
iz
Directors
o
Zhang Si Jian 15 April 2010 15 April 2010 to 14 April 2013 0.82 5,000,000 - - - 5,000,000
RER “Z-ZEMA+RA “Z-ZEMATRAZR
ZZ-ZFMmA+RA
Mr. Choy 15 April 2010 15 April 2010 to 14 April 2013 0.82 2,504,000 - (1,000,000) - 1,504,000
B4 “Z-TERA+RA “Z-TEMA+RAZR
—Z-=§MmA+MmA
Lam Kwok Cheong 15 April 2010 15 April 2010 to 14 April 2013 0.82 596,000 - - - 596,000
HEE “T-ZEMATRE “Z-ZEMATERE
—E-ZFRAtRA
Lee Thomas Kang Bor 15 April 2010 15 April 2010 to 14 April 2013 0.82 1,248,000 - - - 1,248,000
&) —Z-ZEMATIA “2-SFMATIRE
ZZ-ZFMmA+RA
In aggregate 9,348,000 - (1,000,000) - 8,348,000
AL
An
Employees
-]
15 April 2010 15 April 2010 to 14 April 2013 0.82 5,008,000 - (2,504,000) - 2,504,000
—2-TFMATIA “2-SFMATIRE
“Z-Z4MmA+mA
4 July 2011 4 July 2011 to 3 July 2014 1.62 - 5,216,000 - - 5,216,000
—2——%tAmA “T-—FtAmRZE
—E-MmELAZH
In aggregate 5,008,000 5,216,000 (2,504,000) - 7,720,000
AL
Total 14,356,000 5,216,000 (3,504,000) - 16,068,000
@t
A
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20. SHARE-BASED COMPENSATION (continued)

The weighted average exercise price for the outstanding share
options as at 30 September 2012 was HK$1.038 per share (31
March 2012: HK$1.038).

The weighted average share price for share options exercised
during the six months ended 30 September 2011 at the date of
exercise was HK$0.95 per share.

The underlying expected volatility was determined by reference
to historical data, calculated based on expected life of share
options. Expectations of early exercise were incorporated into
the Black-Scholes option pricing model. No special features
pertinent to the options granted were incorporated into

measurement of fair value.

approximately HK$1,532,000 of equity-settled
share option expenses were included in profit or loss for
the six months ended 30 September 2011, of which the
corresponding amount of which was credited to share option

In total,

reserve in the owners’ equity. No liabilities were recognised due
to share-based payment transactions.

20.

“HNAZ=ZFHIENMEA Forthe six months ended 30 September 2012

DR AER 2 EE &)

RZEBE—ZFNA=THHKRTHEZE
A% ¥ 2 DN 39 1T (2 (B R B Hx1.0388
T(ZE—Z—F=H=+—H:1.038%
TT) °

BE_T——FNA=THLAEAE
1T 2 BRI 1T B B 2 AP B B
BREMR0.958 T -

HEBERKEI2EBEER RER
BB FERHE - EHMRERTEDE
ABHRDRTERY -HEARERT
B ABHO BRI -

& H#91,532,0008 L2 A EEEE
BRERIEFABEZSE—FNA
“tREANEAZEBZR MAESE
BEtAES AR EPZE%HﬂE@ﬁﬁoﬁﬁﬁ
EEEDEUROAER RS
EE@"
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Notes to the Interim Financial Report

21. RELATED PARTY DISCLOSURES

(a) Related party transactions

During the period, in addition to those disclosed
elsewhere in the interim financial report, the Group had
the following significant transactions with related parties:

BHE_Z——FNLA=+HIRMEA Forthe six months ended 30 September 2012

21. BEATHE

(@) BEALZXS

HIA - BRI AR A A5 3RS E At 5D
DIIWBEEIN AEE L EEREA
THETTIERRS:

Six months ended 30 September
BENAA=THLEAREA

2012 2011
—E-C-F —ET——%F
Notes HK$’000 HK$’000
i FHET FAET
(Unaudited) (Unaudited)
(RBER) (REEERZ)
Sales of jewelleries and MESHEKRER
fine wines to directors BB 0] - 249
Sales of jewelleries to a shareholder Al — Z IR R EHKE (i) 122 -
Payment of rents to a shareholder INF-BBREZ
e (iii) 27,544 14,494
Payment of rents, management fee ~ (¥ —REEALT
and office expenses to e BEBEE
a related party MR AERY (iv) 1,126 1,120
Purchase of property, plant and mM—REEEESR
equipment from a director L ER IS (v) - 707

SPARKLE ROLL GROUP LIMITED BREEBEERA A
4 INTERIM REPORT 2012 A 83k &
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Notes to the Interim Financial Report

BE_Z——FNLA=+HIEXMEA Forthe six months ended 30 September 2012

21. RELATED PARTY DISCLOSURES (continued) 21. BEALTHRE @)

(a) Related party transactions (Continued) (a) BEAXLZXE (&)
Remuneration of key management during the period was FTEEBEKERHAZEHM®M
as follows: S

Six months ended 30 September
BEAA=1THLXEA

2012 2011

—E——f —E——%F

HK$’000 HK$’000

FE T FAT

(Unaudited) (Unaudited)

(RBER) (REEEFEZ)

Salaries and other benefits Fe hEMEF 3,163 4,360

Contributions to retirement RIREFET SR

benefits schemes 14 12
Equity-settled share options EmERE 2 BRERE

expenses - 881

3,177 5,253

Notes: Bt 5

(i) During the six months ended 30 September 2011, the (i) HE-_ZT——FNA=THILERN
Group sold certain items of jewelleries and fine wines to BA AEEBRAEAAGHAES
four directors of the Company, Mr. Tong Kai Lap, Mr. Choy, BRI EE -BEE REXE
Mr. Gao Yu and Mr. Zhao Xiao Dong (“Mr. Zhao”). DR E ([HMEE])HE

ETHERZE

(i)  The Group sold certain jewelleries to Mr. Qi. (i) AEBMBLEEREETHRE-

(i) The Group paid rents to Mr. Qi. (i) AEERBLEINES-

(v) The Group paid rents, management fee and office vy AEER—ZRETEERLE
expenses to a related party who is a close family member ZHRAEATIHES BERER
of Mr. Qi. MAERE -

(v  During the six months ended 30 September 2011, the vy REEZZT——FNA=1+HIL
Group purchased certain property, plant and equipment NER AEBEHEEEEES
from Mr. Zhao. SR /ERE Y-

SPARKLE ROLL GROUP LIMITED RB#&EEERA A
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BHE_Z——FNLA=+HIRMEA Forthe six months ended 30 September 2012

21. RELATED PARTY DISCLOSURES (continued) 21. BEALTHRE @)

(b) Operating lease commitment to related parties (b) MBEAEATEHZLEREEE
As at 30 September 2012, the total future minimum lease RZE—ZFNAA=+TH KKE
payments payable by the Group to Mr. Qi (31 March RIBTAIBEE A EHE RS EE
2012: Mr. Qi and his close family member) under non- TE-—HF=-A=+—8:&%
cancellable operating leases were as follows: ERBEEE—RERBB) 2KRK

REEEFREBERETIWT

30 September 31 March
2012 2012
—E——F T4
AB=1H =A=+—8”
HK$’000 HK$'000
TERT FET
(Unaudited) (Audited)
(REER) (&%)
Within one year —FR 56,148 57,732
In the second to fifth years inclusive % —HFZFHF
(BREERMEF) 224,593 222,988
After five years AFMNE 194,889 220,244
475,630 500,064
22. OPERATING LEASE COMMITMENTS 22, KEHERE

(a) Group as lessor (a) AEBEAEEA
The Group sub-leases out a number of rented premises AEBERBEEHEHESHEHZIA
under operating leases. The leases run for an initial non- HEWME-BEVL BEFE T
cancellable period of 5 years. The rentals on this lease AHE - RIEHERE HHEEY
are calculated based on a percentage of the relevant HeENZHEFHABEEERE 2B
sales of the tenants pursuant to the rental agreement. bstE -HEZT——FNA=7
Contingent rents recognised in profit or loss during HIEARERA REZBERZIA
the six months ended 30 September 2012 amounted a4 A8,725,0008 T (B E=
to approximately HK$8,725,000 (six months ended 30 E——FAA=ZF+HIEAEA:

September 2011: HK$8,230,000). 8,230,000 L) °

SPARKLE ROLL GROUP LIMITED BREEBEERA A
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Notes to the Interim Financial Report

BE_Z——FNLA=+HIEXMEA Forthe six months ended 30 September 2012

22. OPERATING LEASE COMMITMENTS 22.

(Continueqd)

(b)

Group as lessee

As at the reporting date, the total future minimum lease
payments payable by the Group under non-cancellable
operating leases, including operating lease commitment
to related parties as disclosed in note 21(b), are as

KEHERE 2)

(b) AEEEREBEA

RE|ER  ARERETAIHHEL
EHERNZRARKEBEEFR
B (BEMEE21(b) PR E W
BALIEH 2 EEREAE)RH

follows: HIEAT
30 September 31 March
2012 2012
—E——F —E-—F
AAB=+H =A=+—H
HK$’000 HK$’000
TER TET
(Unaudited) (Audited)
(RBEX) (&%)
Within one year —FR 105,372 117,943
In the second to fifth year inclusive % —FZFRHF
(BREEEMF) 312,351 333,099
After five years AFUE 205,114 233,540
622,837 684,582

The Group leases a number of office premises, bonded
warehouse, showrooms and staff quarters under
operating leases. The leases run for an initial period of
one to ten years (31 March 2012: one to ten years). None
of these leases include contingent rentals.

AEEBRBLELEHEMRRZ E
REYE - RUEE - BREXE
IBE HEYVFPRE—ZE+F

ZE-ZHF=A=+—H8B:—Z%
TF) ZEHEMTRIEXATE

N
Sz
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INTERIM REPORT 2012 A 3R &




8

R A B 55 R B

Notes to the Interim Financial Report

BHE_Z——FNLA=+HIRMEA Forthe six months ended 30 September 2012

23. CAPITAL AND OTHER COMMITMENTS 23. EXR HfAE
30 September 31 March
2012 2012
—E—-F —E——fF
hA=+H =RA=+—H
HK$’000 HK$’000
FTET FAT
(Unaudited) (Audited)
(RBERZ) (f&&E%)
Contracted but not provided for TEEEME HEX
in respect of acquisition of BEBEET R EREE
property, plant and equipment 3,750 39,014
Save as mentioned above, as at the reporting date, according BB R ER RBEBEEEEEZ
to certain distributorship agreements for trading of luxury mZaTREBEGS NEEZABR
goods, the Group has committed to open nine (31 March REHANAZNE(ZZE—Z—_4=A4
2012: thirteen) boutiques during the terms of the distributorship =t H: +t=Z@ERE-
period.
24. APPROVAL OF THE INTERIM FINANCIAL 24. #tEPHIB KR E

REPORT

This unaudited interim financial report was approved and
authorised for issue by the board of directors on 22 November
2012.

SPARKLE ROLL GROUP LIMITED BREEBEERA A
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND CONVERTIBLE
NOTES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2012, the interests of the directors and their

associates in the shares and convertible notes of the Company and

its associated corporations, as recorded in the register maintained

by the Company pursuant to Section 352 of the Securities and

Futures Ordinance (the “SFQ”), or as otherwise notified to the

Company and The Stock Exchange of Hong Kong Limited (the

“Stock Exchange”) pursuant to the Model Code for Securities

Transactions by Directors of Listed Companies, were as follows:

Long position in the shares and underlying shares of

the Company

B R

Additional Information

“H#NAZ=ZFHIENMEA Forthe six months ended 30 September 2012

EEREARAREEBEE 2K

- HEARGETEREEZES
RZE—ZFhLA=TH SESEREZFZ

%%Ai%$ Al R B AR A B 2 B D Ko 7]
ERBETHEEARNRBREREZ MG GRP
(Faé‘#%&%ﬁfé:‘l’iﬂﬂﬁﬂj)%SSZfIKHﬁﬁEZZEEaE
AR ARBELTRAREFTETESFR
FNBEETREASTHEARARANEBHE
RHAARRNE ([BXMH])Z#EZMT

RERARGREBRG 2HFAR

Percentage of

Number of Number of issued share
issued ordinary underlying Total capital of
Name of director Capacity shares held shares” long position the Company
FEE#T EARAE#T
EEfE 5% EEREE HEROGHE" HREs REB D
Mr. Tong Kai Lap Founder of discretionary 10,274,400 - 10,274,400 0.34%
(“Mr. Tong”) trust (Note 1)
BRUEE ([BEE]) R2REFELA Cika)
Mr. Tong Beneficial owner 9,760,000 S 9,760,000 0.33%
. (Note 1)
BR4E ERBEA (FisE1)
Subtotal 20,034,400 20,034,400 0.67%
gt
Mr. Zheng Hao Jiang Beneficial owner 10,640,000 = 10,640,000 0.36%
gEIEE EafiEA
Mr. Zhang Si Jian Beneficial owner = 5,000,000 5,000,000 0.17%
RERELE ERBEA
Mr. Choy Sze Chung, Jojo Beneficial owner 1,000,000 1,504,000 2,504,000 0.08%
ZRRELH EafiBA
Mr. Lam Kwok Cheong Beneficial owner 4,000 596,000 600,000 0.02%
MEE %4 ERBAA
Mr. Lee Thomas Kang Bor Beneficial owner 1,256,000 1,248,000 2,504,000 0.08%

FRELE

*

EEHAA

representing balance of share options held on 30 September 2012

(details in Note 20 to the Financial Statements)

1 HERZZT——FNA =+ HRFBERES
i (FEIT R I 15 MR M 5E20)

SPARKLE ROLL GROUP LIMITED R#&EEERA A
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Additional Information

BE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

Interest in the issued shares shown in this row is beneficially owned
by Rapid Alert International Limited, a company controlled by a
discretionary trust of which Mr. Tong is the founder. Accordingly, Mr.
Tong is deemed to be interested in these shares. The total interests
of issued shares of Mr. Tong are 20,034,400 shares or approximately
0.67% of issued share capital of the Company.

The denominator used is 2,979,828,850 shares, being the total number
of shares in issue as at 30 September 2012.

Other than as disclosed in the note 20 to the Interim Financial Report
headed “Share-based Compensation”, none of the directors nor their
associates has any interests or short positions in any shares, underlying
shares or convertible notes of the Company or any of its associated
corporations as at 30 September 2012. Particulars of the scheme and
the movements in the share options during the six months ended 30
September 2012 were set out in note 20 to the financial statements.

SUBSTANTIAL SHAREHOLDERS’ INTEREST

As at 30 September 2012, the register of substantial shareholders

maintained by the Company pursuant to Section 336 of the SFO

shows that, other than the interests disclosed above in respect

of certain directors, the following shareholders had notified the

Company of relevant interests in the issued share capital of the

(1) ATARZEBTROERBHELERE
SN AZEBEFAMES 2 A ARapid Alert
International Limited Bz #H - Bt - EEA
WEARLEERNPHEEER BEEEH
#EH20,034,400/% B BTG (KALQF B
BITRANE0.67% ) 2 HEE -

@) FiE5f52,979,828,8500 Bk (A - IR =%
——FARA=ZTRZEETRNEE-

(3) KPR HIBISHREM 20 [ARD AR 2
B —EHEEEN RoE——Fh A=+
B SEEHHEEZHEALTBERERF]
s E MR B A E 2 A - 48R AR 1D sk
AR EA TSR %t
HEREBRENBE_E——FhLA=+H
LB A RNz E BB B3Rk M 5520 -

FERRzES

RIZ—"FAA=1TB BARAREES
KB GRAIFEICHRZMEFECEBERRE
RPN - bR EXFIRES TES 2w
THEREMERARARENRARR D ET
PR PR 2t R A

Company:
Long position in the shares of the Company RERBRBZHFR
Percentage of
the issued
Number of share capital of
Name of shareholder Capacity shares the Company
RN IR £
BRRME BB g7} R EE BRAE DL
(Note 4)
(K7E4)
Substantial shareholders
FERE
Sparkle Roll Holdings Limited (“SRHL”)  Beneficial owner 843,440,000 28.30%
RFER AR A A ([RHEZER]) BB A
Mr. Qi Jian Hong (“Mr. Qi") (Note 1) Held by controlled corporation 848,400,000 28.47%

Sgawrd ([H#EE]) (M)

and beneficial owner

SPARKLE ROLL GROUP LIMITED BREEEERA A

INTERIM REPORT 2012 1 i 3R &
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REINE Y

Additional Information

Z——_FNA=Z+HIEAXMEA Forthe six months ended 30 September 2012

Percentage of

the issued
Number of share capital of
Name of shareholder Capacity shares the Company
HARDBEEIT
BERESE BB 54 RHEAE BREED K
(Note 4)
(BI3T4)
Ms. Zhu Shuang (“Ms. Zhu”) (Note 1) Interest of spouse 848,400,000 28.47%
K+ ([Rz+]) (M) Bl (B =
Sequoia Capital China Beneficial owner 209,328,000 7.02%
Growth Fund I, L.P. (Note 2)
Sequoia Capital China E=EAA
Growth Fund I, L.P. (Fff&£2)
Mr. Shen Nanpeng (Note 2) Interest of controlled corporation 240,000,000 8.05%
WL Ea IS 5 A (B EE2) ZHEE R
SNP China Enterprises Limited Interest of controlled corporation 240,000,000 8.05%
(Note 2)
SNP China Enterprises Limited = A B R A
(Mt5E2)
SC China Holding Limited (Note 2) Interest of controlled corporation 240,000,000 8.05%
SC China Holding Limited ( fff2) EHDEE RS
Sequoia Capital China Investment manager 240,000,000 8.05%
Advisors Limited (Note 2)
Sequoia Capital China wEKE
Advisors Limited ( fif3£2)
Sequoia Capital China Growth Fund Interest of controlled corporation 240,000,000 8.05%
Management |, L.P. (Note 2)
Sequoia Capital China Growth Fund 2 0% [ 4 2
Management |, L.P. (Hf&E2)
Morgan Stanley Private Interest of controlled corporation 300,000,000 10.07%

Equity Asia lll, Inc. (Note 3)
Morgan Stanley Private
Equity Asia Ill, Inc. (Ff3E3)

2 A B s

SPARKLE ROLL GROUP LIMITED R#&EEERA A
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Additional Information

BE_Z——FNLA=+HIXMEA Forthe six months ended 30 September 2012

Percentage of
the issued
Number of share capital of

Name of shareholder Capacity shares the Company
HEARB#T

BERESE BB g7 RHEE RAEABDLH
(Note 4)

(PBI3T4)

Morgan Stanley Private Interest of controlled corporation 300,000,000 10.07%

Equity Asia lll Holdings (Cayman)
Limited (Note 3)
Morgan Stanley Private ZHEE R
Equity Asia lll Holdings (Cayman)
Limited (K 7£3)

Morgan Stanley Private Interest of controlled corporation 300,000,000 10.07%
Equity Asia lll, L.L.C. (Note 3)
Morgan Stanley Private ZHEE R

Equity Asia Ill, L.L.C. (Ff3¥3)

Morgan Stanley Private Interest of controlled corporation 300,000,000 10.07%
Equity Asia lll, L.P. (Note 3)
Morgan Stanley Private BEEDEEE R

Equity Asia Ill, L.P. (i 5E3)

MSPEA Il Holdings Interest of controlled corporation 300,000,000 10.07%
Cooperatief U.A. (Note 3)
MSPEA Il Holdings ZHEE R

Cooperatief U.A. (Fff5£3)

MSPEA Luxury Holding B.V. (Note 3) Beneficial owner 300,000,000 10.07%
MSPEA Luxury Holding B.V. ( H3¥3) BEnlEE A

SPARKLE ROLL GROUP LIMITED BREEEERA A
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Notes:

)

SRHL is a company wholly owned by Mr. Qi. Accordingly, Mr. Qi is
deemed to be beneficial holder of shares held by SRHL. Ms. Zhu is wife
of Mr. Qi. Accordingly, Ms. Zhu is deemed to be beneficial holders of
shares held by SRHL and Mr. Qi.

Sequoia Capital China Growth Fund Management |, L.P. is interested
in 240,000,000 shares representing approximately 8.05% of the
Company’s issued share capital, of which (i) 209,328,000 shares
(7.02%) is held by Sequoia Capital China Growth Fund I, L.P., (ii)
4,992,000 shares (0.17%) is held by Sequoia Capital China Growth
Partners Fund I, L.P. and (iii) 25,680,000 shares (0.86%) is held by
Sequoia Capital China GF Principals Fund I, L.P.. Sequoia Capital
China Growth Fund |, L.P., Sequoia Capital China Growth Partners
Fund I, L.P. and Sequoia Capital China GF Principals Fund I, L.P.
(collectively “SCC Growth Funds”) are managed by Sequoia Capital
China Advisors Limited, a company incorporated in the Cayman
Islands. The SCC Growth Funds’ general partner is Sequoia Capital
China Growth Fund Management |, L.P., whose general partner is SC
China Holding Limited, a company incorporated in the Cayman Islands.
SC China Holding Limited is wholly owned by SNP China Enterprises
Limited, a company wholly owned by Mr. Shen Nanpeng (also known
as “Neil Nanpeng Shen”) (“Mr. Shen”). Mr. Shen disclaims beneficial
ownership with respect to the shares held by the SCC Growth Funds
except to the extent of his pecuniary interest therein because he is not
ultimate owner that owns these shares. Each of Sequoia Capital China
Advisors Limited, Sequoia Capital China Growth Fund Management |,
L.P., SC China Holding Limited and SNP China Enterprises Limited is
deemed to be interested in the Shares held by the SCC Growth Funds.
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3)

MSPEA Luxury Holding B.V. (“MSPEA”) is interested in 300,000,000
shares representing approximately 10.07% of the Company’s issued
share capital. MSPEA, a limited liability company incorporated in the
Netherlands and under Dutch law, is indirectly controlled by Morgan
Stanley Private Equity Asia Ill, L.P. (the “MSPEA III”) (through its control
of Morgan Stanley Private Equity Asia Ill Holdings (Cayman) Limited
and MSPEA Il Holdings Cooperatief U.A.), a fund managed by the
private equity arm of Morgan Stanley. The general partner of MSPEA Il
is Morgan Stanley Private Equity Asia lll, L.L.C., the managing member
of which is Morgan Stanley Private Equity Asia lll, Inc., a wholly-owned
subsidiary of Morgan Stanley. Each of MSPEA Ill Holdings Cooperatief
U.A., Morgan Stanley Private Equity Asia lll Holdings (Cayman) Limited,
MSPEA Ill, Morgan Stanley Private Equity Asia lll, L.L.C. and Morgan
Stanley Private Equity Asia lll, Inc. is deemed to be interested in the
Shares held by MSPEA.

Other than as disclosed above, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
discloses no person as having a notifiable interest or short position in
the issued share capital of the Company as at 30 September 2012.

Save as disclosed above, as at 30 September 2012, the Directors

were not aware of any other person (other than the Directors and

the chief executive of the Company) who had, or was deemed to

have, interests or short positions in the shares or underlying shares

(including any interests in options in respect of such capital), which

would fall to be disclosed to the Company and the Stock Exchange

under the provisions of Divisions 2 and 3 of Part XV of the SFO,

or who was directly or indirectly interested in 5% or more of the

nominal value of any class of share capital carrying rights to vote in

all circumstances at general meetings of any member of the Group.
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DIRECTORS’ BIOGRAPHICAL DETAILS
UPDATE

Directors’ biographical details update since the date of the 2012
Annual Report of the Company, which are required to be disclosed
pursuant to Rule 13.51B (1) of the Rules Governing the Listing of
Securities on The Stock Exchange (“Listing Rules”), are set out
below:

Biographical details
update since 2012

Name of Director Annual Report

BB FEHMRE

EEEEFRENER

BEBZMEBLSLMHRAN(TETHEA])E
13.51BIVGHERTHREE ARG T —=
FFERAMURESBERFBEFTERS
T

Effective Date

EEpng BEFBEEHER E Q=R
Tong Kai Lap Ceased to hold the licence of investment representative for 1 September
type 6 (advising on corporate finance) under the Securities 2012

and Future Ordinance
ERIZ TEREIRFRBERIIT 2 ERREREREKBRR —E-C—F
(ABBRERHER) NA—H
Lee Thomas Kang Bor Become the President of the Asia-Oceania Tax 18 October
Consultants’ Association 2012
3054 BRADMRFEMNBBGEE —T—=F
TA+AR

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda, which would oblige the Company
to offer new shares on a pro-rata basis to the existing shareholders.

B EXAEE AR WEARE LT
BISE13.51B()IEMRE T RIBE 2 it & H o

BRE LEIEEES
ARRREAANBAARANHEEBE -
& BB A A R LA E S
BLRBERE
ARRAZARBUREREERY BAHE

RBERZIAE REARBDARRARR
Z 45 B Ee ) e 15 5 3R B A A
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as a code of conduct
regarding directors’ securities transactions. All the members of the
Board have confirmed, following specific enquiry by the Company,
that they have complied, with the required standards set out in the
Model Code throughout the six months ended 30 September 2012.

CORPORATE GOVERNANCE PRACTICES

The Company acknowledges the importance of good corporate
governance practices and procedures and regards a pre-eminent
board of directors, sound internal controls and accountability to
all shareholders as the core elements of its corporate governance
principles. The Company endeavors to ensure that its businesses are
conducted in accordance with rules and regulations, and applicable
codes and standards. The Company has adopted the Code
Provisions of the Corporate Governance Code (the “Code”) as set
out in Appendix 14 to the Listing Rules.

The Stock Exchange has made certain amendments (“Amendments”)
to the Listing Rules, which are related to the Code, practices and
the reporting. Such Amendments took effect (or, as the case may
be, would take effect) from 1 January 2012, 1 April 2012 or 31
December 2012 respectively.

With the introduction of the Code as revised with effect from 1 April
2012 (the “Revised Code”), the Board adopted a policy statement in
line with the principles and code provisions of the Revised Code.

The Board periodically reviews the corporate governance practices
of the Company to ensure its continuous compliance with the Code
and the Revised Code and the Board is of the opinion that the
Company was in compliance with the Code and the Revised Code
for the six months ended 30 September 2012.
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Audit Committee

The Audit Committee comprises three independent non-executive
directors, namely Mr. Choy Sze Chung, Jojo (Chairman of the Audit
Committee), Mr. Lam Kwok Cheong and Mr. Lee Thomas Kang Bor
with written terms of reference in line with the code provisions set
out in the CG Practices. The Audit Committee has reviewed, with
the management, the accounting principles and practices adopted
by the Group and discussed internal control and financial reporting
matters including the unaudited condensed consolidated interim
financial statements for the six months ended 30 September 2012
(the “Interim Financial Report”). The Audit Committee is not aware of
any material modifications that should have been made to the Interim
Financial Report for the six months ended 30 September 2012.

BDO Limited has reviewed the Interim Financial Report in
accordance with the Hong Kong Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.

Remuneration Committee

The Remuneration Committee comprises three independent non-
executive directors, namely, Mr. Lam Kwok Cheong (Chairman of
the Remuneration Committee), Mr. Choy Sze Chung, Jojo, Mr. Lee
Thomas Kang Bor, and two executive directors, namely Mr. Tong
(Chairman of the Board) and Mr. Zheng Hao Jiang (Chief Executive
Officer).

The principal responsibilities of the Remuneration Committee include
making recommendations to the Board on the Company’s policy
and structure in relation to the remuneration of directors and senior
management and reviewing the specific remuneration packages
of all executive directors and senior management by reference to
corporate goals and objectives resolved by the Board from time to
time.

EREET
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Nomination Committee

The Nomination Committee comprises three independent non-
executive directors, namely, Mr. Lee Thomas Kang Bor (Chairman of
the Nomination Committee), Mr. Choy Sze Chung, Jojo and Mr. Lam
Kwok Cheong.

The principal responsibilities of the Nomination Committee include
reviewing the structure, size and composition (including the skills,
knowledge and experience) of the Board on a regular basis and
make recommendations to the board regarding any proposed
changes, identifying individuals suitably qualified to become Board
members, and select or make recommendations to the board on the
selection of individuals nominated for directorships, assessing the
independence of independent non-executive directors; and making
recommendations to the Board on relevant matters relating to the
appointment or re-appointment of directors and succession planning
for directors in particular the chairman and the chief executive officer.

Directors’ Responsibilities for the Financial Statements

The directors are responsible for the preparation of the financial
statements for each financial period which give a true and fair view of
the state of affairs of the Group and of the results and cash flows for
that period. In preparing the Interim Financial Report, the directors
have selected suitable accounting policies and applied them
consistently, made judgements and estimates that are prudent, fair
and reasonable and prepared the Interim Financial Report on a going
concern basis. The directors are also responsible for keeping proper
accounting records which disclose with reasonable accuracy at any
time the financial position of the Group, for safeguarding the assets
of the Group and for taking reasonable steps for the prevention and
detection of fraud and other irregularities.

Sufficiency of Public Float

The Company has maintained a sufficient public float throughout the
six months ended 30 September 2012.

By order of the Board

Tong Kai Lap
Chairman

Hong Kong, 22 November 2012
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