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CHAIRMAN'S STATEMENT

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Directors”) of Silver Base Group Holdings Limited (the
“Company”), together with its subsidiaries, collectively,
(the "Group”), | am pleased to present the unaudited
interim report of the Company for six months ended
30 September 2012.

ECONOMIC SLOWDOWN HAS BROUGHT
CHALLENGES TO THE PRC BAUIU MARKET

In 2012, China’s economy continued to face challenges
from the slow global economic recovery and deepening
Euro-debt crisis. According to the National Bureau of
Statistics of China, by September 2012, China’s gross
domestic product (“GDP”) growth had experienced
decreases in seven consecutive quarters. The PRC
government also lowered its 2012 GDP growth forecast
from 8% to 7.5%.

The slowdown of overall economic growth created
pressure on China’s consumer market. Over the past nine
months of 2012, both the Consumer Confidence Index
and the growth of Total Retail Sales of Consumer Goods
Sales declined. In 2012, the PRC baijiu market, after
experienced several years of significant growth, was subject
to downward adjustments amid slowing economic growth
and the measures introduced to limit government spending
on overseas travels, cars and dining. Since Chinese New
Year last year, baijiu distributors were optimistic on the
outlook of the PRC baijiu market, and they expected baijiu
producers would increase the prices of high-end baijiu
before the mid-Autumn Festival. Therefore, the distributors
acquired and accumulated significant amount of high-end
baijiu from July to September of last year. As a result, the
Group achieved historical high growth in revenue during
that period. Nevertheless, this year, the appetite of high-
end baijiu consumers declined and sales of high-end baijiu
through various channels were slow. Certain distributors
reduced selling prices of high-end baijiu to lower inventories
and generate liquidity. Due to the weak sentiment, baijiu
distributors turned conservative in their procurement
strategies. Therefore, the Group faced challenges in such
unfavorable sales and operating environment.
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For the six months ended 30 September 2012, the Group
recorded revenue of HK$235.1 million (corresponding
period of 2011: HK$1,610.6 million), representing
a decrease of 85.4% compared to the amount for
corresponding period of last year. Loss attributable to
ordinary equity holders of the Company was HK$177.1
million (corresponding period in 2011: profit of HK$407.1

million).

DEALT WITH THE CHALLENGING
OPERATING ENVIRONMENT PROPERLY

In response to the adverse operating environment in this
year, the Group had proactively enhanced its high-end
product lines and broadened its mid-end product lines,
conducted effective sales planning and executions, and
strived to establish new sales channels so as to reduce the

adverse impact on market.

During the period under review, the Group implemented
sales strategies in the principle of “Unique Strategies for
each Brand; Local Strategies for each Location” to fulfill
the demand of end-users and further expand the Group's

market.

The Group has been actively carrying out effective sales
activities. Since the beginning of this year, additional
resources and efforts were deployed in accordance
to the sales plans. Upon entering into new contracts
and renewing contracts with downstream distributors,
the Group would aim for strengthening the ties with
distributors by aligning their interests, in order to achieve
mutual benefits from greater success.
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During the period under review, the Group made an
effort to explore and develop new selling methods. In
addition to the expansion plan of the “corporate group
purchases” sales channel, the Group, collaborated with
a trust company and a bank in Mainland China, explored
an investment trust product with Yongfu Jiangjiu as the
underlying assets. The Group believes such new selling
method would make favourable contributions in the
future.

In August of this year, the Group was awarded as one
of the “Best 200 SME - Under A Billion category” by
Forbes Asia. The award was a recognition for the Group's
continuous effort in developing the high-end baijiu
segment.

PROSPECTS

Although the global and domestic economic and market
conditions will continue to affect the PRC baijiu market,
the Group believes the weak sentiment would not be

long-lasting.

This year, the PRC government has placed maintaining
steady growth as the top priority in its economic policies,
and this was reaffirmed during the 18th National Congress
of China. Numerous statistics released by the National
Bureau of Statistics in the third quarter of 2012 signaled
China’s economic recovery. With the implementation of
stimulation of domestic demand, structural tax reduction
and other initiatives by the PRC government, the Group
believes new growth engines will be formed and the
overall economic condition will improve further. With
a higher annual disposable income level, consumer’s
demand for better baijiu brand and higher product quality
will continue to grow, which will become the key long-
term driver for the development of high-end baijiu market.
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For the first half of the financial year, the Group’s sales
performance was adversely affected by the weak baijiu
market. However, the inventories of distributors gradually
reduced upon commencement of the peak selling season.
The Group believes the market condition would improve in
the second half of the financial year. The Group remains
optimistic about the long-term outlook of the baijiu
market, and expects to restore sales growth momentum
when there are improvements on the economic condition
in China and consumer confidence, and end of passive

destocking cycle of distributors.

In the light of the current challenging market condition,
the Group will continue to fine-tune its product and sales
strategies in response to changes in demand, further
consolidate the group’s internal resources and enhance
cost-effectiveness through systematic management, build
and diligently manage its sales team to provide quality
services to downstream distributors in the second half
of the financial year. In addition, the Group will explore
innovative sales channels, expand into new markets,
channels and final points of sales, and increases market
awareness of products under growth and promotion

stages to enhance sales of baijiu.

Year 2012 marks a milestone as the Group celebrates its
15th anniversary. On behalf of the Board, | would like to
express my deepest gratitude to our shareholders, business
partners and investors for their continuous support and
trust to the Group. | would also like to thank all our
staff for their dedications and enthusiasm. [, together
with our team, look forward to reaching higher levels of
achievement for the Group, and generating better profits

and returns for our shareholders.

Liang Guoxing

Chairman

30 November 2012
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MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW
Revenue and Gross Profit

The Group generates revenue primarily by selling high-
end liquors. For the six months ended 30 September
2012, the Group recorded a total revenue of HK$235.1
million, representing a decrease of 85.4% compared
to HK$1,610.6 million for the six months ended
30 September 2011. For the six months ended
30 September 2012, 37.1% of revenue was derived from
the PRC market (corresponding period in 2011: 81.9%).
Such decrease was mainly attributable to the decrease
of sales of the Group’s products due to the poor market
condition in the wine industry and the inventory level
ordered by distributors who were generally optimistic
on the sales of high-end baijiu previously remained at a
relatively high level and not digested by the market yet.

The Group’s revenue derived from the distribution of
liquors represented 92.9% of the total revenue for the
six months ended 30 September 2012 (corresponding
period in 2011: 97.8%) while the revenue derived from
the distribution of cigarettes represented 7.1% of the total
revenue for the six months ended 30 September 2012
(corresponding period in 2011: 2.2%).

The Group’s gross profit for the six months ended
30 September 2012 was HK$82.8 million, representing
a decrease of 88.9% compared to the gross profit of
HK$744.6 million of the corresponding period in 2011.
The decrease in gross profit was a result of the drop in
sales volume.

Other Income and Gains, Net

Other income and gains, net amounted to HK$1.1
million for the six months ended 30 September 2012
(corresponding period in 2011: HK$0.9 million).

Selling and Distribution Expenses

Selling and distribution expenses mainly comprise salaries
and welfare related to sales and marketing personnel,
advertising and promotional expenses, transportation
costs, rental expenses and miscellaneous expenses related
to sales.
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Selling and distribution expenses of HK$168.5 million
(corresponding period in 2011: HK$168.9 million)
representing 71.7% of the revenue of the Group for the
six months ended 30 September 2012 (corresponding
period in 2011: 10.5%).

Administrative Expenses

Administrative expenses mainly comprise salaries and
welfare, office rental expenses, professional fees and other
administrative expenses.

Administrative expenses of HK$57.9 million (corresponding
period in 2011: HK$38.6 million) representing 24.6%
of the revenue of the Group for the six months ended
30 September 2012 (corresponding period in 2011: 2.4%).
The increase was mainly due to the increase in office
rental expenses, the staff salaries and related expenses and
share option costs.

Other Expenses

Other expenses amounted to HK$26.4 million
(corresponding period in 2011: Nil) for the six months
ended 30 September 2012. The other expenses
represented an impairment allowance of trade and bills
receivables.

Finance Costs

Finance costs amounted to HK$6.6 million (corresponding
period in 2011: HK$2.2 million) for the six months ended
30 September 2012. The finance costs comprise interest
on discounted bills, trust receipt loans and short-term
bank loan.
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Profit/(Loss) Attributable to Ordinary Equity Holders
of the Company

Taking into account of the aforementioned, the loss
attributable to ordinary equity holders of the Company
amounted to HK$177.1 million for the six months ended
30 September 2012 (corresponding period in 2011: profit
of HK$407.1 million).

Trade and Bills Receivables

The Group has adopted stringent credit policy. Generally,
the customers of the Group shall settle payment
obligations in cash or bank’s acceptance bill issued by
reputable banks before delivery of the goods. The Group
also granted a credit period of up to 1 year to some long-
term or reliable customers.

The decrease in trade receivables is mainly due to the
receipt of certain trade receivables from our customers and
the additional trade receivables was relatively low in this
period. The Group strongly believes that the increase in
varieties of products offered, the introduction of various
new products to the national distribution network formed
strategic arrangements that are beneficial to the expansion
of the Company’s revenue base and will create better
benefits for the shareholders of the Company.

All the Group’s distributors have passed our serious
consideration and selection procedures. They generally
possess extensive distribution networks, considerable
financial strengths and market positions. Due to
unsatisfactory sales, certain distributors who have
previously committed to repayment for the current
period have undergone negotiations with the Group
and entered into deferred repayment plans. Meanwhile,
management will strengthen its efforts to follow up the
repayment status and progress of all distributors and
enhance risk management. For the sake of prudentiality,
the Group recognised impairment of HK$26.4 million for
certain trade and bills receivables in interim condensed
consolidated income statement for the six months ended
30 September 2012. Together with impairment of
HK$35.0 million made for the year ended 31 March 2012,
total impairment of HK$61.4 million had been made as at
30 September 2012.
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As at 30 September 2012, the trade and bills receivables
net of provision were HK$1,267.2 million (as at 31 March
2012: HK$1,538.9 million). 25.3% of the trade and bills
receivables were aged over 1 year as at 30 September
2012 (as at 31 March 2012: 2.9%). All bills receivable
were issued and accepted by banks.

Up to the date of this report, the subsequent settlement of
the trade and bills receivables was HK$23.3 million.

Trade and Bills Payables

As at 30 September 2012, the trade and bills payables
was HK$318.5 million (as at 31 March 2012: HK$179.0
million).

Inventories

The Group considers that, due to the scarcity of high-end
liquors, the future prices of high-end baijiu are expected to
maintain uptrend.

As at 30 September 2012, the Group's inventories were
HK$880.6 million (as at 31 March 2012: HK$653.3
million). The increase in inventories was primarily due to
the sales performance has yet to reach the target while
high-end liquors still remain as consumers’ preferred
banquets gifts for corporate and government events. In
addition, high-end liquors also possess the features of low
storage requirement and strong price support from the
market, thus become the product that the Group has been
relied on.

Amount Due to a Director

The amount due to a director as at 30 September 2012
was advance from Mr. Liang Guoxing, an executive
Director. The advance is for the benefit of the Company
which is unsecured, interest-free and have no fixed terms
of repayment.

Liquidity and Financial Resources

The Group had cash and cash equivalents of HK$69.8
million as at 30 September 2012 (as at 31 March 2012:
HK$109.8 million). The decrease in cash and cash
equivalents was mainly due to the increase in stock level
for future sales. As at 30 September 2012, the Group's net
current assets were HK$1,743.1 million (as at 31 March
2012: HK$2,004.0 million).
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Capital Structure of the Group

As at 30 September 2012, the Group’s banking facilities
in terms of trust receipt loans of HK$107.8 million (as
at 31 March 2012: HK$89.5 million) were secured by an
investment property of the Group with a net book value
of HK$7,234,000 (as at 31 March 2012: HK$7,339,000),
and were supported by corporate guarantees executed by
the Company and certain subsidiaries of the Company.
The trust receipt loans as at 30 September 2012 were
denominated in United States dollars and were interest-
free within a credit period of 60 days to 90 days and
bore interest charged at the Hong Kong dollar/applicable
currencies best lending rate minus 1% per annum or the
bank’s prevailing funding cost, whichever was higher,
after the credit period. As at 30 September 2012, the
Group’s another banking facilities in terms of a bank
loan of HK$61.1 million (as at 31 March 2012: HK$61.7
million) was supported by a corporate guarantee executed
by the Company. The Group’s bank loan denominated in
Renminbi (“RMB") was unsecured, bore interest at 7.54%
per annum and was repayable on 1 March 2013.

The Group’s monetary assets, liabilities and transactions
are principally denominated in Hong Kong dollars and
RMB. Revenue derived and operating expenses incurred by
the Group’s subsidiary in the PRC are mainly denominated
in RMB. The Directors consider that a reasonably possible
annual change of 5% in the exchange rate between Hong
Kong dollars and RMB would have no material impact on
the Group's results and therefore hedging through the use
of derivative instruments is considered unnecessary.

The funding and treasury policies of the Group are
centrally managed and controlled by the senior
management in Hong Kong. The Group’s financing
activities are managed centrally by maintaining an
adequate level of cash and cash equivalents to finance
the Group’s operations. The Group also ensures the
availability of the bank credit facilities to address any short
term funding requirements. The Group's cash and bank
balances are placed with reputable financial institutions.
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The Group monitors capital using a gearing ratio, which
is net debt divided by the total capital plus net debt. Net
debt includes interest-bearing bank borrowings, trade
and bills payables, deposits received, other payables and
accruals and amount due to a director less cash and cash
equivalents. Total capital represents equity attributable to
the ordinary equity holders of the Company.

Employment and Remuneration Policy

The Group had a total work force of 692 employees
in Hong Kong and the PRC as at 30 September 2012
(as at 31 March 2012: 840 employees). The Group
has implemented the remuneration policy, bonus
and share option scheme based on the achievements
and performance of employees. The Group has also
participated in the mandatory provident fund scheme in
Hong Kong and state managed retirement benefit scheme
in the PRC. The Group continues to provide training
courses for its staff to enable them to achieve self-
improvement and to enhance their skill and knowledge.

Share Option Scheme

On 20 February 2009, the Company approved and
adopted a share option scheme (the “Share Option
Scheme”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the
growth of the Group. Eligible participants of the Share
Option Scheme include, but not limited to, employees,
Directors and any other eligible persons.

On 3 August 2012, 113,540,000 share options at an
exercise price of HK$3.18 per share had been granted to
certain directors and employees of the Group under the
Share Option Scheme. Due to the bonus shares issued by
the Company on 31 August 2012, the exercise price of the
outstanding share options granted under the Share Option
Scheme and the number of shares to be allotted and
issued upon full exercise of the outstanding share options
were adjusted to HK$3.102 per share and 116,378,500
shares respectively with effect from 31 August 2012. As
at 30 September 2012, the Company had 116,378,500
outstanding share options. During the period, no share
option was exercised, lapsed or cancelled.
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BUSINESS REVIEW
Overview

In 2012, the global economic recovery has been slow,
while the European sovereign debt crisis has continued
to deepen. Affected by internal and external factors,
economic growth in China has been slowing down. The
PRC government also lowered its GDP growth expectation
for 2012 from 8% to 7.5% in March this year.

For the six months ended 30 September 2012, the Group
recorded revenue of HK$235.1 million (corresponding
period in 2011: HK$1,610.6 million), representing a
decrease of 85.4% as compared to revenue for the
corresponding period of last year. Loss attributable to
ordinary equity holders of the Company was HK$177.1
million (corresponding period in 2011: profit of HK$407.1
million). Loss per ordinary share was HK$0.1452 (earnings
per ordinary share for corresponding period in 2011
(restated): HK$0.3338 per share). Gross profit margin was
35.2% (corresponding period in 2011: 46.2%).

For the six months ended 30 September 2012, revenue
derived from the PRC market accounted for 37.1%
of the Group’s total revenue (corresponding period in
2011: 81.9%), while revenue from the international
market accounted for 62.9% of the total revenue
(corresponding period in 2011: 18.1%). The Group's
revenue from the distribution of liquor accounting for
92.9% of the total revenue (corresponding period in
2011: 97.8%). Meanwhile, revenue from the distribution
of cigarettes accounted for 7.1% of the Group’s revenue
(corresponding period in 2011: 2.2%).

Baijiu Business

Affected by the slowing economic growth, strict
restrictions on government spending on overseas travels,
cars and dining, and drunk-driving became a criminal
offence, the appetite of high-end baijiu consumers
declined during the period under review. According to the
National Bureau of Statistics of China, the growth rate
of Consumer Price Index (CPI) declined in the first nine
months of 2012. In addition, the growth rate of Total
Retail Sales of Consumer Goods also slowed down in the
first nine months of 2012. Under the impact of economic
and consumer market uncertainties above, baijiu growth
in both production and sales dropped approximately
10 percent compared with the same period of last year.
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During the period under review, the Group’s performance
recorded a relatively significant decline when compared
with the corresponding period last year. It was because
the Group had achieved recorded high sales growth in the
corresponding period last year, while this year, the baijiu
market turned weak. Since Chinese New Year last year,
baijiu distributors were optimistic on the outlook of the
Chinese baijiu market and expected prices of high-end
baijiu would continue to rise. Therefore, the distributors
acquired and accumulated significant amount of high-
end baijiu from July to September 2011. As a result,
inventory levels of distributors increased substantially.
Nevertheless, after the Chinese New Year this year, the
purchasing power and appetite of baijiu consumers were
weakened due to slowing economic growth and the
measures introduced to restrict government spending
on overseas travels, cars and dining. As such, certain
distributors experienced high inventory levels and tight
working capital. The operating environment for those
distributors became extremely difficult and most of
them were under the pressure of passive destocking or
passive stocking. Therefore, certain distributors reduced
selling prices of baijiu to stimulate sales so as to lower
inventory levels. Since distributors were conservative on
the market sentiment and continued to reduce inventories,
even during the peak season for baijiu sales prior to
the Mid-Autumn Festival, distributors were not eager to
procure additional baijiu. In this unfavorable operating
environment, the Group's sales performance was
negatively impacted.

Wine and Cigarettes Businesses

During the period under review, the Group continued
to develop the wine and cigarette businesses steadily.
Mainland China is an emerging wine market, the Group
has been closely monitoring changes in the market and
adopted an active and pragmatic approach to map out the
market plan in order to explore the business opportunities.
In addition, the Group distributed numerous Chinese
brand cigarettes; the cigarette business maintained stable
sales and continued to contribute to the Group’s revenue
during the period under review.
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Image Chain-Store and E-commerce Business

During the period under review, the Group continued
to expand its sales channels. In addition to setting up
city-level marketing units across provinces nationwide
to strength its sales services and channel management,
the Group also established its self-owned Wine Kingdom
image stores in first- to third-tier cities in the PRC in
order to focus on high-end corporate and group purchase
customers. Meanwhile, the Group authorised distributors
in various provinces and cities to open image stores for
Wuliangye with 68% and 45% alcohol content, as well as
for Yongfu Jiangjiu and National Cellar 1573. For the six
months ended 30 September 2012, the Group had more
than 300 Wine Kingdom image stores and authorised
image stores.

By the end of last year, the Group established the exclusive
e-commerce platform: (http://www.pinhui001.com). The
Group intended to expand the sales network through
electronic channels to seize market opportunities, using
Wine Kingdom image stores as a major delivery and
logistics platform to provide one-stop sales services and
achieve cost savings.

Actively Explore New Selling Methods

During the period under review, the Group carried
out substantive work regarding Yongfu Jiangjiu
investment trust with trust companies and commercial
banks in Mainland China, and with Yongfu lJiangjiu
being incorporated into the scope of trust and wealth
management products, this could enrich the choices of
investment and wealth management products offered by
banks and trust companies and also create a new product
sales channel. It is believed that it would become a new
platform and channel for effectively promoting sales of
new products.

Mergers and Acquisitions

The Group entered into a framework agreement with
Guangzhou Baiyunshan Pan Gao Shou Pharmaceutical
Company Limited (“Guangzhou Pan Gao Shou”) on
23 July 2012. It is proposed that the Group will acquire
a 50% equity interest of Guangzhou Pan Gao Shou Food
Beverage Company Limited, a subsidiary of Guangzhou
Pan Gao Shou, for a total consideration of RMB4,900,000.
The terms of the acquisition are still under negotiation at
present. The Group and Guangzhou Pan Gao Shou did
not enter into any formal agreement in relation to the
cooperation project under the framework agreement as of
the date of this report.
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PROSPECTS AND FUTURE DEVELOPMENT

During the period under review, both the internal and
external economic environment of China as well as market
conditions were complex and volatile. Consumer sentiment
is expected to be continually dampened in the second half
of the year. However, the Group considers that the weak
sentiment was merely temporary. The strategic direction of
boosting domestic consumptions by the PRC government
remains unchanged. The Group strongly believes that
the consumer market of China will improve gradually.
With the increase in household income, the demand for
baijiu of good brand and quality is expected to rise. In
the long run, the rise in the demand for high-end baijiu
would be a driver for domestic sales of the Group. With
the consumption of baijiu during the peak seasons, the
Group believes that the inventories of the distributors have
gradually reduced. As such, the business environment
for the Group is expected to improve in the second half
of the financial year. The Group is positive on the long-
term prospects of the high-end baijiu market, and expects
the economy and consumption of Mainland China will
grow steadily. The consumer spending will be back to
an upward trend supporting by stable economic stimulus
policies. The sales of the Group is expected to improve as
the inventory levels of the distributors are rationalised.

Facing the challenging business environment, for the
second half of the financial year, the Group remains
conservatively optimistic and will be devoted to strengthen
its sales management; optimise its marketing strategy;
exercise stringent control on supporting units; and strive
to maintain its leading market position. In addition,
the Group will improve its sales network and channels;
upgrade its sales team and improve the sales effectiveness
of each product line; strengthen the ties with downstream
distributors, points of sales and consumers; intensely
promote products under growth and incubations;
increase market awareness of each product to drive
up sales. The management of the Group will closely
monitor the changes in the domestic and global economic
environment, tactfully expand its business in the baijiu
segment, with the aim to achieve sustainable growth in
the Group'’s core business.
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CORPORATE GOVERNANCE CODE AND
OTHER INFORMATION

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company has applied the principles and complied
with the code provisions as set out in the Corporate
Governance Code contained in Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) throughout the six months ended
30 September 2012, except for the following deviations:

Under code provision A.6.7, independent non-executive
Directors and other non-executive Directors should attend
the general meetings of the Company. Mr. Ma Lishan,
an independent non-executive Director, was unable to
attend the annual general meeting of the Company held
on 20 August 2012 as he had other important business
commitments.

Under code provision C.1.2, management should
provide all members of the Board with monthly updates
giving a balanced and understandable assessment of
the Company’s performance, position and prospects in
sufficient detail to enable the Board as a whole and each
Director to discharge their duties under Rule 3.08 and
Chapter 13 of the Listing Rules. The management was late
to provide the updates to all members of the Board during
the period under review. The management has undertaken
to the Board that they would ensure the compliance with
this code provision in the future.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix 10 to
the Listing Rules as the code of conduct regarding
Directors’ securities transactions. Having made
specific enquires, all Directors confirmed that they
have complied with the required standard set out
in the Model Code during the six months ended
30 September 2012.
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AUDIT COMMITTEE
The audit committee of the Company (the "Audit

Committee”) comprises three members, all of whom
are independent non-executive Directors, namely
Mr. Hung Sui Kwan who possesses professional
accounting qualifications, Mr. Ma Lishan and Mr. Zhang
Min. Mr. Hung Sui Kwan is the chairman of the Audit
Committee. The Audit Committee has adopted the terms
of reference in line with the Corporate Governance Code
issued by the Stock Exchange. The principal duties of the
Audit Committee include the review and supervision of the
Group's financial reporting and internal control process.

The Audit Committee along with the management of the
Company has reviewed the accounting principles, standard
and practices adopted by the Group and discussed internal
controls and financial reporting matters including a review
of the unaudited interim financial information for the six
months ended 30 September 2012.

INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 30 September
2012 (for the six months ended 30 September 2011: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

There was no purchase, sale or redemption by the
Company, or any of its subsidiaries, of the Company’s
listed securities during the six months ended 30 September
2012.
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BOARD OF DIRECTORS
The Directors during the period and up to the date of this

report are as follows:

Executive Directors

Mr. Liang Guoxing (Chairman)

Mr. Guan Huanfei

Mr. Wang Jindong

Mr. Joseph Marian Laurence Ozorio
Ms. Cheung Mei Sze

Non-executive Directors

Mr. Wu Jie Si
Mr. Chen Sing Hung Johnny

Independent Non-executive Directors

Mr. Hung Sui Kwan
Mr. Ma Lishan
Mr. Zhang Min

CHANGE IN INFORMATION OF DIRECTORS

Upon specific enquiry by the Company and following
confirmations from the Directors, save as otherwise set
out in this report, there is no change in the information
of the Directors required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules since the publication of the
Company’s annual report for the year ended 31 March
2012.

Name of Director

Details of changes

REEEZRERAA _ZFT - —_FhHRE

=
RABARBEARREQHALNETES
mT -

HITEF
RE BT E (F/E)
A e 3F 5
FEREL
e A S
BEXBXL

FHITEE
REDLE
BRIELIS 5T £

BUIBITEF
380 5T A
ESRvAlIE e
RREL

EEESERNE
BADFMETH RSN REE SRR
% BARESARIEN  BFAARE
B FZ At HLFEFRTE
AR - BRAEEZ ARL MR EHRAE
1351B(IEATHEZ BH -

Mr. Ma Lishan resigned as the chairman and an executive director

of Hao Tian Resources Group Limited (stock code: 474) with effect

from 9 August 2012 (the” Resignation”). He has engaged as a

senior consultant of Hao Tian Resources Group Limited following the
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DIRECTORS" AND CHIEF EXECUTIVE'S INTERESTS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2012, the interests and short positions
of the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company

or any of its associated corporations (within the meaning
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of Part XV of the Securities and Futures Ordinance (the BMANREZS RABKIEXVHETRS
“SFO")) (i) which were required to be notified to the DEBEMEARRFINERET (BEBEESK
Company and the Stock Exchange pursuant to Divisions HEEG LA TR EFESR AEE N ER
7 and 8 of Part XV of the SFO (including interests and FOKAE) (R IEFEH M HE G0 553521&
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taken under such provisions of the SFO); or (ii) which BIFTE R E~FRIZBMNg AN E KR AT
were required, pursuant to section 352 of the SFO, to be T~
entered in the registered referred to therein; or (iii) which
were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code contained in
the Listing Rules, were as follows:
) Shares of the Company (i) Vi NUNCTE: &y
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shares held or Nature of shareholding of
Name of Directors short positions Position interests the Company
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ERETZABARTHEA

Family interest 0.10%
ENi T

Beneficial owner 0.03%
EnEEA



(i) Share Options

Name of Directors

Underlying shares

share options as at
30 September 2012

REEEZRERAA _ZFT - —_FhHRE

(i) KA

Approximate percentage
or attributable
percentage of
shareholding of

the Company

pursuant
to the

BEEnA R-E—--%RA=+AH RADBRERAFR

BREFMSRZEBROHE BALLBEEE DL
Guan Huanfei B3k 1,219,750 0.10%
Wang Jindong FTER 1,219,750 0.10%
Joseph Marian Laurence Ozorio T3 A 1,219,750 0.10%
Cheung Mei Sze BEXB 1,025,000 0.08%
Wu Jie Si 07 o 1,025,000 0.08%
Chen Sing Hung Johnny PR B 06 1,025,000 0.08%

Notes: #et -

(1) These shares were held by Keen Pearl Limited, a company
incorporated in the British Virgin Islands and the entire
issued share capital of which is owned by Mr. Liang
Guoxing, an executive Director.

(2)  These shares were held by Yinji Investments Limited. The
entire issued share capital of Yinji Investments Limited
was beneficially owned by Grand Base Holdings Limited,
a company incorporated in the British Virgin Islands and
indirectly owned by a discretionary trust, the beneficiaries
of which are Mr. Liang Guoxing, Ms. Luo Li, the spouse
of Mr. Liang Guoxing, and Miss Liang Gia Li Melody,
the daughter of Mr. Liang Guoxing. HSBC International
Trustee Limited was deemed to be interested in the shares
in the capacity of a trustee of the discretionary trust as
aforementioned.

(3)  These interests represent interested in 1,219,750 share
options granted to Ms. Luo Li, spouse of Mr. Liang Guoxing
under the Share Option Scheme.

(4)  These interests represent interested in 404,875 shares held
by Mr. Guan Huanfei.

Save as disclosed above, as at 30 September 2012, none
of the Directors nor the chief executive of the Company
had or was deemed to have any interests or short positions
in any shares, underlying shares or debentures of the
Company and its associated corporations (within the
meaning of Part XV of the SFO) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (ii) which were required, pursuant to section
352 of the SFO, to be entered in the register referred to
therein; or (iii) which were required to be notified to the
Company and the Stock Exchange pursuant to the Model
Code contained in the Listing Rules.

(1) ZEMK1 HEHKeen Pearl Limited (— 7 K& 4
BMABEEMKYZ AR EE  MEEIE
BITRARBHNTEETRBRELERE ©

(2) ZERMAYinji Investments Limited#F A °
Yinji Investments Limited 2 228 2 8 1TAX A
Grand Base Holdings Limited (— &7 & & 4
MRBESHMK L2 AR BExfs - Wh—
BEREETEERE  ZEAEZIZaARR
Blg e - PR B ARBBEMZ T - A
RRBEEENLZRREE/NE ELEKR
FERBERAAALM2EETZZTEA W
WRANZERO P HEESR -

(3) ZEEENERBEERETIT BFRH
S A BB R R 221,219,750 Bk 2
MR e

(4) ZEFHARRKREIRIFL LT AL04,875 M0

P 3
MJ:XFfrTBZ EEN RZZE—Z—FNA=1+
B MEEEIAQRFIESTBHRAERAEAR

A R EAREEEE (F& RESH KAEEHIEXY
) Rm  MERNKEFFHEERERA
BEHETMEEIARMANREESRBE
RBISEXVEE 7 R8N AN G AR B KR
Fr (B IERIEFES R EEN LR E W E E
FMABEBNRERIARE)  HNRBEFHF K
B EHIE3526BE TR ZIE Pﬁa_maﬂﬁ
sk (i) iR ¥k _E T AR B TSk A IZ &SP RIZE g AR
NSIDYY BT
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SUBSTANTIAL SHAREHOLDERS" INTERESTS IN
SHARES AND UNDERLYING SHARES

So far as is known to the Directors and the chief executive
of the Company, as at 30 September 2012, the following
persons (not being Directors or chief executive of the
Company) had, or were deemed to have, interests or
short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded

7f E BRERBROREBERGZ
MEERARAGRTHRAERAN  RZZ
——FNA=Z1+H " TAALEGEESFHAR
RlEEITHRAR) AR AWK G5 AR K G5
ARG EREEREZSFRBEKMSE
XVEBE2 M350 HIG XA R AL &) J Bt 32 Fr ik
BEHERIOAR  HABARHRARRRER
%%&Hﬂiﬂlﬂﬁﬂ%336%@%2%%&%#)%%@2
KB XNHBABMARNG MBZFTZ ek

in the register required to be kept by the Company under B
Section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange:
Approximate
Number or percentage or
attributable attributable
number of percentage of
Name of shares held or Nature of shareholding of
shareholders short positions Position interests the Company
RAERATRE
PR =R BB 4G R 17 BOKRESHL
RERER FERKXEHAE y§- EatE RELEDH
Keen Pearl Limited 228,452,000 (Note 1)  Long Beneficial owner 18.73%
Keen Pearl Limited 228,452,000 (A1 1) & EnEEA
Yinji Investments 480,212,500 (Note 2)  Long Beneficial owner 39.37%
Limited
Yinji Investments 480,212,500 (#/at 2) ¥ & BB A
Limited
Grand Base Holdings 480,212,500 (Note 2)  Long Interest in controlled 39.37%
Limited corporation
Grand Base Holdings 480,212,500 (A/at 2) F& MEEE 2w
Limited
HSBC International 480,212,500 (Note 2)  Long Trustee of discretionary trust 39.37%
Trsutee Limited
ELEBRELERAR 480,212,500 (Mi7#2) W& RPREEFEZXTEA
Luo Li 481,432,250 Long Beneficial object of 39.47%

(Notes 2 & 3)

7 481,432,250 wE
(B a25%3)

a discretionary trust,
beneficial owner

PREFMZZEAN BEaBEAA



REEEZRERAA _ZFT - —_FhHRE

Approximate

Number or percentage or
attributable attributable
number of percentage of

Nature of
Position interests

shares held or
short positions

Name of
shareholders

shareholding of
the Company

i YN
P =R PEAG IR 17 BAERBE DL
BRER HERKEEE =% ERME RELEBED T
Liang Gia Li Melody 480,212,500 (Note 2)  Long Beneficial object of 39.37%
a discretionary trust
2B 480,212,500 (#tax 2) ¥ & PREEFAZZ®HA
Cheng Yu Tung 98,400,000 (Note 4) Long Interest in controlled corporation 8.07%
B 98,400,000 (M7t 4) W& NEPEE 2w
Chow Tai Fook 98,400,000 (Note 4) Long Beneficial owner 8.07%
Nominee Limited
BAREREABRAA 98,400,000 (4t 4) WE BEmEBA
Liu Yang 61,000,000 (Note 5) Long Interest in controlled 5.00%
corporation
P 61,000,000 (#tit 5) ¥ & REEEE 2w
Atlantis Capital 61,000,000 (Note 5) Long Beneficial owner 5.00%
Holdings Limited
Atlantis Capital 61,000,000 (#/7E 5) & BEHERBA
Holdings Limited
Notes: Hiat -

These shares were held by Keen Pearl Limited, a company
incorporated in the British Virgin Islands and the entire
issued share capital of which was owned by Mr. Liang
Guoxing, an executive Director.

These shares were held by Yinji Investments Limited. The
entire issued share capital of Yinji Investments Limited
was beneficially owned by Grand Base Holdings Limited,
a company incorporated in the British Virgin Islands and
indirectly owned by a discretionary trust, the beneficiaries
of which are Mr. Liang Guoxing, Ms. Luo Li, the spouse
of Mr. Liang Guoxing, and Miss Liang Gia Li Melody,
the daughter of Mr. Liang Guoxing. HSBC International
Trustee Limited was deemed to be interested in the shares
in the capacity of a trustee of the discretionary trust as
aforementioned.

These interests included interested in 1,219,750 share
options granted to Ms. Luo Li, spouse of Mr. Liang Guoxing
under the Share Option Scheme.

22 A% 1) fiKeen Pearl Limited (— IR E B
HBMRBEEEMA Iz EE MER
HEHTRARPTESRHEEALERE -

ZE R AYinji Investments Limited# A o
Yinji Investments Limitedz 2 &8 %77 % /&K
FiGrand Base Holdings Limited (— /A % /&
MRS AMALZ AR BExnfES - A
— B2 EEBRERE  ZEAZXEAR
REESEE  REES AR RBERZ L
NEREETEN TR RRZENE - ELH
BELERARA LIS EETZZTEA
MR BRZERDHEERER

ZERTOEREERESET  BTREH
B4 A I ECB R 21 21,219, 7500% BB A% i
R e
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4. These shares were held by Chow Tai Fook Nominee Limited,
a company incorporated in Hong Kong and the entire
issued share capital of which was owned by Mr. Cheng Yu
Tung.

5. These shares were held by Atlantis Investment Management
(Hong Kong) Limited, a company incorporated in Hong
Kong. The entire issued share capital of Atlantis Investment
Management (Hong Kong) Limited was beneficially
owned by Atlantis Capital Holdings Limited, a company
incorporated in the Cayman Islands and indirectly owned by
Ms. Liu Yang.

Save as disclosed above, as at 30 September 2012, the
Directors and the chief executive of the Company were
not aware of any other person (other than Directors and
the chief executive of the Company) who had, or was
deemed to have, interests or short positions in the shares
or underlying shares of the Company which would fall
to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO,
or as otherwise notified to the Company and the Stock
Exchange.

SHARE OPTION SCHEME

On 3 August 2012, the Company granted share options
to certain Directors, a substantial shareholder of the
Company and employees of the Group (the “Grantees”)
to subscribe for a total of 113,540,000 ordinary shares of
HK$0.10 each in the capital of the Company (the “Share”)
under the Share Option Scheme. The exercise price was
HK$3.18 per Share which represented (i) a premium of
0.63% over the closing price of HK$3.16 per Share as
quoted on the Stock Exchange on the date of grant of
the share options; and (ii) a premium of 1.27% over the
average of the closing prices of the Shares as quoted
on the Stock Exchange for the five trading days up to
and including 2 August 2012 (being the last trading day
immediately preceding the date of grant of the share
options) of HK$3.14 per Share.

Due to the bonus shares issued by the Company on
31 August 2012, the exercise price of the outstanding
share options granted under the Share Option Scheme and
the number of Shares to be allotted and issued upon full
exercise of the outstanding share options were adjusted to
HK$3.102 per Share and 116,378,500 shares respectively
with effect from 31 August 2012.

4. ZEBROHDBARBREABR2F (—HR
FERAMAZZARDFHE  MEZHDH
TRARERY REREE -

5. ZEROGEBARKREER (FB)ERAA
(—ERBEBEMK L AT FHA - ARE
BER(BB)ARABZEZIHEEITRAH
Atlantis Capital Holdings Limited (— & F
ERSAMKILZAR) BExHE  LHE
RLTEEES -

BREXFEEEN R_T——FHA=1
B EFZRARARSTRABLTHEE
EAEMAL (BERARARSITHRAER
SN R R B B0 SRR R 1D 7 R B SARAR
HEHEEDIORE MRIEEZ R EERAIFEXV
BBEE2 30 BB Z R SLAB TR AR I A e B 32 Ff ¢
B XATHENRARRREES LB ED
F336IRFE < BREMABEIORE - XA
BAANRA MR EEIORE -

BT &l

RZZE——FNA=ZH ARAIBEERK
R mETESE AR —BEZERRE
EAEBRE ([ABRADBREATRES &
113,540,0000% 2 A &) B AN A & B T {E0. 1078
T2 EBR (RG] ZERE - BRITEE
31887 + R()VR BB ER T B Bk () 7B
RTHTFTR 2 W B3, 168 T34 180.63%
MiVEBELBE_Z——FN\A -0 (BE#E
BREERHBEHII2&EBZSB)RAEARS
B EB ARz FHRMESRK3. 14

BILRE1.27% °

HRAAREZZE——FNA=+—HET
AR - A -T——F )/ \A=+—HiEE RE
BREAEREMARITE 2 BRENTTEE
AR RATIE B IR R BT (R T A8 T AL 3
BOTZBENBBEEDHFHEEEM3.10287T
$%116,378,5008% °



Details of the share options outstanding as at
30 September 2012 under the Share Option Scheme are as

REEEZRERAA _ZFT - —_FhHRE

\
R
N

—_E——_H®hA=1+H"
RIOTFEEREZFBOT

BRESE T2

follows:
Share options granted on 3 August 2012 NZZE——F)\AZHRHZERE
Exercise
price per
share Options Options Options
under the Options granted  exercised  cancelled Options
share options  held as at during during during  held as at
Grantees Exercisable period HKS 1 April 2012 the period  the period  the period 30 Sept 2012
R-B-ZF R-8-Z%
ShiEREz WmE-B HrRtiz HAARke HrE#Ez AAZTH
RRA s TRE HEZERE BRE BRE BRE SE2BRE
B
Directors:
EF:
Guan Huanfei 3 Aug 2012 to 2 Aug 2022 3.102 - 1,219,750 - - 1,219,750
Bt ZE-"f)\fZHE
ZEZZFNAZH
Wang Jindong 3 Aug 2012 to 2 Aug 2022 3.102 - 1,219,750 - - 1,219,750
TER “T-Zf/\AZRZE
:T::iAH_H
Joseph Marian 3 Aug 2012 to 2 Aug 2022 3.102 - 1,219,750 - - 1,219,750
Laurence Ozorio
g ZE-Zf\RZHE
—ZZ-F\AZH
Cheung Mei Sze 3 Aug 2012 to 2 Aug 2022 3.102 - 1,025,000 - - 1,025,000
E%E\ _i_ E}\Hiai
ZEZENAZH
Wu Jie Si 3 Aug 2012 to 2 Aug 2022 3.102 - 1,025,000 - - 1,025,000
BED ZE-Zf\RZHE
—Z--f\AZH
Chen Sing Hung Johnny 3 Aug 2012 to0 2 Aug 2022 3.102 - 1,025,000 - - 1,025,000
BRE S “E--§/\A=HZ
“E_-f)\AZH
Substantial shareholder of the Company:
ARAFERE
Luo Li (Note) 3 Aug 2012 to 2 Aug 2022 3.102 - 1,219,750 - - 1,219,750
Bl (lst) ZZ-Zf\A=HE
“E__fN\AZA
Other employees 3 Aug 2012 to 2 Aug 2022 3.102 - 108,424,500 - - 108,424,500
of the Group
AEBEMER “2-“%)\A=AZ%
“E--f)\AZA
Total
@zt - 116,378,500 - - 116,378,500
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On and subject to the terms of the Share Option Scheme,
the options shall only be exercisable in respect of such
part thereof that has been vested in accordance with the
following manner:

Fraction of the Shares covered under the option

1 B8 B AR PR 2B 2 IR 4D O L 491

BB B GERLEEBRT - R
1B 15T 7 2 T B AR 55 2 3045 10 P AR 1 2
TR -

Vesting date
BEBAH

First 20% of the shares under the share options
BREETRN 2 E20%

Next 30% of the shares under the share options
BREIETROE T KA30%

Remaining 50% of the shares under the share options

BRI T A 2 #8 T50%

As at 30 September 2012, the Company had 116,378,500
outstanding share options. During the period, no share
option was exercised, lapsed or cancelled. No participant
was granted any option in excess of the individual limit as

set out under the Share Option Scheme.

Note: As at 30 September 2012, Yinji Investments Limited holds
480,212,500 Shares representing approximately 39.37%
of the issued share capital of the Company. The entire
issued share capital of Yinji Investments Limited is directly
wholly owned by Grand Base Holdings Limited, a company
corporated in the British Virgin Islands and indirectly
wholly owned by a discretionary trust, the beneficiaries
of which are Mr. Liang Guoxing, Ms. Luo Li, the spouse
of Mr. Liang Guoxing, and Miss Liang Gia Li Melody,
the daughter of Mr. Liang Guoxing. Mr. Liang Guoxing
is the chairman, an executive Director and substantial
shareholder of the Company.

First anniversary of the date of grant
R BB —BAFER

Second anniversary of the date of grant
R BB mmEFE B

Third anniversary of the date of grant

RO EHE R =BFER

R-_TE——FNA=+8BH ARAAH
116,378,5000% ) AR AT 8 B i i - PAEAHE
mEREETSE  TEBRED RN ET
oMM EEERTHEMBERERRRE
& e 5t & P 8 A 1B A PR EB o

MaE: R —=—®NAB=+H" Yinji
Investments Limited$§£480,212,500/% ix
0 HERARRE EITRALZ9.37% -
Yinji Investments Limited 2 2 82 21 TAZ A
fiGrand Base Holdings Limited (— R %
BAEBRHESEMALIZAR) BEERE
WA TH-—EXENBEETIHEL2ER
B HEAZIEARRRALE 2R
WU ENEBRMZ LT ARBBEALE
MEZRREE/E - REELEARARA
MER PITESHREEZRE -
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To the board of directors of Silver Base Group
Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information of
Silver Base Group Holdings Limited set out on pages
31 to 56, which comprises the condensed consolidated
statement of financial position as at 30 September
2012 and the related condensed consolidated income
statement, condensed consolidated statement of
comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated
statement of cash flows for the six-month period then
ended, and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on the interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” ("HKAS 34") issued by
the Hong Kong Institute of Certified Public Accountants.

The directors are responsible for the preparation and
fair presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express
a conclusion on this interim financial information based on
our review. Our report is made solely to you, as a body,
in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the

contents of this report.

HREEFEZERERQAESS

(RASESEMALNBRIAF])

EECEMIHENEINETFES6EMNEEER
ZERERAGFHYEER - REFTEER

BRERNR_ZE-_FNAA=THNBAEHY
BN KR IAREZZ B /<8 A HE /18R
BHAHERZR BHEHEZEEAR B
RaHEREHRLREPAAHRATRERIA
NFEPAME REBEBEBMARIMERAF
Er EMRA - AP BERBESNREY
ANE EMBRRANERRERESSMA
SRMHE B ST ERIFE345 [ B B3R
I EB G ERIF345%]) -

EXFRERBBE B EREMRHEH
&fﬁ%$%%%ﬁﬂ FEEMEERBE
ENERIE HPHMUBEEREDL
o WIRBEDAIHENRE S HRFKE
[ AN (ERSER)RE - R ZIARE
MEEMEN - BEETERARESHOARTR
EREMALE ESOREEMEE-
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SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.

CONCLUSION

Base on our review, nothing has come to our attention
that causes us to believe that the interim financial
information does not present fairly, in all material respects,
in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

Hong Kong

30 November 2012

EHEE
EEDRBEEBEHMAGEMNEBEEN
EBIZE24105% [ B EBEH B 7 X BADEN 1T BA
B HS AR BT TR TIE - PHI AR
MEMNEEFZNEEVBERGHEFENA
BEHEN  WEASMEREMBERRR -
HREHNSERBRRBEE BT ERET
MEZAD ALRTHERESSENRES
ERAREEERNMEEAZE At &
ETEREZER -

+ =A
mA nfA

REESNENTIF EFLEERENE
HEESHETHMBERESEATEL
BERBEFEGHEMEMROREAAME
5l) o
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INTERIM CONDENSED

CONSOLIDATED INCOME STATEMENT

For the six months ended 30 September 2012

RESEEZRERAAD -_ZFE - —_FhHRE

FHIR B S priEm AR

BRE-FE——FNA=1HINEA
For the six months
ended 30 September
BEARA=1THLXEA

2012 2011
—E——fF —E——F
(Unaudited) (Unaudited)
(RBER) (REEZ)
Notes HK$’' 000 HK$' 000
HiaF FET FAET
REVENUE U 4 235,087 1,610,642
Cost of sales $HE B A (152,283) (865,998)
Gross profit EH 82,804 744,644
Other income and gains, net Eug A R Mzs GF58) 4 1,077 891
Selling and distribution expenses HERKIHER (168,515) (168,858)
Administrative expenses THER (57,912) (38,600)
Other expenses HEmER (26,434) -
Finance costs BB B A 5 (6,614) (2,213)
PROFIT/(LOSS) BEFORE TAX MBI BIAE, (EE) 6 (175,594) 535,864
Income tax expense gt e A 7 (1,531) (128,767)
PROFIT/(LOSS) FOR THE PERIOD HRAE (BER) (177,125) 407,097
ATTRIBUTABLE TO: ML -
ORDINARY EQUITY HOLDERS EAFEBEZFEEA
OF THE COMPANY (177,082) 407,097
NON-CONTROLLING INTERESTS FEEHIEER (43) -
(177,125) 407,097
EARNINGS/(LOSS) PER SHARE APAEEEZEERA
ATTRIBUTABLE TO EBESRER,(FE)
ORDINARY EQUITY HOLDERS
OF THE COMPANY
Basic and diluted (HK cents) AR K #E OB
(2011 restated) (ZZE——FKHY) 8 (14.52) 33.38

Details of dividends are disclosed in note 9 to the

unaudited interim financial information.

BB 2 AR AR BT AZ T B 75 & B T OB

==
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INTERIM CONDENSED

FHIR S T EE W AR

CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

For the six months ended 30 September 2012

BE-—F——FAA=FHI EA

For the six months

ended 30 September
BENRA=tHILAEA

2012 2011
—F-=-F —T——F
(Unaudited) (Unaudited)
(RBER) (REEZ)
HK$' 000 HK$' 000
FTET FAT
Profit/(loss) for the period HAFIE, (EE) (177,125) 407,097
OTHER COMPREHENSIVE Hi2mEBA(FE) :
INCOME/(LOSS):
Exchange differences on translation RMEGINEBRTEER
of foreign operations E W =% (17,395) 50,681
TOTAL COMPREHENSIVE HRE2EmWA (BB BE
INCOME/(LOSS) FOR THE PERIOD (194,520) 457,778
ATTRIBUTABLE TO: FEqL -
ORDINARY EQUITY HOLDERS ARATEBREZFEEA
OF THE COMPANY (194,477) 457,778
NON-CONTROLLING INTERESTS FEEHER (43) -
(194,520) 457,778
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

30 September 2012

BEEEEZERERARD T —_FHHRE

1 HA RS B S OF B B AR 3R

—EFE——FAA=+H

30 September 31 March
2012 2012
—E——F —E——F
hBA=+B ZA=+—H
(Unaudited) (Audited)
(REER) (BEZ)
Notes HK$’000 HK$000
HiaF FET FAT
NON-CURRENT ASSETS IRBEE
Property, plant and equipment WE - BWEREZE 30,861 12,912
Investment property WEME 7,234 7,339
Intangible asset mEEE 7,400 7,400
Deposits b rgera 7,102 2,328
Total non-current assets ERBEERTE 52,597 29,979
CURRENT ASSETS REEE
Inventories EE 10 880,580 653,269
Trade receivables JEWE 5 5K IR 11 1,232,000 1,445,248
Bills receivable JE Uy 2= 5% 11 35,161 93,620
Prepayments, deposits and TETRRIE - mE Rk
other receivables H i e Y308 548,185 565,802
Tax recoverable A] Y Bl 7 18 14,464 3,692
Pledged deposits [RELEErEE 91,771 52,161
Cash and cash equivalents BekBRESEEY 69,838 109,784
Total current assets MENE EBRE 2,871,999 2,923,576
CURRENT LIABILITIES mEAE
Trade payables BB 55IA 12 4,105 4,855
Bills payable VAN 12 314,412 174,165
Deposits received, other payables EWETE - EfMbERRIA
and accruals LEEFTAR 293,410 345,835
Bank advance for discounted bills RITARRZIRER 11 20,666 13,571
Interest-bearing bank borrowings FFERITEE 168,936 151,167
Due to a director B EEFKIE 113,912 -
Tax payable FEFRIE 213,415 229,951
Total current liabilities mEBEEE 1,128,856 919,544
NET CURRENT ASSETS REBEEFE 1,743,143 2,004,032
TOTAL ASSETS LESS CURRENT EERAERABER
LIABILITIES 1,795,740 2,034,011
NON-CURRENT LIABILITIES FERBEME
Deferred tax liabilities EERIAEE 557 281
Net assets BEEFE 1,795,183 2,033,730
EQUITY EE
Equity attributable to ordinary ENREBREREEA
equity holders of the Company LR
Issued capital B R ITRR AR 13 121,975 119,000
Reserves 1 1,672,592 1,914,307
1,794,567 2,033,307
Non-controlling interests FE 2 A A o 616 423
Total equity AR 1,795,183 2,033,730
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INTERIM CONDENSED CONSOLIDATED HHAEA S RS B
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 September 2012 BRE—FE——FNHA=1HINEA
Attributable to ordinary equity holders of the Company
KARRRRERAARG
Share Capital ~ Share Statutory Exchange Non-
Issued premium  Capital redemption  option  surplus fluctuation  Retained controlling Total
capital  account  reserve  reserve reserve  reserve reserve  profits  Total interests equity
ERRE  BRE iEER MERD Fihk

ERfRF BOREE HFGR 0 BF 0 R  0RE  BF REWR 4w B Ra48
Notes  HKS'000  HKS'000  HKS'000  HKE'O0D  HKS'000  HK$'000  HKF'O0D  HKS'000  HKS'OO0  HKS'000  HKS000
kE  tEn TEn TRr TEn TRn TRr TR TEn TEr TR TEn

At 1 April 2011 AE--F
EA-A 119000 617488 (380) 1,000 - 0832 59916 832,345 1,650,201 - 1,650,201
Profit for the period Bl - - - - - - - 407097 407097 - 47097
Other comprehensive income~ EAEH2ERA
for the period:
Bxchange diferences on REENSH
translation of foreign HELH
operations EXZE - - - - - - 50681 - 50681 - 068
Total comprehensive income ~ HAZERALE
for the period - - - - - - 50681 407,097 457778 - 457778
Final 2011 dividend T-FRERE 9 - (B19610) - - - - - - (19610 - (719610)
At 30 September 2011 RIF—-E
(unaudited) hA=1E
(RiZR) 119000 237878 (380) 1,000 - 0832 10597 1,239,442 1728369 - 1,728,369
At 1 April 2012 wZ%-z
mA-H 119000 237878 (380) 1,000 -1 124758 1514840 2033307 432033730
Loss for the period HnEE - - - - - - - (17,08 (177,082) W) (177,125
Other compreensive loss ~~ EAEH2EFE:
for the period:
Bxchange diferences on AZRNZH
translation of foreign FERN
operations ENEE - - - - - - (17395 - (17399 - (17399
Total comprehensive loss InrEEELE
for the period - - - - - - (17395 (177,082)  (194.477) (43)  (194,520)
Fquitysetfled share option S EREE 7
anangements ERhiEns - - - - 1507 - - - 15 - 1507
Capial contrioutions from~—~~ REGHER/EER
non-controling interests E’]ﬁdé“ - - - - - - - - - 2% 236
Final 2012 diidend “E-CERERE 9 - (59,500 - - - - - - (59,500 - (59500
lsue of shares B 13 295 (9) - - - - - - - - -
At 30 September 2012 WoF-Z%
(unaudited) AA=18
(xi%%) 121975 175,403 (380 1,000+ 15237 36211% 107363* 1337758% 1,794,567 016 1,795,183
* These reserve accounts comprise the consolidated reserves * ZERBROETHBASHEBRRAEZA
of HK$1,672,592,000 (31 March 2012: HK$1,914,307,000) B& BFEE#1,672,592,0008 T (Z T — =4
in the interim condensed consolidated statement of = A=+—H:1,914,307,000/ 7T) °

financial position.
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INTERIM CONDENSED CONSOLIDATED mh HA £ BF SHBEESRER
STATEMENT OF CASH FLOWS
For the six months ended 30 September 2012 B2 —F——FNA=1HIN~MEA

For the six months
ended 30 September
BEAA=THILEAEA

2012 2011
—E2--F —E——%F
(Unaudited) (Unaudited)
(REEX) (REEER)

HK$’ 000 HK$’ 000
FET FHET
NET CASH FLOWS FROM/(USED IN): %X B, (BAR) TH&EN
REFREFE -
OPERATING ACTIVITIES BETEH (57,948) 126,867
INVESTING ACTIVITIES REEH (60,573) (3,819)
FINANCING ACTIVITIES MEEH 79,277 (307,410)
NET DECREASE IN CASH RERBEEEEY
AND CASH EQUIVALENTS WL FEE (39,244) (184,362)
Cash and cash equivalents at HyRekReEEY
beginning of period 109,784 339,282
Effect of foreign exchange rate EXEHTE (FE)
changes, net (702) 50,559
CASH AND CASH EQUIVALENTS BHRESRESEEY
AT END OF PERIOD 69,838 205,479

ANALYSIS OF BALANCES OF CASH RERBEESEEWERINT
AND CASH EQUIVALENTS
Cash and cash equivalents ReRBeFEY 69,838 205,479
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NOTES TO UNAUDITED INTERIM
FINANCIAL INFORMATION

30 September 2012

1. CORPORATE INFORMATION

Silver Base Group Holdings Limited (the “Company”)
was incorporated as an exempted company
with limited liability in the Cayman Islands on
12 September 2007. The registered office of the
Company is located at the office of Codan Trust
Company (Cayman) Limited, whose address is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands. The principal
place of business of the Company in Hong Kong is
located at 27th Floor, Hysan Place, 500 Hennessy
Road, Causeway Bay, Hong Kong.

The Company and its subsidiaries (collectively
referred to as the “Group”) are principally engaged
in the distribution of Wuliangye (Ff&®&) liquor
series, National Cellar 1573 baijiu with 43% alcohol
content, Fen Wine with 55% alcohol content liquor
series, Yaxi Classic liquor series and Old Vintage
liquor series, wine, foreign liquor series and Chinese

cigarettes.

AREBERTHM B ERM T

—EFE——FAA=+H

NEEH
REEEZERBERLAG(TEAQFD R
TR FAAT _BEHEEEE
ML R/RXHREBER AR - KA R
fit 9% = &2 fiz M Codan Trust Company
(Cayman) Limited®#f A= » ik &
Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111,
Cayman Islands e K ARIEBE BN EE
& 2 B 50 B B 8 8 2 BT /B 55 28500
KHRERER27E -

AARREMBAR (KEA%E])
MEZEBKACHERIRRBRY  BE
15738 5438 - A BS5E R 5 - 8
EHBRY] - Z2BRY] - HEE - B
RIRFPEEE -



2.1 BASIS OF PREPARATION

The unaudited interim financial information of
the Company, which comprises the condensed
consolidated statement of financial position as at
30 September 2012, and the related condensed
consolidated income statement, condensed
consolidated statement of comprehensive income,
condensed consolidated statement of changes in
equity and condensed consolidated statement of
cash flows for the six months ended 30 September
2012, and explanatory notes, has been prepared in
accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA"”) and the applicable
disclosure requirements of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong

Kong Limited (the “Listing Rules”).

The unaudited interim financial information does not
include all the information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual financial
statements for the year ended 31 March 2012.

RESEEZRERAAD -_ZFE - —_FhHRE

2.1 REHEE

ARBAREEZTRUBEER (BER
“E-—FAA=+TRANEHAAHUE
RRARARBE-T——FAA=1H
EREAMARE SRS HERR - BH
affrEBAR BRAHESEDR
LEREHRERERARKAKE)
TiREEEEMAg ((HEGTMA
) BHENBEBGER ([FEEE
A]) 34K [F Y & | BB
BRGMAERRRES ETRA (T LW
MAIDMERBRERERE

RIECEZPHUBERRBEFEMS
BERAERN DI ER LB TE - WEHR
HE_Z——-F=A=+T—HIEFEXN
AEBFEMBHREK —HIB9E -
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2.2 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation
of this unaudited interim financial information are
consistent with those followed in the preparation of
the Group’s annual financial statements for the year
ended 31 March 2012, except for the adoption of
the following new and revised Hong Kong Financial
Reporting Standards (“HKFRSs"”) (which include all
Hong Kong Financial Reporting Standards, HKASs
and Interpretations) issued by the HKICPA for the
first time for the current period’s unaudited interim

financial information:

HKFRS 1 Amendments ~ Amendments to HKFRS 1
First-time Adoption of
Hong Kong Financial
Reporting Standards —
Severe Hyperinflation
and Removal of Fixed
Dates for First-time
Adopters

HKFRS 7 Amendments ~ Amendments to HKFRS 7
Financial Instruments:
Disclosures — Transfers
of Financial Assets

HKAS 12 Amendments ~ Amendments to HKAS 12
Income Taxes — Deferred
Tax: Recovery of
Underlying Assets

The adoption of these new and revised HKFRSs has
had no significant financial effect on this unaudited
interim financial information and there have been no
significant changes to the accounting policies applied

in this unaudited interim financial information.

22 TESHHE

BRAHR B RS T AZ P BB 5 8 B B RIR
MBS RAEEME A THET R
BRI BBNBREER ([ BBV BRE
A (BERBEEBVBREE -
BB EARRE) I BEARE
FiL P IS AR TR AR & 5T R
REASEHE-_T——F=-A=1+—
BIEFENFEMBREMERBE —
B

BEMBRE HEEVMBEREER

R ZE 157 FVRBEAFEA
CHEES BB HE
BRI -BREEE
BRI B X
RAEZBE
H 2 JEERT R
FEWBRE HEEWHEREER
R FT75 FTR/ LM TA :
EHESN RE-BELH
BE NERTA

FRGHEN HWEHEGIEL
FI12RERTAR B2 EH -
EEFE - YeE
1HEE E |8
EHEN

RAZENR]I MBI RN B REE
A EMREERTHMBEENALEE
AMBTE MR RN RERZT I
BEHNMERAN G BRRLEERE
) o



OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised
into business units based on its products and services
and has three reportable operating segments as

follows:

(i)  the distribution of Wuliangye liquor series,
National Cellar 1573 baijiu with 43% alcohol
content, Fen Wine with 55% alcohol content
liguor series, Yaxi Classic liquor series and Old
Vintage liquor series, wine and foreign liquor

series (“Liquors”);

(i)  the distribution of Chinese cigarettes

(“Cigarettes”); and

(iii) the investment in a residential apartment
for its rental income potential (“Property

investment”).

Management monitors the results of the Group's
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss),
which is a measure of adjusted profit/(loss) before
tax. The adjusted profit/(loss) before tax is measured
consistently with the Group’s profit/(loss) before tax
except that interest income, other gains and finance

costs are excluded from such measurement.

RESEEZRERAAD -_ZFE - —_FhHRE

KEsMBER
RERME - AEEENEEQRRY
ERETSEA - LB AT = EERE

o

REDHE

o

() HEARBRBRY  BEEI1573%
HAEIR - D BES5E R - BBE
HE RS - ZERY - GEBERF
BEF (DB

(iy KREFEEE(EFE]) K

(i) WEFEBFURREENES
WA(THERERE]D -

EREERASERERLEDMIES
REH B RBERD EMFE D BRE
HYRIE © 0 RPRBZRIE A S o 7 A
T (B1R) (AEt 8 KRB BB AT
T, (B1E)) Atk o &38R BAT
B, (BR) Wt E 7 NEREERB
RIAE (B1R) Wt En A B/ —2%
HEFBUWA ~ AR MR ERATE
EHEEES -
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3. OPERATING SEGMENT INFORMATION 3. REDHER(F)
(continued)
Six months ended 30 September 2012 (Unaudited) BE-ZFE——-—FhA=+HLAXEA
(REER)
Property
Liquors  Cigarettes investment Total
i 5 MERE &5t

HK$’ 000 HKS$’ 000 HKS$’ 000 HK$’ 000
TER TER TER TER

Segment revenue: 7R
Sales to external customers HERIINNER 218,393 16,694 - 235,087
Other revenue Hib s - - 22 22
Total & 218,393 16,694 22 235,109
Segment results DEEE (168,122) (1,429) (107)  (169,658)
Reconciliation: HE -
Interest income FEWA 351
Other gains Hh ez 327
Finance costs BERA (6,614)
Loss before tax B % A B 18 (175,594)

Other segment information: Hit S EH :

Depreciation E 3,062 106 105 3,273
Impairment allowance of JEN & ZRIE R

trade and bills receivables ERER 2 RERE 26434 - - 26,434
Capital expenditure* BART 19,763 1,438 - 21,201
* Capital expenditure consists of additions to items of * BATHBEYE BELEREER

property, plant and equipment. ZRE °
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OPERATING SEGMENT INFORMATION 3. REDHER(E)
(continued)
Six months ended 30 September 2011 (Unaudited) BE-ZFE——hA=+HLAXEA
(REEEZ)
Property
Liquors  Cigarettes investment Total
B B2 MERE a5t
HK$' 000 HK$' 000 HK$' 000 HK$'000
FET FET FET FET
Segment revenue: 7R
Sales to external customers HWERIINIRF 1,575,955 34,687 - 1,610,642
Other revenue Hib s - - 21 21
Total A&t 1,575,955 34,687 21 1,610,663
Segment results DEEE 538,519 (588) (109) 537,822
Reconciliation: HE -
Interest income FEWA 243
Other gains Hh ez 12
Finance costs BERKA (2,213)
Profit before tax B 15 A1 AR 535,864

Other segment information: Hit S EH :

Depreciation nE 2,621 81 105 2,807

Capital expenditure* BT 3,741 78 - 3,819

* Capital expenditure consists of additions to items of * BATHBEYE BELREER
property, plant and equipment. ZRE
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N

4. REVENUE, OTHER INCOME AND GAINS, 4. Wz B AR WS GFE8)
NET

Revenue, which is also the Group’s turnover, s (MAREEMNEXE) EERER
represents the net invoiced value of goods sold, after ERBENESTHERNEEENERF
allowances for returns and trade discounts. 17 -

An analysis of other income and gains, net is as H A R CFFE) T
follows:

For the six months
ended 30 September
BERA=THLAXEA

2012 2011
—E-=F —T——F
(Unaudited) (Unaudited)
(REEZ) (REeEZ)

HK$’' 000 HK$' 000
FERT FAET
Bank interest income HRITH B WA 351 243
Gross rental income BB WA 22 21
Foreign exchange differences, net SMNEZ=%8 @ FA 377 614
Others Hit 327 13
1,077 891
5. FINANCE COSTS 5. BiE RN
An analysis of finance costs is as follows: BMERAZ DT OT -

For the six months
ended 30 September
BERA=THLXEA

2012 2011
—EB-=F —E——F
(Unaudited) (Unaudited)
(REEER) (REsEZ)

HK$’000 HK$’' 000

FHER FET

Interest on discounted bills BRI IR 2 F B 3,616 2,213

Interest on bank loan WITERZHE 2,291 -
Interest on trust receipt loans BERAFANBEEEL
wholly repayable within B ER 2T E

five years 707 -

6,614 2,213



6.

PROFIT/(LOSS) BEFORE TAX

The Group'’s profit/(loss) before tax is arrived at after

charging:

o

RESEEZRERAAD -_ZFE - —_FhHRE

BRBLATFIE, (EE)
AEBHBRBAFIE, (FE) 20K :

For the six months

ended 30 September
BEAA=THLAKEAR

2012 2011
—E-—F —E——%F
(Unaudited) (Unaudited)
(REBER) (REEEZ)
HK$’ 000 HK$’' 000
FHET FAT
Depreciation: e
Property, plant and equipment mE - BERERE 3,168 2,702
Investment property wEME 105 105
3,273 2,807
Cost of inventories sold BEFERAK 152,283 865,998
Impairment allowance JEWE SFIBRIEREE 2
of trade and bills receivables* BB R 26,434 -
* Included in “Other expenses” on the face of the AR HIEBEAHESRRZIEM4SE

interim condensed consolidated income statement.

e
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INCOME TAX

No provision for Hong Kong profits tax has been
made as the Group did not generate any assessable
profits arising in Hong Kong during the period. In
the prior period, Hong Kong profits tax had been
provided at the rate of 16.5% on the estimated
assessable profits arising in Hong Kong during that
period. Taxes on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the
jurisdictions in which the Group operates.

Fr g%
HRAEERMATYETFAREEEZ
FERTEAAE - B W |AE BB MG
B NLEHM  FENGSRIBREE
FHAREBELNG R BR
16.5% M B R B - N E MR A
ERTAM B RA KB L EMENRDE
BEARITREFEREA -

For the six months
ended 30 September
BERA=THLXEA

2012 2011
—E-—F —E——%F
(Unaudited) (Unaudited)
(REEER) (REsEZ)
HK$'000 HK$' 000
FERT AT

Current: N
Hong Kong BE - 11,511
Mainland China B K B 1,255 117,256
Deferred Higls 276 -
Total tax charge for the period HABIEE AR 1,531 128,767

EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

The calculation of basic earnings/(loss) per share
amount is based on the loss for the period
attributable to ordinary equity holders of the
Company of HK$177,082,000 (period ended
30 September 2011: profit of HK$407,097,000) and
the number of ordinary shares of 1,219,749,997
(period ended 30 September 2011 restated:
1,219,749,997) in issue during the period.

No adjustment has been made to the basic loss per
share amount presented for the six months ended
30 September 2012 in respect of a dilution as the
share options outstanding had an anti-dilutive effect
on the basic loss per share amount presented (period
ended 30 September 2011: no potentially dilutive
ordinary shares in issue).

Zliﬂﬁ%?_i‘ miIFEAELE
BREF, (EE)

Hﬁ%ﬂx@frl/(rﬁﬂ%)é%ﬁﬂﬁﬁﬂ
NAQRRERAE=FEBEARBGER
177,082,000 T (BRZ—_F——F N A
=+ 8 18R - FE407,097,000/8T)
LHEIAE B1TE®1,219,749,997 %
(BzZ2—FNA= +E|¢HHF'3<Z«<
E7) :1,219,749,997/%) 5T &

TEHRBEZE T -——FhLA=1+HIt
NEAZS ZzBREXEBESBIELAE
MEE BT RESKRITE ZBERE
2Nz BREABRSEARES
FEBE_FT——FNA=THLH
Ml WEAZEEEZENDEITER
B o
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9. DIVIDENDS 9. BRE
For the six months
ended 30 September
BEAA=+BHLAEA
2012 2011
=2-=fF —T——F
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$’ 000 HK$' 000
FERT THET
Dividend paid during the ZHABRMARE :
period:
Final dividend for 2012 — ZE-ZFREAKRE -
HK$0.05 (period ended T E @AR0.0548 T
30 September 2011: (BEZZ——FNLA=TH
Final dividend for 2011 — LEHAfE  —F——FRHKRE
HK$0.319) per ordinary share — 0.319%7T) 59,500 379,610
The Company’s directors do not recommend ARAESITEBRERE_T—Z_F
the payment of any interim dividend for the six NA=Z+BLERERZHHRE (H2
months ended 30 September 2012 (period ended ZE——FNA=THILHR &) o
30 September 2011: Nil).
10. INVENTORIES 10.78
30 September 31 March
2012 2012

—E——F —ET——F
hWA=+H =ZA=+—H

(Unaudited) (Audited)

(REER) (&%)

HK$’000 HK$’ 000

FERT FET

Merchandise & 860,082 632,617
Packaging materials BEME 20,498 20,652

880,580 653,269
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11. TRADE AND BILLS RECEIVABLES

1. BRESZFIERERERS

30 September 31 March
2012 2012
—E—_—F —E—-—4F
AA=+RA =A=1+—H

(Unaudited) (Audited)

(REER) (£ 8w%)

HK$’' 000 HK$' 000

FB T FET

Trade receivables BN E 538 1,288,086 1,480,280
Impairment allowance B B (56,086) (35,032)
1,232,000 1,445,248

Bills receivable FEW R IR 40,541 93,620
Impairment allowance WEREE (5,380) -
35,161 93,620

1,267,161 1,538,868

The Group normally allows a credit period of not
more than 3 months to its customers except for
certain identified major customers where longer
credit terms may be granted upon approval by the
management. The credit terms of bills receivable
are generally 2 months to 6 months. The Group
seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly
by senior management. Over 81% (as at 31 March
2012: 74%) of the trade and bills receivables balance
represented receivables from five customers. The
Group does not hold any collateral or other credit
enhancement over its trade and bills receivables
balances. Trade and bills receivables are non-interest-

bearing.

REB—RAZEFPREHTIZAR=EAH
EEH  EEEEEIEE  STEH
NN ERFAERRRNEER - /&
WEBZEEH—RAMBEAZSE
A o RE BB R E BN EURIER
BEBREES - s AEERESTHENA
Histeh BB S HIEREREES -
BiE81% (RN—ZE—=—F=A=+—
H:74%)EMRERERAREFPHK
B AEBHEBKESRBERERE
BEBITRFEEMERRIEMEER
WERE - BUE 5HRIERERERT

wAE o



11.
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TRADE AND BILLS RECEIVABLES MERESFRERERRERE
(continued) (#8)
An aged analysis of the trade and bills receivables at R E IR R W E 5 IR KB REE
the end of the reporting period, based on the invoice EEZHHEMBRBEEORE ST
date and net of provision, is as follows: N
30 September 31 March
2012 2012
—E——F —E——%F
hBE=+HB =ZA=+—H
(Unaudited) (Audited)
(REEX) (r8 &%)
HK$’ 000 HK$' 000
FHERT TAET
Within 2 months 18 A R 45,725 1,020,387
2 months to 6 months ™ & A =758 A 25,374 26,196
6 months to 1 year NEAE—F 875,586 448,403
Over 1 year —F 320,476 43,882
1,267,161 1,538,868
Included in the above trade and bills receivables J:§|J75A —ZFNAZTHZERE

as at 30 September 2012,
HK$20,666,000 (31 March 2012: HK$13,571,000)

were discounted to a bank in exchange for cash

amounts totalling

and included as “Bank advance for discounted bills”
on the face of the interim condensed consolidated

statement of financial position.

IE&JE%ZK?FEP 4 #£20,666,000
;%75 (ZE—ZF=A=+—8:
13,571,000% 7T) B Al — @ R 17 BL 3R LA
BRER e - WK HERE M BERR
KPIIATRITHMEZBE2 N
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12. TRADE AND BILLS PAYABLES

An aged analysis of the trade and bills payables as at

the end of the reporting period, based on the invoice

date, is as follows:

12. BRNESZRERENRE
REE A REEABOENE 5008
RS ISR RIS AT T

30 September 31 March

2012 2012

—E—-—F —E——F

hA=+R =ZA=+—H

(Unaudited) (Audited)

(REER) (&%)

HK$’ 000 HK$'000

FTET THT

Within 1 month —EAR 35,381 174,187
1 month to 3 months —EAZE=EA 123,084 123
Over 3 months —@AMNE 160,052 4,710
318,517 179,020

The trade and bills payables are non-interest-bearing

and are normally settled on 90-day to 180-day terms.

ENESRBAMENREERRE R —K
LA90H £180H AR AE -
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13. SHARE CAPITAL 13. R4
30 September 31 March
2012 2012
—E-C—F —E——F
AB=ZtH =ZA=+—H
(Unaudited) (Audited)
(RRER) (KEZ)
Note HK$’ 000 HK$' 000
izt THET FExT
Authorised: ETE
100,000,000,000 100,000,000,0000%
(31 March 2012: (ZE—Zf%=R=+—8:
100,000,000,000) 100,000,000,0004% )
ordinary shares of FREE. 1B TH
HK$0.1 each TR 10,000,000 10,000,000
Issued and fully paid: BRITRHE :
1,219,749,997 1,219,749,997 1%
(31 March 2012: (ZE—Z%=R=+—8:
1,190,000,000) ordinary 1,190,000,0004% )
shares of HK$0.1 each BREECAETMEAER () 121,975 119,000
Note: Hiat -

On 26 June 2012, the board of directors of the
Company proposed to make to the shareholders of
the Company whose names appear on the register
of members of the Company on the record date of
27 August 2012 (the “Record Date”) on the basis
of one bonus share for every forty existing ordinary
shares held by the Company’s shareholders (the
“Bonus Issue”) by capitalising the share premium of
the Company. The Bonus Issue was approved by the
Company’s shareholders on 20 August 2012. Based
on a total of 1,190,000,000 shares in issue and on
the basis of one bonus share for every forty existing
ordinary shares held by the Company’s shareholders
on the Record Date, 29,749,997 bonus shares were
issued by the Company on 31 August 2012. The
share capital of the Company was increased from
approximately HK$119,000,000 to approximately
HK$121,975,000 upon completion of the Bonus
Issue.

R-E——FA-+/H KXQ7
ESSRBHEEBERRAZRNEE
BRER EBEARRBRIGHAENT
MR A LA R — AR AT AR 2 B
MRZE——FN\AZ+t AR
HE ([ A BRI ARFRR
Eft 2 AR EIREBHITAR ([F1T4T
B]) - BITARER=_TE—=—FN\A
T HEARATRELE - REESH
1,190,000,0000% B #1T7 i 10 A R 3% iR
PN/NS i Rt~ =R SRS E SR SNt i
WAL EIRESE — R/ ELE K
RN ZE—ZFNA=+—RH%
29,749,997 41 AR « R AT ZRAE
REATALAR FERK 18 B1 49 119,000,000/
T ANZE#9121,975,000/8 7T ©

49



50

Silver Base Group Holdings Limited Interim Report 2012

14. SHARE OPTIONS

On 3 August 2012, the Company granted
113,540,000 share options at an exercise price of
HK$3.18 per share to certain eligible directors of
the Company and other employees of the Group
under the share option scheme of the Company
adopted on 20 February 2009. Due to the bonus
shares issued on 31 August 2012, the exercise price
of the outstanding share options and the number of
shares to be allotted and issued upon full exercise
of the outstanding share options were adjusted
to HK$3.102 per share and 116,378,500 shares
respectively, with effect from 31 August 2012.

The fair value of the share options granted
during the period was HK$186,357,000 (period
ended 30 September 2011: Nil) of which the
Group recognised a share option expense of
HK$15,237,000 (period ended 30 September 2011:
Nil) during the six months ended 30 September
2012.

14.

B

RZZT——FN\NA=ZB  ARERE
RRABRZZEZNF_AZ+HERH
ZAARBRESEMAARRET
EEREERAEEAMEE R
113,540,000k B IR #E (B IRITEER
3.18%87) cHREZZT—ZF/\A
=+—HBTAK B=ZT—=FN\A
=+—HE - RITEBEREZITEEN
R RATE B AR A R BT 55 1 s T B B
RBETZBROHBEEHRNAREETR
3.1027% 7t %.116,378,5004% °

AR BRENAD FEAR
186,357,000 T (BE-_T——F h A
= THILEHE &) mMAEEDRE
E_FE-—FAAZFTHLEAREARNR
W R B4 B 215,237,000 TE (B
E-T——FNA=ZTHILHM: &) -



15. COMMITMENTS

The Group had the following inventory purchase

commitments at the end of the reporting period:

RESEEZRERAAD -_ZFE - —_FhHRE

15, &I

AEERBERRENTHBEFEA

=

30 September 31 March

2012 2012

—E——F —E——F

hA=+RA =A=1+—H

(Unaudited) (Audited)

(REER) (& EZ)

HK$’ 000 HK$' 000

TERT FHET

Within one year —F RN 8,307,972 6,136,166
In the second to fifth years, E-FEERF

inclusive (BREERME) 22,665,178 25,023,363

Over five years AFMUE 9,996,018 10,974,708

40,969,168 42,134,237
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16. RELATED PARTY TRANSACTIONS
(@) In addition to the transactions detailed (a)
elsewhere in this unaudited interim financial
information, the Group had the following
material transactions with related parties during

the period:

16. BEBEARS

BRAR A EAZ R B 75 B B E A &P
DFFHRE R BN - REBRAH
BB D BETUTEARS

For the six months
ended 30 September
BEAA=+BLAEAR

2012 2011
—B--F —T——%F
(Unaudited) (Unaudited)
(REEZ) (REER)
Notes HK$' 000 HK$" 000
iFia THER FET
Mr. Liang Guoxing 2 5 A
("Mr. Liang")*: ([R5E] -
Rental expenses HEEHA 0) 1,255 1,233
A related company RAEEEREBHN
beneficially owned by Bk NI
Mr. Liang:
Rental expenses paid to X THRE(RE)
Silver Base (Holdings) BRA A
Limited (“SBH"), (MRE(%E) ] -
a company controlled — R LS
by Mr. Liang WARDMHEER (i) 4,789 4,789
* An executive director of the Company. * KRB —RBHITES -



16. RELATED PARTY TRANSACTIONS
(continued)

(a)

(cont

Notes:

()

(i)

nued)

The Group entered into three (period ended
30 September 2011: three) tenancy agreements
with Mr. Liang for the rental of several
office premises at a fixed monthly amounts
of RMB94,000 (period ended 30 September
2011: RMB94,000), RMB57,300 (period
ended 30 September 2011: RMB57,300) and
RMB19,000 (period ended 30 September 2011:
RMB19,000), respectively, based on mutually
agreed terms. In the opinion of the directors
of the Company, the rental expenses were
determined by reference to the prevailing
market rental of comparable premises. During
the six months ended 30 September 2012, the
Group entered into the termination agreements
with Mr. Liang to terminate these three
tenancy agreements with effect from 1 October
2012. The transactions constitute continuing
connected transactions under the Listing Rules.

The rental expenses of an office premise and a
staff quarter were charged based on mutually
agreed terms at fixed monthly amounts of
HK$265,290 (period ended 30 September
2011: HK$265,290) and HK$532,800 (period
ended 30 September 2011: HK$532,800). In
the opinion of the directors of the Company,
the rental expenses were determined by
reference to the prevailing market rental of
comparable premises. During the six months
ended 30 September 2012, the Group entered
into the termination agreement with SBH to
terminate the tenancy agreement for the office
premise with effect from 1 October 2012. The
transactions constitute continuing connected
transactions under the Listing Rules.

16. B8

RESEEZRERAAD -_ZFE - —_FhHRE

R 5 (&)
(a) (40

() AEEHEREERERLRE
MIEREI L= (BE =T ——
FAAZTALEHE: =% M
EWE UWERSAETSESD
Al B AR 0007 (BE-ZT
——FNAAZTBELEH[: AR
#94,0007T) + A R #57,3007C
(BE-Z——FhLA=1+HL
B« AR®57,3000) M AR
#19,000L (BE=ZT——F N
A=+HILHR : ARM19,000
THEETHAZYME - AR
REERA MERIHLER
LR ERE RIS E S M E
FeoRBE-_T——FhA=1+
H1E/NE A EBRE - AEEE R
TR IE R AR IE it =1
HEWE BH_T——F+AH—
BELR BEXSER TR
AITHHERERS -

iy —FERLAEWER—FEAELR
EHNHEERDIBREMERE
WER ETFABETSED
A2652908 L (B2 =2 ——
FHAA=+ B : 265,290
) &532,8008 T (B E =
T——FNA=Z+HILHME:
532,800/ T) Y HY - KR A E
ERE HERIDH2EALER
MENERTHASHET - ©
BE_ZTZ——FhLA=+H81E
ANEAMRE ANEEBERE (S
BRI R IEBE AR IER R E
MENHERHE AT —=F
THA—BRER - BEARSEBK
FHRAITHRERERS -
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16. RELATED PARTY TRANSACTIONS
(continued)

(b)

Other transaction with a related party:

During the year ended 31 March 2012, the
Group formed 17 limited liability partnerships
established in the PRC (the “Partnerships”)
with certain of its employees (the “Employees”)
via a trust arrangement. On 1 November
2011, the Company, Silver Base Trading
and Development (Shenzhen) Co. Limited
(“SBTS") and Mr. Liang Guosheng, the brother
of Mr. Liang, an executive director and a
substantial shareholder of the Company, and
also the director of two subsidiaries of the
Company, entered into a trust agreement (the
“Trust Agreement”) regarding the investments
in the Partnerships. Pursuant to the Trust
Agreement, Mr. Liang Guosheng, held 2%
equity interest of each of the Partnerships on
behalf of SBTS as at 30 September 2012.

Commitments with related parties:

The Group has rental commitments with SBH
of HK$3,197,000 (31 March 2012: rental
commitments with SBH of HK$9,577,000
and Mr. Liang of HK$2,521,000), under non-
cancellable operating leases falling due within

one year.

(b)

16. BEBEARS (58)

HEEBTWEMZS

REEZTE——F=A=+—HI
FE  AEERBEARYELE
TRE ([ZEEERFBEKL
TTEBREEENEE(TEKE
2D RZE—F+—A—8"
AR REEHER (FI) A
RARI(TREESERE CFID D)
RRBEBEE (BRAATIRNTE
ERFTERRREENRS - I
BEERARMEMNBARIMNE
R)HBREREGKBEMRI LB
e ([EsEHED) < RIBETH
#F RZTE——-FhA=1+RH 2
B cERREESER ORY)
FAESANDCER2%R AR -

B B Bt 07 B9 AHE

AEEBRBER —FRI BT A
AL EHEMEERE (£E)
B3,197,0008 L (Z & —ZF
Z=A=+—H8 - BRE(EH)
H9,577,000 T MER K EH
2,521,000/ 7T) H) M E A HE -



16. RELATED PARTY TRANSACTIONS
(continued)

(d) Outstanding balances with related parties:

(i)

Included in the Group’s “Prepayments,
deposits and other receivables” are rental
deposits of HK$1,066,000 (31 March
2012: HK$1,596,000), placed with SBH.
The balances are unsecured, interest-free
and are repayable at the end of the lease
terms.

(d)

B AR 7 1) R (B IR MY A5 B4

—~
=

RESEEZRERAAD -_ZFE - —_FhHRE

16. BEBEARS (58)

AEBZ[ENRE e
M E A R FE ]| BIEF K
RIFBE(EE)WEERS
1,066,000 7T (=T — =%
=—A=+—H 1,596,000/
TC) o REBRAEER 2B
LA B2 ZB RA TR 40 BRBR & i B (B

o

il

(i)  The amount due to a director included iy XEBR-_ZTE—=—FNA
ZtRZABRERREEN
EERE REFARER

B REREERY -

in the Group’'s current liabilities as
at 30 September 2012 is unsecured,
interest-free and has no fixed terms of

repayment.

(e) Compensation of key management personnel () KNEEFEEIEABMH -
of the Group:

For the six months
ended 30 September
BEAA=THLAEAR

2012 2011
—F--F —T——F
(Unaudited) (Unaudited)
(REEZ) (REER)
HK$’ 000 HK$' 000
THET THET
Salaries, allowances and e RUREYNS
benefits in kind 32,041 29,329

RURAEFET S 3K
contributions 220 203
DiEmEE s BRERS

Pension scheme

Equity-settled share
option expense 5,469 -

37,730 29,532



56

16. RELATED PARTY TRANSACTIONS
(continued)
(e) Compensation of key management personnel
of the Group: (continued)

The balance includes compensation of Ms. Luo
Li, the spouse of Mr. Liang, of HK$1,547,000
(period ended 30 September 2011:
HK$1,386,000).

6. BB A RS (&)

(e) AKBXEEEABHRM : (B)

ERZEHOERAL L (KARK
£ EBCB) B % B1,547,000% T
(BE=-ZT—FNA=1THILH
9 : 1,386,000/87C) °
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