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(Unaudited) (Unaudited)
(REER) (RE&EZ)
30 September 30 September
2012 2011
—E——F —E——F
hB=+H NA=+H
HK$’ 000 HK$' 000 Change
BT BT T e
Revenue Wz 682,796 195,725 +249%
LBITDA! LBITDA! (17,699) (78,496) -77%
LBIT! LBIT! (26,059) (87,722) -70%
Loss attributable to owners of the RRRHEE AELEE
Company, before recognition of (RETERTLMEIRE
impairment loss on investment RIER T & 508
properties and prepaid land 2R EEE KRG
lease payments and share-based Ttz #IE)
payments (7,351) (63,656) -88%
Recognition of impairment loss RET R FERE
on investment properties R IE -t ERIE
and prepaid land lease payments 2R EEE KRG
and share-based payments Ytz kI8 (21,747) (22,294) -2%
Loss attributable to owners RAREB AELEE
of the Company (29,098) (85,950) -66%
Loss per share (HK cents) TR EE (GBI (0.70) 2.08) -66%
Recurring loss per share? (HK cents) FRR& B EEE (B (0.17) (1.54) -89%
Note 1: Loss before finance income and finance costs, income tax expenses, =1 KNG RERERBERAE FEHEAS I
depreciation, depletion and amortisation (“LBITDA”) and loss before finance E FEBEREHNEEERE (TBITDA)) BARH
income and finance costs and income tax expenses, (“LBIT") include the Group's B E WA RBEKA KSR S A EBAEE
share of results of associates. (TLBIT) BIEE BB E N R Z54E -
Note 2: Recurring loss per share is calculated based on loss attributable to owners of the $2: SR E EBRIVIRARREA ARG BENR

Company excluding the recognition of impairment loss on investment properties
and prepaid land lease payments and share-based payments.

Revenue grew 249% to HK$682,796,000.
LBITDA and LBIT improved 77% and 70% respectively.

Loss attributable to owners of the Company before
recognition of impairment loss on investment properties and
prepaid land lease payments and share-based payments,
and recurring loss per share, improved 88% and 89%
respectively.

ERAMERE RAN T EERBRABRN X
Mz RBEREBRFTH -

U 75 48 In249% % 7% #6682,796,0007T °

LBITDAKLBITS Bl 2t &E77% 5 70% °

RRBEEE ANEEBRARGEIRDE
RE RIAR L A B FRIA R AR A
ZHIEREREE L EREEEEES B
4 E88% K 89% °
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During the six months ended 30 September 2012, the Group
achieved a revenue of approximately HK$682,796,000 (six months
ended 30 September 2011: HK$195,725,000, representing an
increase of 248.85% over the same period in 2011. The Group's
loss for the period attributable to owners of the Company was
approximately HK$29,098,000 (six months ended 30 September
2011: HK$85,950,000),
decrease of 66.15% from the same period in 2011.

representing an improvement with a

The increase in the Group’s revenue was mainly attributable from
the new business activity — trading of oil products, which recorded
a revenue of approximately HK$568,827,000. The Group's loss
for the period attributable to owners of the Company was mainly
as a result of the following: (1) recognition of impairment loss on
investment properties and prepaid land lease payments amounting
to approximately HK$7,347,000 (six months ended 30 September
2011: Nil) and (2) recognition of fair value of share-based payments
to Honorary Chairman amounting to approximately HK$14,400,000
(six months ended 30 September 2011: HK$22,294,000).

Excluding the above (1) and (2) totaling approximately
HK$21,747,000 (six months ended 30 September 2011:
HK$22,294,000), the Group's loss for the period attributable to
owners of the Company would be approximately HK$7,351,000 (six
months ended 30 September 2011: HK$63,656,000).

New oil products trading business contributed the majority revenue
of the Group during the six months ended 30 September 2012,
amounting to approximately HK$568,827,000 and representing
83.31% of the Group’s revenue (six months ended 30 September
2011: Nil), resulted in significant increase in Group’s revenue for
the six months ended 30 September 2012 as compared with same
period in 2011.

Even in the difficult global economic recovery and the growth
rate of the Chinese economy has slowed down in the first half of
2012, the Group approached mainly to “stability” and “defense”
strategy during the six months ended 30 September 2012, a total
of 6,613.81 tons and 100,313.63 tons fuel oil have been traded in
China and in Asian Pacific region respectively, and maintained gross
profit.
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The performance is well satisfied by the management. The oil trading
market is huge and should have good potential profit margin.
Although the Group does not have sufficient banking support to
cope with orders, it is still expected to have a booming contribution
to the Group in the foreseeable future.

Meanwhile, in the face of the continued downturn in the market
situation, the Group will proceed the oil products trading operation
with open up sales in the second half of financial year, the operation
team has completed the fuel oil deep processing debugging, started
the rental of an oil depot, implemented the storage management
and processing procedures, the Group believes that both the
revenue and operation effectiveness of oil products trading business
will have another breakthrough in forthcoming second half yearly
results.

The Group has decided to slow down the coal trading business,
both within China and international market, in view of the eroding
coal price and increasing stock level in China. The management
had scaled down the coal operation, reduced manpower to reduce
operating costs, and also to sell existing stock and recover debts and
dues. The management will continually monitor the coal price and
market situation before further commitments are made.

The Group has a 95% interest, held through an indirect wholly-
owned subsidiary Northeast Oil (China) Development Company
Limited, of Fulaerjiqu oilfield project located in Qigihar of
Heilongjiang Province, China.

The Group is continuing to monitor and assess the operation in the
Fu718 and Fu710 areas, and is finding ways to maximise production
and project profitability. Among all the producing wells, there
are currently nine horizontal wells (four in Fu710 area and five in
Fu718 area) which are the major contributor of the Group’s crude
oil revenue. As previously stated, natural gas has been successfully
adopted for exploitative steam generation since November 2011
instead of fuel oil, thus reducing steaming costs by more than one
third, improving operating efficiency and profitability. The Group is
continually finding ways to reduce the production cost, the Group
has purchased the two steam machines previously rented in October
2012 and at the same time hired the same expert team to maintain
smooth operation. The payback period for this capital expenditure is
around one year.
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Oil production and sales were temporarily halted for several weeks in
the summer due to local government regulatory and policy changes.
Hence, the production output and revenue for the six months ended
30 September 2012 was lower as compared with the same period in
2011. However, all operations returned to normal in September after
coordinating and liaising with the related governmental authorities
and departments.

On the technical front, the Group is continually researching
techniques to increase the production and further streamline
operation of the oilfield, the Group visited several Canadian enhance
production experts of several heavy oil companies and governmental
research institutes in Alberta, Canada and discussed numerous
ways on improving our existing techniques. These updates will be
implemented as seen fit in the near future.

There were other ongoing improvements in the business and
operation of the oilfield. Among them, two more crude oil storage
tanks have been built to accommodate increasing oil production.
A comprehensive geological study on the project area was
finished, which will help to determine the future course of further
development of the oilfield.

The Ksar Hadada Permit (“Permit”) entered its 2nd phase of renewal
for a period of three years from 20 April 2011 to 19 April 2014, a
total of 3,360 km? of the original Permit area was relinquished back
to Enterprise Tunisienne D’Activités Pétrolieres (“ETAP”, namely
the “Tunisia National Oil Company”) and Le Directeur General de
L'Energie (“DGE”, namely the “Tunisian Department of Energy”)
as per contractual requirement. The current remaining area in the
Permit is 2,252 km? with 5 identified prospects.

Throughout 2012, the joint venture partners have begun
coordinating efforts for the farm-out strategy to invite potential oil
and gas companies to join, some of which have extensive exploration
and production experience in Tunisia. Several data room sessions
have been conducted in Rome by the geologists of the Group and
Independent Resources (Ksar Hadada) Limited, interested parties
were invited to study data and exchange interpretations and
opinions, which eventually expanded the joint venture partners’
knowledge base.
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Through regular scout meetings organised by ETAP in Tunis, the
Group’s operation team exchanged valuable technical views and
industrial information. According to recent information, another
company which is operating adjacent Ksar Hadada Permit has had
significant success with 9 wells and is producing oil from these
wells. Such good news and technical information provide greater
confidence to the Group towards a success within the Permit.

The Group approaches to maintain its loyal customers and suppliers
for chemical products business, a revenue of approximately
HK$99,522,000 was achieved for the six months ended 30
September 2012 (six months ended 30 September 2011:
HK$138,079,000), representing a decrease of 27.92%. In which, the
industrial and construction paints business, which is based in Beijing,
recorded a total revenue of approximately HK$13,737,000 for six
months ended 30 September 2012 (six months ended 30 September
2011: HK$12,061,000), representing an increase of 13.90%. Recent
internal market analysis indicated that construction paints market
will be more competitive and in considering protection of profit
margins, the strategy is to shift to industrial paints, with a couple of
contracts being finalised, positioned for growth in subsequent years.

On 6 June 2012, the Group completed a sale and purchase
agreement with an independent third party to dispose of its entire
100% equity interests in Huge Power Group Limited, which is
the holding company of Wing Shing Chemical Company Limited
("Wing Shing Chemical”), for a consideration of HK$13,800,000.
Subsequently, on or about 8 June 2012, the Executive Directors
received a copy of the arbitration decision (the "Arbitration
Decision”) from the PRC legal advisers in relation to the disputes
over an investment agreement entered between Wing Shing
Chemical and an independent third party (the “Claimant”) in or
about 2004. According to the Arbitration Decision, Wing Shing
Chemical was directed to, among other things, pay approximately
RMB29,190,000 (together with interest of approximately
RMB12,290,000) to the Claimant as compensation. As advised by
the PRC legal advisers, as Wing Shing Chemical, being a party to
the arbitration proceedings, is no longer a member of the Group,
the Arbitration Decision shall have no impact on the operation and
financial position of the Group.

To focus on the businesses in oil and gas industry, the Group’s
resources have been allocated mainly to the Group’s major
businesses as discussed above. The assets of paint manufacturing
operation are gradually reducing by disposal in return of cash for the
use of the Group’s major businesses.

BRHETAPEREA D RBRNTHEESH -
AEBZEBERR T BEBERNRIMERLRT
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The Group has an effective 34.4% interest in a vanadium mineral
project in the Xiaowujiang vanadium mining region, Yuging County,
Guizhou Province, China. Management of this business is being
undertaken by the major shareholder of the project company. The
project is in the final stage of exploitation licence application. In
recent years, both the central and local governments of China
exercise stringent control over the mining industry including in
particular the granting of new mining permits. This stringent attitude
is good for upgrading the quality standard of the entire mining
industry throughout the country. Management of the project is now
under the direct guidance of the local governmental authorities
to take positive measures in order to secure the relevant permits.
Approval has now been granted by the Department of Land and
Resources of the Guizhou Province of China and this approval,
which is granted at the provincial level, has been notified to the
Department of Land and Resources of the Zunyi City of Guizhou for
further processing.

During the financial period under review, the global economy was
still facing the severe situation and uncertainties. The fragility of
the eurozone countries was still the major concern for the global
economy. The slowing pace of recovery in the United States and of
growth in China and other emerging markets also dampened the
world demand situation.

According to the World Economic Outlook Update released in July
2012 by International Monetary Fund (“IMF”), the projected global
economic growths for 2012 and 2013 were forecasted at 3.5% and
3.9% respectively which were lower than previous estimations by
IMF in last year. In October 2012, IMF further revised downward the
forecast for 2012 and 2013 to 3.3% and 3.6% respectively. In August
2012, International Energy Agency also cut the average oil demand
forecasts for 2012 and 2013 by 0.3 million barrels per day and 0.4
million barrels per day respectively after considering the slower oil
demand in the United States, China and other emerging markets.

China’s oil demand is expected to grow only at 0.3 million barrels
per day in 2012 as a result of slowdown in the overall industrial
sector and exports. China’s exports had been already adversely
impacted by the situations in the eurozone and the United States.
The growth in China’s export was only around 4.0% in the third
quarter of 2012 compared to 9.2% during the first half of 2012.
China’s GDP growth in the third quarter was only 7.4% and
the 2012 annual economic growth has been forecasted at 7.5%
compared to around 10% in past years. In order to maintain and
stimulate the steady domestic growth, during September 2012,
China government announced a wide range of infrastructure
programs with total investments much more than a thousand billion
Renminbi.
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The international crude oil price continued the decline during
the beginning of the period under review because of the weaker
expectation of global economic growth and recovery after the
release of various poor global economic indicators and thus less
industrial activities and decreasing demand of commodities were
foreseen. Brent crude oil price and West Texas Intermediate (“WTI")
crude oil price fell below US$100 and US$80 per barrel respectively
in June 2012. Following the positive discussion in the European
Union summit regarding the bailout programs in the eurozone,
third round of quantitative easing program of the United States
Federal Reserve and the easing of oil supply issues especially the
oil trade sanctions against Iran, the international crude oil prices
were gradually rising again from the end of June 2012 until mid-
September 2012 and reached over US$110 per barrel of Brent crude
oil price and nearly US$100 per barrel of WTI crude oil price.

However, the rising United States’ crude oil inventories released in
September 2012 indicated that the recovery might be slower than
the expectation. In addition, the possible increase in supply of crude
oil resulting from possible increasing oil production and export by
members of Organisation of the Petroleum Exporting Countries, such
as Saudi Arabia and Nigeria, also hindered the oil price rising.

For the six months ended 30 September 2012, the Group recorded
a consolidated revenue of approximately HK$682,796,000 (six
months ended 30 September 2011: HK$195,725,000), representing
an increase of 248.85% over the same period in 2011. The Group
recorded a loss for the period of approximately HK$27,074,000 (six
months ended 30 September 2011: HK$88,393,000) and loss for
the period attributable to owners of the Company of approximately
HK$29,098,000 (six months ended 30 September 2011:
HK$85,950,000), representing an improvement with a decrease of
69.37% and 66.15% from the same period in 2011 respectively.

The increase in the Group's revenue was mainly attributable to the
new business activity of trading of oil products, which recorded
a revenue of approximately HK$568,827,000. The loss for the
period of the Group decreased by 69.37% from approximately
HK$88,393,000 for the six months ended 30 September 2011 to
HK$27,074,000 for the six months ended 30 September 2012. This
was mainly attributable to decrease in loss on changes in fair value
of held-for-trading investments and derivative financial instruments,
decrease in share-based payments expenses recognised for six
months period ended 30 September 2012 as compared with the
same period in 2011.
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As at 30 September 2012, the Group's current assets were kept at
approximately HK$290,216,000 (31 March 2012: HK$292,132,000)
whilst current liabilities were approximately HK$174,214,000
(31 March 2012: HK$186,248,000). The current ratio, being the
proportion of total current assets against current liabilities, was
1.67 (31 March 2012: 1.57). The Directors consider that the
present working capital level is conservatively sufficient to meet the
upcoming operating needs.

The Group generally finances its operations with internally generated
cash flows and facilities provided by its principal bankers in Hong
Kong and in China.

The Group had bank balances and cash of approximately
HK$67,355,000 at 30 September 2012 (31 March 2012:
HK$77,505,000). The Group's bank balances and cash were mostly
held in Hong Kong dollars and Renminbi.

At 30 September 2012, the Group’s total outstanding bank
borrowings were approximately HK$43,552,000 (31 March
2012: HK$53,826,000) and total assets were approximately
HK$868,791,000 (31 March 2012: HK$888,124,000).

The gearing ratio, calculated by dividing the total borrowing by the
total assets, was equal to 5.01% at 30 September 2012 (31 March
2012: 6.06%).

Details of the Group's pledge of assets at 30 September 2012 are set
out in Note 23 to the condensed consolidated financial information.

Details of the Group’s commitments at 30 September 2012 are set
out in Note 21 to the condensed consolidated financial information.

The Board of the Company does not recommend the payment of an
interim dividend for the six months ended 30 September 2012. (30
September 2011: Nil)
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The Group’s business transactions are mainly denominated in US
dollars, Hong Kong dollars and Renminbi. Most interest bearing bank
borrowings of the Group are on floating rate basis. Foreign currency
exposure is monitored closely by management and hedged by
forward foreign currency contracts. The Group also uses derivative
financial instruments to manage interest rate exposures for hedging
purpose only.

As at 30 September 2012, the Group had an aggregate of 161
employees (2011: 179) of which about 131 employees located in
mainland China while the rest were based in Hong Kong and Macau.
During the period, employees’ remuneration package includes
salaries, bonus and share options. Under the Group’s remuneration
policy, employees are rewarded on the basis of merits and market
conditions and in accordance with the statutory requirements of the
respective jurisdictions where the employees are engaged.
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For the six months ended 30 September 2012 #Z=FT——FNA=1+HIE/NEA
(Expressed in Hong Kong dollars) — (BA/B#5I1I7R)

(Unaudited)

(Unaudited)

(REER) (REEFTZ)
30 September 30 September
2012 2011
—E-—F —T——F
hA=+H NA=+AH
Note HKS$'000 HK$'000
BT BT T BT T
Revenue Wz 6 682,796 195,725
Other income E U A 585 2,973
Other gains/(losses), net Hplkzs / (Bi8) - F8E 7 17,142 (34,710)
Purchases, processing and BE - T kEEMAX
related expenses (666,403) (174,882)
Wages, salaries and other benefits T& - & M EH A EF) 8 (13,531) (15,337)
Share-based payments LARRAD 24+ 2 508 8 (14,400) (22,294)
Depreciation, depletion and e - e RN
amortisation 8 (8,360) (9,226)
Other operating expenses H b iE &R (27,336) (28,285)
Operating loss KB E 8 (29,507) (86,036)
Finance income A W 62 44
Finance costs BbE A A (1,076) (693)
Share of results of associates BLEBE R Rl 2 #EE 3,448 (1,686)
Loss before income tax expenses B FT{S%: 5 < Al 5 18 (27,073) (88,371)
Income tax expenses FTiSFifx 9 (1) (22)
Loss for the period EARESIE (27,074) (88,393)
(Loss)/profit for the period PATR ARG 2N Ef
attributable to: A (B8 S5 F
Owners of the Company PA/NCIEZZ SN (29,098) (85,950)
Non-controlling interests FEFE R 2,024 (2,443)
(27,074) (88,393)
Loss per share (HK cents) FlEE OB 10
Basic R (0.70) (2.08)
Diluted e (0.70) 2.08)
Dividend EEs) 11 - =
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For the six months ended 30 September 2012 #HZ—=ZF—

(Expressed in Hong Kong dollars) — (BA/B#517R)

“FENAA=THIEANEA

(Unaudited)

(Unaudited)

(REBEX) (REEHEZR)
30 September 30 September
2012 2011
—E-=fF —E——F
hB=+H NA=+H
HK$'000 HK$'000
BT BT T
Loss for the period NERAEE (27,074) (88,393)
Other comprehensive (loss)/income: ~ Hih 2 (E518) Iz ¢
Exchange differences arising on BREBINEBEEZ
translation of foreign M 5 =5
operations (4,078) 8,177
Change in fair value of AR EREZ A TEE
available-for-sale investments 9,453 (1,122)
5,375 7,055
Total comprehensive loss for RENEHEEIBERE
the period (21,699) (81,338)
Total comprehensive (loss)/income INTALTEEZ2E (BEB) W
attributable to: HAEE
Owners of the Company ZAN/NCIE T Z =N (23,724) (79,023)
Non-controlling interests FE ) 1 i 2 2,025 (2,315)
(21,699) (81,338)
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As at 30 September 2012 R=Z
(Expressed in Hong Kong dollars)

B AR 2=
T——_FNHA=+H
(LA7SHE517R)

(Unaudited) (Audited)
(REER) (EEZ)
30 September 31 March
2012 2012
—E——F —E——4F
AB=+H =—A=+—H
Note HK$'000 HK$'000
Bt EE BET T BT
Non-current assets FRBEE
Property, plant and equipment M~ BB REE 12 166,723 137,220
Prepaid land lease payments TEfS 3 E ERRIE 1,206 3,180
Investment properties REMZE 13 25,145 41,815
Goodwill [EES 16,457 16,457
Other intangible assets HihEmAE & E 236,929 239,827
Interests in associates REEE R E) 2 14 58,771 110,083
Prepayments, deposits and other  FEfHFIE » &4 K
receivables H b fE U K8 2,700 40,978
Available-for-sale investments AP ERE 70,644 6,432
578,575 595,992
Current assets RBEE
Inventories A 31,534 15,161
Trade receivables 2 5 I RIE 15 74,146 70,443
Prepayments, deposits and TERRIE - ke k&
other receivables H A & YRR IR 115,707 124,865
Held-for-trading investments BIEEERE 555 2,988
Derivative financial assets ESREE 257 256
Tax recoverable BIEELE 662 914
Cash and cash equivalents RekREFMEEE 67,355 77,505
290,216 292,132
Current liabilities nBAE
Trade payables E 5 EFRIE 16 62,757 41,573
Accruals and other payables FE 5T FRIE K H A JE S 5RIE 62,433 84,797
Derivative financial liabilities {/Tiimﬁﬁfﬁ 5,472 5,406
Tax payable FEFIBIIE - 646
Bank borrowings HRITEE 17 43,552 53,826
174,214 186,248
Net current assets RBEEFRE 116,002 105,884
Total assets less current BEERTBAE
liabilities 694,577 701,876
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As at 30 September 2012 R=F——FNHA=+H
(Expressed in Hong Kong dollars) — (BA/B#517R)

(Unaudited) (Audited)
(REBEX) (EEZ)
30 September 31 March
2012 2012
—E——F —E——F
hB=+H =—A=+—H
Note HK$'000 HK$'000
B BT BT T
Capital and reserves RAR 1
Share capital [N 18 41,299 41,299
Reserves f# 644,991 654,315
Equity attributable to KAREEARLZER
owners of the Company 686,290 695,614
Non-controlling interests RIS 4,395 2,370
Total equity R 690,685 697,984
Non-current liabilities FREBEE
Deferred tax liabilities RIEFIBEE 3,892 3,892
Total equity and non-current EERFRBEEEE
liabilities 694,577 701,876
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For the six months ended 30 September 2012 #Z=FT——FNA=1+HIE/NEA
(Expressed in Hong Kong dollars) — (BA/B#5I1I7R)

Attributable to owners of the Company

ARRREAER
Share-
based Non-
Share Share  payment Other  Exchange Accumulated controlling
capital  premium reserve  reserves reserve losses Total interests Total
R A FRHM

Bx  BRiBEE 2RERE EbEE  EXBE  2HEE 4% B 4%
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000

AT R¥Tn  BMTR  ERTn BMTr  ERTRn RETn BRTR RRTn

At 1 April 2012 (audited) R-E--—EmA-H

(827) 41,29 1,751,626 46,897 (219083) 39039 (%4,184) 695,614 2310 697,984
Comprehensive income 2ENE
Loss for the period KBRS - - - - S o0%)  (00%) 204 (207)

Other comprehensive (loss)/income 2@ (B8) /K&

Exchange differences arising on HEBNERELD
translation of foreign operations EREH - - - - (4,079) - (4,079) 1 (4,078)
Change in fair value of AfthERE L
available-for-sale investments ATEED - - - 9453 - - 9,453 - 9,453
Total other comprehensive (loss)/income  AHREH2E
for the period (B8)/ hang - - - 9,453 (4,079) - 5,374 1 5,375
Total comprehensive (loss)income THEREE
for the period (B8)/ hakE - - - 9,453 (@079 (29,008  (23,724) 2005 (21,699
Transactions with owners HEFAZRS
Recognition of equity-settled ﬁ§ MM‘%%
share-based payments Ripxit 25 - - 14,400 - - - 14,400 - 14,400
Lapse and forfeiture BRELRRAK
of share options - - (41) - - A - - -
Total transactions with owners EREARS LR - - 14,359 - - 1] 14,400 - 14,400
At 30 September 2012 (unaudited) ~ R=Z-=£AB=1H
(REEHK) 41,299 1,751,626 61,256 (209,610) 34,960 (993,241) 686,290 4,395 690,685
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For the six months ended 30 September 2012 #Z=F——FNA=1+HIENEAA
(Expressed in Hong Kong dollars) — (BA/B#517R)

Attributable to owners of the Company

EAAEEAER
Share-
based Non-
Share Share  payment Other  Exchange Accumulated controlling
capital  premium reserve  reserves reserve losses Total interests Total
URGZ A FEHE

kx  RBEE 2RERE  AbEE  EXBE  2HEE a% BH &g
HK$'000  HKS'000  HK$'000  HK$'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000
BRI A¥Tn  ANTr ¥t EMTn A%t BMTn  A¥Tr BMTx

At 1 April 2011 (audited) R=E-—FMA-A
(857) 4129 1,751,622 64067 (217699 33330 (832018) 840,601 4384 844,985
Comprehensive income 2ENE
Loss for the period TENEE - - - - - (85950 (85.950) (2443 (8839)
Other comprehensive (loss)income E2E (BE) /b
Exchange differences arising on HEBNEBELEN
translation of foreign operations ERER - - - - 8,049 - 8,049 128 8,177
Change in fair value of ARHEREY
available-for-sale investments ATERY = = = (1122) = = (1.122) = (1.122)
Total other comprehensive (loss)/income  AEREMH2H
for the period (BR)/hagg - - - (1,122) 8,049 = 6,927 128 7,055
Total comprehensive (loss)/income THNZE
for the period (B8)/ ha8% - - = (1122) 8049 (85950)  (79023) (2315 (81339
Transactions with owners HEBALRS
Deduction contribution by NRFERHIER
non-controlling interests | - - - - - = = 23) (23)
Recognition of equity-settled BRURREE U
share-hased payments Ryl 258 - = 24,294 - - = 24,294 - 24,294
Lapse and forfeiture BREAR RN
of share options - - (44,698) - - 44,698 - - -
Total transactions with owners HEFARSHBE - - (20404) - - 44,698 24,294 (232) 24,062

At 30 September 2011 (unaudited) RZE-—FNA=1A
(REER) 41299 1,751,622 43663 (218821) 41379 (873210) 785872 1837 787,709
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For the six months ended 30 September 2012 #HZE=T——
(Expressed in Hong Kong dollars)

(Unaudited)

FHA=THIREA

UABEETIR)

(Unaudited)

(REEEFX) (REEER)
2012 2011
=F——F —T——F
Note HK$'000 HK$'000
B s BT BT T

Cash flows from operating RELEITHNEESRE

activities
Cash used in operations LR AL 2 7 1 38 (9,959) (28,291)
Purchase of tax reserve certificates 5%,\1.:%&%([%&%”

("TRC"s) (105) -
The People’s Republic of China BEfTREARLME

("PRC") Corporate Income (THE]) EMER

Tax paid (1) (22)
Net cash used in operating ARKETE2REFH

activities (10,065) (28,313)
Cash flows from investing REREITHNESRE

activities
Payment of deposits and SRR, A E

receivables for acquisition 2B E RERFIE

of businesses/assets - (6,867)
Proceeds received from disposal o 5 B A B R AR Y

of subsidiaries FRS 3R 20 6,900 =
Increase in shares of an associate 11— 8 & A =) &Y 1D - (17,778)
Purchase of property, plant BEYXE  BRFELRZE

and equipment 12 (2,047) (29,207)
Proceeds from disposal of property, HE¥% « BE &

plant and equipment and B RTEN LA ERIE

prepaid land lease payments FR1SRR 8,388 2,315
Interest received 2 HAIE 62 44
Other investing activities Eﬁﬁ?ﬁﬁf%@ - (925)
Net cash generated from/ RE(AR)RETHH

(used in) investing activities HEFE 13,303 (52,418)
Cash flows from financing REMEITB2EERE

activities
Proceeds from placement/exercise R & /171 7RI HERE FT15 2R

of warrants - 2,000
New bank borrowings obtained BISHIRITIES 3,240 =
Repayment of bank borrowings EERTES (13,514) (12,264)
Interest paid BERFLE (1,076) (693)
Net cash used in financing ARmE TS 2R FHE

activities (11,350) (10,957)
Net decrease in cash and cash HERESEEER R FE

equivalents (8,112) (91,688)
Cash and cash equivalents REBE—BHWEREERES

at 1 April ZEER 77,505 165,566
Effect of foreign exchange rate HM\SERSFH &

changes (2,038) 1,778
Cash and cash equivalents RAA=1TEHNEERERS

at 30 September £EER 67,355 75,656
Analysis of cash and cash ReRASZEEB DM :

equivalents:

Bank balances and cash RITHBRES 67,355 75,656
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For the six months ended 30 September 2012 #Z=F——FNA=1+HIENEAA

PetroAsian Energy Holdings Limited (the “Company”) is a
limited liability company incorporated in the Cayman Islands
and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The addresses of
the registered office and the principal place of business of
the Company are Cricket Square, Hutchins Drive, P.O. Box
2681 Grand Cayman KY1-1111, Cayman Islands and Suite
3601, Tower 6, The Gateway, Harbour City, Tsim Sha Tsui,
Kowloon, Hong Kong, respectively.

The principal activity of the Company is investment holding.
The principal activities of its subsidiaries are the exploration,
exploitation and sale of crude oil, sale of chemical products,
commodity trading, property investment and provision
of painting service. The Company and its subsidiaries are
referred to as the “Group”.

The condensed consolidated financial information is
presented in Hong Kong dollars (“HK$"), unless otherwise
stated. The condensed consolidated financial information was
approved for issue on 23 November 2012.

The condensed consolidated financial information has
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the "Listing
Rules”) and with Hong Kong Accounting Standard (the
"HKAS") 34 "Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
(the “HKICPA"). The condensed consolidated financial
information should be read in conjunction with the annual
financial statements for the year ended 31 March 2012,
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (the “HKFRS").
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Notes to the Condensed Consolidated Financial Information

GRS B E R

For the six months ended 30 September 2012 #Z=FT——FNA=1+HIE/NEA

PRINCIPAL ACCOUNTING POLICIES 3. FESFEER

Except as described below, the accounting policies applied PR XCPTatE A - BRFR 2 &t R B A
are consistent with those of the annual financial statements EZZ——FZAZ+—RAULEZEEH
for the year ended 31 March 2012, as described in those BmERAMMARE B

annual financial statements.

(a) Effect of adopting amendments to () HRWHEAZBITIZEE

standards

The adoption of the following amendments to RBEHARA THER Z &

standards in the reporting period has no material R HARKESEERABARR

effect on the results and the financial position of the WEmBEBRTE -

Group.

Amendment to HKFRS 7 Financial Instruments: EBRBREES SRIA: RE-
Disclosures — Transfers of ETRBIR EE
Financial Assets

Amendment to HKAS 12 Deferred Tax: Recovery BEGHENENS  BEHE: KE
of Underlying Assets CHES RAEE

DRORIERER AR —E——FhHRE
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For the six months ended 30 September 2012 #Z=F——FNA=1+HIENEAA

New standards, amendments to existing standards RZT——FMNA—HRABZH
and interpretation have been issued but are not BEEBEEEEARERE EK
effective for the financial year beginning 1 April 2012 RETN 2 FETAER - WIRB%E
and have not been early adopted: BIEERT AR R -

Effective for
annual periods
beginning on
or after
RUAT BH#is
A )
FEBREAER

Amendment to HKAS 1
BERGHENEIREBITAR
Amendment to HKAS 19
BREHEUF19REIAR
HKAS 27 (2011)

EREHENFIH (ZF——5F)

HKAS 28 (2011)

EREHLRFY (ZT——F)

Amendment to HKAS 32

BALTERE2RIBETA
Amendment to HKFRS 7

BEMBREEETRETA
HKFRS 9
BEMBREEREIR
HKFRS 10
BAEMBHREERE105H
HKFRS 11
BEMBREEE R
HKFRS 12
BEMBHREERE 125
HKFRS 13
BEMBRE EAE137
HK(FRIC)-Int 20

EE(ERMBREREEES)
— 2B F20%

Amendment to HKFRS 7 and 9

BEFBREERFETRK
FIRIEFT R

Presentation of Financial Statements
BBREZ 25
Employee Benefits
EEREH
Separate Financial Statements
B EEwE
Investments in Associates and Joint Ventures
RBERRIRAEREIRE
Financial Instruments: Presentation — Offsetting
Financial Assets and Financial Liabilities
SRIA: 2 -HHESREERSRAR
Financial Instruments: Disclosure — Offsetting
Financial Assets and Financial Liabilities
CRIA RE-HHeREERSRAR
Financial Instruments
TRIA
Consolidated Financial Statements
IREMBERE
Joint Arrangements
HF %5
Disclosure of Interests in Other Entities
BENEMER 2 Ex
Fair Value Measurement
NFERE
Stripping Costs in the Production Phase
of a Surface Mine
BRES EERR 2 FIRK AR
Disclosures: Mandatory Effective Date of
HKFRS 9 and Transitional Disclosures
BB BEMBEREENENRZ
S8 AR B B BB E MR R

1 July 2012

——%+HA—H

1 January 2013

—=%—H—H

1 January 2013

—=%-A—H

1 January 2013

—=%-A--H

1 January 2014

—mE—-HA—H

1 January 2013

—=%-A—H

1 January 2015

—hF¥—-HA—H

1 January 2013

—=%-A-A

1 January 2013

—=%—-H—H

1 January 2013

—=%—H—H

1 January 2013

—=%-A—H

1 January 2013

—=%-A-A

1 January 2015

—hf—-HA—H

EEEURARENER
HREEAMETRRE  HA
SEMEARMBARLEER

2 4
2

The Board anticipates that the application of these
new standards, amendments to existing standards
and interpretation will have no material impact on the
results and the financial position of the Group.
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For the six months ended 30 September 2012 #Z=FT——FNA=1+HIE/NEA

ltems included in the financial information of each of
the Group’s entities are measured using the currency
of the primary economic environment in which the
entity operates (the “functional currency”).

In prior years, the Board regarded Renminbi (“RMB")
as the functional currency of the Company. Since
March 2012, the Group has commenced a new
business activity — trading of oil products, of which
the sales price is mainly denominated in US dollars
("US$"”). During the period ended 30 September
2012, the trading of oil products business grew
significantly. As such, the Board reassessed the
Company’s functional currency and considered to
change the functional currency of the Company from
RMB to US$ during the period as US$ has become the
currency that mainly influences the operation of the
Group's significant entities.

The change in functional currency of the Company
was applied prospectively from date of change in
accordance with HKAS 21 “The Effect of Changes in
Foreign Exchange Rate”. On the date of the change
of functional currency, all assets, liabilities, issued
capital and other components of equity and income
statement items were translated into US$ at the
exchange rate on that date.

The change in functional currencies has no significant
impact on the financial position of the Group as at 30
September 2012, or the results and cash flows of the
Group for the six months ended 30 September 2012.

The preparation of the condensed consolidated financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amount of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing the condensed consolidated financial
information, the significant judgements made by
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements
for the year ended 31 March 2012.
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For the six months ended 30 September 2012 #Z—

The Group's activities expose it to a variety of
financial risks: market risk (including foreign currency
risk, interest rate risk and price risk), credit risk and
liquidity risk. The condensed consolidated financial
information does not include all financial risks
management information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual financial
statements as at 31 March 2012.

The following table details the Group’s remaining
contractual maturity for its non-derivative financial
liabilities. The table has been drawn up based on
the undiscounted cash flows of financial liabilities
based on the earliest date on which the Group can be
required to pay.

In addition, the following table details the
Group’s liquidity analysis for its derivative financial
instruments. The table has been drawn up based on

——FAR=+HIXEA

ANER ) AR B IS R
(BIESNE R - K@ R R E
RER) FERRBRERDES

REREZ BRI BRR - AERER
éﬂﬁ%éﬂlT@%iEEﬂ%i&
RERZMBMBRKREERES
RE  WHREERAEEN—Z
——FZ=RA=tHLEZFEH
Bk —HHE -

TRFHANAEEZFITESHEA
O FIERE KB HER - ZRTD
REAEE AW BRI &R
FERHEMABENRTRRSR

= s
=T H o
2l =

BESN - TRATIAKEITES R
TRAZRBEDH - ZRTDIRE
VAR RE R E W ITAE T AR

the undiscounted contractual net cash outflows on AHRSMHFRETE -
derivative instruments that settle on a net basis.
Weighted Total
average Within Over undiscounted Carrying
interest rate 1 year 1-2 years 2-5 years Syears  cash flows amount
AR
BT % MER 128 255 SENE REAE BEf
% HK$' 000 HK$" 000 HK$' 000 HK$" 000 HK$' 000 HK$" 000
A¥Tr  ABTr  BMfr  BETT BBt B%Tn
Asat30 September 2012 R=B-=FAA=tH
(unaudited) (REEH)
Trade payables B REME 62,757 - - - 62,757 62,757
Accruals and other payables Rt AR EfERFE 62,433 - - - 62,433 62,433
Bank borrowings RiTEE 3.38 31,345 7678 - - 45,023 43,552
Derivative - net settlement fETA-FHLE
Interest rate swaps HxES 2,6% 2,057 744 - 5,497 5,374
Foreign currency forward NERSRN
contracts 102 - - - 102 98
As at 31 March 2012 R-B-Z£=fA=1-H
(audited) (B2#)
Trade payables BARNTE 41,573 - - - 4,573 4,573
Accruals and other payables  FEFTFUERE MRS 84,797 = = = 84,797 84,797
Bank borrowings RiTEE 276 35,071 20,241 - = 55,312 53,826
Derivative - net settlement NETA-FEEE
Interest rate swaps HxEE 2,708 1377 1413 - 5,498 5,308
Foreign currency forward NEREEH
contracts 57 43 = = 100 98

Interim Report 2012



For the six months ended 30 September 2012 #HZE=T——

The table below analyses financial instruments carried
at fair value, by valuation method. The different levels

SE;

e MR ER MR

FHA=THIEREA

TREBEEDMERFETRE
ZERMITE - NEKRZESE LN

have been defined as follows: N

o Quoted prices (unadjusted) in active markets . 1R & E B BEEE R
for identical assets or liabilities (level 1). M52 HE RERAE)

(B—#) »

0 Inputs other than quoted prices included . RE-—RMBEZHRE
within level 1 that are observable for the asset SN BESBEZITE
or liability, either directly (that is, as prices) or R ABE A AERE
indirectly (that is, derived from prices) (level 2). (BB #&) sk B (BLIR

BER 28E (F=
&) -

o Inputs for the asset or liability that are not . BEXB R IFKED
based on observable market data (that is, BIRMIZEE 2 AR
unobservable inputs) (level 3). 1% (BDIE AT 8 22 ) A 2K

B)(B=4/&) -
As at 30 September 2012 (unaudited) As at 31 March 2012 (audiled)
RZB-ZEAAZ1E (REER) RZE-ZB=A=1-A(EEH
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
£-8  E-R  £=f A% -8R BB =4 Bt
HK$'000  HKS$'000  HKS'000  HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000
AETr  BETr  B%Tn  BETn  BETL BETR BETR RETR
Available-for-sale investments kit £ 4 & 67,329 3315 - 70,644 - 317 = 317
Financial assets at FVTPL BATEFABRNEREE
Held-for-trading investments ~ #{EE E#E 555 - - 555 2,988 - - 2,988
Derivative financial assets fEeREE - 257 - 257 = 25 S 256
555 257 - 298 256 -3
Financial liabilities at FVIPL R AFEFAEENEBER
Derivative financial liabilites ~ $T4 2B AR - 5472 - 5472 = 5,406 - 5,406

During the six months ended 30 September 2012,
there were no transfers between level 1 and level 2.
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For the six months ended 30 September 2012 #Z—

BB E R

The Board of the Company has been regarded as the Chief
Operating Decision Maker (“CODM").

The Group’s operating segments, based on information
reported to the CODM for the purpose of resource allocation
and performance assessment, are as follows:

o Manufacture and sale of paints, blended solvents and
plastic colorants (“chemical products”);

. Exploration, exploitation and sale of crude oil (“crude
oil"”);

o Trading of commodity products (“commodity
trading”);

. Provision of painting services (“service contract”);

o Lease and trading of investment properties (“property

investment”)

Service contract and property investment do not meet the
guantitative thresholds required by HKFRS 8 “Operating
segments” for reportable segment, their financial information
is included in

“others” and the corresponding comparatives

have been restated.

The accounting policies of the operating segments are the
same as the Group’s accounting policies. Segment loss/
profit represents the loss made or profit earned by each
segment without allocation of incomes or expenses which
are not recurring in nature and unrelated to the Group’s
operating performance, including finance income, central
administration costs, directors’ emoluments, share of results
of associates, changes in fair value of held-for-trading
investments and derivative financial instruments and finance
costs.

Inter-segment sales are charged at prevailing market prices.
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For the six months ended 30 September 2012 #Z=FT——FNA=1+HIE/NEA

For the purposes of monitoring segment performances
and allocating resources between segments, all assets are
allocated to operating segments other than interests in
associates, available-for-sale investments, held-for-trading
investments, derivative financial assets, tax recoverable, cash
and cash equivalents and other corporate assets.

The CODM also reviews the earnings/loss before net finance
income and costs, income tax expenses, depreciation,
depletion and amortisation, unallocated other income
less expenses and non-controlling interests (“EBITDA” or
“LBITDA") of the Group. Accordingly, EBITDA or LBITDA is

also presented.

The following is an analysis of the Group’s revenue and

results by reportable operating segments:

RERSPBRRENDBESEERM
FOMBEERASRELEDE (N
BREcED  ATHBERE  BEER
BERE TESREE  ATREHIE -
BekREEEERREMAREER
8h) o

ITREBERRENENAREZREA
WA KR AFEE - S - T8
B REHE RO EHEMKARFRR R
FrizRciE s AI B 7 B8 ([EBITDA X
[LBITDA |) ° Bt - EBITDAZKLBITDATR
FTHUEF -

AREBZA EHMIEEDEE D 2 W
REGBDIWT :

(Unaudited)
Six months ended 30 September 2012
(REER)
BZ-Z-—FRB=tHLEAEAR
Chemical Crude Commodity Segment
products oil trading Others total Eliminations Consolidated
tIER e HRES i AEAH it ga
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BBIR BETn BETR  BETR  BETR  B¥Tn B%Tn
Segment revenue PERE
External £5h 99,522 8,929 569,453 4,892 682,796 - 682,796
Inter-segment HEH 2,050 - - - 2,050 (2,050) -
Total At 101,572 8,929 569,453 4,892 684,846 (2,050) 682,79
Segment EBITDA/(LBITDA) 3 JBEBITDA/(LBITDA) 14,937 (382) (3,000) 3,205 14,760 - 14,760
Segment depreciation, depletion 2B E - B R
and amortisation 2% (1,714) (4,740) (182) (1,229 (7,865) - (7.865)
Segment results PHEEE 13,223 (5,122) (3,182) 1,976 6,895 - 6,895
Unallocated other income FAREMBA 291
Unallocated expenses RARERZ (36,693)
Finance income BE N 62
Finance costs BEMKK (1,076)
Share of results of associates EEBELTZEE 3,448
Loss before income tax expenses B F775 3 3 i B518 (27,073)

T —EHHRE




Notes to the Condensed Consolidated Financial Information

GRS B E R

For the six months ended 30 September 2012 #Z=F——FNA=1+HIENEAA

6. REVENUE AND SEGMENT INFORMATION 6. WHEDEER (&)

N

(Continued)
(Unaudited)
Six months ended 30 September 2011
(REBER)
HE-T——FNA=TALEREAR
Chemical Crude  Commodity Segment
products oil trading Others total  Eliminations  Consolidated
tIZm i8] BEmE5 Eth AEA iz ma
HK$' 000 HK$' 000 HK$' 000 HK$'000 HK$' 000 HK$' 000 HK$' 000
A%t E¥Tr  ABTr  BETr  E%Tr A%Tx BETT
(restated)
(1w &5
Segment revenue AENE
External B4 138,079 15,221 41,334 1,091 195,725 - 195,725
Inter-segment HER 5,026 - - - 5,026 (5,026) -
Total At 143,105 15,221 41,334 1,091 200,751 (5,026) 195,725
Segment EBITDA/(LBITDA) 2 BBEBITDA/(LBITDA) 2,710 743 (4,180) (1,744) (2,471) - (2,471)
Segment depreciation, depletion 8 E « R
and amortisation 3 (1,087) (5,684) (113) (69) (6,953) - (6,953)
Segment results ¥R 1623 (4,941) (4,293) (1,813) (9,424) - (9,424)
Unallocated other income RABEMMA -
Unallocated expenses FAREZ (76,612)
Finance income BEYE 44
Finance costs BERA (693)
Share of results of associates BB AE 2 EE (1,686)
Loss before income tax expenses  BRFTEHE % A1 E B (88,371)
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For the six months ended 30 September 2012 #Z=FT——FNA=1+HIE/NEA

The following is an analysis of the Group’s assets
reportable operating segment:

AEBIZA 2HMEE

T

(Unaudited) (Audited)
(REEX) (BER)
As at As at
30 September 31 March
2012 2012
R=B—=F RZT——F
hBA=+H =A=+—8
HK$'000 HK$'000
BT BT T

Segment assets PTHEE
Chemical products {ETEMR 82,431 129,629
Crude oil [ 370,460 351,192
Commodity trading EmE 5 93,478 93,388
Others HAth 64,885 79,241
Total segment assets NIEEERE 611,254 653,450
Unallocated KoL 257,537 234,674
Total assets HEE 868,791 888,124

T —EHHRE
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For the six months ended 30 September 2012 #Z=F——FNA=1+HIENEAA
(Unaudited) (Unaudited)
(REER) (REEZ)
Six months Six months
ended ended
30 September 30 September
2012 2011
—E-—fF —E——fF
hA=+H AA=+8
L8 A LIER1EA
HK$'000 HK$'000
BETT BT
Exchange losses, net M e - F (155) (533)
Recognition of impairment loss on  FERZE W RIEF L
investment properties and MERIEZREEBE (7,347) =
prepaid land lease payments
Write off of other receivables H th & W R I8 2 i 8 (92) =
Reversal of impairment loss on E 5 WA 2 R E
trade receivables E5ia R E 3,498 -
Gain on disposal of subsidiaries HEWBA Rz M
(Note 20) (FF5£20) 131 -
Gain/(loss) on disposal of property, Edﬁf%% B &EE2
plant and equipment =/ (B#8) 5,224 (2,276)
Gain/(loss) on changes in fair value T/Tiﬂiﬁﬂlﬂz NEEE)
of derivative financial instruments  Uzs,~ (E518) 292 (17,941)
Loss on changes in fair value of FEEBEREZATE
held-for-trading investments BHEE (660) (13,960)
Property, plant and equipment M - BB KRR EH
written off (Note 12) (FFEE12) (7) =
Waiver of other payables, net Hih IR % - JFE 16,258 -
17,142 (34,710)
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For the six months ended 30 September 2012 #Z=FT——FNA=1+HIE/NEA

Items charged in arriving at operating loss include:

(Unaudited)

REBKEERERNR 2HEB B

(Unaudited)

(REEXK) (CREEER)
Six months Six months
ended ended
30 September 30 September
2012 2011
—E-—F —E—4F
hBA=+H hnA=+H
IEREA LE7RME A
HK$'000 HK$'000
BETT BT
Staff costs BTRA
— Salaries, wages and other — ¥t LERHEMEF
benefits 13,376 15,059
— Contributions to defined — E R HRCRRGT S 2 5k
contribution retirement plan 155 278
13,531 15,337
— Share-based payments — ARt i 2 5k 3A 14,400 22,294
27,931 37,631
Amortisation of the other HAibm A & E
intangible assets 393 512
Amortisation of prepaid land TE S L 007 & FROE 8
lease payments 28 55
Depreciation of investment WEYENE
properties 359 594
Depreciation and depletion of M BEREETE
property, plant and equipment LB 7,580 8,065
(Unaudited) (Unaudited)
(REEX) (REEZ)
Six months Six months
ended ended
30 September 30 September
2012 2011
—E--F —F——%F
hB=+H hA=+H
IEXRMEA LE7RE A
HK$’'000 HK$’'000
BETT BT T
PRC Corporate Income PRI ERMBN — AN H
Tax — current period 1 22

No Hong Kong profits tax has been provided for as the Group
did not have any assessable profits in Hong Kong for the six
months ended 30 September 2012 (six months ended 30
September 2011: Nil).

T —EHHRE
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For the six months ended 30 September 2012 #HZZ=F——FNAA=1HILN

Up to 30 September 2012, the Hong Kong Inland Revenue
Department (“IRD”) has issued protective profits tax
assessments of approximately HK$17,881,000 (31 March
2012: HK$17,881,000) in aggregate for years ended 31
March 1997 to 2005 (i.e.: assessment years 1996/97 to
2004/05) against certain subsidiaries of the Company
(including subsidiaries disposed of during the period as
set out in Note 20). In prior years, the Group has paid
and recognised Hong Kong profits tax amounting to
approximately HK$6,332,000, and lodged objections with the
IRD against the protective assessments.

Pending the outcome of the objections, the IRD agreed to
completely hold over the tax in disputes of HK$11,549,000
(31 March 2012: HK$11,549,000) on the condition that the
TRCs in equivalent amounts were purchased for respective
assessment years 1996/97 to 2004/05.

On 30 March 2012, the IRD further issued protective profits
tax assessments of approximately HK$4,197,000 for the
year ended 31 March 2006 (i.e. assessment year 2005/06).
During the six months ended 30 September 2012, the
Group has lodged an objection with the IRD against this
protective assessment, and the IRD agreed to hold over the
tax in disputes conditionally with the purchase of a TRC
and unconditionally at the amounts of HK$105,000 and
HK$4,092,000 respectively.

These TRCs were accounted for as prepayments, deposits and
other receivables under current assets.

In the opinion of the Board, 50% of the profits of the relevant
entities incorporated in Hong Kong derived for the years ended
31 March 1997 to 2001 should not be chargeable to Hong
Kong profits tax whereas the remaining subsidiaries in dispute
did not carry on any business nor derive any profit in Hong
Kong and thus, not chargeable to Hong Kong profits tax from
the year ended 31 March 2002 onwards. Moreover, Mr. Poon
Sum, the Honorary Chairman of the Company, has committed
to indemnify the potential exposure prior to the listing of the
Company in 2003. Having taken the advice from the Group's
tax representative, the Board believes that no Hong Kong
profits tax should be payable by the Group for these years or
for any other years, and accordingly, no provision for Hong
Kong profits tax is required. The Board is also considering
various approaches in the best interest of the Group to resolve
the dispute with the IRD.

EA

BE-_ZT——FhA=1+8B EBHE
BUEAHBER MBE—NhhtF
E-_ZTRF=A=+—BLFEMW
— AN NEtEZTEN TR F
MEE) MARRAETHBAR (2
FEERINAHF20R ML EZH B A

B AHEBHREMFSHRIROBE
17,881,000 (ZE—=F=A=+—

B : #&#17,881,0000T) - RIBAFE -

$Elaﬁﬁﬁﬁw 5 )15 T 4078 15
6,332,0007T * I FEARME TR B AT

BRRELIRY -

ERRUZER BERERRAE
TE R BB BN SR P BB 511,549,000
T(ZE——HF=ZA=+—0: 8%
11,549,00070) © AR — ALK/
N+EZZTTN THERVFEREE
EEZHBFH -

RZE—=—F=A=+8 BBKRER
E—PREBEE_EEF=A=1+—H
LHFE@EIZZZR /T RBEE) %
o R FE 1 ) 45 BT B 4) 7 #54,197,000
T -RZE——FNA=1THXEAARH
B AEERZREMHIRABTEH S
BRERY  EERBEREREZ G EMHEH
BRFHRPIHR  BEXEAEBEEHE
BESBED R ABE105,0007T k&K
4,092,0007T 2 (&R o
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B S B E R

For the six months ended 30 September 2012 #Z=FT——FNA=1+HIE/NEA

In accordance with relevant PRC income tax rules and
regulations, the PRC Corporate Income Tax rate applicable to
the Group’s subsidiaries established in the PRC is principally
25% (six months ended 30 September 2011: 25%).

Basic loss per share attributable to the owners of the
Company is calculated by dividing loss for the year
attributable to owners of the Company by the weighted
average number of shares in issue during the reporting
period.

RIBARRE P B SBOERI ROER - B
RAEBRHBEKZZHEREZHE
BEMEGREEIRZR25% (—T——F
NANA=+HIEAREAR :25%) e

AREEEARESRERBEIRE
RRARGEE AREAE A EE B BB AR R
SRS HTRD IR E -

(Unaudited) (Unaudited)

(REEX) (CREEER)
Six months Six months
ended ended
30 September 30 September
2012 2011
—E—-C—F —FT——%F
hA=+H NA=+H
IEREA 1E7RME A
Loss for the period attributable PN PN RPN g
to the owners of the Company (BEEFIT)
(HK$'000) (29,098) (85,950)
Weighted average number of BEEITERRRD A METHE
ordinary shares in issue (FR&)
(shares in thousands) 4,129,952 4,129,947
Basic loss per share (HK cents) TRREAREE (BL) (0.70) (2.08)

The share options and warrants outstanding at the date of
statement of financial position have no dilutive effect on
basic loss per share.

The Board does not recommend the payment of an interim
dividend for the six months ended 30 September 2012 (six
months ended 30 September 2011: Nil).

T —EHHRE
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For the six months ended 30 September 2012 #Z=F——FNA=1+HIENEAA

During the six months ended 30 September 2012, the
movement in the Group's property, plant and equipment is as

RZE——FhLA=Z+HLENEARH
M AEBYE BERSRBZE

follows:

BRI

(Unaudited)

(Unaudited)

(REBER) (REHEZ)
2012 2011
—E-_F —E——F
HK$'000 HK$'000
BET T BT T
Net book value at 1 April RUA—BZRMEFE 137,220 145,677
Additions NE 2,047 3,649
Transfer from non-current WM - BB &
prepayment for acquisition of B2 IERE
property, plant and equipment TERRIEEA 38,279 =
Disposals Sk (2,255) (4,591)
Disposal of subsidiaries (Note 20)  Hi & & A &) (Ff3E20) (1,065) =
Written off (Note 7) i ss (PMHEE7) (7) =
Depreciation and depletion P& R FEE (H5E8)
(Note 8) (7,580) (8,065)
Exchange realignment P H AR 84 2,429
Net book value at 30 September ~ RNLA=1+HZKRAEFE 166,723 139,099

During the six months ended 30 September 2012, the
movement in the Group’s investment properties is as follows:

R-E——FAA=+HIEAEARH
M AEBEMERENSENOT ¢

(Unaudited)

(Unaudited)

(REBER) (REHEZ)

2012 2011

—F-=F e

HK$'000 HK$'000

BT T BT

Net book value at 1 April MU A —BERAESFE 41,815 38,391
Addition NE - 25,558
Disposal of subsidiaries (Note 20) i & K{ B 2 &) (Ff7£20) (10,000) =
Depreciation (Note 8) & (FF3E8) (359) (594)
Recognition of impairment loss TR EE 18 (6,311) =
Net book value at 30 September RNAUA=+HEEFE 25,145 63,355
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For the six months ended 30 September 2012 #Z=FT——FNA=1+HIE/NEA

(Unaudited) (Audited)
(REER) (&%)
30 September 31 March
2012 2012
—E—_—F —_=FT—=
hB=+8 =A=+—H
HK$'000 HK$'000
BET T BT T
Cost of investments in associates ~ MEE& N F] 2 E KA
— Unlisted —JEEm 75,592 75,592
— Listed (note) —Fm (FFaD) - 56,699
Share of post-acquisition MEWEE R EEEE
comprehensive losses (26,148) (31,535)
Contributions to an unlisted [kl 15l ol 0
associate NaElHE 9,327 9,327
58,771 110,083
During the six months ended 30 September 2012, the BE_Z-——_FNA=+HIEXEA "
movement in the Group's interests in associates is as follows: REERBENRZEZEHNT -
(Unaudited) (Unaudited)
(REEXK) (REEZ)
2012 2011
—E-C-fF g%
HK$'000 HK$'000
BT T Nk
Carrying amount at April REA—HERHEEAE 110,083 91,951
Increase in additional interest of & 01— fEEE& A 7 2 5B
an associate W - 17,778
Share of losses of associates ERE L AR 2 BB (3,672) (1,686)
Gain on redesignation of BHATE —HEBE AT
an associate to an A—ER R E
available-for-sale investment wE 2 W= (MEE)
(Note) 7,120 -
Redesignation of an associate BHATE—HEE AR
to an available-for-sale A ER B ERE
investment (Note) (B =E) (54,760) =
Carrying amount at 30 September WAL A=+HKEEE 58,771 108,043

Note:

On 3 July 2012, the Board of the Company agreed to forgo the right to

nominate any person to the board of directors of Mobile Telecom Network
(Holdings) Limited (“Mobile Telecom”). Accordingly, the interest in Mobile
Telecom was redesignated from an associate to an available-for-sale investment

of the Group, resulting in a gain of approximately HK$7,120,000 recognised

within “share of results of associates”.

T —EHHRE

Bt 3

—E-_HEAZH  ARAESFSRBERER
HEMATHERBDERNBE (ZR) BRAF
(IRBEARDEF 2N - Bt - RBEAZE
s —HBERRWERREALEERZ — @
HEEIRE - EE 2 KEEHET,120,0007TH
[EIEBERR 2 EE]NER -
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For the six months ended 30 September 2012 #Z=F——FNA=1+HIENEAA
(Unaudited) (Audited)
(REEER) (EEZ)
30 September 31 March
2012 2012
—B-=fF —T—=
hA=+H =A=+—H
HK$'000 HK$'000
BETT BT
Trade receivables B 5 W RIE
(net of impairment) (FBRRE) 70,671 65,566
Bills receivable FEUR FEHR 3,475 4,877
74,146 70,443
The Group operates a controlled credit policy and allows an REEFZRFEHE BERETEHSA

average credit period of 30-90 days to its trade customers

who satisfy the credit evaluation.

Aging analysis of trade receivables based on invoice date net

of impairment at the date of statement of financial position is

1* RFEZ & %E)E3OI9OEE’FFY]1:.

RIFZRE B H 2 AR REF BAREK
BRI ER ZREDTAOT -

as follows:

(Unaudited) (Audited)

(REER) (EEZ)

30 September 31 March

2012 2012

—E--F —T—=F

hB=+H =A=+—H

HK$'000 HK$'000

BETT BT

Less than 1 month E—1&A 55,230 45,779

1 month to 3 months —1I)5!;|; @A 8,683 6,087
More than 3 months but B=EAEBTR—4F

less than 1 year 6,758 13,145

Over 1 year B —F - 555

70,671 65,566
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For the six months ended 30 September 2012 #Z=FT——FNA=1+HIE/NEA

RIBEFE B2 USSR RER BN K
BZRE&EDWMT :

Aging analysis of bills receivable based on date of bills at the
date of statement of financial position is as follows:

(Unaudited) (Audited)

(REEX) (EEZR)

30 September 31 March

2012 2012

—E-—F —E——F

hA=+H =A=+—H

HK$'000 HK$'000

BT T BT

Less than 1 month ~R—EA 2,300 3,274

1 month to 3 months —REAE=M@A 1,175 371
More than 3 months but HiEm=EARTE—F

less than 1 year - 1,232

3,475 4,877

(Unaudited) (Audited)

(REEX) (&)

30 September 31 March

2012 2012

—E-_F —E——F

hBA=+H =A=+—H

HK$'000 HK$'000

BT T BETT

Trade payables B 5 RIE 35,638 12,725

Bills payable BRI 27,119 28,848

62,757 41,573

et B L




AR S B E R

For the six months ended 30 September 2012 #Z=F——FNA=1+HIENEAA

Aging analysis of trade payables based on invoice date at the BIEREQH Y EMNE S ESEMER

date of statement of financial position is as follows: NMEBZEBSTMOT :
(Unaudited) (Audited)
(RBER) (T Z)
30 September 31 March
2012 2012
—E——F —E—F
ABE=+H =A=+—H
HK$'000 HK$'000
BT T BT T
Less than 1 month ~e—EA 31,867 1,540
1 month to 3 months —@R==1@A 3,527 458

More than 3 months BE=—{EAENE—F

but less than 1 year 166 10,649
Over 1 year B —F 78 78
35,638 12,725

Aging analysis of bills payable based on date of bills at the

REZBEAMZ ENRBEEMBMRREK

date of statement of financial position is as follows: HZERESITAT :
(Unaudited) (Audited)
(REEEX) (&%)
30 September 31 March
2012 2012
—E-—F —E——F
hA=+H —A=+—8
HK$'000 HK$'000
BT T BT T
Less than 1 month ~E—1EA 10,223 9,617
1 month to 3 months —REAE=M@A 16,896 19,231
27,119 28,848
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For the six months ended 30 September 2012 #Z=FT——FNA=1+HIE/NEA

(Unaudited) (Audited)

(REEXR) (=%

30 September 31 March

2012 2012

—E——fF —T-—F

hB=+8 =A=+—H

HK$'000 HK$'000

BT T BT T

Bank loans, secured BEMIRITER 31,955 44,226
Bank overdrafts, secured ﬁ?ﬁﬂfﬁﬁﬁﬂﬁi 11,597 9,600
Carrying amount repayable EERmE 43,552 53,826

Ordinary shares of
Number of shares HK$0.01 each

RHEAE EREEBK0LITZEER

Issued and Issued and

Authorised fully paid  Authorised fully paid

EERET BRTREZR EERE BERITRABE

000 000 HK$' 000 HK$" 000

T A& T &% BE T T BT T

At 1 April 2011 and RZE——FWMA—HK
30 September 2011 —E——FnA=TH 8,000,000 4,129,947 80,000 41,299
Exercise of warrants ITERKRER - 5 - -
At 1 April 2012 and RZE—Z—FWA—HRK

30 September 2012 —E——FhAA=+H 8,000,000 4,129,952 80,000 41,299

T —EHHRE



AR S B E R

For the six months ended 30 September 2012 #Z=F——FNA=1+HIENEAA

The Company has a share option scheme for eligible directors
and employees of the Group and issued warrants to Honorary
Chairman of the Company. Details of the share options
granted and warrants outstanding as at 30 September 2012
and 31 March 2012 are as follows:

RAARAE—HEHRHTFAEESERES
REBZHEBREAEUARMAEELE
FTERTRBRESE -R_T——FhA
=tAR=ZE—=F=A=1+—H8 &
o B AR R M R TR 2 RER IR 2 FE B
LUl

Number of shares subject to
the options or warrants

BRESAREZROHE
Exercise
Date of Exercisable price per 30 September 31 March
Name grant period share 2012 2012
—E-CF —T—F
A8 BitAH e SRITEE AR=+E =ZA=t+-H
Share options
BRE
Honorary Chairman 24 May 2012 1 July 2012 to 27 March 2015 HK$0.198 200,000,000 -
RETRE (Note (a)) “Z-—f5tA-RE #%0.19870
“T-CF ZE-RE=RA=++H
TA-tmA
(GE{E)
Executive Directors 13 August 2004 13 August 2004 to 12 August 2014 HK$0.251 100,000 100,000
WiTEZR ZTTNE “ZTMENRT=HE B0.251T
NA+=H “Z-MENATZA
29 April 2009 29 April 2009 to 28 April 2012 HK$0.206 - 216,000
—ZTNE ZEEAFMAZtAAZE A 10.2067T
mA=-+AHR ZZ-Z#MA=TNAB
28 March 2012 1 July 2012 to 27 March 2013 HK$0.198 7,600,000 7,600,000
—Z—Zf “Z--f+A-BZE ##0.1987C
=A-tNB “Z-=FZf-++tR
Independent Non-executive 28 March 2012 1 July 2012 to 27 March 2014 HK$0.198 11,400,000 11,400,000
Directors —E--f “Z-——&#+f-RZE B#0.1987
BUER{TES =A-tNH “F-NF=A=ttAH
Senior management 28 March 2012 1 July 2012 to 27 March 2013 HK$0.198 6,800,000 6,800,000
RREEE —B--F “E--ftA-AZ BE0.198T
ZA-t/NH —T-=FZA-1+A
Employees 28 March 2012 28 March 2012 to 27 March 2013 HK$0.198 41,500,000 42,000,000
EE —T-Zf “E-—f#=ZfA-1+/N\BE ##0.19870
=ZRA=t+NH “Z-ZFZA-t+tA
267,400,000 68,116,000
Warrants
AR R
Honorary Chairman 21 June 2010 21 June 2010 to 20 June 2013 HK$1.350 250,000,000 250,000,000
REERE —T-%F ZT-TFXA=t-HZ 81,3507
~NAZt—H ZT-Z5XA=+AH
3 June 2011 30 June 2011 to 29 June 2014 HK$0.450 200,000,000 200,000,000
“E——F “F-—FXA=1+HZE B H0.4507T
~NA=H —E-WEXAZTNA

450,000,000 450,000,000

717,400,000 518,116,000
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For the six months ended 30 September 2012 #Z=FT——FNA=1+HIE/NEA

Notes:

(a) At the extraordinary general meeting of the Company on 24 May
2012, an ordinary resolution has been passed to approve the grant of
200,000,000 share options to Mr. Poon Sum, the Honorary Chairman,
a director and a shareholder of the Company, at the exercise price of
HK$0.198, while the share price at date of grant was HK$0.184. The
exercisable period of these share options is from 1 July 2012 to 27
March 2015.

(b) No options were exercised during the period.

The Group recognised net aggregate share-based payment
expense of HK$14,400,000 (six months ended 30 September
2011: HK$22,294,000) in relation to the share options
granted to Honorary Chairman of the Company.

On 6 June 2012, the Group completed a sale and purchase
agreement with an independent third party to dispose of its
entire 100% equity interests in Huge Power Group Limited
and together with its wholly-owned subsidiary, Wing Shing
Chemical Company Limited (together, “HP Group”) for a
cash consideration of HK$13,800,000. The HP Group did not
contribute any revenue or results to the Group during the
period.

The net assets of HP Group at the date of disposal were as
follows:

(a) R-B——FRA-tWMARTZA
REREFIAE @ BB —BLBEARE
= HOERBITEEARE%0.1987T (R
BB H 2 REABE0.1847T) 2R
#200,000,0000% T /&R L E (RARZ
KBREXFE BERKRE) - ZEHRE
ZAIERAE-_E——F+A—RE=-Z
—RAFE=A=++tA8-

(b) AR 3 48 (AR B AR AR AR AT (2 o

AEERERBERTARALEBERE Y
i R ) LA R 19 2 AN 2 SR IE ) B SO
A LB 14,400,000 (Z T ——4F
NA=+HIERMEAR : #%22,294,000
JL) °

RZZT—ZFA~AXB AEEHE—F
BUE=7TKEE W HEHuge
Power Group Limited:Z R E 2 & E 2
B8R Elk AL THBR AR (45 [HPE
E]) HE100%z FiaikiE  BHeREAR
75%13,800,0007T - HPEEE R A HEI R I
EAMBEREEERMTAEE -

MEEBH  HPEBMFEEMNT :

HP Group
HPEH
HK$'000
BETT
Net assets FEE
— Property, plant and equipment (Note 12) — W BB k& (HEE12) 1,065
— Investment properties (Note 13) — &M (ME13) 10,000
— Prepayments, deposits and other receivables —TERFRIE - Re &E MWK 2,604
13,669
Gain on disposal of subsidiaries (Note 7) HEMHRB ARG 2 U (HiE7) 131
Total consideration BRE 13,800
Satisfied by: XRAER
— Cash —Re 13,800
Net cash inflow arising on disposal of subsidiaries: PEMNBAREEZEESRAFE
— Cash consideration received —BRBEEKE 6,900

T —EHHRE



AR S B E R

For the six months ended 30 September 2012 #Z=F——FNA=1+HIENEAA

At the date of statement of financial position, HK$6,900,000 KAk R & B - #5¥%6,900,0007T 2 &
of unsettled cash consideration is included within FEReREREERDEEZ BN
“Prepayments, deposits and other receivables” in current FIE - BE REMBYHIAIA -
assets.

The Group had capital expenditure commitments in respect AEBREERE EEVERKED
of investments in projects, properties under construction ¥ BB RRAE L 8 & AR SR E
and acquisition of properties, plant and equipment as shown R

below:

(Unaudited) (Audited)
(REEX) (EZ)
30 September 31 March
2012 2012
—E——fF —E——F
hA=+A =H=+—-H
HK$'000 HK$'000
BT T BT T
Contracted but not provided for BRLBREME
— property, plant and equipment —%E - BEKEE 46,251 39,378
— construction in progress —fERTE - -
46,251 39,378
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For the six months ended 30 September 2012 #Z=FT——FNA=1+HIE/NEA

All members of key management personnel are the directors
and other members of key management of the Company.
The remuneration of the directors and key executives is
determined by the remuneration committee having regard
to the performance of individuals and market trends.
Compensation of key management personnel for the

PIBEETREERABHR/ARANESR
TREEENEMKE - BERTRT
BABZHM  DoFMEzESEEME
ARBEMSBERET - TREHEE
AERRERAZMMAT :

reporting period is as follows:

(Unaudited)

(Unaudited)

(REE®K) (REEER)

Six months Six months

ended ended

30 September 30 September

2012 2011

—B-C-F =

hA=+8 nA=+A

WFXREA LE7RTE A

HK$'000 HK$'000

BT T BB T T

Short-term employee benefits HHEEEF 5,504 5,788
Post-employment benefits BERR B A 42 42
Share-based payments LARRAD 2. A< 2 508 14,400 22,294
19,946 28,124

At the date of statement of financial position, the Group
pledged the following assets to secure the Group’s bank
borrowings:

(a) trade receivables to the extent of approximately
HK$21,065,000 (31 March 2012: HK$29,596,000);

(b) 51% equity interest in a wholly-owned subsidiary,
Northeast Oil (China) Development Company Limited,
as a register of all monies first share charge; and

() an investment property with carrying value of
approximately HK$25,145,000 (31 March 2012:
HK$25,401,000).

T —EHHRE

REBRRAERE  AEEESEMUTE
ENBREAEEZRTEE

(a) BB SERDEBSE
21,065,000 (ZE——F=A
=+—8 : ##%29,596,0007T) :

(b) MEEMBARRIAH (PE)
BERBR AR Z51%RAERIE
—HEERE-RERL2ERL
&

(©) BR T (B %) A& 7 #25,145,0007T
(Z2——F=A=+—H: %
#25,401,0007T) 2 —fE& E ¥
% o
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For the six months ended 30 September 2012 #Z—

BB E R

On 9 August 2012, the Company entered into a
placing agreement with a placing agent pursuant to
which the placing agent agreed to place 437,500,000
new shares at the price of HK$0.160 per placing share
(the “placing price”). On 12 October 2012, a total
of 312,500,000 new shares have been successfully
placed at the placing price. Accordingly, 312,500,000
new shares of HK$0.01 each were issued at a
premium of HK$0.15 each. The premium on issue of
shares of approximately HK$46,875,000.

On 15 November 2012, the Group entered into a
sale and purchase agreement with an independent
third party (“Vendor”) to acquire approximately
46.77% of equity interests in Topact Holdings Limited
(“Topact”) for a consideration of US$3,600,000
(approximately HK$27,900,000). The Group shall pay
the consideration to the Vendor by procuring the
allotment and issue of 157,271,702 new ordinary
shares of the Company to the Vendor at issue price
of approximately HK$0.1774 per share. Topact,
through its subsidiary, is principally engaged in
various businesses including but not limited to the
exploitation of crude oil and natural gas, production
of crude oil products, explore drilling, crude oil and
gas field and oilfield construction and installation
works in the Republic of Kazakhstan.

——FAA=FTHIER

EA

RZFE—=—FNANLB  AA
AIEEEE R — S H
& Bt KREREREUSE
E RN B H0.1607T 2 B ([E
B8] ' BE 4 $£437,500,000
R - RZZT——F+A+=
B & #312,500, oooﬂx%ﬁﬂx
NREBRIDESE - Bt -
fi% 7 #0.017T 2312,500,0004%
FRL A BB #0150 2% 8
BT - BITRMDZBEBHBEE
46,875,0007T °

RZZT—=—F+—A+&H "
RNEEHKES 600,0005%
gL (#97% %27,900,0007T) -
I #Topact Holdings Limited
(I Topact ]) #946.77 % 2 B& 7
Em BH-—ZBEYE=5 (&
FDAIZYEEHH A5 E
HEAERALEL0.1774T
ZEBETE RMBEARE RET
157,271,702 78 X 7] 3 & 38 AR
DA RAB © Topacti® 3B EH
BAREERESEEL 01
1837 PR TE A 1E P B 52 A 2 /0
Ffﬂ%&ﬁiﬁi&%%ﬁ CEERH
m o BRER - RARRAR
E&/EBHZEM*#I& o
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At 30 September 2012, the interests of the directors and chief
executive and their associates in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")), as recorded in the register maintained by the
Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers contained in
the Rules Governing the Listing of Securities on the Stock Exchange
("Listing Rules”) were as follows:

RZTE—Z=ZFHLA=ZTH EFRFEITHA
BUARMEZHEARARA B sk H A M AREE
B (EHRREFHFLBEGRD ([FFHREBERGD)
EXVER) AR - HEERO K EEEREEE
BIEEF M EEGFEIRGETEENELMAT
R ABBBEBMERIMBMR AR ([H
Fﬁj)sﬁfﬁiﬁiﬂﬁu(Fimiﬁﬁlmﬁﬁﬁim‘;‘%ﬁ
ABEZRETBESF X HNEEFANE AR

B X TR RE e AN T

Number of Equity Total % of
Name Capacity Nature of Interest Shares held Derivative Total Interest issued Shares
HERTT
#E &% ERME BENRGOEA BRAFFEIA BEs RoBEDL
Directors:
B
Mr. Poon Sum Beneficial Owner Personal Interest 187,298,453 650,000,000 1,147,561,011 27.79%
(Notes 1 and 6)
ARLE EREBA EIN
(HizE1R6)
Founder of a Other Interest 310,262,558 -
Discretionary Trust (Notes 2 and 6)
RRETEHA Al
(MiE216)
Mr. Wong Kwok Leung Beneficial Owner Personal Interest 16,285 3,900,000 3,916,285 0.09%
(Notes 3 and 6)
BER LA ERBEA AR
(KizE3R6)
Mr. Poon Wai Kong Beneficial Owner Personal Interest 7,900,000 3,800,000 11,700,000 0.28%
(Notes 4 and 6)
ERREE ERBAA EAER
(MiaRe)
Mr. Chan Shu Kin Beneficial Owner Personal Interest 61,500 3,800,000 3,861,500 0.09%
(Notes 5 and 6)
B2 %4 EREBA EARER
GRS
Mr. Chan Kam Ching, Paul Beneficial Owner Personal Interest 704,000 3,800,000 4,504,000 0.11%
(Notes 5 and 6)
RiiEE A ERBEA AR
GRS
Mr. Cheung Kwan Hung Beneficial Owner Personal Interest 234,000 3,800,000 4,034,000 0.10%
(Notes 5 and 6)
REBEE ERBAA BAER
(Mi5R6)

et B Lo



All interests in underlying shares of equity derivatives of the Company are
interests in share options of the Company granted under the share option
scheme of the Company, which may be exercised during the period from 1 July
2012 to 27 March 2015 to subscribe for 200,000,000 shares at the exercise
price of HK$0.198 per share, interests in warrants of the Company which
conferred rights to subscribe for 250,000,000 shares at an initial subscription
price of HK$1.35 per share (subject to adjustment) exercisable during the period
from 21 June 2010 to 20 June 2013 and interests in warrants of the Company
which conferred rights to subscribe for 200,000,000 shares at an initial
subscription price of HK$0.45 per share (subject to adjustment) exercisable
during the period from 30 June 2011 to 29 June 2014.

2. These shares are held by Ever Source Enterprises Limited. The issued share
capital of Ever Source Enterprises Limited is beneficially owned as to 50% by
Time Concord Limited, a company incorporated in the British Virgin Islands and
indirectly owned by a discretionary trust, the beneficiaries of which are family
members of Mr. Poon Sum, and as to 50% by Guidance Investments Limited,
a company incorporated in the British Virgin Islands and indirectly owned by
a discretionary trust, the beneficiaries of which are family members of Mr.
Poon Sau Tin, the elder brother of Mr. Poon Sum. Accordingly, Mr. Poon Sum
is deemed to be interested in 310,262,558 shares, representing approximately
7.51% of the shares in issue as at 30 September 2012, through his shareholding
in Ever Source Enterprises Limited.

3. All interests in underlying shares of equity derivatives of the Company are
interests in share options of the Company granted under the share option
scheme of the Company, 100,000 of which may be exercised during the period
from 13 August 2004 to 12 August 2014 at an adjusted exercise price of
HK$0.251 per share and 3,800,000 of which may be exercised during the period
from 1 July 2012 to 27 March 2013 at the exercise price of HK$0.198 per share.

4. All interests in underlying shares of equity derivatives of the Company are
interests in share options of the Company granted under the share option
scheme of the Company, which may be exercised during the period from 1 July
2012 to 27 March 2013 to subscribe for 3,800,000 shares at the exercise price
of HK$0.198 per share.

5. All interests in underlying shares of equity derivatives of the Company are
interests in share options of the Company granted under the share option
scheme of the Company, which may be exercised during the period from 1 July
2012 to 27 March 2014 to subscribe for 3,800,000 shares at the exercise price
of HK$0.198 per share.

6. All interests in shares and underlying shares of equity derivatives of the
Company are long position.

Save as disclosed above, as at 30 September 2012, none of the
directors and chief executive of the Company had held any interests
or short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (as defined in Part
XV of the SFO) as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies.

A

RARARBRASTETEAABEROOTEERA
PR IR AR N B B AR S BRI 9 R A B B AR A
WiEs  RSEREIR-_Z—=-FtA—8Z
- AF=A-t+tEAMMITEIRTERE
TR 0.1987T R E200,000,00088 B 15~ RA
ARARREFOER ZERREERER TER
LMPREEERAEE 1350 (I FAAR) R
f%250,000,000i% % 15 - T AT —ZF X
AZ+—HBEZZT—=FXA=-1tHERARQ
AR B2 - P SRR AR SR AR T A
MERBESRERELST (AIFTUARE) RE
200,000,000/ fx 1 - ITFE AR =T ——F <A
=t+BE-ZT-—WmFESA=TAB -

#% % I% 19 FEver Source Enterprises Limited#
/A ° Ever Source Enterprises Limited# 2 277 %
FAH-—HARABRAESTMA LB —EE
BET(REARBEREENORKKE) HE%E
A 8 2 F|TimeConcord Limited® 5 # A50% °
WH-—HRABRELESEMKR I RBE—EE
BEX(RRARERLENARESHEEN
Rk B) f# %A #2 8lGuidance Investments
Limited# B S IMI50% ° Bt - BEREEBRE
#Ever Source EnterprisesLimited ) i% 4 - % 1 1%
#1310,262,558 IR R A = - HE R
ZE——FNA=TBEHEBRTRNLT51% °

RARRRASTE T ARG A #R AR
RAR AN R B AR 51 81 4% 12 09 7R A R AR 4 ) 4
% o MEHIRET 100,000 IR —BE 4
NA+=AZ=FT—NMFENA+ =B HBEEER
BITEESRB 02517171 %3,800,0001% 7]
R —ftA—BE-T—=F=ZA_++
H HIR R T BB AR A #0.198 LT (E ©

RAR B RASTE T ARG KA #ES AR
RIRA A ) BB AR 5T 2193 /0 7K 1A 7] B8 AR O 4
N REERENTR-_ZE——F+A—HZE—
T—=F= -+t A HBATENRITEESR
75 #50.198 7T 72 3,800,000/ iX 15 ©

RARARRAESTETEMBROBOFEREZ AN
MRIR AN B B AR 5t B3R ) 9 AN 1 ) B AR o
HoREERENTR T ——F+A—HE—
T-MFE=A=-++BHBITENRTEESR
750,198 T 72 8% 3,800,0000% i 15 °

RARBRS RRALTETANBEBRNOME
EELRIFR ©

BRENFIHEEIN  RZTE—Z—FAA=+AH
ARBEERTETRAEBBRERARARE
EAREEE (ExREHRAEKRIIEXV &)
EVER AL - AR ERE P EARIEE
R ERGIFEIS2EREAFENELMAT
BYRBELTETAERETIEFRIFINEE
STRIAE AR F KRB R e E AR SOA R -
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Pursuant to the Company’s share option scheme, whereby
executive and independent non-executive directors,
officers, advisers and consultants of the Group may be granted
options to subscribe for the shares of the Company, details of the HZ=ZF—

employees,

KB ] B

RAB A2 B W B B R 8
TRBUFRITESE  SMITHRAE -
R R AR A B B BB AE o
“EAA=ZTEEARITERAEREDN

CAREEHESR

B EA

share options outstanding as at 30 September 2012 were as follows:  FFIFTF :
Number of options Price of Company's shares
BREHA ARARRER
Exercise Outstanding Granted Exercised Lapsed  Outstanding
price per  Exercise asat during during during asat  ForOptions  For Options
Participants Date of grant share  period 1Apr2012  theperiod  theperiod  the period 30 Sep 2012 granted exercised
RZ§-z% R=%-2f
BA-A AA=1A Rt B
sa% RAH BROKE TR GESHE AR BAfiE AR GESHE BRE ERE
HKS HKS HK$
(%) it A%
(Note 1) (Note 2)
GE)) (Ri2)
Executive Directors
HTEE
Mr. Poon Sum 24 May 2012 0198 1July 2012 to 27 March 2015 - 200,000,000 - - 200,000,000 0.185 -
BRiE S o 1 “E-ZEtA-H%
ZE2-REZAZTEA
Mr. Poon Wai Kong 28 March 2012 0198 1 July 2012 to 27 March 2013 3,800,000 - - - 3,800,000 - -
ERAILE ZE-FZA-1N\A “R-EYR-HE
“F-RFZA-T4A
Mr. Wong Kwok Leung 13 August 2004 0.251 (adjusted) 13 August 2004 to 12 August 2014 100,000 - - - 100,000 - -
EEREE “ETmENATZR (F3%) - ENAT=AZE
“2-mENATZA
29 April 2009 0.206 29 April 2009 to 28 April 2012 216,000 - - (216,000) - - -
“EENFRAZTAR FRA-THAZE
ZE-ZEMAZTIA
28 March 2012 0198 1 July 2012 to 27 March 2013 3,800,000 - - - 3,800,000 - -
ZZ-CEZfCT/\A “E-—FLR-RE
T-=FZA-TtA
Independent Non-executive Directors
BukynEs
Mr. Chan Kam Ching, Paul 28 March 2012 0198 1 July 2012 to 27 March 2014 3,800,000 = = = 3,800,000 = =
RipREE “F-ZfZA-1/A “E-ZEtR-BE
,é—ﬂﬁfﬂfftﬁ
Mr. Chan Shu Kin 28 March 2012 0198 1July 2012 to 27 March 2014 3,800,000 = = = 3,800,000 = =
REELEE “R-Zf=f=t/\B S o =
“E-MEZA-TtA
Mr. Cheung Kwan Hung 28 March 2012 0198 1 July 2012 to 27 March 2014 3,800,000 - = = 3,800,000 = =
FHEEE i S Y I | Sk <
“F-ME=A-TtA
Senior Management 28 March 2012 0198 1July 2012 to 27 March 2013 6,800,000 - - - 6,800,000 - -
BREEAR “E-Z¥ZAZ1/A ZB-ZEtf-BE
ZE-ZHZAZttA
Employees in aggregate 28 March 2012 0198 1July 2012 to 27 March 2013 42,000,000 - - (500,000 41,500,000 - -
a4 Z3-ZEZAZ1/A “Z-ZFtf-BE
Z2-Z£ZAZttR
Total 68,116,000 s - (7160000 267,400,000
ag
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Notes

1. The price of the Company’s shares disclosed for options granted is the closing
price of the shares immediately before the date on which the options were
granted.

2. The price of the Company’s shares disclosed for options exercised is the

weighted average closing price of the shares immediately before the dates on

which the options were exercised.

Save as disclosed above, none of the directors, or their spouse
or children under the age of 18, had been granted any right to
subscribe for the equity or debt securities of the Company or any of
its associated corporations, or had exercised any such right during
the period.

On 16 October 2008, the Company adopted the Share Award
Scheme in which selected employees of the Group, including
without limitation any Executive and Non-executive Director,
officer, agent or consultant (with payroll) of the Group, are entitled
to participate in the Share Award Scheme pursuant to the rules
of the Share Award Scheme. The purposes and objectives of the
Share Award Scheme are to recognise the contributions by certain
employees and to provide them with incentives in order to retain
them for the continual operation and development of the Group and
to attract suitable personnel for further development of the Group.
Subject to any early termination as may be determined by the Board,
the Share Award Scheme shall be valid and effective for a term of
10 years commencing on the adoption date. The maximum number
of shares which may be awarded to a selected employee under the
Share Award Scheme shall not exceed 1% of the issued share capital
of the Company as at the adoption date. The nominal value of the
shares awarded by the Board under the Share Award Scheme shall
not exceed 5% of the issued share capital of the Company as at the
adoption date.

During the six months ended 30 September 2012, no share was
purchased for the Share Award Scheme.
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At 30 September 2012, the interests of the shareholders, not
being a director or chief executive of the Company, in the shares
and underlying shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO were as follows:

RZZE-ZFAA=+A BEEFLHEK
DI 553361% B 17 B & & RC M PTAC R AR R (W IEAR
ARAMEBFHERITHRAR) RAAF RN KE
R P REARERLT

Total Interest
as Percentage

Name of Substantial Nature of Number of Equity Total Of Issued
Shareholders Capacity Interest Shares held Derivative Interest Shares
HEBTREA
BEW B ZBES
TERRER &% BHME RHEEE fIEIR BER ARl
BNP Paribas Jersey Trustee Other Interest 310,262,558 - 310,262,558 7.51%
Trust Corporation Limited (Notes 1,2 and 3)
XA HibfEs
(FiE1 - 2R3)
Ground Point Limited Interest of Controlled Corporate Interest 310,262,558 - 310,262,558 7.51%
Corporation (Notes 1,2 and 3)
REHEE NEER
(FiE1 - 2R3)
Red Tiles Limited Interest of Controlled Corporate Interest 310,262,558 - 310,262,558 7.51%
Corporation (Notes 1,2 and 3)
REHEE RAlER
(B 2R3)
Guidance Investments Limited Interest of Controlled Corporate Interest 310,262,558 - 310,262,558 7.51%
Corporation (Notes 1, 2 and 3)
REHEE NEER
(&1 2R3)
Time Concord Limited Interest of Controlled Corporate Interest 310,262,558 - 310,262,558 7.51%
Corporation (Notes 1, 2 and 3)
RiEHEE NAfER
(M1 2k3)
Ever Source Enterprises Beneficial Owner Corporate Interest 310,262,558 - 310,262,558 7.51%
Limited (Notes 1, 2 and 3)
EGERA NAfER
(M1 2k3)
Mr. Poon Sau Tin Beneficial Owner Personal Interest 16,292,453 - 326,555,011 7.91%
(Note 1)
BEBLE EGEEA fE AR
(3 1)
Founder of a Discretionary Other Interest 310,262,558 -

Trust
2EETAHA

T —EHhHRE

(Notes 1, 2 and 3)
it
(M3E1 - 2R3)



Notes: Wit -
1. All interests in shares of the Company are long position. All interests of BNP 1. ARRRNDEFTAEEZRIG RIET A - FTABNP
Paribas Jersey Trust Corporation Limited, Ground Point Limited, Red Tiles Paribas Jersey Trust Corporation Limited *
Limited, Guidance Investments Limited, Time Concord Limited and Ever Source Ground Point Limited * Red Tiles Limited -
Enterprises Limited and the other interest of Mr. Poon Sau Tin are duplicated. Guidance Investments Limited * Time Concord
Limited X Ever Source Enterprises Limited &4
mARESHEENH iR —ftEs -
2. BNP Paribas Jersey Trust Corporation Limited is deemed to be interested in the 2. BNP Paribas Jersey Trust Corporation Limitedi®
shares in the capacity of a trustee of the two discretionary trusts as mentioned 38 AT R L 20 Il ) 0K [ e 2 DA TR SCEE 3 ER Tt Y 18
in paragraph 3 below through interests of corporations controlled by it as 2EEANITAGODEEABEER LD OERZ
follows:
Name of Name of Percentage
Controlled Corporation Controlling Shareholders Control
SREEEEE ERBRRHER ZHEok
Ground Point Limited BNP Paribas Jersey Trust Corporation Limited 100%
Red Tiles Limited BNP Paribas Jersey Trust Corporation Limited 100%
Guidance Investments Limited Ground Point Limited 100%
Time Concord Limited Red Tiles Limited 100%
Ever Source Enterprises Limited Guidance Investments Limited 50%
Ever Source Enterprises Limited Time Concord Limited 50%
3. These shares are held by Ever Source Enterprises Limited. The issued share 3. #% % B% 17 HHEver Source Enterprises Limited$F
capital of Ever Source Enterprises Limited is beneficially owned as to 50% by A ° Ever Source Enterprises Limitedf) 2 %77 %
Time Concord Limited, a company incorporated in the British Virgin Islands and AH-—FEREBELESTMA LB —EH2E
indirectly owned by a discretionary trust, the beneficiaries of which are family ER(ZTFALBRELAENZTHKE) BEEEH
members of Mr. Poon Sum, and as to 50% by Guidance Investments Limited, A R]Time Concord Limited# 550% * 3 1 —
a company incorporated in the British Virgin Islands and indirectly owned by a REBRLEEFMR YRR —BE2REEE (2
discretionary trust, the beneficiaries of which are family members of Mr. Poon HAEBBHRELENAREEEALENRIERKE)
Sau Tin, the elder brother of Mr. Poon Sum. Accordingly, each of Mr. Poon Sum 8 $ # A 89 A ]Guidance Investments Limited#
and Mr. Poon Sau Tin will be deemed to be interested in 310,262,558 shares, B BINEIS50% c At AR EZRELARLESH
which represent approximately 7.51% of the shares in issue as at 30 September %5 & 9 Bl & 3 B % A Ever Source Enterprises
2012, because each of them is the respective founder of the aforesaid two Limited & #= #2750 % FI 1B 2 Z 5T RIBL LA -
discretionary trusts which indirectly own 50% beneficial interest in Ever Source WEESBABEE AEEAE310,262,5588 A% 17 #E
Enterprises Limited respectively. %% HERAQNRR-ZZE——ENLA=1THHE
BITRRIDAI7.51% ©
AN

Save as disclosed above, there was no person known to the directors
of the Company, other than a director of the Company, who as at
30 September 2012 had an interest or short position in the shares or
underlying shares of the Company as recorded in the register kept
under section 336 of the SFO.

R EXFRREEIN RARBEEMRM R
—ZHFAA=ZTA  BEEFEHREMNE
3B6HRAEFENELMATE  MIEEMAL
(RRRIEFRIN) RA R R H B A7 S8 B A (7
THEAREIRE

A
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None of the Directors has an interest in a business which competes
or may compete with the business of the Group.

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Group were
entered into or existed during the period.

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 September 2012.

The Group is committed to maintain good corporate governance
standard and procedures.

The Company has adopted the Corporate Governance Code (the
“Code”) as set out in Appendix 14 of the Listing Rules as the
corporate governance codes of the Company.

Throughout the six months ended 30 September 2012, the Company
has complied with all the code provisions set out in the Code except
for the following:

Code Provision A.4.1 requires that non-executive directors should be
appointed for a specific term, subject to re-election.

The non-executive directors (including the independent non-
executive directors) of the Company are not appointed for specific
terms but are subject to retirement by rotation and re-election at
the annual general meeting of the Company in accordance with the
Company'’s Articles of Association.

Code Provision E.1.2 requires that the chairman of the board should
attend the annual general meeting.

TR HRE
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TEERREMER

Mr. Wang Bo, the Chairman of the Board, did not attend the annual
general meeting of the Company which was held on 21 September
2012 ("AGM") as he had other business engagement. The Honorary
Chairman and the financial controller of the Company, the chairman
and the members of the audit committee, remuneration committee,
nomination committee and corporate governance committee of the
Company attended the AGM. The Company considers that their
presence is sufficient for answering questions of the shareholders at
the AGM.

The Audit Committee comprises Mr. Chan Shu Kin, Mr. Chan Kam
Ching, Paul and Mr. Cheung Kwan Hung, the independent non-
executive directors of the Company. The objectives of the Audit
Committee are to review and oversee the Group's financial reporting
and internal control systems.

During the period under review, the Audit Committee has
reviewed with the management the accounting principles and
practices adopted by the Group and discussed internal controls,
risk management and financial matters including the review of the
unaudited interim report of the Group for the six months ended 30
September 2012.

The Group has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“the Model Code”) as set out in
Appendix 10 of the Listing Rules as the code of conduct regarding
securities transactions by the directors. Having made specific enquiry
of all directors, all directors have confirmed that they have fully
complied with the required standard set out in the Model Code
throughout the review period.

By Order of the Board
Poon Sum

Honorary Chairman

Hong Kong, 23 November 2012
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