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Business and Financial Overview

EBRRUBHRE

Business Review and Outlook

For the six months ended 30 September 2012, the total comprehensive
expenses of The Hong Kong Parkview Group Limited (the “Company”)
and its subsidiaries (collectively the “Group”) amounted to HK$4.3 million,
which represented a turnaround from the total comprehensive income
of HK$31.5 million recorded for the same period of the prior year. The
change was principally due to no change in the fair value of the Group’s
investment property.

As at 30 September 2012, the investment property of the Group was
valued at HK$400 million (31 March 2012: HK$400 million) by an
independent professional valuator. No change (2011: an increase of
HK$40 million) in fair value was recognised in the condensed consolidated
statement of comprehensive income during the period.

The Group’s investment property is situated in a prime location in Hong
Kong Central Business District. During the period, the commercial
property sector, in particular top-grade commercial properties, in Hong
Kong continued to be robust and both the prices and rental rates
remained strong. The Group’s investment property has been leased out,
and the management believes that the Group can maximise returns
to its shareholders by the steady income streams from leasing out the
investment property at fair market price.

The administrative expenses for the period amounted to HK$3.1 million
(2011: HK$2.1 million). The increase was mainly due to the non-recurring
legal and professional fees incurred for the change of the majority
shareholding and charges for new banking facilities respectively.

Finance costs for the period totalled HK$3.5 million (2011: HK$5.3
million). The decrease was mainly due to the repayment of the amounts
due to related companies and the deferred consideration payable to a
related company which were based on an effective interest rate of 5% per
annum.
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Business and Financial Overview 7% B #5481 &

In order to preserve financial resources for future expansion and operation
of the Group, the board of directors of the Company (the “Board”) did not
recommend the payment of an interim dividend for the period (2011: Nil).

On 23 July 2012, Achieve Bloom Limited completed the acquisition of
approximately 73.5% of the entire issued share capital of the Company,
and became the majority shareholder. After that, the mandatory
unconditional cash offer that Achieve Bloom Limited was required to make
pursuant to Rule 26.1 of the Takeovers Code closed on 28 August 2012
from which a number of changes in the Board became effective (please
refer to the section “Changes in the Board and Change of Chief Executive
Officer” for further details.)

The Board will regularly review the operations, financial position and
business activities of the Group to formulate a suitable business strategy
for the Group and will explore other business opportunities from time to
time.

Liquidity and Financial Position

The Group’s daily operation activities were financed by the rental incomes
from the investment property. The Group’s equity as at 30 September
2012 was approximately HK$182.7 million as compared to approximately
HK$186.9 million as at 31 March 2012.

In order to meet repayment of certain indebtedness during the period, the
Group secured banking facilities in the period in the amount of HK$212.5
million. All facilities had been drawn down and as a result, the Group’s
bank borrowings at 30 September 2012 stood at HK$212.5 million (31
March 2012: 186.3 million). After repayment of indebtedness, the Group’s
bank balances (including pledged deposits) and cash dropped to HK$0.8
million (31 March 2012: HK$188.5 million).

The financial position of the Group remained healthy. The gearing ratio,
represented by the ratio of total bank borrowings to total assets, was 53%
(31 March 2012: 32%).
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Business and Financial Overview 7% B #5481 &

All borrowings of the Group and the majority of its income and expenditure
are denominated in Hong Kong Dollars. Hence the Group’s exposure to
fluctuations in the exchange rate is considered to be minimal and there
is seldom the need to make use of financial instruments for hedging
exchange rate risk. However, due to the variable-rate bank borrowings
totaling HK$212.5 million at the interest rate of Hong Kong Interbank
Offered Rate plus 2.25% per annum, the Group has entered into an
interest rate swap to hedge against its variable interest rate risks. The
notional amounts of such interest rate swap also amounted to HK$212.5
million, which has converted the entire variable-rate bank borrowings at
Hong Kong Interbank Offered Rate plus 2.25% per annum into fixed-rate
debts at the interest rate of 2.85%.

As at 30 September 2012, the Group had net current liabilities of HK$0.86
million (31 March 2012: HK$212.8 million). In consideration of the
estimated cash flows generated from the Group’s operation, the director(s)
of the Company (the “Director(s)”) believe that the Group will have
sufficient working capital for its present requirements. In the opinion of the
Directors, the Group should be able to continue as a going concern in the
coming year.

Charges on Asset

The Group has pledged its investment property to secure banking facilities
granted to the Group as at 30 September 2012.

Contingent Liabilities

At the end of the period, the Group did not have any significant contingent
liabilities (31 March 2012: Nil).

Employees

As at 30 September 2012, the total number of employees in the Group
was zero (31 March 2012: 4).

THE HONG KONG PARKVIEW GROUP LIMITED 2012 INTERIM REPORT

AEBEMRARBEREKEDHMBA R HGIA
BTLARTHEN - Wit AREMXE| 2 EX
KEFEEN ELFREASR T AREE

[E B 1 - SR T - B & 5T 212,500,000 7 7T
RERITF BB Z R R RBBIRITRER BN
FR225EE - Zﬁ’i BEFTZANRIEHE
7 AEREEBRER - M XERANZHA
%ﬁﬁﬂ?ﬁZlZ,SO0,000/’%E B RRER
MEBRITRAEFBINFE 2.2 B E 2 RTT
FRIEEERARN K2 EAE ZBETE LXK
&5 »

R-ZZE—"FNA=1tH A&KERERDA
(EOEE 860000/%-575(_;:—_¢ A=1—
H :212,800,000#% 7T ) « B A& ELE

%f“i‘ﬁfrﬁﬁ?%zfﬁémé ' ZIS AEE(E
ZDHEAEESERARMEEESHRE
P - EERA - AEBEREMNREREL

%o

EEEHA

RIZE-—"FNAA=1+B AEECHEMRER
EYE - UBGETAREZRITEERE

HAREE

REAR > AEBYEBERNERZSIABE(Z
——HF=ZA=t—R:8)-

==

R-E——FAA=1+H AEETREAES
(ZEBE——F=A=+—H:4%)-



Corporate Governance Highlights
TEERRE

Compliance with the Corporate Governance
Code

The Company is committed to maintaining a high standard of corporate
governance within a sensible framework with an emphasis on the
principles of transparency, accountability and independence. The Board
considers that during the six-month period ended 30 September 2012,
the Company has complied with the code provisions as set out in the
Corporate Governance Code (the “Code”) (effective from 1 April 2012)
contained in Appendix 14 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”), except for the following variance:

A.2.1 of the Code stipulates that the roles of chairman and chief executive
shall be separate and shall not be performed by the same individual.
Following the resignation of Mr. Wong Kin Wah, George as Chairman of the
Board with effect from 28 August 2012, Mr. Ma Jianping was appointed
as the Chairman of the Board with effect from 28 August 2012. Following
the resignation of Mr. Sin Kit Leung, Peter as the Chief Executive Officer of
the Company, no Chief Executive Officer was appointed by the Company
and Mr. Ma Jianping, Mr. Zhou Zheng and Mr. Han Shi, all Executive
Directors, have been authorized to manage the day-to-day business of the
Company. They shared the responsibilities in managing the day-to-day
business of the Company. In addition, there are three Independent Non-
executive Directors and two Non-executive Directors on the Board offering
their experience, expertise, independent advice and views from different
perspectives. The Board is therefore of the view that there has been
adequate balance of power and safeguards in place to avoid concentration
of power in any one individual.

The Board will review the corporate governance structure and practices
from time to time and shall make necessary arrangements when the Board
considers appropriate.

Audit Committee

The Audit Committee of the Company has reviewed with management
the accounting principles and standard practices adopted by the Group
and discussed auditing, internal control and financial reporting matters
including review of the unaudited interim results for the six-month period
ended 30 September 2012.
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Corporate Governance Highlights t¥E8HE

Changes in the Board and Change of Chief
Executive Officer

As at 30 September 2012 the composition of the Board was as follows:

Executive Directors

Non-executive Directors

EESRIRITHRAREE

RE—

“FAA=TH EEFGKEWT :

Independent Non-executive Directors
BYFHITES

HITES FHITES
Mr. MA Jianping Mr. SHI Zhuowei
fsheS e i) SElEE R
Mr. ZHOU Zheng Mr. MA Wangjun
AR E BEELEE
Mr. HAN Shi
BAKE

Since 1 April 2012, there have been a number of changes in the Board
and committees of the Board. With effect from 28 August 2012,

Mr. Wong Kin Wah, George resigned as Executive Director, Chairman
of the Board and Chairman of Nomination Committee of the
Company;

Mr. Hwang Yiou Hwa, Victor resigned as Executive Director of the
Company;

Mr. Hwang Yiu Hwa, Richard resigned as Executive Director of the
Company;

Mr. Hwang Teh Hwa, Tony resigned as Executive Director of the
Company;

Mr. Sin Kit Leung, Peter resigned as Chief Executive Officer of the
Company;

Mr. Ma Jianping was appointed as Executive Director, Chairman of
the Board and Chairman of Nomination Committee of the Company;

Mr. Zhou Zheng was appointed as Executive Director and a member
of Remuneration Committee of the Company;

Mr. Han Shi was appointed as Executive Director of the Company;

Mr. Shi Zhuowei was appointed as Non-executive Director of the
Company; and

Mr. Ma Wangjun was appointed as Non-executive Director and a
member of Audit Committee of the Company.
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Corporate Governance Highlights 248 E

Change in Director’s Information EEERBE

Mr. Lau Hon Chuen, Ambrose, an Independent Non-executive Director, By IFHITEERERELEEZTATEAR
was appointed as an independent director of The People’s Insurance REEERMNABRATBIEE G- ——
Company (Group) of China Limited, with effect from 19 October 2012. FHATABER -

Change of Remuneration of Directors EEFHNEH

Each of the Company’s Independent Non-executive Directors has entered AR GBYIFEHITEEE KB HBARFEI R
into a service contract with the Company for a term of three years. Each &%) AHA=F - IS AHEES AWK
of them is entitled to receive an emolument of HK$10,000 per month  EXEi& 10,00087C * MESZE I TRLSBER
subject to regular reviews of the Board from time to time by reference to AR R Z TIEEHRE - TEERBE ALK
his job complexity, workload and responsibilities with the Company and A BN 2 FrEHEC SR 2 HAfE B st o

the remuneration policy of the Company from time to time.
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Disclosure of Interests

ERE
Securities Transactions by Directors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Listing Rules as its code of conduct regarding directors’ securities
transactions. After specific enquiry by the Company, all Directors (including
Directors whose resignation took effect during the six-month period ended
30 September 2012) have confirmed that they have complied with the
required standard set out in the Model Code throughout the six-month
period ended 30 September 2012.

Interests of Directors and Chief Executive

As at 30 September 2012, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFQ”)) as recorded in the register of interests of the Company required
to be kept under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code were as
follows:
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Disclosure of Interests #E5E

Interests of Directors and Chief Executive EEREETHRAEZER
(continued) (%)

Aggregate long position(s) in the shares, underlying RAEQXBRREBEEZEZRG - 868
shares and debentures of the Company and its Rk EERPFZEFHR

associated corporations

Approximate

Company/ Number of Number of percentage of
Name of associated issued ordinary underlying the issued
corporations shares held shares held  share capital
Name of Directors wNT / Capacity BEEERT EEHE GERTRA
ExEl HEBEE 2 BB 514 EERHE R E BYEIH
(Note 1)
(B 1)
Mr. Ma Jianping China Foods Limited Beneficial owner - 1,400,000 0.0501%
BRTEsE FERMARAF EREBA (Note 2) (Note 4)
(MtsE2) (MH5E4)
Mr. Han Shi China Agri-Industries Beneficial owner 118,000 - 0.0029%
BASE Holdings Limited BB A (Note 5)
H B MR B R A A (M4 5)
Mr. Ma Wangjun China Agri-Industries Beneficial owner - 1,150,000 0.0285%
BEELAE Holdings Limited EmER A (Note 3) (Note 5)
BB IER B R AR (Kt 3) (M43 5)
Mr. Lam Kin Ming, The Company Beneficial owner 6,000 - 0.0011%
Lawrence ZAN/NE]| EnEEA (Note 6)
e (Mi3E6)
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Disclosure of Interests #£#HiHE

Interests of Directors and Chief Executive
(continued)

Aggregate long position(s) in the shares, underlying
shares and debentures of the Company and its
associated corporations (continued)

Notes:

1. Long positions in the shares of the Company or its associated corporations,
other than equity derivatives such as share options, warrants or convertible
bonds.

2. Long positions in the underlying shares of China Foods Limited (“China

Foods”) under share options granted to Mr. Ma Jianping pursuant to the
share option scheme of China Foods.

3. Long positions in the underlying shares of China Agri-Industries
Holdings Limited (“China Agri”) under share options granted to
Mr. Ma Wangjun pursuant to the share option scheme of China Agri.

4. The percentage (rounded to 4 decimal places) was calculated
based on the total number of shares of China Foods in issue as at
30 September 2012, i.e. 2,794,828,756 shares.

5. The percentages (rounded to 4 decimal places) were calculated
based on the total number of shares of China Agri in issue as at
30 September 2012, i.e. 4,038,369,839 shares.

6. The percentage (rounded to 4 decimal places) was calculated
based on the total number of shares of the Company in issue as at
30 September 2012, i.e. 535,359,258 shares.

Save for the disclosed herein, as at 30 September 2012, none of the
Directors or chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register of interests of the Company required
to be kept under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

Save for the disclosed herein, at no time during the period was the
Company or any of its subsidiaries a party to any arrangement to enable
the Directors or chief executive of the Company or their respective
associates to acquire benefits by an acquisition of shares in, or debentures
of, the Company or any other body corporate.
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Interests of Substantial Shareholders

As at 30 September 2012, the interests and short positions of substantial
shareholders in the shares and underlying shares of the Company as
recorded in the register of interests of the Company required to be kept
under Section 336 of the SFO, or as otherwise notified to the Company
and the Stock Exchange were as follows:

Aggregate long position(s) in the shares and underlying
shares of the Company

Disclosure of Interests #E#iE

FERR ZER

RZT—ZFhLA=+8 " BEKELFEHE
61 )5 336 1548 7 M 17 2 A A Rz & e i
BRCEE - AR E KRBT L ABA - =
ERFFFARR ARG KA 2 s ok
BT

RAERXT zBRHRAEBRRD P 265
sy )

Number of shares held (Note 1)

BERGEE (kD)
Approximate
Through percentage
Directly controlled of the issued
beneficially  corporation(s) share capital
Name of substantial shareholders owned =B Total {HERTERZA
TERRER BEEEBRER TELE e BHABED
(Note 2)
(PfF5E2)
Achieve Bloom Limited 393,674,138 - 393,674,138 73.5%
SIXBRAFR (Note 3)
(MF3E3)
COFCO (Hong Kong) Limited - 393,674,138 393,674,138 73.5%
FRREE(EE)BRAF (Note 4)
(PfF5E4)
COFCO Corporation - 393,674,138 393,674,138 73.5%
FIREEABRAR (Note 4)
(H7x4)
Multi-Power International Limited 39,868,000 - 39,868,000 7.4%
Mr. Huang Jianquan 40,000,000 - 40,000,000 7.5%
EEESE
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Disclosure of Interests #£#HiHE

Interests of Substantial Shareholders
(continued)

Aggregate long position(s) in the shares and underlying
shares of the Company (continued)

Notes:

Long positions in the shares of the Company, other than equity derivatives
such as share options, warrants or convertible bonds.

The percentages (rounded to 1 decimal place) were calculated based on the
total number of shares of the Company in issue as at 30 September 2012,
i.e. 535,359,258 shares.

393,674,138 shares in the Company were held by Achieve Bloom Limited
directly as beneficial owner as at 30 September 2012.

COFCO (Hong Kong) Limited (“COFCO (HK)"), through its wholly owned
subsidiary, Achieve Bloom Limited, was deemed to be interested in
393,674,138 shares in the Company as at 30 September 2012.

COFCO Corporation, through its wholly owned subsidiary, COFCO (HK), was
deemed to be interested in 393,674,138 shares in the Company as at 30
September 2012.

Save for the disclosed herein, as at 30 September 2012, the Company had

not been notified of any other persons who had interests or short positions

in the shares or underlying shares of the Company, which are required to
be recorded in the register of interests of the Company required to be kept
under Section 336 of the SFO.
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Purchase, Sale or Redemption of the
Company’s Listed Securities

During the six-month period ended 30 September 2012, neither the

Company nor any of its subsidiaries purchased, sold or redeemed any of
the Company’s listed securities.

Hong Kong, 9 November 2012

Disclosure of Interests #E5E
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Condensed Consolidated Financial Statements

HEE = yp e

Introduction Bq=

The unaudited condensed consolidated interim results for the six months #HZEZZT——F N A=+HIENEABEZE
ended 30 September 2012 have not been audited by the Company’s KEZX ARG PHIEEH RSN A R 2 ZH
auditor, but were reviewed by the Company’s Audit Committee and B+ - BEREARRZEXZESEMIE
approved by the Board. IESEERA

Condensed Consolidated Statement of ElEmsmEEkaER
Comprehensive Income

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012 B2 —ZT——FNA=1HIF A

Six months ended 30 September
BEAA=+THLEAREA

(Unaudited)
(REEER)
2012 2011
—E--F —E——fF
Notes HK$ HK$
B aE BT BT
Revenue e 2 3,060,383 -
Direct operating costs HELEAR (884,650) -
Gross profit E7 2,175,733 -
Other income Habl A 1,389,216 165,428
Other gains and losses Hiplzs M E1E = 390,548
Change in fair value of KEMEZ N FEEE
investment property - 40,000,000
Net change in fair value of BIEEEZIRE
investments held for trading 2 NEZE)FE - (316,200)
Impairment loss recognised in respect of B RAF & 7 18&E
available-for-sale investments ZIRERER - (436,300)
Administrative expenses ITER X (3,068,071) (2,060,729)
Other operating expenses Hh@eEms (295,584) (940,446)
Finance costs EUR IO RN (3,541,744) (5,290,160)
(Loss) profit before taxation BrERRT (B1B) a7 3 (3,340,450) 31,512,141
Taxation ia 4 - -
(Loss) profit for the period attributable to  ERRIZARR RIHEA A&
owners of the Company 2 (E518) 5 F (3,340,450) 31,512,141
Other comprehensive expense HEtEmEms it
Fair value loss on hedging instruments ¢ #5F AIR &R E HHH
designated in cash flow hedges 2T AZ N EEBE (959,458) -
Total comprehensive (expense) income BRI RIHEAB AFE(L
for the period attributable to ZEME (ZH) W15
owners of the Company (4,299,908) 31,512,141
(Loss) earnings per share — Basic Gk (E8E) &F - 2K 6 (0.62) cents ;&AL 5.89 cents /Al
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Condensed Consolidated Financial Statements 8R4 4 B ISR &

Condensed Consolidated Statement of

Financial Position

AR S M BRI R

AS AT 30 SEPTEMBER 2012 R-FE—=—FNA=1+H
30 September 31 March
2012 2012
—E——F 4
hA=+H =A=+—H
(Unaudited) (Audited)
(REER) (EZ)
Notes HK$ HK$
MosE BT BT
NON-CURRENT ASSET FEREBEE
Investment property "EME 7 400,000,000 400,000,000
CURRENT ASSETS RENEE
Other receivables and prepayments E bR R TE R FOR 640,473 239,859
Held-for-trading investments BIEEEZIRE = 85,200
Pledged bank deposits BEFRITIFRK - 5,650,785
Bank deposits RITER = 171,238,055
Bank balances and cash RTEFE MRS 778,999 11,593,425
1,419,472 188,807,324
CURRENT LIABILITIES REIEE
Other payables and accrued charges — HibfEN M EETE R 2,277,284 2,223,161
Secured bank loan AEMRITERK 8 = 186,333,332
Amounts due to related companies RERBERFIFIE = 64,172,605
Deferred consideration payable to REENRET—H
a related company BREERT] = 148,906,066
2,277,284 401,635,164
NET CURRENT LIABILITIES REBEEZRE (857,812) (212,827,840)
TOTAL ASSETS LESS CURRENT BEERRBEE
LIABILITIES 399,142,188 187,172,160
CAPITAL AND RESERVES BAREE
Share capital e 9 53,535,926 53,535,926
Reserves 15 129,127,326 133,427,234
Equity attributable to owners RAEIEEB AEIGER
of the Company 182,663,252 186,963,160
NON-CURRENT LIABILITIES kRBERE
Rental deposit received B ERS 2,810,478 -
Deferred tax liability RIERIEEE 209,000 209,000
Secured bank loan BIEFIREITER 8 212,500,000 -
Other financial liabilities HivemafE 959,458 -
216,478,936 209,000
399,142,188 187,172,160

2012 hEISEME EREEO LS



—

Condensed Consolidated Financial Statements fBA%R& B | &

Condensed Consolidated Statement of RGeS EEEER
Changes in Equity
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012 B2 —T——FNA=1HI~EA
Capital Capital Shareholder's
redemption reduction Contribution
Share reserve reserve  Contributed reserve Hedging Accumulated
capitasl BABE  ERHEE surplus i reserve deficit Total
RA& 13 ifE  HABHR ERMEE  HAORGE  REERB b
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT BT BT BT
At 1 April 2011 RZE—*%
(audited) MA—B(&E%) 53535926 2,382,000 85344959 329928202 63,579,244 - (370924972) 164,345,359
Profit and total HRENR2E
comprehensive Wi
income for the period - - - - - - 31512141 31512141

At30 September 2011 R=F——%#
(unaudited) NE=1E
(RiEER) h3535926 2382000 85844959 329928202 63,579,244

(339,412,831) 195,857,500

At 1 April 2012 (audited) R=ZF——F
mA—H (§%7) 53535926 2,382,000 85844959 329928202 64,281,037

(349,008,964) 186,963,160

Loss for the period BHREE - - - _ _
Other comprehensive  HIREM2E T

(3,340,450)  (3,340,450)

expenses for
the period
— fair value loss on -HET A
hedging BEREts
instruments LHATA
designated in LATEER
cash flow hedges - - - - - (959,458) - (959,458)

Total comprehensive A2 E L L AE
expenses for the period - - - - - (959,458)  (3,340,450)  (4,299,908)

At30 September 2012 R=F—=&
(unaudited) NA=1H
(REEER) 53535926 2,382,000 85844,959 329928202 64,281,037 (959,458) (352,349,414) 182,663,252
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Condensed Consolidated Financial Statements 8R4 4 B ISR &

Condensed Consolidated Statement of

Cash Flows

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012

#

BRGERERER

—E——FAA=TFHINEA

Six months ended 30 September
BEhRA=1+HLAEA

(Unaudited)
(REEX)
2012 2011
—E——fF —E——F
HK$ HK$
BT BT
NET CASH FROM (USED IN) KEFHTELE (FTH) 2REFH
OPERATING ACTIVITIES 1,139,587 (3,055,889)
INVESTING ACTIVITIES RETEE
Interest received on bank deposits BUWERTTIE R FE 176,803 20
Proceeds on disposal of HEFEBRE ZIRE ZFTBRIEA
held-for-trading investment 84,090 -
Dividend income from BUATHEE 2R E Z R BUWA
available-for-sale investments - 123,077
Withdrawal (placement) of EHEFIRITIF R Z IR (FFHR)
pledged bank deposits 5,650,786 (5,299,536)
Withdrawal of bank deposits SRITIFEFR 2 TREL 171,238,055 -
NET CASH GENERATED FROM RETEPEE (FTA) 2B FHE
(USED IN) INVESTING ACTIVITIES 177,149,734 (5,176,439)
FINANCING ACTIVITIES REEE
(Repayments to) advances from BEENT 2 (GBR)BK
related companies (211,728,671) 620,572
Interest paid FIBZH (3,541,744) (206,238)
New bank loan raised HLIRITE R 212,500,000 60,000,000
Repayment of bank loan ERBIFITER (186,333,332) (500,000)
NET CASH (USED IN) FROM REEE T (TR EEZESFH
FINANCING ACTIVITIES (189,103,747) 59,914,334
NET (DECREASE) INCREASE IN ReRBESESEER 2 (R EMFEE
CASH AND CASH EQUIVALENTS (10,814,426) 51,682,006
CASH AND CASH EQUIVALENTS ROB—BAZzHERESEEIER
AT 1 APRIL 11,593,425 1,715,280
CASH AND CASH EQUIVALENTS RNB=+tHEzHeRREEEER
AT 30 SEPTEMBER
Represented by bank balances ZVRIRTEF LIRS
and cash 778,999 53,397,286
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Notes to the Condensed Consolidated Financial Statements

A BRAR S M TSR R EE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012 e —ZT——FNA=1+HINEA

Basis of preparation and principal accounting policies

The unaudited condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34 (HKAS 34)
Interim Financial Reporting issued by the Hong Kong Institute of Certified
Public Accountants as well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The Group has net current liabilities of HK$857,812. With a view to the
estimated cash flows generated from the Group’s operation, the directors
of the Company are satisfied that the Group will have sufficient working
capital for its present requirements. On this basis, the unaudited condensed
consolidated financial statements have been prepared on a going concern
basis.

The unaudited condensed consolidated financial statements have been
prepared on the historical cost basis except for certain properties and
financial instruments, which are measured at revalued amounts or fair
values, as appropriate.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements for the
six months ended 30 September 2012 are the same as those followed in the
preparation of the Group’s annual financial statements for the year ended 31
March 2012.

Hedge accounting

The Group designates the derivatives as a cash flow hedge of the forecast
interest payments on the variable-rate bank borrowings (cash flow hedges).

At the inception of the hedging relationship the Group documents the
relationship between the hedging instrument and hedged item, along with its
risk management objectives and its strategy for undertaking various hedge
transactions. Furthermore, at the inception of the hedge and on an ongoing
basis, the Group documents whether the hedging instrument that is used in
a hedging relationship is highly effective in offsetting changes in cash flows of
the hedged item.
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Notes to the Condensed Consolidated Financial Statements fBA4R & B ISR KI5

Basis of preparation and principal accounting policies (continued)

Cash flow hedges

The effective portion of changes in the fair value of derivatives that are
designated and qualify as cash flow hedges are recognised in other
comprehensive income and accumulated in hedging reserve. The gain or
loss relating to the ineffective portion is recognised immediately in profit or
loss as other gains or losses.

Amounts previously recognised in other comprehensive income and
accumulated in equity (hedging reserve) are reclassified to profit or loss
in the periods when the hedged item is recognised in profit or loss, in the
same line of the consolidated statement of comprehensive income as the
recognised hedged item. However, when the hedged forecast transaction
results in the recognition of a non-financial asset or a non-financial liability,
the gains and losses previously recognised in other comprehensive income
and accumulated in equity are transferred from equity and included in the
initial measurement of the cost of the non-financial asset or non-financial
liability.

Hedge accounting is discontinued when the Group revokes the hedging
relationship, the hedging instrument expires or is sold, terminated, or
exercised, or when it no longer qualifies for hedge accounting. Any gain or
loss recognised in other comprehensive income and accumulated in equity at
that time remains in equity and is recognised when the forecast transaction
is ultimately recognised in profit or loss. When a forecast transaction is
no longer expected to occur, the gain or loss accumulated in equity is
recognised immediately in profit or loss.

The application of the above accounting policies in the current interim period
has had no material effect on the amounts reported in these condensed
consolidated financial statements and/or disclosures set out in these
condensed consolidated financial statements.
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Segment information

The Company’s directors review the consolidated statement of comprehensive
income of the Group as a whole and focus the review on the Group’s loss for
the period for purposes of resource allocation and performance assessment.
Further, the directors consider that the property leasing is the sole reportable
operating segment of the Group. Accordingly, no segment analysis is
presented other than entity-wide disclosures.

Geographical information

The Group has only one non-current asset which is an investment property
located in Hong Kong for rental income purpose.

Revenue, which was also turnover of the Group, represented the amounts
received or receivable of rental income for the period. During the six months
ended 30 September 2012, the Group’s revenue was solely arisen from
leasing out the investment property.
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3.

Notes to the Condensed Consolidated Financial Statements fBA4R & B ISR KI5

(Loss) profit before taxation 3. BRBiA(EE) BT
(Loss) profit before taxation has been arrived at after charging (crediting): BRELAT(EE) RFN 2 BFEUTSEHR G
A)
Six months ended 30 September
BZEhRA=THLAXEA
(Unaudited)
(REER)
2012 2011
—E-—=fF —T—F
HK$ HK$
BT BT
Rental income AEWA (3,060,383) -
Less: Outgoings R A 884,650 -
(2,175,733) -
Auditor’s remuneration ZEEEN <
— Current year N2 194,000 200,000
— Overprovision in prior years - BAFEEERE - (54,785)
Depreciation for property, plant WE  BERZEZITE
and equipment - 107,082
Gain from changes in fair value of REBEHSAFEZE) 2 WS
rental guarantee - (390,548)
Interest income F B (176,803) (20)
Interest on bank borrowings IRITIEER B 2,545,221 206,238
Interest on other financial liabilites ~— Hit & @& EF S 255,284 -
Imputed interest expenses on EHEFMEZH
— Amounts due to related companies  — KB BiE R FFIA 741,239 1,482,483
— Deferred consideration payableto  — IEXEERRE T —REBREQT)
a related company - 3,601,439
Staff costs BIA
— Salaries and other benefits - FHae hEMEF 558,879 885,587
— Retirement benefits — RRAEFET B
scheme contributions 8,552 19,658
567,431 905,245
Taxation 4. BHE

No provision for Hong Kong Profits Tax has been made in the condensed
consolidated financial statements as the Group has no assessable profits for
both periods.

A deferred tax asset has not been recognised in the consolidated financial
statements of the Group in respect of tax losses available to offset future
taxable profits as it is not certain that the losses will be utilised in the
foreseeable future.
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Dividends

No dividends were paid, declared or proposed during the interim period. The
directors of the Company (the “Directors”) have determined that no dividend
will be paid in respect of the interim period.

(Loss) earnings per share

The calculation of basic (loss) earnings per share is based on the loss
attributable to the owners of the Company for the period of HK$3,340,450
(2011: profit of HK$31,512,141) and on 535,359,258 (2011: 535,359,258)
ordinary shares in issue during the period.

Notes to the Condensed Consolidated Financial Statements fBA4R & B ISR M=

KRE

AHARL B D TN » SIRHIER - AR
AEE((EZ)DREBTSIRMNFHRE

2R (E1R) BF

BEREAR (BR) BN - DRAMARABER
A1 2 BINE 183,340,450 B T (2 ——
F IEM31,512,1418 %) REABEITE®
[ 535,359,258 iR (ZF——%F : 535,359,258
BOFHE -

Investment property REME
HK$
BT
FAIR VALUE AFEE
At 31 March 2012 and at 30 September 2012 R-ZE——F=ZA=t+—HER-_Z——FhA=1H 400,000,000

The Group’s investment property as at 30 September 2012 were fair valued
by Vigers Appraisal and Consulting Limited, an independent qualified
professional valuer, not connected with the Company. Vigers Appraisal and
Consulting Limited have appropriate qualifications and recent experiences in
the valuation of similar properties in the relevant locations. The investment
property has been valued on market value basis, which conforms to Hong
Kong Institute of Surveyors Valuation Standards on Properties. The valuation
was arrived at by reference to comparable market transactions for similar
properties. No change in fair value has been recognised directly in profit or
loss for the six months ended 30 September 2012 (2011: an increase of
HK$40,000,000).

The Group’s investment property is situated in Hong Kong and held on a
medium-term lease to earn rentals or for capital appreciation.

Secured bank loan

During the current interim period, the Group drew down new bank loan
amounting to HK$212,500,000 (2011: HK$60,000,000) to repay certain
outstanding indebtedness. The loan carries interests at Hong Kong Interbank
Offered Rate plus 2.25% per annum and is repayable over a year.
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Notes to the Condensed Consolidated Financial Statements fBA4R & B ISR KI5

9. Share capital 9. KX
Number of
ordinary shares
of HK$0.10 each Nominal
SIREEO0.108 T value
ZEEREAE H{E
HK$
PETT
Authorised: JEERA ¢ 8,500,000,000 850,000,000
Issued and fully paid: BT R
At 1 April 2012 and R-ZT——FMAF—H
30 September 2012 E=E——FnA=1+H 535,359,258 53,535,926
10. Related party transactions 10. BFEEALIZRS
(@)  Apart from the amounts due to related companies as disclosed on (@) RW|MEHA - BREREZE VBRI ERE
the condensed consolidated statement of financial position, during B2 RBEERATRFIBENAIN  REEH
the reporting period, the Group entered into following significant ERERNTEINATERRZS

transactions with related companies:

Related companies
BBEAR
Six months ended 30 September
BEAA=1THLXEA

(Unaudited)
(REER)
2012 2011
—E—=F —E——F
HK$ HK$
BT BIT
Guaranteed rental income REBEHESUA (HFED)
from (Note 1) - 1,596,774
Building management fee MAEEBEIM (MEE2)
paid to (Note 2) - 66,390
General expenses —MBAX (H:F2)
paid to (Note 2) - 264,182

Notes: PR -

(1)  During the last interim period, the shareholders of this former (1) R EEREERRE - KRR ZES
related company were one of the former directors of the —EREES (AR ARKE
Company (who was also the shareholder of the former ultimate fRAB 2 BRR) REB B AZAT
holding company) and his spouse. EEBEARZRR -

(2)  During the last interim period, certain shareholders of the (2) R EEREAER  AIEEHRER
former related companies were close members of the family AlzETREAERARES—E
of a former director of the Company (who was also the AAEESZREKB (AT
shareholder of the former ultimate holding company). v Sl /NSl ol - PI
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Notes to the Condensed Consolidated Financial Statements fBA4R & B &R MisE

10. Related party transactions (continued) 10. BFBEEATZRZ (&)
(b)  Compensation of key management personnel of the Group (b)) AEBFEERBABZME

Six months ended 30 September
BERA=THLKXEA

(Unaudited)
(REEEZX)
2012 2011
—EB-—F —E——5F
HK$ HK$
BT BT
Salaries and other short-term & KR E b2 HAFIZS
benefits 327,419 512,940
(c)  The administrative services including accounting and statutory () PERARREITERBEESH AR
services have been provided by holding company without charges. BR7% B TURERE A ©
11. Charges on asset 11. EBE#HEHA
As at 30 September 2012, the Group’s investment property were pledged to RZZFE——FNA=18  KEBEZEEMZE
a bank to secure banking facilities granted to the Group. BT —MIRT - VERIR FASE ZRT

EERE -
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