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Corporate Information (Continued)
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Director’'s Commentaries

o F i

FINANCIAL PERFORMANCE REVIEW

Interim Dividend

The Board has resolved not to declare an interim dividend for the six

months ended 30 September 2012 (2011: Nil).

Turnover

The Group’s turnover for the 6-month period ended 30 September 2012 of
HKS$3.1 million (2011: HK$2.1 million) comprised rental income, hotel
rental income, and F&B revenue, contributed by Group’s leasing operations
located in Yingkou, Liaoning Province and operating hotel located in
Xiangfan, Hubei Province. Hotel rental income and F&B revenue decreased
by HK$0.5 million due to keen competition. The Group generated rental
income of HK$1.5 million during the period against no rental income in the

previous corresponding period.

Other gain

The Group recorded a net gain of HK$1.6 million (2011: HK$6.9 million)

comprising mainly of over-provision of account payables of HK$1.5 million.

Staff costs

Staff costs decreased by HK$1.0 million during the period due to cost
control measures undertaken by the management coupled with a decrease in

operating activities in line with the Group’s re-positioning of its strategies.
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Director’s Commentaries (Continued)

FINANCIAL PERFORMANCE REVIEW
(Continued)

Other operating expenses

A majority of other operating expenses, such as rental and rates, depreciation
and utilities, are fixed or semi-fixed. The management will implement
measures to control and/or reduce these costs. During the period under
review, these costs were maintained at the same level as to the corresponding
period. The decrease from HK$16.3 million to HK$12.0 million was mainly

due to reversal of a general provision of HK$4.1 million.

Finance costs

Finance costs during the period decreased slightly by HK$0.8 million due to

a partial principal repayment to a lender made in early part of the period.

Net loss after tax

The Group recorded a net loss after tax of HK$37.0 million (2011:
HK$39.0 million).

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Group maintained total bank and cash balance of HK$111.1 million
as of 30 September 2012. Cash deposits have been placed with major banks
in Hong Kong and the People’s Republic of China (“PRC”) in the form of

United States dollar, Hong Kong dollar and Renminbi deposits.

Subsequent to the reporting date, repayment period of the amount due to
the ultimate holding company of HK$426.4 million was extended to 31
December 2013. The financial instrument of HK$26.0 million, other loan
of HK$37.9 million and obligations under finance leases of HK$0.3 million

will be matured within 1 year.
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Director’s Commentaries (Continued)

= F ) ()

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE (Continued)

The Group’s gearing ratio is measured on the basis of the Group’s total
interest-bearing debts net of cash reserves over the total equity (including
non-controlling interest). As of 30 September 2012, the gearing ratio has
increased to 903.3% (31 March 2012: 453.0%). On 24 October 2012, the
Group has successfully disposed of 100% equity interest of a subsidiary “U”
Inns (Wafangdian) Hotel Management Co. Limited (R &R (FEE)
W % 45 BEAT BR A 7 ) for RMB24.0 million (equivalent to approximately
HKS$29.5 million). Together with the continuous financial support from the
principal shareholder, the management is confident that the Group is able to

meet its obligations.

As of 30 September 2012, the Group recorded a total shareholders’ deficit
of HK$84.2 million. The board of directors is considering various proposals

with a view to improving the situation.

SUBSEQUENT EVENTS

On 24 October 2012, “U” Inns and Hotel Investment Limited, a
wholly-owned subsidiary of the Company, entered into the Equity Transfer
Agreement with Wafangdian Jiatai Shopping Mall Co. Limited ( BL 55 M
R B AR EAEAFE) to sell 100% equity holding of “U” Inns
(Wafangdian) Hotel Management Co. Limited (% %4 (LB 5 ) W Ik
EHAMAT) for the consideration of RMB24.0 million (equivalent to
approximately HK$29.5 million). The estimated gain of the disposal (before

expenses) is approximately RMB2.6 million (equivalent to approximately

HK$3.2 million).

Pursuant to a written shareholders agreement with the Preferred Shareholder
dated 1 November 2009, “U” Inns and Hotels Holdings Limited
(“UIHHL”), a subsidiary of the Company, converted all the Preferred Shares
into Common Shares at a ratio of one Preferred Share to one Common
Share to the Preferred Shareholder of UIHHL on 1 November 2012. As a

result of the full conversion, the shareholding interest of the Company in

UIHHL was decreased from 100% to 74.1%.
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Director’s Commentaries (Continued)

BUSINESS REVIEW AND CORPORATE
DEVELOPMENT

The Group currently owns a total of 11 properties in its portfolio and
maintains its strategies of developing them into budget hotels or commercial
offices for leasing or sale, or, when appropriate, outright sales. The Group’s
leasing operations located in Yingkou, Liaoning Province, and operating
hotel located in Xiangfan, Hubei Province contributed total revenue of
HKS$1.5 million and HK$1.6 million respectively for the period ended 30
September 2012. In September 2012, the Group has entered into a leasing
agreement to lease out the entire property in Wuhan for an annual rental

income of RMB2.0 million, commencing in October 2012.

PROSPECTS

The Group will continue to engage in hotel operations and property
investment. The implementation of more effective property policies by
the PRC government provides a better property investment opportunity
in the 2nd and 3rd tier cities. The Group will continue its efforts to add
value to its assets by seeking appropriate joint ventures or partnership with
companies in the hospitality, tourism and property industries or companies

with investment interest in these industries.
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Report on Review of Interim Financial Information

v B B R 2 B R

LSAN-C/HNVA

PAN-CHINA (H.K.) CPA LIMITED ceried pubic Accountans
AR (ER)FAFFEFHFRARSTT

TO THE BOARD OF DIRECTORS OF
VXL CAPITAL IMITED

(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 10
to 44 which comprise the condensed consolidated statement of financial
position of VXL Capital Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 September 2012 and the related condensed
consolidated statement of comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated statement
of cash flows for the six-month period then ended and a summary of
significant accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 347) issued
by the Hong Kong Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility is to express
a conclusion on this interim financial information based on our review and
to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents

of this report.
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Report on Review of Interim Financial Information (Continued)

v B R B R ()

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements (“HKSRE”) 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an

audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material

respects, in accordance with HKAS 34.

OTHER MATTER

We draw attention to the fact that the comparative condensed consolidated
statement of comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of cash flows
for the six-month period ended 30 September 2011 and the relevant
explanatory notes disclosed in the interim financial information have not

been reviewed in accordance with HKSRE 2410 by us.

PAN-CHINA (H.K.) CPA LIMITED
Certified Public Accountants

Hong Kong, 20 November 2012

LEE Ping Kai

Practising Certificate Number P02976
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Condensed Consolidated Statement of Comprehensive Income (Unaudited)

i B 45 A M AR R CORBEFE L)

For the six months ended 30 September 2012 #¢ E = F— 4L H =1 H it 1 /7

Unaudited
R BEY

Six months ended 30 September

BENLH=1THILAMA

2012 2011
R R
Note HK$’000 HK$000
P 5 AR ¥ Tt
Turnover B 5 3,096 2,148
Other gain, net At 2 A 5 R 1,551 6,911
Fair value gain on investment property BEWEZ A TERR 245 -
Staff costs fié B AR (6,067) (7,020)
Other operating expenses et 2845 BH 3¢ (11,955) (16,296)
Operating loss S oo 6 (13,130) (14,257)
Finance income BB 287 58
Finance costs Rl AR (24,030) (24,835)
Loss before taxation g Bt i Mg 1 (36,873) (39,034)
Taxation BLIH 7 (86) (1)
Loss for the period B A (36,959) (39,035)
Other comprehensive income: HoAl 2T A
Movement in available-for-sale financial assets 7J 4t H 85 B %5 % 22 5 ) - (844)
Currency translation differences A s 55 2% R (2,647) 14,129
Deferred tax on revaluation increase A B8 5| B 8 A IE (4,167) -
Property revaluation Wy 26 AL 13,016 -
Other comprehensive income for 91 P Al 2 A
the period, net of tax 0 R B JE 6,202 13,285
Total comprehensive loss for the period P9 4 T s 4 A AR (30,757) (25,750)
Loss for the period attributable to A0 B RE 2R R A AN REAR
equity holders of the Company BN R (36,959) (39,035)
Total comprehensive loss for the period A% ERE 25 R N B AN
attributable to equity holders of the Company P9 4 T s 4 AR AR (30,757) (25,750)
Basic and diluted loss per ordinary share for %2y ] & ¥ 5 A BE 4%
loss for the period attributable to equity WA s 18 2 B I i HK(2.42) HK(2.55)
holders of the Company HE A e W M 4R 8 cents ¥ fil] cents WAl

The notes on pages 15 to 44 form an integral part of these unaudited

condensed consolidated financial information.
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Condensed Consolidated Statement of Financial Position

7 WA A 5 B 5 51K 0 A

As at 30 September 2012 R ZFE—ZHFELA=1TH

(Unaudited) (Audited)
(RBH#Z) (RFE)
30 September 31 March
2012 2012
—®-TAE SRTAE
hA=+H =ZHA=+—H
Note HK$’000 HK$’000
P 5k Tt THoo
Non-current assets Ik B
Property, plant and equipment LERE Y &L 9 281,427 246,217
Land use rights + M {3 R 9 58,209 66,909
Investment property Eitd B S 10 123,013 93,758
Construction in progress fEeE TR 4,967 4,468
Available-for-sale financial assets wl it B B A A 1,128 1,128
Receivables, prepayments and deposits JRE Wk VE ~ FE A 3R0E S K 4 11 7,153 51,097
475,897 463,577
Current assets i B A
Receivables, prepayments and deposits R WAL AR T ~ TR sk I S i 4 11 4,381 21,409
Bank balances and cash RAT A B4 111,060 125,059
115,441 146,468
Current liabilities it B £1 18
Payables and accruals FEAT kR BEwHIE B 12 48,973 64,364
Liability component of compound Ba W THZ A4S
financial instrument 13 26,034 25,635
Borrowings fri 14 464,561 441,696
539,568 531,695
Net current liabilities i B £ A (424,127) (385,227)
Total assets less current liabilities HEUE B U B A 51,770 78,350
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Condensed Consolidated Statement of Financial Position (Continued)

il W o B IR DL AR (7))

As at 30 September 2012 A Z 22— Z4ENH =1 H

(Unaudited) (Audited)
(REBHEZ) (RF)
30 September 31 March
2012 2012
—® T CBTUE
hA=+H =ZA=+—H
Note HK$’000 HK$’000
Fff 51 T# 0 Too
Non-current liabilities I Ui B £ %
Deferred tax % S 5t T 15 12,634 8,457
12,634 8,457
Net assets jog ¥ 39,136 69,893
EQUITY BE 45
Share capital &N 16 15,296 15,296
Reserves Tkt (99,524) (68,767)
Total shareholders’ deficit T o G b 4 A (84,228) (53,471)
Non-controlling interest I 152 B HE 25 123,364 123,364
Total equity B o AU 39,136 69,893

The notes on pages 15 to 44 form an integral part of these unaudited S 15 H B A4H 2 Wk g A R A% 8 A 1] W 4
B E R o

condensed consolidated financial information.
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For the six months ended 30 September 2012 # .

Condensed Consolidated Statement of Changes in Equity (Unaudited)
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Condensed Consolidated Statement of Cash Flows (Unaudited)

s AR e ERL CREFER)

For the six months ended 30 September 2012 #¢ E = F— 4L H =1 H it 1 /7

Six months ended 30 September
BEMLA=1THIEAMA

2012 2011
e =
HK$°000 HK$ 000
T T o0

Net cash used in operating activities #8058 Bt B 4 (5,401) (46,743)
Net cash (used in)/from investing activities WEED (nH) &

Bl & F (8,999) 33,518
Net cash used in financing activities il 55 B i H B A (328) (3,441)
Net decrease in cash and cash equivalents Bl & K Bl & Y A 3 (14,728) (16,666)
Cash and cash equivalents at 1 April AHH—HZBl48 K&

Bl &S EY 125,059 96,350
Effect of foreign exchange rate changes e 2% 5% B 2 5% %% 729 (258)
Cash and cash equivalents at 30 September PIA=Z=+THZEER

Bl &S HY 111,060 79,426
Analysis of balances of cash and cash equivalents: B4 KRBl ESED

FEER ST
Bank balances and cash SRATAE B Bl 4 111,060 79,426

The notes on pages 15 to 44 form an integral part of these unaudited S 15 H B A4H 2 Wik B A R A% 8 A 1] W 4
condensed consolidated financial information. FMBERZ 5

14 VXL CAPITAL LIMITED i 4 il A BR 2 &)



1.

Notes to the Unaudited Condensed Consolidated Financial Information

AR K83 A T W 4 B 265 SR R

GENERAL INFORMATION

The Group is engaged in hotel investment and operations and property

investment.

The Directors consider the immediate and ultimate holding company
to be VXL Capital Partners Corporation Limited (“VXLCPL”) which is

incorporated in the British Virgin Islands.

The unaudited condensed consolidated financial information was
approved for issue by the board of directors (the “Board”) of the
Company on 20 November 2012.

BASIS OF PREPARATION

This unaudited condensed consolidated financial information for the
six months ended 30 September 2012 is prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial

Reporting”.

The unaudited condensed consolidated financial information should be
read in conjunction with the financial statements for the year ended 31
March 2012, which had been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

The unaudited condensed consolidated financial information has been
prepared under the historical cost convention, except as modified by
the revaluation of the available-for-sale financial assets and investment

properties.

1.

— B E R
31 2 S0 2 8 B DA
e 33

R 5 LR B RE R o
Z VXL Capital Partners Corporation
Limited ([ VXLCPL J) % F 2 J foc # 5
JBe 2 ] o

AR RE AL W Ak B T B R A R
EREE([HFEFHR_F 24+
H A H AT 3 o

TR AR
WEKEZR-ZFIA =T HILAM
H 2 A #8784 T W A 5 T 85 S ORE TG AR
i (st (T shEl])
SE34NE [ b 1 3 B it | A

P 28 R 8 A T W 1 T 85 S M BRLARE
1% B W ) (1 I B it
WA RRBRE =N
S HIRE M B 20 -

IHb 28 R A A T W 6 5 WA 5 R T AR Bt

JEE S P A 32 A S > S A B L
B B M A AR AT
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R 2R 1% 1 BH A 5 B R R R ()

2.

3.

BASIS OF PREPARATION (Continued)

For the six months ended 30 September 2012, the Group had a loss
of HK$37.0 million (2011: HK$39.0 million). At 30 September
2012, the Group had net current liabilities of HK$424.1 million (31
March 2012: HK$385.2 million) and shareholders’ deficit of HK$84.2
million (31 March 2012: HK$53.5 million). Its current liabilities
mainly consist of short-term borrowings and the outstanding payments
for acquisition of budget hotels. Subsequent to the period end, the
management has obtained agreement, on 15 November 2012, from
a lender to extend the repayment of certain short-term borrowings
totaling HK$426.4 million to 31 December 2013. Furthermore,
the Group has been working for realizing certain assets that the
Group considers appropriate and advantageous to dispose of. The
management is confident that by executing its plans, the Group is able
to meet its obligations. Moreover, the ultimate holding company of the
Company, VXLCPL, has confirmed its intention to provide sufficient
financial support to the Group so as to enable the Group to meet all its
liabilities and obligations as and when they fall due and to enable the
Group to continue its business for the foreseeable future. Accordingly,
the directors are of the opinion that it is appropriate to prepare the

financial statements on a going concern basis.

ACCOUNTING POLICIES

The accounting policies used in this unaudited condensed consolidated
financial information are consistent with those of the annual financial

statements for the year ended 31 March 2012.

Taxes on income in the interim periods are accrued using the tax rate

that would be applicable to expected total annual earnings.

VXL CAPITAL LIMITED i 4 il 77 B 2 ¥

o L e (%)

REREZZR-CHEA=ZTHIEAM
o AN $5 45 1537,000,000% 78 ( —
F——4:39,000,000¥JC) o ¥ = F
—ZHEAA=ZTH - REEAFRB A
15 B #424,100,000% 00 ( ZF— 4=
H =+ —H :385,200,000% 7t ) & JB 3
Ji 4184,200,000% 70 (= F— _4E=H
=+—H :53,500,000% 50 ) - H i H &
A2 A 5 R B MR A6 L O
Z AR R K o IR AR A5 A%
HHER - FT—H T hLHE—
PR [ B A% BE %1426,400,000 9 6 Z
HTEBETRERPERE =4
+oA=Z+t—H oA REE—EHF
3 58 B A B 1B H 0 A B R A R T
AT HE - HE A E O R AT I
# 1% > AR A RE ) EAT B o A
ARy R 2 d5 #4124 W) VXLCPL 2
FOON A A ) £ L R 4 B S K - DA
A4 R DL RE A B 2 B A AL AR % A
B o Sl A A 45 7 T T A R AR A AR
HER Wk #FFR AR
A 4 T 2 R R T o

& EOR

28R A5 T O B B R O 4R
2 O R R A
= AR 2 4 R B A BT ER
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R B8R W 55 5 B g R s ()

3. ACCOUNTING POLICIES (Continued)

The Group has adopted the following revised HKFRS effective 1 April
2012:

. HKFRS 1 (Amendments) First-Time Adoption of Hong Kong
Financial Reporting Standards — Severe Hyperinflation and

Removal of Fixed Dates for First-time Adopters

. HKFRS 7 (Amendments) Financial Instruments: Disclosures —

Transfer of Financial Assets

*  HKAS 12 (Amendments) Deferred Tax: Recovery of Underlying

Assets

The adoption of these revised HKFRS has no significant impact on the

Group’s financial statements.

et Bk (8)

ASEE CRA TR =T ZFENA —
H A 38 ARG BT A s B 5 e o o U

o BB HCEENELE (BITA)
URER A7 v B o v ) — R R
R 9 R B 5 B R AR Y T
H

o EWMBHHCE RN (BETA)
B T - B — e I s

o BHWEEHERE125E (BRTA) B
JIE 58 JEL = WA [ A B

PRAN % S5 A 5T 7 9 B S o R R o
AL B R ERERBE -
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R 2R 1% 1 BH A 5 B R R R ()

4. FINANCIAL RISK MANAGEMENT 4, A% A B A B

4.1 % L B N &

4.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks:
foreign exchange risk, price risk, credit risk, liquidity risk and
interest rate risk. The Group’s overall risk management program
focuses on the unpredictability of financial markets and seeks
to minimize potential adverse effects on the Group’s financial
performance. The Group has not used any derivative financial

instruments to hedge its risk exposures.

The interim condensed consolidated financial statements do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements as at 31

March 2012.

There have been no changes in the risk management activities

since year end or in any risk management policies.

(a) Foreign exchange risk

The Group’s monetary assets, liabilities and transactions
are principally denominated in Hong Kong dollars, United
States dollars (“US dollars”) and Renminbi (“RMB”). The
Group is exposed to foreign exchange risk arising from its
investments which are located in the PRC. Considering that
the exchange rate between HK dollars and US dollars is
pegged, and that RMB is appreciating, the Group believes
its downside foreign exchange risk is minimal. The Group
does not use any derivative financial instruments to hedge

its foreign exchange risk.

18 VXL CAPITAL LIMITED i 4 il A BR 2 7]
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R B8R A8 W 55 5 B g B R s (A

4. FINANCIAL RISK MANAGEMENT 4. AW )R B A4S B ()

(Continued)
4.1 WARs R B P & (4

(a) SMEE R (H)

4.1 Financial risk factors (Continued)

(a) Foreign exchange risk (Continued)

As at 30 September 2012, if RMB had strengthened/
weakened by 10% against HK dollars, with all other
variables held constant, post-tax loss for the period would
have been HK$1.6 million (period ended 30 September
2011: HK$0.9 million) higher/lower respectively. The
movement in the profit or loss relates mainly as a result
of foreign exchange gain/losses on translation of RMB
denominated trade and other receivables and trade and other

payables that affect revenues and other income and costs.

For the translation risk as at 30 September 2012, if RMB
had strengthened/weakened by 10% against HK dollars,
with all other variables held constant, total equity would
have been HK$39.9 million (as at 31 March 2012:

HK$40.6 million) higher/lower respectively.

W _F—ZHFILA=TH:
i N B ¥ Sa v o THE B2
10% » T FT A7 G At 5 S AR ¢ A
g - J1 A B BLAR i 15 4 B
Haim, WA 1,600,0009 76 (#
FR-—ENLA=Z1THIE
11 900,000 7T) © $H 2% Z
A B B R R RN RS
8 Z 5 5 I8 W IR ok T G Al
Wk T DA B B 5 A R R B
At R A sk T BT E AR 2 B 3R
BAHE R > B S b W
N T R A B R B o

MR —F—-_FNLA=1+H
X W S6RBRT  - A N R 3G
WICTHE B2 H10% > 1] BT A
Al 58 AR o A o 2 A
W 43 B 14 m 98 4239,900,000
BL(R_ZF—Z_H=)
=4 — H L4 ¥ : 40,600,000
WoT) °
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R 2R 1% 1 BH A 5 B g R R R ()

4. FINANCIAL RISK MANAGEMENT
(Continued)

4. B0 b A BE (%)

4.1 WA A A R (%)

(b) Liquidity risk (b) I F B

4.1 Financial risk factors (Continued)

The Group maintains liquidity by a number of sources
including shareholder’s loan, orderly realisation of
short-term financial assets, receivables and certain other
short term assets that the Group considers appropriate and
advantageous to dispose of. Equity and other long term
financing including strategic partnerships, or strategic joint
ventures are also considered by the Group in its capital
structuring. The Group’s objective is to maintain a balance
between continuity of funding and flexibility through the
use of the Group’s available cash and other interest-bearing
loans. The ultimate holding company of the Company,
VXLCPL, has confirmed its intention to provide sufficient
financial support to the Group so as to enable the Group to
meet all its liabilities and obligations as and when they fall
due and to enable the Group to continue its business for the

foreseeable future.

The Group monitors rolling forecasts of its liquidity reserve
which comprises borrowing facilities and cash and cash

equivalents on the basis of expected cash flow.

20 VXL CAPITAL LIMITED 4 gl f5 fR A 7
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R B8R W 55 5 B g R s ()

4, FINANCIAL RISK MANAGEMENT
(Continued)

4.2 Fair value estimation

The table below analyses financial instruments carried at fair
value, by valuation method. The different levels have been

defined as follows:

. Quoted prices (unadjusted) in active markets for identical

assets or liabilities (level 1);

e Inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly (that
is, as prices) or indirectly (that is, derived from prices) (level

2); and

. Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level

3).

4. B0 b A BE (4)

4.2 B P Z A
TAERTIIE A FESR 2 08 TR
TG A6 J5 5 AT Z 4 # o AT i 4
FEWMT

o HH R E BB MR IE BE T 3
ZHE(REIME) (F—
;) s

o BRSE AT RN RSN
B B e A i A B T
A% CRPAE 2 A% ) BT 4%
(B A5 4= A 6 4 ) 800 i 45
(=8 &

- AHEESAMZWAZEY
S B i T L i 4 vk (P
AT B AR (=
) -
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
AR 287 1% 1 BH A 5 B R B R ()

4. FINANCIAL RISK MANAGEMENT 4. P 5 R B A 2 (46)
(Continued)
4.2 Fair value estimation (Continued) 42 NP2 AE (4)
The following table presents the Group’s assets and liabilities that TREFIR - -ZHEA=+
are measured at fair value at 30 September 2012: H AR M 3% A PG R 2 B A K
ffi:
Level 1 Level 2 Level 3 Total
a4 B B sk
HK$’000 HK$°000 HK$° 000 HK$’000

T T T T

Assets &R
Available-for-sale financial assets A At i 85 B 7% % &
— club debentures — & P % — 1,128 - 1,128
30 September 2012 —E T
SLA=+H - 1,128 - 1,128
Assets &
Available-for-sale financial assets B it Hj B B % & &
— club debentures — |2 - 1,128 - 1,128
31 March 2012 R
=H=+—H - 1,128 - 1,128
The fair value of financial instruments traded in active markets PERTHSEHEZIMBETRZA
is based on quoted market prices at the reporting date. A market S TS R R B2 T
is regarded as active if quoted prices are readily and regularly RE o 32 5 Fir ~ 25T RRAL S AT
available from an exchange, dealer, broker, industry group, ALK ~ R A W) BB R T B R
pricing service, or regulatory agency, and those prices represent T 5 Wt $R AT > S0 A R i 35 e A 2 O
actual and regularly occurring market transactions on an arm’s B o T A B A A% S W 3% O ik
length basis. B B 88 M HEAT Z W 3538 &) ©
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R B8R A8 W 55 5 B g R s (4

4. FINANCIAL RISK MANAGEMENT 4. AW R B A B ()

(Continued)

4.2 AP A E (B

4.2 Fair value estimation (Continued)

The fair value of financial instruments that are not traded in an
active market is determined by using valuation techniques. These
valuation techniques maximize the use of observable market
data where it is available and rely as little as possible on entity
specific estimates. If all significant inputs required to fair value an

instrument are observable, the instrument is included in level 2.

If one or more of the significant inputs is not based on observable

market data, the instrument is included in level 3.

Specific valuation techniques used to value financial instruments

WA REE TS R M HE TR
P PAE TG A AR 5 5 BEE o %5
i B 75 5 4 B R R T L T
T 2 Wt - 3 Al A A A
A At o i E TR A EZ BT
CEVN VN3 ek HER N
RN e

fird — I =k 2 T K A\ B 0
F T L v hR > I R B
A=

Ty Y 85 LA AR B T 2 o A

include: {677 ¥ 45

*  Quoted market prices or dealer quotes for similar e FPTAZWHMEERS
instruments; TR

. Other techniques, such as inputs from recent arm’s length . i Al Ty ¥ (B35 AF

transaction or discounted cash flow analysis, are used to

determine fair value for the remaining financial instruments.

There were no transfers of financial assets between Level 1, 2 and

3 fair value hierarchy classifications.

2 5h 2 Wi NS W B 4 U
BB 4347 ) S L0 5 T L
2 o

B BB = AT
Y I 2 T Sl B D R o
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R 2R 1% 1 BH A 5 B g R R R ()

5. TURNOVER AND SEGMENT 5. BEBETTBER

INFORMATION

The Group identifies operating segments and prepares segment
information based on the regular internal financial information
reported to the chief operating decision maker, namely the executive
directors for their decisions about resources allocation to the Group’s
business components and for their review of the performance of
those components. The business components in the internal financial
information reported to the executive directors are principally engaged

in (i) hotel investment and operations and (ii) property investment.

The Group’s operating businesses are structured and managed
separately, according to the nature of their operations and the services
they provide. Each of the Group’s business segments represents a
strategic business unit which is subject to risks and returns that are
different from those of other business segments. Summarized details of

the business segments are as follows:

(a) the hotel investment and operations segment is engaged in hotel

investment and hotel operations;

(b) the property investment segment is investment in properties; and

(c) the unallocated segment comprises operations other than those
specified in (a) and (b) above and includes that of the corporate

office.

Capital expenditures comprise additions to property, plant and
equipment (Note 9) and construction in progress. Segment assets
consist primarily of property, plant and equipment, land use rights,
construction in progress, and receivables. Segment liabilities comprise
borrowings and operating liabilities. Unallocated assets and liabilities
mainly represent assets and liabilities used by the corporate office,
which cannot be allocated on a reasonable basis to any segment. They

include items such as corporate borrowings.

24 VXL CAPITAL LIMITED &i#4x il A FR A &)
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R B8R W 55 5 B g R s ()

5. TURNOVER AND SEGMENT 5. BB ER (4)

INFORMATION (Continued)

RE-Z-TERCE ST
AL 2 4 A 07 25 2 B D

The segment results, depreciation and amortization, and capital

expenditures for the six months ended 30 September 2012 and 2011

are as follows: KBRS F
Hotel Total for
Property  investment & reportable
investment operations segments  Unallocated The Group
W& E K CE: 35
WERE gl AWM KRABEH AEH
HK$000 HK$000 HK$000 HK$ 000 HK$000
SR T T T SR
Six months ended BEZZ—ZF
30 September 2012 AA=AH
1EATA
Segment revenue: Vg1 &k
Sales to external customers MK P BB 1,520 1,576 3,096 - 3,096
Segment results VigiES 1,061 (13,630) (12,569) (561) (13,130)
Finance income HEBA 4 82 86 201 287
Finance costs A R AR (922) (9,935) (10,857) (13,173) (24,030)
Loss before taxation B 5 i s 4 143 (23,483) (23,340) (13,533) (36,873)
Taxation B (84) ) (86) - (80)
Loss for the period L) o 59 (23,485) (23,426) (13,533) (36,959)
Other segment information Fofi 43 3 & B
Depreciation and amortization Pr# T 8 46 3,250 3,296 395 3,691
Fair value gain on investment wEmEL
property AR ARE 245 - 245 - 245
Provision for impairment of JRE Wt 3B~
receivables, prepayments and  FHAFIH K
deposits U2 4 R A - 1,408 1,408 - 1,408
Reversal of a general provision 44§ [H] — Jit £ {f§ - - - (4,100) (4,100)
Written back of account 18 10 A R K
payables - (1,427) (1,427) - (1,427)
Capital expenditures BARR X
— Property, plant and /EN YL
equipment - 49,757 49,757 7 49,764
— Construction in progress - TR 499 - 499 - 499
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R 2R 1% 1 BH A 5 B g R R R ()

5. TURNOVER AND SEGMENT 5. BEERSHER (#)
INFORMATION (Continued)

Hotel Total for
Property  investment & reportable
investment operations segments Unallocated The Group
WG &R E K CF &5
VE 33 BH AHAEE RAEEH AEH
HK$’000 HK$’000 HK$’000 HK$'000 HK$’000
T T R T T
Six months ended BE_F 4
30 September 2011 WH=Z1+H
1AM A
Segment revenue: o i i :
Sales to external customers IR PR - 2,148 2,148 - 2,148
Segment results Vg E S (1,681) (12,968) (14,649) - (14,649)
Gain on disposal of properties,  th B4 3 ~ B2 K
plant and equipment and B Y SR
land use rights 51 BE 2 2 A - 5,734 5,734 1,177 6,911
Finance income MEBA - 58 58 - 58
Unallocated income and R H A K
expenses (net) B (FH) - - - (6,519) (6,519)
Finance costs Al AR - (12,931) (12,931) (11,904) (24,835)
Loss before taxation i 6 1l s 4R (1,681) (20,107) (21,788) (17,246) (39,034)
Taxation BLIE - - - (1) (1)
Loss for the period AR (1,681) (20,107) (21,788) (17,247) (39,035)
Other segment information oA 73 50 & B
Depreciation and amortization Y& ] - 3,510 3,510 392 3,902
Capital expenditures BB %
— Property, plant and BEN FYET
equipment - 359 359 - 359
— Construction in progress -FRILRE - 5,373 5,373 - 5,373
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5. TURNOVER AND SEGMENT

INFORMATION (Continued)

5.

The segment assets and liabilities as at 30 September 2012 and 31

March 2012 are as follows:

Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R B8R W 55 5 B g R s ()

BRERBLBER (#)

WoF - TERAS TR F
SHE A H - U R A BRI

T
Hotel Total for
Property  investment & reportable
investment operations segments  Unallocated The Group
WG RE R W]
WERE B AEE KRAEEH A
HK$'000 HK$’000 HKS$’000 HKS$'000 HK$’000
Tt T RV T T
At 30 September 2012 /A S 3
ALA=+H
Segment assets o R 145,801 331,290 477,091 3,187 480,278
Bank balances and cash WBITHM LB 4 5,824 51,639 57,463 53,597 111,060
Total assets e AR 151,625 382,929 534,554 56,784 591,338
Segment liabilities R 79,151 5,637 84,788 3,122 87,910
Other loans ot 23 - 37,878 37,878 - 37,878
Amount due to ultimate JE A5 d5 4 4 Je A )
holding company W 18,824 138,991 157,815 268,599 426,414
Total liabilities AR 97,975 182,506 280,481 271,721 552,202
At 31 March 2012 RE-F—-C4
ZH=+—H
Segment assets NG E 111,636 369,616 481,252 3,734 484,986
Bank balances and cash BITHG LB 4 1,776 60,855 62,631 62,428 125,059
Total assets & AU 113,412 430,471 543,883 66,162 610,045
Segment liabilities U 26,147 65,470 91,617 7,425 99,042
Other loans Fofb Bk - 35,470 35,470 - 35,470
Amount due to ultimate JREA5F 5 2 452 IO 2 )
holding company R 7,917 142,172 150,089 255,551 405,640
Total liabilities A 34,064 243,112 277,176 262,976 540,152
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TURNOVER AND SEGMENT
INFORMATION (Continued)

Additional disclosures on segment information by geographical

location are shown below:

The Group’s businesses operate in Hong Kong and the PRC. The
segment revenue for the six months ended 30 September 2012 and
2011 and non-current assets as at 30 September 2012 and 31 March

2012 based on geographical area are as follows:

Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R 2R 1% 1 BH A 5 B g R R R ()

5. BEBE A E R (4)

2 i [t ) 43 22 B 4968 45 8 EORER S 4

T

A T 7 s S v B A S o AR
BEZZR-CHERCE-HFILA=T
H k5 A8 7 4 1 [ 8 23 =2 4 F Wi 3 DA &%
/R St S 1VE Ry € ) S . S
ZA=4 B # 5 Z IR

#WIIWME

Six months ended 30 September
BELA=THILAMA

2012 2011
= =t S
HK$’000 HK$’000
Tt T#oT

Revenue e 22
Hong Kong b _ _
PRC h 3,096 2,148
3,096 2,148

Six months ended 30 September
BELA=1THILAMWA

2012 2011
ZE A R
HK$’000 HK$’000
T# T T

Non-current assets 3'3 iﬁ @j ﬁ %
Hong Kong Uk 605 1,008
PRC R 475,292 462,569
475,897 463,577

Revenue is categorized based on the jurisdiction in which the
customers are located, non-current assets are categorized based on

where the assets are located.
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R B8R W 55 5 B g R s ()

6. OPERATING LOSS 6. BEBIE

Six months ended 30 September
BENLH=THILAMWA

2012 2011
e
HK$°000 HKS$°000
Tt T
Operating loss is arrived at after FHAREERIED (GEA),
(crediting)/charging: B :
Depreciation and amortization P8 T 4 8 3,691 3,902
Fair value gain on investment property BB EZ AT HK 245 -
Gain on disposal of property, plant and R P 3 B BB DA e
equipment and land use rights e A R 2 2R - (6,911)
Provision for impairment of receivables, JE WSk I~ LA K
prepayments and deposits 2 4 Vol AL 98 445 1,408 -
Reversal of a general provision $85% o] — ft 1 A5 (4,100) -
Written back of account payables [ 435 I A R K (1,427) -
Exchange (gain)/loss 5L (&A1) (138) 1,198
Operating leases — land and building KEME — b Ky 884 1,984
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R 2R 1% 1 BH A 5 B g R R R ()

7. TAXATION 7. BiJE

No provision for Hong Kong profits tax (FY 2011: Nil) has been
made for the period as the Group has no assessable profit for the
period. Taxation on PRC profits has been calculated on the estimated

assessable profit for the period at the rates of taxation in the PRC.

The provision of Land Appreciation Tax (‘LAT”) is estimated
according to the requirements set forth in the relevant PRC tax laws
and regulations. LAT has been provided for a range of progressive
rates on the appreciation value, after deduction of certain allowable
expenses including land cost, borrowing cost and the relevant property

development expenditure.

The amount of taxation charged to the consolidated statement of

comprehensive income represents:

FHA A 45 0 77 A 39 ] Si 4 R v ) >
O 91 A 3 S R 9 R 4 B B A
(2% B - ) o B A
Z BT TR 5 b B 2 Bl w2 B A
JRE R B e A it B o

LM BE ([ AL ) Z B TS
R4 R A i I A s ) B i L 2 LR
A A o T 0 B T I Y B S
(B35 b B AS ~ i 2 B A B A B 4 3
B Jre A 32 ) A% > i 39 i A 9 3G R
g 3% — M1 BB R A 4

HMAEEmWERNCTHERZBLIH & H
i

Six months ended 30 September
BELA=+THILAMEA

2012 2011

DR S O SR

HK$’000 HK$’000

T 0 T

Current tax B 56 0 2 1
Deferred tax — PRC (LAT) WAL — p B (3B 84 —
86 1
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

8. BASIC AND DILUTED LOSS PER

AR AE A% T W 6 B B 85 B (A8
8. 72 I HE % ¥ 4\ ME 415

ORDINARY SHARE FOR LOSS 18 Z 49 b 05 2 ot AR % $
ATTRIBUTABLE TO EQUITY HOLDERS LY |

OF THE COMPANY

(a) Basic loss per ordinary share is calculated by dividing the loss (a) BB 58 I LA O 18 75 DL R AR

(b)

attributable to equity holders of the Company by the weighted

average number of ordinary shares in issue during the period.

2% Vi) B 25 FF A N REAN B 1R BR DL T
BT B Z I F 3 MR o

Six months ended 30 September
BENLH=THILAMWA
2012 2011
T U

Loss attributable to the equity holders of A EIRE 2 R A N EAG S 1R

the Company, HK$'000 Tt (36,959) (39,035)
Weighted average number of ordinary T84T ¥ 48 B 2 I HE 1 3

shares in issue 1,529,600,200 1,529,600,200
Basic loss per share, HK cents BB FA 18 - # Al (2.42) (2.55)
The calculation of diluted loss per ordinary share is based on the (b) 5 B 4 4 s 1R = w5 T DA

loss for the period attributable to equity holders of the Company
and the weighted average number of ordinary shares used as the
same for calculating basic loss per share above, as the Company
did not have any dilutive potential ordinary shares arising from

share options for the six months ended 30 September 2012 and

2011.

A2 TR AR AN R AG AR 2 B Y
s T8 R b SO B B A g 4R
P 2 A T) 3 B A S 34 W 2
Ko AR AAFRRERER
HERZF-THERLA=ZTHIER
1 H 8 A I D e M 2 AT ] 4
AL B B o
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R 2R 1% 6 OH A 5 B R R R ()

9. PROPERTY, PLANT AND EQUIPMENT 9. M3k - A Bkt DA K Ll

AND LAND USE RIGHTS {5 i HE
Property,
plant and Land
equipment use rights
Yok~ BN + 3
B ik 5 ) HE
HK$ 000 HK$’000
ToT T
Six months ended 30 September 2012 REZE-"HALA=1+H
17516 A
Opening net book value as at 1 April 2012 BB -THENA—HZ
191 390 W i ¥ L 246,217 66,909
Additions WHE 49,764 -
Depreciation and amortization 8 B B 8 (2,760) 931)
Reclassified as investment property (Note 10) B EAELEWE (HiE10) (9,636) (7,184)
Exchange difference [ 58 7 4 (2,158) (585)
Closing net book value as at REZZF-THFEAA=ZTHZ
30 September 2012 31 4% TR T AL 281,427 58,209
Six months ended 30 September 2011 BE_F—-—4NLA=1+H
1B fE A
Opening net book value as at 1 April 2011 W -—FENHZ
391 790 i i 3 255,302 82,762
Additions N 359 2,016
Disposals i & (7,168) (6,727)
Depreciation and amortization P78 R kA (2,600) (1,302)
Exchange difference [ 58, 25 8,036 2,639
Closing net book value as at 30 September 2011 AR ——4EJIH=THZ
J1 ¢ i T 3 253,929 79,388

32 VXL CAPITAL LIMITED i 4 @A R 2w




Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R B8 1 W 55 5 B R s (A

10.INVESTMENT PROPERTY 10. &%

30 September 30 September
2012 2011
T =t =
AH=+H  JA=+H

HK$’000 HK$’000
Tt FH#oT
At beginning of period A B H 93,758 -
Reclassified from property , A 3 ~ B AR Tk A4 TR 4
plant and equipment (Note 9) (FH#E9) 9,636 -
B - b £ RE 5 35 40 8
Reclassified from land use rights (Note 9) (P 5E9) 7,184 -
Reclassified from construction in progress A TR HOR 4y - -
Increase in value credited to profit and loss TE1H 26 5 Z 3R 245 -
Increase in value credited to FEHL 2R AT AZ
other comprehensive income R B 13,016 -
Exchange difference [ 58 26 (826) -
At end of period PR 123,013 -
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
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11. RECEIVABLES, PREPAYMENTS AND

11. FEWCak I ~ T AE K OH K 4

DEPOSITS
30 September 31 March
2012 2012
—®;-TUE B4
AA=Z+R ZA=Z+—H
HK$’000 HK$'000
T T#
Non-current Ik BP9
Deposits for acquisition of hotel properties W B T 0 ) 3 2 ¥4 7,153 51,097
Current IR
Trade receivables B 5 e WO 41 42
Other receivables Atk JE Wi 0 2,530 19,522
Other prepayments and deposits At T A R I M 4% 4 1,810 1,845
4,381 21,409
11,534 72,506

Note:  The ageing analysis of the trade receivables is as follows:

FiERE : B O ME WO AR Z MR B A AT A T

30 September 31 March

2012 2012

R xR

AA=Z+H =ZH=1+—H

HKS$’000 HK$ 000

T T

Within 1 month — AR 41 37
Between 1 and 3 months —Z=MA - 5
41 42

34 VXL CAPITAL LIMITED 5 4 il A7 FR 2 7




Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R B8 1 W 55 5 B R s (A

12. PAYABLES AND ACCRUALS 12. B AF 2k 08 K gt 3E H
30 September 31 March
2012 2012

S®-TAE SR
AH=+H =H=+—H

HK$’000 HK$’000

Tt FH#oT

Trade payables B 5 AT IR 3K 688 159

Property acquisition cost payable JRE ARk 49y S WA o AR 4,924 1,119

Provision for bonus A6 AL 3345 - 950
Accrued expenses for transaction of WE R B2 st &M

hotel properties 22,548 29,000

Other payables and accruals JU At JRE A K E R E BT IE H 20,813 33,136

48,973 64,364

13.ISSUE OF PREFERRED SHARES BY A 13. P & 2 w35 47 B S5 ik
SUBSIDIARY

On 28 October 2009, UIHHL has entered into a subscription
agreement where UIHHL agreed to issue and the subscriber, an
independent third party, agreed to subscribe for 2,590 Series A
preferred shares (“Preferred Shares”) at a total subscription price of
HK$145.0 million based on a subscription price of HK$55,984.55
per preferred share. The subscription price was partially set off against
the loans by the subscriber to the Group of HK$70.0 million, and
the remaining HK$75.0 million was settled in cash. Subscription was

completed on 1 November 2009.

RZRZFLUETH T AH -RHE
B e BT S — JE R ek RO IR
1 7 A% B TR A B AT R N (B oL
=05 M E R E2,590 AR B
JBe (T S i 1) - AR o8 o2 B e 4 e
He M55,984.55% 0wl AL > 48 R AE
145,000,000 JC © 3% i i #F 4> DA w2
N T A M 2 £3K70,000,0009 7T HE
8 - 1 £ %175,000,0008 7C HI DL B 4 75
ff-RBERHCR —FEZLET—H—
H 58 5 o

Interim Report ' Hl ¥k % 2012/2013

35



Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
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13.ISSUE OF PREFERRED SHARES BY A 13. B & 2 w) 8% 47 18 B I

SUBSIDIARY (Continued)

The Preferred Shares are convertible into 2,590 common shares
(“Common Shares”), representing 25.9% of the issued Common
Shares of UIHHL upon conversion of the Preferred Shares. Holders
of the Preferred Shares are entitled to a preferred return of 6% per
annum prior to the conversion of the Preferred Shares. Holders of
the Preferred Shares shall convert the Preferred Shares into Common
Shares at the ratio of one Preferred Share to one Common Share at the

latest three years from the date of issue of the Preferred Shares.

Details of the issuance of Preferred Shares can be referred to the
Company’s announcements dated 27 October 2009 and 29 October
2009. No conversion has been made during the period. However,
subsequent to the period-end, all the Preferred Shares were converted

into Common Shares on 1 November 2012 (see Note 20b).

The Preferred Shares are compound financial instrument which is
separated into two components: a liability component and an equity
component. The liability component was recognized as the discounted
value of the preferred return payable during the three years period from
the issuance of Preferred Shares until the last date of conversion into
Common Shares. Interest expense was calculated using the effective
interest method by applying the effective interest rate of 10% to the
liability component. The equity component was residual value of
the proceeds from the issuance of Preferred Shares less the liability

component.
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(%)

8 58 e v A R 2,590 B ¥ 9 e ([
JBE 1) = AR 7 48 Sl B W At IR R ) B R
P OB AT B B 2.25.9% o 18 J6 IR Fy
AN RE T B 5 I i e T 5 A AR
6% Z 56 I e o BESe IR A N BB 28 i
BB AT G =4 - i — I
e JBe 48 2 — JBe 3 A JBe 2 LL AR - 1 B S i
L A6 2 U T Y

BT Z G T 2 AR A R %
FRETAZ LA R ZFFFETAH
ZJuH P A o 1Py f AT
oo BRI - IR Z 1% - B A4 S Il
R AR — H R SOS E
(A HRE20b) ©

18 S Je s A B B T L - 43 R W 4
FUEHR 7y SRR 43 o BB o SR S
JBe B AT A W40 0 T B B AR H =4
Y01 ] M A 2 A8 S T s 2 7 B A e
A3 HH T B R S R A R
B FR10% T 5 o Bl i 3 20 7 5 e I 8%
AT B 45 sk JE ol £ AR 3 2 R A



Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR RE A% 1] W o 1 T 25 SEERE B (46

13.ISSUE OF PREFERRED SHARES BY A 13. i JH§ 2 W) B8 4T B8 S it

SUBSIDIARY (Continued) (%)
The liability component is presented as “Liability components of FAEE A I G G M B RIE N Z [
compound financial instrument” in the consolidated statement of B TR Z A o BRI
financial position. The equity component is presented as “Non- BAE £ OF HE 25 5 B) R 9 2 [ 5 i
controlling interest” in the consolidated statement of changes in equity. %] o

HK$000

THT

Proceeds of issue B AT B 35K 145,000
Liability component R Vi (21,636)
Equity component HE 25 # 43 123,364
Liability component at 1 April 2011 B -AENH —HZ ARG 24,419

Interest expenses for the year ended 31 March 2012 BE_R-_H=A=Z1+—HIL

Liability component at 31 March 2012

Interest expenses for the six months ended

30 September 2012

Liability component at 30 September 2012

AR E T H 1,216

WoR-HE=ZA=Z+—H2Z
A E B 4 25,635

BE_Z-_HFLHA=1+HI
A Z R B 399

R-FZ—"HNA=Z1THZ
=EigtiY 26,034
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
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13.ISSUE OF PREFERRED SHARES BY A

SUBSIDIARY (Continued)

The Group’s liability component of compound financial instruments

were repayable as follows:

(%)

LU

13. Fit G 2> ) 8 47 B8 o i

AR A B TR 2 AR AR

30 September 31 March
2012 2012
BT R
hA=Z+H =ZH=+—H
HK$’000 HK$’000
Tt F#oT
Within 1 year — current portion —4E [y — BJVHH R 40 26,034 25,635
Between 1 and 5 years — non-current portion — BN — R4 - -
26,034 25,635

14. BORROWINGS 14. fi 3k
30 September 31 March
2012 2012
R A TR
WA=Z+H =ZH=+—H
HK$’000 HK$’000
T AR
Other loans HoAth £ 3% 37,878 35,470
Obligations under finance leases il AR R 269 586
Amount due to ultimate holding company JRE AN 5 24 F22 B A ) ik T 426,414 405,640
464,561 441,696

The other loans and amount due to ultimate holding company with

effective interest rates ranging from 10% to 15% are repayable within

one year at reporting date.

Pursuant to a written agreement dated 15 November 2012 with the
ultimate holding company, the repayment period of amount due to it

of HK$426.4 million has been extended to 31 December 2013.
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
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15. DEFERRED TAX ASSETS AND 15. & %€ B¢ JH B B I 18
LIABILITIES
30 September 31 March
2012 2012
S S TR
hWA=+H =ZH=+—H
HK$’°000 HK$’000
Tt F#oT
Deferred tax assets AL BLIEE & 74 74
Deferred tax liabilities 7 S Bl JE A (12,708) (8,531)
(12,634) (8,457)
16.SHARE CAPITAL 16. A
30 September 31 March
2012 2012
TR TR TR
WA=Z=+H =ZH=+—H
HKS$’000 HK$’000
T TFuoo
Authorized: B
4,000,000,000 ordinary shares of HK$0.01 each 4,000,000,000/8t 35 7 it -
3 B H0.01¥ 0 40,000 40,000
Issued and fully paid: BT R -
1,529,600,200 ordinary shares of HK$0.01 each 1,529,600,200 /8% 35 %5 B »
3 B {50.013 70 15,296 15,296
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
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17. OPERATING LEASE COMMITMENT 17. B ML B R 5
(a) Lease commitments (a) PRI
(i)  Operating lease commitments — where the Group is the (i) FEE R BRI — A E B 7
lessor BN
At 30 September 2012, the Group had contracted with RER-TAEAZTH A
tenants for the following minimum lease payments: 4 B PR DA T e (R AL
NGNS E
30 September 31 March
2012 2012

SE-TAE SR—TUE
AH=+H =Z=H=+—H

HK$’000 HK$'000

F#x T

Not later than 1 year AR — 4 3,894 3,980
Later than 1 year and —AR DL B AH R B8 AR

not later than 5 years 29,023 18,326

Over five years A, L 32,916 22,021

65,833 44,327

Operating lease payments represent rentals receivable by KRB IR AE R R G A
the Group from non-cancellable operating leases of its AR AR R MO R A o — R - AL
investment properties. Typically, leases are negotiated and W8 E - W R T A S

rentals are fixed for lease term of ten to eleven years. 2 [ E B o
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

17. OPERATING LEASE COMMITMENT

(Continued)

(a) Lease commitments (Continued)

(ii)  Operating lease commitments — where the Group is the

lessee

At 30 September 2012, the Group had commitments

under non-cancellable operating leases in respect of rented

premises, which fall due as follows:

AR RE A% 1] W o 1 T 25 SEERE B (46

17. 8B MG RN (H)

(a) RIEEARYE ()

(i) OB BRI — KA AE
AR
RoZ— A=+ A&
e T AL R T 260 LU
S A A 1 3 2 AL

EZARWEWMT
30 September 31 March
2012 2012

Y e I s
AA=Z+H ZA=Z+—H

HK$’000 HK$’000
T# 7t T-#0
Not later than 1 year 455 1,137
Later than 1 year and —4E DL _EAH R A T A
not later than 5 years 12 -
467 1,137
18. CAPITAL COMMITMENTS 18. B A TR I

As at 30 September 2012, the Group has commitment in relations
to acquisition of hotels to China Post Group, and the outstanding
commitment amounted to RMB3.4 million (equivalent to

approximately HK$4.1 million) (31 March 2012: HK$7.6 million).

Other than those mentioned above, the Group has commitments in
respect of refurbishment costs contracted but not provided for HK$5.0

million and HK$4.9 million as at 30 September 2012 and 31 March

2012 respectively.

PR -TAEAZTH REEE R
P T R R 4R O O AR
% WA AR B N R 3,400,0007T (FH %
R #14,100,000878) (ZF—-Z4=]
=-+—H :7,600,000%JC) °

B Lae g ah - =R — A =1+A
BB -CHEZAZ—H R EEE
A BT AR 2 T B R A 2 AR M 4
1 %55,000,000% 78 5 4,900,000% T ©
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
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19. RELATED PARTY TRANSACTIONS 19. BA Wk U5 22 5
In addition to that as disclosed in Note 14, the following transactions ok B 5 1 4097 B 58 35 A - B P BB T Uy o
were carried out with related parties during the period: T2 35 BT :
(a) Interest payments (a) A B 3K
During the period, the Group has interest expense paid and 179 - A AR B RE 14T BB 2
payable to VXLCPL, the ultimate holding company, amounting Bk O L ES PR &R A T
to HK$20.9 million for the loan as disclosed in Note 14 (six VXLCPLZ # B B X %520,900,000
months ended 30 September 2011: HK$20.3 million). Wit (REZF——FNLA=1H

1A A £ 20,300,00085C) ©

(b) Key management compensation (b) FEEVIEM &

Six months ended 30 September
BELA=ZTHIEAMA

2012 2011
e
HKS$’000 HKS$’000
T T o0

Salaries and other short-term 3 4 B A Y I8 B AR A
employee benefits 953 953
Pension costs — defined contribution plan AR AR 4 AR — S AL K G 6 6
959 959
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
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20. ¥ W& FH

20.SUBSEQUENT EVENTS

(a)

(b)

On 24 October 2012, “U” Inns & Hotels Investment Limited
(PR % BE 9 5 A B2 &) (“UIHIL”), a wholly-owned
subsidiary of the Company, entered into the Equity Transfer
Agreement with Wafangdian Jiatai Shopping Mall Co. Limited
(R E#BRIED RS AREEAT) o sell 100% equity
holding of “U” Inns (Wafangdian) Hotel Management Co.
Limited (/% B9 % 88 (B0 55 5 ) 1 05 45 BLA B 2 7)) for the
consideration of RMB24.0 million (equivalent to approximately
HKS$29.5 million). The estimated gain of the disposal (before
expenses) is approximately of RMB2.6 million (equivalent to

approximately HK$3.2 million).

Pursuant to a written shareholders agreement with the Preferred
Shareholder dated 1 November 2009, UIHHL, a subsidiary of
the Company, converted all the Preferred Shares into Common
Shares at a ratio of one Preferred Share to one Common Share
to the Preferred Shareholder of UTHHL on 1 November 2012.
As a result of the full conversion, the shareholding interest of the

Company in UITHHL was decreased from 100% to 74.1%.

(a)

(b)

W2 —HATHZ1TWMH- R
23 H] A MR O AR B 2 AR R
AR A B - BLUR By B 5 A i B
55 PR A 2 ) AT L B RE G 1
o TR (L5 E)
5 48 B FL A F 2 100%HE 25 -
R 7 N\ R ¥24,000,00000 (H 4
#129,500,000% 50 ) © H B Z Ak
ahBA) (R 1B B ST ) 29 AN R
2,600,00075 (FH%E i %73,200,000%
Je) e

MR —FRIVE+—H—HEE
e B T 7 2 B 3R T ko > AR
] — [ B S 2 R P A R I - R
R -ZHET A HRBRNE
R IR 2 1 e B R BT A B e
e R 908 Tt - TR bl ARy — TR B 5
JB e — B 3 J L o AE T SO AR A%
AR O ) T R 0 B R A B 2 R IR
75 H1100% % F74.1% ©
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21.SCHEDULE OF INVESTMENT PROPERTY 21.#% & W ¥ FE

Interest to

Location Use Tenure the Group
fr B i i A 31 A S T A B 2
Zhouyue Building Commercial Medium 100%

West Kunlun Avenue

Bayuquan District

Yingkou City

Liaoning Province

PRC

K B [LES T 100%
o 2 AR DT

file e V) B i KA

Wuhan China Post Building Commercial Medium 100%
202 Jinjiadun

Wuhan City

Hubei Province

PRC

I i I ) A R s A [LES g 100%
w3 b 2 P

VL [ T 4 AR 20257
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DISCLOSURE OF INTERESTS

(A) Directors’ and Chief Executives’ Interests

As at 30 September 2012, the interests and short positions of the
Directors and the Chief Executives of the Company in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”)) as recorded in the register maintained by
the Company under section 352 of the SFO or as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) in the
Rules Governing the Listing of Securities on the Stock Exchange (the

“Listing Rules”) are as follows:

Other Information

HoAth R

HE 25 DY 9%
A) BEFLEHITHANRZ G

RER—THERAAZTH  RAF & E
o5 T de s AT BON B AR 4y ) B B gk
H (3% GEZ R R (T G
LI ERp) 1) SEXVER TR T 2 #h#)
Z I ~ R IR P A e A A s B R
1 GEo LB BHEp) =10 1+=
ok R S ZH i SRS A o I A 22 B P A R
2w ([H 22 Br 1) % e i s A 48 3 %7
LA R (TR AR ) Br il Chi
0N E AT R R A2 By W B R T D)
(TR A~y Ly | ) 28 5 i A 2 ) D g &2

Fi 2 HE# ORI T -

Ordinary Shares/

underlying
Shares of Approx. % of
Name of Directors Nature of Interests Note HK$0.01 each Issued Shares
fgERo.01 T Hc#fz
HHEA Wit i @M MBS BRZEAE S’
(%)
Datuk LIM Chee Wah Interests in Shares — Corporate Interests 1 1,069,308,000 69.9%

FEME T B i 2 i — /4 ) B
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Other Information (Continued)

HoAth EORE (#)

DISCLOSURE OF INTERESTS (Continued)

(A) Directors’ and Chief Executives’ Interests (Continued)

Notes:

1. The corporate interests of 1,069,308,000 shares are held by VXL Capital
Partners Corporation Limited (“VXLCPL”), a company wholly and
beneficially owned by Datuk Lim Chee Wah (“Datuk Lim”). The interests
in 1,069,308,000 shares comprise 769,308,000 shares and 300,000,000
shares which are beneficially owned by VXLCPL and Huge More Limited
(“Huge More”) respectively. Huge More is a wholly-owned subsidiary of
VXLCPL since 7 May 2010. Datuk Lim is also the director of VXLCPL.

2. All the interests disclosed above represent long position in the shares and

underlying shares.

Save as disclosed above and the below “Interests in share options of
the Company” section, as at 30 September 2012 none of the Directors
or the Chief Executives of the Company has any interests or short
positions in the shares, underlying shares and debentures of the
Company or its associated corporations (within the meaning of Part
XV of the SFO) which were recorded in the register maintained under
section 352 of the SFO or as otherwise notified to the Company and

the Stock Exchange pursuant to the Model Code.
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Other Information (Continued)

HoAth EOBE (#)

DISCLOSURE OF INTERESTS (Continued) REZS P &8 (#8)

(B) Interests in Share Options of the Company (B) A 2 W] Z Vil Jit B 2 HE 4

As at 30 September 2012, details of share options granted to Directors
and employees under the Share Option Scheme (“Share Option
Scheme”) adopted by the Company at annual general meeting held on

3 June 2005 and outstanding are:-

RER-THEAZTH - BARAFR
TREBHFENHZH BRI Z RO
KA 3R A 2 D T bl ) (T O B
B ) BT R LR H R AT B

No. of share options

T I 80
Share Share
options Granted Exercise Lapsed options
Date of Exercise Price as at during during during as at
Grantees Grant Exercise Period per Share 1/4/2012 the period the period the period 30/9/2012
(HKS)
ot St ot St
IR B WA —H KA A AH=Z+H
ERA BMAM  AEH TR 2R il Tt ARBIRARR ZWRHE
(¥#7)
Directors:
e
Datuk LIM Chee Wah 231812007 23182007 - 22/08/2012 0.77 4,400,000 - - (4,400,000) -
FHE B
Employees:
A :
Aggregate total of employees 23/8/2007  23/8/2007 - 22/08/2012 0.77 4,800,000 - - (4,800,000) -
EHAHE
9,200,000 - - (9,200,000) -
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Other Information (Continued)

HoAth EORE (#)

DISCLOSURE OF INTERESTS (Continued)

(B) Interests in Share Options of the Company
(Continued)

Note:
1. The share options to subscribe for shares are exercisable as to:

(i)  For Directors or employees who have been employed for not less

than two years immediately before date of grant:

(a)  up to 20% immediately after date of grang;
(b)  up to 46.7% immediately after 12 months from date of grant;

() up to 73.3% immediately after 24 months from date of grant;
and
(d)  up to 100% immediately after 36 months from date of grant.
(ii)  For Directors or employees who have been employed for less than
two years immediately before date of grant:
(a)  up to 33.3% immediately after 12 months from date of grant;
(b)  up to 66.7% immediately after 24 months from date of grant;

and

() up to 100% immediately after 36 months from date of grant.

2. No share options were cancelled during the six months ended

30 September 2012.
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Other Information (Continued)

HoAth EOBE (#)

DISCLOSURE OF INTERESTS (Continued) HE 4 v 8% (4H)
(C) Substantial Shareholders’ Interests (C) =& B 3 i) HE A
As at 30 September 2012, the interests and short positions of every HFE—"FRLA=Z1TH B GBF
person, other than the Directors and the Chief Executives of the BB GEH) B=2A =T KM EHAH
Company, in the shares and underlying shares of the Company, as AR F) AF M 28 AT T - BR AR A W
recorded in the register maintained by the Company under section 336 R ST BON BAMY N LR AA B i
of the SFO are as follows: 1 B AH B B v 2 BEZS BRIR B U T ¢
Ordinary Shares/
underlying Shares Approx. % of
Name of Shareholders Nature of Interests Note of HK$0.01 each Issued Shares

k.01 L2 16T EAT IR B

B O 44 T HE 3 P i SE5E M, W48 4 b (%)
VXL Capital Partners Interests in Shares — Beneficial Interests 1 769,308,000 50.3%

Corporation Limited R 2 RERS - B 25 2
Interests in Shares — Controlled Corporation 1 300,000,000 16.9%

T ey 2 W - % P2

Huge More Limited Interests in Shares — Beneficial Interests 1 300,000,000 19.6%
PRt 2 25 - B SRR

Notes: Bk =

1. The interests in 1,069,308,000 shares comprise 769,308,000 shares and 1. #%1,069,308,000/8% Ji& By 2 HE 25 4 5 43
300,000,000 shares which are beneficially owned by VXLCPL and Huge 1 B VXLCPLK Huge More®E 2 #EH Z
More respectively. Huge More is a wholly-owned subsidiary of VXLCPL 769,308,000/8 B 4 300,000,000 8% &
since 7 May 2010. Datuk Lim is also the director and the beneficial fre A ZF—F4 1) L HME Huge
owner of VXLCPL. Mores VXLCPLA: ¥ Hi J8 24 7 o th &%

B VXLCPLZ B R B HEA A -

2. All the interests disclosed above represent long position in the shares and 2. b3CHeEE 2 B RE RS 4R Iy Ko tH B
underlying shares. By Z 57 A o

Save as disclosed above, as at 30 September 2012, no other interests or B ECRr i @BEH A - T — A

short positions in the shares or underlying shares of the Company are Z+H MR GBS R S )

recorded in the register maintained under section 336 of the SFO. BEAZ M ANARARFEZ

X G M P A M B R A
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Other Information (Continued)

HoAth BEORE (#)

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2012, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the Company’s

listed securities.

CORPORATE GOVERNANCE

Compliance with the Corporate Governance Code

The Group is committed to maintaining high standards of corporate
governance and the Board considers that effective corporate governance is an

essential factor to the corporate success and to enhance shareholders’ value.

The Group has applied the principles and complied with the code
provisions of the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 of the Listing Rules throughout the accounting period covered

by the six months ended 30 September 2012, with the following deviations.

Pursuant to Code A.4.1 of the CG Code, non-executive directors shall be
appointed for a specific term, subject to re-election. All the Non-executive
Directors of the Company, other than Mr. Alan Howard SMITH, ].P, are
appointed for specific term. Pursuant to Code A.4.2 of the CG Code, each
director shall retire by rotation at least once every three years. In accordance
with the Company’s Articles of Association, one-third of the directors are
subject to retirement by rotation and subject to re-election at each annual
general meeting. The Board therefore considers that each of the Directors
retires in every three years, this effectively achieves the same objective as set

out in the CG Code.
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Other Information (Continued)

CORPORATE GOVERNANCE (Continued)

Compliance with the Corporate Governance Code

(Continued)

Pursuant to Code A.2.1 of the CG Code, the roles of chairman and chief
executive officer (“CEO”) should be separate and not be performed by
the same individual. The roles of both the Chairman and the CEO were
performed by Datuk LIM Chee Wah until 3 July 2012 which the Board
considered are for a transitional arrangement to cater for a smooth handover.
In this transitional period, the Board believes that vesting the roles of both
chairman and CEO in the same person provides the Company with strong
and consistent leadership, and allows for effective and efficient planning and
implementation of business decisions and strategies. On 3 July 2012, Mr.
XIAO Huan Wei, an Executive Director, was appointed as the Group Chief
Executive Officer in place of Datuk LIM Chee Wah. Since then, the roles of

the Chairman and the CEO have been separate.

Following the retirement of Dr. Allen LEE Peng Fei, ]J.P. (“Dr. Allen
LEE”) on 28 September 2012, the number of Independent Non-executive
Directors and the members of the Audit Committee of the Company fell
below the minimum number required under Rule 3.10(1) and Rule 3.21
of the Listing Rules. On 16 November 2012, Mr. SOO Ying Pooi was
appointed as an Independent Non-executive Director and a member of the
Audit Committee of the Company in place of Dr. Allen LEE. The Company
since then has complied with the requirements under Rule 3.10(1) and Rule

3.21 of the Listing Rules.

Model Code For Securities Transactions by Directors

The Board has adopted its own code of conduct regarding securities
transactions by Directors (the “Model Code”) on terms no less exacting than
the required standard set out in the “Model Code for Securities Transactions
by Directors of Listed Issuers” of the Listing Rules. Having made specific
enquiries with all Directors, the Directors have complied with the Model
Code in their securities transactions during the six months ended 30

September 2012.
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HZH) a7 8 8 5 B > DA AR I A 22 #%
A8 388 I 1 1R > 3 AR R — AR
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PUATEB Ve R o R R —ZEEA=
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Other Information (Continued)

HoAth EORE (#)

CORPORATE GOVERNANCE (Continued) EEWH (H)
Audit Committee ERERBE

The Audit Committee comprises all the Independent Non-executive A% % B & 155 Fi 5 A A w1 M . I 947 #
Directors of the Company who possess appropriate business, legal, — F-> 2 EF Y HLMHE AW EE - B8 T
engineering and financial experience and skills to undertake review of % K o %5 4% By B 4 6B » DA AR 5% Boh 745 B ik R A
financial statements in accordance with good practice of financial reporting. B S R o AL B E b A S A
The Audit Committee is chaired by Mr. David YU Hon To and the other 4% 3 Ji > Jo R 5t B % b 8 4 26 A2 & 44
members are Mr. Alan Howard SMITH, J.p, Dr. Allen LEE and Mr. SOO  ZS[ M1 M i el Sk o BB =% — 48
Ying Pooi. The unaudited interim results for the six months ended 30  JUA =+ HILAMA ZREFZ PP EED
September 2012 have been reviewed by the Audit Committee and the % 2 B o B S B o

auditor.

Note:  Dr. Allen LEE ceased to be a member of Audit Committee on 28 September P RE s ZEMEMEIE R T — AL S VH

2012 and Mr. SOO Ying Pooi was appointed in place of Dr. Allen LEE on ANELHFEEZ R G KR - R G AR
16 November 2012. R - H AN HERE IR
M A A -

By order of the Board 7R 3

VXL Capital Limited w4 A R A ]

Datuk LIM Chee Wah E

Chairman 2B bR B 3

Hong Kong, 20 November 2012 HH# _F-_H+—-H_+H
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